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From Editor’s Desk
Maritime News Digest (MND) has become a
single important to disseminate variety of maritime
news and updates to the interest readers and the
stakeholders in a sinlge booklet. While we at
institute of Maritime Affairs (IMA) continue to
strive for quality and relevance, the feedback and
comments of our value readers are ever welcome.
From the last edition, we have introduced a section
to the MND on "Maritime Technology” which we
believe in the common thread between all the
aspects of maritime domain. Timely adaption of the
latest technological trends in all the maritime
related ﬁelds can guarantee a safe, secure and
efﬁcient maritime sector.
Rear Admiral Mukhtar Khan HI(M)

Pak Navy Committed to Protecting Gwadar Port,
CPEC: PM
Source: Geo
24th December 2017

KARACHI: Prime Minister Shahid Khaqan Abbasi
remarked that Pakistan Navy is committed to protecting
Gwadar Port, China Pakistan Economic Corridor and
Pakistan’s maritime interests. The PM also expressed his
conﬁdence in the operational capabilities of Pakistan Navy
after watching its exercises at sea, said Pakistan Navy’s
spokesperson. The PM hailed the sacriﬁces of Pakistan Navy
ofﬁcers for the protection of country’s maritime interests.
Exercises related to warships and ﬂeet reviews were
conducted in North Arabia Sea to show the operational
capabilities of Pakistan Navy. The exercises focused on
transfer of equipment from one ship to another, rocket and
depth charge ﬁring. Moreover, Pakistan Navy’s aeroplanes
and helicopters also ﬂew past the site of exercise.
Upon his arrival, PM Abbasi was received by Chief of
Naval Staff Admiral Zafar Mehmood Abbasi. Prime
Minister Shahid Khaqan Abbasi, addressing the passing out
ceremony of the 108th midshipman and 17th SSC course,
said that Pakistan believes in peaceful co-existence and a
friendly neighbourhood. “We do not harbour any aggressive
designs. However, our desire for peace must not be
construed as a sign of weakness or indifference to the
developments taking place in the region,” he remarked. The

PM said: “Any disguise or unnatural arrangements for
supremacy would neither succeed nor serve the purpose of
peace and stability. The people of this region deserve a better
quality of life, progress and prosperity. This dream can only
come true by following a policy of cooperation and
coherence.” We ought to engage effectively and direct our
energies towards the common goal of our people, he
stressed, adding “in the current security scenario, certain
extremist elements that are abated externally are at play to
disrupt our peace and harmony.” On military operations to
counter terrorism, he said “Zarb-e-Azb and Radd-ul-Fasaad
are not merely operations. These are manifestations of a
resolve and the commitment of the nation to cleanse
Pakistan of the scourge of terrorism.” The PM also hailed the
role of Pakistan’s armed forces, stressing: “Our armed forces
are at the forefront playing a pivotal role in harmony with
other state institutions.”
Pakistan Shops for Warships to Replace British
Frigates
Source: Defense News
27th December 2017

ISLAMABAD: Pakistan’s Navy is acquiring new warships
as part of a ﬂeet expansion and modernization program to
replace six Type 21 frigates acquired from the British in the
1990s. The Service also seeks to meet increasing domestic
requirements while maintaining regional security
commitments. A naval spokesman told Defense News that a
“contract has been placed in June 2017” for one Type 054A
Jiangkai II frigate featuring the same sensors and weaponry
as Chinese ships. An order for two more is under
consideration. The Type 054A forms the backbone of
China’s naval force. A protracted program for Turkish
corvettes is also moving forward. A contract for four Adaclass corvettes under the Turkish Milgem program was
awarded in the ﬁnal week of November. Negotiations
continue on whether all four will be constructed in Turkey,
or two in Pakistan. An initial request has also been made for
up to two corvettes from U.S.-based Swiftships. “Initial
negotiations are underway,” according to the naval
spokesman, but further progress depends on U.S.
congressional approval.
Author, analyst and former Australian defense attache to
Islamabad Brian Cloughley says the new ships are
desperately needed. “Almost anything would be better than
the Type 21s. They were 1970s vintage and should have been
retired in 2000 at the latest. The new frigates will be a
welcome addition to the [Pakistani Navy] ﬂeet and will
ensure continuation of the commitment to [Combined Task
Forces] 150/151 as well as patrolling home waters.” Five
Type 21 frigates remain operational, but they are worn and
obsolete despite upgrades. It’s questionable how much
longer Pakistan’s sole Perry-class frigate, Alamgir (formerly

McInerney) can remain operational, as it received a very
limited upgrade, and the F-22P frigates are in need of
improved sensors and weaponry.
At IDEAS 2016, Chinese shipbuilders proposed a new
frigate design for Pakistan with improved defenses against
increasingly sophisticated anti-ship missiles. Though
similar to the F-22P, it featured vastly improved sensors and
weaponry comprising an integrated mast with a four-faced
phased array radar, a 32-cell vertical launching system
containing HQ-16 medium-range surface-to-air missiles,
and an HQ-10 point defense missile system. But Pakistan
rejected the proposal, instead selecting the Type 054A. “It is
sensible for Pakistan to select a tried and proven vessel, and
it appears that China will be prepared to provide upgraded
ancillaries as they are developed,” Cloughley said. He added
that a deepening Sino-Pakistani relationship is
understandable, pointing to joint production of the JF-17
Thunder as a best example of successful cooperation.
“There is increased movement towards China in many
ways, and military equipment is but one of them,” he said.
“It makes sense for Pakistan to obtain frigates as well as
other items, and as the U.S. appears to be leaning ever
further towards India, none of Pakistan’s armed forces can
afford to be too reliant on Washington.” However, Pakistan
still views good relations with the U.S. as important. The
Turkish corvette features a variety of American equipment,
such as the power plant and the RIM-116 RAM missile
defense system.
Pak Navy Conducts Annual Efﬁciency Competition
Parade
Source: Pakistan Today
29th December 2017

KARACHI: Pakistan Navy Fleet Annual Efﬁciency
Competition Parade for the year 2017 was held at PN
Dockyard. Chief of the Naval Staff Admiral Zafar Mahmood
Abbasi graced the occasion as the chief guest. The parade is
conducted annually by the Fleet Command of the Pakistan
Navy to mark the culmination of its operational year in
which efﬁciency shields are awarded to selected ﬂeet units,
based on their overall performance throughout the year.
Addressing the ofﬁcers and men, the Naval Chief
commended the Pakistan Navy Fleet on successful
accomplishment of operational objectives while highlighting
that the navy is entrusted with the sacred duty of
safeguarding the national maritime interests under the
challenging internal and external security environment. The
admiral further said that the navy was fully cognisant of the
challenges in the wake of the CPEC and operationalisation
of Gwadar Port.
He stated that during 2017, besides operational
activities, Pakistan Navy Fleet units had actively
participated in several major bilateral exercises, including
Exercise NUSRAT-VII, FREE OSPREY, SEA THUNDER,
SEA TRENCH, SEA LION and TADBEER-E-BEHR.

Besides, conduct of multinational exercise AMAN-17 in
Pakistani waters, regular participation of Pakistan Navy
Fleet units in Coalition Maritime Campaign Plan and
Combined Task Forces-150 & 151 and recently conducted
ﬂood relief operation in Sri Lanka has not only augmented
Pakistan’s maritime relations at regional level, but also
demonstrated its potential and importance with regards to
regional peace and stability.
Later, the naval chief gave away the prizes to the PN units
adjudged best in their respective squadrons. Earlier,
Pakistan Fleet commander highlighted the operational
achievements of PN Fleet and presented the resume of Fleet
activities undertaken during the year 2017.
President Lauds Pak Navy's Educational Uplift of
the Area
Source: The Daily Times
31st December 2017

KARACHI: Second Parents’ Day of Cadet College Ormara
(CCO), Balochistan was held at its premises, President
Mamnoon Hussain was the chief guest on the occasion.
Chief of the Naval Staff, Admiral Zafar Mahmood Abbasi,
welcomed the President on his arrival, says a statement of
the Pakistan Navy. Addressing the ceremony, the President
emphasized upon the cadets to vehemently continue
pursuing quality education along with character grooming.
He reiterated the government’s resolve to strengthen
educational infrastructure in Balochistan.
President Mamnoon Hussain congratulated the Pakistan
Navy for establishing Cadet College Ormara and lauded the
efforts being made towards the socio-economic and
educational uplift of the populace on the Makran coast. He
also cited Pakistan Navy’s efforts for remaining proactive in
welfare oriented projects in the Coastal belt and added that
establishment of such a premier institute at Ormara is a
clear manifestation of Navy’s resolve towards improving the
education standard in the coastal areas which is deﬁnitely
commendable. President Mamnoon Hussain further
emphasized that various developmental projects in
Balochistan including Gwadar port and game changer
CPEC, will deﬁnitely help in reducing unemployment and
poverty from the province, but their beneﬁts can only be
harvested by educational uplift of the province. Earlier in his
welcome address, the Principal of Cadet College Ormara,
Cdre Masood ul Hasan, expressed his gratitude to the Chief
Guest and the parents for coming a long way and gracing the
occasion. He highlighted salient achievements of the college.
The event was colorfully depicted by cadets’ PT, gymnastic,
martial arts, riﬂe drill and science/ arts exhibition. At the
end, the President gave away the prizes to the winners for
their brilliant performance in previous academic year. The
ceremony was attended by a large number of government
ofﬁcials, service personnel and parents of the cadets.

Pakistan Navy Committed to Closer Ties with
Malaysian Navy
Source: Pakistan Today
23rd December 2017

LUMUT: Pakistan Navy is prepared to cooperate with the
Royal Malaysian Navy (RMN) to strengthen bilateral ties
between the two countries. The Pakistan High
Commissioner to Malaysia, Mohammad Nafees Zakaria said
cordial relations between navy of his country and RMN had
long been established and would continue to expand. “This
close relationship has beneﬁted both countries in ensuring
the navy forces are more efﬁcient with the sharing of ideas
and skills. “In fact in March, we also participated in the
Malaysia-Pakistan (Malpak) exercise for the ﬁrst time to
raise the effectiveness of the forces and promote better
military ties between the two countries,” he said. He was
speaking after welcoming the arrival of a Pakistan warship
docked at RMN base.
Maritime Trade, Pivotal for Promoting Pakistan’s
Economy
Source: Pakistan Observer
20th December 2017

Sardar Masood Khan, President Azad Jammu and
Kashmir said Pakistan is at the forefront towards becoming
the next economic hub in the region due to its favorable geostrategic and economic position. The AJK President was
addressing the 54th Passing-out Parade at the Pakistan
Marine Academy (PMA) as the chief guest. With the ﬂag of
Azad Kashmir ﬂying at full mast, the President expressed his
gratitude and pleasure in overseeing the Passing-out Parade
of prestigious Pakistan Marine Academy. Masood Khan,
highlighting the importance of maritime trade, said that
seaports at Karachi and Gwadar are a great asset towards
making Pakistan a focal point of commercial and transit
trade activity in the region. He said Pakistan is passing
through a phase of economic transformation, especially with
the implementation of the China Pakistan Economic
Corridor. The CPEC, he said, will revolutionize national and
international trade, development and generate huge
employment opportunities across the country, said a
message received here from Karachi.
The AJK President urged the need for equipping the
ports of Karachi and Bin Qasim with the latest technology,
further increasing their dredging capacity and modernizing
port management and operations. Simultaneously, he said,
“we must focus on the development of modern ports at
Pasni, Ormara, Gadani, and Jiwani.” Pakistan’s 1047
kilometer coastline has a strategic location which is
contiguous to the Strait of Hurmuz, he said. 36,000 ships
navigate these waters and every day 15 million barrels of oil
pass through the shipping lanes surrounding our coastline,
he added. AJK President said that 95% of Pakistan’s trade is
seaborne but only 16% is handled by Pakistan’s own national
carrier. “We have to add ships to our merchant navy ﬂeets
and excel at indigenously manufacturing more vessels,” he

added. He also emphasized on building and strengthening
of country’s maritime apparatus to protect sea lanes
carrying Pakistani and international merchandise, and to
ﬁght off piracy, terrorism, and subversion by forces which
are bent to hamper CPEC.
Mr. Masood Khan said that the Government of Pakistan
is committed to making maritime trade a fundamental part
of its economy by formulating policies for the development
of seafaring trade. Till now, Pakistan had a mindset of
agrarian economy dominated by the thinking of a
landlocked country but “ with the expansion of the Exclusive
Economic Zone (EEZ) to 350 nautical miles, the total area
under Pakistan maritime control for economic exploitation
is about 290,000 km2 and with effective investment in the
EEZ, we can easily double the size of Pakistan’s economy.”
The AJK President stressed the need to exploit sub-surface
natural resources including ﬁsheries, minerals – on and
beneath the seabed – and offshore oil and gas reserves “ for
which we have to conduct advanced oceanographic surveys
of the waters around Pakistan’s coastline.” President
Masood said that by synergizing its strengths, Pakistan will
be well on its way to becoming the top 10 global economies
by 2040. The AJK President lauded the Pakistan Marine
Academy for its professional afﬁliations with the World
Maritime University and NED University, Karachi. PMA is a
world-class institution teaching the latest courses in nautical
and maritime sciences according to the quality standards of
the International Maritime Organization along with an
emphasis on hands-on training and real-life simulation
exercises, he said. He said Azad Kashmir is being developed
at a fast pace with the aspiration to make it the next
economic engine of Pakistan. Azad Kashmir is now a formal
part of the CPEC, and 4 major development projects under
this mega-project are at different phases of implementation
and planning, he added. These include Kohala, Korat Hydro
Power Projects, Mansehra-Mirpur Expressway and a state of
the art industrial zone in Mirpur.
The AJK President invited entrepreneurs and the
business community of Karachi to invest in Azad Kashmir’s
booming
economy,
especially
in
infrastructure
development, roads, health, tourism, telecommunication,
extractive industry, education, and agriculture. The AJK
President also highlighted the atrocities faced on a daily
basis by the Kashmiris in Indian Occupied Kashmir (IOK).
He said that India is using unabated force to quash the
freedom struggle of the unarmed Kashmiris. India is
violating international humanitarian laws and convention,
he added. “India is using malicious tactics in order to
transform the demography within IOK and is torturing and
terrorizing the local populace with impunity.” The President
said “ we have vowed to continue our freedom struggle and
afﬁrm the resolve that with the grace of Allah, Kashmir will
be free from Indian occupation.”

Pakistan Navy Playing Vital Role in Regional Peace
keeping
Source: Business Recorder
20th December 2017

ISLAMABAD: Pakistan’s Ambassador to Bahrain Javed
Malik said that Pakistan Navy was playing a vital role in
regional peacekeeping, which had been acknowledged at the
highest level by Combined Task Force based in Bahrain. He
was speaking at a special ceremony held on board Pakistan
Navy Ship ASLAT commanded by Captain Ghulam Akbar,
which made a goodwill port-call between December 15th17th in Bahrain, said a message received here. Javed Malik
highlighted the tremendous sacriﬁces rendered by
Pakistan’s Armed forces in the war against terrorism and
said “Pakistan believes in working closely with all its friends
and allies for regional and international stability and wishes
to have warm and cordial relations with all its neighbors.”
He said Pakistan attached great importance to its ties with
Bahrain and the GCC countries and “we continue to explore
new avenues to further expand our diplomatic, cultural,
economic and strategic relations.” The ceremony was
attended by senior ofﬁcers of Royal Bahrain Navy,
ambassadors from friendly countries and a large number of
Pakistani community notables.
Chabahar Port Won't Affect Transit Trade with
Pakistan
Source: Pakistan Observer
20th December 2017

PESHAWAR: Afghan Consul General in Peshawar
Professor Muhammad Moen Marastial dispelled the
apprehensions about Chabahar port agreement between
Afghanistan, Iran and India, saying that the trilateral deal
will not affect transit trade relations with Pakistan.
“Signiﬁcance of the transit route via Karachi to Afghanistan
will not be reduced by the use of Iran’s Chabahar port. The
Karachi port is still beneﬁcial for Afghanistan, which would
have a huge impact on bolstering transit trade relations
between the two neighbouring countries,” the diplomat said
while talking to media at the press club here.
The Afghan diplomat said that his country would not
allow its soil to be used against any country. He emphasised
that the establishment of sustainable peace would be
essential for the enhancement of bilateral trade and
economic relations between the Pakistan and Afghanistan.
“It is a need of the hour to ensure peace and security in the
whole region,” he added. Marastial said that the stability of
Afghanistan is in the best interest of Pakistan. “People from
both sides should support the governments to bring stability
and maintain peace in the region,” he added.
The Afghan consul general said, “Both Pakistan and
Afghanistan have rendered sacriﬁces for the elimination of
terrorism, and despite having the same culture and religion,
people from both the countries lack trust in each other.” He
underscored that both the governments should take positive

steps to restore the trust of the people. The envoy went on to
say that lawlessness has adversely affected people on both
sides of the border. He stressed the need to take measures
for removal of trust-deﬁcit and bring harmony. He was of
the view that the escalating political tensions would have
negative impacts on trade and economic relations between
the two neighbouring countries.
Flanked by the ofﬁcials of the consulate, Marastial said
that every country has set its own priorities and economic
goals. Therefore, the Afghan government has right to
strengthen its relations with other countries, he added. He
further stated that Pakistan and Afghanistan were bound
with cordial relations due to their common language, culture
and religion. He thanked the government of Pakistan for
hosting Afghan refugees for the last several decades. The
Afghan ofﬁcial informed that more than 3million Afghan
refugees were still residing in different parts of Pakistan. He
expressed satisfaction over the registration process of
Afghan refugees in Pakistan and added that Afghan
government has undertaken measures for the resettlement
and rehabilitation of the migrating refugees from Pakistan
and other countries. The envoy highlighted that the Afghans
who completed their studies in Pakistan were playing an
integral role in economic development of Afghanistan. He
stressed need for the establishment of business to business
contact to give a further boost to economic and trade
relations between the two neighbouring countries.
China Calls for Connection Between
Pakistan's Gwadar and Iran's
Source: Pakistan Today
28th December 2017

TEHRAN: Iran says it has received a request from China
to establish a connection between Pakistan’s Gwadar port –
which Chinese companies are developing – and Iran’s
southeastern port of Chabahar. Abdolrahim Kordi, the
Managing Director of Chabahar Free Trade Zone, was
quoted by Iran’s media as saying that China had informed
Iran that it was interested in using Chabahr to transit goods
from Gwadar to regional and extra-regional destination
points. Kordi emphasised that there was no competition
between Iran’s Chabahar and Pakistan’s Gawadar, stressing
that the two could complement each other in terms of
market access potentials.
Nevertheless, the ofﬁcial emphasised that the
advantages of Chabahar were better than Gwadar in terms
of road and rail connection facilities to key transportation
points in regions as far as Central Asia and Europe. Iran
started a project to develop Chabahar port in 2007 through
an investment that ofﬁcials previously said already
amounted to $1 billion. The annual cargo tonnage of the port
has now almost tripled to reach as high as 8.5 million
tonnes. It can also accommodate 100,000-tonne ships –
what ofﬁcials say can help promote the country’s
international trade activities. The overall development
project is planned in four phases and is expected to bring the
port’s total annual cargo capacity to 82 million tonnes. The

development of Chabahr port is being carried out by India.
The country has committed $500 million to Chabahar which
lies on the Gulf of Oman, aiming to join an increasingly
important transport corridor to the resource-rich regional
countries.
Massive investment plans are already on the cards, with
India’s Prime Minister Modi offering to build a sprawling
artery of roads and railways, which is estimated to cost $15
billion. When development is complete, Chabahar will link
with the International North-South Transportation Corridor
(INSTC) which currently stretches from the Iranian port of
Bandar Abbas in the Persian Gulf to Russia, Eurasia and
Europe.

while ﬁfteen have already been delivered to the Army. The
meeting was informed that two patrol boats will also be
provided to Pakistan Customs next year. It was informed
that the shipbuilding industry is also providing assistance to
Pakistan Railways in repair and renovation. It is expected
that the complete operationalization of Gwadar port will
give further impetus to the development of shipbuilding
industry.
PMSA Arrests 28 Indian Fishermen for Illegal
Fishing
Source: Geo
22th December 2017

Under China Pakistan Economic Corridor (CPEC), a 5
million gallon desalination plant has been established in
Gwadar to supply water to the residents of the area. Water
will be supplied at a price of 80 paisa per gallon to the
residents of Gwadar. According to the head of China Port
Holding, the inauguration of the plant will take place on 1st
January 2018 after which people of Gwadar would be able to
easily access clean drinking water. He also informed that the
construction of Expo Centre in Gwadar has been completed
and it will be inaugurated on 28th January 2018. According
to reports, inauguration of various other buildings in the
Free Zone will also take place sometime in next month.

KARACHI: The Pakistan Maritime Security Agency
(PMSA) arrested 28 Indian ﬁshermen for ﬁshing illegally in
Pakistani waters, a spokesperson from the agency said.
According to the spokesperson, the PMSA carried out an
operation in the open sea during which the agency arrested
28 Indian ﬁshermen and seized ﬁve of their vessels for
illegal ﬁshing. The arrested ﬁshermen were handed over to
the Docks police for further legal action, the spokesperson
added. Earlier this month, 43 Indian ﬁshermen were
arrested and their ﬁshing vessels seized for entering
Pakistan’s territorial waters. Aircrafts and speedboats were
used in the operation, which was conducted near Pakistan’s
maritime border in the Arabian Sea. Indian and Pakistani
forces regularly detain each other’s ﬁshing vessels and crews
for alleged illegal ﬁshing within the other side’s territorial
waters. However, there has been a sharp increase in the
number of operations and, consequently, arrests and vessel
seizures with the start of the ﬁshing season this year.

Pak Working with China, Turkey to Expand
Shipbuilding Industry

Pakistan Releases 147 Indian Fishermen on
Humanitarian Grounds

Source: Pakistan Observer
22th December 2017

Source: Geo
22th December 2017

All Set to Inaugurate 5 Million Gallon Desalination
Plant in Gwadar
Source: The News
19th December 2017

Pakistan’s shipbuilding industry is on the path of
development due to the interventions made in the sector
over the last two to three years. The fact of the matter is that
the industry which was facing a loss of Rs 3 billion in the
year 2006 is now contributing tax to the tune of Rs 2 billion
to the national exchequer. Senate Standing Committee on
Defense production which met under the chairmanship of
Sen Abdul Qayyum was informed that the shipbuilding and
lifting capacity will be enhanced by three times in the next
one a half year. The committee was informed that
cooperation is continuing with China and Turkey for further
expanding the country’s shipbuilding industry. Last year,
the country’s largest ever refueler was completed and enter
the waters. It was also informed that Martime Patrol vessel
is also being prepared at Karachi Shipyard and Engineering
Works and work on it will be completed by April next year.
The vessel will greatly help in maritime security operations.
The committee was further informed that reliance for
maritime security matters. Fast Attack Missile Boat is also
being built which will be commissioned in 2019. Twenty two
aluminum boats for Pakistan Army are also being prepared

Pakistan freed 147 Indian ﬁshermen who were
imprisoned in Karachi eight months ago for allegedly ﬁshing
in its territorial waters. They were taken to Lahore and
handed over to Indian ofﬁcials tomorrow at the Wagah
border, a senior police ofﬁcial said. Their release followed a
December announcement by Pakistan Foreign Ofﬁce
spokesman Mohammad Faisal that nearly 300 Indian
ﬁshermen would be freed in two phases.
The process for returning the 147 ﬁshermen has been
initiated, as they were set to travel to Lahore this afternoon
on the Allama Iqbal Express from the Karachi Cantonment
railway station, the Dawn reported. From Lahore, the
ﬁshermen will cross the Wagah border and return home, the
report quoted Karachi’s Malir jail ofﬁcials as saying. They
said the travel expenses of the ﬁshermen were being borne
by the Edhi Foundation, a Pakistan-based not-for-proﬁt
welfare organisation. “Some 262 Indian ﬁshermen remain
imprisoned at Malir jail still,” jail superintendent Hassan
Sehto said.

Fishermen from Pakistan and India are frequently
detained for illegally ﬁshing in each other’s territorial waters
since the Arabian Sea does not have a clearly deﬁned marine
border and the wooden boats lack the technology to avoid
being drifting away.
SHC Summons Director Fisheries, Marine Deptt in
Thatta Boat Capsizing Case
Source: Business Recorder
22th December 2017

KARACHI: The Sindh High Court (SHC) has summoned
director ﬁsheries and marine department in petition seeking
inquiry into a recent incident of boat capsizing near Thatta
that resulted in 21 deaths and injuries to 47 others. A
division bench was hearing a petition ﬁled by Justice
Helpline, a nongovernmental organization, taking the
provincial authorities to the court and submitting that the
boat had drowned near Thatta due to negligence of the
authorities concerned.
Advocate Nadeem Shaikh and Atam Parkash submitted
in their petition that 68 passengers had boarded the boat
from the coastal village of Buharo to attend the annual Urs
of Meenhan Pathai – a shrine located on an island off the
coast but their boat capsized on December 07. “It probably
overturned due to high tide and overcrowding; 21 people
drowned while 47 others were saved by rescue teams,” they
added. “Every year, thousands of people visit the shrine, and
overcrowded boats are common. The ill-fated boat had a
capacity of about 40 people at the most,” It was also reported
that the capacity of the said boat was for only 30 to 40
persons but the boat owner overloaded the boat with more
than 100 passengers.
The petitioners said that the locals complained that
despite knowledge of the annual Urs, which was celebrated
on 18th of Rabiul Awwal, the district administration did not
make special arrangements as there were no lifeguards, boat
ﬁtness checks, or checks on the number of passengers. The
civil right campaigners argued that according to Boat Rules
1953, no licensed boat shall carry a greater number of
passengers than the number allowed by its license or under
these Rules.
Citing the chief secretary and secretaries home, local
government, maritime affairs, Life stock & Fisheries
Department director general and Fisheries Marine director
as the respondents, the petitioners prayed to the court to
direct the respondent to produce Standard Operating
Procedure (SOP) before it so that it can ascertain who was
responsible to look after the affairs of the Sindh coastal
region which. The court was further requested direct them
to conduct the inquiry into the matter and produce the
reports before it in stipulated time.

Pakistan, China to Solidify Efforts in Oceanography
Source: Tribune
22th December 2017

ISLAMABAD: Pakistan and China are working to deepen
their cooperation in the ﬁeld of oceanography. The objective
behind the joint effort is to protect the oceans from the
negative impact of climatic change and minimize the threats
to marine life. The seventh Board of Governors meeting of
the National Institute of Oceanography, chaired by Federal
Minister for Science and Technology and Defense
Production, Rana Tanveer Hussain at the federal capital
reviewed various research projects and proposals underway
between the two countries.
Ministry of Science and Technology informed The
Express Tribune that research proposals include
establishment of China-Pakistan Joint Marine Scientiﬁc
Centre, organizing workshop on South China Institute of
Oceanography and monitoring rise in sea levels among
others. Federal Minister said that the ongoing projects are
of utmost importance because climate change on oceans –
known as the heritage of the earth – is having a deep impact
with every passing day. Dr. Asif Inam, Director General,
National Institute of Oceanography briefed the board about
the overall scientiﬁc progress on the various ongoing
programmes.
The federal minister directed the DG NIO to take
measureable steps to handle the issue of plastic waste and
debris dumping in the coastal areas. It was unanimously
agreed that preserving the oceanic environment including
coasts, sea and marine life is the need of the hour.
27 Afghans Including Women Detained by Pakistan
Coast Guard
Source: The Nations
29th December 2017

More than two dozen Afghan nationals have been
detained, on the Coastal Highway near Gwadar in
Balochistan.
The Pakistan Coast Guard (PCG) announced arresting 52
alleged illegal immigrants, including 27 Afghans near the
Shahjhan check post. In a statement, the PCG said its team
held the ‘trespassers’ who were allegedly trying to cross the
Iranian border, without valid documents. During snap
checks, PCG ofﬁcers arrested the individuals, including 10
women , and handed them over to the Federal Investigation
Agency (FIA) immigration cell.
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Import in Tonnes

Export in Tonnes

Total

16-Dec-17
19-Dec-17

88,645

57,514

146,159

158,320

96,160

254,480

20-Dec-17

70,528

28,648

99,176

21-Dec-17

127,340

19,621

146,961

22-Dec-17

148,951

86,567

235,518

23-Dec-17

120,479

34,663

155,142

27-Dec-17

259,341

72,689

332,030

28-Dec-17

185,938

20,446

206,384

29-Dec-17

105,515

47,714

153,229

30-Dec-17

113,399

38,983

152,382

Fortnightly
Total

1,378,456

503,005

1,881,461

ACTIVITY AT PORT QASIM (16-31 DECEMBER 2017)
Date

Import in Tonnes

Export in Tonnes

Total

16-Dec-17
19-Dec-17

90,336

10,290

100,626

8,820

44,583

53,403

20-Dec-17

50,562

22,534

73,096

21-Dec-17

160,520

16,587

177,107

22-Dec-17

59,455

48,792

108,247

27-Dec-17

123,040

33,041

156,081

28-Dec-17

97,473

25,853

123,326

29-Dec-17

97,056

35,910

132,966

30-Dec-17

85,058

21,083

106,141

Fortnightly Total

772,320

258,673

1,030,993

Source: Business Recorder

Japan, Oman Seek to Ensure Maritime Order Amid
China's Naval Assertiveness
Regional
Source: South China Morning Post

Japan and Oman have vowed to work together to
challenge what Japanese ofﬁcials are calling “China’s
growing naval assertiveness” in the Asia-Paciﬁc region. The
countries made the agreement as Japanese Foreign
Minister Taro Kono and his Omani counterpart, Yusuf bin
Alawi bin Abdullah, met in the capital of the Middle East
country. During the talks, Kono said Japan intended to
pursue a “free and open Indo-Paciﬁc” region, encompassing
Asia, the Middle East and Africa. The plan has been
described by Japanese Prime Minister Shinzo Abe as an
effort to realise maritime order based on the rule of law.
Oman is located near the Strait of Hormuz, one of the
world’s busiest shipping lanes for crude oil. Japan depends
heavily on the region for oil imports. Both countries are
concerned about China’s increasing prominence in the area,
and the possible effect that might have on their shipping
routes. Kono said after the talks that the Omani minister
sought Japan’s involvement in Oman’s port and harbour
development. He said the two were able to share an
understanding over the strategic importance of port
facilities.
U.S Navy Commissions USS Little Rock
Global
Source: The Maritime Executive

The U.S. Navy commissioned its newest Freedomvariant littoral combat ship (LCS), the future USS Little
Rock (LCS 9) at the Canalside waterfront in Buffalo, New
York. The future USS Little Rock, designated LCS 9, is the
10th littoral combat ship to enter the ﬂeet and the ﬁfth of the
Freedom-variant design. It is the second warship named for
the Arkansas state capital and was commissioned alongside
the ﬁrst USS Little Rock (CL 92), which serves as a museum
at the Buffalo and Erie County Naval and Military Park. “The
future USS Little Rock represents much more than the state
capital of Arkansas, it represents service," said Secretary of
the Navy Richard V. Spencer. "This ship would not exist
without the dedicated service of the men and women of
Marinette Marine, who can be proud of the accomplishment
of putting another warship to sea. Once commissioned, this
ship will provide presence around the globe for decades to
come." modular, reconﬁgurable ship, designed to meet
validated ﬂeet requirements for Surface Warfare, AntiSubmarine Warfare and Mine Countermeasures missions in
the littoral region. An interchangeable mission package is
embarked on each LCS and provides the primary mission
systems in one of these warfare areas. Using an open
architecture design, modular weapons, sensor systems and

a variety of manned and unmanned vehicles to gain, sustain
and exploit littoral maritime supremacy, LCS provides U.S.
joint force access to critical areas in multiple theaters. The
LCS-class consists of the Freedom variant and
Independence variant, designed and built by two industry
teams. The Freedom variant team is led by Lockheed Martin
(for the odd-numbered ships, e.g. LCS 1). The Independence
variant team is led by Austal USA (for LCS 6 and follow-on
even-numbered ships). 29 LCS ships have been awarded to
date: 11 have been delivered to the Navy, ﬁve are in various
stages of construction and three are in pre-production
states. Most recently, in October, the U.S. Navy awarded the
Lockheed Martin and Fincantieri Marinette Marine team a
contract to build LCS 27. The contract value is under the
2017 congressional cost cap of $584 million per ship.
Argentina: Head of Navy Sacked
Global
Source: The Maritime Executive

The head of the Argentinian navy has been sacked, a
government spokesperson said. Admiral Marcelo Eduardo
Hipólito Srur's sacking is the ﬁrst known disciplinary action
taken since the loss of the submarine ARA San Juan on
November 15. Srur graduated in 1979 and served as
Commander of Training and Recruiting from 2013 until his
appointment as Chief of the General Staff last year. The San
Juan was returning from a routine mission to Ushuaia, near
the southernmost tip of South America, when it reported an
electrical breakdown related to the submarine's batteries.
The sub and her 44 crewmembers were ordered to return to
the naval base at Mar del Plata for repairs, and the vessel’s
last known position was about 240 nm off the coast of
Patagonia, near the San Jorge Gulf. A catastrophic explosion
was recorded in the area where the submarine went missing.
The search for survivors was abandoned on November 30,
but an international search for the submarine is still
underway.
USS Jacksonville Makes Final Voyage before Next
Year’s Decommissioning
Global
Source: The Florida Time Union

The ﬁnal voyage is over for the only Navy vessel ever to
be named after the city of Jacksonville. Now it will be
defueled and dismantled before it is decommissioned
sometime next year. The crew of the Los Angeles-class fastattack submarine USS Jacksonville left Joint Base Pearl
Harbor-Hickam in Hawaii on Dec. 4 to change home ports
for the ﬁnal time, according to the Navy. Last week they
arrived at Kitsap-Bremerton Naval Base in Washington
where the inactivation and decommissioning process will
take place. “I want to welcome USS Jacksonville to the

beautiful Paciﬁc Northwest,” said Capt. Michael Lewis, the
commander of Submarine Squadron 19. “We look forward
to working with her over the next several months as they
prepare to decommission.” The Jacksonville returned to
Hawaii from its ﬁnal deployment Aug. 10. That deployment
included 209 days out to sea and took the crew to port calls
in Bahrain, Guam, Oman and Singapore, according to the
Navy.
U.S. Navy Releases High-Level Readiness Review
Global
Source: The Maritime Executive

The U.S. Navy released its long-anticipated Strategic
Readiness Review, an independent high-level study of
surface force safety culture and management. Secretary of
the Navy Richard Spencer ordered the strategic review in the
wake of the deadly collisions involving the USS Fitzgerald
and USS John S. McCain earlier this year, and the study
parallels a separate operational inquiry conducted by the
Department of the Navy. The review examined stresses on
the surface force due to operational culture, budget
limitations, accountability structures and risk management.
It also considered stresses from an increasing rate of
operational tasking: the ﬂeet’s size is half of what it was in
1989, but the percentage of its units that are deployed at a
given time has doubled. The report placed particular
emphasis on the risks created by the surface ﬂeet’s longterm deviation from its own standards in order to meet
current demands – a practice that the panel found to be
"institutionalized" in day-to-day operations.
"Whether driven by operational urgency, the demands of
the mission, or the needs of the Navy, these [deviations]
culminated in a Navy culture replete with examples of
accepting 'good enough' for the moment rather than the
imperative of what is vital for the future until the
organization could no longer identify 'what right looks like,'"
the panel wrote. The ﬁnding mirrors the Navy's own
conclusions about training standards at 7th Fleet, which
were consistently allowed to lapse in favor of meeting
operational demands in the Western Paciﬁc. Both USS
Fitzgerald and USS McCain had been operating without
multiple training certiﬁcations for months when the
casualties occurred.
The panel also consulted with industry, including
merchant vessel operators Carnival, Crowley and Maersk, to
gain insight on how to create and maintain a strong safety
culture. In conversations with maritime executives,
reviewers found that proactive safety management requires
a learning-from-mistakes culture that is designed to
encourage reporting – something that is only possible with
the full commitment of top leaders. "Employees had to trust
that organizational leadership would focus on ﬁxing the
systemic contributors to mishaps or unsafe practices rather
than searching for the personal failures that lead up to an
accident or incident," the panel wrote. If an organization
keeps a "zero-defect" mentality that focuses on penalizing
individuals’ mistakes, they suggest, employees will not

report leading indicators of developing problems.
Britain’s Largest
Concerning Flaws

ever

Warship

has

Some

Global
Source: Naval Technology

There are concerns that the new aircraft carrier will not
have enough crew trained to operate her, the ordered
ﬁghters for her decks are too expensive and weak, the design
itself is ﬂawed and that there will not be enough royal navy
ships to protect her. The Queen Elizabeth aircraft carrier is
currently under sea trials and is the largest warship ever
built by the Royal Navy. The ship has absorbed £6bn
($7.6bn) worth of investment and has taken around 10 years
to come to fruition. The Royal Navy hopes that after a long
period of underinvestment these two new supercarriers will
bring prestige capability and prowess back to the UK’s naval
forces.
The project for the Queen Elizabeth Class ships has been
far from free of criticism. These are enormously expensive
ships and the project overran its price estimation by close to
double (£6.2 billion ($7.9bn), up from the £3.5 billion
($4.4bn) projected in 2007). For that money only two ships
have been obtained and that does not count the order for the
F-35bs needed for each ship which will cost around $100m
per aircraft and 26 minimum will be needed for each ship.
Other criticisms remain around the designs of the ships,
which have doubled down on the F-35 and won’t be able to
launch alternative British aircraft such as the Euroﬁghter
Typhoon. The F-35 project itself has taken an enormous
amount of ﬂak too on aspects of its design and huge cost.
Another critical problem with the aircraft carriers is that
the navy does not have enough surface combat vessels to
properly support ships of this size and importance.
Traditionally carriers and before them, battleships, would
be backed up with a large escort of other ships in order to
protect them, made up of destroyers and frigates. This is
because the Aircraft Carriers represent an enormous
investment monetarily, in crew, weapons and status and
they are a prime target for enemy combatants, because
sinking one represents an enormous victory. The Royal Navy
has in numerous parliamentary hearings, been shown to not
have anywhere near enough modern and reliable ships for
its commitments currently, let alone with two of the largest
aircraft carriers in the world to defend. On operations, a
carrier may only have four destroyers available to protect it
along with a handful of frigates which is considered very
weak indeed.
There is also a growing concern that aircraft carriers
themselves may be becoming defunct as a vessel class in a
modern naval battle. This is because the advanced nature of
modern ship missile systems may be able to overwhelm the
defenses of a large slow ship of this size. An advanced force
of modern missile frigates could be able to ﬁre missiles at a
rate which will be able to overwhelm the Elizabeth Class,
particularly if it has limited support. This theory is yet to be

tested in practice, but naval experts are concerned about the
future of these large ships in the coming years, particularly
given the rise of swarm drones too.
All US and French aircraft carriers are nuclear powered,
but not UK carriers. Nuclear-powered carriers only need
refuelling once over their 50-year lifespan, compared to the
Queen Elizabeth-class, which will need refuelling every
10,000 nautical miles. The beneﬁt of nuclear is that they can
stay at sea almost indeﬁnitely and during times of war or fuel
shortage this could make the difference. The downside of
nuclear power is the cost of decommissioning, which can
add up to many hundreds of millions of dollars at the end of
a vessels life. However, the combination of diesel and gas
turbines does not represent some major step forward in
development and ships have been using these power
systems for many years. In capability terms, it remains to be
seen whether this will become a problem for the carriers
operationally, but certainly an opportunity was missed to
develop a better fuelling method.
Philippine Navy's Top Ofﬁcer Removed
Global
Source: The Maritime Executive

The Philippine Navy's top ofﬁcer has been removed on
the instruction of "higher authorities," military spokesman
Colonel Edgard Arevalo told media. Flag Ofﬁcer Vice Adm.
Ronald Joseph Mercado has been replaced by Rear Adm.
Robert Empredad and has been transferred to a lower post.
Mercado was due to retire in March. Col. Arevalo said that
the reason for the change in command will be given in "due
time," but did not provide a full explanation. Philippine
media attributed the dismissal to a dispute over the combat
management system (CMS) that will be installed on the
nation's two new frigates.
Mercado had reportedly disagreed with other ofﬁcers
about the CMS subcontract for the two Hyundai Heavy
Industries HDF-3000 frigates. Six other bidders
participated in the tendering process, including STX, STX
France, Navantia, GRSE, ThyssenKrupp and DSME. HHI
eventually won the $360 million contract, which was signed
in October 2016. The AP reports that Philippine Defense
Secretary Delﬁn Lorenzana had complained of Mercado's
particular views on the CMS for the new frigates. He wrote
in a letter reviewed by AP that Mercado's involvement in
"such unmeritorious issue does not speak well of his
leadership." Philippine outlet Rappler said that Lorenzana
denied signing this letter and maintained that he had an
"okay" relationship with Mercado.
In November, HHI and defense contractor Hanwha
Systems (formerly Hanwha Thales) announced that
Hanwha's Naval Shield Baseline 2 system had won the
competition for the frigates' CMS subcontract. Defense
experts indicate that Naval Shield was developed from
Thales' TACTICOS Baseline 0 system, a technology suite
dating to 1993 with less capability to integrate modern
sensors. Thales' own updated TACTICOS is the most

common CMS in the world, and Thales was widely expected
to compete for the frigates’ CMS, radar, sonar and electronic
warfare subcontracts. According to MaxDefense, HHI's
alternative conﬁguration for the frigate design replaces all
proposed Thales components with third-party offerings.
US may Boost Naval Power in Asia With More
Ships: Admiral
Regional
Source: Straitstimes

YOKOSUKA • The United States Navy's top ofﬁcer has
said vessels from the eastern Paciﬁc could be brought
forward to reinforce US naval power in Asia, as Washington
contends with increased threats in the region and accidents
that have weakened its maritime force. "We will continue to
assure that we meet all of our missions here in the AsiaPaciﬁc area. It could be something coming forward from
Third Fleet or something like that to meet those
requirements," chief of US naval operations Admiral John
Richardson said at a brieﬁng aboard the USS Ronald Reagan
carrier in Japan. He declined to say when or how many
ships could be transferred. The growing threat posed by
North Korea's ballistic missile and nuclear weapon advances
coupled with operations to counter China's increasing
military might in the South China Sea and other parts of Asia
is putting an increased burden on the US Seventh Fleet.
That added pressure on crews has been blamed for
contributing to a series of accidents involving naval vessels
this year, including collisions by two destroyers with
merchant ships that killed 17 US sailors. In August, the USS
John S. McCain guided missile destroyer was struck by a
merchant ship near Singapore, while its sister ship, the
Fitzgerald, almost sank off the coast of Japan in June after
colliding with a Philippine container ship. Adm Richardson
spoke after US President Donald Trump unveiled a new
national security strategy based on his "America First"
vision that singled out China and Russia as "revisionist
powers". For its part, China is attempting to revise the global
status quo by its aggression in the South China Sea, a US
ofﬁcial said. Beijing is building military bases there on manmade islands in waters claimed by other nations. "One can
only draw certain conclusion about what are the intentions
of the Chinese with respect to those islands. We will respond
as we have always done, which is that we are going to
continue to be present down there," Adm Richardson said.
For now, he said, North Korea was the "most urgent" task
for the US Navy in Asia as it became "more and more
capable" with every new missile test. The latest ballistic
missile tested on Nov 29 reached an altitude of more than
4,000km, giving it enough range, Pyongyang claims, to hit
major US cities including Washington. Adm Richardson
said his task next year is to build a navy "more lethal" and
"dangerous" to potential US foes. "There is a near
unanimous consensus that we need more naval power than
we have now," he said.

Tankers: What’s Next for Aframaxes as Segment is
Looking to Deal with Oversupply Issues?
Global
Source: Hellenic Shipping

With 75 tankers of the Aframax class looking likely to
enter the global ﬂeet in 2018, on top of the 67 LR2/Aframax
ones already entering into the global ﬂeet this year, it seems
that tonnage oversupply could plague the market for the
years to come. What about demand though? In its latest
weekly report, shipbroker Gibson noted that “crude exports
out of the Former Soviet Union (FSU) are one of the biggest
demand drivers for the Aframax market in the Atlantic
Basin. The signiﬁcance of regional trade has been further
boosted by the decline in Aframax shipments in the
Caribbean and in the North Sea. Strong gains in FSU
seaborne crude exports were seen in 2015/2016 and trade
continued to increase this year despite OPEC led production
cuts, being driven by rising crude exports through the CPC
terminal in the Black Sea. CPC exports averaged over 1.15
million b/d between January and October 2017, up by
250,000 b/d versus the corresponding period last year,
following the start-up of the giant Kashagan oil ﬁeld in the
Caspian Sea. There also have been some modest gains in
Russian exports of its Arctic crude, which more than offset a
minor decline in crude shipments in the Baltic”. According
to Gibson, “next year there is potential for further growth in
volumes lifted from the CPC terminal. The Kazakh energy
ministry expects to see another 120,000 b/d gain in
Kashagan output, which suggests the country is unlikely to
meet its production pledge under the Opec/non-Opec
output deal. The picture could be different when it comes to
Russia. According to Argus Media, the expansion of the
ESPO pipeline branch, that runs through Heilongjiang
province in China to Dalian, is nearly complete. This project
will increase the ESPO blend shipments through the spur
from 320,000 b/d currently to around 600,000 b/d next
year. If Russian crude production and reﬁnery throughput
are being maintained next year at similar levels relative to
those seen in 2017, exports through other established routes
are likely to decline. Taking into account Russia’s ambition
to grow trade volumes with its Asian partners and
signiﬁcant oil backed loans with China, seaborne exports
from the Kozmino terminal on the Russian Paciﬁc coast are
unlikely to witness a major decline. This clearly puts under
threat shipments from the West, particularly seaborne, as
ﬂows through the Druzhba pipeline are mostly committed to
reﬁneries, for which it is challenging to ﬁnd an alternative
supply source”.
The shipbroker adds that “if there is indeed a decline in
Russian crude exports out of the Baltic and the Black Sea
ports, it will be another piece of bad news for Aframaxes,
plagued by rapid supply growth. This year 67 units in the

LR2/Aframax size group have been delivered and another 75
tankers are scheduled for delivery in 2018. Considering
weak demand prospects and rapid ﬂeet growth, it is unlikely
the sector will see a notable improvement in freight levels
anytime soon. In the longer term, continued growth in world
oil demand and the eventual phase-out of the production
cuts will aid demand for tonnage. On the supply side, the
Ballast Water Treatment (BWT) regulation and the
introduction of global 0.5% sulphur limit in 2020 also offer
structural support, with promise of stronger demolition
activity and with it, slower ﬂeet growth. The prospects for
intense demolition post 2020/2025 are particularly strong
in the ice class Aframax segment, where over 60% of ﬂeet
are within the 11 to 15 year old bracket. Ice class tonnage is
more expensive to run due to higher bunker consumption
and as such, following the implementation of the BWT and
global sulphur cap, these units are likely to come under
additional downwards pressure and so could exit trading
operations prior to their natural retirement age”, Gibson
concluded.
World’s Largest LNG-Fuelled Ship About to Enter
the Market
Global
Source: World Maritime News

South Korean shipbuilder Hyundai Heavy Industries
(HHI) is about to close the year with a bang, as it gears up
for the delivery of the world’s largest LNG-fuelled ship.
Namely, Hyundai Mipo Dockyard (HMD), part of the HHI
Group, will deliver this month a 50,000 dwt bulk carrier
with a high manganese LNG fuel tank. The ship was ordered
in 2016 and is being built for Ilshin Logistics in collaboration
with steelmaker Posco. The vessel is the largest bulk carrier
ever ordered to use LNG as fuel. Once delivered, the bulker
will transport limestone cargoes in the Korean coastal trade
for Posco.
Lloyd’s Register (LR) and the Korean Register (KR) are
providing dual classiﬁcation and certiﬁcation, verifying
compliance with the International Gas Fuel (IGF) Code. The
new type of cryogenic steel, developed by Posco, is high in
manganese and is used for the 500 m3 capacity Type ‘C’ LNG
fuel tank, located on the aft mooring deck. The properties
and characteristics of the high-manganese steel, as well as
the required welding technology, have been proven suitable
for cryogenic applications, according to LR. HHI is making
strides in the construction of LNG-powered ships and has
recently signed a contract to build the world’s ﬁrst LNGfuelled aframax tanker. In addition, the shipbuilder and LR
have almost completed the design of 180,000 dwt class bulk
carriers. The design development is in the process of
receiving approval in principle. Creating environmentallyfriendly designs is more of a mission than a choice

As disclosed by LR, this design is optimised for short to
medium-haul bulk trade (i.e. Australia – Asia) and long-haul
bulk trade (i.e. Brazil – Asia) service, in line with
Harmonised Common Structural Rules. To decide the
optimum location and type of LNG tanks for these designs,
the shipyard conducted several case studies for competitive
CAPEX and OPEX. As a result, LNG fuel tanks with Posco
high manganese steel or 9% nickel steel were chosen. They
will be located on the aft mooring deck because of the
amount of LNG that will be required for the Australia – Asia
route. For the long-haul route, a larger sized LNG storage
tank can be ﬁtted in the mid-part of the vessel. Additionally,
Woodside, Anangel, GE, LR and HHI signed a joint industry
project agreement to develop an LNG-fuelled 250,000 dwt
very large ore carrier operating on the Australia – Asia iron
ore trade route. The HAZID analysis of this design, to verify
the safety level, was recently completed with all parties in
Seoul. The LNG tanks are also based on the Posco high
manganese steel or 9% nickel steel design.
China’s Steel Export Price Hits Near Four-Year
High
Regional
Source: The Central People’s Government of the People’s Republic
of China

Improved product quality and structure brought China’s
steel export price to $798.8 per ton in October, the highest
level since February 2014, according to the China Iron and
Steel Association (CISA). In the ﬁrst 10 months of this year,
the average export price of steel products was $700.8 per
ton, $211 or 43.1 percent higher than the same period last
year. Despite a 30.4-percent year-on-year drop in steel
exports to 64.49 million tons in the ten-month period,
revenues from the exports only shrank 0.3 percent to nearly
$45.2 billion. This reﬂected improvement in both the
structure and quality of steel exports, said Gu Jianguo,
deputy head of CISA. Most of China’s steel enterprises
performed better thanks to the country’s continued
capacity-cutting efforts, which are a key part of the ongoing
supply-side structural reform. During January-October,
CISA members said their return on sales reached 4.41
percent, up from 2.77 percent in the ﬁrst quarter of this year.
China has completed its task of slashing steel production
capacity by around 50 million tons this year by phasing out
substandard steel bars and zombie companies, according to
the National Bureau of Statistics.
Drewry: Asia to WCNA Sees Rise in Demand, Rates
Still Weak
Regional
Source: World Maritime News

The eastbound Asia to West Coast North America market
continues its six-year run of strong demand growth, but
weak spot rates will damage carriers’ income, shipping
consultancy Drewry said. Headhaul Asia to West Coast
North America container trafﬁc was buoyant in the third
quarter, rising by 6.7% year-on-year, although a

disappointing return for October when volumes slid by 1.9%,
dampened the year-to-date rate to 5%. “With more capacity
expected to arrive, carriers will be pinning their hopes on a
strong pre-Chinese New Year cargo rush to revive ﬂagging
spots rates ahead of the annual contracting season,” Drewry
concluded.
October’s slightly weaker throughput growth is
somewhat distorted by Hanjin’s collapse of a year ago, the
consultancy informed. Although eastbound ﬂows have been
decreasing, they are expected to lift off again in January as
importers replenish inventories before factories in Asia
close for the Chinese New Year holidays in mid-February.
The US West Coast terminals continue to face an uphill
struggle to limit the seepage of cargo either to the Canadian
ports of Vancouver and Prince Rupert or to an eastern
seaboard routing. In the ﬁrst 10 months of 2017, USWC
imports grew by only 1.4% whereas discharges over the
Canadian berths climbed by 18% and USEC ports saw
volumes rise by 6.6%. The much smaller US Gulf Coast
market recorded nearly 30% uplift in Asian imports.
Nonetheless, there is tangible growth in the market and
Drewry expects the eastbound Asia-WCNA trade to surpass
the annual rate achieved in 2016 of 4.6%, as the 12-month
rolling average showed growth of 5.7% as of October.
Asia Dry Bulk-Capesize Rates to Fall as Cargo Dries
up Before Holidays
Regional
Source: Reuters

Freight rates for large dry cargo ships on key Asian routes
could slide further from multi-week lows as chartering
activity thins during the holiday season and abundant
tonnage for January weighs on rates, brokers said. Capesize
rates from Brazil to China have dropped by $4 per tonne in
the last week, equivalent to a daily earnings fall of about
$6,000. Port congestion in Australia and China which
helped propel rates to three-year highs earlier this month is
also expected to ease. Hold-ups at Hay Point and Dalrymple
Bay, one of the world’s largest coal export facilities and
where at least one panamax bulk carrier waited more than
six weeks to load, are set to clear. “It’s business as usual off
Hay Point but we’re still seeing queues for Dalrymple.
However it’s declining steadily and we’re expecting a return
to normal sometime in January,” Ian Macfarlane, chief
executive of the Queensland Resources Council.
The capesize charter rate on the Western Australia-China
route fell to $8.54 a tonne, the lowest since Nov. 22, from
$9.93 a week ago. It hit $9.98 per tonne on Dec. 12, the
highest since April 2014. Freight rate from Brazil to China
hit $17.50 a tonne, the lowest since Oct. 13, versus $20.36
the previous week. It hit $21.27 a tonne on Dec. 4, the
highest since November 2014. Some vessel operators are
offering around $8.60 a tonne for Australian iron ore
cargoes to load in early January, with around $17 per tonne
for iron ore shipments from Brazil, a Singapore-based
capesize broker said. “Owners are presently under-bidding
each other in order to secure employment over the

holidays,” Norwegian ship broker Fearnley said in a note.
“People think the market can pick up next week as the
miners pick off ships, but I can’t see it coming up. Everyone
is winding down,” the Singapore-based broker said. Rates
for panamax ships for a north Paciﬁc round trip voyage
slipped to $10,814 per day, the lowest since Dec. 1, from
$11,583 a week earlier, on a substantial reduction in
chartering activity, Fearnley said. Rates in Asia for smaller
supramax ships fell further falling to $6,000-$7,000 per day
from Indonesia to China and Indonesia to west coast of
India.
Asian Gasoil Market Shows Signs of Strength
Regional
Source: Reuters

Asia-Paciﬁc term gasoil deals have been agreed at higher
levels in 2018, indicating a ﬁrmer market for the 10ppm
sulphur grade. But rising regional supplies may erode the
impact of strengthening demand. Taiwanese private-sector
reﬁner Formosa and its South Korean counterparts Hyundai
Oilbank, GS Caltex, Hanwha, SK Energy and S-Oil have all
agreed their 2018 gasoil term contracts at higher cash
differentials compared to 2017, after taking into account a
change in the pricing benchmark to the 10ppm sulphur
grade in place of 500ppm sulphur. Formosa will sell its
500ppm sulphur gasoil term supplies in 2018 at around a
discount of $0.65/bl to Singapore 10ppm sulphur gasoil
spot assessments, the new industry pricing benchmark that
takes effect on 2 January.
China's Bunker Fuel Market Seen Moving towards
use of Mass Flow Meters
Regional
Source: Platts

Bunker fuel traders in China say the use of mass ﬂow
meters at local ports is increasing amid growing
expectations their usage will become mandatory in the near
future. “MFMs will become increasingly common,
government agencies have been encouraging suppliers to
adopt and install MFMs for bunkering operations,” a
Shanghai-based trader said, adding that the use of MFMs
was already common in the bunkering of fuel to ships not
registered in China.“MFMs may become mandatory for all
bunkering operations in the near future,” the source added.
No ofﬁcial data on the use of MFMs in China has yet been
made available. However, a major bunker supplier in the
Chinese market said Friday that “around half our barges are
ﬁtted with mass ﬂow meters.” Singapore became the world’s
ﬁrst port to make bunker fuel oil delivery using MFMs
compulsory on January 1 this year. “The government has yet
to make a decision on the use of MFMs, but there is talk in
the market that it will happen eventually,” a Chinese trader
said. However, some traders doubted the use of MFMs
would become the market norm in the short to medium
term.

2030 to be Turning Point for Oil and Coal
Global
Source: The Maritime Executive

DNV GL has published the Maritime Forecast to 2050
which analyses the impact of the changing global energy
system on the shipping industry through to 2050. The
group's Energy Transition Outlook indicates that by midcentury, the energy supply mix is likely to split equally
between fossil and renewables. Advances in energy
efﬁciency will also see the world’s demand for energy
ﬂattening after 2030. The Maritime Forecast projects that
heading to 2030, shipping will continue to enjoy robust
growth. From 2030 to 2050, demand continues to increase,
but less rapidly – with the growth primarily in non-energy
commodities, such as the container trade and non-coal bulk.
Trade measured as ton-miles is expected to experience
2.2 percent annual growth over the period 2015–2030 and
0.6 percent per year thereafter, driven mostly by non-energy
commodities. Trade in individual energy commodities will
decline as their use declines: coal ﬁrst, then crude oil,
thereafter oil products. Despite projected growth in oil
imports in some regions, global seaborne crude oil and oil
products, trade will reach peak volumes before 2030.
Natural gas – as LNG and LPG – will, in contrast,
experience sustained growth, as gas takes over as the largest
energy source. Global gas consumption will decline after
2035, but growth in seaborne gas trade will be sustained as
demand shifts to areas with less domestic gas and many new
sources of unconventional gas are not connectable by
pipelines.
Bulk transport will continue to grow, but with notable
cargo differences. Bulk commodities will see average growth
of 1.8 percent per year in ton-miles to 2030, and 0.6 percent
per year thereafter, driven by strong increases in grain,
moderate rises in ore and other minor bulk and a decline in
coal.
Declining offshore oil and gas activity, and decreasing
initiation of new ﬁelds, will lead eventually to less offshorerelated shipping activity, though fast growth in offshore
wind will partly mitigate this.
The global cargo ﬂeet will track the changes in trade
volumes, but digitalization and improved utilization mean
that the ﬂeet will grow somewhat more slowly than trade.
Measured by deadweight tonnage, the crude oil ﬂeet will
decline by approximately 20 percent by 2050, with the
decline beginning after 2030. The product tankers ﬂeet
remains stable. The bulk segment is expected to experience
a moderate growth of about 50 percent. The greatest
increase comes in the container and gas segments where
ﬂeet tonnage rises almost 150 percent. For other cargo
vessels, a doubling of tonnage by 2050 is expected.

CLIA: Cruise Industry to Keep Growing in 2018
Global
Source: World Maritime News

The cruise industry will remain on the positive trajectory
in the coming year, a new report issued by Cruise Lines
International Association (CLIA) shows. Speciﬁcally, a
projected 27.2 million passengers are expected to set sail in
2018. In 2017, an estimated 25.8 million passengers cruised
compared to a conﬁrmed 24.7 million passengers in 2016,
an increase of 20.5 percent over ﬁve years from 2011-2016,
according to the 2018 State of the Cruise Industry Outlook.
To meet the ongoing demand, more ships are scheduled
to set sail in 2018. CLIA cruise lines are scheduled to debut
27 new ocean, river and specialty ships in the coming year.
“It is without question that the cruise industry continues on
a growth trajectory, gaining in consumer interest and
creating a positive impact on the global economy,” Cindy
D’Aoust, president and CEO, CLIA, commented. “The 2018
State of the Cruise Industry Outlook is a way for us to keep
a ﬁnger on the pulse of the global cruise industry and its
impact on the global economy and identify new travel trends
that will inﬂuence cruise travel in the future,” D’Aoust
added. Cruise industry expenditures generated USD 126
billion in total output worldwide, supporting more than one
million full-time equivalent employees who earned USD 41
billion in income, an increase from previous years.
Foreship: One Third of Shipping will Choose
Scrubbers
Global
Source: World Maritime News

Up to 30% of commercial shipping will gravitate back to
high sulphur fuel oil by 2030, engineering consultancy
Foreship believes. With just over 100 ships running on LNG
today, the number in service is likely to be signiﬁcantly
below 500 by 2020 when the International Maritime
Organization’s (IMO) 0.5% sulphur cap on marine fuels
comes into force. At the same time, while the 0.1% fuel
sulphur content limit inside emissions control areas has
brought 1,500 scrubber installations, yard capacity could
only grow that number to 3,000-4,000 by 2020. Most ships
will run on 0.5% sulphur content HFO to meet the cap,
Foreship informed. Post 2020, 0.5 % sulphur content fuel
will be blended from distillates and HFO of up to 2.5%
sulphur content, Foreship Head of Machinery Department,
Olli Somerkallio, explained.
Higher sulphur HFO (HSHFO) can be used as a marine
fuel where scrubbers are installed, but could also be a
substitute fuel in gas powerplants in former Soviet

countries, or a coal substitute. This will change the pricing
dynamic of HSHFO: to compete with coal, prices would have
to be relatively low. The implication is that HSHFO will
return to favour as a marine fuel after the dust settles. “We
have faced and overcome a broad range of installation
challenges, including the fact that scrubbers eat into the
revenue-earning space required for passengers or freight,”
Somerkallio concluded.
Clarksons: Demolition Volumes to Remain at
Elevated Levels
Global
Source: World Maritime News

Although demolition levels declined year-on-year in
2017 so far, with a range of factors at play, recycling volumes
are likely to remain at elevated levels in the medium term,
Clarksons Research said. In the year to date, 743 vessels of a
combined 32.7 million dwt have been sold for scrap. In
tonnage terms, demolition volumes have declined year-onyear by 20% on an annualised basis, from a ﬁrm total of 44.5
million dwt in 2016, despite an increase in scrap prices.
“This reﬂects an improvement in market sentiment, with
some sectors beginning to move away from the bottom of the
cycle,” Clarksons informed.
Bulk carrier recycling levels have declined following an
extremely strong ﬁrst half of 2016, when 22.6 million dwt
was sold for scrap, compared to 211 units of a combined 14.1
million dwt in 2017 so far. This represents a 50% year-onyear decline in dwt terms, against a backdrop of improving
bulk carrier earnings. Meanwhile, demolition volumes in the
tanker sector surged from around 2.3 million dwt in 2016,
to 95 vessels of 9.5 million dwt in the year to date, due to a
weaker earnings environment. Containership demolition in
2016 reached 194 vessels of a combined 0.7 million TEU, the
largest annual volume on record in capacity terms, driven in
part by continued weak boxship earnings. In TEU terms,
46% of containerships recycled last year were ‘old Panamax’
vessels, rendered less competitive following the opening of
the expanded Panama Canal locks in June 2016. Recycling
levels in the sector have declined year-on-year by 35% in
TEU terms to 137 units of a combined 0.4 million TEU in the
year to date, but remain historically high. Global demolition
volumes have generally declined year-on-year, driven
primarily by the bulkcarrier and containership sectors.
However, Clarksons said that scrapping activity remains at
historically elevated levels, and the costs of complying with
upcoming environmental regulation “are likely to sustain
this trend in the medium term.”
This could continue to drive supply side rebalancing,
potentially helping shipping markets to transition into the
next stage of the cycle.

Iran's Amirabad Port Investments Top $230 Million
Since 2013

seven more ships at compatriot Guangzhou Shipyard
International Company Limited (GSI), owned by CSSC
Offshore & Marine Engineering Company Limited. The
order will include two 64,900 dwt crude oil tankers, two
109,900 dwt LR2 vessels and three 114,000 dwt crude
tankers, totaling in an investment worth approximately USD
323 million (RMB 2.14 billion.). The delivery of the Panamax
tanker pair is expected in the ﬁrst quarter of 2020, while the
LR2/Aframax duo is to be handed over to its owner in
October 2020 and 2021 respectively. The ﬁnal trio from the
batch should join the company’s ﬂeet in April and August
2020 respectively, the company informed.

Regional
Source: Financial Tribune

A bout 10 trillion rials ($237 million) worth of
investments have been made in the development projects of
Amirabad Port in the northern Mazandaran Province since
President Hassan Rouhani ﬁrst took ofﬁce in August 2013,
the former head of Amirabad Port and Special Economic
Zone said. “The port has the capacity for loading and
unloading 7.5 million tons of cargo. The ﬁgure stood at 4
million tons before Rouhani became president,” Ali
Khedmatgozar was also quoted by IRNA as saying.

In October this year, CSET revealed plans to order 14
tankers at compatriot yards, including four 32,000 dwt and
three crude oil tankers of 160,000 dwt at Dalian
Shipbuilding, ﬁve tankers at GSI and two 65,000 dwt oil
tankers at China Shipbuilding International Trading. In
order to ﬁnance the acquisition, the company said it would
raise funds worth RMB 5.4 bn (USD 814 mn) by issuing new
shares.

Amirabad is currently the largest port facility on the
Caspian shore and the third largest port in Iran. The 1,000hectare port currently has nine berths, which can
accommodate Ro-Ro vessels, trains and trucks. In a visit to
Amirabad in April, Rouhani inaugurated the second
development phase of the port, consisting of six new berths
with a 4-million-ton capacity, as well as new facilities such
as warehouses and grain silos. Rouhani said the
development of Amirabad will contribute to “effective trade
relations” with the Caspian Sea littoral states and
Commonwealth of Independent States, referring to its
connection to Iran’s rail network as a big development for
Iran’s economy. Plans are underway to expand grain
handling facilities to boost its capacity from 7.5 million tons
to 18 million tons by 2030. To achieve this, the grain silo
capacity will be expanded from 170,000 tons to 500,000
tons. Its oil storage capacity will be expanded from 16,000
cubic meters to 70,000 cubic meters to support fuel transit
activities.

China's Ningbo-Zhoushan
Throughput

Port

Sees

Record

Regional
Source: Xinhua

Annual cargo throughput hit 1 billion tonnes at NingboZhoushan port in east China’s Zhejiang Province, the port
said. This makes the port the ﬁrst in the world to exceed such
volume, said Mao Jianhong, chairman of Ningbo Zhoushan
Port Group. The port deepened cooperation with major
shipping companies and harbors along the Belt and Road,
adding ﬁve sea routes to raise its total to 86. It also signed
cooperation agreements with 20 other ports, said Mao.
Ningbo-Zhoushan port handled over 10 million standard
containers from countries and regions along the Belt and
Road this year, up 16 percent year on year, he added.

Amirabad will have a rail connection to Garmsar for
transporting cargo to Tehran, Mashhad and other cities
across Iran. A line from Garmsar to Incheh Borun along the
Turkmen border has already been launched to provide
landlocked Central Asian states a path to free waters
through Iran’s rails and southern ports. New shipping lines
have been launched from Amirabad to the ports of Aktau
and Astrakhan in Kazakhstan and Russia respectively, to
reduce the time and cost of export to neighboring countries
and improve the competitive edge of Iranian products in
these markets. Khedmatgozar said back in August 2016 that
Italy plans to invest $450 million on the construction of a
bioethanol manufacturing plant in the northern port.
Director General of Mazandaran Industries, Mining and
Trade Organization Mohammad Mohammadpour said in
June 2016 that Iran and Kazakhstan are working to build a
joint venture reﬁnery in Amirabad.

The port also launched sea-rail transport services with 11
trains providing services to 36 cities in 14 provinces in China
as well as countries in central and northern Asia and eastern
Europe. Container handling volume of its sea-rail transport
is expected to surpass 400,000 standard containers this
year, up 60 percent year on year. The Ningbo-Zhoushan
port lies at the meeting point of the Silk Road Economic Belt
and the 21st Century Maritime Silk Road. It is the busiest
port in China with 242 sea routes linking more than 600
harbors around the world.
China’s Independent Yards under Pressure
Regional
Source: World Maritime News

COSCO Shipping Energy Orders Seven Tankers

China’s independent yards have faced signiﬁcant
challenges in recent years against a backdrop of subdued
global contracting, according to Clarksons Research. The
yards experienced particular pressure, with just 14
independent yards taking orders for ships of 1,000+ GT so

Regional
Source: World Maritime News

COSCO Shipping Energy Transportation is moving
forward with its ﬂeet renovation plans with an order for
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far in 2017, down from 162 in 2010. Currently, there are 54
independent yards active, down from 271 at the start of
2010. Ordering at independent yards has recently been
dominated by the larger builders, with the top ﬁve builder
groups accounting for 95% of dwt ordered at independent
yards so far in 2017, up from 48% in 2010. “Yet big
independent yards are still facing pressures, partly due to
limited bulker ordering, with this sector having historically
played a major role,” Clarksons said.

the domestic market. “Steel, scrap metal and even iron ore
is getting containerised in Indian market. Due to this, the
impact of overcapacity globally will have very limited impact
on India’s container business in 2018,” said Hitesh Avchat,
senior manager, Care Ratings. In 2016, India’s container
market witnessed a growth of about 10-11 per cent, while in
2018 growth is estimated between 8 and 10 per cent.
“We are growing cleverly. We want to keep the market
stable and strong. And for that we don’t plan to add new
capacities yet, but we plan to grow our services on the range
of capacities we have,” said Dolhen of CMA CGM. Analysts
are of the view that opting for demolishing older vessels
could help maintain some balance in the market in the
demand-supply equation along with some amount of
deliberate idling. “Idling of a vessel also comes at a cost,
hence cannot be done frequently. But such a move can be
made taking into consideration other business indicators,”
said Behera. In India, global shipping lines such as CMA
CGM, Maersk Lines, and Geneva-based Mediterranean
Shipping Company SA have presence in container segment
with Shipping Corporation of India being among the
domestic players.

Independent yards have also beneﬁtted less from
domestic ordering than state-backed builders, with statebacked yards accounting for 72% of bulker tonnage on order
to Chinese owners, while the top 5 independent builders
account for 22%. Even so, the largest private yards are still
playing a key role, beneﬁtting from economies of scale, cost
controls and a more ﬂexible working schedule. Two of
China’s ﬁve largest builder groups in terms of dwt on order
are private and the orderbook at the top ﬁve independent
builder groups stands at 18.6 million dwt, 23% of dwt on
order in China, and not too far away from the size of the
orderbook at CSIC yards (14.3 million dwt) and CSSC yards
(23.3 million dwt). In contrast, smaller independent yards
have been especially vulnerable, with many struggling to win
orders and obtain ﬁnance. Some have been restructured,
while others are now focussing on repair or construction of
smaller units such as inland ferries and ﬁshing vessels.

Australia Announces New Package to Retain
Shipbuilding Workforce
Global
Source: Naval Technology

China’s independent yards have seen signiﬁcant
consolidation over recent years. Nevertheless, the country’s
independent yards remain important, with developments in
this sector expected to continue to form part of Chinese
shipbuilding dynamics.
2018 Seen Tough for Cargo
Overcapacity Threat Heightens

Shipping

Australian Defence Industry Minister Christopher Pyne
and Finance Minister Mathias Cormann have conﬁrmed a
new workforce package that will help secure 200 additional
jobs in support of shipbuilding programmes in South
Australia. The package is set to be launched in order to
retain the skilled naval shipbuilders currently involved in
the construction of the air warfare destroyers (AWDs) for
the Royal Australian Navy (RAN). Pyne said: “Over the next
ten years, the size and skill level of the naval shipbuilding
workforce will need to increase signiﬁcantly to meet the
demands of the various shipbuilding programmes. “To meet
these challenges, we need to keep as many of the workers
currently building the AWDs in the naval shipbuilding
industry as possible.”

as

Global
Source: Business Standard

With more than 220 cargo ships scheduled for delivery
in 2018, realisations of container shipping lines across the
globe are expected to come under pressure next year
because of oversupply. “2018 is going to be a tough year for
container shipping lines as some players are acting bullish
and adding capacities which could put freights down in the
coming months,” Audrey Dolhen, managing director,
French shipping line CMA CGM Agencies (India) Pvt Ltd
told Business Standard. The year 2017, however, has been a
market of improvement for container business segment,
said industry ofﬁcials as cargo demand picked up across the
globe with trade showing some upswing. “Container
shipping lines will have to act cautiously next year as any
kind of aggression in adding capacity will only hurt the
business,” said Subrata K Behera, manager (ports and
containers research), Drewry, a UK-based maritime
consulting company.

The Australian Government has agreed to adopt a
targeted retention strategy in relation to the initiative. The
strategy is expected to see shipbuilders participating in the
AWD programme transition to supporting the Australian
Navy’s Collins-class submarine sustainment works as the
current construction project gradually nears completion. In
addition, the workers will also undergo training and
upskilling programmes to support the country’s future naval
construction developments. Pyne added: “This initiative is
on top of the Offshore Patrol Vessel (OPV) decision made
recently; creating up to 400 direct jobs and 600 indirect
jobs, and the announcement that Australian Naval
Infrastructure will create 600 additional jobs to redevelop
the Osborne South shipyard.

For India, however, the impact is expected to be minimal
as select bulk commodities are also getting containerised
leading to increased demand for the container business in
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capacity of 60,000 to 265,000 cubic meters. SLNG and the
MPA jointly launched the nation’s ﬁrst LNG Truck Loading
Facility in April.

Bibby Offshore Completes Multi-Million Pound
Contract with Maersk Oil UK
Global
Source: Naval Technology

The MPA has also released a standard for LNG
bunkering. The technical reference (TR 56) covers
requirements for custody transfer, procedures and safety
distances and competency requirements for personnel. The
technical reference covers LNG delivery from LNG
bunkering facilities to receiving ships through four modes of
transfer (truck-to-ship, shore-to-ship, ship-to-ship and
cassette bunkering).

Bibby Offshore, a leading subsea services provider to the
oil and gas industry, has successfully completed a multimillion pound contract with Maersk Oil UK, providing both
subsea structure and pipeline inspection support in the
UKCS. The four-week campaign, completed in October this
year, saw Bibby Offshore’s subsea support and construction
vessel, Olympic Bibby, operate across Maersk Oil’s Gryphon
and Dumbarton ﬁelds. The workscope was also supported
by Bibby Offshore’s project management team based in
Westhill, Aberdeen. Barry Macleod, UKCS managing
director at Bibby Offshore, said: “Securing this contract was
a direct result of work we previously carried out for Maersk
Oil, and demonstrates the company’s conﬁdence in our
ability to successfully, and safely, deliver efﬁcient services.
“We believe this agreement is a vote of conﬁdence for the UK
North Sea and the strategy of Maximising Economic
Recovery. It offers proof that the industry’s competitiveness
is starting to provide results.”

In October 2016, MPA announced the introduction of
waiver of craft dues for LNG-fuelled harbor craft and 10
percent port dues incentives for ocean-going vessels using
LNG-fuelled harbor craft when in the Port of Singapore. The
MPA also signed a Memorandum of Understanding with
seven other international port authorities and maritime
administrations to build a network of LNG bunker-ready
ports to facilitate the adoption of LNG as an alternative fuel.
Yang Ming Plans to Scrap 20 Vessels, Renew Fleet
Regional
Source: American Shipper

Singapore Offers More LNG Funding
The Taiwanese ocean carrier recently received $343
million in debt-turned-investments from Taiwan
International Port Corp., which is plans to inject into
newbuilds or charters for the Southeast Asia trade lane,
according to Splash 24/7. Yang Ming plans to scrap 20
vessels and bring in new ships after state-backed Taiwan
International Port Corp. (TIPC) converted $343 million of
debt owed by Yang Ming into investment funds, according
to a report from industry new outlet Splash 24/7. Twenty
ships ranging from 3,000 TEUs to 8,000 TEUs in size will
be scrapped and Yang Ming will then either build or charter
new, larger vessels for the Southeast Asia trade lane, said
Yang Ming Chairman Bronson Hsieh. TIPC is aiming to
invest in Southeast Asian ports as well, said Splash 24/7.
According to ocean carrier schedule and capacity database
BlueWater Reporting, Yang Ming either operates or
purchases slots on 75 services, 23 of which are in the intraAsia trade lane. Furthermore, the ocean carrier currently
has 565,756 TEUs deployed via 88 vessels.

Regional
Source: The Maritime Executive

The Maritime and Port Authority of Singapore (MPA)
has injected another S$12 million to boost LNG bunkering
in the Port of Singapore. Half of this S$12 million has been
set aside to co-fund the building of new LNG bunker vessels
to facilitate the development of ship-to-ship LNG bunkering
in the Port of Singapore. The remaining half will be used to
top up MPA’s existing co-funding program to support the
building of LNG-fuelled vessels. Launched in 2015, the
initial funding for this program has been fully used to
support Keppel SMIT Towage, Maju Maritime, Harley
Marine Asia, Sinanju Tankers, and most recently, PSA
Marine. As a result, LNG-fuelled tugboats and bunker
tankers delivering conventional fuels are expected to be
operational from 2018.
Andrew Tan, Chief Executive of MPA, said that, as the
world’s largest bunkering hub, MPA will support future
demand by promoting the development of ship-to-ship LNG
bunkering. “This will provide the industry greater
conﬁdence in the availability of LNG supply across key
shipping routes.” In June, Singapore LNG Corporation
(SLNG) successfully performed its ﬁrst small scale LNG
reload at its terminal on Jurong Island. The operation was
conducted at the SLNG terminal’s secondary jetty, which is
originally designed to accommodate LNG vessels with

Weihai Samjin to Build Chemical Pair for Ocean
Tankers
Regional
Source: World Maritime News

China’s Weihai Samjin shipyard has signed a contract
with Singapore’s shipping company Ocean Tankers for the
construction of two 11,000 dwt chemical tankers, China
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Association of the National Shipbuilding Industry (CANSI)
said. As informed, the two IMO-II oil tankers were the ﬁrst
alternative orders for the construction of 4 + 2 + 2 + 2 ships
placed by Ocean Tankers at the abovementioned shipyard
last year. The exact prices of the two new ships were not
announced, however, last year, Ocean Tankers’ four vessels
were priced at USD 18 million each, according to CANSI.
The newbuilding type is a Class II chemical tanker designed
by Shanghai Oudeli Design. It has a length of 139.98 meters,
a width of 20.2 meters, a depth of 10.08 meters, a draft
design of 7.20 meters and a design speed of 13 knots. The
vessels will be used for the transportation of reﬁned oil and
chemicals. Ocean Tankers’ ships will be classed by
classiﬁcation society ABS.

linked to a formula but other charges including freight to
India add an extra $2-$3 per million British thermal units,
leading to GAIL scouting for destination, time and volume
swap deals. India has in the past renegotiated LNG deals
with Qatar’s RasGas and Exxon Mobil Corp as spot prices
have declined substantially amid a supply glut. Reuters in
June reported that GAIL is looking to renegotiate LNG deals
with Cheniere and Dominion Cove.

CMA CGM Linked to Boxship Order at Yangzijiang

Japanese shipping company Mitsui O.S.K. Lines and UKbased engineering major Rolls-Royce have reached a deal to
collaborate in the development of intelligent awareness
system (IAS). The collaboration will be on board 165 metre
passenger ferry Sunﬂower, owned and operated by a
subsidiary of MOL. The ferry operates on a 222-nautical
mile route between Kobe and Oita via the Akashi Kaikyo,
Bisan Seto and Kurushima Straits. Rolls-Royce informed
that the intelligent awareness systems would make vessels
safer, easier and more efﬁcient to operate by providing crew
with an enhanced understanding of their vessel’s
surroundings. This will be achieved by fusing data from a
range of sensors with information from existing ship
systems, such as Automatic Identiﬁcation System (AIS) and
radar. Data from other sources, including global databases,
will also have a role. “Ferry Sunﬂower operates in some of
the most congested waters in the world and will provide an
opportunity to test rigorously Rolls-Royce’s intelligent
awareness system,” Kenta Arai, Director at Mitsui O.S.K.
Lines, said. “This is a signiﬁcant challenge to front-line
technology leading to our ultimate goal of autonomous
sailing,” Arai added. Rolls-Royce expects to be able to
undertake an Approval of Concept and have its intelligent
awareness product commercially available in 2018.

MOL, RR Partner Up in Intelligent Awareness for
Ships
Regional
Source: World Maritime News
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French container shipping major CMA CGM has
reportedly ordered three 2,200 TEU containerships at
Chinese Yangzijiang Shipbuilding Holdings, data from
Asiasis shows. As informed, the three containerships were
priced at around 29 million apiece and are slated to start
delivery in late 2019 continuing through 2020. The order
could reach around USD 87 million in total. The company is
yet to conﬁrm the deal to World Maritime News.
Separately, the liner has rolled out its Serenity set of
products, aimed at dealing with unforeseen events during
freight transport and compensating for any kind of damages
or loss of goods. It provides for a refund up to 100 percent of
the value of the goods in less than 30 days. The coverage is
about to be expanded to damage to a container during
handling as well as to another product to compensate
shippers in cases of payment default by their own customers.
“With this innovation, CMA CGM relieves its customers of
all the administrative and procedural complexities in case of
unforeseen damage to their cargo,” the company said.

Paciﬁc Basin Buys Clipper's Handy Pair
India's Gail Renegotiating LNG Deals with U.S.
Companies- Minister

Regional
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Hong Kong-based owner and operator Paciﬁc Basin
Shipping has refuted reports which inform that the company
acquired two bulkers from Clipper Group. Data provided by
VesselsValue have linked the Handysize and Supramax dry
bulk owner to the purchase of the Handy bulker duo, namely
Clipper Panorama and Clipper Selo. Data suggested that the
32,400 dwt ships were purchased for some USD 10.1 million
each. However, a representative of the shipping ﬁrm told
World Maritime News that “Paciﬁc Basin is not connected
to the acquisition of these ships.” Clipper Group did not
want to comment on the reported sale. Paciﬁc Basin
Shipping operates a ﬂeet of over 250 vessels, including 106
owned ships. The owned ﬂeet is composed of 80
Handymaxes, 25 Supramaxes and one Post-Panamax ship,
including newbuildings, based on the information provided
on the company’s website.

Indian gas ﬁrm GAIL (India) Ltd is renegotiating its
liqueﬁed natural gas purchase deals with U.S.-based
Cheniere Energy and Dominion Cove Point, Oil Minister
Dharmendra Pradhan told lawmakers. GAIL has signed
contracts for sourcing up to 5.8 million tonnes of LNG from
the United States. “GAIL has held number of discussions
with Cheniere Energy (Sabine Terminal) and Dominion
Cove Point LNG LP (DCP Terminal), for re-negotiation of
the contracts,” Pradhan said, adding the latest discussions
took place in November. India wants to raise the share of
natural gas in its energy mix to 15 percent in the next few
years from about 6.5 percent now. But price-sensitive
customers in the South Asian nation forced renegotiation of
the price of two long-term LNG deals. Pricing of U.S. LNG is
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First Ship Lease Trust
Syndicated Loan Facility

Looking

to

Extend

council banned from all ports in October. These four vessels
– the Jie Shun, Tong San 2, Hao Fan 6 and Petrel 8 were
blacklisted on suspicion of involvement in carriage of
prohibited goods. Reports indicate that most of these four
vessels were accused of carrying North Korean coal cargoes;
under the U.N. sanctions regime, trade in key North Korean
commodities including textiles, minerals and seafood is
prohibited. The Jie Shun was also accused of engaging in
gun-running: Earlier this year, Egyptian port state control
authorities discovered 30,000 rocket-propelled grenades
stowed beneath a cargo of iron ore in her holds. In addition
to these four ships, last year the U.N. Security Council
blacklisted 31 North Korean vessels under a different
sanctions resolution, then de-listed ﬁve after objections
from China.

Regional
Source: First Ship Lease Trust

The Board of Directors of FSL Trust Management Pte.
Ltd. wishes to announce that it has been in negotiations with
the lenders of Trust’s US$479,557,744 term syndicated loan
facility dated 1 December 2011 (the “Syndicated Loan
Facility”) for an extension of the maturity date by one-year
(“Extension”) to allow for the reﬁnancing of the Syndicated
Loan Facility. As at the date of this announcement,
US$165.6 million remains outstanding under the
Syndicated Loan Facility. In spite of the downturn in the
global shipping market and challenging operating
environment, the Trustee-Manager has remained in
compliance with its loan covenants since December 2014
and has been gradually reducing the amounts outstanding
under the Syndicated Loan Facility through a series of
scheduled payments, prepayments from vessel disposals
and voluntary prepayments. A majority of the lenders under
the Syndicated Loan Facility have indicated their support for
the Extension to the Trustee-Manager. However, as the
Extension requires the consensus of all lenders under the
Syndicated Loan Facility, the Trustee-Manager has applied
to the High Court of Singapore to propose a scheme of
arrangement under section 210 of the Companies Act (Cap.
50) with regards only to its obligations under the Syndicated
Loan Facility (the “Scheme”).

Reuters reports that the ships on the new proposed
blacklist are: Chinese product tanker Lighthouse Winmore;
Taiwanese product tanker Billions No. 18; Hong Kongowned freighter Xin Sheng Hai; freighter Kai Xiang (one of
two vessels bearing this name); Hong Kong-owned freighter
Yu Yuan; Chinese bulker Orient Shenyu; North Korean
freighters Ul Ji Bong 6 and Rung Ra 2; and North Korean
product tankers Rye Song Gang 1 and Sam Jong 2. Unlike
earlier bans, half of the vessels included in the new American
list are controlled by entities based outside of North Korea,
including several commercial shipping ﬁrms with modestlysized ﬂeets.
Euronav to Merge with Gener8 Maritime

The Scheme proposes the Extension on terms that the
Trustee-Manager believes majority of the lenders have
indicated their support for. The Scheme does not include the
trade creditors of the Trust as the trade and other liabilities
of the Trust apart from the Syndicated Loan Facility are not
part of the proposed Scheme. The Trust remains in a
substantial net equity position and the business and
operations of the Trust will continue in the normal course.

Global
Source: Reuters

Tanker operators Euronav NV and Gener8 Maritime
announced that they have reached an agreement on a stockfor-stock merger for the entire issued and outstanding share
capital of Gener8, which would become a wholly-owned
subsidiary of Euronav. The combined company will have a
ﬂeet of 75 crude tankers, including 44 VLCCs and 28
Suezmax crude tankers, representing over 18 million dwt in
total. In addition, the new tanker operator would boast
balance sheet assets worth over USD 4 billion and a liquidity
position estimated at more than USD 750 million, including
cash on hand and undrawn loans. In line with the terms of
the deal, approximately 60.9 million of new Euronav shares
will be issued to Gener8 shareholders, with the exchange
ratio of 0.7272 Euronav shares for each Gener8 share. The
exchange ratio implies a premium of 35 percent paid on
Gener8 shares based on the closing share prices on
December 20, 2017. Upon closing, Euronav shareholders
will own around 72 pct and Gener8 shareholders will own
28 pct of the issued share capital of the combined company.

As previously announced on 8 November 2017, the Trust
continued to register positive cash generation for the 9
months ended 30 September 2017. In connection with the
proposed Scheme, the Trustee-Manager has also made an
application to the Singapore High Court under Sections 211B
and 211C of the Companies Act for moratoria with respect to
the Trust’s assets. Further announcements will be made by
the Trustee-Manager via SGXNET as and when there are
any material developments, in compliance with the listing
rules of the Singapore Exchange Securities Trading Limited.
U.S. Proposes Ban on 10 Ships for North Korean
Trade
Global
Source: Reuters

“The merger between Euronav and Gener8 is expected to
deliver real value for both sets of shareholders. The ﬁnancial
strength of the combined entity together with a strong
leadership team will make it well placed to navigate the
tanker cycle,” Carl Steen, Chairman of Euronav said.

The United States has asked the U.N. Security Council to
expand the list of merchant ships banned for trading with
North Korea in violation of international sanctions. The
proposal would add ten vessels to a list of four ships that the
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Maritime Technology
BIMCO and CIRM Propose Software Maintenance
Standard

software has not kept up with technical developments, and
it creates problems.”

Global
Source:The Maritime Executive

World Maritime News Gets a New Mobile Website!

BIMCO and the international association for the marine
electronics industry, Comité International Radio-Maritime
(CIRM), have sent the industry's ﬁrst proposal for an
industry-wide standard for software maintenance to the
IMO for consideration. Without an industry-standard,
BIMCO sees an increasing risk of severe incidents on ships,
delays and costs to shipowners and cyber security problems.
BIMCO has seen incidents, where ships for example, suffer
complete blackouts and malfunctions in radar and other
related systems, as a result of unforeseen difﬁculties with a
software update.
The goal of the Standard on Software Maintenance of
Shipboard Equipment is to make sure software updates
happen in a secure and systematic way. It should increase
the visibility of the software installed on board, ensure the
effective planning of maintenance and ensure effective
communication between the different parties involved in
maintaining the software. Keeping software up to date is
also necessary to minimize hacking and malware problems.
The standard requires the user to have a complete list of
what software versions are currently running on the ship's
equipment, and ensures that all equipment can display the
current software version. It also means that ships can do a
complete roll-back to a previous software version, if an
update goes wrong, which will enhance safety. The proposed
standard contains an identiﬁcation of the various roles
involved in maintaining software (producer, system
integrator, data provider, service and shipowner), a
procedural ﬂow for maintenance and an outline of the
requirements and responsibilities of the ﬁve roles.
CIRM and BIMCO started collaboration on the standard
in 2013. Pilot tests of the standard for software maintenance
in 2017. Pilot test participants were: BIMCO, CIRM, BP
Shipping, Emarat Maritime, Kongsberg, Furuno, Maersk
Line, MAN Diesel & Turbo, Radio Holland, and Sperry
Marine. Over the course of the development of the standard
more than 20 companies have participated from across the
industry. BIMCO and CIRM would like to see the standard
become an ISO-standard, to make it more robust. ISO has
provisionally accepted the proposal. BIMCO expects a work
group to complete the standard in 2021. "We hope the entire
industry will adopt these standards, to make ships safer, to
prevent cyber security problems and to save money," says
Angus Frew, Secretary General and CEO at BIMCO. "The
industry has been living in a world of hardware. But software
has been integrated into most physical equipment on the
vessels, and the systems and procedures to manage the

Global
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World Maritime News has a new and improved mobile
website, which can access by using smartphone. “The use of
mobile devices to access World Maritime News is increasing.
Therefore, we are pleased to offer this improved format to
our readers,” Anne Visser, Business Unit Manager at
Navingo, the parent company of World Maritime News,
says. Visser points out that the company wanted to improve
visitor’s news reading experience. The new website is now
faster and has an improved font. “It is now also possible to
personalize the categories of the homepages based on your
preferences, simply by changing the settings in the menu,”
Visser adds. For better reading experience, some new
categories included like “Regulation” and “Finance”.
Maersk Fluid Technology Partners with Technava
to Introduce Sea-Mate® Lubricant Blending-onBoard System to Greek And Cypriot Markets
Global
Source:The World Maritime News

Piraeus-based Technava have commenced with the
promotion of the Maersk Fluid Technology’s (MFT) SEAMate® Blending-on-Board (BOB) system as the ofﬁcial
sales agent for the technology in Greece and Cyprus.
Originally developed by Maersk for use on A.P MollerMaersk Group’s ﬂeet of containerships, MFT’s BOB
technology allows for the blending of the in-use system oil,
as a base oil, with a high-BN cylinder oil product to produce
a Fit-for-Purpose cylinder lubricant and facilitate the
addition of fresh system oil to the engine sump. With BOB
units on board, ship operators can blend cylinder lubricant
compositions that match actual engine operating conditions
and fuel sulphur levels. The use of this technology can
reduce cylinder oil consumption and alleviate issues such as
cold corrosion and excessive cylinder wear. It can also
mitigate issues associated with worn system oil causing
problems for the hydraulic control system in modern,
electronic two-stroke engines.
Tests Show Ease of Hacking Ecdis, Radar and
Machinery
Global
Source: The Maritime Executive

Security company Naval Dome has demonstrated what it
says is the maritime industry’s nightmare security scenario
with a series of cyber penetration tests on systems in

common use on board tankers, container ships, super yachts
and cruise ships. The tests demonstrated the ease with
which hackers can access and over-ride ship critical systems.
With the permission and under the supervision of system
manufacturers and owners, Naval Dome’s cyber engineering
team hacked into live, in-operation systems used to control
a ships’ navigation, radar, engines, pumps and machinery.
While the test ships and their systems were not in any
danger, Naval Dome was able to shift the vessel’s reported
position and mislead the radar display. Another attack
resulted in machinery being disabled, signals to fuel and
ballast pumps being over-ridden and steering gear controls
manipulated.
Commenting on the ﬁrst wave of penetration tests, on the
ship’s Electronic Chart Display and Information System
(ECDIS), Asaf Sheﬁ, Naval Dome's CTO, the former Head of
the Israeli Naval C4I and Cyber Defense Unit, said: "We
succeed in penetrating the system simply by sending an
email to the Captain's computer. “We designed the attack to
alter the vessel’s position at a critical point during an
intended voyage - during night-time passage through a
narrow canal. During the attack, the system's display looked
normal, but it was deceiving the Officer of the Watch. The
actual situation was completely different to the one on
screen. If the vessel had been operational, it would have
almost certainly run aground.”
According to Sheﬁ, the Naval Dome hack was able to alter
draft/water depth details in line with the spurious position
data displayed on screen. “The vessel's crucial parameters position, heading, depth and speed - were manipulated in a
way that the navigation picture made sense and did not
arouse suspicion,” he said. "This type of attack can easily
penetrate the antivirus and ﬁrewalls typically used in the
maritime sector.” In a second attack, the test ship’s radar
was hit. While the radar is widely considered an
impregnable, standalone system, Naval Dome's team used
the local Ethernet Switch Interface - which connects the
radar to the ECDIS, Bridge Alert System and Voyage Data
Recorder – to hack the system. "We succeeded in
eliminating radar targets, simply deleting them from the
screen,” said Sheﬁ. “At the same time, the system display
showed that the radar was working perfectly, including
detection thresholds, which were presented on the radar as
perfectly normal.” A third controlled attack was performed
on the Machinery Control System (MCS). In this case, Naval
Dome's team chose to penetrate the system using an infected
USB stick placed in an inlet/socket.
Nightmare Scenario: Ship Critical Systems Easy
Target for Hackers
Global
Source: World Maritime News

Hackers can easily access and over-ride ship critical
systems, results of a series of cyber penetration tests
conducted by Naval Dome, an Israel-based cyber security
specialist, show. The tests were carried out on systems in
common use aboard tankers, containerships, superyachts

and cruiseships, under the supervision of system
manufacturers and owners. Naval Dome’s cyber engineering
team hacked into live, in-operation systems used to control
a ships’ navigation, radar, engines, pumps and machinery,
and was able to shift the vessel’s reported position and
mislead the radar display.
Another attack resulted in machinery being disabled,
signals to fuel and ballast pumps being over-ridden and
steering gear controls manipulated. “We succeed in
penetrating the system simply by sending an email to the
captain’s computer,” Asaf Sheﬁ, Naval Dome’s CTO, the
former Head of the Israeli Naval C4I and Cyber Defense
Unit, said commenting on the penetration into the ship’s
Electronic Chart Display and Information System (ECDIS).
Port Automation and Cybersecurity Risks
Global
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Since 2016, the International Maritime Organization
(IMO) has put forward voluntary guidelines regarding cyber
risks. Only after 2021 does the IMO plan to enforce a set of
binding regulations on cybersecurity. This might be too late
for many companies in the industry. Shipping companies
should not wait until 2021, but should begin now to
implement simple measures, like using ﬁrewalls and
stronger passwords, to deter criminals from trying to exploit
current weaknesses. Further, even though the IMO adopted
guidelines on maritime cyber risk management into the
International Safety Management Code this year, ports and
the shipping industry still need to establish a stronger
culture on cybersecurity.
Major shipping hubs are part of large and less resilient
supply chains, which are essential for regional and
international trade. These supply chains depend on a small
number of key ports, which are vulnerable to shocks from
other ports. To make supply chains and port hubs more
resilient to cyber risks, the shipping industry as a whole will
have to adjust and prepare. Companies will have to work
together and share information on previous or ongoing
attacks, so that experiences and best practices can be shared
directly. Unfortunately, this has been difﬁcult to achieve due
to worries about how competitors may use the shared
information. Singapore has set up the Port Authorities Focal
Point Correspondence Network to further the exchange of
information on past and current incidents. It remains to be
seen if this network has worked to encourage the sharing of
information.
Ports are logistical hubs where many companies compete
for business, making information sharing naturally difﬁcult.
Currently, port security is based on the International Ship
and Port Facility Security (ISPS) Code, which is heavily
focused on the physical aspects of security. In order to make
cyber risks a much more important issue for port security,
the whole sector needs to step up and make it a priority.

Maritime Environment
economic growth to reduce pollution. “If we say pollution
controls affect economic growth, then this part of growth is
not what we want. We will not loosen haze governance in the
coming three years,” Yang Weimin, deputy director of the
Ofﬁce of the Central Leading Group for Financial and
Economic Affairs, said at an economic forum in Beijing.

Vancouver Port Cuts Air Pollutant Emissions,
Report Finds
Global
Source: The Maritime Executive

The Port of Vancouver’s air pollutant emissions have
decreased signiﬁcantly since 2010 despite growth in trade
through the port, the third Port Emissions Inventory Report
indicates. As explained, this has been a result of stronger
regulation and investment in technology. Greenhouse gas
emissions per ton of cargo have also decreased, but total
emissions have increased and are forecast to continue
increasing with growth in trade through the port.

Miscellaneous
Thai Union and Nestlé Launch Human Rights Boat
Global
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Thai Union Group and Nestlé have launched a
demonstration boat to promote the human rights of workers
in the Thai ﬁshing industry. The boat is the ﬁrst of its kind
in Thailand. The two companies, in collaboration with
global non-proﬁt Verité, renovated a standard Thai ﬁshing
boat, transforming it into a modern vessel demonstrating
improved working conditions and labor standards. The
renovated boat demonstrates the standards set for boats
greater than 24 meters by the International Labor
Organisation’s C188 convention for human rights at sea, as
well as Thailand’s updated ﬁsheries regulations. To meet
these standards and regulations, boat owners are required
to provide proper safety equipment as well as adequate and
clean food and drinking water for the crew. Appropriate rest,
dining and leisure areas, demonstrated with this vessel, are
mandatory, along with a ﬁrst-aid kit and toilet facility with
proper sanitation standards. Regularly scheduled viewings
and training workshops will demonstrate to boat owners
and crew how to improve the working standards for ﬁshers
at sea. The initiative started in March 2016, supported by the
Thai Ministry of Foreign Affairs (MFA), Southeast Asian
Fisheries Development Center (SEAFDEC) and the Thai
Department of Fisheries (DOF). Thai Union and Nestlé
helped fund development of the refurbished boat.

Speciﬁcally, air pollutants from marine activities have
dropped by 36 percent, while greenhouse gas emissions
from marine activities rose by 10 percent, according to data
provided in the report. The Vancouver Fraser Port
Authority’s inventory report, which is completed every ﬁve
years, estimates air emissions from marine, rail, on-road,
non-road and administrative activities associated with the
port. In addition to capturing detailed estimates of
emissions by type in 2015, the report provides an emissions
backcast and forecast, which helps to track how emissions
have changed and are expected to change in the future. The
report also includes an overview of the port authority’s
initiatives to reduce emissions and encourage conservation
at the Port of Vancouver. “Sustainability has always been a
part of our federal mandate, and a consistent theme driving
us to create a better port,” Duncan Wilson, vice president of
corporate social responsibility at the Vancouver Fraser Port
Authority, commented. “We are committed to protecting air
quality and minimizing greenhouse gas emissions, and we
have undertaken a number of initiatives to support that
goal,” he added. “Climate change is an important issue for
the port and transportation industry, as it is for Canada…We
… will continue to work closely with government, industry
and port users to address greenhouse gas emissions,”
Wilson concluded.

Asia's Titanic - Thousands Died Thirty Years Ago
Regional
Source: Argus

Chinese Steel Prices Tumble on Pollution, Tax
Policies

On December 20, 1987 an estimated 4,386 people
perished in an incident known as Asia's Titanic. The ferry
Doña Paz was making its twice-weekly journey from Leyte
island to the Filipino capital Manila, when it collided with
the oil tanker MT Vector. The Vector was transporting
thousands of barrels of petroleum, and the collision caused
its cargo to catch ﬁre, which rapidly spread to the ferry.
Doña Paz could ofﬁcially hold 1,518 passengers, manned by
a 66-strong crew. However, thousands more people, not
listed on the ship’s register, were on board. Many were
asleep at the time of the collision.

Regional
Source: Argus

Chinese steel prices have fallen after senior ofﬁcials
signalled that growth will be sacriﬁced to reduce pollution
and that real estate taxes will be imposed after 2019.
Domestic steel billet and rebar prices have dropped by 6-7pc
since 22 December. Mills reacted by cutting export offer
levels by $30-40/t. Slow sales weighed on prices last week,
but declines accelerated on 23 December when a senior
communist party member said China is willing to sacriﬁce
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