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Pakistan Navy's Efforts Will Help Socio-Economic 
Development in Balochistan, Says Naval Chief 

 
Source:  Geo

 
3rd

 
November 2017

 
 

Chief of Naval Staff Admiral Zafar Mahmood Abbasi on 
Friday visited naval installations along the coast and said the 
Navy's efforts will help in improving the socio-economic 
situation and law and order in Balochistan, said a statement 
released by the Pakistan Navy (PN).

  
Admiral Abbasi made the 

remarks while conducting his inaugural tour of areas under 
Coastal Command. He visited Turbat, Gwadar and Jinnah 
Naval Base Ormara to review the operational readiness of 
Pakistan Navy Units in the area and port security measures.

 Admiral Abbasi expressed satisfaction over the operational 
preparedness of PN and referred to PNS Siddiq, the Navy's 
new air station in Turbat, as a significant milestone towards 
enhancing PN’s operational capability.

 
He added that it 

would also lead to commercial flying activities, which would 
act as a catalyst for economic development in the hinterland 
of Balochistan. 

 
 

Admiral Abbasi also highlighted that other civic facilities, 
including PN Model School Turbat, will enable the local 
populace, access to quality services at their doorstep and set 
off a new era of prosperity in the region in consonance with 
Pakistan Navy’s resolve of nation-building efforts, added the 
PN statement. 

 
Later during the day, the naval chief visited 

PN units deployed at Gwadar and Ormara and was briefed 
on various ongoing and future PN projects and plans as well 
as operational activities and security aspects of Gwadar port, 
particularly with respect to the maritime components of 
CPEC project.

 
Abbasi, while expressing the Navy’s resolve to 

ensure seaward defence of vital maritime infrastructure and 
protection of maritime interests of Pakistan against all 
threats, reiterated that the Navy will safeguard maritime 
frontiers of Pakistan at all costs.

 
 

Pakistan's Engro Eyes 2019 Start for New LNG 

Terminal in Karachi
 

Source:  Reuters  

4th  November  2017  
 

Pakistani conglomerate Engro Corp expects to complete 
building its second liquefied natural gas (LNG) terminal in 
early 2019, a senior company official said, as Pakistan bets 
heavily on LNG imports to curb energy shortages.  Engro 
built Pakistan’s first LNG terminal in 2015 and is now 
finalising plans with Royal Dutch Shell, Fatima Group and 
trading house Gunvor for another terminal with capacity of 
4.5 million tonnes per year. Pakistan has become a hot 
destination for global energy giants, with producers such as 
Exxon and traders like Vitol seeking partners to build 
terminals after Prime Minister Shahid Khaqan Abbasi re-
oriented Pakistan’s energy policy towards gas.  

 
A second terminal is due to come on line later this month, 

easing gas shortages that have hobbled Pakistan’s 
manufacturing sector and wider economy for more than a 
decade. Private companies are racing to build several other 
terminals. Jahangir Piracha, chief executive of Engro’s LNG 
unit, Elengy Terminal Pakistan, said his consortium expects 
to sign a final investment decision (FID) in the next few 
months and would then build the terminal in about a year.

 
 “The technical studies are all done. We are looking at 

early 2019 (to complete the project) if everything goes right,” 
Piracha told Reuters in Karachi this week.

 
A rival LNG 

terminal project by a six-member consortium that included 
ExxonMobil and Qatar Petroleum, appears to be in trouble 
after the American company pulled out, Pakistani officials 
said. ExxonMobil, however, remains very keen on Pakistan 
and is looking at other terminal projects.Unlike Pakistan’s 
first two terminals where the government guaranteed to buy 
all the gas due to be imported, the subsequent terminals are 
going to be entirely private ventures with no government 
off-take guarantees.

 
Engro’s Piracha said the biggest 

challenge for the Engro consortium is to convince gas buyers 
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such as power plants and factories to sign up before the 
project is on the ground.

 
 

“Because there are so many people trying to develop a 
project, (local buyers) want to bet on the right horse. They 
don’t want to sign up with you to find out that your project 
didn’t come through,” he said.

 
Piracha said this posed a 

problem for terminal developers who would prefer to have 
signed-up customers before making a final investment 
decision.

  
“It’s a bit of a chicken and egg story,” Piracha said. 

“My own feeling is that people want to see an investment and 
then they will sign up.”

 
Piracha said other companies in the 

Engro group could sign up to be consumers from the 
terminal, which has the capacity for regasification of up to 
600 million cubic feet per day, as could businesses from 
consortium partner Fatima, another major Pakistani 
conglomerate. 

 
 

 

Tonnes of Cargo Imported, Exported Thru Gwadar 
Since 2008, NA Told

 
 

Source:  The Nation  

7th November 2017 
 

A total of 6,471,364 tonnes of cargo has been imported 
and exported through Gwadar Port since 2008, said 
Minister for Maritime Affairs, Mir Hasil Khan Bizenjo on 
Monday. In his reply to the National Assembly, he said the 
port has been receiving cargo for general trade since 2008 
and most of the volume has been government imports and 
mainly the import of ongoing CPEC related port and free 
zone projects. He said that some quantity of local fish has 
also been exported through Gwadar Port. 

 
Replying a question of lawmaker Siraj Muhammad Khan 

regarding steps taken by the government to prevent foreign 
trawlers from fishing in shallow waters, the minister said the 
federal government has not issued any fishing licence to any 
foreign fishing vessel since 2009. He said the federal 
government has given the powers to Commanding Officers 
of the ships, vessels and boats of the Pakistan Navy and 
Maritime Security Agency,

 
to exercise and perform all the 

powers and functions of fishery officers under Exclusive 
Fishing Zone (EFZ) to combat illegal fishing.

 
 Replying another question, he said in 1999 the United 

States imposed a restriction on exporting countries that 
shrimps harvested with technology that may adversely affect 
certain species of sea turtle shall not be allowed to do 
business with the United States.

 
He said since 2000, this 

programme is being implemented in Pakistan. Based upon 
the visits of Turtle Excluder Devices (TEDs) team in 
November 2014 February 2016 and recent visit in April 
2017, the United States suspended Pakistan’s certification to 
export wild —

 
caught shrimps —

 
to the United States.

 
 During the visit in April, the TEDs team boarded 24 

trawlers and did not see any evidence that the fishermen 
were constantly using TEDs, however, the team was told by 
a representative of fisherman that only 70 percent of the 
trawlers have TEDs and admittedly do not use them at all 
times.

 

He said that due to government efforts, now about 

750 shrimp trawlers have TEDs on board. He said in a 
meeting held on May 30, 2017, it was decided that a third 
party audit will be conducted for implementation of the TED 
programme on shrimp trawlers before inviting the USA 
inspectors.

 
He said on July 7, 2017, the MFD received the 

laboratory test report of nine samples of shrimp from the 
Aquatic Diagnostic Laboratory of National Centre Maritime 
Policy Research, Bahria

 
University Karachi, in respect of 

shrimp disease as requested by the Saudi Food and Drug 
Authority (SFDA). He said the report showed no evidence of 
the presence of viral pathogens including White Spot 
Syndrome Virus, Yellow Head Disease, Infectious 
Hypodermal and Hematopoietic Necrosis Virus, and Acute 
Hepato Pancreatic Necrosis Disease or Early Mortality 
Syndrome (AHPND/EMS) in the samples.

 
He said on 

August 8, 2017, the Marine Fisheries Department forwarded 
the copy of the report to the Ministry of Commerce for taking 
further action.

 
 

NGO: ACES Again on Fire at Gadani
 

 

Source:  World Maritime News  
 

9th  November 2017  

 

Gadani’s shipbreaking plot no. 54 was sealed off on 
November 8 after a fire broke out on-board the ship ACES 
again, according to the NGO Shipbeaking Platform.  No 
workers got caught in the flames of the fire, which occurred 
on the same floating oil production tanker that blew up on 
November 1, 2016. Last year’s incident took the lives of 31 
workers and left at least another 58 workers seriously 
injured.  “After having been left untouched and unbroken in 
the same yard since last year’s catastrophic explosion, the 
Pakistan Department of Environment gave permission last 
week for the continued breaking of the ACES. Shockingly, on 
the very first day that the breaking commenced, a massive 
fire broke out again as the oil residues inside the tanker had 
not been removed,” the Platform said.  

 
“Clearly, no lessons have been learnt from the series of 

tragedies that have hit Gadani in the last year,” Muhammad 
Irfan Khan, member of the NGO Shipbeaking Platform’s 
Board, added.

 
Following the major blast on November 1, 

2016, dubbed the worst tragedy in shipbreaking history and 
caused by several gas cylinder explosions, workers have 
rallied in Gadani to protest against the working conditions 
and the lack of Government support in enforcing safety and 
occupational health laws.

 
After the latest incident, the 

Deputy Commissioner of Hub District, Mangal, set up an 
inquiry committee to look into to the EPA approval to 
resume breaking of the ACES and sealed the shipbreaking 
yard where it is beached.

 
 Exclusive: Presence of P-3 Orion in

 
Pakistan 

Navy
 
Irks Indian Navy

 
 Source:  The News  

 9th

 

November 2017

 
 Recently, Indian navy had held air-based anti-submarine 
warfare exercise in the Indian Ocean with Japan.

 

Indian 
navy had conducted the exercises with the view to assess 
Pakistan’s main anti-submarine aircraft, as reported by the 



 
 

country’s mainstream media house New Delhi TV (NDTV).

 

The TV reports: “For India, these exercises are particularly 
significant since it allows the Navy to "assess the 
performance of the P-3 aircraft which has been used by the 
Pakistan Navy for decades as its primary anti-submarine 
platform".

 
 

The Indian Navy says the exercises with Japan will
 

help 
it study the P-3C aircraft also used by Pakistan.

 
The Pakistan 

Navy inducted first P-3C into its Air Arm in 1996. The Long 
Range Maritime Petrol Aircraft (LRMPA) was received from 
the US. With better sensors and weapons, the P-3Cs had 
been a challenge for the Indian navy warships and 
submarines in the Arabian Sea.

 
Last year, Pakistan Navy had 

prevented Indian Navy submarines from entering Pakistani 
territorial waters.

 
P-3C was the main component of the Navy 

fleet units that detected the presence of Indian submarines 
in the southern parts of Pakistani waters.

 
Defence experts 

say that Pakistan Navy has been using P-3C for surveillance 
of the entire region, including its Exclusive Economic Zone 
(EEZ).

 
It is a land-based, long range anti-submarine warfare 

(ASW) patrol aircraft, which has the ability to destroy 
submarines and aircraft. 

 

Pakistan Navy to Always Strive for Acquiring New 
Technology: Vice Admiral Kaleem Shaukat 

 
Source:  Radio Pakistan   

15th November 2017 
 

Vice Admiral Pakistan Navy Kaleem Shaukat says Pak 
Navy will always strive for acquiring new technology. 
Addressing a seminar on maritime issues in Karachi on 
Wednesday, he said due to innovation of technology the 
nature of naval operations is being changed. The Vice 
Admiral said security of ports and sea-lanes has gained 
importance in the light of China Pakistan Economic 
Corridor. He added that Pakistan Navy will defend the sea-
interests of the country at every cost. 

 
New Commanders for Coastal Command 
and Pakistan Navy Fleet Appointed 

 
Source:  Samaa

 1st

 
November 2017

 
 Rear Admiral Moazzam Ilyas and Rear Admiral 

Muhammad Amjad Khan Niazi have assumed the command 
of PN Coastal Command and Pakistan Navy Fleet, 
respectively. The Change of Command ceremonies were 
held at Karachi.

 
According to a press release, the newly 

appointed Commander Coast, Rear Admiral Moazzam Ilyas 
joined Pakistan Navy in 1980. During his distinguished 
career, he has served on various Command and Staff 
appointments.

 
 The newly appointed Commander Pakistan Fleet, Rear 

Admiral Muhammad Amjad Khan Niazi joined Pakistan 
Navy in 1981 and also won the coveted sword of honour 
upon his completion of initial training at Pakistan Naval 
Academy. During his illustrious career, Rear Admiral 
Muhammad Amjad has served on various command and 
staff appointments.

 

 
 

Chief of

 

Naval

 

Staff Royal

 

Navy, UK Visits

 

Pakistan

 
 

Source:  The News  

 

14th

 

November 2017

 
 

First Sea Lord and Chief of the Naval Staff Royal Navy 
UK, Admiral Sir Philip Jones KCB ADC is on an official visit 
to Pakistan on the invitation of Chief of the Naval Staff.

 

Upon arrival at Naval Headquarters, First Sea Lord and 
Chief of the Naval Staff Royal Navy UK was received by Chief 
of the Naval Staff, Admiral Zafar Mahmood Abbasi.

 
 

A smartly turned out contingent of Pakistan Navy clad in 
ceremonial dress presented him Guard of Honour. The 
visiting dignitary was then introduced to Principal Staff 
Officers.

 
Later, Admiral Sir Philip Jones KCB ADC, called on 

Chief of the Naval Staff in his office, where he held 
discussion on professional matters.

 
Various avenues of 

cooperation between the two navies were also discussed in 
detail.  A comprehensive brief on Pakistan Navy’s role in 
Regional Maritime Security situation and Operational 
Developments in the Indian Ocean was also given to the 
visiting dignitary.  

 

The visiting dignitary also laid floral wreath at Shuhada 
Monument at NHQ to pay homage to PN Shuhada.  In the 
second leg of his visit, Admiral Sir Philip Jones KCB ADC  to 
met Naval Field Commands at Lahore and Karachi. He also 
delivered  a lecture at Pakistan Navy War College Lahore.  
This visit is expected to greatly augment the bilateral 
cooperation between both the Navies.  

 
Pakistan Navy's  Warship Visits Port Colombo  

 
Source:  Samaa  
1st

 November 2017  
 
Pakistan Navy’s war ship SAIF with embarked Anti-

Submarine Warfare (ASW) helicopter Z9EC visited the Port 
Colombo in Sri Lanka from November 5 to 8 for goodwill-
cum-training visit.

 
Upon arrival at Colombo, a warm 

welcome was given by Sri Lankan Navy (SLN), said a news 
release issued here by Public Relations Directorate of the 
Pakistan Navy.

 
During stay at the port, SAIF Commanding 

Officer Captain Shahzad Iqbal called on senior naval 
officials from SLN, including their Commander Admiral SS 
Ranasinghe, Rear Admiral Niraja Attygalle, Rear Admiral 
KKVPH De Silva as well as other high ranking officials.

 
 During the three days stay at the port, PN officers and 

men visited different Sri Lankan Navy units, installations, 
training facilities. The ship also participated in bilateral 
naval exercises with the Sri Lankan Navy Ship SLNS 
SAYURA on completion of port visit.

 
Pakistan and Sri Lanka 

enjoy brotherly relations, which have further strengthened 
over the years. During emergency situation in Sri Lanka in 
May this year in the aftermath of flash floods and land 
sliding due to torrential rains,

 

PNS ZULFIQUAR was 
immediately dispatched by the Pakistan government for 
humanitarian assistance and disaster relief (HADR) 
mission.

 

The timely assistance rendered by the ship was 



highly praised by the Sri Lankan government and widely 
acknowledged in their local media. PNS SAIF is frontline 
warship of the Pakistan Navy fleet, fitted with state-of-the-
art weapons and sensors and is capable of undertaking all 
types of maritime operations in multi threat environment.

 

The visit provided ample opportunity to Pakistan and SLN 
officers and men to learn through professional interactions 
with their counterparts and enhance interoperability and 
mutual coordination.

 
 

Pakistan Navy
 

Buying Vessels for Special 

Operations from US Company
 

Source:  Dunya News
 

8th
  

November 2017
 

 

Pakistan Navy has placed an order for two 75m Swift 
Corvettes from a US-based shipbuilding company, 
Swiftships, said the company’s Chief Executive Officer 
Shehraze Shah.

 
In an interview with a defence and security 

magazine Mönch, Mr Shah said that the Pakistan Navy had 
also purchased Swiftships’ 11m Special Operation Craft 
Riverine, which was deployed for counterinsurgency and 
drug-interdiction missions. Pakistan also retains the option 
to order two more 75m Swift Corvettes in 2020. “Swiftships 
has partnered with Lockheed Martin to offer these 1,500 to 
2,000 ton ships to the client,” said Mr Shah, adding that the 
corvettes will be equipped with Lockheed Martin’s combat 
management system. Pakistan is expected to use these ships 
in its Combined Task Force deployments. 

 
The 75m corvette is a multi-purpose platform for 

addressing both conventional and asymmetrical security 
threats. According to Swiftships, the corvette can also deploy 
rigid-hulled inflatable boats for special operation forces 
missions and for board, search and seizure operations. At a 
speed of 15 knots (27.74km per hour), the corvette has a 
range of 4,000 nm and endurance of 25 days. It has a top 
speed of 30 knots. The corvette can operate in sea conditions 
of up to Sea State 6, which is very rough with four to six 
metres high waves. 

 
Pak Navy

 
Expresses Resolve to Ensure Seaward 

Defence
 

Source:  The Nations 
 4th

  
November 2017

 
 Chief of the Naval Staff Admiral Zafar Mahmood Abbasi 

has expressed Pakistan Navy’s resolve to ensure seaward 
defence of vital maritime infrastructure and protection of 
the maritime interests of Pakistan against all threats, 
reiterated that Pakistan Navy will safeguard maritime 
frontiers of Pakistan at all costs.

 
This he stated during his 

visit to naval installations at Coastal Areas including Turbat, 
Gwadar and Jinnah Naval Base Ormara to review 
operational readiness of the Pakistan Navy Units in the area 
and port security measures.

 
This was the premiere visit of 

Coastal Area

 
by Naval Chief after assuming the Command of 

Pakistan Navy.

 

He expressed satisfaction over operational 
preparedness of Pakistan Navy and envisioned that PNS 
SIDDIQ Naval Air Base as a significant milestone towards 
enhancing PN’s operational capability will lead to 

commercial flying activities, which would act as a catalyst for 
economic development in the hinterland of Balochistan.

 

Upon arrival at Naval Air Station Turbat, the Naval Chief 
was received by Commander Pakistan Fleet Rear Admiral 
Mohammad Amjad Khan Niazi. The Naval Chief was given a 
detailed briefing on operations of PNS SIDDIQ, operational 
preparedness, prevailing security situation, ongoing 
developmental plans for socio-economic uplift of local 
populace and measures taken for Nation Building.

 
 

Chief of the Naval Staff expressed satisfaction over 
operational preparedness of Pakistan Navy and envisioned 
that PNS SIDDIQ Naval Air Base as a significant milestone 
towards enhancing PN’s operational capability will lead to 
commercial flying activities, which would act as a catalyst for 
economic development in the hinterland of Balochistan.

 

Admiral Zafar Mahmood Abbasi also highlighted that other 
civic facilities including PN Model School Turbat will enable 
local populace, access to quality services at their door step 
and set off a new era of prosperity in the region in 
consonance with Pakistan Navy’s resolve of Nation Building 
efforts.  

 

Later during the day, the Naval Chief visited Pakistan 
Navy units at Gwadar and Ormara and was briefed on 
various ongoing and future Pakistan Navy projects & plans 
as well as operational activities and security aspects of 
Gwadar Port particularly with respect to Maritime 
Components of CPEC Project.  While making an overall 
appraisal of the prevalent security environment, Chief of the 
Naval Staff expressed satisfaction over operational 
preparedness of Pakistan Navy in the presence of prevalent 
Maritime challenges.  

 
The Naval Chief while expressing Pakistan Navy’s resolve 

to ensure seaward defence of vital maritime infrastructure 
and protection of the maritime interests of Pakistan against 
all threats, reiterated that Pakistan Navy will safeguard 
maritime frontiers of Pakistan at all costs.  Chief of The Naval 
Staff also interacted with officers and men deployed at 
Turbat, Gwadar and Ormara. The Admiral applauded their 
commitment and dedication in safeguarding the maritime 
frontiers of the country and urged them to nurture and align 
their character with the golden principles of Islam and make 
Islamic teachings as guiding lights of their lives, in tandem 
with strenuous pursuit of professional excellence.

 
 CPEC to Enhance

 
Maritime

 
Importance 

of
 
Pakistan

 

Source:  Business Recorder  
 8th

 
November 2017

 
 Senator Sehar Kamran has said that China-Pakistan 
Economic Corridor (CPEC) would enhance the naval 
importance of the country as more than 80 per cent energy 
and trade related activities were being carried out through 
the project.

 
Talking to APP, she said the strategic location of 

Pakistan in South Asia makes it the most important country 
in the region.

 

The CPEC project would not only benefit 
Pakistan but the whole region including Central Asia.

 

To a 
question, she said that international role of Pakistan would 
be enhanced in the coming days and due to CPEC, Pakistan 



 

would be in a win-win position in the region.

 

“The seaports, 
neighbouring sea and mountains have tremendous 
economic and military potential”, she added.

 

She said that 
there was a need to develop the best human resource 
through all institutions, so that Pakistan could reap the 
benefits and enhance its act as leader of Islamic Ummah.

 
 

Sehar Kamran said that Gwadar was a maritime
 

gateway 
of Pakistan and it heralded a prosperous Pakistan.

 
The 

senator said that CPEC had given new importance to 
Pakistan as our seaside carries tremendous economic 
benefits which can benefit Pakistan in a number of ways.

 
To 

another question, she said that there was a need to develop 
job opportunities by developing merchant navy so that 
educated youth could get employment opportunities in this 
sector.

 
 

She said that all provinces and other territories including 
Gilgit-Baltistan and Azad Jammu and Kashmir (AJK) 
should introduce the study of oceanography in skill 
development institutions, as a subject, so that ocean related 
economic benefits in the wake of CPEC could be fully 
exploited. Sehar said that CPEC would become backbone of 
Pakistan economy as 90 per cent energy and trade related 
activities were being carried out through sea routes. “The 
completion of CPEC and its related development projects 
would provide tremendous job opportunities for the locals 
of Gwadar.” Sehar Kamran said that economy was the 
priority agenda of nations and CPEC would develop new 
economic potentials for the country, adding it would change 
the fate of the entire region. 

 
Saudi Ambassador Lauds Pak Navy's Role in 

Regional Stability 

Source:  Dunya News 
13th

  November 2017 
 

Ambassador of Saudi Arabia, Nawaf Saeed Al-Malkiy 
visited Naval Headquarters Islamabad today and called on 
Chief of the Naval Staff, Admiral Zafar Mahmood Abbasi. 
During the meeting, professional matters of mutual interest 
came under discussion. The Naval Chief also highlighted 
Pakistan’s commitment and performance in fight against 
terrorism including participation of Pakistan Navy in 
Coalition Maritime Campaign Plan (CMCP) and Counter 
Piracy Operations in collaboration with international 
maritime partners.

 
Nawaf Saeed Al-Malkiy lauded Pakistan 

Navy’s role and focused commitment in support of maritime 
security for peace and stability in the region.

 
 Chief of

 
Naval

 
Staff Golf Championship

 
Source:  Pakistans Today  

 2nd

 
November 2017

 
 The 7th  Chief of Naval Staff Amateur Golf Championship 

commenced at lahore
 

–
 

with a galaxy of amateurs players of 
the country showing their talent and technique –

 
at the 

Garrison Golf and Country Club. Addressing a press 
conference, the Station Commander of Pakistan Navy 
Lahore, Commodore SM Shahzad, stated that this was the 
7th consecutive year of this championship, and for this much 

sought after annual event the Garrison Golf Club has been 
chosen to play host to this championship. Also present on 
the occasion were Brig (r) R Bajwa, chief referee of the 
championship, Khawaja Pervaiz Saeed, director media, and 
Lt Cmdr Kashif of Pakistan Navy. The CNS Championship 
represents a continuity of effort and devotion by Pakistan 
Navy to the cause of promoting golf in the country. This 
championship has now acquired the status of a premier 
event and is eagerly sought after by champions of the golf 
arena, as well as other upcoming and talented golfers who 
seek elevation of their ranking in the national

 
golf circuit of 

Pakistan. “Because of its popularity and endorsement by 
Pakistan Navy, this event has acquired a reputation of 
excellence and all stake holders are vying to make sure that 
all aspects of the championship are handled and executed in 
a superb manner and the competitive activity illuminates 
the golf scene of the country,” he added.

 
 

Cdre Shahzad also stated that the foremost positive aspect of 
the event was that it was open to the top golf amateurs of the 
country. “In this regard every significant champion of the 
national golf scene that matters in the golf arena of Pakistan 
will be there to demonstrate his brilliance and compete in a 
most dignified manner. Top ranked players are determined 
to come up with amazing golf scores so as to bring joy to all 
stake holders associated with this championship and in the 
process prove that they are champions of value in this game 
of skills,” he said.  

 
Afghanistan Says It No Longer Depends on  Karachi 

Port  After Indian  Shipment Arrives via Chabahar  

Source:  Pakistans Today   
12th  November 2017  
 

As the first shipment of wheat arrived in Nimroz via 
Iran’s Chabahar Port on Saturday, the Afghan officials said 
their country was no longer dependent on Pakistan’s 
Karachi port.  The shipment arrived in Nimroz  province in 
Afghanistan’s west, Tolo News reported.  Senior government 
officials and the Indian ambassador to Kabul, Manpreet 
Vohra, attended a ceremony to inaugurate the new trade 
route –

 
which according to officials, will help Afghanistan 

overcome its dependence on other trade routes, including 
Pakistan.

 
 “With the opening of Chabahar Port, Afghanistan will no 

longer be dependent on Karachi Port,” Nimroz Governor 
Mohammad Samiullah said.

 
“This port will create thousands 

of jobs and bring billions of dollars in revenue to 
Afghanistan, Iran and India.”

 
He said the residents of 

Nimroz are determined to ensure the Nimroz-Delaram 
roads are secure. This route leads directly to Chabahar Port 
in Iran.

 
At the same event, Nasir Ahmad Durani, acting 

minister of agriculture, said the cooperation between 
Afghanistan, India and Iran in the Chabahar region is a great 
opportunity to boost trade ties between the three countries.

  
 Meanwhile, Indian Ambassador Manpreet Vohra said 

that Chabahar Port provides easy and short connectivity 
between countries in the region.

 

He said the shipment is part 
of the 1.1 million tonnes wheat pledged by India’s Prime 
Minister Narendra Modi to Afghanistan –

 

during his visit to 



 

 

Kabul.

 

According to him, 700,000 tons of the wheat has so 
far arrived in Afghanistan.

  

He said the reason for 
cooperation between India and Iran to help Afghanistan is 
to find an alternate route for trade between the three 
countries.

 
The Indian envoy said Chabahar Port’s route will 

not be closed at random –
 

which is a problem Afghanistan 
faces in working through some countries in the region.

 
 

Vohra says Saturday’s shipment is part of the wheat 
promised by India to Afghanistan.

 
Dozens of Nimroz 

residents attended the inauguration of the Chabahar Port 
route and performed traditional dances.

 
 

Challenges to Pakistan from Chabahar
 

Port
 

Source:  Duniya News   
 

12th
 

November 2017
 

 

Is the dispatch of the first Indian wheat gift to 
Afghanistan via Chabahar only a massive public relations 
gimmick or is it part of the Indo-US strategy to render 
Pakistan irrelevant — both geo-politically and geo-
economically? Despite the fast development of the Gwadar 
Port and the completion of the CPEC projects, will the 
Chabahar lead Pakistan to lose its geo-strategic advantage? 

Will Gwadar — the much bigger and touted natural deep sea 
port — still have enough traction to become the Pakistani 
Schenzen, the mega hub of electronics goods in southern 
China? These questions beg deep introspection — if not 
cause worry — in Islamabad for various reasons. Firstly, 
what had started as a ‘little insignificant project for India’ 
has eventually become a reality, primarily born out of the 
strategic positioning by New Delhi i.e. minimising 
Afghanistan’s dependence on the Karachi Port for transit 
and bilateral trade. In the current circumstances, Chabahar 
presents a more ‘strategic’ safer and certain trade route for 
Afghanistan’s external trade. 

 
Secondly, India is skillfully projecting its Chabahar 

venture as a critical element in its so-called Indo-specific 
expansion across the Indian- Pacific Ocean region, with 
Japan — an ideological adversary of China — and Australia 
more than keen to join forces in such regional connectivity 
projects in partnership with New Delhi.

 
Two recent opinion 

pieces in influential newspapers like Brisbane Times and 
Australian Financial Review are instructive in this regard. 
They exhorted the Australian government to further its ties 
with India and consolidate Indo-Pacific partnership, which 
would also help in countering China. Julie Bishop —

 Australia’s foreign minister recently said that “Australia, the 
United States, Japan, India and other nations have 
committed to ensuring that the Indo-Pacific remains a 
peaceful and stable region”, indicating towards enhanced 
cooperation in the future.

 
 Thirdly, unlike the Indo-Pacific partnership, Pakistan 

through the CPEC is increasingly getting bracketed with 
China. As a consequence, it has become a softer target for 
the Indo-US-Afghan geo-political games against Beijing, 
articulated by US foreign secretary Rex Tillerson during his 
recent Kabul and New Delhi visits, when he called for 
‘deeper cooperation with India in the face of growing 
Chinese influence in Asia’. Clearly, this geo-political 

posturing —

 

masked in geo-economics —

 

exposes Pakistan

 

to multiple risks associated with such policies aimed at 
denying the adversary every single possible advantage.

 
 

Fourth, regardless of how the Pakistani governmental 
machinery takes it, the bitter reality is that the Indo-US 
alliance has decided to take on a thus far tactical Pakistan 
strategically. On the strategic front, unfortunately, 
Islamabad and Rawalpindi —

 
still mired in tactics and 

suffering from the strategic location syndrome —
 

have 
miserably lost to the smart geo-politics played by India.

 

Fifth, tardy, tit-for-tat responses to Kabul, have already 
nudged nearly 50 per cent of the Afghan transit and bilateral 
trade away from Karachi.

 
 

All the Afghanistan-bound cargo, for instance, has again 
come to a standstill as of November 1, following another

 

high-handed circular by the Federal Board of Revenue, 
which requires the traders to furnish additional documents 
for clearance.

 
All this means additional costs and eroding 

the ease of doing business in and through Pakistan. Simple 
statistics speaks for the gradual decline in Afghanistan’s 
external trade through Pakistan; between 2010 and 2011, 
Pakistan’s exports to Afghanistan peaked at nearly $2.4bn. 
They declined to $2bn in 2011-13 and are likely to dwindle 
to less than $1.5 billion this year.  

 

Sixth, the Pakistani state seems victorious through the 
latest cargo clearance requirements (possibly in response to 
President Ghani’s decision to deny Pakistani trucks a 
passage through Afghanistan), yet the real loser of this tit-
for-tat reaction is the country’s  strategic interest —  much 
more than the Afghan traders or their government. If the 
transit and bilateral trade with Afghanistan dries up, this 
also entails graver economic consequences for the small and 
medium business and human resource of the conflict-
battered Khyber Pakhtunkhwa (KP) and Balochistan 
provinces.  

 
Now if we look at Chinese and Pakistani officials, they all 

sound upbeat about the rapid progress of CPEC projects and 
hope that the Gwadar Port will —  in five years from now —  
become South Asia’s

 
biggest shipping facility with a capacity 

of handling 13 million tonnes of cargo annually, likely to 
increase to 400 million tonnes annually by 2030.

 
More 

importantly, the Chinese use the Schenzen metaphor to 
denote their commitment to the development of Gwadar as 
a big industrial-based port for trans-shipments. The 
progress thus far makes CPEC, the fastest of the six Belt and 
Road Initiative corridors that Beijing plans to establish.

 
But 

with Pakistan’s self-centered political leadership, 
unimaginative bureaucracy and an India-centric tactical 
military establishment, the journey to the Pakistani 
Schenzen will remain bumpy, lopsided, with the Chinese 
influence looming large all over.

 
 Water Scarcity in

 
Gwadar

 
Source:  Business Recorder    

 15th

 

November 2017

 
 The most precious commodity in the entire Gwadar 

district is water; its protection is secured with a luck. The 



   

theft of water in Gwadar is therefore plausibly described as 
a major crime. Water scarcity is Gwadar's number one woe. 
It is therefore heartening to note that the federal 
government has decided to establish a desalination plant 
and power generation unit in the Gwadar Port Free Zone. It 
has also been learnt that the desalination plant will produce 
5 million gallons clean water per day while the power plant 
will produce 30MW electricity.

 
Unfortunately, however, the 

government has not made some of its desalination plants 
functional which have been lying abandoned for seven years. 
A salination plant installed in the private sector is working 
successfully. It is said to be selling 100,000 gallons of 
drinking water to the public health engineering department 
daily for the supply of water to the people of Gwadar. The 
government is required to pay full attention to all of its 
desalination plants. Gwadar needs functional desalination 
plants.

 
 

Gwadar Port
 

to Create Jobs: Saudi Envoy
 

Source:  Business Recorder    
 

9th 
November 2017

 
 

Ambassador of Saudi Arabia based in Pakistan Nawaf 
Saeed Ahmad Al-Maliki called on Federal Minister for 
Communications Hafiz Abdul Karim at Ministry of 
Communications today. A detailed briefing was given 
regarding development of road infrastructure including 
China Pakistan Economic Corridor (CPEC) in Pakistan. 
Projects in progress with the cooperation of the Saudi Fund 
for development were also reviewed in detail. Federal 
Secretary Communications Muhammad Siddique Memon 
and senior officers from Ministry of Communications and 
National Highway Authority were also present, said a press 
release. 

 
Welcoming the honourable delegates, Hafiz Abdul Karim 

said, brotherly relationship between Pakistan and Saudi 
Arabia are very strong and deep and these friendly ties will 
further be extended and cemented in the years to come. He 
said Saudi Arabia has been a well wisher of Pakistan and 
CPEC is a gigantic project that will bring about positive 
change to the economy of Pakistan and the whole region as 
well. We have requested to the Saudi brother to have more 
investment for development and extension of road 
infrastructure in Pakistan, and they have positively 
responded.

 
 Expressing views on this occasion Nawaf Saeed Ahmad 

Al-Maliki said, brotherly relationship between Saudi Arabia 
and Pakistan are exemplary. He said Pakistan has made 
remarkable achievements in road development sector. He 
said Gwadar Port possesses great significance from 
economic viewpoint which will generate employment 
opportunities in Pakistan. He said, Saudi Arabia always 
stood shoulder by shoulder with Pakistan, and cooperation 
between the two brothers will continue in the future.

 
During 

the meeting, it was told in the briefing that there are 49 
national highways and motorways having total length of 
13127 Km in Pakistan. Length of the Western Route of the 
CPEC is 2463 Km from Khunjerab to Gwadar. After 2013, 26 
projects were completed at cost of Rs 207 billion. It was 
further told that the Private Sector has made investment of 

more than Rs 300 billion in road infrastructure of Pakistan. 
It was told that the Rehabilitation and improvement of 
Chakdara-Mangora-Fatehpur road is being carried out with 
Saudi grant. 82 Km long this project will be completed in 02 
years at the cost of Rs 2.79billion. Further in AJK, 2x tunnels 
at Kohri (3.7Km) and Chellpani (0.6Km) are being financed 
by Saudi fund for development. It was also told that 05x

 

projects are also available for Saudi funding in the future at 
an estimated cost of Rs 34 billion.

 
 

Pakistani
 
Maritime Concerns and CPEC

 
 

Source:  Pakistan Observer     
 

15th
 
November 2017

 
 

Gwadar is not only a vital link for CPEC but also connects 
Industrialised Europe, Hydrocarbon Rich Middle East and 
Energy Transporting Indo-Pacific Region. As part of One 
Belt One Road (OBOR) Initiative, Pakistan has already 
started accruing the diplomatic, defence and economic 
benefits.

  
 

Pakistan’s value for OBOR and CPEC is mainly because 
of it being a littoral state at the mouth of Hurmoz Strait. In 
order to improve its strength in the region it will be relevant 
for Pakistan to remain viable for OBOR and CPEC. At the 
time once regional and extra regional players have already 
indicated their concerns over these projects it is further 
imperative for Pakistan to assert more for success of these 
projects especially the CPEC. Being a vital littoral state it is 
imperative for The Government of Pakistan to have a deeper 
look in to its maritime affairs for a prudent maritime policy 
formulation. Pakistan is blessed with 2,90,058 square 
kilometers of sea waters and 1047 kilometers long coast. 
Annually about 36,000 ships sail through its water that is 
about 40 per cent of total global ship sail.  

 
As sea lies is in the south of country so majority of 

Pakistani population has not even physically seen the sea 
which has caused ‘National Sea Blindness’. Timely seaward 
awareness for the masses especially for the policy makers is 
a  vital necessity. The knowledge about the maritime matters 
will be the first step towards understanding, evaluation and 
formulation of a pragmatic ‘Pakistan Maritime Policy’. 
Efforts made by Pakistan Navy in this regard by organising 
a median ‘Maritime Security Workshop’ for the policy 
makers in Sep 2017 can prove to be role model for 
government and private institutions. During the Maritime 
Security Workshop many of the participants first time 
visited vital institutions like Pakistan Maritime Security 
Agency (PMSA) , Pakistan National Shipping Corporation 
(PNSC), Karachi Shipyard & Engineering Works Limited 
(KS&EW), Karachi Port Trust (KPT), Naval installations, 
creeks and costal belt including Gwadar Port. These visits in 
combination with the briefing by the institution heads with 
a view to highlight maritime concerns of country and the 
dynamics of CPEC proved to be very prudent for the 
participants.

 
  



Royal Navy ‘Cannibalizing’ Ships for Parts, Leaving 
Vessels Out of Action

 
 

Source:  RT

 

1st

 
November 2017

 
 

The Royal Navy is ‘cannibalizing’ boats for parts to 
complete the building of other ships, leaving established 
vessels without the capacity to sail. An investigation 
uncovered mass stripping of parts from across the whole 
fleet.
  

The Navy’s 19 frigates and destroyers and seven attack 
submarines sometimes do not have the spares they need to 
go to sea. The findings came during a probe by the National 
Audit Office (NAO).

 
To patch over the problem, thousands 

of parts have been swapped or removed, but the move has 
consequences. In one shocking example, a ship was delayed 
for 42 days after having parts removed.

  
The NAO found a 

49 percent increase in the practice over the past five years, 
revealing the rise has a huge financial impact. Around

 
£5 

million (US$6.65 million) was added to the overall 
construction of the third Astute class submarine, HMS 
‘Artful’, stranded in port for more than one month because 
parts were taken during its construction. The Ministry of 
Defence (MoD) said it only carried out the practice when 
necessary. However, there were 795 instances of harvesting 
one vessel for another in 2016. This means it occurs around 
66 times per month, double the amount per month in 2005. 

 
The NAO accused the MoD of failing to monitor the 

practice which has led to “an estimated £40 million cost 
increase” on submarine projects alone. Government cuts to 
the maritime support budget have also exacerbated the 
problem, the report said. 

 
China, ASEAN Hold Joint Naval Drills as Tensions 
Ease 

 
Source:  The Straits Times  
1st

 November 2017 
 

China and members of the Association of Southeast 
Asian Nations (Asean) have held their largest-ever joint 
maritime rescue exercise, signalling a lull in South China Sea 
tensions.

 
The drill on Tuesday (Oct 31) simulated a collision 

between a Chinese passenger ship and a Cambodian cargo 
vessel off south China's Guangdong province.

 
It involved 

about 1,000 rescuers aboard 20 ships and three helicopters, 
according to reports in Chinese state media late Tuesday.

 China, Thailand, the Philippines, Cambodia, Myanmar, 
Laos and Brunei took part, with Vietnam notably absent. 
The exercise followed meetings between the Chinese and 
Singaporean defence ministers on the sidelines of the 11th 
Asean Defence Ministers' Meeting

 
in the Philippines last 

month. China asserts sovereignty over almost all of the 
South China Sea in the face of rival claims from its Southeast 
Asian neighbours -

 
including four Asean members. It has 

rapidly reclaimed reefs, creating artificial islands capable of 
hosting military planes.

 
 

Disputes have sometimes spilt over into confrontations 
as vessels from the competing countries spar over fishing 
grounds and resource extraction. But lately some have eased 
their opposition to China's claims. Last year a UN-backed 
tribunal ruling on an application filed by the Philippines 
rejected Beijing's claims to most of the South China Sea. Yet 
current Philippine President Rodrigo Duterte has refused to 
use the decision as leverage, softening his predecessor's 
policy in favour of billions of dollars in trade and investment 
from the mainland.

 
 

India Needs a More Robust Naval Presence in Asia
 

 

Source:  The interpreter 
 

1st
 
November 2017

 
 

At a biannual naval commanders’ conference in New 
Delhi last week, the Indian Navy’s top leadership cleared a 
new maritime deployment plan. In a bid to counter 
emerging challenges in the Indian Ocean littorals -  in 
particular, the growing presence of Chinese warships and 
submarines in India’s near seas -  senior commanders 
backed a proposal  for the prolonged deployment of warships 
in critical and vulnerable spaces in the Indian Ocean.  The 
'new mission-based deployment' plan involves the 
deployment of combat-ready ships and aircraft along 
important sea-lanes of communications and 'choke points' 
in the Indian Ocean, from the Persian Gulf and Gulf of Aden 
to the Malacca Strait and Sunda Strait. According to the 
navy’s spokesperson, 12 to 15 destroyers, frigates, corvettes 
and large patrol vessels are now permanently positioned in 
the IOR, supported by naval satellite Rukmini (GSAT-7) and 
daily sorties by Poseidon P-8I maritime patrol aircraft.  

 
India’s naval leadership expects the new warship 

deployments to burnish the Indian Navy’s credentials as an 
‘outcome-oriented’ security provider in the Indian Ocean. 
Maritime watchers believe active surveillance by Indian 
ships and aircraft, coupled with regular exercises with 
partner navies, can deter Chinese naval ships and 
submarines from making frequent forays into India’s near-
seas. Over time, they suggest, aggressive patrols by the 
Indian Navy and partner maritime forces in the near seas 
could deny the PLA Navy the use of subcontinent littorals.

 
 Yet, as compelling as the assessment outwardly appears, 

the notion that Indian naval power can prevent Chinese 
warships and submarines from accessing India’s near seas is 
inherently flawed. Trading nations regard the oceans as a 
shared global commons, with equal-opportunity rights for 
all user states. Unless a sea-space is a site of overlapping 
claims (as in the case of the South China Sea) or a contested 
enclave in a geopolitically troubled spot (as in the Persian 
Gulf), no coastal state ever seeks to openly deny another the 
use of the high seas. This balance only changes during war, 
when navies try to block adversaries from entering critical 
sea spaces in the contested littorals. During peacetime 
operations, however, maritime forces enjoy assured access 

 

   

   



   

to the seas that lie beyond national territorial waters, even if 
a coastal state insists on prior notification.

  

A strategy aimed 
at denying Chinese warships entry into India’s surrounding 
seas is also unlikely to succeed because the Indian Navy’s 
capacity for active defense has eroded in recent years. Naval 
commanders acknowledged last week that critical capability 
shortfalls  in multi-role helicopters, conventional 
submarines and mine counter-measure vessels needed 
concerted policy attention. Moreover, India’s anti-China 
maritime posture in the Indian Ocean does not appear to 
enjoy much support in South Asia. Much to New Delhi’s 
chagrin, Beijing’s infrastructure and investment initiatives 
in the Indian Ocean have been welcomed by regional states, 
some of whom have openly embraced China’s Belt and Road 
Initiative.

 
 

Is the UK Naval Shipbuilding Industry Ready for A
 

‘Renaissance’?
 

 

Source:  Naval Technology  
 

1st 
November 2017

 
 

The UK Defence Secretary has promised a ‘renaissance’ 
in British maritime power with significant investment 
across the board. But with the budget heavily dented by new 
carriers and replacement for Trident, is the money there for 
investment in key areas? Dr Gareth Evans reports. On New 
Year’s Day 2017, UK Defence Secretary Sir Michael Fallon 
announced “the start of a new era of maritime power,” which 
would see the government “investing billions in growing the 
Royal Navy for the first time in a generation, with new 
aircraft carriers, submarines, frigates, patrol vessels and 
aircraft all on their way.” 

 
With the first of the next generation of carriers safely 

delivere  in September, the Defence Secretary unveiled a 
new National Shipbuilding Strategy (NSS), focused on the 
first batch of the new Type 31e frigates, which are due to 
enter service from 2023.  It comes in response to Sir John 
Parker’s independent 2016 shipbuilding review, which put 
forward a series of far-reaching recommendations aimed at 
boosting shipyards, regional economies and the maritime 
supply chain in general.

 
 

The end result would be, according to the NSS 
document’s claims, “a strong, vibrant and globally 
competitive UK shipbuilding and maritime engineering 
industry, capable of winning business in the military and 
commercial markets, both at home and overseas.” In short, 
it promises a ‘renaissance’ in the UK industry, but will we 
really look back on 2017 as the “year of the Royal Navy” as 
the Ministry of Defence (MOD) boldly claimed, back on the 
1st January, and is Britain’s naval shipbuilding ready to 
experience the pangs of its own re-birth?

 
 The maritime industries as a whole support 6,800 

companies and employ around 11,000 people in the UK, 
contributing some £13bn each year to the national economy, 
with the shipbuilding and repair sector alone accounting for 
a little over 15% of that. However, while the UK remains one 
of the largest exporters of maritime systems and equipment, 
an

 

effective monopoly currently exists when it comes to 

shipbuilding for the Royal Navy, as Sir John Parker notes in 
his review.

 
 

“BAES’ Govan and Scotstoun sites are the only UK 
shipyards currently used to design, build and commission a 
sophisticated naval warship. This is currently an exclusive 
position held under the Terms of Business Agreement 
between BAES and MOD.”

 
 

Elsewhere in the industry, Parker argues, there is a 
renaissance already underway, with a variety of regional 
shipbuilding companies, which are competing successfully 
in diverse markets such as ship and offshore conversions, 
repairs, offshore wind farms and other contemporary 
maritime engineering projects. “There is no single customer 
dependency culture visible in these shipyards but rather an

 

entrepreneurial attitude and an enthusiasm to embrace 
change along with flexible skilled labour practices with the 
ability to manage fluctuating workloads,” he wrote. While 
taking nothing away from the talent and expertise of BAES, 
Parker suggests that if  the MOD were able to harness the 
wider UK supply chain and optimise the type of work with 
the most economic supplier, savings could be made, and 
competition boosted.  
 

Navy Ship Collisions Were Avoidable, Report Finds  
 

Source:  CBS news   

1st  November 2017  
 
A U.S. Navy report released Wednesday concluded that 

two deadly ship collisions in the Pacific earlier this year were 
avoidable.  It said the collisions, which killed a combined 
total of 17 sailors, resulted from widespread failures by the 
crews and commanders who didn't recognize and respond to 
unfolding emergencies quickly. Navy leaders publicly 
acknowledged those failings in a congressional hearing last 
month.  "We must do better," Adm. John Richardson, the 
chief of naval operations, said in a statement.  "We are a Navy 
that learns from mistakes and the Navy is firmly committed 
to doing everything possible to prevent an accident like this 
from happening again."  In June, the USS Fitzgerald and a 
container ship collided off the coast of Japan, and the USS 
John S. McCain and a merchant vessel collided near 
Singapore in August.

 
 The Navy said the collision between the Fitzgerald and 

the Philippine-flagged ACX Crystal was the result of an 
"accumulation of smaller errors over time" which led to "a 
lack of adherence to sound navigational practices."

 "Specifically, Fitzgerald's watch teams disregarded 
established norms of basic contact management and, more 
importantly, leadership failed to adhere to well-established 
protocols put in place to prevent collisions," the

 
Navy said.

 
 The ship's captain, Cmdr. Bryce Benson, was relieved of 

duty as were two other senior officers, Cmdr. Sean Babbitt 
and Master Chief Petty Officer Brice Baldwin.

 
As for the 

McCain collision, the Navy said a "major contributing 
factor" was what it called a "sub-standard level of 
knowledge" for operating the ship control console.

 
 



Indian Navy Ships in Sri Lanka for Training 
Exercises

 
 

Source:  Tamil Guardian   

 

2nd

  

November 2017

 
 

Two Indian navy ships and an Indian coast guard vessel 
docked in Colombo today, as they arrived for a training visit 
in Sri Lanka.

 
The naval ships Tir and Sujatha and the Indian 

Coast Guard ship Sarathi were greeted by Sri Lankan 
military officials on their arrival.

 
“During their five-day 

official visit, the Indian naval ships are scheduled to 
participate in a number of training exercises with SLN ships 
with a view to share professional expertise and strengthen 
friendship,” said an official Sri Lankan navy website.

 
The 

visit takes place amidst an increase in military relations with 
Sri Lanka. Last month, vessels from the Sri Lankan navy 
completed a set of military exercises in India. The Indian 
government also provided an Offshore Patrol Vessel to the 
Sri Lanka Coast Guard.

 
 

Australian Defence Companies Win Shipbuilding 
Contracts 

 

Source:  Manufacturer’     

2nd  November 2017 
 

Two Australian companies have won contracts to work 
on the Type 26 Global combat ship being built by BAE 
Systems in the United Kingdom. These contracts were 
awarded to Liferaft Systems Australia and Mackay 
Consolidated Industries under the Defence Global Supply 
Chain (GSC) program which is managed by the Centre for 
Defence Industry Capability. 

 
Defence Minister Christopher Pyne said the program 

would provide export opportunities for Australian small-to-
medium sized companies in the supply chains of prime 
defence contractors. “I am delighted Tasmanian-based 
Liferaft Systems Australia will provide the ship’s Marine 
Evacuation System, while Victorian-based Mackay 
Consolidated Industries will supply pipe hanger inserts,” 
Pyne said. “These two contracts demonstrate Australian 
defence industry’s world-class capabilities and will support 
around 220 Australian jobs.” Pyne said he expected further 
Australian companies would benefit from the United 
Kingdom’s Type

 
26 Global Combat Ship program in the 

future. “Australian companies that demonstrate their 
ingenuity are valued by global prime companies in the 
United Kingdom and in other markets around the world,” 
Minister Pyne said. “This highlights the global 
competitiveness of our Australian defence industry. 
“Promoting Australia’s world class capabilities to our 
foreign defence partners and the international prime 
companies is a core element in the defence export strategy, 
which will be released later this year.” Pyne also met with Mr 
Charles Woodburn, CEO of BAE Systems, to discuss further 
export opportunities for Australian companies within BAE 
Systems’ global supply chains.

 
 Since 2007, the participating GSC primes have awarded 

close to $1 billion of work to predominantly small-to-
medium sized enterprises in Australia.

 

Indian Navy Steps Up Patrolling of Indian Ocean 
Region

 
 

Source:  The Hindu   

 

5th

  

November 2017

 
 

The Indian Navy is broadening its patrol areas in the 
Indian Ocean Region to cover all choke points in

 
the face of 

increasing maritime threats, its chief Sunil Lanba told The 
Hindu. “Last year, we had a relook at our deployment 
pattern and we reached a consensus within the Navy to have 
a mission-based deployment so that our areas of interest can 
be kept under permanent surveillance. So the ingress and 
egress routes of the Indian Ocean Region are being kept 
under surveillance so that we have better awareness and 
know what is happening,” Admiral Lanba said on the 
sidelines of the first Goa Maritime Conclave (GMC), which 
saw the participation of 10 Indian Ocean littoral states. 
Under the mission-based deployment, 12 to 15 ships are now 
permanently deployed at the choke points and crucial sea 
lanes of communication.

 
 

Addressing the GMC, Defence Minister Nirmala 
Sitharaman had expressed concern that “extra-regional 
nations maintain near permanent presence” in the region, in 
an oblique reference to China. The Chinese have been 
sending ships to the northern Indian Ocean in the name of 
anti-piracy operations and over  the last two to three years 
on average about 8-10 ships have been deployed. This 
August, the number shot up to 14.  Apart from getting access 
to several ports and facilities in the Indian Ocean, China 
recently opened its first overseas military base in Djibouti in 
the Horn of Africa, giving it the ability to monitor across the 
Gulf of Aden and the Persian Gulf. “Now”, former Navy Chief 
Admiral Arun Prakash told The Hindu, “it is imperative that 
our Navy should be more visible in our own waters.”  
 
Germans  Bullish on Patrol Vessel Bid  
 
Source:  The Australian     
8th

  November 2017  
 

German boatbuilder Fassmer, bidding for Australia’s 
new $3 billion offshore patrol vessels contract, believes it is 
in a “good position” to win the lucrative deal because of its

 
ability to deliver helicopter hangars on the ships.

 
A decision 

to award the contract for 12 boats could be made this month, 
with Fassmer promoting its recent success against the same 
two bidders, Damen and Lurssen, to build ships for the 
German coast guard.

 
 A recent Australian Strategic Policy Institute report has 

argued Defence’s proposed requirements for the vessels 
should have included capacity for a helicopter. The report, 
by former Defence Department analyst Ben Coleman, said 
the boats would be used to fight armed coastguard vessels, 
state-sponsored harassment by fishing vessels, pirates and 
armed terrorist groups. A lack of helicopter facilities would 
restrict the navy’s ability to use the boats to fight future 
threats such as piracy, maritime terrorism and weapons 
proliferation, he said.

 
 Fassmer managing director Harald Fassmer travelled to 



Canberra this week on a last-ditch charm offensive. “We 
believe we are in a good position, otherwise we wouldn’t be 
here,” he told The Australian.

 

Mr Fassmer said the ships’ 
helicopter capabilities set their design apart. “We have a 
helicopter hangar, which is different,” he said. “You cannot 
have it outside without being protected from the harsh 
environmental conditions —

 
with the salty seawater you 

need to have
 

a helicopter hangar. I think that gives it great 
advantage.”

 
 

Chinese PLA Navy Ship Qi Jiguang Arrives at The 
Port of Colombo in Sri Lanka on a Goodwill Visit

 
 

Source:  Dialy Mirror     
 

10th
  

November 2017
 

 

The training ship Qi Jiguang (Hull 83) of the Chinese 
People's Liberation Army (PLA) Navy arrived at Colombo 
Port today on a four-day goodwill visit.

 
The Ship Qi Jiguang 

arrived in Sri Lanka as a part of its multinational mission 
with foreign countries in 2017, a plan which was approved 
by the Chinese Central Military Commission.    According to 
the plan, in combination with ocean-going practice ,Qi 
Jiguang Ship visited Oman, Portugal, Italy and would depart 
for Thailand on November 14. The naval training ship was 
commissioned only in February this year subordinate to 
Dalian Naval Academy. The ship is named after the hero Qi 
Jiguang of Ming Dynasty. 

 
During the ship’s port call in Colombo, Rear Admiral Yan 

Zhengming, superintendent of the PLA Navy's Dalian Naval 
Academy and commanding officer of the training ship's 
ocean-going mission, is scheduled to call on Navy 
Commander S. S. Ranasinghe and Rear admiral NPS 
Attygalle, Commander of Western Naval Area. The Chinese 
officers and sailors on the training ship would visit a ship of 
the Sri Lanka Navy, exchange ideas with Sri Lanka Navy 
personnel and cadets from Naval and Maritime Academy, 
take part in a friendly basketball and soccer match with their 
Sri Lanka counterparts. In addition, the Chinese side would 
hold a deck a reception on the training ship Qi Jiguang, 
which would be open to local visitors in Sri Lanka. 

 
The ship is equipped with modern features, multiple 

functions and superior performance. She has several sets of 
world-class teaching equipment and can support more than 
400 midshipmen to conduct various training such as 
navigation and maneuvering. She can also carry out non-
combat military missions as oversea port calls, oversea 
Chinese evacuation and human rescue in major natural 
disasters.

 
 India Wants Second Nuclear Submarine from 

Russia. Lies by Lobbyists Erupt
 

 Source:  The Australian    

 8th

  

November 2017

 
 India's attempt to buy a nuclear attack submarine from 

Russia appears to have triggered a misinformation 
campaign by defence lobbyists.

 

Yesterday, Russian news 
portal Kommersant reported that the Indian Navy had 
permitted a US technical crew into top secret compartments 

of India's existing Russian-built nuclear submarine, the INS 
Chakra, in clear violation of the terms of the contract 
between India and Russia. India leased this submarine in

 

2012 for approximately US$700 million and is in talks to 
acquire another.

 
 

According to Kommersant, which referred to this as "an 
unprecedented scandal," the incident "threatens to seriously 
complicate the negotiations both on the lease of the second 
nuclear submarine, and on other projects in the field of 
military-technical cooperation."The Chakra, an Akula-2 
class submarine, widely considered among the world's most 
sophisticated, has been leased by India for 10 years but all 
ownership rights reside with Russia.

 
Today, another 

Russian news portal, NEWS.ru, has debunked the account 
of the Kommersant and states that French lobbyists have an 
ulterior role in spreading misinformation to further their 
own chances of selling a nuclear-powered attack submarine 
to

 
India. NEWS.ru quotes a source stating "there is complete 

confidence that the throw-in is organised by the lobbyists of 
France, and it's pretty high quality." According to this 
source, "In addition to the contract for the construction of 
non-nuclear boats  such the Scorpene [now being inducted 
by the Indian Navy,] the French have a great desire to enter 
the Indian nuclear fleet."  

 

France, the article states, is also aggressively trying to 
participate in India's programme to construct a second 
home-grown aircraft carrier. The first indigenous carrier, 
INS Vikrant is being built in Kochi using technology from a 
host of countries including Russia.  
 
Vietnam Attends First ASEAN Multilateral Naval 
Drill  
 
Source:  VOV     
14th

  November 2017  
 

Vietnam’s naval ship HQ 012-Ly Thai To arrived in Chuk 
Samet port, Thailand, on November 13, to take part in the 
first ASEAN Multilateral Naval Exercise (AMNEX).The 
naval ship will also attend an international fleet review (IRF) 
on the occasion of the 50th anniversary of the Association of 
Southeast Asian Nations (ASEAN).

 
 
The Vietnamese navy delegation, Led by Colonel Phan 

Tuan Hung, deputy chief of the General Staff of the Vietnam 
People’s Naval, is scheduled to join all AMNEX activities 
that run from November 14 to 29.

 
The AMNEX 2017 

features a habour-phase exercise, an oil-spill response 
symposium, discussions on marine environment protection 
and arrest of ships carrying illegal chemicals, and sport 
exchanges.

 
 Following the Standard Operating Procedures previously 

approved at the 9th ASEAN Navy Chiefs’ Meeting in 
Myanmar, the exercise will sporadically occur on and 
around Sattahip Naval Base in the northern part of the Gulf 
of Thailand.

 
  



 

Japan Imports Over 25 Million Barrels of Crude 
Oil from UAE

 
in September 2017

 
 

Source:  Hellenic Shipping News      

 

2nd

 
November 2017

 
 

Japan imported 25.278 million barrels of crude oil from 
the UAE in September 2017, according to data released by 
the Agency of Energy and Natural Resource in Tokyo.

 
This 

accounts for 26.6 percent of Japan’s total crude imports, the 
agency, working under the remit of Japan’s Ministry of 
Economy, Trade and Industry, explained.

 
Saudi Arabia 

provided 35.376 million barrels, or 37.2 percent of the total, 
while Kuwait, Qatar, Iran and Russia, provided 8.7 percent, 
7.2 percent, 6.8 percent and 2.3 percent respectively.

 
Arab 

oil accounted for 78.269 barrels or 82.3 percent, of Japan’s 
petroleum needs in September, when Japan’s total crude oil 
imports in that month amounted to 95.115 million barrels, 
the agency said. 

 

BIMCO: 45 More VLCC s Needed to Back China's 
Crude Oil Demand Growth 

 

Source:  World Maritime News       

1st  November 2017 
 

Chinese crude oil demand needs 45 additional very large 
crude carriers (VLCCs) to support growth in imports of 
seaborne crude oil, according to BIMCO’s estimates. China 
has ramped up its import of seaborne crude oil by 13% for 
the first nine months of 2017 compared to the same period 
last year. As China is importing crude oil from further afield 
in 2017 than in 2016, the tonne miles generated has surged 
18%. This increase in volume amounts to an additional 
demand of 33 million tonnes of crude oil, equivalent to more 
than 0.9 million barrels per day on average during the first 
three quarters of 2017. Thereby, China’s increasing demand 
is directly affecting the crude oil tanker shipping industry by 
requiring 45 more VLCC’s to support the growth in demand 
for crude oil so far for 2017, BIMCO said.

 
“China’s longer 

sailing distances for crude oil imports are more than 
welcomed by the tanker shipping industry, but the market is 
already awash with tonnage and therefore supply still 
outstrips demand,” BIMCO’s Chief Shipping Analyst Peter 
Sand comments.

 
“As we move into the November –

 
January 

period, better rates will come around, as this is historically 
the peak season for oil tankers. BIMCO doesn’t however, 
expect the same rates as last peak season, as the 
fundamentals have weakened.”

 
The countries exporting 

larger amounts in 2017 than 2016 and 2015 are most notably 
Angola, Brazil, Venezuela, United Kingdom, Republic of 
Congo and United States (US).

 
After being second in 2016 

and 2015, Angola has surpassed Saudi Arabia in 2017 in 
terms of volume. This will most likely also be the case by the 
end of 2017 as Saudi Arabia historically exports the largest 
amount of crude oil to China in the first half of the year. In 
terms of tonne miles, Angola has been the country 

generating the largest amount for the past three years and 
has further established itself as the most dominant partner 
in 2017.

 
 

Prices for Dry Bulk Carriers on the Rise
 

 

Source:  Hellenic Shipping  News      
 

1st

  
November 2017

 
 

As more shipowners are piling into the market for 
secondhand vessels, prices were bound to quickly pick up 
steam. In its latest weekly report, shipbroker Intermodal 
said that “as it was expected, the strong dry bulk freight 
market of the past couple of months has inspired similar 
activity in the second-hand market. Nonetheless, we witness 
that asset prices have not increased as much as

 
someone 

would expect given the strong enthusiasm out there. 
Instead, they have slightly scaled back and steadied at 
improved compared to a year ago but not excessive levels. 
Despite the fact that the number of owners inspecting each 
candidate is admittedly increased, we don’t see excessive 
competition among them, the kind of competition that 
would help prices shoot up. This has kept some ages/sizes of 
vessels at price levels well below that average of the past five 
years”.  

 
According to Intermodal’s SnP Broker, Mr. Konstantinos 

Kontomichis, “Panamax prices have covered most of the 
ground up to their five year average levels. Representative of 
this is the 10-yr old M/V Coral Topaz (76kdwt, blt ‘07 Sasebo 
–  SS/DD due) currently negotiated at region USD14.0,  a 
price implying a small premium on the USD 14.0m fetched 
by the M/V Ocean Antwerp (76kdwt, blt’07 Imabari –  
SS/DD passed) given that the future owner of the Coral 
Topaz will have to bear the imminent dry docking cost”.  

 
U.S. Crude Exports Benefit from Perfect Storm of 
Factors  

 
Source:  World Maritime News      

 
3rd

 
November 2017

 
 
Recent crude exports from the U.S. have represented a 

doubling of flows out of the country in just a couple of 
months. While a sizeable increase was expected, it is not 
clear that exports can be sustained at 2.0 million b/d, says 
ESAI Energy in its recent 2-year Global Crude Oil Outlook. 
Crude exports in early September were hemmed in by the 
hurricanes, so some of this is pent up supply leaving 
domestic storage to go to offshore storage. There are refiners 
“trying” US crude and some quality swapping. Rising 
pipeline capacity has brought more crude to the USGC, and 
wide Brent-WTI spreads have covered transportation costs 
to foreign markets. More recently, lower Iranian condensate 
exports have provided an opening for US exports to Asia. 
From the perspective of U.S. supply, the volume of crude 
potentially “available” for export will clearly grow in the next 
two years, and periodically exceed 2.0 million b/d. From the 

 



 

 

 

perspective of global demand, however, a sustainable flow is 
likely to be closer to 1.5 than 2.0 million b/d.

 
 

Some target countries for U.S. exports have splitting 
capacity that is well-suited for the higher API, high naphtha 
content shale. Indeed, there is about 950,000 b/d of splitter 
throughput in countries which do not have significant 
domestic condensate production. Most of the condensate 
they run is imported. That volume will rise to 1.1 million b/d 
by the end of 2019. Beyond splitter use, there are a number 
of countries, which already import extra-light sweet crude 
oil from other regions like the North Sea, West Africa, 
Kazakhstan or Saudi Arabia. “Putting something up for sale 
and actually selling it, are two different things, comments 
ESAI Energy Principal, Sarah Emerson. “U.S. crude exports 
will be impressive, but they will be competing with other 
sources who also export condensate and light sweet crude to 
many of the same customers.”

 
 

Drewry: World Container Index Rises By 25.6%
 

 

Source:  Drewry       
 

3rd November 2017 
 

The World Container Index assessed by Drewry, a 
composite of container freight rates on 8 major routes 
to/from the US, Europe and Asia, is up by 25.6% to 
$1517.1/40ft container [updated Thurs, 02 Nov 17]. The 
composite index is up by 25.6% this week and down by 1% 
from the same period of 2016. The average composite index 
of the WCI, assessed by Drewry for year-to-date, is US 
$1,502/40ft container, which is $111 lower than the five-year 
average of $1,613/40ft container. It is also 1% lower than a 
year ago. During the first week of November, to cash in on 
the expected uptick in demand before the Christmas 
holidays, the carriers implemented GRIs on the East-West 
routes originating from Asia. As a result, the World 
Container Index (WCI) between Shanghai and Rotterdam 
gathered $462 for a 40ft box to reach $1,716. On the 
Transpacific trade, rates on Shanghai-New York 
strengthened by $615 to reach $2,404 per 40ft box. 
Similarly, rates from Shanghai to Los Angeles went up by 
$313 to reach $1,634 per feu.

 
 

Coal Stocks Held by China's Six Key Power 
Generators Rise 11.5% on Week

 
 Source:  Platts      

 4th

  
November 2017

 
 Combined coal stocks held by China’s

 
six key coal-fired 

power generators in southern and eastern China totaled 
12.36 million mt on November 2, up 11.5% from 11.09 
million mt on October 26, according to figures released by 
port operator Qinhuangdao Port on Thursday.

 
The six key 

power generators are: Zhejiang Power, Shanghai Power, 
Guodian, Datang, Huaneng and Guangdong Power which is 
better known as Yudean.

 
Based on the current coal 

consumption rate, the stocks are able to cover 19.69 days of 
consumption at the six power generators, up from 18.73 
days a week ago, the figures showed.

 
 

Average coal consumption at the six power generators 
stood at 493,900 mt/day on November 2, down 16.6% from 
591,900 mt/day on October 26, figures from the port 
operator showed.

 

Less than cold weather in southern and 
eastern China has yet to bump up coal consumption at the 
six power generators, resulting in the rise in coal stocks at 
the power plants and days of coverage of the coal stocks, 
according to the port operator.

 
 

Shipping Corp Net Loss Widens to Rs76 Crore
 

 

Source:  PTI       
 

6th
  
November 2017

 
 

State-run Shipping Corporation of India’s (SCI) 
standalone net loss widened to Rs76.18 crore for the quarter 
ended 30 September 2017. The Navratna company had 
posted a net loss of Rs17.77 crore in the year-ago period. 
However, total income during July-September rose to 
Rs824.86 crore, from Rs806 crore in the same quarter a 
year ago. Its total expenses were also higher at Rs883.04 
crore as against Rs806.02 crore in the September quarter 
last fiscal. As the country’s premier shipping line, the SCI 
owns and operates around one-third of the Indian tonnage, 
and has operating interests in practically all areas of the 
shipping business servicing, both national and international 
trades. Shares of the company on Friday ended up 1.12% at 
Rs108.80 apiece on the BSE.  

 
Russia, Saudi Arabia Ready for More Work to Cut 
Global Oil Inventory  

 
Source:  Reuters        
6th  November 2017  

 
Russia, Saudi Arabia, Uzbekistan and Kazakhstan are 

ready to do more work to reduce global oil inventories, the 
Russian energy ministry said in a statement on Saturday 
after a meeting of officials from the four countries. Russia 
and Saudi Arabia are leading a deal between OPEC and non-
OPEC producers to cut global oil production, with the aim of 
propping  up oil prices. “The states-participant signified 
satisfaction of reducing commercial stocks of oil and stated 
their readiness to continue (to make) join efforts towards 
such a direction”, the statement said. OPEC, Russia and 
other oil producers are due to

 
meet at the end of November 

in Vienna to decide whether to extend the current supply-
cut pact. According to the Russian Energy Ministry, the 
formerly Soviet state Turkmenistan will take part at the 
meeting as an observer.

 
 Saudi Arabian oil minister Khalid al-Falih said after the 

meeting that more work was needed to cut inventories. 
“There is a general satisfaction with the strategy of 24 
countries that signed a declaration of cooperation”. 
“Everybody recognises that (the) job is not done yet by any 
means,

 
we still have significant amount of work to do to 

bring inventories down. Mission is not yet complete, more 
needs to be done,” he added. He said members of the global 
pact he had spoken with have expressed the same views. 
“This is the same sentiment I’ve heard yesterday from 
(Kazakh) President (Nursultan) Nazarbayev, this is the same 
sentiment I’ve heard from all the oil-producing members of 



 

the Asia energy ministers’ round table”, he said. Officials 
from Malaysia, Ecuador, Nigeria and Libya have also given 
him similar feedback, Falih said. “All committed to working 
with other producers and supporting the agreement”, the 
Saudi oil minister added.

 
 

OPEC is Already Thinking about $70 Oil
 

 

Source:  Bloomberg     
 

7th

 
November 2017

 
 

As recently as OPEC’s last meeting, back in May, several 
oil ministers were talking quite casually about $50 a barrel 
as a good price for crude. Don’t expect that to be repeated 
when they convene again at the end of this month. In fact, 
expect quite the opposite. As oil has risen, OPEC ministers’ 
assessments of a “fair price” for their crude have probably 
increased too, and that could put them at odds with their 
chief non-OPEC partner: Russia. OPEC has form on this 
creeping assessment of a fair price for oil. The right price 
always seems to be a little higher than the current price, no 
matter what that might be. That was true in the 1990s, when 
oil cost about $20 a barrel. It was true too in early 2008, 
shortly before Brent peaked near $150 a barrel.  

 

With hindsight, some in OPEC accepted that oil above 
$100 was abnormal. Secretary General Mohammad 
Barkindo wrote in July 2016 that the “skyrocketing of 
prices” in 2008 was “unsustainable” and probably harmful 
to the world’s economy. And while nobody in OPEC is yet 
talking about $100 as a fair price, you can bet that nobody 
will be talking about $50 either. There’s nothing wrong with 
aspiration, but it seems the lessons of the recent past are 
rapidly being forgotten. OPEC’s greed in trying to keep oil 
prices above $100 a barrel after 2011 played a big part in the 
U.S. shale boom and subsequent price crash in 2014. 
Slipping back into targeting an ever-higher price risks 
unleashing another unsustainable production boom.  

 
True, U.S. shale oil output this year hasn’t lived up to the 

lofty expectations of the Energy Information 
Administration. But that doesn’t mean shale’s played out. 
The affect of weakening oil prices into the summer and 
Hurricane Harvey’s passage through Texas cannot be 
dismissed.

 
 Tanker Market Suffers from Anti Corruption 

Campaign of Saudi Arabia
 

 Source:  Hellenic Shipping News 
 10th

 
November 2017

 
 Oil markets have been feeling the pressure from the anti-

corruption crackdown which has been going on since the 
past weekend in the Kingdom of Saudi Arabia. However, it 
seems that besides the oil market, tanker owners are bound 
to feel the pressure as well. In its latest weekly report, 
shipbroker Allied Shipbroking said that “at the start of the 
week oil prices were on a surge hitting their highest mark 
since July 2015 and Brent crude futures surpassing the US$ 
62

 

per barrel mark. Many now see a further tightening of 
production levels with most seeing a stronger effort 
emerging form the world’s largest oil exporter”.

 

Allied said that “the Saudi Crown Prince Mohammed bin 
Salman’s planned reforms are starting to show

 

face in the 
Kingdom, with part of these reforms being the planned 
listing next year of the state-owned oil company Saudi 
Aramco, along with major infrastructure projects for the 
modernizing of the countries image. Most see the sum of 
these moves as a dedicated action towards an increased 
target for crude oil prices, with large investments needed to 
be raised in order to fund most of these projects. The 
roundup of prominent royals, ministers and investors as an 
effort to crackdown on corruption is part of the clean sweep 
of the countries reputation, while the shakeup should help 
further boost investment prospects and help drive the 
economy which has been suffering from anemic levels of 
growth during this three-year market downturn. The higher 
oil prices and a better and more friendly and transparent 
image for business should also help the Aramco IPO”.

 
 

According to Allied’s George Lazaridis, Head of Market 
Research & Asset Valuations “this sudden surge in prices 
however seems to have dealt a temporary blow to

 
the freight 

market during its seasonal high, with freight rates from the 
Middle East Gulf weakening amidst slower interest and an 
excess of open tonnage in the region. This coupled with the 
overall slower activity being noted from traders in the Far 
East left the market in waiting. This should prove to be a 
temporary move and it is highly likely that the disruption is 
mainly as a temporary pause before traders get a real feel as 
to the clear direction things will take moving forward”.  
 
Saudi Arabia Would Take Oil Prices Back to $100 
Again  
 
Source:  Forbes     
8th  November 2017  
 

The Kingdom of Saudi Arabia (KSA) wants oil prices to 
head back to $100.  For  obvious reasons: to close the big gap 
in its social budget, and to pave the way for the successful 
debut of its Aramco IPO.  And there are a couple of ways of 
achieving this ambitious goal. One of them is to manage 
traders’ and investors’ expectations about oil inventories, by 
creating the sense of an oil oversupply when there isn’t any. 
That could cause a “short squeeze,” when reality sets in, and 
traders realize that the oil market is undersupplied rather 
than oversupplied.

 
 Especially in winter months, when demand for heating 

oil peaks.
 
That’s the impression one gets by listening to 

Saudi Arabia’s oil minister —
 

who is talking markets down 
lately, as the price of crude oil is heading north!

 
“KSA has 

one short term goal to accomplish to earn the most out of 
ARAMCO’s privatization,” says Athens based shipping 
expert Theo Matsopoulos. “So there is a sense that the KSA 
has an unofficial green light since a few months ago, to 
surgically alter the expectations of crude oil’s market. It is 
very easy for them. They have created the image of an 
oversupply market, and when they want to push oil’s price 
higher, they will just twist the numbers, since there isn’t any 
independent source to validate or not their numbers. 
“Remember,” adds Matsopoulos, “markets consist of 
fundamentals and expectations. If someone can play with 
either one of them, then the game is fixed.”

 



 

This isn’t the first time Saudi Arabia has played the oil 
numbers game. Back in 1997-99 the Kingdom allegedly 
engineered this sort of confusion, taking the oil market for a 
wild ride: a big decline in early 1997 was followed by a big 
jump in late 1997, which lasted until early 2000.

 
And the 

lack of accurate data regarding oil production allows the 
KSA to play this game.

 
“There is a persistent lack of 

agreement among estimates made by Saudi Aramco, the 
International Energy Agency, the US EIA/DOE and BP ’s 
annual Statistical Review of World Energy of the amount of 
Saudi Arabian crude produced each year from 1988 to 
2004,” writes Matthew R. Simmons in Twilight In the Desert 
(2005). “The variances between these sources highlight the 
uncertainty about the volume of oil that Saudi Arabia 
produces.”

 
To be fair, the oil market is much different today 

than it was back in the late 1990s. Most notably the US is, 
once again, the largest oil producer. This means that 
Washington can undermine Saudi Arabia’s efforts to push 
oil prices higher, as can Moscow.

 
But why do that?

 
 

“Higher prices benefit all producers,” says Matsopoulos.  

Since the market supply is controlled by the ‘usual suspects,’ 
KSA, USA and Russia might mutually benefit from high 
prices. The US frackers would be able to increase their 
profitability and also repay the loans they amassed in the 
boom times. Russia needs approximately 52usd per barrel 
to have zero deficit at its annual budget. KSA needs higher 
oil prices for the ARAMCO IPO and to improve the living 
standards of its citizens.” Meanwhile, there’s another way 
for to push oil back to $100 and beyond. A direct military 
confrontation between Saudi Arabia and Iran. That’s a 
dream scenario for American frackers and Russians, who 
would have to pump oil as fast as they can to make up any 
supply shortfall to America’s allies. But it’s a far more 
complicated and dangerous game for KSA, as was discussed 
in a previous piece here. While it’s unclear whether Saudi 
Arabia will manage to play this game right this time around, 
one thing is clear: volatility in the oil market will continue, 
taking traders and investors on a wild ride. 

 
 

OPEC Opens Door to U.S.-Asia Trade for Battered 
Crude Shippers

 
 Source: Reuters

    10th

 
November 2017

 
 Cuts in OPEC output that have led to a surge in U.S. oil 

exports to Asia may prove a godsend for struggling global 
shippers, driving rates for large crude shipments to China, 
India and other major oil importers sharply higher over the 
next year. Operators such as Frontline Ltd (FRO.OL), 
Euronav

 
(EUAV.BR) and Gener8 Maritime (GNRT.N) are 

still recovering from five years of weak rates and falling 
profits, and face more financial headaches after a glut of new 
supertanker launches.

 
 But OPEC’s strong compliance with output cuts agreed 

in 2016 is boosting prospects for the business by raising 
demand for previously little-used U.S.-Asia routes and 
allowing tankers to refill in the Gulf on return journeys to 
the United States. “The impact of rising Asian demand will 

not be seen in strong earnings in the

 

next two quarters, 
because there is still the problem of overcapacity,” said 
George Los, the head of tanker research at U.S. ship 
brokerage Charles R. Weber Company. “But by mid 2018 
and by 2019 it will be able to make a notable impact on VLCC 
(Very Large

 
Crude Carrier) rates.”

 
 

Weaker Rates Across Vessel Segments Pull Baltic 
Index Down

 
 

Source:  Reuters  
 

14th
 
November 2017

 
 

The Baltic Exchange’s main sea freight index, which 
tracks rates for ships carrying dry bulk commodities, fell on 
Monday for a third straight session, dragged down by 
weaker rates across all vessel categories. The overall index, 
which factors in rates for capesize, panamax, supramax and 
handysize shipping vessels, fell 19 points, or 1.3 percent, to 
1,445 points. The panamax index fell 31 points, or 2.19 
percent, to 1,387 points. Average daily earnings for 
panamaxes, which typically carry coal or grain cargoes of 
about 60,000 tonnes to 70,000 tonnes, were down $246 at 
$11,130. The capesize index snapped its five-session gaining 
streak and shed 9 points, or 0.27 percent, to 3,351 points. 
Average daily earnings for capesizes, which typically 
transport 150,000-tonne cargoes such as  iron ore and coal, 
fell $156 to $22,457. Among indexes tracking rates for 
smaller vessels, the supramax index lost 24 points to end at 
888 points. The handysize index shed 2 points and closed at 
642 points.  
 
Russia Exports Most of its Crude Oil Production, 
Mainly to Europe  
 
Source:  EIA  
15th

 November 2017  
 

Russia exported more than 5.2 million barrels per day 
(b/d) of crude oil and condensate and more than 2.4 million 
b/d of petroleum products in 2016, mostly to countries in 
Europe. Exports of crude oil and petroleum products 
represented nearly 70% of total Russian petroleum liquids 
production in 2016. Russia’s oil and natural gas industry is 
a key component of Russia’s economy, with revenues from 
oil and natural gas activities—including exports—making up 
36% of Russia’s federal budget revenues.

 
 Crude oil trade is important to both Russia and Europe: 

about 70% of Russia’s crude oil exports in 2016 went to 
European countries, particularly the Netherlands, Germany, 
Poland, and Belarus. Similarly, Russian imports provided 
more than one-third of the total crude oil imported to 
European members of the Organization for Economic 
Cooperation and Development.

 
 Outside of Europe, China was the largest recipient of 

Russia’s 2016 crude oil exports, receiving 953,000
 

b/d, or 
about 18%, of Russia’s total crude oil exports. Russia was the 
largest supplier of crude oil to China in 2016, surpassing 
Saudi Arabia for the first time on an annual basis.
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MPC Container Ships Buys 26th Ship

 
 

Source:  World Maritime News     

 

2nd

 
November 2017

 
 

Norwegian containership owner MPC Container Ships 
AS has entered into an agreement to acquire HS Liszt, a 
1,350 TEU vessel built in 2008.  The vessel has been 
acquired at a price of USD 6.2 million, the company said. 
The ship was part of the fleet of Germany’s Hansa Treuhand 
KG, according to the data provided by VesselsValue. The 
takeover of the vessel is expected in November 2017, 
expanding the total fleet of the company to 26 vessels. The 
vessel will be  operated in a 1,300 TEU high reefer pool. Once 
delivered the ship will be renamed to AS Filippa. The 
acquisition comes in less than a week since the company’s 
purchase of two second-hand container vessels, built in 
2008 and 2003, respectively. The company purchased a 
2,564 TEU vessel, which will be named AS Petulia, and a 
1,200 TEU ship, to be named AS Frida. The total investment 
for the two vessels is USD 18.4 million. AS Petulia and AS 
Frida are scheduled to join their new owner in November 
2017. 

 

Singapore's Jurong Port Enters Oil Storage 
Business to Combat Cement Slowdown 

 
Source:  Reuters       
4th November 2017 

 
Singapore port operator Jurong Port is entering the oil 

storage business to diversify its revenue as volumes passing 
through its cement and steel terminals fall amid a slowdown 
in the construction and shipbuilding sectors, its chief 
executive said. The government-linked company operates a 
port for general, container and bulk cargoes, such as cement 
and steel, in the west of the city-state. Singapore is the 
world’s second-largest container port by throughput after 
Shanghai. 

 
Jurong Port, with its steel and cement volumes falling 10-

20 percent from a year ago as the construction industry 
shifts from loose cement and steel to prefabricated concrete, 
especially in the public housing sector, is transforming its 
business.

 
“We are transforming so we can intensify the 

operations, such that perhaps what used to take five berths 
will take 3 berths. So we can use the additional freed-up 
berths for other types of businesses,” said Chief Executive 
Ooi Boon Hoe.

 
“We are not sounding the death knell to 

traditional cargoes. We (just) … need to do more in other 
sectors.”

 
Jurong Port is building a 480,000 cubic metres oil 

storage terminal on 16 hectares (39.5 acres) of land on its 
site to store clean petroleum products to be ready in the last 
quarter of 2019.

 
The terminal’s connectivity to the 

petroleum and petrochemical network on Jurong Island –
 where oil major Exxon Mobil and others have refinery and 

petrochemical complexes –

 

is another reason why Jurong 

Port is diving into oil storage, Ooi told Reuters in an 
interview.

 
Despite a backwardated market –

 
where front-

month oil prices higher than in forward months make the 
storing of oil products uneconomical and yield a glut in 
storage capacity –

 
demand for tank capacity is expected to 

recover in two to three years, said Jurong Port Tank 
Terminals’ general manager Loh Wei.

 
 

Tanker Shipping: Q4 Only Delivers Temporary 
Upside as Overcapacity Remains an Issue

 
 

Source:  Peter and Sand 
      

7th
 
November 2017

 
 

The past couple of months have seen discussions about 
the rebalancing of the oil markets, only surpassed by 
discussions on the short-term effects of Hurricanes Harvey 
and Irma on the tanker shipping market. First things first. 
The global stocks of crude oil and oil products are being 
drawn down slowly, as the OPEC-led adjustments to global 
oil supply affect less  than one-third of global production. An 
important part of it, no doubt, but it still leaves two-thirds of 
the ”rebalancing efforts” out of OPEC-control. This includes 
OPEC members like Nigeria and Libya, both nations that 
have increased their output in 2017. Another significant 
producer that has scaled up its production in 2017 is the US. 
By mid-October OPEC called upon US shale oil producers to 
help reduce the supply glut, as they react to a slow 
rebalancing of the oil market.  

 
Global oil demand is heading for a new all-time high at 

98.7m barrels per day (bpd) in Q4 2017. Up by 1.9% from Q4 
2016. Where is this demand coming from? Out of an 
incremental growth of 1.87m bpd, 1.06m bpd (57%) of that 
growth is coming from Asia, which is good for shipping. 
Particularly, if that demand is met by oil from African 
producers and not the relatively short-haul producers in the 
Middle East. 0.35m bpd (19%) comes from the Americas –  
this may impact shipping only slightly, whereas a further 
0.23m bpd (12%) comes from the Middle East with no 
expected effects on shipping at all. Recurring turmoil in 
Libya’s giant El Sharara oil field means that the nation will 
stay a swing exporter, with a significant untapped potential 
until the unrest settles.

 
 In the US, the last week of August and the first weeks of 

September were largely impacted by this year’s hurricane 
season. The immediate effects were refinery outages, and 
disruption to the Colonial pipeline which provides large 
parts of the East Coast US with gasoline, jet fuel and other 
refined oil products. International shipping assisted to 
ensure mainland US continued to receive supplies of oil 
products and the US Jones act was suspended for two weeks. 
As of 4 October, one refinery (capacity 225,000 bpd) is 
currently in the process of restarting after being shut down. 
Five other refineries (combined capacity of 1.8m bpd), also 
located in the Hurricane struck US Gulf coast region, are 
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operating at a reduced rate. In addition, the prolonged 
downtime at Gulf Coast refineries has reduced crude oil 
throughput in the US. A knock-on effect has been a large 
increase in seaborne US crude oil exports, at least if judged 
by recent spot fixtures (source: Charles R. Weber Company). 
More than 3m DWT of crude oil tanker capacity was fixed in 
September, surpassing the previous high in May, that saw 
2.2m DWT engaged.

 
 

 

Dubai To Allow Yachts to Anchor Off Burj Al Arab 
From Sunrise to Sunset

 
 

Source:  The National     
 

5th
 

November 2017
 

 

The Dubai Maritime City Authority has launched two 
new marine leisure areas off the coast of the Palm Jumeirah 
and the Dubai Canal. The Burj Al Arab anchorage, located 
between the Burj Al Arab and the Palm Jumeirah, will be 
open from sunrise to sunset for kayaking, doughnut and 
banana boat riding, paddle boarding, wake boarding and jet 
skiing. It will have 30 berths for short term anchorage for 
vessels up to 100 metres long. Non-motorised activities 
must have a support boat within 500 metres. For longer 
stays, the Jumana West anchorage has opened in front of the 
Dubai Canal near Jumana Island. It is a sheltered areas 
suited to small and medium yachts with a view of the Dubai 
skyline. Also known as the Bulgari Marina, it can 
accommodate five vessels up to 100 metres in length. 
Kayaking, doughnut and banana boat rides, paddling 
boarding and wake boarding are permitted. 

 
China's Fujian, Guangdong Ports Restrict Import 
Coal Arrivals 

 
Source:  Fenwei Energy 
13th

 November 2017 
 

Many ports in southeastern China’s Fujian and 
Guangdong provinces have restricted arrival of imported 
coal recently, further weighing on China’s seaborne import 
market, traders said. “Lots of ports are no longer able to 
discharge import coal, and well-stocked utilities seldom 
make inquiries for overseas cargoes,” said a Beijing-based 
trader. The curb, however, may boost demand for China’s 
domestic thermal coal, he noted. It was learned from coastal 
power plants that there were signs of increased power 
consumption in recent days, which may lead to a rise of coal 
burns in the coming week, said the trader.

 
 Australian 5,500 Kcal/kg NAR coal was offered at $78/t 

FOB, compared with utilities’ bids of $76/t FOB, he added.
 “Import volumes will be relatively large in October and 

November before declining in December,” said a Shanghai-
based trader. “I heard only Fujian ports would not take in 
imports in November.” Chinese utilities are very likely to 
mainly consume previously imported coal in December 
before new import quotas allocated for January 2018, 
which, however, may pull Indonesian coal prices down to 
lower level. Indonesian 3,800 Kcal/kg NAR coal was offered 
at $45/t FOB on Supramax basis, compared with bids of 
$44/t FOB, he said. “Indonesian coal prices have not 

declined yet, though China’s domestic prices are on the 
decrease and utilities are generally bearish,” said a second 
Shanghai-based trader.

 
 

The import curb didn’t impact power companies in 
Shanghai, so there was no notable drop in coal imports 
there, he noted. “We planned to bring Indonesian 3,800 
Kcal/kg NAR coal cargoes to Guangdong in mid-November, 
but now have to find other ports for unloading after being 
told by customs authorities,” said a Guangdong-based 
trader.

 
 

Saudi Arabia Closes Ports in Yemen
 

 

Source:  World Maritime News      
 

6th
 
November 2017

 
 

Saudi Arabia-led coalition, which is involved in Yemeni 
war, has decided to temporarily close all sea, air and land 
ports in the country, the coalition said in a statement. The 
move comes after a rebel-fired ballistic missile, which 
targeted Riyadh, was intercepted on November 4. The 
measures will  be implemented while taking into account the 
continuation of the entry and exit of humanitarian supplies 
and crews, the statement reads. As explained, ports have 
been closed in an effort “to address the vulnerabilities in the 
current inspection procedures  that led to the continuation of 
the supply of ballistic missiles and military equipment to the 
Houthi militias which enabled them to continue to commit 
crimes.” The coalition calls upon all relevant parties to 
adhere to the inspections, entry and exit procedures to and 
from Yemeni ports that will be announced later. Saudi 
Arabia is blaming Iran for supplying Houthi rebels with the 
missile but Iran has denied accusations. Iran and Saudi 
Arabia are fighting a proxy war in Yemen, struggling to gain 
more power  in the Middle East.  

 
World Innovation: CMA CGM is the First Shipping 
Company to Choose Liquefied Natural Gas for its 
Biggest Ships  
 
Source:  The National     

 
5th

 
November 2017

 
 

On the occasion of the COP23 in Bonn (Germany), the 
CMA CGM Group, a world leader in maritime transport, is 
pleased to announce its decision to equip its 9 future ships 
of 22,000 TEUs (Twenty-foot Equivalent Unit), delivered in 
2020, with engines using liquefied natural gas. CMA CGM is 
becoming the first shipping company in the world to equip 
giant containerships with this type of motorisation, thus 
pursuing its firm commitment to the protection of the 
environment and to ocean conservation. These 
containerships will be LNG-powered –

 
a few percent of 

marine gas oil will only be used for the ignition in the 
combustion chamber. By choosing LNG, the CMA CGM 
Group goes beyond current and future regulations that limit 
the sulphur cap to 0.5% in 2020. The Group is also fully in 
line with the Paris Agreement and the ongoing discussions 
at the international level.

 
 The CMA CGM Group is firmly committed to the 

reduction of its carbon footprint for the protection of the 
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environment and the preservation of the oceans and 
biodiversity. Between 2005 and 2015, the Group has 
reduced its CO2 emissions per container transported per 
kilometer by 50% and has set up an ambitious plan to 
further reduce its CO2 emissions by 30% between 2015 and 
2025. On the occasion of this important announcement, 
Rodolphe Saadé, CMA CGM Group CEO, stated: “We have 
made the bold decision to equip our future 22,000 TEUs 
vessels with a technology firmly focused on the protection of 
the environment. By choosing LNG, CMA CGM confirms its 
ambition to be a leading force in the industry in 
environmental protection by being a pioneer in innovative 
and eco-responsible technologies.”

 
 

CSSC Sends its Smart Ship to Sea Trials
 

 

Source:  World Maritime News      
 

6th
 

November 2017
 

 

China State Shipbuilding Corporation (CSSC) has 
splashed its first smart ship, the 38,800-metric ton bulk 
carrier Great Smart, in late October when the vessel 
departed the shipyard for sea trials. The bulker started its 
week-long trials on October 31 in Guangzhou, capital of 
Guangdong province, the state-owned shipbuilder 
informed. Great Smart, which is a modified version of the 
Green Dolphin fuel-efficient bulk carrier concept, is set to be 
handed over to an undisclosed shipowner by the end of 2017. 
It was awarded the “cybersafe”, “cyber-perform” and “cyber-
maintain” smart-vessel notations by the UK classification 
society Lloyd’s Register, as well as the “intelligent ship” 
notation from China Classification Society. The vessel was 
designed by Shanghai Merchant Ship Design and Research 
Institute and built in Guangzhou by Huangpu Wenchong 
Shipbuilding, a subsidiary of CSSC. 

 
Shipbuilders Getting Orders on Advanced 
Technologies 

 
Source:  Fenwei Energy 
13th

 November 2017 
 

The big three shipbuilders have clinched a series of eco-
friendly shipbuilding deals, raising expectations the nation’s 
shipyards may have finally hit bottom after suffering years 
of an “order cliff.” According to industry sources, 
Wednesday, Samsung Heavy Industries won a contract to 
build five very large crude carriers (VLCCs) equipped with 
the shipbuilder’s latest desulfurization scrubbers in 
September. Hyundai Heavy Industries (HHI) also inked its 
biggest deal in five years to build 10 very large ore carriers 
(VLOCs) propelled

 
by liquefied natural gas (LNG) for 

domestic shipper Polaris Shipping in September. Polaris 
Shipping ordered another five VLOCs from HHI last month.

 
 These contracts are about building eco-friendly vessels 

ahead of the International Maritime Organization’s
 

(IMO) 
enhanced regulation on emissions of sulfur oxides, which is 
scheduled to take effect Jan. 1, 2020. Environment groups 
claim vessels now emit more pollutants than vehicles do 
around the world, and the IMO plans to strengthen its sulfur 
oxide allowance to 0.5 percent from the current 3.5 percent 
beginning in 2020. Experts say the IMO regulation is 

expected to mark a watershed to reshape the entire industry, 
which has long suffered from the “order cliff.”

 
 

Under the regulation, ship-owning companies are

 

required to change their entire fleets into low-sulfur-oxide-
emitting or LNG-propelled vessels. They could also install 
desulfurization scrubber systems on their existing vessels.

 

“Shipping companies should decided to either change or 
refurbish their entire fleet to meet the regulation,” a 
Hyundai Merchant Marine (HMM) official was quoted as 
saying.

 
Shipbuilding industry insiders welcome the IMO’s 

enhanced regulation.
 
“Korean shipyards’ eco-friendly 

technologies are far more advanced compared to their 
Japanese and Chinese competitors,” an HHI official said.

 

“Also, HHI has recently developed the world’s largest LNG-
propelled VLOC together with British Lloyd’s Register. I 
believe the nation’s shipyards will receive more orders next 
year thanks to increased demand for eco-friendly vessels.”

 
 

Shipping companies are, however, expected to spend a 
large amount to refurbish or change their ships to meet the 
IMO regulation. Now the nation’s sole global shipping 
company HMM is likely to install desulfurization scrubber 
systems on its 13 vessels. Each scrubber is priced at around 
7 billion won ($6.2 million). It has also charted 48 ships.  

 

CSP Starts Building Container Terminal at Khalifa 
Port  

 
Source:  World Maritime News  
6th  November 2017  

 
China-based Cosco Shipping Ports (CSP) and port 

developer and operator Abu Dhabi Ports held a ground-
breaking ceremony for the CSP Abu Dhabi Container 
Terminal at  Khalifa Port on November 5. The terminal is 
located along the ‘Silk Road Economic Belt and the 21st 
Century Maritime Silk Road’ and the shipping hub of West 
Asia region. The parties informed that the construction and 
development of the terminal is expected to last some 18 
months, while the operations are scheduled to start in the 
first quarter of 2019. In September 2016, Abu Dhabi Ports 
awarded a 35-year concession to Cosco Shipping Ports 
under which the company is to build and operate the 
container terminal at Khalifa Port. With an annual designed 
capacity of about 2.5 million TEU and backed by the large 
shipping fleets of Cosco Shipping, CSP Abu Dhabi Terminal 
“will be well placed to be a shipping hub for major 
international shipping companies in the Upper Gulf 
Region.”

 
 Port of Amsterdam To Get LNG Bunkering Pontoon

 
 Source:  World Maritime News 

 6th

 
November 2017

 
 The Port of Amsterdam is about to get its first floating 
bunkering station for liquefied natural gas (LNG). Namely, 
Titan LNG, a supplier of LNG to the marine and industrial 
markets in North West Europe, has contracted the 
manufacturing consortium for its FlexFueler001-Europe’s 
first LNG bunkering pontoon.
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ACTIVITY AT KARACHI PORT  (1-15 November 2017)

ACTIVITY AT PORT QASIM (1-15 November 2017)  

Date  Import in Tonnes Export in Tonnes Total 

1-Nov-17 117,093 31,168 148,261 

2-Nov-17 143,625 36,746 180,371 

3-Nov-17 74,614 40434 115,048 

4-Nov-17 57,798 15,097 72,895 

7-Nov-17 207,287 44,480 251,767 

8-Nov-17 85,018 94,593 179,611 

9-Nov-17 76,095 24,279 100,374 

10-Nov-17 115,596 48,398 163,994 

11-Nov-17 98,328 26,973 125,301 

14-Nov-17 298,091 48,805 346,896 

15-Nov-17 134,551 33,608 168,159 

Fortnightly 

Total
 

1,408,096 444,581 1,852,677 

Date  Import in Tonnes Export in Tonnes Total 

1-Nov-17 89,212 19,950 109,162 

2-Nov-17 66,352 39,375 105,727 

3-Nov-17 79,655 28,291 107,946 

4-Nov-17 83,704 18,031 101,735 

7-Nov-17 103,271 40185 143,456 

8-Nov-17 101,857 32,927 134,784 

9-Nov-17 108,439 22,458 130,897 

10-Nov-17 120,728 22,952 143,680 

11-Nov-17 152,937 14,174 167,111 

14-Nov-17 29,229 21,964 51,193 

15-Nov-17 108,318 26,049 134,367 

Fortnightly Total 1,043,702 286,356 1,330,058 

Source: Business Recorder  
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BMT Wins New Contracts with Samsung Heavy 
Industries

 
 

Source: BMT

   

1st

 
November 2017

 
 

BMT SMART (BMT), the specialist fleet and vessel 
performance management company of BMT Group, has 
announced new contracts with Samsung Heavy Industries 
(SHI).  BMT will supply vessel performance monitoring 
systems for four VLCC’s for a Greek owner which comes on 
the back of current orders already received from SHI for 
seven vessels (Suezmax and Aframax tankers) for 
Norwegian and Singapore owners.

 
Mr Chang Su Lee, Sales 

Director at Marbiss, BMT’s local agent in Korea comments: 
“BMT has secured several projects with SHI based on a 
strong reputation of delivering high quality products. 
Working in partnership with BMT, we’re looking forward to 
working with SHI to ensure the solutions are fit for purpose 
and fulfil the needs of their customers.” 

 

BMT will provide SHI with its modular vessel 
performance monitoring solution, SMART VESSEL. 
SMART VESSEL has been designed to be flexible to user’s 
requirements, with each individual component marine 
approved, future proofing the system. SMART VESSEL 
collects analogue and serial feeds before transferring the 
data to BMT’s cloud based performance monitoring 
solution, SMARTFLEET. BMT’s data experts will then 
interpret the data to determine true underlying performance 
of the vessels. This contract will also see BMT providing the 
Shaft Power Torque Meter (SPTM) to these vessels. Peter 
Mantel, Managing Director of BMT SMART comments: 
“This is a great win for us and we appreciate the support of 
our service partners, Marbiss and Intra Mare Hellas, who 
provided help to secure these projects. In a world where we 
are inundated with data, it’s critical that we focus on 
providing a solution that helps to transform this complex 
information into actionable insights – only then can owners 
and operators truly begin to enhance operational efficiency 
and profitability.”

 
 MOL and China COSCO Shipping Jointly Own 4 

LNG Carriers for Russia Yamal LNG Project
 

 Source: MOL
   3rd

 
November 2017

 
 Mitsui O.S.K. Lines, Ltd. (MOL; President & CEO: 

Junichiro Ikeda) today announced that China COSCO 
Shipping Corporation Limited will take an equity stake in 
the MOL

 
wholly owned subsidiary that will own four LNG 

carriers serving the Russia Yamal LNG project. The 
ownership will be split 50%-50% between MOL and China 
COSCO Shipping. MOL has already signed long-term 
charter contracts for the four LNG carriers through its 
wholly owned company. This is the fourth joint LNG project 

involving MOL and China COSCO Shipping, following one 
for ExxonMobil (a total of four vessels were delivered from 
2015 through 2016), another for SINOPEC (six vessels are to 
be delivered from 2016 through 2018), and the ice class LNG 
carriers for the Yamal LNG project (three vessels will be 
delivered from 2018 through 2019). The total number of 
vessels co-owned by MOL and China COSCO Shipping will 
be increased to 17 in 2020 when all vessels including those 
in latest project are in service.

 
 

Indian Govt Approves Sale of Entire 73% Stake in 
Dredging Corp

 
 

Source: The Hindu Business Line 
 

1st
 
November 2017

 
 

The Government today approved the sale of its entire 
73.47 per cent stake in Dredging Corporation of India Ltd 
(DCI), official sources said. The Cabinet has approved the 
DCI disinvestment, official sources said after the Cabinet 
meeting chaired by Prime Minister Narendra Modi. They 
said the Cabinet has approved the sale of government’s 
entire 73.47 per cent stake in the company, which could 
fetch about Rs. 1,400 crore to the exchequer. The dredging 
company is under the administrative control of the Shipping 
Ministry. It is involved in maintenance dredging, capital 
dredging, beach nourishment, land reclamation, shallow 
water dredging, project management consultancy and 
marine construction. A core group of secretaries on 
disinvestment, headed by the Cabinet Secretary, had 
approved the sale of DCI. The government think-tank Niti 
Aayog too had favoured disinvestment. The government 
currently holds 73.47 per cent stake in DCI. At the current 
stock market prices, sale of this stake would fetch about Rs. 
1,400 crore to the exchequer. The DCI stock was trading 20 
per cent up at Rs. 669.95 on the BSE in the afternoon.  
 
Joint Industry Collaboration to Boost Offshore and 
Marine Sector with Additive Manufacturing (3d 
Printing), Drone and Digital Twin Technologies  
 
Source: DNV GL 

  10th

 
November 2017

 
 Sembcorp Marine, DNV GL, A*STAR’s Singapore 
Institute of Manufacturing Technology (SIMTech) and 
National Additive Manufacturing Innovation Cluster 
(NAMIC) today signed a Memorandum of Understanding 
(MOU) to develop disruptive applications in additive 
manufacturing, drone and digital twin technologies that 
could revolutionize solutions for Singapore’s offshore and 
marine (O&M) sector and boost its global competitiveness.

 
 Sembcorp Marine, DNV GL, SIMTech and NAMIC will 

collaborate on developing and certifying Laser Aided 
Additive Manufacturing technology in fabricating large-
scale structures for newbuild vessels. To be funded by 
NAMIC, this nine-month-long project will take off by end-



 

2017. The project involves a test-case and user-acceptance 
from Sembcorp Marine, with DNV GL and SIMTech 
assuming the roles of process certifier and technology 
provider respectively. The project aims to gauge the 
feasibility of adopting Additive Manufacturing to produce 
reliable and cost-competitive components locally to support 
Sembcorp Marine’s offshore and marine construction work. 
Through this collaboration, DNV GL will be able to enhance 
the qualification process of Additive Manufacturing and 
support NAMIC in developing an Additive Manufacturing 
ecosystem within Singapore’s O&M sector.

 
 

EU Parliament, Council Reach Deal on EU ETS
 

 

Source: World Maritime News  
  

9th
 

November 2017
 

 

The European Parliament and Council have today 
reached a provisional agreement to revise the EU Emissions 
Trading System (EU ETS) for the period after 2020. This 
revision is expected to help the EU to achieve a significant 
part of its commitment under the Paris Agreement to reduce 
greenhouse gas emissions by at least 40% by 2030. The 
improvements agreed by Parliament and Council will cover 
all forms of transport, including shipping. 

 

Namely, the EU governments and MEPs agreed that 
Europe should act on shipping emissions from 2023 if the 
International Maritime Organisation (IMO) fails to deliver 
effective global measures, green transport group Transport 
& Environment (T&E) said welcoming the agreement. It said 
Europe cannot indefinitely outsource its climate 
responsibility to the IMO given that the UN agency has 
repeatedly shown itself ” incapable of delivering the required 
level of ambition.” “The EU is sending a strong signal to the 
IMO that it needs to deliver, and that ‘action’ means much 
more than just talking. If the IMO fails, then Europe has a 
responsibility to its citizens to ensure that all sectors 
contribute to global climate action and that shipping is not 
exempt,” Faig Abbasov, shipping and aviation officer at 
T&E, said. 

 
At last month’s IMO meeting, calls for urgent action to 

bring about ship greenhouse gas emissions reductions 
before 2023 were met with heavy push-back by many 
countries and big industry groups, T&E said. “Even the idea 
of starting a discussion on these immediate measures –

 
such 

as operational speed reduction for ships –
 

was blocked. Calls 
for longer-term emission reduction targets to meet the 1.5ºC 
warming limit also

 
faced insurmountable opposition,” the 

organization added. Today’s deal between Parliament and 
Council comes after more than two years of intensive 
negotiations, following the Commission’s proposal to revise 
the EU ETS in July 2015. “By putting in place the necessary 
legislation to strengthen the EU Emissions Trading System 
and deliver on our climate objectives, Europe is once again 
leading the way in the fight against climate change. This 
legislation will make the European carbon-emissions 
market fit for purpose. I welcome in particular the robust 
carbon leakage regime that has been agreed and the 
measures further strengthening the Market Stability 
Reserve,” Commissioner for Climate Action and Energy 
Miguel Arias Cañete said.

 

Japan To Build Radar Stations for Philippines to 
Counter Piracy Threat

 
 

Source: Reuters 

    

10th

 

November 2017

 
 

Japan will build four coast guard radar stations on 
islands in the Sulu and Celebes Seas separating the 
Philippines and Indonesia to help Manila counter a surge in 
piracy by Islamic insurgents, two sources said. An 
agreement to fund the facilities and provide training to local 
coast guard personnel may be signed as early next week by 
Japanese Prime Minister and Philippine President Rodrigo 
Duterte in Manila, the sources said. “The seas in that area 
are an important waterway for merchant ships traveling to 
Japanese ports,” one of the people with knowledge of the 
plan said. The sources asked not to be identified because 
they are not authorized to talk to the media.

 
 

Of 30 acts of piracy reported in the first half of 2017 six 
involved the use of guns, of which three were crew 
abductions from ships underway in the Sulu and Celebes 
Seas, according to the Regional Cooperation Agreement on 
Combating Piracy and Armed Robbery against Ships in Asia 
(ReCAAP). Four attempted abductions in the waters were 
also logged. Japan will fund construction  of the radar 
stations through its Overseas Development Aid (ODA) 
budget, the sources said. “Japan is aware of the need to 
counter piracy in the region and is keen to help, but we can’t 
discuss individual projects,” said an official at Japan’s 
Ministry of Foreign Affairs, which overseas ODA spending.  
The radar stations are part of a wider aid package that 
include helicopter parts for the Philippines military, 
financing for infrastructure projects such as rail lines and 
help to rebuild conflict-torn southern  Marawi city after five 
months of military operations against Islamic State rebels.  

 
By providing such aid Tokyo is aiming to deepen 

economic and security ties with Manila as it looks to contain 
China’s growing power. Japan sees the Philippines, which 
lies  on the eastern side of the South China Sea, as a key ally 
in helping prevent Beijing’s influence spreading into the 
western Pacific.

 
Abe will travel to the Philippines on Monday 

following a two day gathering of regional leaders at an Asia 
Pacific Economic

 
Cooperation (APEC) forum in Vietnam.

 
 ASEAN Signs Free Trade, Investment Pacts with 

Hong Kong
 

 Source: Reuters   
  12th

 
November 2017

 
 Hong Kong signed free trade and investment agreements 

with the 10-nation Association of Southeast Asian Nations 
on Sunday, in what one of the Chinese territory’s officials 
called a “loud and clear” vote against rising regional trade 
protectionism.  The pacts, which conclude nearly three years 
of talks, are expected to take effect on January 1, 2019, at the 
earliest. They aim to bring “deeper and bolder” integration 
of market access with the bloc, said Edward Yau, Hong 
Kong’s commerce and development secretary.

 



  

 

Port of Amsterdam Committed to Reducing 
Shipping Emissions

 
 

Source: Amsterdam Port Authority

   

2nd

  
November 2017

 
 

Port of Amsterdam aims to reduce shipping emissions 
and minimise the environmental impact of these emissions 
by working with the shipping sector. In its Clean Shipping 
Vision for 2030, the Port describes how it intends to achieve 
its sustainability objectives through concrete actions, such 
as reducing emissions of docked sea cruise ships by 50 
percent.

 
The Clean Shipping Vision has a wide scope that 

encompasses emissions from ships themselves and those 
associated with port activities such as loading and 
unloading. As the implementation of the vision requires an 
international approach and long-term commitment, the 
target year for Port of Amsterdam’s ambitions has been set 
at 2030. 

 

One of the port’s objectives is to achieve a reduction in 
nitrogen (NOx), sulphur (SOx) and particulate matter (PM) 
emissions of up to 50 percent of sea cruise ships docked in 
Amsterdam by 2018, the year in which the baseline 
measurement will be made. It is assumed that by 2030 the 
environmental performance of all seagoing vessels that 
enter the Port is at least equivalent to that of the current, 
most environmentally friendly ships. Another objective is to 
decrease noise and air pollution caused by the use of diesel 
generators at public berths inside the Amsterdam ring road 
to virtually zero by 2018. 

 
Infrastructural investments, such as the availability of 

LNG bunkering facilities and ship-to-shore power, are 
needed to achieve these objectives. EUR 10 million will be 
earmarked for this purpose until 2021. Also, the existing 
incentive programme for promoting cleaner shipping will be 
expanded further and LNG-fuelled vessels will receive 
additional discount on port dues. 

 
Ship Speed Restrictions to Protect North Atlantic 
Right Whales

 
 Source: World Maritime News 

   6th

  
November 2017

 
 The National Oceanic and Atmospheric Administration 

(NOAA) has established regulations to implement a 10-knot 
speed restriction for all vessels of 19.8 meters or longer in 
certain locations along the east coast of the US Atlantic 
seaboard at certain times of the year, GAC informed.

 
As 

explained, these regulations are designed to protect 
endangered North Atlantic right whales by reducing the 
threat of collisions between ships and whales.

 
The 10-knot 

speed restriction will extend out to 20 nautical miles around 
major mid-Atlantic ports.

 
 

According to NOAA researchers, about 83% of right 
whale sightings in the mid-Atlantic region occur within 20 
nautical miles of shore.

 
The speed restriction also applies in 

waters off New England and the southeastern US, where 
whales gather seasonally.

 
Based on times whales are known 

to be in these areas, the speed restrictions apply in the 
following approximate locations at the following times:

 
 


 

Southeastern US area from St. Augustine, Floria to 
Brunswick, Georgia, from November 15 to April 15,

 


 

Mid-Atlantic US area from Brunswick to Rhode 
Island from November 1 to April 30,

 


 

Cape Cod Bay from January 1 to May 15,
 


 

Off Race Point at northern end of Cape Cod from 
March 1 to April 30,

 


 

Great South Channel of New England from April 1 to 
July 31.

 
 

German Environmental Ministry Backs Industry-
Led Shipping Decarbonization Summit at UNFCCC 
Cop23  
 

Source: World Maritime News    

6th   November 2017  
 

The German Federal Ministry for the Environment, 
Nature Conservation, Building and Nuclear Safety (BMUB) 
has pledged its support for the ‘Ambition 1.5oC: Global 
Shipping’s Action Plan’ summit which will gather 150-200 
invited, influential shipping industry representatives and 
delegates of the UN Convention on Climate Change 
(UNFCCC) to create an Action Plan for the decarbonization 
of the shipping industry at the 23rd session of the 
Conference of the Parties (COP23) on November 13 in Bonn, 
Germany.  The need for shipping to contribute it’s ‘fair share’ 
of GHG reductions and to decarbonize quickly and deeply 
enough to meet the high ambition climate change target of 
limiting global temperatures to 1.5oC, as indicated in the 
Paris Agreement, has catalyzed the need for a business-
focused approach that pushes ahead of regulatory 
mechanisms.

 
Work undertaken during the industry-driven 

summit to develop the required Action Plan will support 
industry ambition and the exploitation of opportunities 
presented by decarbonization. The group will use the 
reviewed and accelerated ‘pathway’ developed by the 
Sustainable Shipping Initiative as a framework for the 
Action Plan and resultant strategies held within the Action 
Plan will consider all active industry environmental work 
streams and initiatives.

  
Following the summit, a briefing 

document will be delivered to UNFCCC delegates, National 
delegation focal points, the UNFCCC secretariat and all 
relevant national policy makers to influence discussions 
around shipping transportation at the core COP23 
proceedings. This briefing document will provide a 
summary of the main challenges and opportunities of 
shipping industry decarbonization, the high ambition 
approaches agreed at the summit and a copy of the draft 
Action Plan created. 
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Ten Missing After Cargo Ship Sinks Off Turkey
 

 

Source: World Maritime News 

   

1st

  
November 2017

 
 

Ten seafarers have been reported missing after the 
Turkey-flagged general cargo ship Bilal Bal sank some seven 
nautical miles off the coast of Istanbul.

 
A search and rescue 

operation for the missing crew members, all of whom are of 
Turkish nationality, is currently underway, according to the 
Turkish Coast Guard.

 
The 1974-built vessel sank shortly 

after it sent out a distress signal in the morning hours of 
November 1 while it was in the Black Sea. The cause of the 
sinking is still unknown. The ship is currently resting at a 
depth of some 88

 
meters, the officials informed.

 
The coast 

guard deployed three vessels, one helicopter and a plane for 
the mission.  At the time of the incident, the 2,999 dwt vessel 
was carrying a cargo of cast iron from the country’s Bursa 
province to Zonguldak, Reuters cited local media. 

 

NASA Scientists Get Up-Close Look at Massive 
Iceberg ‘Roughly the Size of Delaware’ 

 
Source: Gcaptain     
2nd November 2017 

 
A NASA aircraft on a mission to map polar ice in 

Antarctica got one of the first up-close looks at the massive 
iceberg that broke off from the Larsen C Ice Shelf this past 
July. The giant one trillion ton iceberg, known as A68, 
originally spanned an area of about 5,800 square km – 
roughly the same size as the U.S. state of Delaware.  It wasn’t 
until recently that scientists were able to see the iceberg in 
visible light due to the 24-hour darkness of Polar Night. 
Instead, they had to rely on thermal imagery and radar data 
to observe the break and movement of the ice. Based on 
satellite observations, scientists estimate that the iceberg 
calved from the Larsen C Ice Shelf in Antarctica sometime 
between July 10 and 12. It has since moved slowly away from 
the ice shelf after what NASA scientists described as a back-
and-forth movement in July, which broke the main berg into 
two large pieces (named A-68A and A-68B).

  
 NASA’s overflight of the area took place on October 29 

and kicked off the annual mission to survey Antarctic sea 
and land ice, known as Operation IceBridge. For the first 
time in its nine years of operations, IceBridge will launch 
two consecutive, dedicated sets of Antarctic flights from two 
continents—South America and Antarctica—with

 
two 

different aircraft and instrument suites.
 

 The IceBridge team has also added new flight lines this 
year, including surveys of the Larsen C and Venable Ice 
shelves. In total, IceBridge scientists plan at least six P-3 
flights and, depending on weather,

 

up to eleven total flights.

 

Indonesia Should Create New Maritime Map: 
Minister
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Indonesia currently needs to prepare a new maritime 
map to overcome legal problems in the maritime field, 
Coordinating Minister for Maritime Affairs Luhut Binsar 
Pandjaitan stated.

 
"It needs to create (a maritime map), as 

we have experienced that the person whose ship had crashed 
into the reef in Raja Ampat in West Papua Province also 
blamed us for not having (a sea map)," he noted while giving 
a public lecture at the Graha Sanusi Hardjadinata Building, 
Padjadjaran University, in Bandung City, West Java 
Province, Friday.

 
He asserted that the government is 

working on creating a new sea map, and it was expected to 
be completed shortly.  "I think we are working now to make 
a map of the entire maritime territory of Indonesia," he 
remarked.  

 

As the biggest archipelagic nation in the world, 79 
percent of Indonesias territory is covered by sea, and the 
remaining region is covered by land.  "We  realize that the 
power of our maritime law is limited. We have no sea map 
yet including that showing the topography. In fact, an 
agency under the Coordinating Ministry for Maritime 
Affairs is tasked with preparing the map of Indonesias seas," 
he pointed out.  Pandjaitan stated that Indonesias economic 
potential in the maritime field is high, pegged at Rp1.33 
trillion annually.  Hence, his party has invited academicians, 
including those from the Padjajaran University, to work 
along with the government to conduct a comprehensive 
study on the maritime economy of Indonesia.  
 

 
Young Ocean Leaders Wanted!  

The  World Oceans Day Youth Advisory Council  is 

expanding for 2018 by adding 10 new young ocean leaders 

from around the world!
 

Applications are due by
 

1 December 2017.
 

To apply, applicants must be between the ages of 16 and 22, 

able to make at least a two-year commitment, including 

approximately 5-10 hours per month to Council activities 

and have a passion for the ocean! 
 

Read the
 

Youth Advisory Council Handbook
 

for 

more information about the Council and requirements.
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