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Defence Minister Visits Naval Headquarters 

Source:  Pakistan Today 
24th October 2017 

 
Defence Minister Khurram Dastagir Khan called on Chief 

of the Naval Staff Admiral Zafar Mahmood Abbasi at the 
Naval Headquarters. During the meeting, professional 
matters of mutual interest came under discussion. Later, a 
briefing was given to the minister on Pakistan Navy’s role in 
regional maritime security and operational development in 
the Indian Ocean region. 

 

Nishan-E-Imtiaz Conferred on Naval Chief 

Source:  Samma
 

30th

 
October

 
2017
 

 ISLAMABAD: President Mamnoon Hussain Monday 
conferred upon Chief of the Naval Staff Admiral Zafar 
Mahmood Abbasi, Nishan-e-Imtiaz (Military), one of the 
highest Military honours of the country, during an 
impressive ceremony held at Aiwan-e-Sadr.

 
The military 

award has been conferred upon the Naval Chief in 
recognition of his long meritorious services, exceptionally 
commendable performance and inspirable devotion to duty.

 
 Leader of the House in Senate, Federal Minister for 

SAFRON, National Security Advisor, Chairman Joint Chiefs 
of Staff Committee, Chief of Army Staff, Chief of Air Staff, 
senior officers of the armed forces and high ranking officials 
attended the coveted investiture ceremony, said a press 
release.

 

Admiral Zafar Mahmood Abbasi in all his 
professional pursuits exhibited dynamic leadership skills 

coupled with immaculate moral strength, remarkable 
professional competence and high sense of responsibility.

 

His exemplary conduct instilled inspiration amongst 
subordinates and contributed profoundly in development of 
Pakistan Navy.

 
 

Jiwani Fishermen Stop Fishing along
 

Makran 

Coast
 

Source:  Pakistan Today
 

24th
 
October 2017

 
 

GWADAR / KARACHI: Fishermen belonging to the 
Jiwani area stopped fishing in the Arabian Sea along the 
Makran Coast a day after over 100 of their colleagues were 
taken into custody by Iranian coastguards.

 
They organised a 

protest where their representatives asked the government to 
take up the issue with Iranian authorities.

 
According to the 

fishermen representatives, the fishermen on 20 boats were 
inside Pakistan’s sea limits when the Iranian guards 
captured them on Sunday.  The protesters condemned 
increasing incidents of arrest of fishermen along the Makran 
Coast.  

 

Deputy Commissioner of Mr. Jiwani Tufail Ahmad and 
Municipal Committee chairman Manzoor Baloch met the 
protesting fishermen and informed them that the 
government was making efforts for the release of arrested 
fishermen.  Mr Ahmad said Pakistani officials were in 
contact with their Iranian counterparts and were trying to 
resolve the issue. He said the issue would also be raised in a 
meeting of border coastguards of the two countries.  Pakistan 
Fisherfolk Forum’s secretary general in Jiwani Nazeer 
Baloch said that the Iranian guards captured the fishermen 
when they were inside Pakistan’s sea limits.  He said that in 
July also 20 Pakistani fishermen were captured by Iranian 
guards at sea along the Makran coast. They have been 
released, but their boats are still in the custody of Iranian 
authorities.  He said that those fishermen had been taken to 
the Iranian coastal town of Chabahar after their arrest. After 
investigation they had been handed over to Pakistan’s Levies 
Force at the Taftan border.

 
He said each of the arrested 

fishermen was asked
 

to pay Rs25,000 for the release.
 

 Manzoor Baloch expressed concern over the seizure of 
boats by Iranian guards and said around 50 boats of 
Pakistani fishermen had been captured by Iranians over the 
past six months.

 
He said it was strange that the fishermen 

who were captured inside Pakistan’s sea limits had been 
accused by Iranian guards of crossing the border. After 
Sunday’s arrest, Pakistan Fisherfolk Forum has asked 
fishermen in Jiwani to suspend their activities at sea along 
the Makran coast.

 
So far authorities on both sides of the 

border have not issued statements on Sunday’s arrest. When 
contacted, a foreign ministry official said that he could not 
comment on the issue without having details of the incident.

 
 

From Editor’s Desk
 

 

Pakistan has always endeavoured to participate and 

contribute in local, regional and global maritime pursuits 

aimed at improving maritime security, safety and 

environment.  Pakistan Maritime Security Agency 

(PMSA) along with Pak Navy fulfil this national 

obligation. In the same view, PMSA conducted 13th
 

Head of Asian Coast Guards Meeting from 24-28 

October in Islamabad in which 13 countries with 

delegates and Heads of Coast Guard participated. The 

event was inaugurated by the Prime Minister of 

Pakistan Mr. Shahid Khagan Abbasi. During the
 

event, 

whole range of maritime issues was delebrated. 

Pakistan remained committed to play its role for peace, 

secure and prosperans maritime arena in the region 

and beyond.  

                       Rear Admiral Mukhtar Khan HI(M) 

 



 
 

Exxon Exit Deals Blow to Pakistan Plans for

 

LNG 

Imports

 

Source:  Pakistan Today

 

24th

 

October 2017

 
 

ISLAMABAD: Exxon Mobil has pulled out of a major 
project in Pakistan, in a potential blow to plans to boost 
imports of liquefied natural gas (LNG) after years of winter 
shortages.

 
Differences among the six-member group behind 

the project in Port Qasim in Karachi mean French oil major 
Total and Japan's Mitsubishi may also quit and join a rival 
scheme, government officials and industry sources told 
Reuters.

 
A highly-developed pipeline grid, extensive 

industrial demand and the biggest natural gas-powered 
vehicle fleet in Asia after China and Iran make Pakistan an 
easy fit for LNG and official estimates show imports could 
jump fivefold to 30 million tonnes per annum (mtpa) by 
2022.
 

 

The new project would include a floating storage and 
regasification unit (FSRU), where LNG will be converted 
back into gas for feeding into the country's grid. Qatar 
Petroleum, the world's biggest LNG producer, Turkish 
developer Global Energy Infrastructure Limited (GEIL) and 
Norway's Hoegh LNG, which will provide the FSRU, are the 
other partners.  While Exxon has pulled out, the US 
company was now negotiating to join a separate project, 
Hasil Bizenjo, Pakistan's Maritime Affairs minister in charge 
of ports, said. "They are thinking to build a new terminal in 
Port Qasim," Bizenjo told Reuters, adding that Mitsubishi 
and Total were also in talks about taking stakes in another 
consortium. Exxon was pulling out because it had "issues 
with partners", particularly the developer, GEIL, one energy 
official said. Exxon's move leaves in doubt a multi-billion 
dollar deal Qatar has already struck with GEIL for the sale 
of up to 2.3 million tonnes of LNG annually over 20-years. 

 
Exxon Mobil, Total and GEIL declined to comment, 

while a Mitsubishi spokesman said that the Japanese 
company has been continuing its talks with partners over 
the project. Qatar Petroleum did not respond to requests for 
comment.

 
 

Shipping Activity at
 

Port
 

Qasim
 

Source:  Business Recorder 
 18th

 
October 2017

 
 Shipping activity remained brisk at the Port where seven 

ships APL Miami, Maersk Memphis. Dragon Ocean, W 
Pacific, Black Pearl-110, Yukon Star and Glorious carrying 
Containers, Coal, Soya bean seeds, LPG Palm oil and Diesel 
oil/ Magas were allotted berths at Qasim International 
Containers Terminal, Multi-

 
Purpose Terminal, Grain & 

Fertilizer Terminal, Engro Vopak Terminal, Liquid Cargo 
Terminal and FOTCO Oil Terminal respectively on Tuesday, 
17th October-2017. Meanwhile three more ships scheduled 
to load/offload Cement, Soya bean Seeds and LNG also 
arrived at outer anchorage of Port Qasim during last 24 
hours.

  
 

High side berth occupancy was reported at the Port at 
88% on Tuesday where a total of fourteen ships namely, APL 
Miami, Maersk Memphis, X-Press Malaku, MSC Asya, Kook 
Yang Singapore, Bulk Palaris, Sinar Kurtal, Dragon Ocean, 
Ocean Prefect, W Pacific, Black Pearl-110, Dae Won, Yukon 
Star and Glorious were occupied PQA berths to load/offload 
Containers, Sand Coal, Rape seeds, LPG, Palm oil and Diesel 
oil respectively

 
during last 24 hours.

 
Cargo handling 

remained at the Port at 131,007 tonnes, comprising 112,612 
tonnes import cargo and 18,395 tonnes export cargo 
inclusive of containerized cargo carried in 3,579 Containers 
TEUs, 2,823 TEUs imports and 756 TEUs exports was 
handled during last 24 hours.

 
 

Three ships, Bulk Palaris, Dae Won and Maersk 
Memphis are expected to sail on Wednesday.

 
Two ships, 

Bulk cargo carrier Warisa Naree and gas carrier Al-
 

Jassasiya carrying 53,000 tonnes Coal and 140,600 cmb 
LNG are expected

 
to take berths at PIBT and EETL 

respectively on Wednesday, 18th october, while three more 
ships, Thor Insuvi, MS Charm and Al-Salam-II scheduled to 
load/offloads Cement, Steel coil and Diesel oil are due to 
arrive at Port Qasim on same day, and containers  vessel 
CMA CGM Maupassant is due to arrive on Thursday October 
19.  

 

China Turning Pakistan  Port  into Regional Giant  

Source: Voice of America  
24th  October 2017  

 
GWADAR, PAKISTAN —  An unprecedented Chinese 

financial and construction effort is rapidly developing 
Pakistan’s strategically located Arabian Sea port of Gwadar 
into one of the world’s largest transit and trans  shipment 
cargo facilities.  The deep water port lies at the convergence 
of three of the most commercially important regions of the 
world, the  oil-rich Middle East, Central Asia, and South 
Asia.  Beijing is developing Gwadar as part of the China-
Pakistan Economic Corridor, known as CPEC. The two 
countries launched the 15-year joint mega project in 2015 
when President Xi Jinping visited Islamabad.  Under the 
cooperation deal construction or improvement of highways, 
railways, pipelines, power plants, communications and 
industrial zones is underway in Pakistan with an initially 
estimated Chinese investment of $46 billion.

 
 The aim is to link Gwadar to

 
landlocked western China, 

including its Muslim-majority Xinjiang region, giving it 
access to a shorter and secure route through Pakistan to 
global trade. The port will also provide the shortest route to 
landlocked Central Asian countries, including Afghanistan, 
through transit trade and offering transshipment facilities.

 Chinese fuel imports and trading cargo will be loaded on 
trucks and ferried to and from Xinjiang through the 
Karakoram Highway, snaking past snow-caped peaks in 
northern Pakistan.

 
Gwadar will be able to handle about one 

million tons of cargo annually by the end of the year. 
Officials anticipate that with expansion plans under way, the 
port will become South Asia’s biggest shipping center within 
five years, with a yearly capacity of handling

 

13-million tons 
of cargo. And by 2030, they say, it will be capable of handling 
up to 400-million tons of cargo annually.

 

China has in recent 



 
 

months begun calling CPEC the flagship project of its global 
Belt and Road Initiative, or BRI. The “qualitative change” 
from an experimental project to flagship project 
underscores the importance Beijing attaches to CPEC, said 
Zhao Lijian, the deputy chief of mission at the Chinese 
embassy in Islamabad.

 
 

Out of 39 “early harvest” projects under CPEC, 19 have 
since been completed or are under construction with a 
Chinese investment of about $18.5 billion, Lijian told VOA. 
The progress makes it the fastest developing of all of at least 
six BRI’s corridors China plans to establish, added the 
Chinese diplomat.

 
 

Gwadar
 

To Become World's Most Modern City
 

Source: Dawn 
 

18th
 

October 2017
 

 

QUETTA: Balochistan Chief Secretary Aurangzeb Haq 
has said Gwadar will emerge as the world’s most modern city 
after the implementation of its master plan. After presiding 
over a meeting on Tuesday, he said efforts are under way to 
implement the Gwadar smart port city plan. The meeting 
reviewed the pace of work in ongoing development projects. 
The upgrade of Gwadar’s master plan and different smart-
city projects also came under discussion. Meeting 
participants reviewed the proposals submitted by local 
residents about the smart-city plan. Mr Haq observed that 
the China-Pakistan Economic Corridor (CPEC) will open 
new avenues of development for the entire region. The 
chairman of the Gwadar Port Authority informed the 
meeting participants that modern highways and railway 
tracks will promote economic activities in Balochistan as 
well as the entire country.  

 
NA Body Members Visit Turbat Varsity's Sub-

Campus in Gwadar 

Source: Dawn 
30th

 October 2017 
 

GWADAR: Members of the National Assembly’s 
Standing Committee for Planning Development and 
Reforms led by their chairman, Abdul Majeed Khan 
Khanankhail, visited the sub-campus of the University of 
Turbat here on Sunday.

 
Higher Education Commission’s 

(HEC) director general for planning and development Dr 
Mazhar Saeed and university’s Registrar Dr Hanifur 
Rahman welcomed the legislators at the sub-campus on 
their arrival.

 
Gwadar Port Authority chairman Dostain Khan 

Jamaldini accompanied the legislators during the visit.
 

 Appreciating efforts of the HEC and the university’s 
administration for the establishment of the sub-campus in 
Gwadar, Mr Khanankhail said that the government’s move 
to convert the Gwadar campus into a full-fledged university 
was positive step for the people of the area. He said the 
campus would help students of the area in acquiring higher 
education. With quality higher education young people of 
the area would be able to face future challenges, he added.

 Dr Saeed briefed the visitors on the progress of the sub-
campus. He said the federal government was planning to 

establish a university in Gwadar, adding that the plan was 
included in the Public Sector Development Programme for 
2016-17.

 

He said the charter for the establishment of a 
university in Gwadar had been sent to the relevant 
department of Balochistan government for vetting.

 
Prof Dr 

Gul Hassan of Turbat university informed the visitors about 
the four-year performance of the university and the sub-
campus. He said the university had been shifted from a 
rented place to its own newly constructed building. He said 
academic activities in the sub-campus had been in progress 
since January this year.

 
 

Russia Wants to Lay Gas Pipeline from Iran to 

India, But Via
 

Gwadar
 

Source: The Express Tribune 
 

30th
 
October 2017

 
 

Russia, which controls and manages huge gas reserves in 
energy-rich Iran, plans to export gas to Pakistan and India 
by laying an offshore pipeline, ignoring pressure from the 
United States that has fiercely opposed the building of Iran-
Pakistan (IP) gas pipeline for years.  Moscow is looking to 
meet growing gas needs of Pakistan and India as an 
alternative because it fears it may lose energy markets in 
Europe following a long tussle with the United States and 
the European Union over the annexation of Ukrainian 
region of Crimea.  “Russia holds huge gas deposits in Iran 
and has offered Pakistan and India gas exports by laying an 
offshore pipeline that will pass through Gwadar Port,” a 
senior government official said while talking to The Express 
Tribune.  “Russia is even ready to finance feasibility study on 
viability of the offshore pipeline,” the official said, adding 
the plan was being discussed with Russian authorities. It 
was even taken up with a Russian team that visited Pakistan 
recently.  

 
The official pointed out that the US knew about the gas 

reserves held by Russia in Iran, which was the reason why 
Washington opposed the IP gas pipeline. The IP project will 
open an avenue for Russia to lay a parallel pipeline for gas 
export to Pakistan and India.  The official revealed that India 
was also interested in purchasing gas from Russia through 
the offshore pipeline from Iran via Gwadar, believing it was 
a safe way for energy import.

 
Earlier, India was part of the 

IP gas pipeline, but after entering into a civil nuclear deal 
with the US, it pulled out apparently on the insistence of 
Washington, which has tense ties with both Tehran and 
Moscow.

 
Now, India has expressed its keenness in 

preliminary discussions on the offshore pipeline, but it is 
believed that the US will again heap pressure to force Delhi 
to stay away from its rivals.

 
Russia has been a big gas 

exporter to EU countries and Turkey since long and despite 
US anger the European bloc has continued to make imports 
to meet its domestic needs.

 
 Russia receives gas from Turkmenistan and then exports 

it to EU states. Later, it has got and managed gas deposits in 
Iran as well and is looking to gain foothold in the markets of 
Pakistan and India.

 

Russian gas exports touched an all-time 
high in 2017. According to its energy giant Gazprom, gas 
flows to Europe and Turkey, excluding ex-Soviet states, hit a 
new daily record at 621.8 million cubic metres.

 

Annual 



exports touched 179.3 billion cubic metres (bcm) in 2016, a 
significant jump from the previous high of 161.5 bcm in 2013 
and well above the 2015 total of 158.6 bcm.

 
 

'CPEC Day' Celebrated by Media Times Limited

 

Source: Daily Times  

 

22nd

 
October 2017

 
 

Media Times Private Limited celebrated the China 
Pakistan Economic Corridor (CPEC) Day on Saturday to 
discuss various dimensions of the initiative and its impact 
on the economy of Pakistan.

 
Speakers at the event included 

Council General of People’s Republic of China Wang Yu, 
Balochistan Economic Forum President Sardar Shauqat 
Popalzai and the Pakistan Stock Exchange deputy managing 
director.

 
On the relationship between China and Pakistan 

and the future prospects, Wang Yu said that Pakistan and 
China had a long traditional and time-tested friendship. 
“Pakistan had extended a lot of help to China during a 
crucial time its history. Pakistan even tried to break the 
blockade against China when it was trying to get back its 
legitimate seat in the United Nations. This gesture will not 
be forgotten by the Chinese people,” he said. To a question 
about expectations and ties on trade, finance and 
investment of Pakistan, Wang replied that CPEC project had 
remained vital not only for Pakistan, but also for China. 

“CPEC has a scientific layout for Pakistan, covering four 
areas including, Gwadar Port, energy, infrastructure and 
industrial cooperation for development and prosperity of 
Pakistan,” he said. 

 
Wang Yu said that 19 projects were under-construction. 

“Eleven of them are power plants, which will create at least 
11,000 megawatts of electricity. This will be added to the 
national grid to help Pakistan overcome its energy crisis,” he 
said. Giving his perspective on the future of Gwadar Port, Yu 
said that Gwadar Port had made a lot of progress within a 
short time. “We have also restored its capacity. Work also 
continues on establishment of Pakistan-China Primary 
School, where more than 300 students are registered. Fish 
processing factories and 14 small medical centers for 
healthcare of local people are also under construction,” he 
said.
 

Talking about the cultural exchange programmes, 
Wang said that he had found great enthusiasm in Pakistani 
people to learn Chinese language. “More than 20,000 
students are getting education in China. Around 5,000 
students are on scholarship. This will further strengthen the 
relationship between both the counties,” he said.

 
 Explaining the benefits of the CPEC, Yu said that CPEC 

was the project of joint contribution and mutual 
cooperation. “China is aiming to share equal advantages 
with Pakistan that makes Pakistan a prosperous country,” he 
said.
 

Talking about the ‘One Belt, One Road’ initiative, he 
said that it had received an encouraging response from all 
around the world. “Around 60 countries have joined it so far. 
The aim of the project is to bring the whole world together 
as the world can live like a big family,” he said.

 
Deputy 

Managing Director Yu Hang said that the project would 
boost the economy of the country by creating job 
opportunities for the people of Pakistan and neighboring 
countries as well.

 

 

Iran Wants Pakistan to Revive Gas Pipeline Project

 

Source: The Express Tribune 

   

25th

 

October 2017

 
 

Iran has written a letter to Pakistan in a fresh bid to push 
ahead with the long stalled gas pipeline project following 
persistent pressure from Saudi Arabia and unilateral 
sanctions imposed by the United States.

 
“The Iranian 

government has written a letter, seeking to hold talks on 
issues that have caused delay in executing the project,” said 
a senior government official while talking to The Express 
Tribune.

 
Earlier, Pakistan had pressed Iran to renegotiate 

and reduce the price for gas supply keeping in view the 
cheaper imports of liquefied natural gas (LNG) from Qatar.

 

“Iran is bound under an agreement to cut the gas price if 
Pakistan is able to import energy at lower prices from other 
sources,” the official said while citing the 15-year LNG deal 
with Qatar.

 
Pakistan also voices fear that it will not be able 

to secure funds from international financial institutions for 
building the pipeline due to the US sanctions for Tehran’s 
alleged nuclear programme, a claim which Iran forcefully 
rejects.   

 

CPEC Enters 2nd Phase of Industrial Development  

Source: Business Recorder     

26th  October 2017  
 
With energy and infrastructure projects nearing 

completion, the China-Pakistan Economic Corridor (CPEC) 
has now entered the second phase where industrial 
development would take place by setting up Special 
Economic Zones (SEZs), opening a new era of trade and 
industrialization in Pakistan.  In this regard, from October 
11-18, 2017,Chinese experts and investors were in  Pakistan 
to explore new trade avenues and investment opportunities 
in Special Economic Zones (SEZs) in all the four provinces, 
the federal capital and special regions of the country, 
according to a study report of Institute of Strategic Studies 
Islamabad (ISSI).  The delegation of Chinese experts held 
workshops and meeting in Karachi, Lahore, Faisalabad and 
Islamabad organized by the Board of Investment (BoI), 
following which the delegation also visited the industrial 
zones which are under construction in Punjab, Sindh, 
Rawalpindi, Gilgit-Baltistan and Gwadar Port Industry Zone 
in Balochistan.

 
 During the meeting of Expert Group of Industry, Chinese 

experts reviewed implementation process of the SEZs that 
were at the centre of a long-term CPEC framework and were 
considered critical for Pakistan’s industrialization. China 
urged Pakistan to expedite work on the nine prioritized SEZs 
in order to achieve full benefits from the second phase of 
CPEC.

 
The comprehensive discussion between both the 

sides mainly focused on an incentive package for relocation 
of Chinese industry, opportunities available with export 
promotion zones, identification of industries to be set up in 
SEZs, terms of engagement for establishing the SEZs and 
human resources development through technical education.

 Besides, the both sides agreed to treat equally all investors, 
pouring capital into the planned nine SEZs, which would 



 

address concerns of the local business community about 
preferential treatment of the Chinese.

 
 

25 Indian Fishermen Arrested by

 

Pakistan's 

Maritime Security Agency

 

Source: Dawn   

 

18th

 
October 2017

 
 

Pakistan has arrested at least 25 Indian fishermen for 
allegedly fishing illegally in its waters, officials said on 
Wednesday.

 
The Maritime Security Agency (MSA) made the 

arrests
 

during the last four days, impounding four wooden 
boats, a security official told AFP on condition of anonymity 
because he is not authorised to speak to the media.

 
He added 

“the arrested fishermen have already been handed over to 
police, who will produce them in a court on Thursday”.

 

Senior local police official Adeel Chandio confirmed the 
arrests.

 
Indian and Pakistani fishermen are frequently 

detained for illegal fishing since the Arabian Sea border is 
not clearly defined and many boats lack the technology to fix 
their precise location. The fishermen often languish in jail, 
even after serving their terms, as poor diplomatic ties 
between the two neighbours mean fulfilling bureaucratic 
requirements can take a long time. Pakistan released 78 
Indian fishermen held for trespassing into its territorial 
waters in July this year. 

 

India Calls Off Maritime Security Meeting 

with Pakistan 

Source: The Express Tribune    
27th October 2017 

 
New Delhi once again pulled out of a multilateral Asian 

coast guard event in Islamabad, according to a Times of 
India report. The Indian Coast Guard (ICG), which protects 
the country’s offshore wealth while being responsible for 
enforcement of maritime laws, was due to participate in the 
event on October 24-25 with participants from 13 countries. 

 
The Indian ministry of external affairs earlier had sought 

and acquired visas for top ICG officers including Director 
General Rajendra Singh from Pakistan. However, the Indian 
defence ministry decided at the last moment that this was 
not the right time for an Indian security agency to 
participate in any event in Pakistan at a high level, said the 
report.

 
“ICG did not participate in the event and I have 

nothing more to say about it,” said ICG spokesperson RK 
Singh.

 
Putting all bilateral exchanges with Pakistan on hold 

in reaction to a military court’s verdict sentencing 
Kulbhushan Jadhav to death, New Delhi had called off 
another maritime security meet, which was due to held on 
April 17 this year.

 
The ICG and Pakistan Maritime Security 

Agency (PMSA) signed a Memorandum of Understanding 
(MoU) in 2005, which envisaged collaboration between the 
two through an exchange of information on exclusive 
economic zone violations, apprehended vessels, marine 
pollution, natural disasters, and calamities.

 

The agreement 
–

 

extended for five years in 2016 –

 

sought to combat illicit 
trafficking in narcotic drugs and piracy, smuggling and 
coordination in search and rescue and return sea passage. 

The last session of talks between Pakistan and India over 
maritime security took place during July 2016 in Islamabad.

 
 

Dumping Untreated Sewage has Caused 40% Drop 

in Marine

 

Source: Geo    

 

18th

 
October 2017

 
 

Director General Pakistan Maritime Security Agency 
(MSA) revealed that untreated sewage being dumped into 
the Arabian Sea has had an adverse impact on the quality 
and population of marine life off the coast of Pakistan.

 
Rear 

Admiral Jameel Akhtar told Geo News that on a daily basis 
500 million gallons of untreated sewage is being dumped 
into the sea along with 12 tons of garbage which has resulted 
in a forty percent drop in marine life populations.

 
Citing 

figures from a report, the Rear Admiral stressed that 
pollution of the sea is a very important issue that needs 
immediate action.

 
Rear Admiral Jameel Akhtar also told 

journalists about the increasing role of the MSA in 
connection with the CPEC which has resulted in increased 
maritime traffic around Gwadar.  

 

Pakistan  Ready to Cooperate on Maritime Issues of 
Global Concern: PM  
 
Source: Geo News     

24th  October 2017  
 

Prime Minister Shahid Khaqan Abbasi on Tuesday said 
Pakistan remained fully committed to maintain good order 
at sea and was always ready to cooperate on maritime issues 
of global concern.  

 
Addressing the inaugural session of 13th meeting of 

Head of Coast Guard Agencies Meeting (HACGAM), the 
Prime Minister said the dependence of global economy on 
oceans continued to increase and the safety and security of 
maritime resources and sea lines of communication had 
become more important.  The Prime Minister said the role of 
Pakistan Maritime Security Agency (PMSA) as the country’s 
sole maritime law enforcement agency remained vital and 
was mandated to enforce national and international laws, 
agreements and conventions in the maritime zone of 
Pakistan.

 
He said the government had equipped PMSA with 

potent sea-going platforms as well as aircraft fully 
functioning at coastal bases.

 
Prime Minister Abbasi said the 

government was aware to respond to the emerging maritime 
challenges, but there was a need to commit more resources 
to enhance its capacity to smoothly perform these tasks.

 
He 

said the efforts included wide-ranging maritime initiatives, 
continued participation of command in multinational task 
forces of 150 and 151 and regular hosting of AMAN series of 
exercises, which were a clear manifestation of the 
government’s focus and attention on maritime affairs.

  
 HACGAM spearheaded by Japanese Maritime Guards 

had become a vibrant forum to synergize the efforts of Asian 
coast guard and maritime security and safety agencies, and 
provided a platform to enable its members share 
experiences over wide-ranging maritime issues, he said.

 
 



 

 

 

India gets More Stealth Power with Antisubmarine 

Warship INS Kiltan

 

Source: Sputnik     

 

16th

 
October 2017

 
 

The Indian Defense Minister today commissioned the 
locally-produced anti-submarine warfare stealth corvette 
INS Kiltan at the eastern naval command in Visakhapatnam 
in the coastal state

 
of Andhra Pradesh.

 
"INS Kiltan 

strengthens our defense system and will be the shining 
armor in our Make in India program as it is totally built 
here," Indian Defense Minister Nirmala Sitharaman said on 
the occasion.

 
The anti-submarine stealth corvette INS

 
Kiltan 

has been designed by the Directorate of Naval Design under 
Project 28 of the Indian Navy.

 
"INS Kiltan is the latest 

indigenous warship after the Shivalik-class, Kolkata-class 
and sister ships INS Kamorta and INS Kadmatt to have 
joined Indian Navy's arsenal wherein a plethora of weapons 
and sensors have been integrated to provide a Common 
Operational Picture," a statement from the Indian Navy 
said. INS Kiltan is the first major warship with the 
superstructure made entirely of composite material. 
Weapons and sensors have been installed on such composite 
superstructure for the first time on a major warship.  

 
U.S. Navy Discusses Alaska Exercises that Conflict 
with Fishing 

     
Source: US News     
17th October 2017 

 
The U.S. Navy is working with Kodiak-area officials and 

residents to come up with a better time to conduct military 
training in Alaska that conflicts with an important regional 
fishing season. Navy officials were in Kodiak last week for a 
meeting about the exercises, which historically have been 
conducted in May, the Kodiak Daily Mirror reported . 
Officials and resident have said the exercises coincide with 
fishing season for groundfish and salmon. Rear Adm. John 
Korka of the U.S. Pacific Fleet said the timing of training has 
been based on weather, personnel and asset availability and 
budget constraints. He said he would like to work with local 
communities in the future to determine the best and worst 
months for the exercises.

 
"It's clear to me after what I have 

observed and people I've talked to, May is a bad month," 
Korka said.

  
 Assembly member Rebecca Skinner was pleased that the 

Navy was working to come up with a solution.
 

Councilor 
John Whiddon said Kodiak supports the military but said 
the area's fishing industry is its most important economic 
sector.

 
"I understand the need for training, but, having been 

in the seafood industry for the last 20 years, I appreciate the 
fragility of our community as it relates to the fishing 
industry," Whiddon said.

 
Korka told Kodiak officials that 

planning for this year's military training will happen soon.

 "The transparency is something that we owe to you and to 

your communities, and rest assured that we're committed to 
the path that we're on today," he said.

 
 

Influential Congressman Calls on Navy to Extend 
Lives of Oldest Cruisers

 
 

Source: Defense News      
 

16th

 
October 2017

 
 

The Navy’s oldest cruisers have a friend in Congress.
 

The 
influential head of the House Armed Services’ Seapower and 
Projection Forces Subcommittee is calling on the Navy to 
enter its oldest 11 cruisers into a service-life extension 
program rather than retire them at the end of their 35-year 
hull life in the coming years.

 
Defense News recently reported 

that the Navy was planning to decommission the oldest 11 
cruisers starting in 2020 at a rate of two per year. The newest 
11 cruisers are currently being rotated through a lay-up and 
modernization program that will keep them in the fleet until 
the late 2030s.  “Instead of discussing the decommissioning 
of cruisers, we need to spend more time discussing the 
maintenance, modernization and service-life extension of all 
twenty-two cruisers,” said Virginia Republican Rep. Rob 
Wittman, the head of the HASC Seapower and Projection 
Forces subcommittee, in a statement to Defense News.  

Wittman, who along with Mississippi Republican Sen. Roger 
Wicker is spearheading the effort in Congress to grow the 
fleet to 355 ships, said modernizing and refitting the oldest 
cruisers will help get the Navy to that number.  “These assets 
are vital in reaching our goal of  a 355-ship Navy, and they 
are important assets in our Carrier Strike Group construct,” 
he said.  

 
Navy Review Due Soon After Two Fatal Warship 
Collisions in The Pacific  

 
Source: WUSF Public Media      
20th

 October 2017  
 
The top leaders of the Navy have expressed shock at the 

pair of recent crashes involving high tech warships -
 

a June 
collision of the USS Fitzgerald with a container ship near 
Tokyo, and an August accident involving the USS John 
McCain and a slow-moving tanker off Singapore.

 
The 

collisions have been less surprising to veterans who have 
sailed in the Pacific. They watched the Navy grapple with 
issues at sea for decades.

 
"At a minimum there will be 

human error in here," said Shawn VanDiver, who spent 12 
years in the Navy and served as a fire controlman on two 
ships in the Pacific. "There was a series of human errors that 
had to happen for these sort of collisions to happen."

 
 The Navy has already released preliminary findings 

which suggest both crashes were preventable. In relieving 
the Fitzgerald's top officers, the Navy suggested the crew lost 
situational awareness, which the sailors call "the bubble."

 
 

 

  

   



   

"Imagine holding in your hand a soap bubble, and it 
symbolizes your complete understanding of what is going on 
around you," said Kevin Eyer, a retired Navy captain. "To 
lose the bubble means it pops. You don't really understand 
all the things transpiring around you."

 
Eyer is a 27 year Navy 

veteran who commanded the cruisers USS Chancellorsville, 
USS Shiloh, and USS Thomas S. Gates.

 
The waters around 

Tokyo are as crowded as the skies over O'Hare in Chicago, 
but the airplane analogy doesn't quite hold, he said.

 
"In the 

case of the skies over Chicago, there are external agents who 
are monitoring everything," Eyer said. "And that is their 
primary purpose to make sure those planes don't run into 
each other."

 
At sea, it is the crew which monitors its 

surroundings. And crews have shrunk over the years and 
duties have increased. Many of the sailors are handling 
weapons systems and listening to communication from 
around the globe, rather than monitoring the area around 
the ship, Eyer said.

 
 

Technology also can cause an information overload on 
the bridge, where sailors are surrounded by alarms, a radar 
screen, and other devices. "In a congested waterway, that 

thing is going to be pinging like this," said Eyer, snapping 
his fingers repeatedly. "You're being overwhelmed. You've 
got too much information." The bridge may dial back the 
range of the radar to slow down the number of pings, or they 
may turn-off the alarm, removing one more check and 
balance from the system, he said. 

 
Indonesian Naval Ships Visit HCM City 

 
Source: Vietnam.net      
18th October 2017 

 
Aboard the two ships – KRI Sultan Hasanuddin-366 and 

KRI Sultan Iskandar Muda-367 – are 181 crew members, led 
by Lieutenant Colonel Sunmarji Minoaji. The visit aims to 
boost naval cooperation between the Vietnamese and 
Indonesian armies as well as the navies in particular, 
contributing to the two countries’ strategic partnership. 
While in HCM City, the Indonesian delegation will visit the 
municipal People’s Committee, as well as High Commands 
of Military Region 7 and Naval Zone 2.

 
They will also take 

part in sport activities and exchanges with young 
Vietnamese naval officers.

 
 Turkish Navy Announces Successful

 
Test Fire of 

ATMACA Anti-Ship Missile
 

 Source: Quwa     
 16th

 
October 2017

 
 At the 8th Marine Systems Seminar, the Turkish Navy’s 

technical head Admiral Ahmet Çakır announced that the 
domestically developed Atmaca anti-ship missile (AShM) 
had undergone a successful test firing.

 
“We are all closely 

following the Atmaca project and the first shots are being 
made and next year we will be shooting on the ship’s 
platform and we aim to make the Atmaca guided missile we 
plan to replace Harpoon as a [missile] with superior 
capability, long range, superior capabilities than Harpoon,” 
said Çakır.

 
 

The Atmaca is similar in capability to the Exocet, C-802 
and Harpoon. The Atmaca AShM weighs 800 kg with a 200-
kg warhead. It can travel at subsonic speed and can reach a 
range of up to 200 km. The guidance suite comprises of a 
INS/GPS system with a

 
terminal-stage active radar-homing 

(ARH) seeker.
 

Turkey intends to supplant the Microturbo 
TRI 40 miniature turbojet engine powering the Atmaca and 
Stand-off Missile (SOM) air-launched cruise missile 
(ALCM) with the domestically developed Kale 3500.

 
TRT 

Haber reports that serial production of the Atmaca is 
scheduled to begin in 2018. The Atmaca will be deployed 
from the Turkish Navy’s MILGEM Ada-class corvettes and 
G-Class frigates.

  
 

With Turkey’s aim to supplant the Harpoon, the Atmaca 
should make its way to other surface platforms (e.g. fast 
attack crafts) as well as aircraft and submarines. The 
provision of the Kale 3500 will also give the Turkish industry 
the means to fully-source its stand-off range missiles (i.e. 
Atmaca and SOM).

  
Turkey’s aim is to localize the supply of 

all major munitions, including air-to-air, air-to-surface, 
surface-to-air and sub-surface solutions. Solutions include 
the Atmaca, SOM, HİSAR, BORA, Orka and Akya, Mizrak, 
Merlin and Peregrine, among others. Many of these 
weapons on display at the 2017 International Defence 
Industry Fair (IDEF), which took place in May in Istanbul.  

 

Russian Warships Dock in Philippines as Manila 
Cultivates New Ties  
 
Source: Reuters      
19th  October 2017  
 

Three Russian warships, including two anti-submarine 
vessels, docked in Manila on Friday to unload what navy 
officials said was weaponry and military vehicles donated to 
the Philippines as part of a  new defense relationship.  It was 
the third port visit this year by Russian warships as part of 
Philippine President Rodrigo Duterte’s moves to engage 
closely with Moscow, an arch-rival of Manila’s former 
colonial master and closest defense ally, the United States.  
The load included 5,000 assault rifles, a million rounds of 
ammunition and 20 army trucks, Russian and Filipino navy 
officials said.

 
 
“We would do our best to make this port call a significant 

contribution indicating friendly ties and relations between 
two nations in the interest of security and stability in this 
region,” said Eduard Mikhailov, deputy commander of 
Russia’s Pacific Fleet flotilla.

 
The visit was timed to coincide 

with the arrival next week of Russian Defence Minister 
Sergei Shoigu, who is attending a regional defense meeting, 
and U.S. counterpart Jim Mattis, a Philippine navy 
spokesman said.

 
Russia and the Philippines are expected to 

sign a security deal on military logistics next week.
 

 British Royal Navy's RFA Tide Spring Completes
 First Helicopter Deck Landing

 
 Source: Quwa     

 16th

 

October 2017

 
 The new Tide-class tanker completed its air sea 



acceptance trial using a Merlin Mk2 helicopter supplied by 
QinetiQ.

 

RFA Tidespring commanding officer captain 
Simon Herbert said: “Achieving the aviation sea acceptance 
trials is a key milestone in the generation of RFA Tidespring 
into naval service.

 
“Successful completion of these trials will 

certify the parameters necessary for all Tide-class ships to 
operate aircraft in support of a wide range of defence 
activities such as maritime security, task group operations, 
and humanitarian and disaster-relief operations.”

 
RFA 

Tidespring is currently undergoing a series of trials ahead of 
its acceptance into the navy’s fleet in November. It is now 
expected to progress to first-of-class flying trials and 
replenishment.

 
 

A team from the Empire Test Pilots School at Boscombe 
Down have been made responsible for writing the manual 
for all future helicopter operations involving the Tide-class 
tankers.

 
Various data readings such as the flow of air over 

the tanker’s superstructure, the ship’s roll, pitch and yaw 
will be used to determine the conditions required for Merlin 
and Wildcat aircraft to safely land and take-off.

 
The Tide-

Class tankers have enough capacity to carry up to 19,000m 
of fuel and 1,400m3 of fresh water. Tidespring and its sister 
vessels Tiderace, Tidesurge and Tideforce are expected to 
provide key support to HMS Queen Elizabeth and Prince of 
Wales. 

 

USS Ronald Reagan Visits S. Korean Port after 
Weeklong Joint Naval Drills 

 
Source: Star Strips       
21st October 2017 

 
The USS Ronald Reagan and its strike group of ships, 

aircraft and sailors made a port call Saturday in Busan after 
a week of naval drills with South Korea. The nuclear-
powered aircraft carrier, which is based in Yokosuka, Japan, 
arrived on the divided peninsula during a period of 
heightened rhetoric between North Korea and Washington 
over the communist state’s nuclear weapons program. The 
North has threatened “unimaginable” strikes after the drills 
as American aircraft carriers in particular continue to be a 
favorite target of Kim Jong Un’s propaganda machine. A 
series of videos on North Korea’s state run website showed 
simulations of missile strikes destroying the aircraft carriers

 
and their fleets earlier this year.

 
Rear Adm. Marc Dalton, 

commander of the Ronald Reagan strike group, said the 
joint drills were routine and a consequence of a 64-year 
alliance of mutual defense.

 
“This port visit is the perfect 

ending to this regularly scheduled exercise with our 
Republic of Korea Navy counterparts,” he said.

 
 The five-day drills that ended Friday involved fighter 

jets, helicopters and 40 naval ships and submarines from the 
two countries training for potential North Korean 
aggression. In

 
an apparent show of force against North 

Korea, the U.S. also sent several of its advanced warplanes, 
including four F-22 and F-35 fighter jets and two B-1B long-
range bombers, for an air show and exhibition in Seoul that 
began on Tuesday.

 

The Ronald Reagan, which also docked 
in Busan last October, is the latest in a series of U.S. 
warships and aircraft to travel to South Korea in a show of 
military might and commitment to the decades-old alliance 

between the countries.

 
 

Naval Group Shows Support to MDL Partnership 
for Stealth Submarines

 
 

Source: The Economic Times       

 

24th

 

October 2017

 
 

French defence major, Naval Group, which in 
collaboration with an Indian government shipyard, 
Mazagon Docks Limited (MDL), is producing advanced 
Scorpene class submarines

 
for India, today strongly 

supported partnering with MDL again for manufacturing 
India’s future generation of stealth submarines. Naval 
Group, which is in the fray with three other foreign firms for 
providing these new submarines, in a conversation with ET

 

explained that MDL has the requisite team, management, 
infrastructure and

 
capability to produce these submarines, 

in comparison to any other shipyard in India.
   

 

The development is in relation to the Project 75 (I), which 
is the follow-on submarine program of the earlier one, 
Project 75, whose six submarines are being currently 
produced by MDL through technology transfer from Naval 
Group, formerly known as DCNS. In mid-July this year, the 
Indian Navy issued a Request for Information (RFI) for the 
Project 75 (I) program to six Original Equipment 
Manufacturer  Naval Group, Germany’s Thyssen Krupp 
Marine Systems, Sweden’s Saab, Russia’s United 
Shipbuilding Corporation, Japan’s Mitsubishi Heavy 
Industries and Spain’s Navantia. Sources added that Japan 
and Spain  are out of the fray.  

 
Bernard G Buisson, the Managing Director of Naval 

Group in India, told ET that on October 16 the firm 
responded to the RFI, stating that it is compliant with the 
navy’s requirements. This includes the maximum usage of 
indigenous content, transfer of technology and weapon 
system.  
 
Inaugural Asean-China Naval Drill  
 
Source: Nikkei Asian Review       

 
24th

 
October 2017

 
 

China has won the endorsement of Singapore, the chair 
of the Association of Southeast Asian Nations in 2018, for a 
joint maritime exercise with the regional bloc next year. 
Chinese Minister of Defense Chang Wanquan proposed 
what could be the first joint naval drill during his meeting 
with his ASEAN counterparts on Monday.  "Singapore fully 
supports it, and we will push it," the city-state's Defence 
Minister Ng Eng Hen told reporters on Tuesday at the end 
of a two-day gathering of ASEAN defense ministers and 
their regional dialogue partners. The location and the nature 
of exercises are still up for discussion, he said.

 
 China is embroiled in territorial dispute with ASEAN 

member states Brunei, Malaysia, Philippines and Vietnam 
over parts of the South China Sea. In asserting its claim over 
nearly the entire strategic waterway, China in recent years 
built a network of artificial islands with military 
infrastructure, ratcheting up tensions and damaging ties 



   

between Beijing and some ASEAN states. Wang said the 
joint naval exercise could build trust and confidence and 
"start a new page" in China-ASEAN relations, according to 
Ng.

 
 

Germany, Israel Sign $2.3 Billion Submarine Deal 
Tinged with Corruption Allegations

 
 

Source: JTA       
 

24th

 
October 2017

 
 

Israel and Germany have signed a controversial 
agreement under which Israel will purchase three 
submarines for $2.3 billion in a deal that has been marred 
by corruption allegations. Prime Minister Benjamin 
Netanyahu announced the signing of the Memorandum of 
Understanding on Monday at the start of the Knesset’s 
winter session. The controversy includes Netanyahu’s 
personal lawyer also acting as the representative for the 
German submarine company’s negotiating agent and the 
alleged payment of bribes. Several Israeli officials have been 
questioned and arrested in the investigation known in Israel 
as Case 3000. Netanyahu in a statement issued by his office 
said the memorandum was “strategically important to the 
security of Israel.” “Its signing reflects the commitment of 
Germany and Chancellor Angela Merkel to the security of 
Israel and the deep cooperation between the two countries,” 
he said. Germany had deferred signing the deal in July when 
the scandal broke in Israel. The agreement has been 
amended to allow Germany to cancel if any of the corruption 
allegations lead to indictments, according to Israeli reports. 
The German government committed to helping fund the 
submarines, though no details have been released. 

 
Nigerian Navy to Deploy 7 Ships, 37 Patrol Boats for 
Operation `Octopusgrip’ in Bayelsa, Delta 

 
Source: Vanguard        
24th

 October 2017 
 

The Flag Officer Commanding,(FOC), Central Naval 
Command, (CNC), Rear Adm. Bello Al-hassan, said the 
command would soon commence riverine and sea exercises, 
code named Operation “Octopusgrip,” in Bayelsa and Delta.

 
Al-hassan, who said this on Thursday while addressing a 
news conference in Yenagoa, said the exercise was expected 
to last from Oct. 30 to Nov. 1.

 
The FOC said the command 

was tasked with the responsibility of securing the waterways 
by providing adequate security within the command’s area 
of responsibility. He said the command in January launched 
“Operation Rivers Sweep.” “So far, the operation has 
recorded huge success in reducing crude oil theft, pipeline 
vandalism and other maritime crimes. “Between May and 
Sept. this year, the command seized and destroyed about 
870,000 MT of illegally refined crude oil. “Also, over 400 
illegal refineries were destroyed, including 85 boats used by 
oil thieves,’’ he said. The flag officer said the aim of the 
planned exercise was also to assess the operational 
readiness of CNC fleet and to test the practical skills of its 
personnel in tackling maritime threats. He said the Navy 
was providing an environment that would enable 
sustenance of economic activities, including Oil and Gas 
production, safety of shipping and other activities at sea. Al-

hassan said seven ships and 37 riverine boats would be 
involved in the operation of the high sea exercise.

 
 

How South Korea and Australia Can Boost Naval 
Modernization in Southeast Asia

 
 

Source: The Diplomat      

 

27th

 
October 2017

 

 

The members of the Association of Southeast Asian 
Nations (ASEAN) are currently engaged in developing naval 
strategies and modernizing their navies. This presents 
opportunities for both the Republic of Korea (ROK) and 
Australia to build special complementary relationships with 
ASEAN members as they seek to improve their defense-
industrial capabilities.

 
 

There are several pertinent questions to understand first. 
Why does ASEAN need naval modernization? Why does 
ASEAN require special complementary relationships with 
Asian partners, rather than with the United States or the 
European Union? Why should the Southeast Asian nations 
look to the ROK and Australia for help, rather than China? 
What can the ROK and Australia offer to meet the 
requirements of Southeast Asian naval modernization 
processes? What are the benefits to ASEAN, and to the ROK 
and Australia, in sustaining a close naval relationship?  

 

ASEAN’s defense-industrial capabilities are expected to 
see a boost from centralized military procurement and 
expanded cooperation on developing affordable new naval 
weapons and systems as part of their naval modernization 
programs. The recent conspicuous expansion of the People’s 
Liberation Army Navy (PLAN) in the sensitive seas of the 
region, most obviously in the South China Sea (SCS), has 
prompted a general reform of national defense industries, 
with the emphasis on consolidating and centralizing 
fragmented defense industries, establishing self-sufficient 
domestic industrial capabilities, diversifying R&D 
investment, pursuing defense cooperation agreements, and 
jointly developing or acquiring next-generation assets. 
Achieving these aims will require ASEAN members to 
coordinate their defense policies and also to collaborate with 
other regional states, which presents significant challenges.

 
 
India to Ink

 
$4-B Contract with Russia for Four 

Missile-Carrying Frigates
 

 Source: Business Line      
 27th

 
October 2017

 
 Seeking to add power to the Navy’s capabilities, India will 
soon seal a $4-billion contract with Russia for the purchase 
of four missile-carrying frigates. Called Project 11356, the 
four warships will have gas turbine power engines and will 
be equipped with the BrahMos supersonic cruise missiles.

 Project 11356 has been in the offing for some years now, 
sources said. The frigates have a displacement of about 
4,000 tonnes, speed of up to 30 knots and endurance of 30 
days. Three such ships have already been built for the Black 
Sea Fleet.

 
 
  



 

Car Carrier Fleet Growth Slows Down, as Average 
Age Drops to 12 Years Says Dynamar

 
 

Source: Dynamar      

 

16th

 
October 2017

 
 

In a recent report, Dynamar examines the development 
of the Ro/Ro and Car Carrier shipping segments. Beginning 
the latter, Dynamar said that while Japan’s exports of 
passenger cars got substance in the 1950s already, the first 
Pure Car Carrier (PCC) was launched some 20 years later 
only. Before then, factory new cars were in the main loaded 
and discharged in the Lo/Lo-mode and transported in bulk 
carriers provided with hoistable decks in some of their 
holds. The Pure Car & Truck Carrier (PCTC) emerged in the 
second half of the seventies. It distinguishes from the PCC 
by having a heavier ramp and one or more reinforced and 
higher decks to accommodate higher and heavier vehicles 
and machineries. 

 

The LCTC, short for Large Car and Truck Carrier, is a 
vehicle carrier with a minimum capacity for 7,000 CEU (Car 
Equivalent Units). The largest among them are 
PostPreviousPanamax (PPP), in other words these are too 
big to pass through the original (old) Panama locks. As of 
June last, 47 PPP Large Car and Truck Carriers were 
operating with another 45 on order. Hoegh Autoliners 
operates the largest of them all: six 8,500 CEU units. The 
question is, alike with 22,000 TEU container ships whether 
given recent market dynamics such huge vessels are not a 
bridge too far. While global production of motor vehicles 
continues to grow, by 4.6% in 2016, the number of cars 
carried declines: some 4% last year. The key driver of this is 
the expansion of car production closer to demand. This 
development, which started after crisis year 2009, has now 
led to a disconnect between expanding global car sales and 
seaborne trade volumes. 

 
Americas Crude Tankers Gain on US Exports 

 
Source: Argus      

 16th

 
October 2017

 
 Rapidly rising US crude exports have propelled freight 

rates for 2mn bl tankers in the Americas to six-month highs, 
mitigating the impact of surplus global vessel supply. The 
increasing frequency of long-haul shipments to Asia has 
stretched out the global fleet.

 
Oil cargo movements from 

Venezuela, Mexico, Colombia, and Brazil to Asia have 
historically driven demand on the longhaul route, but the 
addition of US crude to the mix has meant greater demand 
for ships in the region.

 
The Caribbean-Singapore VLCC rate, 

a proxy for US-Asia VLCC freight costs, climbed on strong 
demand to $4.1mn lumpsum today, the highest level since 
16 May, according to Argus data.

 
Exports reached a record 

of nearly 2mn b/d in the final week of September, according 
to the US Energy Information Administration (EIA).

 

Much of this volume is moving to Asia on VLCC tankers. 
This week, buyers including China’s Unipec, Japan’s JX, and 
South Korea Energy fixed an estimated five VLCCs to carry 
full or partial US crude cargoes to Asia in a combination of 
October and November loadings.

 
Other vessel segments, 

such
 
as Suezmaxes and Aframaxes, also carry US crude to 

foreign buyers. Smaller tankers provide more port flexibility 
for loading and unloading, but on long-haul routes, VLCCs 
typically offer charterers the best $/bl rate.

 
Strong demand 

for US crude movements to Asia on VLCC tonnage helped 
account for VLCC’s recent gains in the Caribbean and Gulf 
of Mexico region, a shipbroker told Argus.

 
Rising US crude 

exports to Asia on VLCC ships, and to a lesser extent on 
Suezmaxes, are also pushing Aframax rates in the Caribbean 
higher. Since shallow drafts at US Gulf coast ports prevent 
larger ships from loading cargoes directly, Aframaxes are 
often chartered to load the cargoes at the terminal and then 
transfer the oil onto the larger ships in the open Gulf of 
Mexico via  lightering.  The increase in Aframax demand to 
support the larger ships has contributed to a shortfall of 
Aframax tonnage availability in the Caribbean, helping push 
rates for US Gulf coast discharge up nearly 25pc in the last 
week.  An important driver for  the elevated export volumes 
is wider discounts for US crude among foreign buyers 
because of an abundance of US crude along the Gulf coast.  

Flooding following the late August hurricane knocked out 
nearly a quarter of total US refining capacity, leading 
refiners to process less crude.  

 
China Sept Gas Imports Climb 3.3 pct Ahead of 
Winter Fuel Demand  
 
Source: Reuters        
16th

 October 2017  
 

China’s September natural gas imports rose 3.3 percent 
to their highest since December last year, according to 
Reuters  calculations based on official data, as one of the 
world’s top energy markets shored up fuel supplies ahead of 
winter demand.  For the year to date, gas imports were 48.38 
million tonnes, up 22.3 percent, a statement from the 
General Administration of Customs showed.

 
Reuters 

calculations showed gas arrivals last month reached 5.92 
million tonnes, up from 5.73 million tonnes a year ago and 
5.66 million tonnes in August.

 
The data comes as the world’s 

second-largest economy prepares to heat millions of homes 
by gas for the first time, spurring a surge in demand for 
foreign liquefied natural gas (LNG) that is cheaper than 
domestic supplies.

 
“More demand for the clean fuel from 

winter heating and massive gasification projects especially 
in provinces such as Hebei

 
and Henan will push imports to 

a fresh record in the fourth quarter,” said Liang Jin, natural 
gas analyst with commodities consultancy JLC said.

 
Asian 

LNG spot prices are currently at $8.50 per million British 
thermal units (mmBtu), their highest since mid-January, 
due to the growing demand from China. Meanwhile 
January-September crude oil imports were up 12.2 percent 
at 318 million tonnes. That’s equivalent to 8.5 million 

 



barrels per day, the highest daily average since June and 
close to the record of 8.56 million bpd.

 

The customs data did 
not break out September numbers for crude oil imports. 
According to Reuters calculations, imports last month were 
36.9 million tonnes, up from 33.06 million a year ago, and 
33.98 million in August.

 
 

Dynamar: Car Carries Get Bigger as Transport 
Demand Shrinks

 
 

Source: World Maritime News    
 

16th
 

October 2017
 

 

While global production of motor
 

vehicles continues to 
grow, rising by 4.6% in 2016, the seaborne trade volumes of 
cars carried declined by some 4% last year, according to a 
report by Dynamar. The key driver of this is the expansion 
of car production closer to demand, which is nowadays 
taking place in more than 50 countries worldwide. This 
development, which started after crisis year 2009, has now 
led to a disconnect between expanding global car sales and 
seaborne trade volumes. Dynamar’s report also shows that 
the ships of the top 15 vehicle carrier operators are calling at 
340 ports in 150 countries worldwide. 

 

The large car and truck carrier (LCTC) units have a 
minimum capacity for 7,000 CEU. The largest of these are 
the PostPreviousPanamax (PPP), which are too big to pass 
through the original Panama locks. As of June last, 47 PPP 
LCTCs were operating with another 45 on order. The six 
largest of these, with capacities of 8,500 CEU, are operated 
by Hoegh Autoliners. “The question is, alike with 22,000 
TEU container ships whether given recent market dynamics 
such huge vessels are not a bridge too far,” Dynamar said. 
For the first time since 2010, the number of vehicle carriers 
reduced by just twelve units in the 18 months between 
January 2016 and June 2017. In the same period, from the 
first month of 2010 onwards, the conventional Ro/Ro 
deepsea and shortsea fleet fell by no less than 170 ships. The 
two segments are going through an opposite development, 
while the one is contracting, the other is in the expansion 
mode. 

 
As of June 2017, the five largest deepsea conventional 

Ro/Ro operators combined deployed a fleet of 76 Ro/Ro 
ships with total 2.37 million dwt. Their fleet then constituted 
36% of the world deepsea conventional Ro/Ro fleet. As of 1 
June 2017, world’s five largest vehicle carrier operators 
combined deployed a fleet of 501 PCC, PCTC and LCTC 
units, with a total carrying capacity of 2.82 million CEU. 
Their fleet then constituted a CEU share of 72% of the world 
vehicle carrier fleet.

 
 Baltic Index Rises on Increased Pacific, Atlantic 

Activity
 

 Source: Reuters    

 17th

 

October 2017

 
 The Baltic Exchange’s main sea freight index , tracking 

rates for ships carrying dry bulk commodities, extended its 
gains, rising for the ninth straight session, driven by 
increased activity in the Pacific and Atlantic regions. The 

overall index, which factors in rates for capesize, panamax, 
supramax and handysize shipping vessels, was up 38 points, 
or 2.56 percent, at 1,523 points, its highest since March 
2014. “The dry bulk market is off to a strong start this week 
in both the physical and paper markets, driven by a 
significant bump of activity in the Pacific regions,” 
Clarksons Platou

 
Securities analysts said in a client note. 

The capesize index was up by 109 points, or 3.8 percent, to 
close at 2,980 points. Average daily earnings for capesizes, 
which typically transport 150,000-tonne cargoes such as 
iron ore and coal, were up $924 at $20,971. The panamax 
index was also up for a ninth consecutive session, with 31 
points, or 1.93 percent, to 1,637 points, its highest since 
January 2014, driven by demand for grain cargoes in the 
Atlantic. Average daily earnings for panamaxes, which 
usually carry coal or grain cargoes of about 60,000 to 
70,000 tonnes, rose $245 to $13,150, the highest since 
January 2014. “We continue to believe the dry bulk shipping 
market is likely to remain firm in the coming months due to 
stable supply-demand fundamentals,” Jefferies said in a 
client note. Among smaller vessels, the supramax index rose 
13 points to end at 1,082 points, while the handysize index 
increased 7 points to close at 656 points, its highest since 
March 2014.  

 

Asia Oil Buyers Turn to U.S. in Hunt for Cheap 
Supply  

 
Source: Reuters     
17th  October 2017  

 
Asia is set to ramp up crude oil imports from the United 

States in late 2017 and early next year, with buyers searching 
out cheap supplies after hurricanes hit U.S. demand for the 
commodity at a time of rising production in the country.  
As many as 11 tankers, partly or fully laden with U.S. crude, 
are due to arrive in Asia in November, with another 12 to 
load oil in the United States later in October and November 
before sailing for Asia, according to shipping sources and 
data on Thomson Reuters Eikon.  U.S. West Texas 
Intermediate crude benchmark stands at its largest discount 
in years against the Atlantic Basin’s Brent , with local 
appetite curbed as U.S. refineries are still pushing to get 
back on track in the wake of hurricanes such as Harvey. 
“Between November and January, there is a very big volume 
of U.S. crude heading to Asia,” said

 
a Chinese trader who has 

bought 4 million barrels of medium-sour U.S. oil to arrive in 
December. He declined to be identified as he was not 
authorised to speak with media.

 
 The price-spread between the two crudes had already 
pushed U.S. crude exports to a

 
record 1.98 million barrels 

per day by late September, according to the Energy 
Information Administration in the United States. Exports in 
the next two to three weeks could hit 2.2 million bpd, Marco 
Dunand, chief executive of trading house Mercuria, said

 
last 

week. That has also been driven as some Asian governments 
look to diversify supply sources and reduce trade surpluses 
with the world’s top economy. India joined China, Japan and 
South Korea when it imported its first U.S. crude in October. 
And high premiums for Middle Eastern grades of crude are 
also stoking Asian appetite for U.S. supplies.

 

“U.S. medium 
sour grades can replace most Middle East grades and the 



light sweets may replace some African crude,” said the 
Chinese trader.

 
 

Moderate but Continued Growth Expected for 
Global Steel Demand

 
 

Source: World Steel 

 

17th

 
October 2017

 
 

The World Steel Association (worldsteel) today released 
its October 2017 Short Range Outlook (SRO). worldsteel 
forecasts global steel demand will reach 1,622.1 Mt in 2017. 
In 2018, it is forecast that global steel demand will reach 
1,648.1 Mt. worldsteel forecasts that global steel demand 
excluding China will reach 856.4 Mt, an increase of 2.6% in 
2017 and 882.4 Mt, an increase of 3.0% in 2018.

 

Commenting on the outlook, Mr T.V. Narendran, Chairman 
of the worldsteel Economics Committee said, “progress in 
the global steel market this year to date has been 
encouraging. We have seen the cyclical upturn broadening 
and firming throughout the year, leading to better than 
expected performances for both developed and developing 
economies, although the MENA region and Turkey have 
been an exception. The risks to the global economy that we 
referred to in our April 2017 outlook, such as rising 
populism/protectionism, US policy shifts, EU election 
uncertainties and China deceleration, although remaining, 
have to some extent abated. This leads us to conclude that 
we now see the best balance of risks since the 2008 
economic crisis. However, escalating geopolitical tension in 
the Korean peninsula, China’s debt problem and rising 
protectionism in many locations continue to remain risk 
factors. In 2018, we expect global growth to moderate, 
mainly due to slower growth in China, while in the rest of the 
world, steel demand will continue to maintain its current 
momentum. So, world steel demand is recovering well, 
driven largely by cyclical factors rather than structural. The 
lack of a strong growth engine to replace China and a long 
term decline in steel intensity due to technological and 
environmental factors will continue to weigh on steel 
demand in the future.” 

 
OPEC Sees ‘Healthy’ Oil Demand Growth to 2022

 
 

Source: Bloomberg 
 17th

 
October 2017

 
 Oil demand will grow at a “healthy pace” over the next 

five years as renewables show the fastest expansion of any 
type of energy, the head of the Organization of Petroleum 
Exporting Countries said.

 
Crude demand will climb an 

average 1.2 million barrels a day through 2022 and slow to 
300,000 barrels a day in 2035 to 2040, OPEC Secretary 
General Mohammad Barkindo said Sunday in Kuwait, 
giving a preview of OPEC’s 2017 World Oil Outlook set to be 
released Nov. 7. The share of fossil fuels in the global energy 
mix will slip below 80 percent by 2020 and fall to 75.4 
percent by 2040, he said.

 
Wind, solar, geothermal and 

photovoltaic sources will be the fastest-growing energy, 
increasing by an average of 6.8 percent a year from 2015 to 
2040, though still accounting for less than 5.5 percent of the 
world’s total energy mix by 2040, he said.

 

Barkindo 
discussed his outlook for oil demand as

 

OPEC and allied 

producers wrestle with a global oversupply that has dragged 
crude prices to half the level of their 2014 peak. OPEC, 
Russia and other suppliers are debating whether to extend 
output cuts that are set to expire in March, in an effort to 
drain the glut —

 
fed partly by U.S. shale —

 
and shore up 

prices. Benchmark Brent crude, which ended Friday trading 
at $57.17 a barrel, is up 0.6 percent this year as the cuts, 
which began in January, have taken effect. OPEC plans to 
meet next month in Vienna to weigh its options.

 
“The 

medium-term outlook for oil demand is for a significant 
increase to 2022 with a healthy average annual increase,” 
Barkindo said. “In the global energy mix, we see fossil fuels 
retaining a dominant role albeit with a declining overall 
share through 2040.”

 
 

With the global economy growing and oil demand 
expected to grow by 1.45 million barrels a day this year, oil 
market indicators are “rapidly improving,” Barkindo said. 
Inventories in developed nations stood at the beginning of 
the

 
year at 338 million barrels above the five-year average, 

OPEC’s main criteria for assessing the re-balancing of the 
market. In August, they were at 159 million barrels, he said.  

The amount of crude in floating storage has also declined, 
down an estimated 40 million barrels since the start of the 
year, he said. Backwardation in the Brent market is one 
more sign of improving market conditions, Barkindo said.  

“Retaining sustainability in market stability beyond 2018 is 
an absolute prerequisite for investments  to be able to cover 
future oil demand.,” Barkindo said. “Beyond our forecasts 
and the positive momentum we are seeing now, there is still 
the fundamental need to ensure sustainable stability, so that 
the market does not stall once the necessary stocks are  
withdrawn.”  
 
Drewry: Container Shipping Industry to Earn USD 
6 Bn this Year  
 
Source: World Maritime News  
17th

 October 2017  
 

The container shipping industry is steaming its way 
toward making an operating profit in the region of USD 6 
billion this year, with that sum rising again next year, 
Drewry said in its latest report on container shipping 
industry.

 
As disclosed, for now, “the industry is moving in 

the right direction.”
 

World container port handling rose by 
nearly 6% in the first half of 2017, although Drewry believes 
this will slow a little in the second half, giving a full-year rate 
of 5.5%.

 
“The recovery of the world’s

 
containerised trade this 

year has been surprising. Seen through the other end of the 
telescope, with hindsight we can now fully appreciate the 
truly appalling state of world trade in the past couple of 
years,” Drewry said.

 
 At the start of 2017, several political developments across 

the world including Brexit and the possible break-up of the 
EU, Trump’s potential reversal of the rehabilitation process 
between the West and Iran along flow of immigration into 
Europe, to name just a few, were hindering optimism for any 
recovery in the sctor.

 

“Now, at the start of the final quarter 
of the year, while many of these issues have not completely 
gone away, none appear critical enough to provoke any 
economic derailment. After the caution of the previous 



 

 

 

years, that lagging trade has flowed in to 2017 when 
economies have simply got back to doing business,” the 
shipping consultancy noted.

 

“The world has restocked and 
normal growth patterns are once again reasserting 
themselves, but for next year we believe there will be

 
a 

regression to the mean that will result in lower rates of 
growth in the short to medium term.”

 
 

Elevated Chinese Crude Imports to Support VLCC 
Rates

 
 

Source: OFE Insight 
 

20th
 

October 2017
 

 

Chinese crude imports saw a swift rebound from 
August’s 8-month low, hitting the second highest level 
recorded at 9 mmb/d in September. September crude 
imports into China jumped by 12.5% m-o-m and 11.9% y-o-
y on the back of winter stockpiling demand, the return of 
refineries from maintenance, new crude import quotas for 
teapot refiners as well as the start-up of new refining units. 
According to the official Xinhua news agency, Chinese crude 
commercial stocks fell by 3.4% m-o-m to 218 mmb at end-
August which led to the replenishment of stocks in 
September. The latest batch of crude import quotas stand at 
19.8 mmb, bringing the year’s total to 692 mmb which is up 
by 7.8% y-o-y. The ramping up of Petrochina’s 260 kb/d 
Yunnan refinery after its start-up in August as well as phase 
II of CNOOC’s 200 kb/d Huizhou refinery undergoing trial 
runs lent support to Chinese crude buying in September as 
well. China’s crude imports are expected to remain elevated 
for the remainder of Q4 due to the continued ramp up of new 
refining capacity, independent refiners’ attempts to fully 
utilize their crude import quotas as well as seasonal winter 
demand, contributing to the ongoing recovery in VLCC 
rates. 

 
Total refined product exports from China plunged to a 

five-month low of 3.82 mmt in September, down by 17% m-
o-m and 11.2% y-o-y. This is most likely due to robust 
domestic demand for gasoil after the lifting of the annual 
fishing ban in the South China Sea as well as harvest season. 
The negative effect of lower Chinese exports on MR rates in 
Asia were masked by tight tonnage in the region after several 
vessels were taken on transpacific voyages post-Harvey. 
Restricted quotas (down by 19% y-o-y) are expected to cap 
Chinese product exports in Q4, weighing on MR freight 
rates.
 

 Indonesia's Adaro Sees Stable Coal Prices in 2018
 

 Source: Reuters
 23rd

 
October 2017

 
 The head of PT Adaro Energy, Indonesia’s second biggest 

coal miner by production, said he expects coal prices to be 
relatively stable in 2018.

 
In an interview, Garibaldi “Boy” 

Thohir also called for caution on the government’s proposal 
to introduce a domestic coal price formula, among efforts to 
cut fuel costs for state electricity provider Perusahaan 
Listrik Negara (PLN) [PLNEG.UL] and consumers.

 

“If 
there’s a difference in prices there could be leaks or 
smuggling,” Thohir said, referring to the risk of arbitrage

 

between domestic and export prices. The scheme could also 
impact state revenues, he said.

 

“If prices are cheaper, 
royalties will decline. Income taxes would also be reduced,” 
Thohir said.

 

Coal production in Indonesia, the world’s top 
thermal coal exporter, is expected to increase 5 percent in 
2017 and 2018 from an estimated 440 million tonnes in 
2016.

 
 

Domestic consumption is expected to reach 101 million 
tonnes this year. Coal is around 57 percent of the country’s 
energy mix, although the government wants

 
to roughly 

double the share of renewable energy by 2025.
 

Thohir said 
domestic and Southeast Asian coal demand was “quite 
strong”, but he did not expect big price fluctuations in 2018.

 

Thohir referred to supply taking time to catch up as many 
mines had closed when prices were low, and said they would 
struggle to get new equipment and reopen quickly.

 
Spot 

cargo prices for thermal coal out of Australia’s Newcastle 
port, which acts as an Asian benchmark, have largely been 
trading between $90 and $100 since July.

 
 

Thohir said Adaro expected to keep its output “stable” in 
2018, compared with targeted production of 52-54 million 
tonnes in 2017.  Adaro is developing 2,200 megawatts (MW) 
of coal-fired power plants and aims to expand that to as 
much as 4,000 MW of capacity within five years, Thohir 
said.  “We will need at least 20 million tonnes (a year) of our 
own coal for that,” he said.  Thohir said the company would 
also diversify into renewable energy and other areas, 
including water management.  “If Adaro doesn’t follow the 
changes, it will be left behind,” he said.  

 
Coal, Oil to Lead Energy Demand-Growth in 
Southeast Asia to 2040  

 
Source: IEA  
25th

 October 2017  
 
The ten countries of the Association of Southeast Asian 

Nations (ASEAN) represent one of the most dynamic parts 
of the global energy system and their energy demand has 
grown by 60% over the past 15 years. ASEAN countries are 
at various stages of economic development and have 
different energy resource endowments and consumption 
patterns. But they share a common challenge to meet rising 
demand in a secure, affordable and sustainable manner.

 There are many encouraging signs: countries across the 
region have made major efforts in recent years to upgrade 
policy frameworks, reform fossil-fuel consumption 
subsidies, increase regional co-operation and encourage 
greater investment in the region’s considerable renewable 
energy potential.

 
 But much more remains to be done. Access to modern 

energy is incomplete. With a total population of nearly 640 
million, an estimated 65 million people remain without 
electricity and 250 million are reliant on solid biomass as a 
cooking fuel. Investment in upstream oil and gas has been 
hit by lower prices since 2014 and the region faces a 
dwindling position as a gas exporter, and a rising 
dependency on imported oil. At the same time, energy-
related air pollution, both indoor and outdoor, also presents 
major risks to public health, while rising carbon-dioxide 



 

(CO2) emissions are contrary to the objectives of the Paris 
Climate Change Agreement, which has been ratified by all 
the countries in the region.

 

Our new World Energy Outlook 
(WEO) Special Report confirms that Southeast Asian 
countries are looking towards a future in which energy 
demand is set to grow strongly. The full report provides a 
detailed framework for understanding the region’s energy 
choices, examining the pitfalls and opportunities that lie 
ahead and what different pathways might imply for future 
energy security, the environment and economic 
development.

 
 

In our main scenario to 2040, Southeast Asia’s energy 
demand grows by almost two-thirds. This represents one-
tenth of the rise in global demand, as the region’s economy 
triples in size, the total population grows by a fifth with the 
urban population alone growing by over 150 million 
people.This scenario reflects the impact of existing energy 
policies in Southeast Asia as well as an assessment of the 
results likely to stem from the implementation of announced 
policy intentions, such as the country pledges made as part 
of the Paris Agreement.  

 

There is strong growth in low-carbon energy, but 
increased energy needs lead to rising consumption of all 
fuels. Coal alone accounts for almost 40% of the growth, and 
overtakes gas in the electricity mix. Oil demand expands 
from 4.7 million barrels per day (mb/d) today to around 6.6 
mb/d in 2040, as rising demand for mobility means the 
number of road vehicles increases by two-thirds to around 
62 million. Demand for natural gas also grows strongly, by 
around 60% to 2040, due to rising consumption in power 
generation and industry. The share of renewables, excluding 
solid biomass but including hydro, solar photovoltaic (PV) 
and wind power, almost doubles as their deployment helps 
to meet rising electricity demand and to extend energy 
access. 

 
Crude Oil and Petroleum Product Exports Reach 
Record Levels in the First Half of 2017 

 
Source: EIA

 
19th

 
October 2017

 
 

Crude oil exports in the first half of 2017 increased by 
more than 300,000 barrels per day (b/d) from the first half 
of 2016 to 784,000 b/d, a 57% increase. Petroleum product 
exports also grew over the same period. Crude oil and 
propane exports each reached record highs of 0.9 million 
b/d, and distillate exports reached a record high of 1.3 
million b/d. 

 
 Canada remained

 
the largest recipient of U.S. crude oil 

exports at 248,000 b/d in the first half of 2017 but imported 
an average of 46,000 b/d fewer than in the first half of 2016. 
China increased its crude oil imports from the United States 
by 154,000 b/d and became the

 
second-largest importer of 

U.S. crude oil, averaging 163,000 b/d in the first half of the 
year.

 
Distillate exports in the first half of 2017 were 14% 

higher than in the first half of 2016, with exports to South 
and Central America accounting for most of this growth. The 
share of distillate exports to Central and South America 
increased slightly to 56%, while the share of distillate 

exports to Western Europe fell to 19%. Mexico remained the 
largest single destination for U.S. distillate, averaging 17% of 
total exports (223,000 b/d), followed by Brazil and the 
Netherlands.

 

In the first half of 2017, despite consistently 
strong domestic demand, U.S. exports of total motor 
gasoline averaged a record high of 756,000 b/d, a 3% 
increase from the first half of 2016. High levels of domestic 
production of gasoline contributed to this record-high 
export level.

 
 

Mexico was the destination of more than half (53%) of 
total U.S. gasoline exports in the first half of 2017. Recent 
market reforms in Mexico, which allow entities other than 
state-owned Pemex to import petroleum products, may have 
contributed to the recent growth in Mexico’s gasoline 
imports from the United States. Although Mexico produces 
large amounts of crude oil, Mexico’s refinery output of 
products such as gasoline has been declining since 2015.

 
In 

the first half of 2017, Mexico experienced unexpected 
refinery outages that reduced production of gasoline and 
distillates even further, and U.S. exports of gasoline to 
Mexico increased by 27,000 b/d compared with the first half 
of 2016.  

 

Shipping Companies May Adopt LNG As Fuel Faster 
than Expected on Carbon Regulations –  BSM  

 
Source: Reuters  

27th  October 2017  
 
The shipping industry may adopt liquefied natural gas 

(LNG) as a fuel faster than expected because of stricter 
environmental regulations that target carbon dioxide 
emission, according to an executive at maritime agency 
Bernhard Schulte Shipmanagement (BSM).  The Energy 
Efficiency Design Index (EEDI) regulation enacted by the 
International Maritime Organization (IMO) in 2013 will 
require newly built ships to emit less carbon dioxide (CO2) 
and that will drive shippers to move toward LNG as a fuel 
when placing orders for new vessels, said Angus Campbell, 
corporate director energy projects at BSM.  “CO2 is the new 
reality for shipping,” Campbell told Reuters in an interview.  
The EEDI directs that from 2013 newly built ships will have 
to become more progressively more fuel efficient so that 
they release 30 percent less CO2 on a tonne-mile basis by 
2025 than at the beginning of the period covered by the 
regulations.

 
 “We’re going to see over time shipyards will have to

 become proponents of cleaner fuels because there are only 
so much efficiency gains you can get by making the ship 
more hydrodynamic and engines more efficient,” said 
Campbell.

 
The EEDI regulations are in addition to the IMO’s 

global sulphur cap which takes effect at the start of 2020.
 

In 
addition to the IMO carbon regulations, the European 
Union (EU) Monitoring, Reporting, Verification (MRV) 
regulations that began in 2015 to reduce CO2 emissions 
starting in 2019 will also push the marine industry to adopt 
cleaner burning LNG.

 
The MRV is designed to sweep the 

shipping industry into the same emissions trading systems 
that other industries in Europe are subject to and affects all 
vessels trading to any European port, said Campbell.

 

“The 
MRV regulations have teeth and will be enforced… people 



have to take this very seriously,” said Campbell.

 

“(LNG as a 
shipping fuel) will happen rather more quickly because of 
initiatives like the EU’s MRV regulation which are putting 
the spot light on CO2 emissions, not just nitrogen oxides, 
sulphur oxides and particulates,” he said.

 
A lack of supply 

infrastructure remains one of the largest hurdles for the 
LNG marine fuels industry.

 
“Ship owners are looking for 

certainty on LNG supply and infrastructure and those of us 
looking at developing the infrastructure are looking for 
people to order (LNG-powered) ships,” said Campbell.

 
 

Counting on the Global Seaborne Trade Network
 

 

Source: Clarksons
 

28th
 

October 2017
 

 

Global seaborne trade grew by 31% between 2007 and 
2016 to 11.1 billion tonnes, with non-OECD developing 
economies playing an increasingly key role. While seaborne 
trade in all the major commodity groups clearly expanded in 
this period, albeit by varying degrees, drilling down to an 
individual trade route provides some interesting additional 
perspectives. In the last decade, increasing population and 
economic expansion in a range of developing economies has 
contributed significantly to seaborne trade expansion. 
However, while trade patterns for some commodities have 
clearly become more diverse, in terms of the number of key 
bilateral trade routes, the opposite can be said for some 
other commodities. The bars on the graph show the number 
of ‘significant’ trade in 2007 and 2016 for each commodity.  

 
Chinese Crude Oil Demand Needs 45 Additional 
VLCC’s To Support Growth 

 
Source: Hellenic Shipping News  
31st October 2017 

 
In 2019, global oil demand is forecast to pass the 

symbolic 100 million barrels per day threshold 
(International Energy Agency). Developing countries 
account for almost all of the growth and Asia dominate. 
BIMCO stated in its forecast for 2017, that the tanker 
demand growth for 2017 is expected to come predominantly 
from the greater Asia region, led by China. China has met 
expectations by ramping up its import of seaborne crude oil 
by 13% for the first nine months of 2017 compared to the 
same period last year. As China is importing crude oil from 
further afield in 2017 than in 2016, the tonne miles 
generated has surged 18%.

 
 This increase in volume amounts to an additional 

demand of 33 million tonnes of crude oil, equivalent to more 
than 0.9 million barrels per day on average during the

 
first 

three quarters of 2017. Thereby, China’s increasing demand 
is directly affecting the crude oil tanker shipping industry by 
requiring 45 more VLCC’s to support the growth in demand 
for crude oil so far for 2017.

 
 The longer sailing distances for crude oil imports are 

evident when ranking 2017 against prior years. The 
countries exporting larger amounts in 2017 than 2016 and 
2015 are most notably Angola, Brazil, Venezuela, United 
Kingdom, Republic of Congo and United States (US). All 

countries with a longer sailing distance to Chinese ports 
than their Middle Eastern partners who are encountering 
declining significance.

 

After being second in 2016 and 2015, Angola has 
surpassed Saudi Arabia in 2017 in terms of volume. This will 
most likely also be the case

 
by the end of 2017 as Saudi 

Arabia historically exports the largest amount of crude oil to 
China in the first half of the year. In terms of tonne miles, 
Angola has been the country generating the largest amount 
for the past three years and has further established itself as 
the most dominant partner in 2017.

 

It is positive to note the rising export from the US in 
particular after not exporting anything to China in 2016 and 
2015. As US crude oil to China is exported over long 
distances from the East and Gulf

 
Coast, it is more significant 

for the crude oil tanker shipping industry than e.g. Russia, 
due to the high tonne miles generated. In raw volumes, 
Russia has exported almost five times more crude oil via the 
sea than the US during the first nine months of 2017 but 
generated 60% less tonne miles than the US.

 

The increase in Russian exports to China is coming more 
from shipping than pipelines. In 2015, Russia exported 40% 
of all its crude oil to China via the sea. This has increased to 
51% so far for 2017, though the benefit for the crude oil 
tanker shipping industry remains limited due to the short 
sailing distances.  

 

Asian Imports of Iranian  Oil Hit Highest  in Six 
Months  
 
Source: Hellenic Shipping News  
31st  October 2017  
 

Imports of Iranian crude by major buyers in Asia rose in 
September for a third straight month to their highest since 
March, boosted by a surge in purchases in China and South 
Korea.  China, India, South Korea and Japan imported 
slightly more than 1.9 million barrels per day (bpd) last 
month, up 5.1 percent from a year earlier, government and 
ship-tracking data showed. Their imports rose nearly 20 
percent from August.  Still, purchases from the Asian buyers 
remain below highs that were hit earlier this year and last 
year as Tehran ramped up exports following the lifting of 
economic sanctions, after it had agreed to constraints on its 
disputed nuclear programme.

 
 Imports by the Asian buyers, which take the bulk of 

Iran’s oil exports, are likely to fall in coming weeks as 
shipments bound for the region have dropped below 1.5 
million bpd for October, a person with knowledge of the 
Middle Eastern nation’s tanker loading schedules told 
Reuters. Chinese imports from Iran in September rose 
nearly 60 percent from a year ago to about 784,000 bpd, 
down from August when China imported the highest 
monthly amount since 2006, according to data on Reuters 
Eikon. South Korea’s imports rose by nearly a quarter to just 
over 504,000 bpd, a five-month high. India’s imports fell by 
a third to 415,400 bpd.

 
Imports to Japan, which announced 

official figures on Tuesday, were down by more than 30 
percent at a bit less than 216,000 bpd.

 

The following tables

 outline Iran crude imports in bpd by Asia’s biggest buyers 
for last month and the year-to-date.
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Hilli Episeyo Sets Sail

 

from Singapore to 
Cameroon

 
 

Source: World Maritime News 

  

18th

 
October 2017

 
 

The world’s first converted floating liquefaction (FLNG) 
unit Hilli Episeyo has departed Singapore and is on its way 
to Cameroon for LNG bunkering ops.

 
The vessel set sail at 

10
 

am local time on October 12, earlier than anticipated, due 
to the operational decision to complete LNG bunkering in 
Cameroon rather than in Singapore, owner and operator of 
LNG carriers Golar LNG said.

 
The company added that the 

voyage to Cameroon is expected to take between 32 and 40 
days.
 

Hilli Episeyo was converted from a 1975-built Moss 
LNG carrier with a storage capacity of 125,000 cubic meters 
at the Keppel Shipyard over a period of three years.

 
 

Having completed mechanical preparation, the vessel 
departed the shipyard on October 1 and was moved to the 
deep-water water anchorage for final marine 
commissioning. Designed for a liquefaction capacity of 
about 2.4 million tons of LNG per year, the ship will operate 
offshore Kribi, Cameroon for Société Nationale des 
Hydrocarbures and Perenco Cameroon SA, and will be the 
first FLNGV project in Africa. 

 
Port of Broome Receives Funds for Channel Works 

 
Source: World Maritime News      
17th October 2017 

 
The Port of Broome in Western Australia has received 

funds for channel and turning basin works that will help the 
port to benefit from increased cruise vessel visits from 2019, 
Kimberley Ports Authority informed. Funds amounting to 
AUD 7 million (USD 5.5 million) have come from State 
Government agencies including Tourism WA, Department 
of Primary Industries and Regional Development and 
Kimberley Ports Authority.

 
 

As informed, cruise company Carnival Line will return to 
Fremantle in 2019. The possibility of attracting further 
cruise lines to the Port of Broome is expected to be a “great 
boon for the local tourism sector and retailers.” 

 
Carnival 

Line has stated it would like to access the Port of Broome 
wharf for longer periods and outside of current tidal limits, 
according to the port authority.

 
“Channel work 

investigations are in the early stages and consultants BMT 
JFA have provided a scope of works and listed the feasibility 
studies

 
required before the extent of works can be fully 

identified,” Kevin Schellack, CEO of Kimberley Ports, said.
 It is currently estimated that 70,000 cubic meters of 

material may need to be removed from the channel. KPA is 
investigating a small amount of dredging adjacent to and 
north of the wharf totaling an additional 15,000 cubic 
meters of material to be removed.

 

Environmental studies have commenced with the 
lodgement of a Sampling Analysis Plan to the Federal 
Department of Environment and Energy for review and 
approval. Sediment samples are to be completed in late 
October and will then undergo laboratory testing to ensure 
there are no contaminants in the dredge material.

 
A small 

jack up barge will be utilized in November to complete the 
geophysical survey by drilling boreholes to determine the 
properties of the dredge material, the port authority said.

 

Final feasibility reports may need to be provided to both 
Federal and State government agencies for approvals, this is 
still to be determined as the studies progress. A final 
approved detailed channel design would enable the project 
to proceed, the port authority added.

 
 

Iran’s Shipping Line Looks to Restore Global Share 
Via Renovated Fleet

 
 

Source: Hellenic Shipping News     
 

18th  October 2017  
 

Islamic Republic of Iran Shipping Lines (IRISL) plans to 
renovate its fleet within five years, Amirsaman Torabizadeh, 
Technical & Commercial Director of IRISL, said.  The sate-
run company plans to replace 49 ships with new ones 
according to a 5-year development plan, Torabizadeh said, 
the IRISL said in a message on October 16.  He further said 
that besides domestic capacities, IRISL will cooperate with 
foreign ship-building companies to materialize the plan.  
Torabizadeh added that Chinese and South Korean LCs will 
be used in this regard.  

 
In December, 2016 South Korean shipbuilder Hyundai 

Heavy Industries Co Ltd received a $650-million order to 
build 10 ships for IRISL. Under the deal, the Korean 
company will build container ships and tankers for Iran’s 
state-owned shipping  company. The deal was the first 
shipbuilding order by the Iranian firm since the lifting of 
international sanctions off Iran.  IRISL also has signed a deal 
with another South Korean shipbuilder, Daewoo to establish 
a shipbuilding company in a joint venture

 
with the 

Industrial Development and Renovation Organization of 
Iran (IDRO) and National Iranian Tanker Company (NITC).

 Since 1983, Daewoo has delivered 38 ships, worth $1.65 
billion to Iranian companies.

 
IRISL operates about 115 

ocean-going vessels, but many of the ships are aged and 
cannot be insured.

 
 During the sanctions, over 85 percent of Iranian cargos 

were transported by IRISL, Torabizadeh said.
 

He added that 
the first new vessels will be imported during the first three 
months of 2018, expressing hope that the new ships will help 
the company to reclaim its share in international logistics 
market.

 
The company has established new shipping lines 

and is restoring its pre-sanction position, Torabizadeh 
added.

 
He also announced that IRISL will launch a 

container shipping line from Asia to Europe and vice versa.
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Dutch Port Firms Ink Cooperation Deal with 
Fujairah Port

 
 

Source: World Maritime News     

 

19th

 

October 2017

 
 

Dutch Port of Amsterdam, STC-Group Holding and Iskes 
Towage & Salvage are looking to expand their cooperation 
with UAE-based oil storage and bunkering hub Port of 
Fujairah (PoF).

 
The parties signed a Memorandum of 

Understanding (MoU) in Amsterdam which focuses on 
further strategic cooperation.

 
Located on the east coast of 

the United Arab Emirates, the port of Fujairah has seen 
tremendous growth in the past decades, turning from a 
regional multi-purpose port into an important part of the 
global oil supply chain.

 
As part of Amsterdam Port 

Consultants (APC), a port advisory foundation consisting of 
partners with strong ties to Amsterdam, Port of Amsterdam, 
STC-Group and Iskes executed an assessment of the current 
marine operations in the port of Fujairah in 2015.

 

Recommendations were implemented since then, while 
Iskes and STC-Group set up training programmes for PoF 
employees. With the conclusion of the implementation 
track, all parties expressed a desire to continue the 
cooperation. 

 

The strategic cooperation will seek a broader scope, in 
order to extend its benefits to other areas as well, according 
to the Port of Amsterdam. “We are a true Port of 
Partnerships. We look for strong, long-term relations with 
organisations, like STC-Group and Iskes, and with other 
ports. With Port of Fujairah, we have found a partner that 
plays a large role in a supply chain that is both very 
important to the port of Amsterdam and one that is subject 
to rapid developments,” Koen Overtoom, CEO of Port of 
Amsterdam, said. 

 
Port of Oslo Declared Port of Convenience 

 
Source: World Maritime News      
19th

 October 2017 
 

The Board of the International Transport Workers’ 
Federation’s (ITF) Coordination Committee in Norway 
decided on October 16 to

 
name the Port of Oslo a port of 

convenience. Following the decision, the Port of Oslo has 
become the first port in Europe to receive such a 
designation.

 
As informed, the move comes due to repeated 

violations of dockworkers’ and seafarers’ rights as well as 
pay and working conditions. Specifically, registered harbor 
workers have not been used for loading and unloading of 
cargo at the port. Instead, they have been replaced with 
underpaid seafarers to do their work.

 
The attack on workers’ 

rights at the port has been described as a breach of 
International Labor Organization’s (ILO) 137 Convention on 
Labor.

 
In June, ITF authorized the committee to make such 

a decision, however, the country’s federations asked ITF to 
postpone the decision until it was discussed with relevant 
authorities in Oslo.

 
 Lars Morten Johnsen, the Head of the Norwegian 

Transport Workers’ Union, expressed his disappointment 
that the port authorities and politicians in Oslo have made 

such decision necessary, FriFagbevegelse reported.

 

The 
prevention of social dumping at the port and employing 
harbor workers again were conditions for not making the 
above decision. However, if this is achieved in the following 
period, the committee is ready to make a new decision, 
according to Johnsen.

 
“We thought a new city council would 

help us port workers, but it has only become worse,” Roar 
Langaard, Head of Oslo Dockworkers Association, was cited 
by FriFagbevegelse as saying.

 
On October 13, the Port of 

Oslo and the City Government in Oslo organized a dialogue 
meeting in an effort to prevent social dumping in the port.

 

“The City Government actively works to prevent social 
dumping. The purpose of the meeting is to prevent social 
dumping in the Port of Oslo” Raymond Johansen, 
Governing Mayor, pointed out at the meeting.

 
 

“Operators in the port who do not comply with laws and 
regulations may risk losing their lease. We expect port 
operators not to engage seamen for dock work without 
agreement with the Norwegian Seafarers’ Union. On 
suspicion of social dumping, we encourage everyone to 
report to the The Norwegian Maritime Authority,” Roger 
Schjerva, Chairman of the Port of Oslo board, said.  
 

Danish Shipping: Brexit Talks Impasse is a Risk for 
Shipping Companies  
 

Source: World Maritime News      

23rd  October 2017  
 

The lack of progress on the future relationship between 
the EU and the UK creates uncertainty for shipping 
companies, Danish Shipping said.  As explained, the time for 
operational preparations post-Brexit becomes increasingly 
short, given that no deal was made between the EU leaders 
at their meeting in Brussels on Friday.   Once again, Brexit 
was discussed among the EU leaders. The 27 remaining 
heads of EU states have agreed that progress has been made, 
but not enough to start negotiations on a future trade 
relationship.  

 
“As the day of Brexit moves closer without knowing the 

future trade relationship, it becomes more and more 
difficult for shipping companies to prepare their commercial 
operations. Trade agreements require a long process, and 
this agreement will be no different. Instead of speculating 
what the relationship will look like, we are working to assist 
our members to map out and prepare for different scenarios 
from March 30, 2019,” Casper Andersen, Director EU 
affairs, Danish Shipping, commented.

 
For shipping 

companies, a no deal-scenario will result in cargo waiting for 
several days for customs clearances, which will in turn cause 
queues as ports will be a bottleneck between EU and the UK, 
according to Danish Shipping.

 
As a consequence, fresh 

products
 
are at risk of rotting while waiting for the 

paperwork to go through. Standards on environmental, 
safety and reporting issues will be unknown from day one as 
well, Danish shipping added.

 
 During the October summit, there has not been sufficient 

progress to move on in negotiations and the next assessment 
of progress has therefore been postponed to December. The 
delay further shortens the timeline as the UK will have to 
leave the EU on the night of March 29, 2019.
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Container Segment to Drive Growth at Indian Ports

 
 

Source: Hellenic Shipping News 

   

26th

 

October 2017

 
 

Container segment is expected to fuel the next stage of 
growth at Indian ports. Major ports in the country are 
already ramping up container handling capacity despite 
sluggish global container and freight movement in the past 
two years.

 
A report by Care Ratings has pegged the cargo 

container handling of ports in the country to reach 25 
million TEUs (Twenty Tonne equivalent units) by 2020-21 
from the current 13 million TEUs. Non-major ports are set 
to add higher capacities in this segment.

  
 

“We expect the same (global container movement) to 
recover globally over the next 2-3 years. We also expect a 
pick-up in containerisation of a wider variety of cargo in 
India, since handling and transportation becomes faster and 
easier,” the report stated.

 
With the Sagarmala programme 

aiming to increase the depth of major ports so as to cut time 
on trans-shipping of goods, the ports would be able to 
handle new generation mega vessels over the next two to 
three years. Presently, petroleum and its products account 
for 25-30 per cent of the import-export volume of the 
country. The government intends to double the petroleum 
refining capacity to meet the domestic demand and also 
augment exports. Current refining capacity stands at 230 
million tonnes per annum (mtpa). The increased refining 
capacity is expected to cater to regional demand especially 
petroleum exports to countries like Bhutan, Nepal, 
Myanmar, Bangladesh and Sri Lanka. Petroleum, oil and 
lubricant (POL) segment is poised to be the major growth 
segment for the overall growth of cargo capacity handled by 
ports. 

Capacity utilization of six major ports on the eastern 
coast was 56.2 per cent in 2016-17, a slide of 3.4 per cent 
compared with FY17. Similarly, major ports on the western 
coast reported capacity utilisation of 65.9 per cent in last 
fiscal, a slump of 3.3 per cent. “During 2016-17, major ports 
implemented 100 million tonnes of capacity addition. We 
expect the capacity utilization to remain stable during the 
current year. Fall in import of commodities like coal would 
be compensated by the increased export of iron ore, zinc and 
steel”, the report noted.

 
During the past three year, 

technology improvements such as new container terminal 
projects at JNPT, Kamrajar port in Tamil Nadu, new cargo 
terminals, improving rail connectivity and implementation 
of RFID (Radio Frequency Identification) system across 
ports has helped improve the efficiency and handling 
capacity.

 
Major ports continued to witness growth in 

operating surplus backed by the steady increase in operating 
margins. The 12 major ports posted a combined net surplus 
of Rs 2820 crore in 2016-17 on income of Rs 11,894.5 crore 
from handling 647.6 million tonnes of cargo.

 
 China: Shipbuilding Sector Continues its Recovery

 
 Source: Hellenic Shipping News   

 26th

 

October 2017

 
 China’s shipbuilding sector experienced a strong 

momentum in the first three quarters of this year with 

growth in both completed orders and new orders, according 
to data released by the China Association of the National 
Shipbuilding Industry.

 

Chinese shipyards executed orders 
amounting to 35.15 million dead weight metric tons in the 
first nine months, up 41 percent year-on-year, while they 
received 20.13 million DWT of new ship orders, an

 
8.7 

percent increase from the same period a year earlier, 
statistics from Beijing-based CANSI show.

 
Total revenue of 

China’s shipbuilding industry reached 212.5 billion yuan 
($32 billion), with net profit totaling 1.1 billion yuan during 
the January-September period.

 
 

The Baltic Dry Index, a barometer of global bulk shipping 
business climbed to 1,566 points on Oct 18, a new high since 
March 2014.

 
Since August this year, BDI, which measures 

the shipping fees of dry cargo such as iron ore, cement, grain 
and coal, has stayed above the 1,000-point threshold, 
indicating strong demand for raw materials and therefore 
more need for shipping services.

 
Large demand for dry cargo 

like iron ore boosted the development of the bulk cargo ship 
sector, whose orders plummeted from 1,953 in 2007 to 55 in 
2016, with capacity decreasing by 91 percent.  Dalian COSCO 
KHI Ship Engineering Co Ltd, a joint venture between China 
COSCO Shipping Co Ltd and Japan’s Kawasaki Heavy 
Industries, received two Ultramax bulk cargo ship orders 
from Singapore-based Eastern Pacific Shipping Pte Ltd. 
Weighing 61,000 DWT each, it is the shipyard’s first new 
order since the end of 2015, which is expected to be delivered 
in 2019.  

 
Western Marine Builds Two Ships for Indian Firm  

 
Source: The Daily Star     
25th  October 2017  
 

The shipbuilding sector of Bangladesh has an immense 
opportunity to work with India as the neighbouring country 
is set to expand water-based cargo movement targeting huge 
growth in infrastructure development. India's current 
government has given importance to bringing a model shift 
in the transport of cargo from road to rail and rail to water, 
said BVJK Sharma, chief operating officer and joint 
managing director of JSW Infrastructure, a concern of 
Jindal Group. “We are now planning to use the largest ships 
possible for the river and coastal routes,” he said, adding 
that India is losing about $45 billion annually for not using 
its waterways enough for transporting cargoes.

 
 Sharma's comments came on Monday at the handover 

ceremony of two
 

bulk vessels made by Bangladesh's leading 
ship builder Western Marine Shipyard for JSW Jaigarh Port 
Ltd, the first deep-water private port in Maharashtra. Built 
at Tk 96 crore, the two bulk carriers, JSW Pratapgad and 
JSW Raigod, are among the ten commissioned by the Indian 
company in 2015 for a total of Tk 480 crore.

 
JSW Pratapgad 

and JSW Raigod have a capacity of 8,000 deadweight 
tonnages each, making them the largest vessels to be built in 
Bangladesh to date, according to officials of Western Marine 
Shipyard. Both the vessels, which are 122.25 metres long, 
have been manufactured in compliance with the Indian 
Register of Shipping, a Mumbai-based globally recognised 
ship classification society.
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ACTIVITY AT KARACHI PORT  (16-31 October 2017)

ACTIVITY AT PORT QASIM (16-31 October 2017)  

Date  Import in Tonnes Export in Tonnes Total 

17-Oct-17 229,700 68,371 298,071 

18-Oct-17 108,149 10,797 118,946 

19-Oct-17 124,946 40,608 165,554 

20-Oct-17 137,067 35,187 172,254 

21-Oct-17 95,057 21,969 119,026 

24-Oct-17 211,276 33,852 245,128 

25-Oct-17 137,333 47,954 185,287 

26-Oct-17 107,009 48,203 155,212 

27-Oct-17 99,856 56,103 155,959 

28-Oct-17 100,872 21,017 121,889 

31-Oct-17 130,970 68,583 199,553 

Fortnightly 

Total
 

1,351,265 384,061 1,737,326 

Date  Import in Tonnes Export in Tonnes Total 

17-Oct-17 101,202 38,399 139,601 

18-Oct-17 21,905 14,611 78,591 

19-Oct-17 112,612 18,395 131,007 

20-Oct-17 124,806 44,101 168,907 

21-Oct-17 117,491 26,050 141,521 

24-Oct-17 63,528 52,877 116,405 

25-Oct-17 149,881 38,159 188,040 

26-Oct-17 108,920 32,358 141,278 

27-Oct-17 28,005 1,503 72,084 

28-Oct-17 91,677 14,592 106,269 

31-Oct-17 127,597 12,369 139,966 

Fortnightly Total 1,047,624 293,414 1,423,669 

Source: Business Recorder  
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ABS and Green Award Join Forces to Set Standards 
for Safety and Excellence

 
 

Source: ABS

 

17th

 
October 2017

 
 

ABS, a leading provider of classification and technical 
services to the marine and offshore industries, announced it 
has joined the Green Award certification network. As an 
incentive provider, ABS offers Green Award Certificate 
holders discounts on software and training courses to 
encourage

 
high safety and environmental standards in 

shipping. “ABS is proud to join forces with the Green Award 
to improve shipping safety and environmental 
performance,” said ABS President, Chairman and CEO 
Christopher J. Wiernicki. “Our commitment to creating a 
sustainable future through our data and digital leadership to 
maximize safety and minimize environmental impacts pairs 
well with the Green Award’s mission to promote 
environmentally responsible shipping through management 
excellence and continuous improvement.” In his welcome 
address, Chairman of the Green Award Foundation Captain 
Dimitrios Mattheou said: “One of the top priorities of the 
Green Award is to serve society through implementation 
and promotion of CSR across the industry. Performance-
driven participants, whether ship managers or a maritime 
organizations, help grow environmental awareness and 
create an efficient and secure circle of partners encouraging 
sustainable and responsible shipping. With its worldwide 
coverage, ABS will significantly help enhance partnerships 
of like-minded parties striving for excellence.” 

 
The Green Award network connects top notch ship 

managers and ships that continuously demonstrate the 
highest standards of safety and environmental protection 
with ports and other organizations committed to Corporate 
Social Responsibility (CSR) principles. Ships holding a 
Green Award certificate have verified excellent performance 
and are rewarded by incentive providers, including ports 
and maritime related companies and organizations.

 
 

Hackers Access BW Group's it Systems. 
Countermeasures Undertaken

 
 Source: World Maritime News 

 16th

  
October 2017

 
 Hackers recently managed to gain access to computer 

systems of BW Group, the company confirmed to World 
Maritime News. 

 
As disclosed, the cyber attack occurred in 

July 2017.
 

“We had an unauthorized access some time back 
in July and actions have been taken to rectify the matter,” a 
spokesperson from BW Group said.

 
“Internal and external 

communications to customers and stakeholders were not 
impacted and it was business as usual with some 
inconveniences as we worked around planned system 
downtimes as our IT department, with the assistance of 

external consultants, reinforced our cybersecurity 
infrastructure,” the spokesperson explained.

 
The incident 

followed a large-scale cyber attack on Danish A.P. Moller-
Maersk on June 27, which shut down IT systems across 
multiple sites and business units owned by the company. 
The attack has cost the company up to USD 300 million.

 
 

Julian Clark, Global Head of Shipping at Hill Dickinson, 
a commercial international law firm headquartered in 
Liverpool, UK, explained that “if a company as sophisticated 
as Maersk could be affected in such a dramatic way, 
requiring them to take two weeks to get all their systems 
back online, anyone and everyone is exposed.”

 
Mr. Clark 

also said in an interview with World Maritime News that 
although cost is an important factor for shipping companies, 
the time has come where there needs to be a significant 
investment in cybersecurity measures.

 
 

Scorpio Bulkers Secures USD 85.5 Mn Loan for 
GOGL Ultramaxes  
 

Source: World Maritime News  

18th   October 2017  
 

Monaco-based dry bulk shipping company Scorpio 
Bulkers Inc. has received a commitment for a loan facility of 
up to USD 85.5 million, the company informed.  The 
commitment was secured from Nordea Bank AB (publ), New 
York Branch, and Skandinaviska Enskilda Banken AB.  
Scorpio said that it intends to use the loan to finance up to 
60% of the market value of the six Ultramax vessels the 
company decided to acquire.  

 
To remind, back in September, Scorpio announced it 

entered into agreements with Golden Ocean Group Limited 
(GOGL) to buy six Ultramax vessels.  The ships, built at 
Chengxi Shipyard between 2015 and 2017, will cost Scorpio 
some USD 142.5 million.  As disclosed earlier by Scorpio, the 
full purchase amount would also be financed by the 
company’s cash on hand.  The loan facility has a final 
maturity date of February 15, 2023 and bears interest at 
LIBOR plus a margin of 2.85% per annum.

 
“The loan facility 

is subject to customary conditions precedent and the 
execution of definitive documentation,” the company said.

 The ships are expected to be delivered to their new owner 
during the fourth quarter of 2017.

 
Once delivered, Scorpio’s 

owned fleet will include 52 vessels, consisting of 18 
Kamsarmax vessels and 34 Ultramax vessels. The company 
also time charters-in one Ultramax vessel.

 
 COSCO Shipping Holdings' Shareholders Okay Oil 

Takeover
 

 Source: World Maritime News 

 16th

  

October 2017

 
 The shareholders of COSCO Shipping Holdings Co. 
passed special resolutions at the extraordinary general 



 

meeting held on October 16, approving the takeover bid of 
Orient Overseas (International) Limited.

 

The takeover offer 
was made in July this year when COSCO Shipping Holdings 
and Shanghai International Port Group (SIPG) placed a pre-
conditional voluntary general offer to acquire all issued 
OOIL’s shares at an offer price of HKD 78.67 (USD 10.07) in 
cash, totaling in USD 6.3 billion.

 
On completion of the 

transaction, COSCO would hold 90.1%, while SIPG would 
hold 9.9% of OOIL.

 
 

Now that the COSCO Shipping Holdings’ shareholders 
gave the green light to the approval, the bid is now 
dependent on the necessary regulatory approvals.

 
The latest 

approval comes on the back
 

of the clearance received from 
State-owned Assets Supervision and Administration 
Commission (SASAC) in September.

 
The combined entity, if 

the merger is completed, would become the world’s third 
largest container carrier, according to shipping consultancy 
Drewry.

 
Specifically, the duo would have a combined fleet of 

400 vessels operated over a much-expanded network, with 
the capacity exceeding 2.9 million TEUs including 
orderbook, pushing CMA CGM from its spot. As informed 
earlier, COSCO Shipping and OOIL, parent of OOCL, would 
continue to operate under their respective brands, and 
would continue to work together as members of the Ocean 
Alliance. 

 

Global Ship Lease Embarks on USD 360 Mn Notes 
Offering 

 
Source: World Maritime News  
20th October 2017 

 
Global Ship Lease, a containership charter owner 

incorporated in the Marshall Islands, has launched an 
offering of first priority secured notes due 2022 in an 
aggregate principal amount of USD 360 million. The 
company intends to use the proceeds from the offering, 
together with borrowings under a new super senior secured 
term loan facility, to refinance its existing first priority 
secured notes due 2019 and repay all outstanding 
borrowings. As at September 30, 2017, the company’s cash 
stood at USD 65.6 million, and its gross debt was USD 401.1 
million.

 
For the third quarter of this year, GSL’s fleet 

generated operating revenues from fixed-rate time charters 
of USD 41.2 million, breaking even when compared to 
corresponding last year’s figures.

 
There has been a modest 

reduction in revenue from amendments to the charters on 
Marie Delmas and Kumasi agreed in August 2016, offset by 
lower offhire.

 
Operating revenue for the first

 
nine months of 

2017 reached USD 121.1 million, down by USD 4 million on 
operating revenues for the same period in 2016.

 
 The company managed to return to the black posting a 

net income of USD 8.9 million for the quarter, a major 
rebound when compared to a

 
net loss of USD 23.7 million 

from the same period a year ago.
 

Net income for the nine 
months ended September 30, 2017 was USD 22.5 million, 
also up from a net loss of USD 13.1 million in Q3, 2016 after 
the USD 29.4 million non-cash impairment charge of USD 
29.4 million related to the Marie Delmas and Kumasi.

 

GSL 
owns 18 vessels with a total capacity of 82,312 TEU, 

currently fixed on time charters, 15 of which are with CMA 
CGM.

 
 

CMA CGM Carriers Team Up to Launch New Intra 
Asia Service

 
 

Source: JOC 

 

20th

  
October 2017

 
 

APL will team up with fellow CMA CGM group member 
Cheng Lie Navigation on a new Korea service that will 
expand the Singapore-based carrier’s intra-Asia footprint.

 

The weekly Korea China Straits (KCS) service will serve the 
key Asian markets of

 
China, Korea, Singapore, Malaysia, 

Indonesia, and the Philippines. It will link Nansha in South 
China to the Straits of Singapore, Port Klang, and Indonesia; 
offer transit between Indonesia and Manila; and call at 
Lianyungang in Jiangsu, a city few carriers provide access 
to.

 
  

“Today, intra-Asia container volume accounts for one-
sixth of all containers moved globally,” said Nicolas Sartini, 
APL chief executive officer said. “We see further growth 
prospects in this trade where APL is seeking to be a major 
player.”  The KCS service will be operated with five Panamax 
vessels through a vessel sharing agreement with fellow CMA 
CGM’s specialist intra-Asia carrier Cheng Lie Navigation, 
and the first southbound sailing from Dalian will be on Nov. 
18. The port rotation will be Dalian, Xingang, Lianyungang, 
Kwangyang, Pusan, Shanghai, Nansha, Singapore, Port 
Klang, Jakarta, Surabaya, and Manila.   APL said the KCS 
service would reinforce its footprint in intra-Asia where APL 
wanted to fortify its presence as a leading ocean carrier, 
despite the presence of its regional sister line Cheng Lie. The 
service injects new capacity that will enable APL to transport 
shipments from North Asia to its network of ports across 
Southeast Asia.  

 
Cheng Lie is also expanding its intra-Asia presence and 

today announced a new service covering China, Vietnam, 
and Indonesia. The CVI service will be launched on Nov. 14 
and its port rotation will be Ningbo, Shanghai, Xiamen, 
Shekou, Ho Chin Minh, Jakarta, Semarang, and Surabaya.

 
Earlier this week APL signed an agreement with APL’s 
Taiwan branch and Taiwan International Ports Corporation 
Ltd, to renew APL’s terminal lease at the Port of Kaohsiung. 
The deal retains APL’s current terminal plot in the 
Kaohsiung port for another 10 years from Jan. 1.

 
 ABB to Offer Digital Engine Performance 

Monitoring Solution
 

 Source: ABB 
 25th

  
October 2017

 
 ABB Turbo Systems Ltd. has signed an agreement to 
acquire Tekomar Group Ltd. headquartered in Winterthur, 
Switzerland. ABB will further develop Tekomar’s digital 
solution for engine analytics and advisory systems enabling 
better performance for marine customers. Advancing ABB 
capabilities in performance modelling and analysis, this 
acquisition will also further extend the group’s ABB 
AbilityTM portfolio of digital products and services. The 



  

transaction is expected to be closed during Q4 2017.

 

With 
this acquisition, ABB extends its digital portfolio with a 
propulsion performance monitoring solution targeted at 
two-stroke main engines and auxiliary engine applications. 
The solution will be integrated into ABB’s established vessel 
optimization system, further enabling ship management 
companies to know more about their vessel operations and 
achieve more from their fleets for better business 
performance. It also offers a platform for cooperation with 
the engine licensors and builders.

 
 

Proven in the field, the operators of over 1,000 ships are 
already benefiting from this performance monitoring and 
advisory solution. It provides operators with 
recommendations for achieving optimized and original 
levels of engine performance. With this expertise from 
Tekomar, ABB is further advancing its marine industry and 
vessel operations experience to enhance value for 
customers.

 
Oliver Riemenschneider, Managing Director, 

ABB Turbocharging explained, “This acquisition is exactly 
the right fit with the existing strengths and capabilities of 
ABB in the marine industry, and with our strategic vision for 
developing value-driven digital solutions. As a global market 
player, ABB is perfectly positioned to bring to the highly 
globalized and demanding marine market a holistic digital 
solution for vessel and ship management. Tekomar’s 
solution is proven, well-established and a valuable extension 
to our existing solutions. Our goal is to further empower 
customers to achieve the benefits of improved performance, 
reduced fuel consumption, and lower emissions, together 
with ABB.” 

 
India Launches its First Ro-Ro Ferry Project 

 
Source: World Maritime News  
24th  October 2017 

 
India inaugurated its first Ro-Ro ferry project, set to 

decrease travel time between Gujarat’s Gogha and Dahej 
ports, on October 22. The Gujarat Maritime Board (GMB) 
project is expected to cut the travel time between the ports 
from 7 hours to 2.5 hours, according to Essar Projects, the 
project’s principal engineering, procurement, and 
construction (EPC) contractor.

 
 

The Ro-Ro ferry service will be able
 

to carry about 500 
passengers and 100-150 vehicles on each trip across the Gulf 
of Khambhat over a 30-km navigational channel created on 
the sea. Once services commence, the ferry is expected to do 
four round trips every day. Essar Projects’ EPC contract 
included the construction of the Ro-Ro terminals and 
supporting onshore infrastructure at Dahej and Ghogha. 
The company designed and constructed the Ro-Ro 
terminals at both ports, as well as the approach bunds, 
trestles, pontoons and link spans. 

 
The project “will stand up 

to extreme tidal variations and inhospitable weather 
conditions, as also enable South Asia’s first truly world-class 
Ro-Ro ferry service,” Shailesh Sawa, CEO-EPC 
Constructions India, a subsidiary of Essar Projects, said.

 
 
 
 
 

Update: Scorpio Bulkers Abandons Share Offering 
Plan

 
 

Source: World Maritime News 

 

25th

  

October 2017

 
 

Dry bulk shipping company Scorpio Bulkers has 
determined not to proceed with its announced underwritten 
public offering of 10 million shares of common stock, just a 
day after announcing the move. The decision was made due 
to the unsatisfactory price offered to the company, Scorpio 
Bulkers said. Scorpio was targeting to sell 10 million shares 
of its common stock par value USD 0.01 per share. The net 
proceeds of the sale were expected to be used for general 
corporate purposes, including fleet expansion, Scorpio 
Bulkers said earlier.  Following the completion of the recent 
acquisition of six Ultramax vessels, Scorpio Bulkers will own 
52 bulkers, with a total carrying capacity of approximately 
3.6 million deadweight tons. The company also time 
charters-in one Ultramax vessel.

 
 

Indian Authority Shuts NGOs out from Alang Yards  
 

Source: World Maritime News  

25th   October 2017  
 

The NGO Shipbreaking Platform expresses dismay over 
the continued failure of the Gujarat Maritime Board (GMB) 
to be transparent and to grant civil society access to see the 
working and environmental conditions at the shipbreaking 
yards in Alang. For the past two months, the GMB has 
turned a cold shoulder to repeated requests by the Platform, 
via the Indian member organisation Toxics Link, to visit the 
shipbreaking yards on the tidal beach of Alang, where toxic 
vessels are broken without containment or stable platforms 
that other recycling methods provide. By refusing to reply to 
the requests to visit the yards, the GMB has opted to keep 
the negative environmental and labour impacts of the 
operations at Alang out of sight.  

 
Last year, also the European Community Shipowners’ 

Associations (ECSA) and the Danish shipping line Maersk 
excluded the Platform from joining field visits they 
organised to Alang. Maersk recently reversed its ship 
recycling policy and began breaking ships on the Indian tidal 
shore. The return to the beach by Maersk has had the 
devastating effect of legitimising across the industry the 
beaching method, which inherently pollutes coastal areas 
and exposes communities to toxins, conditions that the 
GMB wants to conceal. “In dismissing the Platform’s request 
to visit Alang, the GMB has chosen to protect

 
industry 

attempts to green-wash the dirty and dangerous breaking of 
ships on beaches. This lack of openness is disappointing and 
represents a decision by the GMB to keep Indian ship 
recycling in the dark ages”, says Ingvild Jenssen, Director 
and Founder of the NGO Shipbreaking Platform. The 
European Commission is anticipated to prohibit the 
recycling of EU-flagged ships in beaching yards when it 
publishes its upcoming list of approved ship recycling 
facilities in non-EU countries. The EU list represents an

 important turning point for sustainable ship recycling by 
setting a benchmark for an industry in which standards have 
been historically absent.
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Maritime Environment
 

Global Shipping Emissions Rise as IMO Meets to 
Discuss Climate Action

 
 

Source: ICCT 

 

18th

  
October 2017

 
 

Emissions of greenhouse gases (GHGs) from global 
shipping are on the rise again, according to a study released 
today by the International Council on Clean Transportation 
(ICCT). This finding increases pressure on policymakers 
gathering at the International Maritime Organization (IMO) 
headquarters next week to take action on climate change.

 

The new study combines state of the art global ship 
operations (AIS) data with detailed vessel characteristics for 
more than half a million ships to estimate GHG emissions 
and air pollution from shipping at high resolution (1

 
x 1 ) 

on an hourly basis for the years 2013 to 2015. Overall, 
maritime fuel consumption increased from 291 to 298 
million tonnes (+2.4%) from 2013 to 2015, compared to a 
7% increase in shipping transport work. Accordingly, carbon 
dioxide (CO2) emissions from global shipping (oceangoing 
vessels, domestic ships, and fishing vessels) increased from 
910 to 932 million tonnes over the same period. 

 

The shipping industry is a major emitter of climate 
pollution. If it were a country, the global marine 
transportation sector would have ranked 6th in terms of 
carbon dioxide (CO2) emissions in 2015, just below 
Germany and well above Korea. Marine CO2 emissions are 
projected to double by 2050 as international trade expands 
unless effective policies are developed to constrain 
emissions growth. Countries, industry representatives, and 
non-governmental organizations will gather the week of 
October 23rd in London to develop IMO’s comprehensive 
GHG strategy for ships, which could include a cap on ship 
GHG emissions. International shipping was not included in 
the landmark 2015 Paris climate agreement. 

 
Panama Canal Supports Emissions Cuts with New 
Tool
 

 
Source: World Maritime News 

 26th

  
October 2017

 
 As part of its Environmental Recognition Program, the 

Panama Canal has unveiled a new tool to centralize shippers’ 
emissions data and incentivize the industry to reduce its 
carbon footprint.

 
The Emissions Calculator will offer 

shippers the most accurate assessment of their carbon 
emissions, rank those who have reduced the most emissions 
by transiting the Canal versus alternate routes, and 
encourage action to cut emissions, the Panama Canal 
Authority (ACP) said.

 
“The Panama Canal has always been 

committed to reducing
 

its carbon footprint and impact on 
the environment,” Jorge L. Quijano, Panama Canal 
Administrator, said.

 
 

“This new tool allows us to bring that same commitment 
to our customers, giving them the information needed to 
make a more informed and environmentally conscious 
decision when planning their routes,” Quijano added. 
Panama Canal Environmental Specialist Alexis Rodriguez 
explained that the Emissions Calculator will work by 
leveraging technology already aboard the world’s maritime 
fleet to capture an array of data on shippers. Data will then 
be centralized in the CO2 Emissions Reduction Ranking, a 
platform which ranks customers by those with the fewest 
emissions each month. Beyond shippers, the calculator will 
help the Panama Canal reduce its own carbon footprint as 
well. The waterway will use the Emissions Calculator to 
measure and track emissions from its domestic day-to-day 
operations and support the planning of a low carbon 
strategy that will be used to establish a roadmap for the 
Panama Canal to become

 
a “Carbon Neutral” entity.

 
 

Shipping's Focus on Carbon Emissions to Hasten 
Pace of LNG Bunkering  
 

Source: ICCT  

18th   October 2017  
 

Increasing focus on carbon emissions and with the 
International Maritime Organization’s global sulfur cap set 
to kick in from 2020, shipowners are eyeing LNG dual fueled 
engines for newbuilds to stay flexible in an uncertain price 
environment, sources said at an industry event Thursday. 
The looming 0.5% sulfur cap is the biggest issue for shipping 
right now because it covers the high seas too, Michihiko 
Nakano, general manager bunker business office, Mitsui 
O.S.K. Lines, said at the Gas Asia Summit & Exhibition, held 
as part of the Singapore International Energy Week. The 
rule would affect more than 70,000 ships and required the 
industry to act swiftly, he said. Several options exist to 
comply with this rule. This includes distillates, low sulfur 
fuels, scrubbers with HSFO, and other alternatives, mainly 
LNG. “Improving logistics, development of engineering, rule 
making, and environmental consciousness make LNG a 
promising option as a marine fuel,” Nakano said. 

 
 

Young Ocean Leaders Wanted!
 

The
 
World Oceans Day Youth Advisory Council

 
is 

expanding for 2018 by adding 10 new young ocean leaders 

from around the world!
 

Applications are due by
 

1 December 2017.
 

To apply, applicants must be between the ages of 16 and 22, 

able to make at least a two-year commitment, including 

approximately 5-10 hours per month to Council activities 

and have a passion for the ocean! 
 

Read the

 

Youth Advisory Council Handbook

 

for 

more information about the Council and requirements.

 

 


