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Naval Chief Conferred with King Abdul Aziz Medal 

of Excellence Award 

Source:  Samaa 
2nd October 2017 

 
ISLAMABAD: Chief of the Naval Staff, Admiral 

Muhammad Zakaullah on Monday was conferred with “King 
Abdul Aziz Medal of Excellence” by Chief of General Staff 
Royal Saudi Armed Forces, General Abdul Rahman Bin 
Saleh Al-Bunyan at Riyadh. The Naval Chief is on an official 
visit to Kingdom of Saudi Arabia (KSA) on the invitation of 
Commander Royal Saudi Naval Forces, Vice Admiral 
Abdullah S. Al-Sultan, said a news release issued here by 
Public Relations Directorate of Pakistan Navy.

 
 

Upon his arrival at Royal Saudi Naval Forces (RSNF) 
Headquarters, Riyadh, he was received by Commander 
Royal Saudi Naval Forces, Vice Admiral Abdullah S. Al-
Sultan. A smartly turned-out contingent of RSNF clad in 
ceremonial dress, presented him honour guard.

 
Later, the 

Naval Chief called on Vice Admiral Abdullah S. Al-Sultan, in 
his office. During the meeting, he discussed matters of 
mutual interest including

 
bilateral naval collaboration and 

security environment in Indian Ocean Region.
 

Commander 
RSNF highly appreciated the professionalism of Pakistan 
Navy and active role being played by Pakistan Navy for 
maritime security and stability in the region.

 
 The Naval Chief also met Chief of General Staff Royal 

Saudi Armed Forces, General Abdul Rahman Bin Saleh Al-
Bunyan. During the meeting professional matters of mutual 
interest and bilateral defence ties were pondered upon.

 

General Abdul Rahman acknowledged warm and brotherly 
relations between Pakistan and Saudi Arabia, based on 
strong defence foundations and historical ties and highly 
appreciated the role and contributions of Pakistan in 
spearheading various initiatives for maintaining peace and 
stability in the region.

 
 

Highlighting the time-tested and enduring bonds of 
friendship between Pakistan and Kingdom of Saudi Arabia, 
Admiral Muhammad Zakaullah also looked forward to 
further enhancing the interaction between both the 
countries in diverse fields of training,

 
mutual visits and 

defence collaboration.
 

This visit is expected to greatly 
augment bilateral cooperation between both the countries in 
general and Navies in particular.

 
 

Former
 
Naval

 
Chief Zakaullah Conferred with 

Malaysian Military Award  

Source:  Pakstan  Today  

15th  October 2017  
 

KUALA LUMPUR: Pakistan Navy former chief Admiral 
Muhammad Zakaullah has been conferred with “Honorary 
Award of Malaysian Armed Forces Order for Valour—
Gallant Commander of Malaysian Armed Forces, First 
Degree” by King of Malaysia Yang di-Pertuan Agong XV 
Sultan Muhammad V.  The award has been bestowed in 
recognition of untiring efforts and dedication of Zakaullah 
in strengthening bilateral relationship and mutual 
cooperation between the Pakistan Armed Forces and the 
Malaysian Armed Forces.  The award was conferred during 
an impressive ceremony held at National Palace, Kuala 
Lumpur, Malaysia in connection with 84th anniversary of 
Malaysian forces.  
 
Pakistan Navy  Exercise “Burq VII” Validates 

Combat Readiness  

Source:  Samaa
  

13th

 
October

 
2017

 
 ISLAMABAD: Pakistan Navy is conducting exercise 
"BURQ VII" at creeks area with an aim to evaluate its 
operational plans for the defence of the area.

 
It also includes 

the re-evaluation of air defence plans and combat readiness 
of Air Defence Battalion deployed in the creeks area, stated 
a statement issued here by media affairs directorate of 
Pakistan Navy.

 
Pak Marines and Special Service Group 

(Navy) are lead elements of the exercise.
  

Commander Coast 
Rear Admiral Abdul Aleem also visited the forward

 
posts of 

Pakistan Navy in creeks area to witness the tactical phase of 
the exercise.

 
 During the visit, he expressed satisfaction over high 

degree of professionalism and combat

 
readiness displayed 

by the various segments of Pak Marines and Special Service

 Group (Navy) during the exercise.

 

BURQ series of exercises 

 

From Editor’s Desk
 

 

In line with its tradition IMA (NCMPR) conducted 

one
 

day Seminar on 10th
 

October to commemorate World 

Maritime Day-17. Keeping with the IMO theme, 

“Connecting Ships, Ports and People” the learned 

speakers highlighted the significance of these elements in 

promoting our maritime trade which not only is back
 
bone 

of our economy but also a major source of our livelihood. 

Presence of senior PN leadership with Commander
 

Pakistan Fleet as Chief Guest was extremely in
 

conversing
 

not only for IMA but also for the participant. 

IMA looks forward for even more synergetic approach
 

approach in promoting our maritime sector.  

                       Rear Admiral Mukhtar Khan HI(M) 

 



 
 

are tactical level exercises conducted by Pakistan Navy 
Coastal Command to evaluate and enhance the defence of 
creeks area wherein Pak Marines and Special Service Group 
(Navy) participate. Assets of Pakistan Navy Fleet,

 

Maritime 
Security Agency, and Pakistan Air Force also participate in 
the exercise. 

 
 

China Wins 2nd

 
Pakistan Navy

 
Int'l Nautical 

Competition
 

Source:  Daily Pakistan
 

13th
 

October 2017
 

 

KARACHI –
 

China has won the 2nd Pakistan Navy 
International Nautical Competition by scoring four gold 
medals whereas UAE remained runner up. Chief guest 
Commander Karachi Rear Admiral Ather Mukhtar 
distributed the trophies and prizes amongst the winners. In 
the three-day-long competition, a total of six

 
teams from 

China, Sri Lanka, Saudi Arabia, UAE, Pakistan Naval 
Academy and Pakistan Marines Academy participated.

 
The 

team of Chinese Naval Academy displayed marvelous 
performance throughout the event and stood overall winner 
of the competition. The competitions were conducted in 
various categories of swimming and Life saving races in 
Naval Physical Training and Sports Complex PNS KARSAZ 
as well as Seamanship race and sailing competitions at 
Karachi Harbour. The 2nd PN International Nautical 
Competition concluded on Friday with a prize distribution 
ceremony at Pakistan Naval Academy. 

 
Chairman CJCSC Commends Professionalism, 

Commitment of Pakistan Navy  

Source:  Radio 
11th October 2017 

 
Chief of Naval Staff Admiral Zafar Mahmood Abbasi 

called on Chairman Joint Chiefs of Staff Committee General 
Zubair Mahmood Hayat in  Rawalpindi. According to ISPR, 
Chairman JCSC felicitated Admiral Zafar Mahmood Abbasi 
on assumption of command of Pakistan Navy. He 
commended the professionalism and commitment of 
Pakistan Navy and lauded their performance in maritime 
security as well as war against terrorism.

 
 PM Shows Concern Over Environmental

 
Hazards 

in
 

Karachi,
 

Ports
 

Source:  Pakistan Today  
 14th

 
October 2017

 
 KARACHI: Prime Minister Shahid Khaqan Abbasi on 

Saturday expressed serious concerns over the 
environmental hazards in Karachi city as well as the ports 
and directed the authorities concerned to address the issue 
on fast track basis besides seeking formal proposal to resolve 
this issue immediately.

 
He issued the directives

 
in a meeting 

chaired by him at the Governor’s House here wherein he was 
briefed on the ongoing development projects being funded 
by the federal government. The meeting was also apprised 
about the critical infrastructure projects required in 
Karachi, especially freight movement from the ports to up-

country, to support local, national and transnational trade 
and facilitate business activities as well as easing passengers’ 
movement.

 

Prime Minister Abbasi was briefed that work on 
the Layari Expressway was near

 

to complete after 97 percent 
progress, and its northbound section would be operational 
by the end of this year. Regarding K-4, the meeting was 
informed that the first phase of the project would be 
operative by the next year.

 
 

The prime minister stressed that all the stakeholders 
needed to collaborate to simultaneously execute remaining 
phases of this project of the public importance. On its part, 
the federal government had provided funding for the 
project; remaining bottlenecks should be removed through 
coordination.

 
The meeting was also informed about the 

progress on the Green Line BRT which was fully federally 
funded project in terms of civil infrastructure, planned for 
the mass transit corridor for the transport infrastructure. It 
was informed that the project would be operative by the end 
of the current financial year.

 
 

On the critical transport infrastructure projects for 
Karachi, the prime minister asked the stakeholders at the 
local, provincial and federal levels to sit together and resolve 
coordination issues for proceeding ahead to arrive at a well-
coordinated plan of action. He called for evolving a proper 
development and strategic plan by local, federal and 
provincial governments to move ahead.  The meeting was 
attended by Sindh Governor Mohammad Zubair, Minister 
for Ports and Shipping Mir Hasil Bizenjo, State Minister for 
Ports Jafar Iqbal, Karachi Mayor Waseem Akhtar, chairmen 
of the Karachi Port Trust and the Port Qasim Authority, the 
chief secretary and other senior government officials.  
 
Makran Coast  Development to Revive Iran's 

Maritime Civilization  

Source:  Mehr News Agency  
8th

 October 2017  
 
TEHRAN, Oct. 08 (MNA) –  The Commander of Iran’s 

Navy says that despite the maritime wealth of the country, 
colonial super powers have always deprived the Iranian 
nation from tapping the sea opportunities.

 
Iran's Navy 

Commander Rear-Admiral Habibollah Sayyari addressed 
the commanders, instructors, and students at Imam 
Khomeini Maritime University in Nowshahr, north of Iran, 
on Sunday.

 
“Terrestrial borders make up 45 percent of Iran’s 

geopolitical boundaries while rivers act as 15% of total 
length and the remaining 31 percent is of Iran’s maritime 
borderline,” recounted the commander in

 
his speech. 

Nevertheless, only 7% of Iran’s exporting and importing 
traffic passes through the terrestrial borders and 93 per cent 
of the flow goes through the maritime gates.”

 
“It clarifies 

how important the seas and the navies are for us,” affirmed 
the Iranian commander referring to the high rate of trade of 
goods done through

 
Iranian sea ports, “we are obliged to 

know the importance of the maritime regions which are 
patrolled by Iranian navy vessels.”

 
 He quoted Iran’s Leader, Ayatollah Khomeini saying that 

Iran is a maritime country and enlisted six features 
necessary for labeling a country as a maritime state, 



 
 

“geographical position, physical features, maritime and 
territorial vastitude, good-size population, a sea friendly 
people, and sea-strategist statesmen.”

 

The Iranian 
commander opined that the natural features have been

 

inherited by the nation but the acquisitive features have 
been prevented from Iranians by colonialists.

 
“All the 

shortcomings and deficiencies prevailing over our country 
will be lifted and removed by capable hands of you,” he 
addressed the students and personnel present at the venue. 
“With developing Makran Coast and other shores, God 
willingly, we would resurrect our maritime civilization.”

 
 

Balochistan Can Have Three More
 

Ports
 

at Its 700 

Km Long Coastal Belt
 

Source:  Pakistan Today  
 

14th
 

October 2017
 

 

KARACHI: Balochistan with a 700 Km long coastal belt 
holds all potential to develop three more ports, besides the 
one at Gwadar, said Federal Minister for Ports and Shipping, 
Mir Hasal Khan Bizenjo. Addressing the ceremony to mark 
inauguration of Pakistan International Bulk Terminal by 
Prime Minister Shahid Khaqan Abbasi at Port Qasim here 
Saturday, he said more ports can be built at Kalmat, Makula 
and Somiani. “A port larger than Port Qasim can be built at 
Somiani and there is also no issue of financing as private 
sector has shown keen interest in any such proposition,” he 
said. 

The Federal Minister for Ports and Shipping, however, 
emphasized that an extremely cautious approach has to be 
adopted for any ambitious scheme . “It must not be at the 
cost of disturbing marine ecology and triggering 
environmental hazards,” he said regretting callous attitude 
of different stakeholders toward sanctity of nature. 
“Development and nature conservation can also 
compliment each other”, he said and referred to Gwadar 
Port, one of the most modern facility of its kind completed 
in accordance to the vision of former Prime Minister 
Muhammad Nawaz Sharif. Federal Minister for Ports and 
Shipping said millions of gallons of contaminated water 
alongwith varied categories of hazardous waste is thrown 
into sea. This is often claimed to be a cost of development 
which is neither true nor acceptable to us, said Mir Hasal 
Khan Bizenjo. He said provincial governments of Sindh and 
Balochistan alongwith federal government are committed to 
address the issue.

 
 The minister said that the apathy towards safety of nature 

not only threatens the ecology but also have serious 
economic and environmental implications.

 
Ordinary 

citizens are also among the most vulnerable victims, he said 
referring to series of infections erupting among the 
inhabitants of Karachi at frequent intervals.

 
“We need to pay 

urgent and adequate attention towards the issue,” said the 
minister emphasizing that concerted efforts are required to 
protect the sea as well as the people.

 
Governor of Sindh, 

Muhammad Zubair, State Minister for Ports and Shipping 
Chaudhry Jaffar Iqbal, Federal Secretary for Ports and 
Shipping, Mumtaz Ali Shah, Chairman, Marine Group of 
Companies, Captain (retd) Haleem Siddiqui, FPCCI 
President, Zubair Tufail and other prominent members of 
business community also attended the ceremony.

 

PBIF President Highlights Potential of Seafood 

Exports

 

Source:  Business Recorder  

 

13th

 

October 2017

 
 

President of Pakistan Businessmen and Intellectuals 
Forum (PBIF) Mian Zahid Hussain has said that Pakistan 
has the potential of being a major producer of seafood, 
which cannot only feed a growing population but can also 
earn valuable foreign exchange and create jobs.

 
"Fish is a 

major source of nutrition and contributes to the food 
security and poverty alleviation while fish consumption in 
Pakistan is among the lowest in the world at around 2 
kilograms per capita, compared to a world average of almost 
20 kg per capita," he said.

 
 

Mian Zahid further said that Pakistan had a total
 

coastline of 1,120 km, covering Makran as well as the coast 
of Karachi and a total fishing area of approximately 300,270 
sq. Kilometres. "These areas are highly rich in marine life 
with a vast variety of species. More marine fisheries 
resources remain to be explored and developed," he said, 
adding that raw fishes that were exported last year worth Rs 
61 million and this amount could be increased manifold 
after adding value to it.  The PBIF president said that there 
are around 200 organised and 1200 informal  units in this 
sector that provided direct and indirect jobs to around a 
million people but exports were not picking up due to 
multiple issues. "The substandard boats, substandard 
wooden containers and leaked oil from machines are some 
issues that need attention," he said, adding that increasing 
pollution, domestic and industrial waste, traces of toxic 
materials in fish, over-fishing even in breeding season, and 
illegal fishing are also matters of concern.  

 
Mian Zahid said that government should ensure 

availability of quality fish seed in the marked and for inland 
farming, provide financing facility, improve certification 
and marketing system to make this industry thrive and 
improve exports. He proposed to the government to consult 
Pakistan Fisheries Exporters Association (PFEA) and 
Fisheries Development Board (FDB) because they are doing 
a good job in this. He said that Pakistan had a good domestic 
and an international market for fish, shrimps and fish 
products.

 
 Ports

 
Left Dry

 

Source:  The News  
 15th

 
October 2017

 
 As the world is moving towards reduced import duties 
and removal of unjustified nontariff barriers, there are 
regimes acting otherwise and adding to the cost of doing 
business due to their policies. This is the apprehension of the 
business community

 
of Punjab with respect to the Cess the 

government of Punjab has imposed on the goods imported 
and cleared in the province. Imposed under the pretext of 
generating resources to take care of the province's 
infrastructure, this cess is being criticised by the business 
community for being oppressive and discriminatory.

 
 



Two years back, Punjab Infrastructural Development 
Cess (PIDC) was levied through the Punjab Infrastructure 
Development Cess Act, 2015 at the rate of 0.90 percent of 
the total value of goods as assessed for customs value. Using 
the Web-based One Custom (WeBOC) system available to 
Customs Collectorates, the Punjab Revenue Authority 
(PRA) –the body set up to collect provincial revenues–
started collecting PIDC with effect from May 25, 2015.

 
 

Muhammad Kashif, a customs clearing and forwarding 
agent based in Lahore, shares that the importers opting for 
clearance in Karachi have to go through extra hassle because 
it takes far longer time to get their imports cleared there 
than in Lahore. Besides, he says, transporting these goods to 
their facilities all the way from Karachi is also a tedious task. 
"Earlier, they could get their goods cleared right at their 
doorstep, at Lahore dry port." The imposition of this tax has 
not only affected the importers; it has also impacted the 
federal revenue collection authority as well. In a situation 
where importers and major manufacturing concerns were 
shifting their imports to Karachi to avoid the levy of PID 
cess, it was a major challenge for the Collectorate of 
Appraisement, Lahore to meet the revenue targets assigned 
by the Federal Board of Revenue (FBR). Reportedly, 
Collectorate of Customs Appraisement, Lahore, chalked out 
a strategy to meet this challenge and woo the importers by 
cutting the over-all costs involved, plugging all possible 
avenues of revenue leakage and reducing dwell time if they 
got their imports cleared here. 

 
Kashif who offers services to importers at Mughalpura 

Dry port Lahore confirms there have been encouraging 
developments in this respect and thinks it is the right time 
PIDC is removed so that the importers can benefit from the 
Collectorate working on a corporate and business–friendly 
model. A major improvement that would facilitate importers 
is the streamlining of the processes at the WeBOC 
registration section. This section was established in 2013 for 
registration of all Lahore-based users of WeBOC System 
including importers, clearing agents, warehouse licencees, 
shipping lines, terminal operators etc. A fresh standard 
operating procedure (SOP) system has been issued through 
which proper queue system has been introduced for receipt 
of applications and mechanism for premises verification and 
processing of applications. Besides, newly recruited 
appraising officers (AOs) have been posted in appraising 
hall and secondly, a new ‘document receipt counter’ has 
been established outside the appraisement hall. All the 
necessary documents called by the AOs are to be routed 
through this counter instead of any direct interaction 
between the clearing agents

 
and the AOs that eliminates 

chances of corruption. Similarly, the composition of 
examination staff has been changed by posting all the newly 
recruited examination officers.

 
 Qatar: Steep Rise in Movement of Cargo at

 
Ports

 
Source:  Hellenic Shipping News  

  15th

 

October 2017

 
 Qatar Ports Management Authority (Mwani Qatar) has 

seen a steep rise in the movement of cargo in the last six 
months. Ports in Qatar have seen strong surge in the 

movement of general cargo, containers, livestock and 
aggregates, which has once again confirmed that the siege 
has failed completely. The movement of containers from 
ports has jumped by around 81 percent during April-

 

September period this year. Mwani Qatar handled 83,260 
Twenty Foot Equivalent Units (TEUs) in September 
compared to 46,056 TEUs in April.

 
Since June, when siege 

was imposed, there is 247 percent rise in container 
movement as, 24,014 TEUs were handled in that month.

 
 

Movement of general cargo witnessed 376 percent surge 
since June and 26 percent rise since April as, the company 
cleared 148,217 tonnes of general cargo in September 
compared to 31,105 tonnes in June and 117,614 tonnes in 
April.

 
Similarly, livestock movement grew by 145 percent 

since April and 49 percent since June as ports the port 
management authority

 
cleared 90,881 heads in September 

compared to 37,160 heads in April and 60,858 in June.
 

The 
movement of aggregates have jumped by 405 percent since 
April and 293 percent since June as Mwani Qatar handled 
25,196 tonnes of aggregates in September against 4,980 
tonnes in April and 6,409 in June.  Strong growth in the 
movement of goods has ensured smooth flow of supplies for 
its residents.  The efforts taken by the Mwani Qatar has 
played crucial role in maintain uninterrupted supplies.  

 

Mwani Qatar in cooperation with its partners had, in the 
past few months, inaugurated a number of new direct 
shipping lines between Hamad port and a number of ports 
in the region and beyond.  The new routes connected Qatar 
ports to Sohar and Salalah ports in Oman, Shuwaikh Port in 
Kuwait, Karachi port in Pakistan, Izmir port in Turkey, 
Mundra and Jawaharlal Nehru Port, also known as Nhava 
Sheva Port, in India. Within a week after the three Gulf 
countries imposed a blockade on Qatar, Mwani Qatar 
launched a new direct service between Hamad Port and 
Sohar Port in Oman under Milaha’s DMJ service —  three 
times a week. Mwani Qatar manages seaports, quays, dry 
ports, container and other terminals, including cruise and 
passengers, and provides navigation assistance and pilotage, 
towage as well as Aids to Navigation (AtoN) in addition to 
loading, unloading and handling and storage of cargoes in 
all forms. The company is closely involved in the 
development of seaports and related services to the highest 
internationally recognised standards of safety, security and 
quality. The strategic goal of the company is to transform 
Qatari ports into the ports of choice for all port users, 
including main shipping lines through efficient operations 
and enhanced customer focus.

 
 Gwadar Port, CPEC

 
to Bring Economic Revolution 

in Country: Chairman Gwadar Port Authority
 

 Source:  Radio Pakistan   
 15th

 
October 2017

 
 Chairman Gwadar Port Authority Dostain Khan 
Jamaldini has said that completion of Gwadar deep sea port 
and China Pakistan Mega Project (CPEC) mega project 
would bring a new economic revolution not only in the 
country rather the entire region.

 

He was talking to a 20-
member Iranian delegation led by Deputy Governor Sistan-
Balochistan Ali Asghar Mir Shikari in Gwadar.

  



 

On this occasion, during a briefing,

 

Jamaldini said that 
construction work on Gwadar deep sea port and CPEC mega 
projects is in progress with full pace.

 

He said that the 
Gwadar Port would play a vital role in promotion of contacts 
among China Pakistan, CARs, Iran and other regional 
countries.

 
He further said that construction of an 

International Airport in Gwadar is also to be started within 
the days to come while transhipment is also going to be 
started soon on Gwadar Port.

 
Chairman went on saying that 

sister port relationship between Gwadar
 

Port and Iranian 
Port, Chabahar do exists and construction work of a railway 
track between both the ports is also under consideration.

 
 

Pakistan, Iran Vow Not to Allow Use of Their Soil 

for Terrorism
 

Source:  Dawn   
 

15th
 

October 2017
 

 

QUETTA: Pakistan and Iran have vowed not to allow use 
of their soil for terrorism and decided to improve the 
security situation at the border and take concrete steps for 
curbing smuggling and illegal border-crossing. It was 
decided at a meeting of the Pak-Iran Joint Border 
Commission held in Gwadar on Sunday. The two countries 
signed several memorandums of understanding after the 
meeting. 

 

Balochistan Chief Secreary Aurangzeb Haq led the 
Pakistani side, while Deputy Governor of Sistan-
Baluchestan province Ali Asghar Mir Shi kari headed the 
Iranian delegation at the meeting. The two sides discussed 
various issues pertaining to border security, drug 
smuggling, illegal immigration, the Rahdari system and 
cross-border trade. Official sources said that proposals for 
increasing volume of bilateral trade and improving the 
security situation at the border were also discussed. It was 
decided that security officials from both countries would 
play an active role in improving the security situation in 
border areas. It was also decided that the border officials 
concerned would remain in contact with each other and take 
strict steps against terrorism. 

 
“The two countries would not allow anyone to use their 

territory for terrorism and terrorist activities,” the sources 
said, adding that some joint subcommittees comprising 
officials of both the countries had been constituted to 
monitor progress on the issues and submit reports to their 
respective governments.

 
Both sides expressed 

determination to prevent drug smuggling and intrusion of 
illegal immigrants. The meeting also decided to take 
measures for encouraging legal trade and import of oil from 
Iran, and in this connection border markets would be set up.

 
 Gwadar Port Authority chairman Dostain Khan 

Jamaldini briefed the Iranian delegation on the importance 
of Gwadar Port and the China-Pakistan Economic Corridor.

 Officials of the two countries visited Gwadar Port and other 
projects launched in the town.

 
Home Secretary Mohammad 

Akbar Harifal, IGP Ayub Qureshi, Makran Division 
Commissioner Bashir Ahmed Bangulzai and Gwadar Deputy 
Commissioner Naeem Bazai attended the meeting.

 

Iranian 
Consul General in Quetta Aka Mohammad Rafi assisted the 

Sistan-Baluchestan governor, along with other Iranian 
officials.

 
 

Fixing

 

Gwadar's

 

Governance Structure

 

Source: 

 

Business Recorder 

   

13th

 

October 2017

 
 

Islamabad may be under a political storm, but things 
look quite serene down south in Gwadar. The progress in 
Gwadar, as this column informed earlier this week is 
satisfactory by most accounts (read “Gwadar: look at feel,” 
published October 11, 2017). The question is how far and 
how long will the pace of development of Gwadar City as a 
successful Special Economic Zone (SEZ) continue in a 
manner that is self-sustaining in the long run.

 
Some of the 

key ingredients to Gwadar’s satisfactory report card so far 
are as follows.

 
 

The LEAs
 

has managed to ensure security in the last few 
years creating an enabling environment for commercial 
activities and residential life. It’s another thing the military 
establishment now needs to think of a modern way of 
providing security because umpteen check posts with 
manned gunmen, troop patrols, and guarded delegation-
visits to even schools and hospitals cannot continue forever, 
if the city is to thrive. Both the establishment here at home 
(thanks to CPEC’s conception in a ‘strategic’ womb) and 
China itself seems keen on kick-starting Gwadar. Sources in 
Islamabad and Gwadar maintain that the Chinese 
demanded that Ahsan Iqbal keeps the portfolio because they 
did not want to slow down things by changing horses mid 
stream.  

 
Chinese interest can be also gauged by the fact that Mr. 

Zhang, the boss of COPHC (Gwadar’s current port operator) 
is mostly found at the site in Gwadar –  often for a stretch of 
consecutive eight weeks –  instead of comfortably sipping tea 
at his Karachi head office. This is quite unlike the boss of 
SPA, Gwadar’s previous port operator. Similar traditions are 
being set by their local counterparts. Unlike most of their 
predecessors, the chairmen and DGs of Gwadar Port 
Authority and of Gwadar Development Authority are also 
physically present in Gwadar working in a hands-on fashion 
rather than acting like ‘babus’ and giving orders from 
Karachi.

 
There is little doubt that these measures have 

provided the necessary impetus to kick-start Gwadar. It is, 
however, equally true that Gwadar needs a modern urban 
governance framework that can facilitate and sustain the 
city’s growth towards its imagined future.

 
 Models for a modern city, the kind of vision Chinese and 

Pakistani officials are trying to imagine, already exist around 
the world. Critical to their success is a strong city governing 
body headed by a mayor. That civic body must have the 
power to raise its own finances (taxes, munis bonds, etc.), 
administrate the port and related business, oversee urban 
commerce and economy, urban design, transport and other 
services. Some cities have their own local-level commercial 
courts to fast-track decisions. In fact, in some Chinese cities 
that have SEZs, the mayor’s office even has foreign affairs 
department under its wing.

 
 



 

 

 

Yet in Gwadar, the situation is very much unlike what the 
Chinese are accustomed to. For instance, if the Chinese 
invite Gwadar’s city and port officials (and also bear their 
travel and logistics expenses), these officials are supposed to 
obtain a NOC from the respective ministries. Imagine a 
section officer in Quetta or Islamabad deciding

 
whether a 

high-level city of port official in Gwadar should or shouldn’t 
attend a conference in China or anyplace else. On paper, 
those section officers also get to sign-off on the cost of 
development in Gwadar, when, in fact, they have little 
knowledge of the ground realities of the city.

 
 

China Pakistan Economic Corridor and Its 

Socioeconomic Impact on
 

Balochistan
 

Source:  Pakistan Observer    
 

10th
 

October 2017
 

 

New and more rigorous Sino-Pak relations occurred 
when the two countries agreed in 2013 to connect the 
Chinese city of Kashgar with the Pakistani port of Gwadar in 
Balochistan through the China-Pakistan Economic 
Corridor. The CPEC is a well-thought out and well-crafted 
concept that is likely to usher in a process of significant and 
broad-based cooperation between China and Pakistan. 
CPEC will potentially augment the increasing mutuality of 
interest based on shared understanding of political, strategic 
and economic vision of both China and Pakistan. It will 
construct a new framework of collaboration and interaction 
for economic engagement and regional cooperation that will 
have far-reaching geo-economic and political implications 
not only for China and Pakistan but also for the neighboring 
regions of West Asia, Central Asia and the Middle East. 
CPEC in fact is a vital part of the greater Chinese concept of 
“Go West” through “One Road One Belt” strategic and 
economic designs. Thus, the project is part of China’s grand 
vision, known as the One Belt, One Road (OBOR) initiative. 
This vision extends from the Baltic region in Europe to 
Southeast Asia and from China to Africa. Therefore, it is safe 
to say that CPEC offers a great strategic advantage to China 
as it gains physical access to the Indian Ocean and closer 
proximity to the Middle Eastern oil resources. Other OBOR 
projects around the world do not offer such advantages to 
China as CPEC does. Arguably, the CPEC enterprise 
recognizes the new dynamics of geopolitics by pursuing a 
more systematic, pragmatic and prudent interaction for 
socio-economic, energy, trade and commerce development. 
Besides further consolidating the bilateral relations of 
Pakistan and China and putting them on firmed commercial 
and economic basis, CPEC will also provide an opportunity 
to both the countries to improve their economic and 
geostrategic interaction with adjoining regions. Both China 
and Pakistan will expectedly obtain enormous social and 
economic gains from trade and commerce connectivity 
through roads, railways and sea-lanes with the neighboring 
regions, the Middle East and Europe .It will equally 
contribute to socio-economic development of countries that 
would potentially become the active part of this 
arrangement.

 Balochistan, undoubtedly, is one of the most important 
areas of Pakistan in relation to CPEC developments: its 
geographical location makes it a great trade route, linking 
the deep-water port of Gwadar with Xinjiang province of 

China, Afghanistan and Central Asian Republics. CPEC is 
rightly described not only a set of roads and highways, but 
also a comprehensive

 

package of development projects 
contributing to all sectors of the economy. The road and rail 
networks and infrastructure development in the province 
can contribute to the socioeconomic development in the 
region in many ways. It can create an enduring economic 
opportunity for Pakistan and for Balochistan province and 
has the durable potential to transform the provincial 
economy and bring it at par with the national economy of 
the country.

 
 
 

'Accidentally Caught' Rare Tiger Shark Sold for 

Rs55,000
 

Source:  The News     
 

14th
 
October 2017

 
 

A rare tiger shark caught by local fishermen was sold off 
for Rs55,000 at the Karachi Fish Harbour, most likely for 
preparing ‘finger fish’ and extraction of liver oil, officials of 
WWF-Pakistan said. The rare marine animal  was caught on 
October 9 by local fishermen about 186km south of Karachi 
in the Indus Swatch area off Keti Bunder. The specimen 
measured around 3.8 metres in length and weighed around 
550kg. The tiger shark is a requiem shark known for its 
ferocious nature  and is widely distributed in tropical and 
subtropical waters of the Indian, Pacific and Atlantic oceans.  
Although a large number of tiger sharks have been caught in 
Pakistani waters previously, their stocks are now dwindling 
and its capture has become rare. A few specimens are caught 
every month but are usually small (about 50 to 150 kg). 
However, catching a large specimen of more than 200 kg is 
very rare in Pakistan.  

 
Locally known as ‘nar mani’ in Balochi and ‘aiyan more 

or aiyan’ in Sindhi, tiger sharks  are caught mainly by bottom 
set gillnet and longlines. In addition, they are also caught by 
handline using live bait and pelagic gillnets.  Although tiger 
sharks are caught along the entire Pakistan coast, the Indus 
Swatch area is one of three hotspots, while the other two are 
off Ormara and Jiwani. The Indus Swatch is a deep canyon 
at the mouth of the Indus River and has a maximum depth 
of more than 1,000 meters.

 
Shark concentrations have been 

reported from both sides of the canyon up to a depth of 300 
metres. Tiger sharks are also reported in shallow coastal 
waters and in estuary and lagoon areas along the Pakistani 
coast.

 
 Noor Muhammad, a fishermen trained to collect data for 

tuna fisheries by WWF-Pakistan, said the gigantic shark was 
accidently caught and already dead when it was retrieved 
from the water. “It was too large to be handled and preserved 
so we used a mechanical lifting device,” he added.

 
The male 

tiger shark was brought to the Karachi Fish Harbour where 
it was weighed and auctioned at Rs55,000 and converted 
into finger fish for sale in the market. ‘Its liver weighed about 
150kg and around 120 litres of oil was extracted, which will 
be used to smear the hull of fishing boats to keep them 
smooth and free from fouling organisms,” he added.

 Muhammad Moazzam Khan, Technical Adviser (Marine 
Fisheries) for WWF-Pakistan, said tiger sharks were once 



   

common along the coast of Pakistan. However, due to 
excessive overfishing, especially during 1987 and 2002, 
shark fisheries almost collapsed.

 

The tiger shark is a prolific 
breeder and a female produces about 10 to 80 pups in a litter 
but due to excessive fishing stock have seriously declined.

 
 

Fish
 

Exports Increase by 19.63pc in Two Months
 

Source:  The News     
 

13th

 
October 2017

 
 

Seafood exports from the country increased by 19.63 
percent during the first two months of the ongoing fiscal 
year compared to the corresponding period of last year. 
Pakistan exported fish and fish preparations worth $35.273 
million during July-August (2017-18) compared to the 
exports of $29.486 million in July-August (2016-17), 
showing growth of 19.63 percent, according to the data of 
Pakistan Bureau of Statistics (PBS). In terms of quantity, the 
exports of fish and fish preparations during the period under 
review increased by 35.04

 
percent by going up from exports 

of 29,486 metric tons last year to 35,273 metric tons during 
the current year. On year-on-year basis, the seafood exports 
increased by 24.13 percent in August 2017 compared to the 
same month of last year. The fish exports and fish 
preparations exports during August 2017 were recorded at 
$22.800 million compared to the exports of $18.368 million 
during August 2016, the PBS data revealed. On month-on-
month basis, the seafood exports increased by 82.59 percent 
in August 2017 when compared to the exports of $12.473 
million in July 2017, according to the data. 

 
Plastic Pollution: An Increasing Threat to Marine 

Life in Pakistan 

Source:  Daily TImes      
15th

 October 2017 
 

In a recent incident, while operating a tuna boat along 
the Balochistan coast, skipper Mahar Gul was surprised to 
find a spot-tail shark (Carcharhinus sorrah) entangled in a 
polythene bag about 160 nautical miles south of Astola 
Island, Daily Times learnt on Saturday. The condition of 
laceration and associated inflammation indicated that the 
shark became entangled in the bag, which caused its slow 
mortality. The spot-tail shark was found in offshore waters 
and its entanglement showed that plastic pollution was 
adversely affecting the marine life.

 
In another such incident, 

World Wildlife-Pakistan (WWF-Pakistan)-trained 
fisherman Noor Muhammad reported that plastic strapping 
had encircled a giant catfish (Netuma thallasinus) near its 
head. The plastic strapping was observed to have penetrated 
the flesh of the fish that caused severe laceration and 
inflammation and finally caused the mortality of the catfish. 
The fist was caught 135 nautical miles southwest of Karachi 
on October1. The fisherman took photographs of the animal 
and further reported increasing plastic pollution in the 
offshore waters of Pakistan.

 
 Plastic pollution is posing a serious threat to marine life 

and its ecosystem. The issue of plastic pollution along 
Pakistan’s coast is a major concern and is worsening due to 
an inadequate solid waste disposal system in the city. Most 

plastics that enter the sea become a serious threat to marine 
life due to their non-degradable nature. Studies carried out 
by the WWF-Pakistan indicate that the number of incidents 
of marine animals trapped in plastic products in the sea is 
very increasing. It is estimated that about 8 million tonnes 
of plastics are deliberately dumped in the sea globally or 
finds its way there through wind or flow of rivers and urban 
runoff. This is approximately equivalent to the dumping of a 
garbage

 
truck into marine waters every minute. 

 
 

“A War Against the Sea”
 

Source:  Tribune    
 

13th
 
October 2017

 
 

With nearly 1,000 killed and 500,000 having fled to 
bordering Bangladesh in the latest bout of violence, the 
international community’s eye is on Myanmar’s northern 
Rakhine state —

 
home of the Rohingya Muslims, often 

referred to as “the world’s most persecuted minority”. 
Attacks by Rohingya militants on an army base and police 
postings on August 25, 2017, led to a brutal crackdown on 
the civilian population. Horrific accounts of rape, 
extrajudicial killing, arson, theft and displacement have 
been reported. At a United Nations Security Council session, 
Secretary General António Guterres described the crisis as 
“the world’s fastest-developing refugee emergency and a 
humanitarian and human rights nightmare.”  

 
Here at home, in Pakistan –  which hosts the world’s 

second largest Rohingya refugee population –  large protests 
were held in solidarity with the Rohingya. Nearly all the 
major political parties, across the ideological spectrum, 
requested Aung San Suu Kyi’s government to put an end to 
the persecution of its Muslim population. Arguably, 
Pakistan’s Rohingya connection spans back to the time of its 
inception. In 1946, Muslim leaders from Arakan (now 
Rakhine state), Burma, met with Muhammad Ali Jinnah to 
request formal annexation of two Muslim-majority 
townships by East Pakistan. Having experienced communal 
violence in recent years, they were wary of impending 
Buddhist-rule. Jinnah declined, saying he would not  
interfere in the internal matters of Burma, which had been a 
separate unit from British India since 1937. The Muslim 
leaders then approached the newly-formed Burmese 
Parliament with the same request. Their rejection became 
the starting point of a relationship of mutual distrust. A few 
years later, a separatist movement was born. The Burmese 
Army’s latest crackdown against the Rohingya population 
(the third in five years) may be making headlines now, but 
their plight goes back to the time when self-governing nation 
states were formed after the Second World War. The left-
behind children of the haphazard borders that were carved 
after the British retreated from their former colonies, the 
ambiguity surrounding their identity, their perceived 
‘foreign’ status and their lack of formal citizenship since 
1982 have made them particularly vulnerable. 

 
 

  



 

 

Will the Gulf Crisis Spill over to the Ports Sector?

 
 

Source:  Hellenic Shipping News     

 

2nd

  
October 2017

 
 

Competition among ports in Gulf Cooperation Council 
(GCC) countries is expected to heat up as operators chase 
larger shares of the region’s growing logistics sector. Some 
estimates project that total GCC port throughput will grow 
to 35 twenty-foot equivalent unit (TEUs) by 2020, with more 
than $36 billion of investments committed for greenfield 
schemes and port expansions.

 
If that outlook coincides with 

the continuation of the Gulf crisis, it is logical to expect the 
negative repercussions to spill over to the ports sector. 
Indeed, without cooperation among GCC states to reduce 
risks, several Gulf ports may be subject to overcapacity and 
considerable pressure in the medium to long term.

 
 

Currently, there are around 37 seaports (major and 
minor) operating in GCC states: 21 in Saudi Arabia, nine in 
the UAE, three in Oman, and two each in Qatar and Bahrain. 
The total capacity of these ports combined amounts to more 
than 50 million TEUs annually. But more than a third of that 
capacity is limited to Jebel Ali Port in Dubai, and about 95 
percent in only 10 ports, most notably Jeddah in Saudi 
Arabia, Khor Fakkan in the UAE and Salalah in Oman 
according to MEED. Yet the dominant position of Jebel Ali 
Port may be challenged as competition between Gulf ports 
and beyond is expected to increase. Importantly, the 
political differences, if they persist, may also hamper 
economic integration in the ports sector. 

 
Khalifa Port in Abu Dhabi has witnessed rapid expansion 

since its launch at the end of 2012. China’s Cosco Shipping 
Ports, one of the largest container terminal operators in the 
world, will complete the port’s second terminal next year, 
doubling its capacity to about 5 million TEUs annually, with 
the possibility of expanding it to 6 million by 2020. In this 
context, Chinese companies operating in Abu Dhabi are 
likely to move some of their business from Dubai to Khalifa 
Port and the free zone there, or transfer a significant part of 
their future activities there. As a result, this development 
may increase competition between the two ports or others in 
the UAE, and may negatively affect their profitability in the 
long term.

 
 The Saudi government is counting on the development of 

King Abdullah Port as a key component of Vision 2030, 
given its strategic location on the Red Sea coast. Riyadh is 
seeking to raise the port’s capacity to 10 million TEUs per 
year by 2020, then double that figure to 20 million 
containers by 2025. This figure, if achieved, puts the port in 
a strong competitive position against Jebel Ali Port.

 
The 

Kingdom also plans to build a 1,600-km-long railway linking 
the Red Sea with the Arabian Gulf. This project, if 
completed, is expected to give Saudi Arabia several 
competitive advantages.

 

Qatar’s Hamad International Port was officially 
inaugurated on Sept. 5, 2017, and is expected to become one 
of the largest ports in the region within three years. Its 
current capacity (first phase) is 2 million TEUs, and will go 
up to 7.5 million TEUs on completion of all three phases 
through 2020.

 
In Oman, an ambitious project in Duqm is 

looking to establish a major industrial center and a large 
port benefiting from the location of the area, overlooking the 
Arabian Sea and close to international shipping lines. The 
port is expected to be able to deal in the first phase with 3.5 
million TEUs a year after completion.

 
Other major Gulf 

projects under construction include Mubarak Al-Kabeer 
Port in Kuwait and the $1.6-billion fourth terminal at Jebel 
Ali Port. In addition, ports in the UAE’s northern emirates 
and in Iraq are undergoing expansion. Apart from 
competition among GCC states, new challenges from ports 
in Pakistan, Iran and Djibouti, as well as Chinese projects 
along the new Silk Road, are increasing.

 
 

India Removes Sunken Vessel from Cochin 
Shipping Channel  
 

Source:  World Maritime News      

2nd   October 2017  
 

The wreck of the fishing vessel which sank in the main 
shipping channel at Cochin port has now been dragged out 
of the channel, according to GAC India. On September 29, 
GAC informed that divers were deployed in order to provide 
final confirmation that the entire boat has been removed, in 
order to clear the channel for movement. The vessel sank 
earlier in September after it developed a leakage. The ship’s 
engine also stopped working while it was some 5 nautical 
miles off the coast. After alerting relevant authorities, the 
fishing boat was to be towed to Thoppumpady harbour. 
However, it sank when it reached the area between 
barmouth and Fort Kochi junkar. The wreck was hampering 
vessel traffic in the area, GAC India earlier said, adding that 
Cochin Harbour was unable to handle ships of over 10 
meters in  draft as the wreck was located close to the center 
line of the channel. Due to its location, there was not enough 
width for the bigger ships to pass through.

 
 Investment and Risk in Shipping: Finding Your 
“Sea Legs”

 
 Source:  Hellenic Shipping News     

 4th

 
October 2017

 
 Despite the turbulent and challenging conditions 
currently experienced by many in the sector, shipping 
continues to attract keen attention from investors new to the 
industry. Some inherent investment risks are common to all 
sectors, but many are peculiar to shipping. This briefing, 
which may be of particular interest to those new to equity 
investment in shipping, highlights some of these risks, 
which can often be reduced (and sometimes avoided 

 



   

entirely) by carefully structuring a transaction before an 
investment decision is made.

 
 

Many investors new to shipping feel quite comfortable 
assessing the commercial risks, as they may initially appear 
similar to those in other sectors. Unfortunately, this 
apparent familiarity can prove to be supe rficial and 
misleading as the nature of commercial risk in shipping can 
be decidedly different than in other sectors. Shipping is 
particularly volatile and cyclical and, unusually for a global 
business, a small number of market participants can have a 
major impact on industry trends. The type of cargo and size 
of a vessel have a fundamental effect on profitability, 
liquidity and overall return. Shipping

 
is both capital 

intensive and highly competitive, and new investors 
compete with existing players who have substantial 
experience as well as considerable financial and bu siness 
resources on which to call. Revenue streams are not always 
guaranteed, and receipt of charter income in particular is 
dependent on the performance of the charterer, which in 
turn may be reliant on the performance of its counterparties. 
There has been a general decline in the availability of third-
party debt finance from the banks in recent years and, 
depending on the identity of the investor and its shipping 
partners, it can prove very difficult to bridge the funding gap 
and leverage returns. 

 

Operational risks in shipping principally arise out of the 
environment in which vessels and their crews operate, as 
well as the international nature of their trade. These include 
bad weather, mechanical breakdown, fire, collision, piracy, 
hostilities, terrorist activity and strike action. Any of these 
factors could result in environmental damage, injury, loss of 
life, property or revenue streams from the termination of 
charterparties, off-hire and demurrage, fines, penalties or 
restrictions on trading put in place by authorities, or 
increased insurance premiums. Owners and operators must 
ensure they are compliant with all applicable sanctions and 
embargo laws and regulations, which can be difficult as the 
scope of these may be unclear and subject to change. 
Sanctions can be of particular concern to investors as 
owners can be subject to strict liability for a charterer’s 
breach and effective sanctions compliance programmes in 
shipping are very different to those that are appropriate for 
investments in static assets such as real estate.

 
 India's Paradip Port Receives 1st Cargo of Crude Oil 

from the US
 

 Source:  World Maritime News     
 2nd

  
October 2017

 
 The first US crude oil cargo of 1.6 million barrels bought 

by Indian Oil Corporation arrived from the US at Paradip 
Port on October 2, 2017. The cargo was carried on board 
New Prosperity, a very large crude carrier (VLCC). The ship, 
having a capacity of 2 million barrels of crude, left US Gulf 
Coast on August 19. IndianOil will process the crude at its 
east coast base refineries located at Paradip, Haldia, Barauni 
and Bongaigaon. IndianOil, which became the first Indian 
public sector refiner to source US crude, has placed a 
cumulative order 3.9 million barrel from the US. Bharat 
Petroleum and Hindustan Petroleum, India’s two other 

public sector refiners, have also placed orders for about 2.95 
million barrels and 1 million barrels respectively for their 
Kochi and Vizag refineries from the US. Calling it “a new 
chapter in the history

 

of Indo-US trade”, particularly in the 
oil and gas sector, Shri Sunjay Sudhir, Joint Secretary 
(International Cooperation) in the Ministry of Petroleum & 
Natural Gas, said that the inclusion of the US as a source for 
crude oil imports by India’s largest refiner will go a long way 
in mitigating the risks arising out of geopolitical disruptions. 
Sudhir expressed hopes that the new arrangement would 
also usher in price stability and energy security for India, 
which is witnessing robust growth in demand for petroleum 
products.

 
 

As informed, Indian companies, both public and private, 
have made investments in US Shale assets with a total 
amount of around USD 5 billion. Indian companies have 
also contracted MMTPA of LNG from the US and the first 
shipment is expected to be delivered to India in January 
2018.  Recently, India-US bilateral relations have developed 
into a strategic partnership of global significance. Prime 
Minister Narendra Modi, during his visit to the US in June 
2017 had mentioned that India was looking to strengthen its 
hydrocarbon engagement with the US. The deal to source 
crude from the US followed the visit of the minister to the 
US.  
 

Cochin Port Suffers 'Huge' Loss Due to Sunken 
Vessel  
 
Source:  World Maritime News      
4th   October 2017  
 

The recent sinking of a fishing vessel in the navigational 
channel of Cochin Port Trust has caused a number of losses 
to the port. The direct loss incurred for salvaging the sunken 
vessel was INR 2.95 million (around USD 45,150), the port 
said in a statement, adding that the indirect loss due to 
cancellation/diversion of ships during the salvage period “is 
huge”. To remind, the fishing vessel sank in the morning 
hours of September 19 while it was being towed to 
Thoppumpady harbour. It earlier developed a leakage and 
its engine stopped working while it was some 5 nautical 
miles off the coast. Prior to reaching its destination, the 
fishing vessel sank in the area between barmouth and Fort 
Kochi junkar.

 
 The wreck was hampering vessel traffic in the area, GAC 

India earlier said, adding that Cochin Harbour was unable 
to handle ships of over 10 meters in draft as the wreck was 
located close to the center line of the channel.  The wreck 
was completely removed in the evening of September 29 and 
the channel was open for vessels up to 14.5-metre draft from 
September 30. “It may be noted that the absolute 
recklessness with which an unseaworthy vessel was brought 
into the navigational channel of the port has caused 
immense loss to the port. Movement of such unseaworthy 
vessels is prohibited as per the ISPS Code and the 
notifications of Director General of Shipping, Govt. of 
India,” Cochin Port Trust said. “This incident point fingers 
to the fact that allowing such irresponsibly handled 
unseaworthy condition vessels could be a cause for security 
hazards in future and hence proper registration and 



monitoring system has to be implemented by registering 
authorities,” the port added.

 
 

Freeport Introduces Weekly Rapid Link to Key 
South America Ports

 
 

Source:  Malta Independent

 

9th

 
October 2017

 
 

Maltese importers and exporters are set to benefit from 
new trading opportunities to Brazil and Argentina following 
the introduction of a rapid weekly link by Malta Freeport 
Terminals. The Sirius Service, calling at six key ports in 
Brazil (Itajai, Itapoa, Itaguai, Rio Grande, Salvador and 
Santos) as well as Buenos Aires in Argentina, will utilise 
eight vessels operated by container ship giants CMA CGM, 
Maersk Line and Hamburg Sud. The first ship to operate on 
the Malta leg of this service, CMA CGM Magdalena, called at 
the Freeport yesterday while live refrigerated containers, 
carrying mostly frozen cargo, will be available from early 
December. 

 

Malta Freeport CEO Alex Montebello said: “Food 
importers stand to gain enormously from the Sirius Service 
since vessels calling at the Freeport will offer considerable 
capacity for refrigerated containers. “We are investing 
heavily to increase the number of refrigerated container 
slots available at our terminals to 1,800 in view of the higher 
volume we expect to handle, which, together with the new 
service, will provide new trading opportunities for the 
Maltese.” The Sirius Service further strengthens links to the 
South American continent from the Freeport, which already 
provides weekly services to Chile, Colombia, Ecuador and 
Peru. The Freeport has significantly improved business 
opportunities for its clients in recent years, providing them 
with network links to 127 ports worldwide. Sixty of these are 
in the Mediterranean. 

 
During the summer months, the company also added the 

Indamed Service, a new weekly service linking major ports 
in India, Pakistan, Eastern Mediterranean and the Arabian 
Gulf. This service is operated by CMA CGM, APL and 
COSCO Shipping. In August, it also received the 399-metre-
long Munich Maersk –

 
one of the world’s largest container 

vessels and the biggest ever to visit Malta –
 

which called at 
the Freeport on its maiden voyage. Last year alone, the 
Freeport handled over three million containers and is 
continuously investing in new equipment and technologies 
in its drive to serve as a leading strategic platform for global 
shipping lines.

 
 Shipping: How to Achieve Energy Efficiency 

Excellence
 

 Source:  Malta Independent
 9th

 
October 2017

 
 In a competitive market, energy efficiency is high on the 

agenda of every shipping company. And as fuel prices will 
most likely rise again, shipping companies cannot afford to 
leave this stone unturned. On paper, they already do so, 
since every vessel of more than 400 GT has to have a Ship 

Energy Efficiency Management Plan (SEEMP) on board. 
Yet, only few achieve the savings they could reap in practice.

 
 

There are so many factors influencing the performance 
of a vessel that many shipping companies find it challenging 
to determine where to start and how to continue. Not every 
possible optimization measure makes sense in every 
instance, and it takes knowledge and experience to identify 
the most promising parameters to address.  Acknowledging 
that too many owners, managers and operators struggle 
with selecting the right set of technical and operational 
optimization measures to realize the greatest possible 
savings potential, DNV GL has enhanced its proven Energy 
Management approach and supporting toolkit. “With our 
Energy Management 3.0 advisory service, we help the 
customer design and implement a comprehensive strategy 
that will take their current energy management to the next 
level –

 
and save fuel,” explains Merten Stein, Head of 

Shipping Advisory Germany at DNV GL ‒
 

Maritime. 
“Especially medium-sized and large fleet owners, managers 
and operators can improve their energy management 
significantly.”  The proven advisory approach follows a basic 
three-step process:  

 

1.  Analysis of the ship specifics, the operating profile and 
the existing energy management system to identify the 
most promising and feasible improvement areas.  

2.  Design of an energy management concept, including a 
strategy, specific measures and targets, the 
organizational implications, a monitoring and reporting 
concept, a change management concept, and quick 
wins.  

3.  Coordination and monitoring of the implementation, 
providing supporting tools and defining relevant 
procedures. This step also includes support in achieving 
behavioural change among the client’s staff and firmly 
embedding energy management in the corporate 
culture.  
 

Finally, regular validation of the implementation status 
of the energy management system, monitoring the effects on 
the ship’s operating costs, and identifying potential 
additional measures in a continuous improvement process 
ensures real impact. DNV GL has helped numerous owners, 
managers and charterers achieve significant savings along 
this path. Merten Stein points out: “Often many smaller 
measures add up to substantial savings. Taking

 
a holistic 

approach by combining these measures to deliver the 
greatest possible benefit is key.”

 
 Port Ban Imposed on Four Ships for

 
Violating 

North Korea Sanctions
 

 Source:  Malta Independent
 9th

 
October 2017

 
 The United Nation’s Security Council has imposed a 
global port ban on four ships due to their violation of 
sanctions against North Korea.  The said ships are Petrel 8, 
Hao Fan 6, Tong San 2 and Jie Shun, which have been 
designated pursuant to paragraph 6 of the Resolution 2375, 
a document from the UN Security Council shows.



 

ACTIVITY AT KARACHI PORT  (1-15 October 2017) 

  

 

 

 

ACTIVITY AT PORT QASIM (1-15 October 2017)

Source: Business Recorder

Date  Import in Tonnes Export in Tonnes Total 

3-Oct-17 62,370 142,812 205,182 

4-Oct-17 177,087 46,136 223,223 

5-Oct-17 111,573 34,485 146,058 

6-Oct-17 138,470 34,183 172,653 

7-Oct-17 115,116 68,341 183,457 

10-Oct-17 218,283 69,908 288,191 

11-Oct-17 144,254 47,885 192,139 

12-Oct-17 122,241 40,896 163,137 

13-Oct-17 147,699 44,950 192,649 

14-Oct-17 118,781 28,846 147,627 

Fortnightly 

Total 

1,355,874 558,442 1,914,316 

Date  Import in Tonnes Export in Tonnes Total 

3-Oct-17 68,893 27,531 106,424 

4-Oct-17 84,006 20,900 104,906 

5-Oct-17 163,813 38,475 202,288 

6-Oct-17 66,880 18,962 85,842 

7-Oct-17 57,530 11,400 68,930 

10-Oct-17 125,953 76 126,029 

11-Oct-17 111,993 36,385 148,378 

12-Oct-17 93,149 43,757 136,906 

13-Oct-17 103,226 46,493 149,719 

14-Oct-17 85,434 38,323 123,757 

Fortnightly Total 960,877 282,302 1,253,179 



  

   

Future NZ Navy Ship to Feature Saab 

Communications System
 

Source:  UPI

 

2nd

 
October 2017

 
 

The future replenishment vessel of the Royal New 
Zealand Navy will feature a tactical communications 
network from Saab of Sweden.

 
The system, called TactiCall, 

interconnects communication technologies regardless of 
radio band, frequency or hardware.

 
Saab said support for 

the system chosen by the navy for the future HMNZS 
Aotearoa, will receive in-service support from Electronic 
Navigation Ltd, Saab's partner in New Zealand.

 
 

"This is our first sale in the region for a newly-built naval 
ship," Saab's Ellen Molin, head of the company's Support 
and Business area, said in a news release. "The cooperation 
and strong partnership with ENL solidifies our presence in 
New Zealand." The future HMNZS Aotearoa will supply 
defense forces with fuel, fresh water, equipment and 
ammunition. It will also be ice-strengthened and 
"winterized" for operations in Antarctica. The 
replenishment ship is being built by Hyundai Heavy 
Industries in South Korea and is scheduled for delivery to 
New Zealand's navy in 2020. "This [sale to New Zealand] 
marks our second sale of our multi-level secure version of 
TactiCall, which recently won NATO's innovation award, the 
NITEC17 Defence Innovation Challenge," Molin said. 

 
U.S. Navy Hospital Ship 'Comfort' Arrives in Puerto 
Rico 

 
Source:  Fox13 News  
3rd

 October 2017 
 

The U.S. Navy’s hospital ship USNS Comfort pulled into 
San Juan, ready to treat victims on the storm-battered 
island. Comfort is one of two floating hospitals operated by 
the Navy. Like her sister ship, USNS Mercy, Comfort was 
built as an oil tanker in 1976 before being converted to a 
hospital ship in 1987. Both are equivalent to the height of a 
10-story building and the length of three football fields.

 
The 

ship has 1,000 patient beds, including an 80-bed intensive 
care ward and 12 operating rooms. Aside from surgery, the 
highly skilled mixed military and civilian crew performs a 
range of services –

 
everything from X-rays to blood tests to 

dental exams. They can even make eyeglasses by the 
hundreds.

 
 India’s Only Nuclear Submarine Damaged in 

Accident
 

 Source:  The Print  

 3rd

 

October 2017

 
 India’s nuclear-powered submarine, INS Chakra, has 

suffered “some damage” in an accident and could require 
substantial repair work to get it back in shape.

 
The attack 

submarine, obtained on a 10-year lease from Russia, has not 
sailed for a month and is berthed at its home port of 
Visakhapatnam for repairs.

 
Sources told ThePrint that the 

submarine —
 
currently India’s only operational nuclear-

powered vessel —
 

suffered damage to its sonar dome in the 
accident. The sonar dome is located at the forward portion 
of the submarine, beneath the torpedo tubes.

 
 

While details of the incident are yet to emerge, sources 
said that the damage could be the result of either a collision 
at sea or accidental scraping while entering the harbour. The 
Indian Navy refused to comment on the incident.

 
Repair 

work on the submarine is likely to be complicated given that 
the sonar dome is made of titanium, a difficult metal that 
requires both specialised machinery and manpower to work 
on. However, the indigenous Arihant nuclear armed 
submarines are also being made in Visakhapatnam and that 
could help.  

 

Submarine Deal Leads to Revolution in Australian 
French Naval Relations  

 
Source:  Financial Review   

5th   October 2017  
 
Australia's planned acquisition of 12 French designed 

submarines worth $50 billion has been a "new impulse" to 
developing deeper cooperation between the two navies in 
the Pacific and Indian oceans, France's navy chief says.  
Admiral Christophe Prazuck said bigger French ships were 
being deployed to Australia more frequently for port visits 
and joint exercises, revealing a frigate would conduct anti-
submarine warfare drills with a Collins class submarine off 
the coast of WA in coming weeks.  

 
With 1.6 million French citizens living in French 

territories in the Pacific Ocean such as New Caledonia, 
Admiral Prazuck said Paris was committed to ensuring sea 
lanes remained open.

 
"The region you are living in is seeing 

the world's centre of gravity moving towards its seas," he 
told The Australian Financial Review on the sidelines of the 
Pacific 17 maritime security conference.

 
"You have many 

issues in the region, especially freedom of navigation which 
is contested in the area, so this is strategically a very 
important part of the world."

 
 French state-owned Naval Group (formerly DCNS) is 

designing the new fleet of submarines, which will be built in 
Adelaide and are scheduled to begin replacing the Collins 
class by the mid 2030s but concerns have been floated the 
project could run late because of difficulties adapting a 
nuclear submarine to a diesel electric design.

 
While not 

involved in overseeing delivery of the submarines, Admiral 
Prazuck said Australia had become one of the French navy's 
four main partners along with the US, UK and Germany.

 "With the long-term co-operation between France and 

 



 

 

 

Australia dating back to World War I, that has got a new 
impulse with the submarine contract and we are building 
with [Australian navy chief] Tim Barrett to enhance our 
cooperation from navy to navy," he said.

 
 

Works Begin on Italian Navy’s
 

Next Multipurpose 
Offshore Patrol Ship

 
 

Source:  Naval Technology   
 

6th

  
October 2017

 
 

Construction work on the Italian Navy’s second 
multipurpose offshore patrol ship (PPA) has been officially 
marked with the first steel cutting at Fincantieri’s shipyard 
in Riva Trigoso, Genova.

 
Slated to be delivered in 2022, the 

second ship is part of the navy’s renewal plan of the surface 
operational lines of its vessels.

 
The renewal plan began in 

May 2015 following approval from the Italian Government 
and Parliament.

 
With high-flexibility, the new 132.5m-long 

PPA has the potential to perform a wide range of operations 
from patrol with sea rescue capacity to support civil 
protection operations. In addition, the ship can serve as a 
first line fighting vessel. 

 

The combat system of the PPA will feature different 
configurations to be able to conduct a range of operations. A 
soft version of the combat system will be equipped with basic 
self-defence capabilities for patrol tasks and a complete 
version will be integrated with the capability to respond to 
3D air and surface threats. The Italian Navy ship will have a 
cruise speed of more than 31,000 and be capable of 
operating high-speed vessels such as rigid hull inflatable 
boats (RHIBs) up to 11m-long through lateral cranes or a 
hauling ramp at the far stern. The second unit of the PPA 
will feature a combined diesel, electric and a gas turbine 
plant, and two modular zones at the stern and at the centre 
of the vessel that would facilitate the embarking of various 
types of containerised operating / logistic / residential / 
healthcare modules. Steel cutting of the first unit was carried 
out in February and the keel was laid in May. All seven PPAs 
to be delivered to the navy are being built at the Integrated 
Shipyard of Riva Trigoso and Muggiano. While delivery of 
the first ship is currently slated for 2021, the remaining units 
will be delivered once a year from 2022 to 2026, with two 
units expected in 2024.

 
 China's Naval Escort Fleet's Visit to London Sparks 

National Pride Among Expatriates
 

 Source:  Xinhuanet 
 3rd

 
October 2017

 
 Canary Wharf, a bustling financial hub in the city center 

by the river Thames, is looking a bit more festive than usual.
 Waving national flags and cheering during a dragon dance, 

hundreds of Chinese from across
 

Britain are welcoming 
China's 26th naval escort fleet's calling at the British capital, 
the first time for Chinese naval ships.

 
"Standing on the deck 

of the naval ship, I feel like standing on Chinese soil. I am 
really excited and proud," Xia Jingyuan, a Chinese student 
from Imperial College London, told Xinhua on the deck of 
the Yangzhou guided-missile frigate.

 

The naval escort fleet, 
composed of the guided-missile frigates Huanggang and 

Yangzhou, and the comprehensive supply ship Gaoyouhu, 
arrived here on Tuesday for a five-day friendly visit to 
Britain. The time also coincides with the week-long Chinese 
National Day holiday.

 
 

London is the third stop of the escort fleet's global trip 
after completing its escort mission in the Gulf of Aden and 
Somali waters. The Chinese navy ships have previously 
visited the Danish capital Copenhagen and the Belgian port 
of Antwerp.

 
The welcoming ceremony proved to be an 

emotional occasion for Zhang Xiangcheng, a Royal Society 
Industry Fellow at the University of Cambridge.

 
"I caught 

the early train at 6 a.m. from Cambridge to London this 
morning and this would be a moment that can be 
remembered by future generations," Zhang said.

 
In 1840, 

the Middle Kingdom's door was knocked open by British 
marines in the First Opium War,

 
followed by ruthless 

invasions by foreign powers until the founding of the 
People's Republic of China in 1949. More than 170 years 
later, for the first time in history, a Chinese naval escort fleet 
has arrived in central London for a friendly visit.  "Lagging 
behind leaves one vulnerable to attacks, which is the never-
forgotten lesson the Chinese people have learned from 
history. But unlike the British in 1840, the Chinese navy 
comes here today for peace with a big heart and sense of 
responsibility that a major country like China should have," 
said Zhang.  China sent its first convoy fleet to the Gulf of 
Aden and Somali waters for an anti-piracy mission in 
December 2008 and has since dispatched 27 batches of 
escort fleets with more than 21,000 personnel to perform 
the mission. China and the European Union have 
cooperated closely in the escort mission in recent years.  
During their stay, some 700 Chinese naval servicemen 
aboard the vessels will conduct various kinds of exchanges 
with their British counterparts ranging from anti-piracy to 
humanitarian rescues.  
 
USS Iwo Jima and USS New York Underway  
 
Source:  America’s Navy  
6th

 October 2017  
 

Commander, U.S. Fleet Forces, Adm. Phil Davidson, has 
ordered the amphibious assault ship USS Iwo Jima (LHD 7) 
and amphibious transport dock ship USS New York (LPD 
21), with elements from the 26th Marine Expeditionary 
Unit, to get underway from their homeport in Mayport Oct. 
7.

 
Both ships are directed to be in position to support the gulf 

coast region in the event assistance is needed following 
Tropical Storm Nate, which is currently projected to 
strengthen into a hurricane before making landfall. 

 
Once 

employed, our Navy and Marine Corps team has capabilities 
that will be uniquely effective in disaster relief efforts. To 
support these capabilities, the combined aircraft on the two 
ships are three U.S. Marine Corps CH-53E Marine Heavy 
Lift Helicopters, six Navy MH-60S and four MH-60R 
Medium Lift Helicopters.

 
These ships are capable of 

providing medical support, maritime civil affairs, maritime 
security, expeditionary logistic support, medium and heavy 
lift air support and bring diverse skills including assessment 
and security.

 
 



 

Iwo Jima and New York steamed to the Florida Keys in 
early September to provide immediate assistance in

 

the 
wake of Hurricane Irma. While on station, Sailors and 
Marines worked along the Lower Keys, from Marathon to 
Key West, clearing debris from roadway, distributing food, 
water, tarps and blankets, and repairing generators and 
other critical infrastructure, such as water-pumping 
stations. The ships returned to Mayport Sept. 19.

 
If called 

upon, the top priority of the federal government, while 
working to support civil authorities, will be to minimize 
suffering and protect the lives and safety of any affected.

 
 

$50b Submarine Project Struggling to Find 
Qualified Australians: French Shipbuilder

 
 

Source:  The Sydney Morning Herald  
 

7th
 

October 2017
 

 

The head of the French firm helping to build Australia's 
$50 billion fleet of new submarines has admitted it faces a 
significant battle to find a qualified and experienced local 
workforce. Herve Guillou, CEO of French firm Naval Group, 
told Fairfax Media this week that the firm is practically 
having to recruit workers "one-by-one". While there are 
many young, university-educated people they can train from 
scratch, older and experienced managers are hard to find. 

"My worry is always that people confuse education with 
experience. These are very, very different," he said. 

 
"Finding people with a diploma is not so difficult, finding 

people with experience and managerial skills is more 
difficult … It's nearly a one-by-one exercise." Naval Group – 
formerly called DCNS – won the contract last year to help 
design and build Australia's new fleet of 12 submarines. 
Submarines are notoriously complex and the project needs 
about 1500 highly specialised workers by the end of next 
decade. The firm now has about 80 people – a mix of 
Australians and French – based in Adelaide. But next year it 
will launch a nationwide recruitment campaign targeting 
sectors such as oil and gas, and automotive, "because we're 
not really getting the scope of experience that we need and 
there's a whole industry that still doesn't know about the 
program", Mr Guillou said.

 
 

Shipyard Puts Leyte In Maritime Map
 

 Source:  Malina Bulletin 
   6th

 
October 2017

 
 Leyte is on its way to becoming a hub of ship building and 

repair following the opening of a shipyard in Albuera town 
last year.

 
Megaship Builders Inc. (MBI), owned and run by 

the Chua Group of Companies, is the first and only shipyard 
in Eastern Visayas. The shipyard site was originally and 
continues to be the crusher site of another subsidiary, 
Premium Megastructures Inc. (PMI).

 
With a fleet of barges 

that deliver aggregates to different parts of the country, PMI 
used to wait up to six months getting a slot for drydocking 
its vessels in Cebu’s shipyards.

 
The company’s president, 36-

year-old Francis Lloyd Chua, changed all that.

 

The 
conglomerate put up a ship repair facility that would not 
only service its own

 

vessels but other customers as well. 
Nearby properties were acquired until the site grew to its 

present 50 hectares.

 

The shipyard’s development began in 
August 2015 and it was up and running in June 2016.

 

The 
3,000-deadweight-capacity shipyard can repair three to five 
vessels with a total size of 2,503,000 gross tons 
simultaneously.

 
Its biggest slipway is 35 meters wide, 

allowing a 27-meter-wide barge to dock easily.
 

The facility 
employs 25 workers, mostly welders.

 
MBI is also the first 

shipyard in the Visayas to use marine airbag technology for 
drydocking, a departure from the more common carriage-
type method.

 
 

US Navy Ship Spills Oil Near Tijuana River
 

 

Source:  World Maritime News 
   

9th
 
October 2017

 
 

Hundreds of gallons of oil leaked from the San Diego-
based guided-missile destroyer USS Dewey on October 4 
while the vessel was near the mouth of Tijuana River, a US 
Navy spokesperson confirmed.

 
Around 700 gallons of oil 

were spilled due to a mechanical failure aboard the ship, 
media reports suggest. At the time, USS Dewey was some 4 
miles off the coast of Imperial Beach, California.  Helen 
Haase, Navy Region Southwest Environmental Public 
Affairs Officer, said that the Navy pilots and Coast Guard 
observers “did not see the sheen during the 4 pm flight” on 
October 5.  “They did a complete search of the area in a grid 
pattern and no one was able to see any sheen in the water.”  

Another flight over was planned in the morning hours on 
October 6 for final verification, due to inconsistency with 
sheen and original modeling that was created earlier.  
National Oceanic and Atmospheric Administration (NOAA) 
officials earlier informed that the oil sheen could reach land 
last Thursday afternoon, however the spill did not move 
from the incident area, media sources cited Haase.  

 
BAE to Expand UK Navy Ship Support in 
Portsmouth With Queen Elizabeth Carriers  

 
Source:  Govcon Wire  
9th

 October 2017  
 

BAE Systems has secured an estimated $179.7 million 
modification to its maritime support delivery framework 
contract with the U.K. defense ministry for the expansion of 
the company’s work to support ships based at Portsmouth 
Naval Base.

 
 The company said Thursday it will provide support for 

the U.K. navy’s HMS Queen Elizabeth and HMS Prince of 
Wales aircraft carriers and all other ships homeported in 
Portsmouth potentially through March 2020.

 
 About Executive Mosaic: Founded in 2002, Executive 

Mosaic is a leadership organization and media company. 
Executive Mosaic offers highly coveted executive events, 
breaking business news on the Government Contracting 
industry, and delivers robust and reliable content through 
seven influential websites and four consequential E-
newswires. Headquarters are located in Tysons Corner, VA.

 
  



 

 

Dry Bulk: Indian Coal Imports Roars Back in 
September

 
 

Source:  Kalveness 

    

2nd

 
October 2017

 
 

A month ago, we highlighted the fundamentals 
impacting Indian coal imports looked more promising. At 
that time trade flow data indicated imports in August of 
about 15Mt. The same data today indicate only 12Mt of 
imports in August, while imports in September is estimated 
to have roared up to 18Mt, which would be an all-time high 
for the month of September.

 
 

Some of the 6Mt delta between the 2 months can be 
attributed to congestion/delays at discharge ports which 
was not accounted for in the trade flow data. A quick 
sampling of the data showed several vessels arriving 
anchorages in India in mid-August but only completing 
discharging in early September. We estimate that imports in 
August and September averaged about 14.6Mt which would 
be down 2% from the same period last year. 

 

Coal of India’s production increasing strongly in August 
with a 16% YoY growth to 38Mt (+5Mt) while the growth 
from the previous month was a more modest 3%. However, 
the off take of about 44Mt led to a further 6Mt destocking of 
pithead stocks which now are at the lowest level in at least 3 
years. It is only 6 months since pithead stocks was at all time 
high levels. The days’ worth of inventory at 111 thermal 
power stations monitored by India’s Central Electricity 
Authority has decreased further and is now at 6 days on 
average, down from 11 days a month ago. The 
supply/demand balance for coal has thus tightened even 
further. In the top right graph, we have combined the 
pithead stocks with the power station stocks and expressed 
it in days’ wort of total inventories by grossing up the days’ 
worth of inventories at the thermal coal plants. The graph 
clearly illustrates how tight the coal chain in India is now. 

 
Tanker Market: US Exports Fuel Record High 
Tanker Fixtures

 
 Source:  Hellenic Shipping News   

 3rd

 
October 2017

 
 The effect that the US oil exports surge is having on the 

tanker market is starting to
 

take shape. In its latest weekly 
report, shipbroker Charles R. Weber said that “crude tanker 
fixtures servicing US crude exports jumped to a record high 
of 3.1 Mnbbls in September, building on directional gains 
since the start of the year, aided by offline refining capacity 
due to Hurricane Harvey, rising US crude production and 
advantageous pricing for US crude grades against Brent”.

 According to CR Weber, “in part, the surge owes to the 
aftermath of Hurricane Harvey. EIA data shows that PADD3 
refinery utilization, which covers the US’ Gulf Coast region, 

dropped to a low of 60.7% during the week following 
Harvey’s Texas landfall and subsequent flooding. This was 
the lowest utilization rate since the height of the global 
financial crisis in the fall of 2008. During the first eight 
months of the year, utilization rates in the region average 
92.8% --

 
which compared with 91.0% during the same 

period in 2016”.
 

 

The shiproker added that “whereas Hurricane Harvey’s 
role likely facilitated some of the surge on a temporary basis, 
resurgent domestic crude production points to a directional 
trend unlikely to abate anytime soon. EIA data shows that 
continental US crude production has risen sharply since 
2H16. Technological advances have enabled selective 
production at wells, which has greatly reduced sensitivity of 
production levels to crude prices. Baker Hughes data shows 
a US crude rig count of 750 this week, which is a 131% gain 
from a year ago. As a result, crude oil production stands at 
9.547 Mnb/d –  just shy of a 2015 peak of 9.610 Mnb/d in 
mid-2015 and a strong gain on a mid-2016 low of Harvey saw 
the production rate temporarily drop to a low of 8.781 
Mnb/d, implying that just as refining capacity was 
shuttered, so too was a share of crude production, thus 
tempering the implications of the lost  refining capacity for 
crude exports. Additionally, prevailing prices make US 
crude attractive to export markets. Compared with the spot 
Brent price, on Thursday’s close WTI was trading at a 
discount of $7.18/bbl, or 12%, while LLS was at a discount 
of $2.05/bbl, or 4%”, CR Weber concluded.  

 
Meanwhile, in the VLCC tanker market this week, CR 

Weber said that “rates in the VLCC market extended gains 
this week as market participants took stock of narrowing 
fundamentals and as fresh demand strength bolstered 
owners’ sentiment. The Middle East market observed 33 
fixtures, representing a 22% w/w gain while the tally in the 
West Africa market posted a gain of one fixture to seven. 
These demand levels built upon the earlier exiting of some 
October Middle East positions to the Atlantic basin to allow 
a further balancing of the supply/demand positioning. With 
the Middle East market now firmly in second decade of the 
October program, we note that surplus availability has 
declined further. With 57 October cargoes covered

 
to-date, 

we anticipate a further 26 will materialize for loading 
through October 20th. Against this, there are 46 units 
showing availability during the same period and, once 
accounting for likely draws to the Atlantic basin, the 
projected surplus is 14 units. This compares with 17 surplus 
units at the conclusion of the month’s first decade and 29 
surplus units at the end of the September program. Earnings 
appear to be lagging the narrower fundamentals; a week ago 
we noted that first decade’s reduced surplus suggested an 
AG-FEAST TCE of around $22,750/day. While strong gains 
have already materialized, our model suggests that further 
near-term upside potential remains”, the shipbroker 
concluded.
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Chinese Holiday Sends Dirty VLCC Freight To 4.5-
Month High

 
 

Source:  Platts 

    

3rd

 

October 2017

 
 

Rotterdam to Singapore VLCC freight rates have hit a 
four-and-a-half-month high as traders attempted to shift 
product to Asia before factories shut down for China’s 
National Day. Known as Golden Week, the holiday will last 
from October 1-8. Lumpsum rates soared to $3.3 million for 
a VLCC, basis 270,000 mt, at the end of last week, the 
highest since May 16. The holiday will mean muted demand 
from Asia this week, and market players have tried to jump 
ahead and organize fixtures to the East before it started, 
pushing freight rates higher. “Ships were being fixed to go 
from East to West, causing a shortage [in tonnage],” a trader 
said.
 

 

A shipbroker described the Persian Gulf VLCC market as 
very firm and rising nearly w10 in a week, “which has

 
really 

boosted sentiment in the West as well.” However, with 
weaker Persian Gulf demand, more vessels could ballast to 
West Africa, limiting prices that shipowners in the North sea 
can push for, sources said. The oil market structure has also 
had an effect on freight and shipping logistics. 
Backwardation in ICE Brent and low sulfur gasoil futures is 
encouraging traders to sell both crude and product out of 
storage, creating more demand for vessels of various 
carrying class. Furthermore, the current premium of ICE 
Brent over NYMEX WTI has created opportunities for US 
product to be marketed in Brent- or even Dubai-related 
crude pricing regions, naturally a West to East arbitrage. 
The pause in Chinese buying has also affected both Suezmax 
and Aframax rates. Shipowners of these vessels reported 
strong activity on the West-Africa to Asia run, which has also 
had a knock-on effect on rates between Northwest Europe to 
Asia. 

 
Given the extra two days to ballast in the North, 

shipowners are seeking premiums for Northwest Europe-
based loadings East in order to compound the WAF strength 
in rates. Looking specifically at the fuel oil market, high 
freight is hurting arbitrage margins between Rotterdam and 
Singapore, making the worthiness of the 40-day trip 
debatable among traders. There have been differing views 
on the workability of the fuel oil arbitrage from Northwest 
Europe to Asia as a result of the freight gains. “If you own oil 
it’s open; if you need to buy oil then it’s not,” a second trader 
said. Assuming an average 3.5% 380 CST fuel oil price of 
$315/mt, and a premium in Singapore $23 above that, 
freight alone would eat into 52% of the gain.

 
 Asia Fuel Oil-Market Little Changed Amid Muted 

Trade Activity
 

 Source:  Reuters  

 3rd

 

October 2017

 
 Asia’s fuel oil market was little changed on Monday amid 

muted trade activity, sources said. Some industry 
participants said physical buyers, particularly of bunker 
fuels, may be holding back in anticipation of lower fuel costs 

amid falling crude oil prices. Oil dipped further below $57 a 
barrel on Monday as an increase in U.S. drilling and higher 
OPEC output put the brakes on a rally in which the market 
scored its biggest third-quarter gain in 13 years.

 

TENDERS

 
 

Qatar’s QP is seeking up to 120,000 tonnes of bunker 
grade 380-cst fuel oil with a maximum 3.5 percent 
sulphur content in three 40,000 tonne cargoes for 
delivery in Oct. 25-26, Nov. 5-6 and Dec. 5-6, three 
industry sources said.

 
 

QP’s import requirement closes to offers On Oct. 2, but 
two industry sources said it may have already been 
awarded to Glencore. However, this could not be 
confirmed.

 
 

India’s HPCL sold up to 30,000 tonnes of 380-cst fuel 
oil with a maximum 4.5 percent sulphur content for Oct 
10-13 loading from Mumbai to Gulf Petrochem at a 
discount of about minus $15 a tonne to Singapore 
quotes on an FOB basis, sources said.

 
 

Saudi’s Samref sold to Vitol up to 80,000 tonnes of 650-
cst to 700-cst high-sulphur fuel oil for Oct. 10-14 loading 
from Yanbu at an unknown price level, source said.  

 Ship broker data showed Vitol chartered the United 
Journey aframax vessel to load 80,000 tonnes of fuel oil 
from Yanbu with the option to discharge in Fujairah or 
the East. WINDOW TRADES –  No cargo trades were 
reported in the Platts window on Monday.  

 
Iraq's Oil Exports Average 3.240 Million Bpd in 
September  
 
Source:  Reuters      
3rd  October 2017  
 

Iraq’s oil exports rose to an average 3.240 million barrels 
per day (bpd) in  September from 3.216 million bpd the 
previous month, the oil ministry said on Monday. All the oil 
shipped in September came from Iraq’s southern fields and 
was exported from southern ports on the Gulf, it said in a 
statement. The average sale price in September was 
$50.23/bbl compared with $46.22/bbl the previous month, 
generating $4.9 billion in revenue, the statement said.  
 
Baltic Index Falls as China Holiday Hits Vessel 
Activity

 
 Source:  Reuters     

 4th

 
October 2017

 
 The Baltic Exchange’s main sea freight index , tracking 
rates for ships carrying dry bulk commodities, fell 1.5 
percent on Tuesday, hurt by limited vessel activity due to an 
ongoing holiday in major consumer China.

 
The overall 

index, which factors in rates for capesize, panamax, 
supramax and handysize shipping vessels, was down 20 
points, or 1.51 percent, at 1,308 points.

 
The index slipped for 

the sixth straight session after marking a three-and-half year 
high on Sept. 25.

 
Markets in China have been shut since the 

beginning of this month on account of the National Day 
holiday and the Mid-Autumn Festival. They will resume 
trade on Oct. 9.

 

The capesize index slipped 53 points, or 1.98 
percent, to 2,618 points.

 



17

Average daily earnings for capesizes, which typically 
transport 150,000-tonne cargoes such as iron ore and coal, 
fell $316 to $17,929.

 

The panamax index slipped 21 points, 
or 1.66 percent, to 1,247 points.

 

Average daily earnings for 
panamaxes, which usually carry coal or grain cargoes of 
about 60,000 to 70,000 tonnes, decreased $172 to $10,022.

 

Among smaller vessels, the supramax index fell 22 points to 
984 points, and the handysize index fell two points to 612 
points.

 
 

Ship Demolition Prices Tumble, While Few Bulkers 
Become Available

 
 

Source:  Hellenic Shipping News      
 

5th
 

October 2017
 

 

Ship owners are advised to
 

take advantage of the current 
demolition market, despite the recent fall in rates. 
Shipbrokers and cash buyers alike are noting that the 
current rates offer a solid platform to complete such 
business and the recent price resistance against more 
increases, shouldn’t be seen as a deterrent. However, few 
owners are looking to sell the older bulkers in today’s freight 
market, which offers increased chartering opportunities, 
which most are looking to exploit. 

 

In its weekly analysis, shipbroker Clarkson Platou Hellas 
said that “unfortunately this week has seen the inevitable 
happen. There has been some concern emanating from the 
waterfront in relation to the firming rates recently witnessed 
and with the global steel markets having taken a fall, the 
negative sentiment filtered through to the ship recycling 
market this week as buyers started to talk the market down 
with offers on the table seemingly having traded southwards 
fairly rapidly. However the opinion amongst many is that 
this could be just a temporary correction as there still 
remains a general lack of tonnage and thus potential 
demand should turn things around again in a few weeks’ 
time. Concerning the supply, with the second hand and 
freight markets in the dry cargo sector continuing to provide 
rewarding levels and upbeat optimism, the inclination is 
that few Owners will look to the recycling market in the 
current climate and therefore, the recyclers may need to 
brace themselves for fewer such units. Staying on the dry 
side, we could once again see more container units enter into 
the market with a number of Panamaxes due to come off 
charters which were fixed during the March/April rate spike. 
Therefore Owners may switch their attention back to the 
recycling industry rather than risk sitting idle or fixing a

 poor rate charter. Generally a quiet week materialised this 
week, most probably due to the uncertainty that is evident, 
so next week will be interesting to see if some form of 
normality can return”.

 
 The world’s leading cash buyer, GMS, said in this week’s 

report, that “as September draws to an end after the recent 
remarkable rally in prices, all sub-continent locations are 
now displaying an increasing resistance to the firming levels 
and except Pakistan (to an extent), both Bangladeshi and 
(especially) Indian end-buyers are starting to reverse their 
prices. Overall, levels are about + / –

 

USD 400/LDT in the 
leading markets, as Cash Buyers continue their optimistic 
offerings on the various units being proposed. 

Notwithstanding, even with the marginally weaker levels, 
the present remains a good time for Owners to sell their 
units for recycling, given the extent to which rates have risen 
to over these summer months. On the flip side, the firming 
dry index has left many dry vessel Owners keen to exploit 
the improving freight rates and this has lead to the ongoing 
shortage of units that has been felt most acutely in Pakistan, 
as this market remains closed for tankers”.

 
 

China's Steel Industry PMI Retreats in September
 

 

Source:  Xihua      
 

5th
 
October 2017

 
 

Activities in China’s steel sector slowed in September 
after stronger-than-expected performance in the previous 
months, an industry report showed.

 
The purchasing 

managers’ index (PMI) for the steel industry came in at 53.7 
last month, down from 57.2 in August, according to the 
report by the Steel Logistics Professional Committee under 
the China Federation of Logistics and Purchasing.

 
A reading 

above 50 indicates expansion, while a reading below 50 
reflects contraction.  The sub-index measuring production 
stood at 59.8 percent, down 1.9 percentage points from a 
month earlier but remaining in expansionary territory for 
eight consecutive months.  With steel mills in northern 
China cutting production during the winter heating season, 
production activities will continue to slow, the report said.  

Meanwhile, steel prices fell to 4,150 yuan (about 625 U.S. 
dollars) per tonne from the 4,440 yuan last month, 
according to trading platform Xiben New Line.  China’s steel 
industry has long been plagued by overcapacity. The 
government aims to slash steel production capacity by 
around 50 million tonnes this year.  By the end of July, 85 
percent of the target for excess steel capacity has been met 
through phasing out substandard steel bars and zombie 
companies.  
 
Abu Dhabi Ports Inaugurates Trade Digitalization 
Platform  
 
Source:  World Maritime News      

 
5th

 
October 2017

 
 

Maqta Gateway, Abu Dhabi Ports’ digital platform which 
aims to digitalize trade and streamline the exchange of 
information, was officially inaugurated in Abu Dhabi on 
October 3.

 
The platform offers ports, exporters, importers, 

shipping lines, customs and government agencies a single 
point of contact and real-time information at any time of the 
day –

 
even via mobile, according to the port operator.

 
“The 

system ensures smooth transport and logistics operations 
involving Abu Dhabi ports, airports and future railway 
networks. It feeds into wider global supply chain 
communication platforms and acts as an accelerator for 
development and trade in the Emirate, a core objective for 
Abu Dhabi Ports and a central

 
pillar of the Abu Dhabi 

Economic Vision 2030,” the platform description further 
reads.

 
 The platform uses a “Track & Trace” service and it is 

currently linked to 10 ports in Asia and Europe, allowing 
customers to track their routes before departing from their 
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original destinations.

 

“Abu Dhabi Ports is investing in 
technology and bringing trade into the digital era. The 
creation of Maqta Gateway illustrates our commitment 
towards contributing to Abu Dhabi’s economic development 
and promoting a knowledge-based economy that features 
smart E-government solutions that will facilitate trade,” 
Sultan Ahmed Al Jaber, Minister of State and Chairman of 
Abu Dhabi Ports, said.

  
“The interest given by developed 

countries to implement this system is due to its vital role
 
in 

promoting business growth, maximizing revenues and 
reducing operational costs,” Captain Mohamed Juma Al 
Shamisi, CEO of Abu Dhabi, said.

 
 

“Maqta PCS has successfully developed more than 100 
efficient and easy to use services, which has further 
encouraged a 100% adoption from our customers, in all ship 
management, export and import operations during the last 
period. This new system has also succeeded in creating fully 
intelligent maritime services designed in Abu Dhabi.”

 
Maqta 

Gateway is home to over 100
 

services which offer ease of 
registration and payment, container services, general cargo 
services, as well as cruise ships service. Until now, it has 
achieved 50 integration points and more than 35 
international shipping partners, including global shipping 
companies. During beta testing in 2016, Maqta Gateway 
logged 37,000 vessel entries and 3.6 million digital 
transactions. Maqta Gateway has ambitions to integrate 
with air cargo and land by 2019, and with other port 
community systems by 2020. Maqta PCS, developed and 
operated by Maqta Gateway LLC, a wholly owned subsidiary 
of Abu Dhabi Ports, is the first purpose-built system of its 
kind in the Emirates. 

 
Asia Outbound Container Shipping Rates Sink: 
Lowest-Performing Shippers Driving Prices Down 
Even at Peak Season 

 
Source:  Nikkei        
5th

 October 2017 
 

Spot rates for containers shipped by sea from Asia to 
Europe and the U.S. have sunk despite the crush of 
Christmas-season orders, as companies cut prices in the 
battle for market share.

 
Spot marine shipping rates from 

Asia to the U.S. West Coast ran around $1,410 per 40-foot 
equivalent unit —

 
the volume of a standard 40-foot shipping 

container —
 

at the end of September. Shippers charged 
around $710 per 20-foot equivalent unit headed from Asia 
to Europe. Both these rates are around 10% lower than in 
mid-September, and have dropped 10-20% over the past 
month.

 
September rounds out the peak season for 

shipments departing factories in Asia for Western nations as 
companies prepare for the Christmas shopping crunch. 
Many companies maintained loading ratios above 90% on 
those routes this year. But less-creditworthy shippers were 
apparently left with more open space on their ships, and 
sought to fill it by cutting prices, “weighing down the market 
as a whole,” according to one source at a foreign shipping 
firm.

 
A number of shippers have cut regular service on key 

routes to reduce the apparent glut of cargo space. But 
loading at ports in China will be halted this week for the 
National Day holiday, and prices are expected to remain soft 
for some time.

 

Baltic Index Rises as Rates for Larger Vessels Jump

 
 

Source:  Reuters      

 

6th

 

October 2017

 
 

The Baltic Exchange’s main sea freight index , tracking 
rates for ships carrying dry bulk commodities, rose on 
Thursday as rates for capesizes and panamaxes surged. The 
overall index, which factors in rates for capesize, panamax, 
supramax and handysize shipping vessels, was up 62 points, 
or 4.7 percent, at 1,382 points, its biggest rise in a day since 
March 7. The capesize index gained 221 points, or 8.29 
percent, its biggest daily percentage gain since mid-August, 
at 2,888 points. Average daily earnings for capesizes, which 
typically transport 150,000-tonne cargoes such as iron ore 
and coal, rose $1,759 to $20,156. “Capesize rates are moving 
higher yet again with sentiment firming on the back of 
stronger activity levels in the Atlantic,” Clarksons Platou 
Securities analysts said in a note.

 
 

Markets in China have been shut since the beginning of 
this month on account of the National Day holiday and the 
Mid-Autumn Festival. They will resume trade on Oct. 9. The 
panamax index was up 69 points, or 5.41 percent, its biggest 
daily gain since early January, at 1,345 points. Average daily 
earnings for panamaxes, which usually carry coal or grain 
cargoes of about 60,000 to 70,000 tonnes, increased $558 
to $10,811. Among smaller vessels, the supramax index fell 
3 points to 965 points, while the handysize index fell 2 points 
to 607 points.  

 
India: Flat Steelmakers Pause Price Hike in Oct 
Over Rate Decline in China  
 
Source:  Nikkei        
5th  October 2017  
 

After consecutive price hikes since July, domestic flat  
steel producers have paused to roll over prices for October, 
on the back of softening of prices in China, coupled with a 
decline in iron ore prices.  In the last fortnight, hot-rolled coil 
(HRC) prices in China have eased to about $572 a tonne 
from $588 a tonne. But given that prices have moved up 
from a level of $448 a tonne in May, producers are viewing 
this more as a correction.

 
 The significant growth in steel demand within China, 

coupled with capacity cuts, had kept steel prices at buoyant 
levels in the past three months. Industry sources said, in 
anticipation of production cuts during winter months, steel 
prices had increased and may have already run its course.

 According to Icra, Chinese steel production grew at a healthy 
rate of 5.1 per cent in January to July of this year and kept 
the global steel capacity utilisation rates above 72 per cent 
in the past five months, against 68.2 per cent in December 
2016.

  
 Prices have, however, taken a hit in the past two weeks. 

“China’s debt-to-GDP ratio is now one

 
of the highest in the 

world. So they are now trying to control the debt. This will 
impact domestic steel consumption, which in turn will 
impact import of iron ore. Going forward, coking coal prices 
may also correct since China imports 15-20 million tonnes
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of coking coal,” Sushim Banerjee, director-general at the 
Institute for Steel Development and Growth (INSDAG), 
said.

 
 

South Africa’s Coal Mining Sector

 
Could Shrink by 

46%
 

 

Source: Ming weekly        

 

9th

 
October 2017

 
 

Few people realise that future economic, political and 
social prosperity are at currently stake. Decisions made in 
the near future will drastically affect the country for a 
generation, let alone a decade. It is necessary to examine 
recent economic trends in order to understand the extent of 
the county’s problems and give guidance to on the decisions 
that need to be made.

 
The past few decades have seen radical 

deindustrialisation of the economy.
 

The mining sector has 
shown little or no growth for decades. Since 1986, the 
mining sector has fallen from representing about 13% of 
gross domestic product (GDP) to 7% of GDP, the secondary 
sector has fallen from 30% to approximately 21%. The 
tertiary sector has grown from 51% to 69% of GDP.  

 

The last seven years since 2008 have seen the situation 
worsen, with GDP growth falling to below 2%. Growth in 
mining and manufacturing has been negligible, while 
agricultural growth has averaged only 1% a year. 

Financialservices and personal service growth have 
averaged 2.4% and 2.8% a year respectively and government 
services 3.3% a year. The declines in these two sectors have 
resulted in serious structural economic problems. The 
mining and manufacturing industries account for over 60% 
of the country’s exports. Little wonder that South Africafaces 
a deficit on its balance of trade. These two industries and 
agriculture tend to employ proportionally fewer skilled 
workers. Since 1995, the population has grown from 45-
million to 56-million, but unemployment has grown from 
3.7-million to 7.7-million. Since 2008, only half a million 
jobs have been created, almost all of which have been in the 
services sector, primarily in the public and government 
sectors. Unemployment is forecast to increase by over one-
million by 2020. If ongoing, this is unsustainable.

  
 

Quite correctly there have been calls from these major 
economic sectors to government to assist in creating growth 
in these sectors. The Energy Intensive Users Group

 
of 

Southern Africa (EIUG) has called for urgent intervention to 
halt what it describes as the current “downward spiral” of a 
shrinking electricity sales base and increasing and 
unaffordable electricity tariffs.

 
The EIUG represents 32 

mostly mining and industrialcompanies accounting for 
more than 40% of the country’s electrical energy 
consumption and its appeal comes against the backdrop of 
Eskom’s latest application for a 19.9% tariff increase from 
April 1 next year. The mining industry is in decline. The 
Chamber of Mines has made clear its concerns. Policy is one 
major issue.

 
There are some that believe the mining industry 

is past the point of no return. The issue is not just the 
decline. It is the loss of skills, intellectual capital, 
infrastructure and in particular organisational and planning 
ability at government level. It has been said that mining 
companies are turning to other countries that are more 

investor friendly and are open to ideas for development.

 

Apart from policy issues, in the future, one factor at the core 
of this reindustrialisation and redevelopment process is 
electricity. These industries are electricity intensive. If 
growth is to be restored, they require secure baseload 
electricity at competitive prices. Current plans being put 
forward by the Council for Scientific and Industrial Research 
(CSIR) and appearing in the draft Integrated Resource Plan 
2016 will see a major decline in one important component 
of the miningsector, namely coal. This will have major 
ramifications throughout the economy and will 
detrimentally impact the very sectors that most urgently 
need to be developed.

 
Unfortunately, the coal industry’s fate 

is being determined by and based on three major, highly 
flawed arguments being used against it.

 
 

VLCC Tonnage Oversupply to Diminish in October 
Says Shipbroker

 
 

Source: Hellenic Shipping News         
 

10th  
October 2017

 
 

It seems that VLCC excess tonnage is gradually been 
absorbed, as the oil market is nearing the winter season in 
the northern hemisphere. In its latest weekly report, 
shipbroker Charles R. Weber said that “VLCC demand was 
mixed this week with the Atlantic basin continuing to 
observe strong activity while the Middle East was slower on 
a slower progression into the final decade of the October 
loading program amid the China National Day Golden Week 
holiday. There were 24 fresh fixtures in the Middle East 
market, off 29% w/w, though net of COA-covered  cargoes 
the tally was off by a smaller 19%”.  

 
“Meanwhile, combined West Africa and South Africa 

fixture tally was unchanged on the week with eight fixtures. 
The Atlantic Americas market yielded eight fixtures, or one 
more than last week. The sustained demand strength in the 
Atlantic basin augmented mounting positive rate pressure 
in the Middle East market by drawing away available units 
and allowing rates to react positively to the narrowing 
supply/demand situation. Indeed, as the market progresses 
towards

 
the end of the October program, surplus Middle 

East supply has continued to decline. We project that 
October will conclude with 11 surplus units, or the fewest 
since the April program. This compares with 14 at the 
conclusion of October’s second decade and

 
29 units at 

September’s conclusion. On this basis, we believe that rates 
have further near-term upside potential as our model 
suggests an AG-FEAST TCE of around $28,750/day while 
the present TCE yield is ~$24,799/day. Stronger activity 
expected to materialize during the upcoming week in the 
Middle East will likely hasten gains”, said the shipbroker.

 
 According to CR Weber, “further forward, we continue to 

upwardly revise our views for Q4 as prospects continue to 
appear. Among these, it was confirmed this week that Saudi 
Arabia would raise their OSPs for Asian buyers a third-
consecutive month during November, which should 
maintain positive demand momentum in the Atlantic basin 
by pushing some of Asia’s purchases to the region. 
Meanwhile, US crude exports continue to develop positively 
and are expected to combine with a further migrating of 
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Venezuela’s exports towards Asia and away from points in 
North America”.

 
 

CR Weber went on to mention that “additionally, the 
market observed an extending of demand gains in the North 
Sea and Mediterranean markets. As these units generally 
comprise the list of natural positions for voyages from the 
Atlantic Americas, their onward trades from Europe suggest 
that Atlantic Americas loadings may need to source more 
units from the Middle East’s position lists in the coming 
weeks. These developments would dictate a further 
narrowing of the Middle East surplus. Meanwhile, any 
forward short supply of positions in the Americas would 
require the CBS-SPORE route to strengthen as the 
economics of ballasting from Asia to the Americas will be 
insufficient to draw units against further AG-FEAST TCE 
gains”.

 
 

China Steel Hits 2-Month Low as Pre-Winter 
Inventory Rises

 
 

Source: Reuters          
 

12th October 2017 
 

Chinese steel futures dropped more than 2 percent to 
two-month lows on Wednesday, pressured by increased 
stockpiles after the Golden Week holiday as traders 
anticipated winter production cuts in Beijing’s fight against 
smog. Inventory of rebar, a construction steel product, 
among Chinese traders rose by more than 250,000 tonnes 
from Sept. 29 to 4.36 million tonnes on Oct. 10, according to 
data compiled by industry consultancy SteelHome. China 
has ordered industrial companies, including steel mills, 
particularly in the northern part of the country to curb 
output for four months from mid-November to help clear its 
skies during the cold season. 

 
The most-active rebar contract for January delivery on 

the Shanghai Futures Exchange fell as much as 2.5 percent 
to 3,512 yuan ($534) a tonne, its weakest since July 31. It 
closed at 3,523 yuan, down 2.2 percent. “Concerns in 
Chinese steel product markets are growing over substantial 
inventory level increases during the Golden Week holiday,” 
SP Angel analysts said in a note. While downstream demand 
has yet to match the increase in rebar stocks, the analysts 
say the increased inventory levels are likely a consequence 
of mills boosting production ahead of looming restrictions 
during winter. Chinese markets were closed for a national 
holiday on Oct. 2-6. Retreating with steel prices, the most-
traded iron ore on the Dalian Commodity Exchange slipped 
0.9 percent

 
to 436 yuan per tonne. The raw material hit a 

three-month low of 434.50 yuan on Tuesday on worries over 
slower winter demand when the steel production cuts are 
broadly in place. Some Chinese cities have implemented the 
production cuts well ahead of the start of winter.

 
 Some 14 steel mills in Wu’an city in China’s top 

steelmaking province of Hebei have been ordered to cut 
production to 50 percent of their blast furnace capacity from 
Oct. 7 to tackle air pollution in the area, Macquarie said in a 
note, citing Mysteel consultancy. As of Oct. 10, inventory of 
imported iron ore at China’s ports reached 133.85 million 
tonnes, the most since late August, SteelHome data showed. 

Iron ore for delivery to China’s Qingdao port slid 2.6 percent 
to $61.01 a tonne on Tuesday, the lowest since June 27, 
according to Metal Bulletin.

 
 

OPEC Sees Higher Oil Demand, Points to Tighter 
Market In 2018

 
 

Source: Reuters  

         

12th

 
October 2017

 
 

The OPEC Reference Basket rose to $53.44/b in 
September, its highest value since July 2015. Crude futures 
prices also saw gains, with ICE Brent averaging above the 
$55/b, supported by increasing evidence that the oil market 
is heading toward rebalancing. Geopolitical tensions and 
lower distillates stocks also pushed prices higher. ICE Brent 
averaged $55.51/b in September, a gain of $3.64, while 
NYMEX WTI increased $1.82 to average $49.88/b. Hedge 
funds raised net long position in

 
ICE Brent and NYMEX 

WTI futures and options by almost 200,000 contracts. At 
the end of the month, the Brent crude contract curve had 
flipped into backwardation through December 2021. The 
sweet/sour spread widened significantly in Asia and Europe.  

 

Growth in the world economy continues to improve, with 
the forecast for 2017 revised up to 3.6% from 3.5% in last 
month’s report. Similarly, the 2018 forecast has been 
adjusted higher to 3.5% from 3.4%. The improving 
momentum is visible in all economies, particularly the 
OECD, which is seen growing by 2.2% in 2017 and by an 
upwardly revised 2.1% in 2018. US growth in 2018 has been 
revised up to 2.3% and the EU to 1.9% for the same year. 
Russia has also seen an upward revision for 2018 to now 
stand at 1.6%, compared to 1.4% in the previous report. 
Growth expectations for India and China were left 
unchanged for both 2017 and 2018.  

 
World oil demand growth in 2017 is now expected to 

increase by 1.5 mb/d, representing an upward revision of 
around 30 tb/d from last previous report, mainly reflecting 
recent data showing an improvement in economic activities. 
Positive revisions were primarily a result of higher-than-
expected oil demand from the OECD region and China. In 
2018, world oil demand is anticipated to grow by 1.4 mb/d, 
following an upward adjustment of 30 tb/d over the 
previous report, due to the improving economic outlook in 
the world economy, particularly China and Russia. Non-
OPEC oil supply is expected to grow by 0.7 mb/d in 2017, 
following a downward revision of 0.1 m/bd from the 
previous report. In 2018, the growth in non-OPEC oil supply 
saw a downward revision of 60 tb/d to stand at 0.9 mb/d. 
OPEC NGLs and non-conventional liquids production are 
seen averaging 6.5 mb/d in 2018, representing an increase 
of 0.2

 
mb/d, broadly in line with growth in the current year. 

In September, OPEC crude oil production increased by 88 
tb/d, according to secondary sources, to average 32.75 
mb/d.

 
 Product markets in the Atlantic Basin improved further 

in September as the top of the barrel saw support from 
higher gasoline demand. Middle distillate markets continue 
to improve globally on the back of healthy demand, depleted 
stocks and along with regional refinery maintenance. 

 



 

 
 

Global Logistic Properties Buys European Logistics 
Firm for $2.8 Billion

 
 

Source: Reuters          

 

2nd

  
October 2017

 
 

Asia’s biggest warehouse operator, Global Logistic 
 

Properties (GLP) (GLPL.SI), agreed to acquire European 
logistics platform Gazeley for about $2.8 billion, marking its 
first push into Europe and underscoring consolidation in the 
buoyant sector.

 
In a statement on Monday, GLP said the 

properties, owned by funds affiliated with Brookfield Asset 
Management Inc (BAMa.TO), were spread across four 
countries and comprised 32 million square feet (3.0 million 
square metres) of total gross leasable area.

 
 

Singapore-listed GLP, which has a $42 billion portfolio 
of assets across China, Japan, Brazil and the United States, 
is benefiting from rising demand for logistics facilities 
driven by a boom in e-commerce from clients such as 
Amazon.com Inc (AMZN.O) and JD.com Inc (JD.O). “We 
have been looking to expand to Europe and this portfolio 
presents an attractive entry point given the quality and 
location of the assets,” Ming Mei, co-founder and CEO of 
GLP, said, adding that the purchase was part of the 
company’s long-term strategy to expand its fund 
management business. 

 
The acquisition portfolio was concentrated in Europe’s 

key logistics markets, with 57 percent in the United 
Kingdom, 25 percent in Germany, 14 percent in France and 
the remainder in the Netherlands, GLP said. In June, private 
equity group Blackstone (BX.N) agreed to sell European 
warehouse firm Logicor to China Investment Corp (CIC) for 
12.25 billion euros ($14.4 billion) in the biggest private 
equity real estate deal in Europe on record,. 

 
GLP is in the process of being taken over for S$16 billion 

($11.8 billion) by a leading Chinese private equity 
consortium backed by senior executives from GLP, marking 
Asia’s largest private equity buyout. Property developer 
China Vanke Co (2202.HK) (000002.SZ) is part of the 
group.

 
GLP said the transaction is expected to be funded by 

about $1.6 billion of equity and $1.2 billion of long-term, 
low-cost debt.

 
“GLP will fund its equity commitment with 

cash on hand, existing credit facilities and new 
indebtedness. The company does not need to issue 
additional equity to fund this acquisition,” it said.

 
 The logistics firm said it intends to inject the Gazeley 

portfolio into its fund management platform.
 

“Investor 
demand to partner with GLP in the European logistics 
market is strong and the company is already in negotiations 
with interested capital partners.”

 
In Monday’s statement, 

the consortium taking over GLP said it supports GLP’s entry 
into Europe. It did not expect the move to affect the timeline 
for taking the company private.

 

Safe Bulkers Secures Fresh Funds to Pay Back 
Loans

 
 

Source: World Maritime News         

 

3rd

 
October 2017

 
 

Monaco-based owner of dry bulk carriers Safe Bulkers 
has refinanced USD 74.9 million loans outstanding, the 
company said.

 
The refinancing was carried out via a new 

loan facility of USD 49.6 million and USD 17 million cash on 
hand, resulting in a debt write-off of about USD 8.3 million.

 

“We continued our actions towards improving our capital 
structure and reducing our financing expenses aiming to 
create value for our shareholders. Our past moves included 
the buyback

 
of two Kamsarmax class vessels under sale and 

leaseback agreements and exchange and buyback of series B 
Preferred shares,” Loukas Barmparis, President of the 
company, said.

 
Safe Bulkers managed to slash its net loss in 

the first half of this year posting a net loss of USD 4.9 
million, considerably down from the corresponding net loss 
of USD 26.8 million from 2016.  Net revenues for the six 
months of 2017 increased by 34% to USD 68.3 million from 
USD 50.9 million during the same period in 2016.  According 
to Barmparis, the improvement in business performance 
occurred due to higher rates of time charters for the 
company’s ships.  As of July 2017, the company’s operational 
fleet comprised of 38 drybulk vessels with an average age of 
7.1 years and a carrying capacity of 3.4 million DWT. The 
shipowner has one Kamsarmax class newbuild on order, 
scheduled for delivery in 2018.  

 
Gener8 Maritime Cuts  Contract Price for New VLCC  

 
Source: World Maritime News          
3rd

 October 2017  
 
US-based Gener8 Maritime has reached an agreement 

with Hanjin Heavy Industries and Construction Philippines 
(HHIC-Phil) to cut the price for the company’s final VLCC 
newbuilding.  Under the amendment, entered into on 
September 26, the parties agreed a USD 19.3 million 
reduction in the contract price, including USD 5.4 million in 
liquidated damages related to the late delivery of the ship.

 
As a result, the contract price has

 
been reduced from USD 

96.4 million to USD 77.1 million, and the final installment 
due from the company upon delivery of the 300,000 dwt 
very large crude carrier by the builder on October 9, 2017 
will be reduced from USD 48.2 million to USD 29 million.

 The
 
shipbuilder is now obliged to deliver the VLCC, to be 

named Gener8 Nestor, to Gener8 Maritime on October 9, 
2017. Furthermore, the ship builder is obligated to pay USD 
30,000 per day for the period from October 9, 2017 to the 
date of actual completion of the outstanding works. If the 
outstanding works are not completed on or before October 
23, the company has the option to complete the works on its 
own or using its own subcontractors at the builder’s cost and 
liquidated damages will continue to be payable at the rate of 
USD 30,000 per day.

 



  

Suez Canal Authority Invests in Maintenance Fleet

 
 

Source: World Maritime News         

 

4th

  

October 2017

 
 

The Suez Canal Authority (SCA) has ordered two custom-
built 29,190kW heavy-duty rock cutter suction dredgers 
(CSDs) from Dutch shipbuilder Royal IHC.

 
Royal Ihc said 

that the vessels have been specifically designed in close 
cooperation with SCA, and will be used to maintain and 
improve the artificial sea-level area that connects the 
Mediterranean and Red Seas.

 
The CSDs are to be built in the 

Netherlands and expected to be delivered in 2020.
 

A 
standardized IHC Beaver 45 CSD will also be built by IHC at 
SCA’s shipyard in Egypt, with the aim of improving the local 
manufacturing capacity for this type of dredging equipment. 
Alongside the delivery of the three CSDs to SCA, an 
extensive IHC training programme will be provided, as well 
as a CSD simulator and a large package of spare parts, the 
shipbuilder added.

 
“Signing this contract is a serious step 

towards upgrading our fleet of dredgers, and means that we 
will have the world’s largest CSDs in terms of dimensions 
and total power. The new state-of-the-art CSDs from Royal 
IHC will enable SCA to participate in deepening and 
widening the waterway and help realize the Egyptian plan to 
develop local ports,” stresses SCA Chairman and Managing 
Director Admiral Mohab Mohamed Hussien Mameesh. 

 
Diana Containerships Inc. Announces Agreement 
to Sell Up To Seven Vessels 

 
Source: Diana Containerships         
5th  October 2017 

 
Diana Containerships Inc. (NASDAQ: DCIX), (the 

“Company”), a global shipping company specializing in the 
ownership of containerships, today announced that it has 
entered into an agreement to sell up to seven of its 
containership vessels for an aggregate purchase price of up 
to US$104.0 million to an unaffiliated third party. Separate 
Memoranda of Agreement will be signed for each vessel. The 
sale and purchase of the vessels is subject to the purchaser 
obtaining certain minimum financing. Depending on the 
level and timing of financing the buyer is able to obtain, the 
actual number of vessels to be sold to the buyer may be fewer 
than the seven, and will in each case be at prices that have 
been agreed to by the Company and the buyer as of the date 
hereof.  The Company expects any vessel sales pursuant to 
this agreement to be completed during the first quarter of 
2018, subject to extension under certain circumstances.

 
 Net proceeds from the sale of the vessels will be used by 

the Company to repay indebtedness under its previously 
announced credit agreements with Addiewell Ltd. and 
Diana Shipping Inc. in accordance with the repayment 
provisions thereof and/or to finance additional vessel 
acquisitions. However, the Company has not identified any 
vessels for acquisition and there can be no assurance that 
the Company will consummate any potential vessel 
acquisition.

 
 
 

ISO May Produce Intermediate ISO 8217 
Specifications Prior To 2020 

 
 

Source: 

 

International Bunker Industry Association

 

11th

 

October 2017

 
 

There’s not enough time to produce a new fully revised 
ISO 8217 standard before 2020, but it is possible that a 
“publicly available specification” could be ready sooner in 
response to a request from the IMO for ISO to “keep 
consistency between the ISO standard and implementation 
of the 0.50% sulphur limit.”

 
The 6th edition of the standard 

was published in March 2017. It dealt with the issue of fatty 
acid methyl ester(s) (FAME) and introduced a new reporting 
requirement on cold flow properties for winter grade 
distillates (cloud point and cold filter plugging point), but it 
was not yet able to address all of the issues arising from the 
introduction to the market of several less conventional types 
of marine fuels with maximum 0.10% sulphur for operation 
in emission control areas (ECAs). Quality concerns specific 
to low sulphur types of fuel are expected to become even 
more pressing with the 0.50% sulphur limit in 2020.  

 

The technical committee that reviews and updates the 
ISO 8217 marine fuel standard, as well as ISO 8216 
(classification of marine fuels) has started looking at what to 
do for the next revision. The normal revision process takes 
at least three years so  it would not be ready prior to 2020, 
but sometime late in 2020 at the earliest, probably later.  
However, it is possible that the ISO 8217 technical 
committee (ISO TC28/SC4/WG6) could work on an interim 
solution by producing a publicly available specification 
(PAS), which is an intermediate specification published 
prior to a full International Standard. A PAS is initially valid 
for up to three years, after which it may be extended for up 
to another three years or can be withdrawn. The PAS, or 
elements of it, could be adopted as part of the next full ISO 
8217 revision.  
 
CMA CGM to Launch Indian Ocean Feeder 4  
 
Source: 

 
CMA CGM

 
11th

 
October 2017

 
 
To support the positive commercial exchanges in the 

dynamic Indian Ocean market and increase the reliability of 
our

 
product in the region, CMA CGM is pleased to announce 

the launch of a 5th service.
 

Starting October 21st 2017, m/v 
MCP PACHNA of 620 TEU will significantly increase our 
service offering on North Madagascar and Mayotte through 
the strategic operational hub

 
in Pointe des Galets, Reunion. 

With the launch of INDIAN OCEAN FEEDER 4 
complementing our current radial feeder system in the 
region, CMA CGM service in North Madagascar and 
Longoni will have both an improved 10-day frequency and 
increased reliability.
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Maritime Environment
 

10th Co-Operation Forum on Safety of Navigation 
and Environmental Protection in the Straits of 
Malacca and Singapore

 
 

Source: 
 

MPA
 

4th

 
October 2017

 
 

To demonstrate multilateral cooperation between littoral 
states and stakeholders to improve navigational safety in the 
Straits of Malacca and Singapore (SOMS), Phase Two of a 
Joint Hydrographic Survey was formally launched via a 
Memorandum of Understanding (MOU) signed today at the 
10th Co-operation Forum held from 2nd to 3rd October 
2017 at Kota Kinabalu, Malaysia. Besides the littoral states, 
the survey is supported by the Malacca Strait Council (MSC) 
of Japan.

 
Phase Two, which is a continuation from Phase 

One, will cover the remaining areas of the Traffic Separation 
Scheme (TSS) within the SOMS which are shallower than 
30m. The data obtained from the survey would be used to 
produce up-to-date, large-scale nautical charts for safe 
navigation and better voyage planning in the SOMS, one of 
the busiest waterways in the world. It would also be put to 
good use by the industry and academia for research in 
relevant areas. Hosted by the Marine Department of 
Malaysia this year, the Co-operative Forum provides an 
avenue for the littoral states and other stakeholders of the 
SOMS to exchange views on issues of common interest in the 
Straits. It is one of three components of the Co-operative 
Mechanism on Safety of Navigation and Environmental 
Protection in the SOMS. 

 
Cargo and Hull Damage While at Anchor in Heavy 

Weather 

Source:  The Swedish Club  
5th

 October 2017 
 

A small general cargo vessel loaded steel cargo at several 
different ports. At the first port the vessel loaded steel plates 
and at the second port the vessel loaded drums of submarine 
cables using its own crane.

 
The charterer had a port captain 

present during the loading operation. Stevedores secured 
the cargo. At the third port the vessel loaded

 
drums of 

another type of cable. During the loading the chief officer 
inspected the stowage and cargo lashings. He did not find 
any deficiencies and was happy with the stowage. In the 
afternoon the vessel sailed to another port to load some 
more cargo.

 
The
 

vessel had to anchor to wait for its berth. 
The port anchor was dropped with 6 shackles. In the evening 
the weather deteriorated with gusting winds at Beaufort 7. 
This caused the vessel to roll and pitch heavily as the swell 
and waves were at least 4 meters high. The anchor started to 
drag so the master ordered the anchor to be raised. The 
vessel then proceeded back to its original position and 
dropped anchor once again. However as the weather had not 
improved the vessel started to pitch and roll heavily again 
and the anchor started to drag.

 

 

The master decided that the vessel should leave the 
anchorage to find shelter in the outer harbor. Once at the 
outer harbor the vessel drifted and kept its position by using 
engine commands.

 
The following morning the master 

received a message from the agent which informed him that 
the pilot would board the vessel after lunch. The master 
proceeded to the inner anchorage once again and dropped 
the port anchor with 7 shackles. However at lunch time the 
weather worsened again and the vessel started to roll and 
pitch heavily.

 
The chief officer decided that he should 

inspect the cargo. While walking on deck he heard a loud 
noise from cargo hold number 1. He found that some of the 
lashings and chains had become loose and the wooden 
wedges and dunnage were broken.Some of the cargo drums 
had hit the cargo bulkhead and dented it. About an hour 
later the pilot embarked, the anchor was raised and the

 

vessel was finally berthed. While alongside a surveyor 
boarded and inspected the cargo.  He found it to be stowed 
according to the cargo manual but that the wooden 
dunnages and wedges were too soft and weak for this type of 
cargo. All portable lashing materials were provided by the 
charterer. Most of the lashings were in good condition but 
some of the lashings were defective and had not been able to 
withstand the pitching and rolling. Otherwise, the lashings 
had been maintained as per the PMS (Planned Maintenance 
System). However there were no certificates of the lashings 
onboard. The master issued a sea protest because of the 
heavy weather.  
 
Hamburg Port Fee Remains Inexpensive –  
Environmental Component Creates Incentive for 
Clean Vessels  
 
Source:  Port of Hamburg   
12th

 October 2017  
 

The Hamburg Port Authority (HPA) adapts the basic 
port fee rate for the majority of maritime transport by 1.4% 
for 2018. Just like in previous years, this development is 
once again below the inflation rate, thereby sending a clear 
signal of stability. In accordance with the current coalition 
agreement and air pollution control plan

 
of the Hamburg 

Senate, a new fee rating system featuring an environmental 
component will be introduced. Based on IAPP 
(International Air Pollution Prevention) certificates to be 
presented by port users, a part of the port fee will 
categorically be calculated based on environmental impacts 
in the future. The new environmental component is 
generated at the expense of the BRZ component. There will 
be surcharges on the basic price when a vessel cannot 
present such an IAPP certificate or when emission levels are 
comparably poor. At the same time, there will be discounts 
when a vessel is rated as very clean based on the IAPP 
certificate. Over the coming years, findings on the 
developments shall be made and the importance of the 
environmental component shall definitely be expanded. 

 
 

 


