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From Editor’s Desk
‘September 6 is reminiscent of a glorious chapter in
our nation’s history when the unmatched courage of
our armed forces and infallible spirit of the nation
foiled the nefarious designs of a much bigger and
deceitful enemy. Every year, we pay homage to the
Shuhada and Ghazis who rendered immense
sacriﬁces while the nation stood united behind its
soldiers, sailors and airmen in the defence of our
motherland’.Many ofﬁcers and men of who took
part in the 1965 war are no more with us today but
their sacriﬁes and memories would last forever. As
we celebrate 52nd anniversary of guarding our
motherland our prayers for our martyred is in
order.While we renew our peldge to defend our
country at every cost.
Rear Admiral Mukhtar Khan HI(M)

52nd Pakistan Defence Day Commemorated Across
Country-CNS message
Source: Pakistan Today
5th September 2017

In his message to the nation on Defence Day, Chief of
Naval Staff Admiral Muhammad Zakaullah said, ‘The
resolve and unwavering commitment of the armed forces
quashed the pipe dreams and misplaced ambitions of our
adversary. Pakistan Navy through a bold and daring attack
on Dwarka, Operation Somnath, right at the onset of the war
gained psychological ascendancy and subsequently a single
prowling submarine, PNS/M GHAZI ensured that PTT
maintained unchallenged superiority at sea throughout the
war. This effectively led to the might of the Indian ﬂeet
including their aircraft carrier being bottled up in the
harbour. ‘Notwithstanding our earnest desire for peaceful
co-existence, we need to remain alive to the challenges and
developments taking place in our region. As hegemonic and
domineering
mindset
prevails
in
our
eastern
neighbourhood, we cannot be oblivious to the threats to our
sovereignty and national security. While fondly
remembering the daring acts of our ofﬁcers and men who
humbled and frustrated the adversary, this day calls for
rekindling the spirit of sacriﬁce and selﬂess devotion to the
country’, he added.
‘Today, Pakistan is making steady and determined
progress on all fronts. However, this does not come without
its share of challenges. In the maritime domain, piracy,
maritime terrorism and organized crimes continue to pose
security challenges to the peace and stability of the region.
Development of CPEC and operationalization of Gwadar
Deep Water Port integrating regional economies in

particular and global economy in general is also facing
staunch opposition from forces inimical to the interests of
Pakistan. The success of CPEC and Gwadar port project are
linked to the safe and secure maritime environment on the
high seas. Pakistan Navy is also playing a vital role in
strengthening maritime and coastal security through
various initiatives including raising of a dedicated Task
Force – 88 as well as Coastal Security & Harbour Defence
Force. Pakistan Navy is therefore, cognizant and fully geared
to safeguard against any-threat to Pakistani ports, coastline
and. Sea Lines of Communication. Besides, Pakistan Navy is
also playing its due role as part of ‘Operation Radd-ulFassad’ in collaboration with Pakistan Army, PAF and other
Law Enforcement Agencies in combating security challenges
on the internal front. In keeping with our rich traditions, we
dedicate this day to the war heroes’ unrivalled courage,
valour and perseverance in defence of our motherland. All
the Ofﬁcers, CP0s/Sailors and Navy Civilians pledge to
renew their unﬂinching resolve and dedication for a brighter
and better tomorrow for the country. May Allah give us
strength and fortitude to discharge our obligations in a
beﬁtting manner’.
Maiden Maritime Security Workshop Under Pak
Navy Commences
Source: Pakistan today
11th September 2017

Under the auspices of Pakistan Navy, the maiden
Maritime Security Workshop (MARSEW) on the theme
‘Secure Seas – Prosperous Pakistan’, commenced at
Pakistan Navy War College, Lahore, on Monday. The twoweek duration MARSEW is aimed to create maritime
awareness, enlighten the participants on the vast maritime
potential of Pakistan and its signiﬁcance for overall
economic growth of the country. The workshop will entail
one-week on-campus activities followed by ﬁeld visits to
Pakistan Navy installations and maritime infrastructure at
Karachi, coastal and creeks area.
During the opening session of MARSEW, Commandant
Pakistan Navy War College Rear Admiral Moazzam Ilyas
welcomed all guests, participants and emphasised the
importance of uninterrupted use of seas for the common
good. The commandant said that maritime security was
about being safe against all forms of sea-based threats,
including threats from non-state actors and the
conventional state-based force. The commandant
highlighted that Indian Ocean continues to serve as the
world’s greatest reservoir, supplying fossil fuels to larger
Asia and beyond. Pakistan, geographically, sits astride
international gateway of energy, the “Strait of Hormuz” and
almost 17 million barrels of oil that represents nearly 30 per
cent of all maritime traded petroleum is transported each
day via this narrow strait.
Commaundant underscored that Gwadar Port, situated

at the cusp of Strait of Hormuz and the Gulf of Oman, is
projected to be the cornerstone of national economic
development and a source of prosperity for Pakistan in
general and Balochistan in particular. He also highlighted
that as a nation, it is incumbent upon us to take stock of the
regional maritime situation and implement long-term
sustainable policies that enable the success of ChinaPakistan Economic Corridor (CPEC) and reinvigorate
country’s maritime sector. He said that the maritime
workshop is one of the steps taken by Pakistan Navy to
enhance awareness amongst the stakeholders, regarding
strong sea-based economy and emerging national security
concerns at and from the sea. The opening session of the
workshop was attended by parliamentarians, civil & military
dignitaries, members of academia and PN Staff Course
members.
Army, Navy Carry Out Rescue, Relief Ops
Source: The Nation
2nd September 2017

Following heavy rains, Pakistan Army, Pakistan Navy
and Sindh Rangers teams with de-watering equipment
continued rescue and relief operation in Karachi on Friday,
the ISPR said. According to the ISPR, a number of localities
have been de-watered as part of round-the-clock assistance
to the civil administration in clearing the areas affected by
rain. Pakistan Army and Rangers’ personnel are helping the
local administration to drain the accumulated rainwater
from low-lying areas while a number of areas have been
cleared of stagnant water, the ISPR said.
Some main routes of the city including Aisha Manzil,
Naagan Chowrangi, Power House Chowrangi, Naurus
Chowrangi, Ghareebabad Underpass and Liaquatabad
underpass have been cleared while work is underway to
drain water from Nazimabad underpass, Golimar
Chowrangi, Sohrab Goth, Yousuf Goth, North Karachi,
Landi Kotal Chowrangi, Saadi Town and areas of Surjani
and Manghopir. Different nullahs of the city are also being
cleared to speed up the drainage process, the ISPR said.
Work is also underway to clear various Eidgah grounds of
the city where congregations of Eid prayer will be held today.
In this regard, Gulshan-e-Jinnah and Nishtar Park have
been cleared while the city administration is working to clear
some other major Eidgahs. However, the administration
has announced that most of the Eid congregations will be
held in mosques in view of the situation of the city and
forecast for further rains.
Commander Karachi, Chief Staff Ofﬁcer of Navy
Commodore Ahmed Nadeem Bukhari visited various areas
of Karachi today to review the relief and rescue operations
carried out by Navy personnel. Mayor Karachi Waseem
Akhter also accompanied him. According to a press release
issued by the Navy spokesperson, the Commodore said that
diving, rescue, and ﬁre ﬁghting teams of the navy were busy
in providing relief to the people in different areas of Karachi.
He said that 300 people including women and children were
rescued from various areas of the city.

‘CPEC To Guaranteesocio-Economic Uplift’
Source: The Nation
2nd September 2017

LAHORE :Punjab Higher Education Minister Syed Raza
Ali Gilani has said China Pakistan Economic Corridor
(CPEC) will prove to be a game-changer not only for the two
countries but for the whole region and will guarantee socioeconomic development of Pakistan.
Addressing inaugural ceremony of international
conference on “CPEC: Political, Economic and Social
Perspectives” organised by Punjab University Department
of History & Pakistan Studies on Monday, the minister
claimed time would come when 1 dollar would be equivalent
to 2 Pakistani rupees.
PU’s Acting Vice Chancellor Prof Dr Taqi Zahid Butt,
Director General Punjab Higher Education Commission
(PHEC) Dr Shahid Soroya, Dean Faculty of Arts and
Humanities Prof Dr Iqbal Chawla, Vice Chancellor Benazir
Shaheed Bhutto University Peshawar Prof Dr Razia Sultana,
Director History Department Nanjing University China Prof
Dr Yu Wenjie, Vice President Nanjing University, Xianlin
Campus Dr Zhu Qinbao, Dr Mahboob Hussain, researchers
from abroad and various parts of country, faculty members
and a large number of students were present.
Raza Ali Gilani said the success of this historical project
would also bring overseas Pakistanis back to their
motherland with honour and grace. He added the
completion of CPEC and Gwadar Port would boost economic
activities in Pakistan. He said CPEC was multidimensional
projects with its road links linking all the provinces and
territories into a close-knit economic unit. He added in
2004, the government had conducted a study which
suggested that the money collected through toll from the
route only would be equivalent to the total budget of
Pakistan at that time. He said another ﬁnding of the study
was Pakistan would witness rapid economic growth and
Pakistan’s two rupees would be equivalent to one dollar. He
said Mian Nawaz Sharif and Mian Shahbaz Sharif had
envisioned a stronger and highly prosperous Pakistan and
we could see actualisation of their vision through CPEC. PU
Acting Vice Chancellor Prof Dr Taqi Zahid Butt announced
establishment of CPEC Integrated Study Centre at the
university. He said this centre would serve as a platform for
gathering and dissemination of important evolving and
latest information about the development relating to the
CPEC. He said it would also serve as a catalyst for developing
ever-closer ties between Pakistan and China through
frequent exchange of scholars, researchers, academicians
and specialists in related areas.
Fire in Islamabad's Red Zone Doused
Source: Geo News
10th September 2017

ISLAMABAD: The ﬁre which broke out at the Awami
Markaz building in the Red Zone was contained Sunday

afternoon, district government ofﬁcials said, after the
incident left two people dead. The ﬁre burnt record of
federal tax ombudsman's ofﬁce to ashes. The building also
housed a project ofﬁce of China-Pakistan Economic
Corridor (CPEC) and reports suggested that the record of
Rs50 billion worth project was also burnt.
However, the Ministry of Planning and Development
denied such reports saying that there was no question of
CPEC documents being present at Awami Markaz ofﬁce.
"The CPEC Center of Excellence was formed six months ago,
with the purpose to ﬁnd new ways to further cooperation
between the two countries. No documents relating to
bilateral agreements in the past or future projects were kept
there," a spokesman for the ministry said. Meanwhile, the
Foreign Ofﬁce also said the CPEC ofﬁce was completely safe
following the incident. It said the center is used for research
and it does not have ofﬁcial documents or data of the billiondollar corridor. Two people were killed and at least ﬁve
injured after the ﬁre erupted initially in the morning. A
four-member committee, headed by additional deputy
commissioner, has been constituted to identify factors
behind the incident.
The blaze which had reportedly been "cleared" by the
capital's ﬁre department on Sunday re-emerged before it
was ﬁnally contained by the efforts of ﬁreﬁghters and the
Pakistan Navy. The building, located close to the PTV
headquarters and a ﬁve-star hotel, houses several private
and government ofﬁces and was declared the Software
Technology Park 1 earlier. Initial reports stated that the ﬁre
erupted in the upper ﬂoors of the six-storey building,
however, later ofﬁcials said the ﬁre began on the ground
ﬂoor near an ofﬁce of the Federal Tax Ombudsman. The
record placed in the ombudsman's ofﬁce was also said to
have been completely destroyed. Rescue ofﬁcials said the
two people who died did not need to jump from the building
as a ﬁre exit was available. They added that the two worked
at a call centre inside the building and were injured from the
fall. They were shifted to separate hospitals but succumbed
to their injuries.
Seven ﬁre tenders were on site to douse the ﬂames the
ﬁrst time around, according to rescue ofﬁcials. The
ﬁreﬁghters were able to extinguish the blaze in around an
hour and later continued the 'cooling efforts' after which
they left the venue. However, sources said when rescue
teams began going ﬂoor-by-ﬂoor, sparks led to another ﬁre
which was fanned by ongoing winds in the city.
Indus Delta Sinking Due to Rising Sea Level, Warn
Experts
Source: Pakistan Today
15th September 2017

KARACHI: Most deltas around the world are sinking as
they are unable to grow rapidly enough to keep pace with the
rising sea level, the Indus Delta faces a similar issue coupled
with numerous other factors, including humans, a moot.
According to details, the 17th meeting of National
Coordinating Body (NCB) of Mangroves for the Future
Programme (MFF), Pakistan was organised by IUCN

Pakistan at HEJ-Institute of Chemistry, University of
Karachi. The meeting was chaired by Climate Change
Ministry Federal Secretary Abu Ahmed Akif and attended by
relevant government ofﬁcials, coastal authorities, Pakistan
Navy, representatives of the provincial government agencies
of Sindh and Balochistan, NGOs, academia and research
institutions. In his opening remarks, Abu Ahmed Akif
highlighted the key successes the ministry achieved jointly
with IUCN and other stakeholders as well as brought focus
on numerous coast related issues. Speaking on the occasion,
IUCN country representative Mahmood Akhtar resented the
background and context that led to the creation of the
Mangroves for the Future programme (MFF), and how the
national coordinating body (NCB) was brought together and
the mandate it served. “NCB is a coordinating body and the
only platform that brings together all relevant coastal
stakeholders to discuss issues pertaining to coastal
sustainability.” He highlighted the declaration of Astola as
Pakistan’s ﬁrst marine protected area “achieved through the
support of the Ministry of Climate Change as well as the
provincial government of Balochistan, with technical
support provided by IUCN.” He urged climate change and
genera sects be brought into consideration for future
initiatives pertaining to the coasts.
The National Institution of Oceanography (NIO) using
different maps of Sindh and Balochistan coasts, explained
that a survey was in the process of being launched along the
coast to obtain further data. The focus, it was noted, was to
assess tidal inundation and sediment monitoring to gauge
land subsidence. “Research conﬁrms that human
interference is sinking deltas four times faster than the rise
in sea level,” NIO added. The representative of NIO quoting
various studies observed that “most deltas around the world
are sinking as they are unable to grow rapidly enough to
keep pace with the rising sea level -the Indus Delta faces a
similar issue, only coupled with numerous other factors,
including human.”
A representative of the Balochistan Forest Department
explained the process that led to the declaration of Astola as
a Marine Protected Area (MPA) and said they were in the
process of developing a management plan for the island.
“IUCN is organising a workshop on Astola management
planning and will draw support from its regional and global
technical expertise, using a scientiﬁc approach and
capitalising on best practices from other parts of the world.
Ghulam Qadir Shah, the national coordinator of MFF
Programme, presented details of the progress made under
MFF in Pakistan and the programme’s future plans—citing
key achievements such as the massive million mangroves
plantation campaign jointly underway with Pakistan Navy,
and the support provided in getting Astola declared as
Pakistan’s ﬁrst marine protected area.
Pakistan Desirous to Strengthen Partnership with
Turkey: Dastgir
Source: Pakistan Today
6th September 2017

RAWALPINDI: Defence Minister Khurram Dastgir Khan
has said that Pakistan is desirous to strengthen its

partnership with Turkey in all ﬁelds including defence
cooperation. He was talking to a delegation headed by
Turkish Ambassador Babur Girgin, which called on him at
his ofﬁce on Wednesday. Dastgir Khan extended thanks for
construction of a ﬂeet tanker for Pakistan Navy. He also
appreciated the recent deal for Super Mashak Trainer
Aircraft by the PAF for Turkish air force. He acknowledged
the recent visit of General Hulusi, commander of Turkish
Armed Forces, to further foster the relations between both
countries. The minister conveyed the concern of Pakistan
on deteriorating situation in the Middle East, particularly in
Syria, Iraq, and Yemen-Saudi Arabia conﬂict.
Pakistan only Country of Silk Road Initiative
Where Sea, Land Route Meet Through Gwadar
Port
Source: Pakistan Observer
5th September 2017

Senator Mushahid Hussain, Chairman, Parliamentary
Committee on CPEC has said Pakistan, as the best friend
and reliable partner of China, is the only country among 65
countries of the Silk Road initiative where the sea and land
route meet through Gwadar Port. He was keynote speaker at
international conference on Silk Road, Belt & Road
Initiative, where he addressed on role of Pakistan, as the
pivotal player as bridge between Southeast Asia & Central
Asia in the regional economic cooperation driven by
economy, energy, with new ports & pipelines, roads and
railways. He said that Pakistan has made tremendous
sacriﬁces in the ﬁght against terrorism and now Pakistan is
pursuing building of CPEC, the biggest bilateral
development project between any two countries in the
history of international relations, which is worth over $ 50
billion, spread over 15 years. He urged closer cooperation
between Pakistan and Hong Kong, and said today 22,000
Pakistani students study in China, and more Pakistani
students are going to study in Hong Kong, which has 4
universities among the top 50 universities of the world.
Senator Mushahid Hussain said the global balance of
economic & political power is shifting from West to East and
the 21st Century is the Asian Centur.
Govt
Likely
to
Revive
Vital Gwadar LNG Project

Giving in to the immense pressure, the Cabinet
Committee on Energy put the Gwadar LNG pipeline project
on the back burner, believing that the move would stave off
the threat from Riyadh.
The energy committee only cited the higher cost
estimated at $2.3 billion for setting aside the project.
However, according to ofﬁcials, the cost also included $600
million in duties and taxes. Now Prime Minister Shahid
Khaqan Abbasi, who was petroleum minister earlier, has
signalled that the project would be taken up for review
because of its strategic importance. The Ministry of Energy
has consistently pressed the government to add this project
to the China-Pakistan Economic Corridor (CPEC), but to no
avail. In support of the project, ofﬁcials pointed out that
several new industrial zones, which would be set up along
the CPEC route, would require gas and that was why the
government wanted to build the pipeline. Under the plan, an
LNG terminal will also be set up at Gwadar Port for handling
and processing LNG imports, which would boost economic
activity at the seashore. Pakistan was required to lay the
Iran-Pakistan gas pipeline by December 2014, but
international sanctions on Iran for its alleged nuclear
programme – a claim which Tehran forcefully rejects –
prevented Islamabad from pressing ahead with the plan.
Now, the government plans to connect the Gwadar LNG
pipeline to the Iranian border if all restrictions are removed.
Ofﬁcials insisted that the project was feasible even in the
absence of Iranian gas ﬂows as it would have an LNG
terminal at the deep-sea port of Gwadar, where two LNG
ships could be berthed at a time. They described the Gwadar
LNG pipeline as very important, which would serve as the
right of way for the Gwadar-Nawabshah gas pipeline for
which all necessary approvals were in place including the
issuance of a notiﬁcation under Section 4 of the Land
Acquisition Act 1894.
The route had been the same for the Iran-Pakistan
pipeline, which was ﬁnalised after a comprehensive frontend engineering design and feasibility study by an
international engineering consultant, and it would be
extremely difﬁcult to win approval for the route once it is
abandoned.

Strategically

Source: The Express Tribune
6th September 2017

ISLAMABAD: The government is likely to revive the
stalled $2.3 billion Gwadar LNG pipeline project, an
alternative plan for laying the Iran-Pakistan gas pipeline,
keeping in view its huge strategic importance in respect of
diversiﬁcation of fuel supplies and protection from the
impact of any international sanctions on Iran. Earlier, the
Cabinet Committee on Energy, chaired by former prime
minister Nawaz Sharif, had shelved the liqueﬁed natural gas
(LNG) pipeline project, apparently succumbing to pressure
from Saudi Arabia. Saudi Arabia, which has cut diplomatic
and economic ties with Qatar due to the latter’s alleged
support for terrorism, also forced Pakistan to sever its
relationship with Qatar and Iran.

PNSC Plans to Expand Ferry Service from Karachi
to Doha, Dubai
Source: Dawn
11th Septmeber 2017

The Pakistan National Shipping Corporation (PNSC) is
expanding its planned ferry service from Karachi to new
destinations, including nearby coastal cities Doha, Dubai,
and Muscat, according to documents obtained by
DawnNews on Monday. The PNSC had initially announced
plans for a ferry service from Karachi to the ports of Gwadar
and Chabahar in 2016, which is expected to kick off
tentatively in early 2018, sources told DawnNews. The
national ﬂag carrier in a document made the following
recommendations in order to commence the ferry service
"as early as possible":

Facilities for passengers including a canteen,
waiting area, restrooms, terminal, embarkation and
disembarkation areas, immigration and customs,
quarantine area, electricity and standby electricity,
car parking, ﬁrst aid and communications.
Equipment and other facilities for speedy clearance
of passengers, luggage and cargo.
Swift resolution of immigration and visa issuance
matters, illegal immigrants, [and] issues related to
immigration of Iranians.
Contacting the ministries of interior and narcotics
control, defence and foreign affairs to request
arrangements for the safety and security of the crew
and passengers.
Full waiver on port tariffs and charges (including
berth hire, wharfage, pilotage, and passenger
handling).
Additionally, in a letter to the Karachi Port Trust, Port
Qasim and Gwadar Port Authority chairpersons, the PNSC
requested a waiver on port charges and annual license
renewal fees until the year 2030 as a means to promote the
service and encourage investors. "The initiative would
promote ferry service in Pakistan and encourage both public
and private sector entrepreneurs to enter into this trade,"
the letter said. It also obtained a no-objection certiﬁcate for
the venture in March 2017 from the Ministry of Ports and
Shipping, the documents said. The PNSC is expected to take
the government on board by discussing various matters
related to the venture with the National Assembly Standing
Committee on Ports and Shipping. The company's ofﬁcials
are to present detailed plans in a meeting, according to a
letter written to Federal Secretary of Ministry of Ports and
Shipping. The PNSC has already started the process of
scrutiny for the purchase of ferries.
BRI to Ensure Fair Distribution of Economic
Development, Prosperity
Source: Dawn
11th September 2017

BEIJING: Belt and Road Initiative (BRI) of which ChinaPakistan Economic Corridor (CPEC) is a ﬂagship project,
will accrue huge dividends for the economic development
and prosperity for the people across the globe, Dr CAO
Yuanzheng, chairman, COCI Research Limited, said on
Monday. He was attending a two-week long Asian Media
Workshop and 2017 Media Cooperation Forum on BRI
being attended by the media organisations of 25 Asian
countries. In his lecture titled BRI and the ‘Rise of a Great
Power’ he said the regional and global economic integration
and governance of the initiative, launched by President Xi
Jinping could be realised through regional and global
cooperation.
Dr Yuanzheng, also former chief economist of Bank of
China, said the Karakoram highway, energy projects at
Gadani and Tal, Gwadar Port and Karachi-Lahore highway
are the major projects being completed under the CPEC. He
said the initiative is not about replacing the old with the new,
rather, it tries to achieve strategic consistence and

complementary advantages. “China conducted policy
coordination with Russia, ASEAN, Kazakhstan, and Turkey
and planning work with Laos, Cambodia, Myanmar,
Hungary and other countries,” he added.
China has signed cooperation agreements with 40
countries and international organisations, and carried out
institutionalised capacity cooperation with 30 countries. He
said China helped build railways in India, Laos, Ethiopia,
Djibouti, Hungary Serbia as well as Gwadar port and Piraeus
Port, and a large number of connectivity projects were being
planned. China strongly promoted trade and investment
facilitation and improved the business environment, he said.
“From 2014 to 2016, China’s total trade volume with
countries along the route was $3 trillion. China has
cumulatively invested more than $50 billion.”
Chinese companies have built 56 economic and trade
cooperation zones in more than 20 countries, creating
nearly $ 1.1 billion in taxes and 180,000 jobs for the
countries concerned, he added. Asia Infrastructure
Investment Bank has provided $1.7 billion in loans to nine
projects. “Silk Road Funds” has invested $4 billion and
China - Central and East Europe 16+1 ﬁnancial holding
company was formally established. “China will hold China
International Import Expo from 2018 onwards.” Dr
Yuanzheng informed that China will set up a large ecoprotection big data platform, and propose to establish a
Green Development International Alliance. China will
provide 60 billion yuan in aid in the next three years to
developing countries and international organisations
participating in the BRI.
HASCOL Looks to Raise Rs4b For Expansion along
CPEC
Source: Dawn
15th September 2017

KARACHI: Hascol Petroleum Limited is looking to raise
close to Rs4 billion through the country’s stock market,
seeking ﬁnancing for upcoming as well as ongoing
expansion projects. Board of directors at the ﬁrm has
approved the issuance of 24.13 million right shares to
existing shareholders at Rs165 per share, which will help the
company raise a total of Rs3.98 billion. “The purpose of the
rights Issue is to fund upcoming projects including
development of storage facilities, retail outlets and lube oil
and grease blending plant,” Company Secretary Zeeshan Ul
Haq said in a notiﬁcation to the Pakistan Stock Exchange.
He maintained that funds received will be used towards
the completion of the projects in expansion of the Company,
which will increase “breakup value of the company and will
also improve the debt equity ratio.” The right issue size is
20% of existing capital i.e. 20 shares for every 100 shares
held with the shareholders.The company share price
dropped 1.67%, or Rs5.02, to Rs295.15 with a volume of
392,900 shares. This would be the second time the ﬁrm
would raise funds through the equity market for expansion.
Earlier, it raised Rs1.41 billion through an initial public
offering of 25 million shares in March 2014. The company
has emerged as the ﬁrst major oil ﬁrm to have planned and

construct an oil storage facility near the strategic Gwadar
Port, Balochistan and open retail outlets along the ChinaPakistan Economic Corridor (CPEC). Earlier in March 2017,
the ﬁrm entered into a lease agreement with Byco Petroleum
Pakistan Limited for construction of the storage facility at
Mouza Kund in the province. The storage facility is designed
to cater to a total capacity of 36,000 tons, comprising
18,000 tons of high speed diesel and 18,000 tons of furnace
oil, which may be sold to bulk consumers, including power
plants.
BTI to Hold Conference on CPEC Next Month
Source: Pakistan Observer
14th September 2017

The Bridging Trade International (BTI) will organize an
International Investment Conference in Porto, Portugal
from October 12 to 15 with an aim to promote investment in
China Pakistan Economic Corridor (CPEC). The
International investment conference is going to be
organized in context of CPEC for promoting and bringing
foreign investment especially from European Union(EU)
countries. The conference titled “Bridging Trade and
Investment Conference 2017” is being organized in
collaboration with Business Association of Portugal and
other global partners including Board of Investment (BOI),
Known business leader and Chief organizer of conference
Wasim Khokhar told APP. “We are committed to bring
foreign investment for CPEC for exploring new markets in
EU countries,” he said adding the main objective of
conference is to enhance the level of foreign investment,
concentrating speciﬁcally on the ﬁelds of infrastructure,
software development, electronics, engineering, agro-food,
value-added textile, tourism and construction industries.
Wasim Khokhar said that in ﬁrst phase BIT would organize
conference in Portugal and the second phase would consist
of a series of conferences in different EU countries for
promoting and attracting foreign investment in Pakistan.
CPEC Fusion of Multiple Corridors: BOI
Source: Pakistan Observer
15th September 2017

Shah Jahan Shah, Additional Secretary, Board of
Investment (BOI) said that China-Pakistan Economic
Corridor (CPEC) is a fusion of multiple corridors. Potential
areas of cooperation/development include: Energy,
Transport & Infrastructure, Development of Gwadar Port &
City, Trade & Commerce, Industrial Cooperation, Financial
Cooperation, Agricultural Cooperation and Tourism. He
expressed these views while interacting with a group of 26
probationary ofﬁcers of 44 CTP, undergoing Specialize
Training Programme (STP) at Foreign Services Training
Academy, who visited Board of Investment, Islamabad.
Mr. Shah Jahan Shah Additional Secretary while
responding to a question said that BOI along with provincial
government has identiﬁed 9 prioritized SEZs along with
CPEC, 7 approved SEZs and 46 other SEZ location. The
beneﬁts and facilities can be availed by those investors who
are under the umbrella of the SEZs. He further added that

one window operation is the order of the day and well
facilities in providing conducive environment for investors.
Mr. Shah Jahan Shah added that Punjab government took
some important initiatives regarding the one window
operation. He further added that the Early Harvest Projects
will be completed before the December, 2018 and 17,000
megawatts of energy would be generated for addition to the
already installed capacity of 20000MW. There is also a shift
in the energy mix and this would reduce the cost also. In this
respect transmission and distribution system need also to be
improved. He said some important steps for the
improvement of Transmission and Distribution are under
process. FrieslandCampina invested in the dairy ﬁeld. He
further added that Category-A namely Greenﬁeld
investment status has recently been granted to four auto
investors, Nishat Motors Pvt Ltd, Kia Lucky Motors Pakistan
Ltd, Regal Automobiles Industries Ltd, and United Motors
Pvt Ltd.
He further added that the land of Pakistan is full of
energy resources in which 60,000 MW of Hydel Power
Potential, 340,000MW of wind power potential, 184 million
US barrel of crude oil Reserves, 26 trillion cubic feet of
natural gas reserves, Untapped reserves of 9 billion barrel of
shale oil and 105 trillion cubic feet of shale gas and Coal
Reserves are 175,000 million tons exist. And major export of
Pakistan includes Textile, knitwear, Cotton Fabrics, Bed
Ware, Readymade Garments, Rice, Sports goods, Leather
and Leather products and Cement etc. He briefed the
participants that the critical issues hampering investment
are the cumbersome procedures/processes relating to
businesses. Full efforts are being made to give honour and
respect to the local as well as foreign investors, businessmen
for running their businesses with face of mind by providing
conducive investment environment, and positive outlook by
the government.
Large Consignment of Liquor Seized
Source: The News
7th September 2017

Over 20,000 bottles and cans of alcohol and beer were
seized in a raid conducted by the Pakistan Customs and the
Pakistan Maritime Security Agency. A Customs spokesman
said the sizeable consignment of liquor was seized in a joint
open sea operation conducted by the Anti-Smuggling
Organisation of the MCC Preventive of Pakistan Customs
and PMSA.
2 Cranes Increased Gwadar Port's Handling
Capacity to 1500
Source: Radio Pakistan
5th September 2017

The arrival of two more heavy cranes has increased
Gwadar Port's handling capacity to 1500 containers per day.
Chairman Gwadar Port Authority Dosteen Jamaldini in a
statement in Karachi on Tuesday said the cranes can
transfer the containers from ships to berth directly. He said
that the port is expected to handle 150 thousand containers
in the ﬁrst year of its working.

Crisis in Shipping, Offshore Sectors Still Affects
DVB's Bottom Line
Source: World Maritime News
1st September 2017

Due to a signiﬁcant increase in allowance for credit
losses, Germany’s DVB Bank suffered a net loss of EUR
506.3 million (USD 600.1 million) in the ﬁrst six months of
2017, compared to a net income of EUR 14.1 million (USD
16.7 million) posted in the same period of 2016.During the
ﬁrst half of the year, DVB’s allowance for credit losses
surged to EUR 445.3 million from EUR 83.4 million,
reﬂecting market developments. New allowances recognized
for credit losses totaled EUR 519.7 million of which EUR 497
million was accounted for by shipping and offshore
segments. “The increase in allowance for credit losses was
largely required for legacy exposures in the Shipping
Finance portfolio, and for ﬁnancings in the Offshore Finance
portfolio,” Ralf Bedranowsky, CEO and Chairman of DVB
Bank SE’s Board of Managing Directors, explained.
Given persistent oil price uncertainty, oil and gas
companies have continued to reduce their exploration and
production spending, which has further curtailed demand
for offshore vessels and equipment. Shipowners remain
under pressure from low charter rates and competition for
employment. Against this background, owners of vessels
and drilling rigs adjusted their capacities, through lay-ups,
restructuring or consolidation. Excess capacity remained a
major challenge on shipping markets throughout the ﬁrst
half of 2017. This was accompanied by escalating liquidity
shortages faced by shipowners. The challenging market
conditions triggered numerous new restructuring measures,
thus inﬂuencing the performance amongst many market
participants.
Whilst many international shipping ﬁnanciers withdrew
from the market, DVB said it continued to enter into new
business with selected shipping clients, in a market
environment characterized by less liquidity. This was
conducted on a selective basis however – hence, with clearly
lower volumes than in the previous year. At the beginning of
August 2017, DVB received an EUR 500 million
contribution to income from its parent company, DZ BANK
AG, Deutsche Zentral-Genossenschaftsbank, Frankfurt am
Main. DVB will recognize this contribution in income during
the third quarter of 2017. In its outlook, the bank said that
due to the persistent crisis in the shipping and offshore
sectors, DVB expects risk costs in its shipping and offshore
businesses to remain high throughout the ﬁnancial year
2017. Accordingly, risk management in these two divisions
will continue to command particular attention, as well as
proactive restructuring measures, DVB added.
“The bank will keep supporting their shipping clients in
a market environment characterised by less liquidity supply,

on a selective basis – yet with markedly lower volumes of
new business,” DVB further said, adding that the shipping
and offshore industries have yet to see the end of the
ongoing consolidation phase.
Moore Stephens: Shipping Must Beware
Exposure to Changing Risk Landscape

of

Source: The Hellenic Shipping News
1st September 2017

Our third annual Shipping Risk Survey conﬁrms that the
effective management of risk within the industry has
improved slightly over the past 12 months. But shipping still
needs to up its game in terms of managing its exposure to
risk, which is increasing and changing in nature, not least in
terms of the threat posed by cyber security. Respondents to
the survey rated the extent to which enterprise and business
risk management is contributing to the success of their
organisation at an average 6.8 out of a possible score of 10.0,
compared to 6.6 last time. Charterers returned the highest
rating (8.8) in this regard, followed by owners (6.9) and ship
managers (6.8). Brokers returned the lowest rating at 6.3.
Geographically, Europe (7.0) was ahead of Asia (6.6), but it
was the Middle East which returned the highest ﬁgure, at
7.8.
UAE Shipping Firm Chases $20m for Expansion
Plan
Source: The Hellenic Shipping News
2nd September 2017

Three Lines Shipping, a UAE-based transportation and
logistics company, is looking for an investor to help boost its
regional expansion and grow its brand, CEO Rafeeq KK has
said. An investment of between $15-20 million is expected
for a majority stake depending on the type of investor, he
said in a statement. TLS said it is looking for an investor with
good understanding of the business and practices in the
logistics and transportation sector. The company added that
it has been approached by private equity ﬁrms but no deal
has been agreed so far. TLS, which employs 150 employees
and operates in ﬁve Gulf countries, is owned by a group of
investors that is looking at Saudi Arabia as a geographical
expansion along with key investments in improving its asset
bases and business capabilities, the statement added.
Ports Ready to Ease Shipping Backlog After Harvey
Source: The Hellenic Shipping News
4th September 2017

More ships sailed into the Houston Ship Channel in what
will be a parade of vessels laden with crude oil, consumer
goods and cruise passengers that have been unable to dock
in a region devastated by Hurricane Harvey.
The storm spared the ports of Houston, Galveston, Texas
City and Freeport from signiﬁcant damages, but sitting idle

had its own costs for companies that depend on the
waterway. “It’s lost business,” said Capt. Mike Cunningham,
director of program management at the Greater Houston
Port Bureau. “And every day the facility is closed costs more
money without any revenue-generating stream.” Pilots,
tasked with guiding ships in and out of the ports, brought
the ﬁrst two tankers into Texas City on Wednesday, but
trafﬁc really picked up on Friday, which marked a week
since the ports fully closed.
By one estimate, closing a major port like Houston for a
week can cause ﬁnancial losses of up to $2.5 billion from
delayed or canceled business transactions, said Maria
Burns, director for the Logistics and Transportation Policy
Program at the University of Houston. A lot of this can be
recovered as a port reopens, but more employees and
equipment will be needed to handle the inﬂux in cargo. That
could eat into the proﬁts of certain companies, Burns said.
Some business could be lost altogether if ships unloaded
cargo at other ports while Houston was closed. “I think
everybody is going to have to take a hit of some degree,
though it may not be really severe,” said Jim Kruse, director
of the Center for Ports and Waterways at the Texas A&M
Transportation Institute. “I just cannot tell.”
The Coast Guard shuttered the ports on Aug. 25 and
began reopening them, with restrictions, ﬁve days later.
Only ships with certain draft sizes were permitted to move
during the daylight. Then the Coast Guard lifted the
daylight-only restriction and began allowing vessels with
drafts of 45 feet to move throughout most of the Houston
Ship Channel. The exception was the more inland portion of
the channel, from Mitchell’s Point to the Turning Basin.
That segment remained closed because ﬂoodwaters were
causing currents. They also could be washing obstructions
into the channel or carrying sand and dirt that reduces its
depth. More analysis is needed to see if those scenarios have
occurred. “The ports here are vital to the nation,” said Capt.
Kevin Oditt, captain of the port for the Coast Guard Sector
Houston-Galveston and incident commander for the
Hurricane Harvey response. “We know it’s critical to get
them up and running again and to get the Houston Ship
Channel open for business again.” Having little to no activity
for a week, however, brings up two major concerns for
Kruse. The ﬁrst is with reﬁneries, which he said don’t have a
lot of extra materials on hand. If they run out of material, it
becomes very difﬁcult to shut down the reﬁnery and bring it
back up.
Thun Tankers Orders Fifth Newbuilding
Source: World Maritime News
4th September 2017

Dutch coastal shipping company Thun Tankers has
declared the option for a ﬁfth tanker to be added to the
previously contracted four product/chemical tankers. The
additional order comes only months after the company
decided to expand its ﬂeet with four new 17,500 dwt IMO II
tankers. The ﬁve vessels, which will be delivered between
2019 and 2020, are set to enter the Gothia Tanker Alliance
network. They will be built at China’s Avic Dingheng
Shipbuilding. Thun Tankers said that the contracted vessels

“will be built to the absolute latest design with focus on
energy efﬁciency, sustainability, new regulations, and
customers’ needs as key in the design and building process.”
The tankers will be commercially managed by Furetank,
responsible for the intermediate segment within the
Alliance. In addition to the ﬁve contracted intermediate
vessels, Thun Tankers together with the Gothia Tanker
Alliance partners Furetank Rederi AB and Rederi AB
Älvtank have previously ordered another six 16,300 dwt
tankers with LNG propulsion. These units, currently under
construction, are being built at the same yard and will be
delivered between 2018 and 2020. With latest contracted
newbuilding, the Erik Thun Group currently has a total of
twelve newbuildings on order.
Shipping’s Recovery Insufﬁcient to Lift Seafarer
Wage Costs
Source: Drewry
4th September 2017

Despite a recovery in cargo shipping markets, ship
manning costs will remain suppressed as shipowners and
operators continue to be ﬁnancially challenged and the
ofﬁcer shortfall recedes, according to the latest Manning
report published by global shipping consultancy Drewry.
The lack of conﬁdence in the industry has seen wage
increases almost at a standstill since 2009, and over the past
year average ofﬁcer rates have slid into reverse. While there
remains an overall shortfall in ofﬁcer numbers, this has
reduced markedly over the past year and the poor ﬁnancial
state of the industry has forced employers to limit labour
costs to affordable levels.
Meanwhile, ratings wage levels have fared little better
and we estimate that average global rates have risen by
around 1% between 2016 and 2017, which is consistent with
the trend of the past few years. Both International Labour
Organisation (ILO) and International Transport Workers’
Federation (ITF) base rates have remained unchanged in
2017. However, seafarers have been helped by a stronger US
dollar, as most are paid in this currency. “Since the fall in oil
prices the demand for ofﬁcers in the offshore sector has
fallen and this has been a major factor in the softening of
overall seafarer wage costs,” said Martin Dixon, Director of
Research Products and editor of the report. “While some
sectors, such as LNG that require ofﬁcers with particular
experience, will continue to see above-average wage rises,
we expect the downward pressure on manning costs to
prevail with below inﬂation increases anticipated over the
next ﬁve years.”
Drewry estimates that the ongoing ofﬁcer shortfall
contracted by a third over the past year to 13,700, based on
an assessment of the global shipping ﬂeet encompassing all
sectors except non-cargo carrying ship types, such as tugs
and passenger ships, and smaller coaster vessels, such as oil
tankers and bulk carriers of less than 10,000 dwt. By
contrast, all assessments continually show a surplus of
ratings. “However, slowing ﬂeet growth and a healthy supply
of ofﬁcers is expected to eliminate the ofﬁcer shortage over
the next ﬁve years with a small surplus anticipated for 2021,”
added Dixon. “But we think that experienced ofﬁcers for

service on specialist vessel types such as gas carriers will
continue to be in tight supply.”
Qatar Inaugurates New Port
Source: World Maritime News
5th September 2017

Qatar’s Emir Sheikh Tamim bin Hamad Al-Thani has
inaugurated today the Hamad Port in Umm Al Houl. The
port, located 40km south of Doha, is the largest of its kind
in the Middle East and has the capacity to handle all types of
vessels, including large containerships. The USD 7.4 billion
port will have an annual capacity of 7.5 million shipping
containers, and will help the country circumvent the
sanctions imposed by the UAE and other Arab states on
Qatar. Namely, it will help Qatar directly import goods from
China and Oman instead of transhipping them via Dubai.
“The port… will break the shackles of any restrictions
imposed on our economy. We are not giving up on our hopes
and ambitions,” Qatari Transport Minister Jassim bin Saif
al-Sulaiti is quoted as saying by Reuters. According to the
minister, the port construction was completed ahead of
schedule and below budget. The port is scheduled to become
fully operational by 2020. In addition, in June this year,
Qatar launched a new direct line connecting the Port of
Hamad with Omani counterpart, the Port of Sohar, enabling
the country to bypass the Gulf neighbors.
Demand for Newbuilding Continues Strong Despite
Freight Rate Volatility
Source: Hellenic Shipping News
14th September 2017

Ship owners are eager to build for the future, as new rules
and regulations are bound to make life more difﬁcult in the
future and having a vessel which is unsuitable for service can
be a major liability. In its latest weekly report, Allied
Shipbroking said that “activity looks to be back in the market
now, with August showing the highest level of new contracts
having been placed in the year so far for some sectors. There
still seems to be signiﬁcant appetite amongst buyers out
there and shipbuilders look to have mobilized their
marketing strategies once more in an effort to take full
beneﬁt of the current opportunity. The rise in secondhand
prices in the dry bulk sector has also helped a fair amount,
placing the current newbuilding prices on offer in a more
competitive and favorable light. At the same time sentiment
seems to be very ﬁrm right now amongst dry bulk owners,
given the current performance being noted in the freight
market, which will surely start to attract more ship owners
towards this option. Having said that, there still seems to be
considerable problems with regards to arranging for
ﬁnancing of most of these new contracts under talks, while
there are rumors that several owners are still facing
difﬁculties in securing letters of guarantee for contracts they
have signed”, Allied said. In a separate weekly note,
shipbroker Intermodal said that “if there is one thing that
has been completely unaffected by volatility in the freight
market in the past months this is newbuilding activity.
Additional dry bulk and tanker orders have surfaced last
week, evidencing the strong momentum newbuilding

contracting still enjoys and while the performance of the dry
bulk market explains partly the ordering enthusiasm in the
sector, the steady tanker ordering is certainly raising a few
eyebrows given the disappointing earnings crude carriers
have witnessed so far in 2017. Following the most recent
VLCC order by Hyundai merchant Marine,
China Driving
Recovery
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Source: World Maritime News
13th September 2017

Sentiment among dry bulk ship owners seems to be at a
new high as Baltic Dry Index (BDI) hit a 34-month record at
1,332 points, according to a weekly shipping report from
Allied Shipping Research. The market increase that has
seen some routes on the Capesize Index reach a three-year
high has been driven by the increased activity noted in the
coal and iron ore trade, especially from China. The country’s
increased imports of coal and iron stem from a higher
demand resulting from the Chinese government’s decision
from 2016 to reduce production levels of its coal and steel.
In particular, China set out to cut coal production by roughly
800m tonnes (25% of its production in 2016) and the steel
production set to be cut by around 100-150m tonnes (nearly
20% of its production in 2016).
The cutting back in local coal production has made China
more reliant on seaborne imports which in some cases is
sourced from as far away locations as U.S. and Canada, the
shipbroker said. However, there are signs of caution in the
wind, with talks of a curb in coal imports by the Chinese
government in order to boost the performance of the
remaining coal mines. As explained by Allied Shipbroking,
this could cut back some of the recent trends in import
volumes that have been noted over the past couple of
months. Separately, the long-awaited recovery of the dry
bulk shipping market might also come from the power-game
around the Korean peninsula. This is especially in the light
of the heightened sanctions against North Korea being
introduced by the UN Security Council on the heels of North
Korea’s nuclear missile tests. China has been importing
annually about USD 1 billion worth of mineral products
from N. Korea, according to Intermodal Research and
Valuations.
As Beijing decided to ban all imports of North Korean
coal in February this year, China might also want to source
out more coal from other countries. “We can only assume
that these imports should come from other sources
increasing the ton-mile and giving its incremental
contribution to the recovery of the shipping indexes. This
combined with other economic policy from China on iron
ore and coal imports, the better than expected data on world
trade growth for 2017 and the improving orderbook to
trading ﬂeet ratio has put the long-awaited recovery on the
horizon,” Intermodal’s Theodore Ntalakos said. The BDI
index stood at 1,344 points as of September 12, dropping 11
points. Cape Index amounted to 2,724 points, while
Panamax and Supramax indexes were considerably lower at
1,429 and 908 points respectively.

ACTIVITY AT KARACHI PORT (1-15 September 2017)

Date
1-Sep-17
6-Sep-17
7-Sep-17
8-Sep-17
9-Sep-17
12-Sep-17
13-Sep-17
14-Sep-17
15-Sep-17
Fortnightly
Total

Import in Tonnes
100,986
234,883
142,687
111,833
122,587
195,990
126,066
205,828
129,123
1,369,983

Export in Tonnes
25,709
56,164
31,947
31,658
20,245
35,401
12,837
21,595
24,245
259,801

Total
126,695
291,047
174,634
143,491
142,832
231,391
138,903
227,423
153,368
1,629,784

ACTIVITY AT PORT QASIM (1-15 September 2017)
Date
1-Sep-17
6-Sep-17
7-Sep-17
8-Sep-17
9-Sep-17
12-Sep-17
13-Sep-17
14-Sep-17
15-Sep-17
Fortnightly Total

Import in Tonnes
93,363
14,212
77,517
97,656
97,302
93,823
116,232
64,905
143,116
798,126

Export in Tonnes
42,085
3,708
12,977
40,337
15,067
18,221
24,427
26,607
38,304
221,733

Total
135,448
101,696
90,494
137,993
112,369
112,044
140,659
91,512
181,420
1,103,635

Source: Business Recorder

U.S. 7th Fleet to Replace Damaged Aegis
Destroyers Next Year
Source: The Japan Times
2th September 2017

HONOLULU – Two Aegis destroyers will be assigned to
the U.S. Navy’s 7th Fleet to replace the USS Fitzgerald and
USS John S. McCain, which were damaged by recent
collisions, Adm. Harry Harris, commander of the U.S.
Paciﬁc Command, said in an interview. “As early as next
year, there will be a backup,” Harris said Monday at Hawaii’s
Camp H.M. Smiththe headquarters of the Paciﬁc Command.
The 7th Fleet is based in Yokosuka, Kanagawa Prefecture. In
June, the Fitzgerald collided with a cargo ship off the Izu
Peninsula in Shizuoka Prefecture. The McCain collided with
an oil tanker near Singapore last month.
Although the number of Aegis destroyers in the 7th Fleet
is down, Harris said its overall missile defense capability was
unaffected. “Our ability to defend Japan and South Korea is
as strong as ever,” he said. When needed, ships will be ready
to deploy to the 7th Fleet, he added. Harris said an Aegis
destroyer based in San Diego will move to the 7th Fleet next
year and be joined by an additional Aegis destroyer from
either San Diego or Hawaii. According to the Paciﬁc Fleet,
the USS Milius will be sent to Yokosuka from the San Diegobased 3rd Fleet. Harris said cooperation by Japan, the
United States and South Korea is critical to addressing
North Korea’s nuclear and missile development programs.
He called on Japan and South Korea to improve relations by
overcoming issues of history, saying they “together must
work through the challenges of history.” Harris, who is the
ﬁrst Japanese-American to head the Paciﬁc Command, will
retire in May next year. News reports have said Harris may
be assigned to serve as U.S. ambassador to Australia. Noting
that next year he will have been in the navy for 40 years, he
said with a smile, “I hope to travel everywhere.”
Iranian Flotilla Returns Home after Overseas
Mission
Source: Tasnim News Agency
2th September 2017

TEHRAN (Tasnim) – The Iranian Navy’s 47th ﬂotilla
came back to the country on Saturday after a mission that
took more than two months. The naval ﬂotilla, comprising
Alborz destroyer and Bushehr warship, berthed at the
southern port city of Bandar Abbas on Saturday morning.
The ﬂotilla had started its voyage on June 11. It went to
Oman before sailing into the international waters north of
the Indian Ocean and the Gulf of Aden. In early August, it
made a port call at Oman’s Salalah. According to
commander of the ﬂotilla, it has detected and tracked more

than 1,700 oil tankers and trade vessels as well as above 300
military squadrons of other countries during its mission in
the high seas. In recent years, Iran’s naval forces have
increased their presence in high seas to secure naval routes
and protect merchant vessels and oil tankers against pirates.
BMT Introduces Venari 85 – Candidate for Future
Royal Navy Mine Warfare Vessel?
Source: The Japan Times
2th September 2017

Ahead of DSEI 2017 (Defence & Security Equipment
Internation) exhibition in London, BMT Defence Services
has launched Venari-85, a new concept for a mine
countermeasure (MCM) vessel. The RN is looking at options
to replace its current generation of mine warfare and
hydrographic vessels and this new design provides an
intriguing hybrid for consideration. Venari-85 is a ﬂexible
platform, future-proofed and able to evolve as technology
advances in unmanned and offboard systems. BMT’s ship
design experience has been combined with QinetiQ’s
integration expertise, and drawing upon the experience of
mine warfare operators from several different navies and
suppliers, this concept has been designed to exploit the next
generation of offboard vehicles, mission systems and
operational concepts. Venari-85 can support new warfare
and hydrographic technology and can support multiple air,
surface and sub-surface unmanned vehicles.
A BMT spokesperson said “Venari-85 represents a huge
step change in the way MCM ship design is approached and
developed. Designing platforms with roles and future
technology developments in mind seems the logical step but
not one that’s often taken. Before attempting to design such
a platform, we invested signiﬁcant time and effort in
operational analysis to better understand how the vessel will
be deployed now and in the future, to comprehend the
missions and the equipment needed to conduct them. Such
an approach not only avoids compromise and repurposing
costs in later years, it also maximises the ability to conduct
effective MCM throughout life. ” Alongside the primary
MCM role, Venari can be used in other roles such as
maritime security boarding, economic zone protection and
contribution to humanitarian assistance and disaster relief
operations – all of which reinforce the platform’s value for
money credentials. The Venari 85 concept can be tailored to
the speciﬁc needs of the customer and provides:
Mission spaces optimised for the prime mine
warfare role.
Hullform and hydrodynamics designed for a wide
range of conditions and locations.
Efﬁcient and effective propulsion arrangement for
speed, accuracy and manoeuvrability.
Survivability measures and low radar signatures.
Scaleable self-defence and surveillance capabilities.

China’s Navy Practices ‘Surprise Attack’ Near Korea
Source: Reuters
6th September 2017

China’s navy and air force has carried out exercises near
the Korean peninsula, practicing to defend against a
“surprise attack” coming over the sea, Chinese state media
reported. An anti-aircraft defense battalion carried out the
exercises early on Tuesday, near the Bohai Sea, the
innermost gulf of the Yellow Sea that separates China from
the peninsula, an ofﬁcial military website reported. Asia's
Cauldron: The South China Sea and the End of a Stable
Paciﬁc by Robert D. Kaplan. Troops traveled to the site from
central China before immediately beginning drills to fend off
the “surprise attack” simulating real battle, it said. “The
troops rapid response capabilities and actual combat levels
have effectively been tested,” it said.
It was the ﬁrst time certain weapons, which it did not
identify, had been used to shoot down low-altitude targets
coming over the sea, www.81.cn said, without elaborating.
China’s Defence Ministry did not immediately respond to a
faxed request for comment. The exercise came days after
North Korea carried out its sixth and largest nuclear test of
an advanced hydrogen bomb and there is mounting concern
internationally that the country plans more weapons tests,
possibly of a long-range missile. After weeks of rising
tension, South Korea and the United States have been
discussing the deployment of aircraft carriers and strategic
bombers to the Korean peninsula. China is deeply suspicious
of any U.S. backed military build up in the region and has
repeatedly expressed anger at the deployment of a U.S. antimissile defense system in South Korea.
UK to Build Cut-Price Warships to Spur on Naval
Exports
Source: Independent
6th September 2017

The UK will go ahead with the construction of a new
generation of cut-price, multipurpose warships as it seeks to
spur naval exports. The Type 31e frigate has a price capped
at £250m for the ﬁrst ﬁve vessels to be produced for the
Royal Navy. That compares with a bill of up to £1bn apiece,
including some dockyard-related costs, for the state-of-theart Type 26 model that began production in July. The ﬁrst of
the Type 31 craft should enter service in 2023, with the
workload likely to be shared among UK shipyards and
assembly focused on a central hub, in line with
recommendations from a report into future naval programs,
the Ministry of Defence said in a statement Wednesday.
The new approach is “designed to maximise exports and
be attractive to navies around the world,” Defence Secretary
Michael Fallon said in the release, adding that while the
Type 31e will be designed to meet British needs, it will have
the export market “in mind from the beginning.” Britain
initially placed an order for 13 Type 26 vessels, to be built at
BAE Systems’ Glasgow shipyards. Former Prime Minister
David Cameron announced in late 2015 that the
commitment would be cut to eight ships, with the balance of

the requirement to be ﬁlled by a less capable but cheaper
model with enhanced export prospects. The commitment to
build the Type 31e comes ahead of next week’s Defence and
Security Equipment International exhibition in London,
which will see a “real push” for maritime sales, according to
Stephen Phipson, the outgoing head of arms exports at the
International Trade Department.
New Navy Supply Vessel Will Go Where the Military
Orders It to Go
Source: Atlantic ctv news
6th September 2017

HALIFAX -- The new supply ship for the Royal Canadian
Navy will be able to go where it is tasked to go, says the
company responsible for delivering the converted civilian
vessel. Spencer Fraser, CEO of Federal Fleet Services, said
Wednesday the Asterix, which will have a primarily civilian
crew and captain, will serve where the navy determines it's
operationally needed. "If you look at the traditional
employment of a replenishment ship it's always held out of
harm's way and that's one of your critical mission objectives
is not to put it in harm's way," Fraser said in an interview.
Still, Fraser said the vessel isn't prevented from going where
it's needed. "There's no area or ocean or sea at the moment
where we cannot go with this vessel," he said. "That's an
operational (navy) decision. Where we have an input is on
the day-to-day safety at sea, but you would expect that of any
captain of a vessel." Fraser said the vessel will be based in
Halifax for the next 10 years, creating about 100 direct jobs,
and will be staffed by two, 36-member civilian crews. "Most
of those crew are Nova Scotians," he told a defence industry
conference in Halifax.
All of the engineers on board will be employees of Federal
Fleet Services, Fraser said as will the deck personnel. The
rest of the civilian crew will consist of cooks and stewards
while the military would provide additional crew depending
on operational needs. He said the vessel was completed at a
cost of $650 million and would be delivered to the navy in
Halifax before the end of the year, following a series of sea
trials. It will then sail to the West Coast to take part in some
naval exercises. Fraser said the company is pushing to build
a second supply vessel, because the ﬁrst of two replacement
supply ships being built by Vancouver's Seaspan isn't
expected to be delivered to the navy until 2020 at the
earliest. Sister company Chantier Davie held a lavish
ceremony to unveil the vessel at its shipyard in Levis, Que.,
in late July.
The sole-sourced project was launched by the former
Conservative government after the navy was forced to retire
both of its 45-year-old resupply ships earlier than expected.
The project was under a cloud earlier this spring after court
documents revealed the RCMP suspected Vice-Admiral
Mark Norman of having leaked cabinet secrets to keep the
Liberal government from cancelling the project. No charges
were laid against Norman, who was suspended from his
position as the military's second-highest ofﬁcer in January.
His lawyer has denied any wrongdoing. Davie has
maintained that Norman was unfairly targeted for
investigation. The Liberals green-lighted the project in the

fall of 2015 after facing pressure from two companies that
received contracts under the national shipbuilding program
-- Irving Shipbuilding in Halifax and Seaspan in Vancouver.
Both ﬁrms wrote letters protesting the Davie deal. Fraser
was asked about touting Davie's capabilities in what
amounts to Irving's backyard in Halifax. "The last time I
checked I don't believe Nova Scotia is the monopoly of Mr.
Irving," he said. "This is a lot of jobs, this is a lot of work for
local companies."
From Anti-Submarine Warfare to Robotics, India
and Japan to Crank Up Defence Cooperation
Source: Times of India
6th September 2017

NEW DELHI: India and Japan have decided to further
ramp up their defence cooperation, with more bilateral
combat exercises, exchanges and collaboration in military
and dual-use technologies, with an eye ﬁrmly on a
belligerent and expansionist China. India and Japan, which
is now a permanent part of the trilateral Malabar naval
exercise with the US+ , will now also work towards including
anti-submarine warfare training in their expanding
military-to-military ties at a time when Chinese submarines
have been making regular forays into the Indian Ocean
Region. All this was decided at the meeting between Arun
Jaitley, in his last engagement as the defence minister before
Nirmala Sitharaman takes over the portfolio on Thursday,
and his Japanese counterpart Itsunori Onodera during the
bilateral annual defence ministerial dialogue+ in Tokyo,
ahead of Prime Minister Shinzo Abe's visit to India later this
month.
Jaitley welcomed Japan's proposal to ﬁeld its state-of-art
military assets, including the P-1 maritime patrol aircraft
with potent anti-submarine warfare capabilities, for the
Malabar exercise next year. The two nations will also
enhance their cooperation on counter-terrorism, which will
include a joint ﬁeld exercise between the armies of the two
countries in 2018. Both India and Japan are wary of China's
assertiveness in Asia-Paciﬁc, with North Korea's nuclear test
on Sunday triggering further tension in the region. Strongly
condemning the nuclear test, Jaitley and Onodera called
upon Pyongyang to "cease" such actions, which "violate its
international obligations and commitments" as well as
"adversely impact peace and stability" in the region and
beyond.

The 74.10m long and 11.4m wide OPV, has a displacement
of 1,180 tons and can travel at 22 nautical miles per hour. It
can carry a crew of 10 ofﬁcers and 98 sailors. The vessel is
capable of covering a distance of 8,500 nautical miles at
speeds of 16 nautical miles per hour. With its onboard
helipad, the vessel can also accommodate the latest light
helicopters.
The Sri Lanka Coast Guard (SLCG) will use the vessel for
patrolling and surveillance of the country's territorial
waters, humanitarian assistance and disaster response
operations, prevention of maritime pollution and for
training purposes. The vessel is expected to leave the Indian
Port on 14th (September) upon the completion of
familiarization of its operational and technical procedures.
The vessel will join the SLCG ﬂeet after being assigned the
pennant number, CG 60. Chief of Staff of the Sri Lanka
Navy, Rear Admiral Sirimevan Ranasinghe, Additional
Director General of the Indian Coast Guard, Mr. K.
Natarajan, Chief of Staff of India's Southern Naval
Command, Rear Admiral RJ Nadkarni and senior ofﬁcers of
Navies as Coast Guards of both countries were present at the
handing over ceremony.
Naval Forces Establish Maritime Security Transit
Corridor Off Horn of Africa
Source: gCaptian
7th September 2017

The Combined Maritime Forces (CMF) has established a
Maritime Security Transit Corridor to protect merchant
ships off the Horn of Africa in response to recent attacks
against merchant shipping in the Gulf of Aden and Bab Al
Mandeb strait. The Maritime Security Transit Corridor
(MSTC) will consist of the existing Internationally
Recommended Transit Corridor (IRTC); the BAM Trafﬁc
Separation Scheme (TSS) and the TSS West of the Hanish
Islands; and a two-way route directly connecting the IRTC
and the BAM TSS. When combined, these sections as a
whole will make up the MSTC. The CMF says the purpose
of the corridor is to provide a recommended merchant trafﬁc
route around which multi-national Naval Forces can focus
their presence and surveillance efforts. It is recommended
that all vessels use the corridor to beneﬁt from military
presence and surveillance. The CMF is also reminding that
all vessels transiting the Gulf of Aden and Bab Al Mandeb
should follow the guidance of BMP4 to the maximum extent
possible and consider the use of embarked armed security.

Sri Lanka Receives Naval Vessel from India
Source: Ministry of Defence Srilanka
6th September 2017

An Offshore Patrol Vessel (OPV), earlier owned by the
Indian Coast Guard has been ofﬁcially handed over to Sri
Lanka by the Indian Government. According to Navy media,
the ofﬁcial handing over ceremony was held on Tuesday
(05th September) at the Port of Kochi in India. The
ceremony saw the ship being ofﬁcially handed over to the
Director General of the Sri Lanka Coast Guard, Rear
Admiral Samantha Wimalathunge by the Director General
of the Indian Coast Guard, Vice Admiral Rajendra Singh.

Providing some background to the establishment of the
MSTC, CMF Commander Admiral Donegan explained that
there continues to be risk associated with transits through
the Gulf of Aden, Bab-el-Mandeb and the Southern Red Sea,
included the risk of piracy and attacks by small, high speed
boats using small arms, rocket propelled grenades, and
signiﬁcant amounts of explosives. To date, these sorts of
small boat attacks have been unsuccessful and the identity
of the attackers remains unclear. However, they
demonstrate the continuing risks to the maritime
community during passage through these waters. “Beyond
piracy and terrorism, the spillage of conﬂict in Yemen into
the maritime and how it impacts trafﬁc in the Gulf of Aden,

and the Bab-el-Mandeb and the Red Sea is a concern, said
Admiral Donegan. “The nexus of these dynamic threats in a
constrained area is why we recommend an expansion of not
just our naval presence but our operations and how we do
business between the area from the Bab-el-Mandeb to the
Internationally Recognised Transit Corridor. No longer can
that area between the Bab-el-Mandeb and start of the transit
corridor be ignored,” he said. Combined Maritime Forces
(CMF), with 31 member nations, is a multi-national naval
partnership existing to promote security, stability, and
prosperity across approximately 3.2 million square miles of
international waters, which encompass some of the world’s
most important shipping lanes. CMF’s main focus areas are
defeating terrorism, preventing piracy, encouraging
regional cooperation, and promoting a safe maritime
environment.
Navy Ship Transports Heavy Equipment for Marawi
Rehab
Source: Manila times
10th September 2017

COTABATO CITY: A Philippine Navy ship carrying heavy
equipment for the rehabilitation of Marawin City and relief
goods arrived in Iligan Port after three days of sea travel
from Pier 15 in Manila’s South Harbor. Barko ng Republika
ng Pilipinas (BRP) Lanao del Sur docked at about 9 a.m. on
Saturday at the Port of Iligan and unloaded four heavy
equipments of the Army Engineers and the Navy Seabees
that will be utilized for the rehabilitation phase of Marawi.
The two pay loaders and two back hoes will be temporarily
kept at Balo-i area that is near Marawi City and easier to
move as construction work starts.
The equipment will be used for construction of
temporary houses for the internally displaced persons
(IDPs) in Barangay Sagongsongan and in other shelters to
be identiﬁed, according to Lt. Gen. Carlito Galvez Jr.,
commander of the Western Mindanao Command. Also
shipped with the equipment were boxes of relief goods for
IDPs temporarily staying at different evacuation centers in
the towns of Saguiaran, Balo-i, Pantar and Iligan City. The
boxes contain undergarments, sanitary napkins, diapers,
hygiene kits, slippers, blankets, art materials, toys and
medicines. “With the arrival of these additional equipment,
we can now proceed with the re-construction of iconic
structures which were damaged due to the ﬁghting,” Galvez
said.
Missiles For 3 Navy Ships to Arrive in December
Source: Update.ph
11th September 2017

Three of the Philippine Navy’s multi-purpose attack craft
(MPAC) are expected to be ﬁtted with anti-ship missiles
once the weapon system is delivered in December from
Israel. Philippine Navy ﬂag-ofﬁcer-in-command Vice
Admiral Ronald Joseph Mercado said the three MPACs are
waiting to be ﬁtted with their Rafael Advanced Defense
Systems Ltd’s Spike ER (extended range) missile systems
which are in anti-ship mode. “The delivery of the missile

system is being worked out because it has to be transported
by a military platform, either a military ship or plane.
Nevertheless, the Navy is preparing our facility at NASCOM
Cavite for the work,” Mercado said in an interview. He added
the Navy is eyeing the use of Philippine Air Force (PAF)
Lockheed C-130 “Hercules” cargo plane for the delivery of
weapons to the country. The three MPACs were activated
last May 22. A Spike ER is capable of penetrating 1,000 mm
(39 inches) of rolled homogeneous armor and has a
maximum range of ﬁve miles. These MPACs are Mark III
models and are considerably more advanced than the six
Mark I and IIs currently in the Philippine Navy inventory
and constructed by Subic Bay-based Propmech Corporation.
Contract for the three ships is worth PHP270 million
sourced from the Armed Forces of the Philippines (AFP)
Modernization Act Trust Fund of 2000. The contract
includes mission essential equipment. Mission essential
equipment includes day/night electronic navigation
systems, communication suites, safety-of-life-at-sea,
propulsion system and seamanship and ship-handling
gears.
China Docks Second SSK at Malaysian Submarine
Base
Source: Janes
13th September 2017

In a sign of deepening defence relationships between two
South China Sea claimant states, China's People's Liberation
Army Navy (PLAN) has undertaken a second known docking
of a submarine in Malaysia. The visit took place between 8–
11 September at the Royal Malaysian Navy's (RMN)
submarine base in Teluk Sepanggar, East Malaysia. In early
2017, the PLAN made an inaugural deployment of its
submarine to the same naval base. Details of the latest visit
have since been corroborated by Jane's with multiple
sources that are aware of the docking. Although these did
not provide the name of the submarine, physical
descriptions – including dimensions – of the platform
provided to Jane's suggest that it is either a Yuan (Type
039A/B)-class or Song (Type 039)-class diesel-electric boat
(SSK).
The submarine, which features a teardrop-shaped hull,
was reportedly escorted by a PLAN surface ship with the
pennant number 862, with Jane's Fighting Ships identifying
this as the Dajiang (Type 925)-class submarine support and
salvage ship Chongmingdao . The two ships are believed to
be on a return voyage to China after conducting escort
missions in the Gulf of Aden.
According to Jane's Fighting Ships , the Yuan class
features an overall length of 77.2 m, an overall beam of 8.4
m, and a hull draught of 6.7 m. The platform displaces
approximately 2,700 tons when surfaced, and 3,600 tons
when submerged. The boat is equipped with six 533 mm
tubes that are capable of launching a variety of anti-ship
missiles, such as submarine-launched variants of the YJ-82,
and heavyweight torpedoes, such as the Yu-6.

Storm Harvey Opens Up Rare Jet Fuel Exports
from Europe to U.S
Source: Reuters
1st September 2017

LONDON (Reuters) - Traders are shipping jet fuel from
Europe to the United States, where Tropical Storm Harvey
has sparked concern over possible shortages of the aviation
fuel. French oil major Total (TOTF.PA) has booked the
Maersk Misumi and Butterﬂy to load 37,000 tonnes each of
jet fuel in Europe in the coming two weeks for transatlantic
transportation, shipping reports showed. Total also has a
provisional booking of the Seaways Alcmar to load 37,000
tonnes of jet fuel in Malta on Sept. 4, with delivery options
to the U.S. Gulf or U.S. Atlantic Coast. Royal Dutch Shell
(RDSa.L) and other traders were also seeking tankers along
the route, traders and ship brokers said. “Everyone seems to
be very busy trying to ﬁnd cargoes and ships to move across
the pond,” one European jet fuel broker said.
The United States is usually a jet fuel exporter to Europe,
which also relies on imports from Asia Paciﬁc and the
Middle East to meet demand. About 4.4 million barrels of
daily U.S. reﬁning capacity have been shut by Harvey,
including the country’s largest reﬁner, Motiva Port Arthur.
The shut-ins account for nearly a quarter of U.S. reﬁning
capacity, close to Japan’s daily consumption. The exports
are expected to boost European prices in both physical and
paper markets, but the impact on supplies will be tempered
by the approaching end of Europe’s summer season, in
which demand spikes.
European jet fuel reﬁning margins, the proﬁt that
reﬁners can theoretically make from processing crude into
jet fuel, stand at a two-year high of more than $16 a barrel,
Reuters calculations show. That is nearly double the level in
early September last year. Traders are also scrambling to
buy other reﬁned products from around the world to move
to the United States to cover supply shortages.
Asia Tankers-VLCC Rates Continue to Sink on
Tonnage Oversupply
Source: Reuters
2nd September 2017

Freight rates for very large crude carriers (VLCCs) on
Asian routes continue to sink on a glut of available tonnage
as owners wait for supply disruptions caused by Hurricane
Harvey to help support the market, brokers said. Charter
rates for VLCCs from the Middle East have fallen to around
36 on the Worldscale measure. “In terms of VLCCs we’ve not
seen much knock-on effect (from Harvey) yet, but I’m sure
there’ll be some lasting effect,” a Singapore-based
supertanker broker said. Owners and brokers expect
charterers to scramble to hire alternative ships to replace

tankers whose loading and unloading schedules have been
disrupted by the hurricane. VLCCs in Europe are expected
to be chartered ﬁrst to offset port delays, which could tighten
tonnage in other locations, supporting supertanker rates.
Charter rates for smaller 55,000-deadweight-tonne oil
product tankers, carrying cargoes such as gasoline and jet
fuel, have soared in the last week as traders source
alternative supplies. Rates rose to around $22,000-$23,000
per day on Thursday for a transatlantic voyage for a
medium-range tanker, double the previous week, Peter
Kolding, a vice president at Danish tanker owner Hafnia
Management, told Reuters.
As Oil Prices Weather Storm, OPEC Looks for LongTerm Boost from Harvey
Source: Reuters
2nd September 2017

For veteran OPEC ofﬁcials, Hurricane Harvey’s impact
on global oil markets is one of the strangest things they have
seen. The storm has led to some of the biggest disruptions to
U.S. energy infrastructure; yet it has failed to boost crude
prices. In contrast with previous major hurricanes such as
Katrina in 2005, Harvey has actually seen oil prices edge
down as traders have focused more on the hit to demand
from damaged U.S. reﬁneries than the blow to supply from
knocked-out production. That is deeply frustrating for
OPEC countries currently restricting oil supplies in an
attempt to push prices higher. “It seems no event will move
the oil price up much,” said one OPEC delegate, surprised by
the lack of impact from Harvey.
Another was also bemused after oil prices fell this week,
defying too a steep drop in Libyan production due to unrest.
“It is all really strange. The sentiment of the market has
changed a lot in the last 10 years,” he said. Whether the
market continues to frustrate its would-be masters remains
to be seen, however, with analysts divided whether demand
from U.S. reﬁneries will recover more quickly than U.S.
production. OPEC long ignored the U.S. shale revolution
that helped the world’s largest oil consumer sharply raise
output and become a major exporter of both crude and
products in recent years. When it ﬁnally recognized the
threat, OPEC led by Saudi Arabia embarked on a pump war
with the United States aimed at hitting the high-cost U.S.
industry with lower oil prices. In the past two years,
however, OPEC has restrained production to prop up prices,
because the pain of cheaper barrels was putting too much
stress on most members’ ﬁnances.
Greek Economy Expands in Second Quarter, Net
Exports Help
Source: Reuters
2nd September 2017

Greece’s economy expanded for a second straight quarter

between April and June, its statistics service said on Friday,
driven by gains in exports and higher government spending.
The seasonally adjusted data showed gross domestic
product expanded 0.5 percent in the second quarter from
the ﬁrst, at the same pace as in the previous three months,
for which growth was upwardly revised. Annual growth
accelerated to 0.8 percent from 0.4 percent growth. The
economy’s gradual recovery after a deep recession that
shrank it by a quarter and drove unemployment to record
highs is boosting hopes that Greece will be able to emerge
successfully from years of bailouts.

Mr Mahoney added that Maersk has seen its Canadian
volumes increase by 15 per cent this year on the back of
strong demand for domestic grain, meat and wood.
Baltic Index Rises on Firmer Rates for Panamax
Vessels
Source: Reuters
5th September 2017

The Baltic Exchange’s main sea freight index, tracking
rates for ships carrying dry bulk commodities, rose
marginally on Monday, supported by higher rates for
panamax and smaller vessels. The overall index, which
factors in rates for capesize, panamax, supramax and
handysize shipping vessels, was up 4 points, or 0.34 percent,
at 1,187 points. The panamax index rose 29 points, or 2.42
percent, at 1,227 points. Average daily earnings for
panamaxes, which usually carry coal or grain cargoes of
about 60,000 to 70,000 tonnes, increased $240 to $9,850.
The capesize index lost 21 points, or 0.93 percent, at 2,243
points. Average daily earnings for capesizes, which typically
transport 150,000-tonne cargoes such as iron ore and coal,
were down $129 to $16,819. Among smaller vessels, the
supramax index rose 4 points to 860 points, while the
handysize index rose 1 point to 487 points.

“The reading was in line with our forecasts. Growth was
based on an increase in net exports and a continuing
strengthening of consumption,” said National Bank
economist Nikos Magginas. Taking into account other data
including the PMI manufacturing index that climbed to a
nine-year peak in August, he said the government’s 1.8
percent growth forecast for this year looks attainable. “We
expect strong tourism and a boost in investment activity in
the second half,” Magginas said. The government, which
faces a third review to its international bailout this autumn,
had cut its projection from 2.7 percent in May. The EU
Commission has cut its forecast to 2.1 percent from 2.7
percent. Economic recovery will be key to bringing down a
jobless rate of nearly 22 percent, the highest in the euro
zone, and attaining a primary budget surplus of 1.75 percent
– excluding debt servicing outlays – demanded by Greece’s
creditors. The main driver behind the rise in second-quarter
economic output was a 3.8 percent rise in exports. This was
coupled with a 3.7 percent drop in imports. Overall
consumption grew 0.4 percent quarter-on-quarter, boosted
by government spending, the data showed. “Private
consumption continues to exhibit relative resilience while
concerns emanate from the inability of investment to stage
a visible recovery,” said Eurobank chief economist Platon
Monokroussos.

China Iron Ore Imports Show Steady Growth,
Contrast with Price Swings – Russell
Source: Reuters
5th September 2017

Another month, another story of strong Chinese imports
of iron ore, with August set to be the highest so far this year.
China’s imports of seaborne iron ore were around 88.9
million tonnes in August, according to vessel-tracking and
port data compiled by Thomson Reuters Supply Chain and
Commodity Forecasts. This makes August the strongest
month this year, beating July’s 85.4 million tonnes and
March’s 86.5 million, according to the data. The vesseltracking data doesn’t align exactly with China’s ofﬁcial
customs numbers as it excludes iron ore that arrives by rail
from neighboring countries, and there are also slight
discrepancies as to when cargoes are booked as having
arrived.

Maersk Acts on Europe-Canada Trade Deal with
New Transatlantic Service
Source: Seanews
3rd September 2017

The carrier's decision to expand its transatlantic network
was prompted by the signing of the Comprehensive
Economic and Trade Agreement (CETA) between Europe
and Canada that will remove European tariffs on key
Canadian exports while phasing in free-market access on
other products. "Our service is a reﬂection of our conﬁdence
in Canada's position amongst the world's trading countries,"
president of Maersk Line Canada, Jack Mahoney, was
quoted as saying in a report by American Shipper. "We're
looking at CETA as supporting that initiative. We do want to
make it even easier for Canada to reach the world."

However, what the shipping data does conﬁrm is that
China’s demand for seaborne iron ore remains robust, and
remarkably consistent. Total seaborne imports stood at
671.6 million tonnes as of the end of August, up 3.6 percent
from the 648.1 million recorded in the same period in 2016.
Every month so far this year has seen imports of above 80
million tonnes, with the exception of February’s 75.8
million. However, if February was a 30- or 31-day month,
imports would have topped 80 million tonnes as well.
Overall, the picture that emerges of China’s iron ore imports
so far in 2017 is one of steady, but not spectacular growth.
This stands in sharp contrast to the rollercoaster ride of iron
ore prices this year, with wild gyrations being recorded,
although ultimately prices are currently more or less where
they were at the start of the year. Singapore Exchange (SGX)
iron ore futures, which are based on the Steel Index spot

The port rotation for the JMCSA service is: Sagunto,
Cagliari, Salerno, Leghorn, Genoa, Marseilles-Fos,
Algeciras, Tanger Morocco, Vigo, Montreal, Tanger and
back to Sagunto. The service is one of two others in the
Mediterranean to North America trade lane. Both additional
services are operated by MSC, Maersk's partner in the 2M
Alliance vessel sharing agreement.
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price, ended last year at $79.75 a tonne, slightly above the
$77.60 they fetched at the close on Sept. 1. However, in the
intervening months they have risen as high as $90.16 a
tonne, reached on March 16, and dropped to a low of $53.66
on June 13. Dalian Commodity Exchange (DCE) iron ore
futures, the main vehicle for Chinese domestic investors,
have been somewhat less volatile, but have still traded in a
fairly wide range of more than 200 yuan ($30.53) a tonne
this year. They ended on Sept. 1 at 577.5 yuan a tonne, below
the peak of 611 yuan reached on Feb. 21, but well up from
the low of 395 yuan on June 14.

Before setting the country’s oil production record in
2016, Oman’s annual petroleum and other liquids
production had peaked at 972,000 b/d in 2000 and dropped
to 715,000 b/d in 2007. Since then, Oman’s total oil
production has risen because of increased adoption of
enhanced oil recovery (EOR) techniques and recent
discoveries of oil. Oman was on track to maintain this
production level in 2017, but as part of an agreement with
OPEC member countries, Oman reduced production to
approximately 970,000 b/d in early 2017. Almost all of
Oman’s oil production is exported, mainly to Asian markets.
In 2016, Oman exported 912,500 b/d of crude oil and
condensate, its highest level since 1999. Virtually all of the
country’s crude oil exports in 2016 went to countries in Asia,
with 78% going to China.

Iran's Oil Minister: OPEC Compliance with Output
Pact Increasing
Source: NIOC
6th September 2017

Asian Traders Look to Snap Up U.S. Crude in Wake
of Hurricane Harvey

Under the agreement OPEC is curbing its collective oil
production by about 1.2 million bpd, while Russia and some
other non-OPEC producers are cutting a further 600,000
bpd until March 2018. ‘I think the oil market is balanced.
OPEC members’ compliance with output cuts has not fallen
in the last six months; it has increased,’ Bijan Zanganeh
stated. The International Energy Agency said in July that
OPEC’s compliance with production cuts fell in June to its
lowest levels in six months as several members pumped
much more oil than allowed by their supply deal, thus
delaying a market rebalancing in supply and demand.
However, the IEA said in August that world oil demand
would grow more than expected this year, helping to ease
the glut in supply. Zanganeh said the OPEC agreement on
output cuts would continue until the end of the Iranian year
in March 2018 and that ‘there are talks underway to extend
it but they are not ofﬁcial yet.’ However, before a meeting in
Tehran with Brazil’s Minister of Mines and Energy
Fernando Coelho Filho, Iran’s oil minister said, ‘it is
improbable that Brazil (a non-OPEC country) joins the
output cut under current conditions.’ He added that other
non-OPEC members, especially Russia, have co-operated
well with OPEC in cutting oil production.

Source: Reuter
7th September 2017

Some oil traders in Asia are looking to snap up crude
cargoes from the United States after Hurricane Harvey
closed U.S. reﬁneries, denting local demand and pushing
out the price spread between U.S and Atlantic Basin crude
benchmarks. Hurricane Harvey barrelled into the U.S. Gulf
of Mexico coast around 10 days ago, closing nearly a quarter
of the nation’s reﬁning capacity, although some of that is
now coming back online. The closures pushed the promptmonth spread between West Texas Intermediate crude and
Brent crude to the widest in two years at nearly $6 a barrel
last week, prompting Asian traders to hunt for competitively
priced U.S crude. However, some said spot prices would
need to ease further before traders ﬁxed cargoes for the
journey east. “One good piece of news is that the WTI-Brent
spread has blown out so much that means excess U.S. crude
is going to be exported,” said Tony Nunan, oil risk manager
at Mitsubishi Corp in Tokyo.
“It looks like there wasn’t much damage to export
facilities and they should come back up quicker (than
expected).” Prices for WTI light grades were the weakest and
they could head to Asia ﬁrst, said a Singapore-based trader,
declining to be identiﬁed as he was not authorised to speak
with media. Still, the market is evolving daily with spot levels
for WTI Midland rebounding on Tuesday after several
reﬁneries restarted post-Harvey. Taiwanese reﬁner
Formosa Petrochemical Corp could consider buying from
the United States. “We’re watching the situation,”
spokesman KY Lin told Reuters. “U.S. crude’s length may
worsen and put more downward pressure on prices in the
next two weeks.” Spot premiums for Mars, another grade
that’s popular with Asian reﬁners, edged down on Tuesday
from more than two-year highs as more tankers were
allowed to ofﬂoad sour grades in the Gulf. U.S. crude
supplies are expected to stay elevated because at least 1.4
million barrels per day of reﬁning capacity could still be
ofﬂine past mid-September, Goldman Sachs analysts said in
a note on Wednesday. “We project that the hurricane will
have added 40 million barrels to U.S. crude inventories in
the month following landfall,” the analysts said.

Oman’s Petroleum and Other Liquids Production
Reached Record Levels in 2016
Source: EIA
6th September 2017

Oman set a new record with annual total oil production
in 2016 exceeding 1 million barrels per day (b/d). Oman’s
petroleum and other liquids production ranks seventh
among the Middle Eastern countries. Oman is the largest oil
producer in the Middle East that is not a member of the
Organization of the Petroleum Exporting Countries (OPEC).
Like many countries in the Middle East, Oman is highly
reliant on its hydrocarbons sector. The Oman Ministry of
Finance stated that ﬁnances have been severely affected by
the decline in oil prices since mid-2014. In 2016, Oman’s oil
and natural gas revenues were 67% lower than in 2014,
despite achieving record production. Oil revenue accounted
for 27% of Oman’s gross domestic product (GDP) in 2016, a
decrease from 34% of GDP in 2015 and 46% in 2014.
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World Leaders Are Taking Investors Down a
Dangerous Economic Path

Port Hedland Iron Ore Exports to China Up 11% In
August

Source: Market Watch
7th September 2017

Source: Pibara Ports Authority
9th September 2017

Conditions for investors around the world are getting
worse. Let’s start with Europe, the world’s second-largest
economy. The European Union is a collection of states that
are vastly different from one another. They are separated by
culture, language (which impedes labor mobility, resulting
in semipermanent labor productivity disparity between
countries — think Greece and Germany), economic growth
rates, indebtedness and history. European political (EU)
and monetary (EMU) unions were great experiments that
made a lot of sense on paper. Europe, at roughly the samesize population and economy as the U.S., was at a
competitive disadvantage as dozens of currencies embedded
extra transaction costs in cross-border trade, and each
currency on its own had little chance of competing with the
U.S. dollar DXY, -0.23% for reserve currency status.

Pilbara Ports Authority has delivered a total monthly
throughput of 57.9 million tonnes (Mt) for the month of
August 2017. This is a slight decrease of 478,000 tonnes
from the same month in 2016. The Port of Port Hedland
achieved a monthly throughput of 43.5Mt, a decrease of
25,000 tonnes from the previous year. Iron ore exports for
the month totalled 42.8Mt, a decrease of 105,000 tonnes
from last year. Imports totalled 139,000 tonnes, an increase
of 34% from the same month in 2016. The Port of Dampier
delivered a total monthly throughput of 14.4 Mt, a decrease
of 3% from the previous year. Imports totalled 89,000
tonnes, an increase of 8% from the previous year.

There were also important noneconomic considerations.
Germans were haunted by their past; they had started two
world wars in the 20th century, and a united Europe was
their way of lowering the risk of future European wars.
Economic and monetary union sounded like a logical
marriage of all the signiﬁcant powers of post–World War II
Europe, but the arrangement was never really a marriage. It
was more like a civil union. EMU members combined their
currencies into one, the euro EURUSD, +0.1930% . They
agreed to use the same central bank and thus implicitly
guaranteed one another’s debts.

Source: Reuters
9th September 2017

Though treaties put limits on budget deﬁcits (limits that,
ironically, Germany was the ﬁrst to exceed), each country
went on spending its money as it wished. Some were
relatively frugal (like Germany); others (Portugal, Ireland,
Italy, Greece and Spain) went on spending binges, like newly
hitched college students who had just gotten their ﬁrst credit
card, with an irresistibly low introductory rate and a free Tshirt. Now let’s turn to Brexit, the U.K. referendum on
exiting the EU. Ironically, the U.K. doesn’t have half the
problems that most EU nations are going through. Because
it is not part of the EMU, it has retained its currency and its
central bank. The U.K.’s main dissatisfaction with EU
membership stems from the immigration issue. Because
treaties have turned the EU into a borderless union, when
Germany accepted refugees from the Middle East and
Northern Africa, it basically made a unilateral decision on
behalf of all EU members to accept those refugees to all EU
countries. High unemployment, wage stagnation and
terrorism are now endemic in the EU, and you can see how
the U.K.’s citizenry might have a problem with this.

Despite “healthy and robust” demand and reﬁning
margins in Asia, state oil giant Saudi Aramco will cut
supplies to the world’s biggest oil consuming region by 1.8
million barrels in October, with the reductions affecting
mostly customers in Japan, the source said. The deepest cuts
in October were made to major oil companies where
supplies were reduced by 225,000 bpd, while allocations to
customers in Europe were lower by 70,000 bpd, the source
added. Initial indications show that exports to the United
States in October will be lower than 600,000 bpd, the source
added. Saudi Arabia has been slashing its shipments to the
U.S. in an attempt to drain global oil stocks. Oil inventories
in the United States are declining and getting close to their
ﬁve-year average, the source said. Bringing global oil
inventories down to their ﬁve-year average is a key marker
for OPEC in measuring the success of the supply reduction
initiative. OPEC along with Russia and other non-OPEC
nations agreed to cut production by around 1.8 million bpd
from Jan. 1 until March 2018.

Saudi Arabia Plans to Cut Crude Oil Allocations in
Oct by 350,000 Bpd

Saudi Arabia will cut crude oil allocations to its
customers worldwide in October by 350,000 barrels per day
(bpd), an industry source familiar with Saudi oil policy told
Reuters. The cuts in allocations are in line with Saudi
Arabia’s commitments to the OPEC-led supply reduction
pact, under which the top oil exporter is required to cut
486,000 bpd. “Despite reﬁners’ request for more crude, the
decision was made to maintain cuts,” the source said.

China Steel Mills Chose New Orders for Iron Ore
Over Rising Port Stocks

After the Brexit vote, the ﬁnancial media lit up with
opinions on its consequences for the EU and the global
economy. They’ve varied from “Brexit is a nonevent” to “This
is a Lehman moment for the global economy,” referring to
the Lehman Brothers bankruptcy that almost brought the
ﬁnancial system to a halt in 2008. The arguments on both
sides are quite convincing.

Source: Platts
9th September 2017

China’s steel mills are opting to buy higher grade iron ore
cargoes domestically and from the seaborne import market
over readily-available mostly medium and lower grade port
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stocks as this is proving more economical amid high steel
prices, market sources said Monday. “Many Chinese steel
mills have abundant iron ore inventories at the works and
yet have booked more seaborne cargoes, while the vast
majority of the iron ore stocks at the ports are medium or
low grade ﬁnes, not really to the mills’ liking, and lumps and
pellets at the ports are too expensive,” said an iron ore trader
in Shandong province Monday. Iron ore inventories at
Chinese ports have been hovering at a record high 130
million-140 million mt to date in 2017 and were estimated
at 134 million mt at end August, surging 27.31% year on
year, China Iron & Steel Association data released last
Thursday showed. Despite this, China imported 88.7 million
mt of iron ore in August, up 2.8% month on month and up
1.1% year on year, according to General Administration of
Customs data released last Friday. “With global iron ore
import prices on a steady and gradual rise, it makes sense
for us to lock in seaborne cargoes, and we can choose
whatever form and grade of iron ore we need,” a
procurement ofﬁcial from a steel in northern Hebei province
said last Friday.

prolonging the cuts it pledged to make, along with major
suppliers including Russia, in an effort to stem a global glut,
he said. “When we meet in November we will have ﬁve
months to ﬁnish the deal, even then we may not be able to
take a decision to extend the deal, so we might postpone the
decision and hold an extraordinary meeting in March to
decide,” Almarzooq said.
Producers are still not close to agreeing on what to do
when the accord expires, Venezuela’s Oil Minister Eulogio
del Pino said at the conference. Global suppliers agreed in
December to trim output by about 1.8 million barrels a day
in a drive to stabilize the market and prop up prices, and
they extended their six-month accord through the ﬁrst
quarter. Ministers from Saudi Arabia, Venezuela, the United
Arab Emirates and Russia have said producers may consider
prolonging the cuts further. Benchmark Brent crude has slid
3.7 percent this year and is currently trading near $55 a
barrel. Ministers were aiming for oil prices to be at $60 or
more a barrel when they ﬁrst agreed last year to cut output,
but crude is trading at $10 less than what they had expected,
Del Pino said. Kuwait and Venezuela are both on the joint
ministerial monitoring committee, known as the JMMC,
that reviews compliance with the agreed cuts. The
committee will meet on Sept. 22 in Vienna, and Almarzooq
and Del Pino said there will be no serious discussions of an
extension then. “The JMMC meeting next week is to review
the agreement and not take any decision,” Del Pino said.
“Speculators are trying to create an environment that we will
be taking a decision next week.” Almarzooq said the
committee is currently considering six scenarios and may
discuss a recommendation to ease production targets for
countries that aren’t complying fully with the cuts accord.
Ecuador announced in July that it won’t be able to meet its
target because it needs to boost its revenue. The drive to rebalance the market by pumping less crude is having some
success, and it would be “appropriate” for producers to
extend their cuts accord beyond March, Qatar’s minister of
energy and industry, Mohammed Bin Saleh Al Sada, said
Tuesday at a meeting with foreign diplomats in Doha.

While year-on-year growth in iron ore imports has been
slipping each month in 2017, it remains strong, market
sources said. Over January-August, imports totaled 713.98
million mt, up 6.7% year on year, paring back from the 7.5%
growth posted for January-July and down from the 12% rise
posted for January. In addition to seaborne cargoes, steel
mill sources in Hebei and east China’s Shandong provinces
said they would also opt for domestic iron ore concentrates
over port stocks. “It is more economical to consume the 6466% domestically-produced iron ore concentrates for
pelletizing or sintering and we have quite a lot more supply
this year than last year, making it possible for us to buy
more,” a procurement ofﬁcial from a second steel mill in
Hebei said. China’s domestic iron ore output rose 7.7% year
on year to 751.45 million mt over January-July amid the
strong demand. Stability in domestic iron ore concentrate
prices over the past few weeks despite the continued
strengthening in domestic steel prices has further increased
buying interest, market sources said. The price of domestic
66%-Fe ore concentrate delivered to steel mills in Tangshan
city in northern Hebei province was assessed at Yuan 690710/dmt ($106-109/dmt), including 17% value-added tax,
last Friday, and has been hovering around this level for the
past ﬁve weeks.

EIA Projects 28% Increase in World Energy Use by
2040
Source: EIA
15th September 2017

The U.S. Energy Information Administration’s latest
International Energy Outlook 2017 (IEO2017) projects that
world energy consumption will grow by 28% between 2015
and 2040. Most of this growth is expected to come from
countries that are not in the Organization for Economic
Cooperation and Development (OECD), and especially in
countries where demand is driven by strong economic
growth, particularly in Asia. Non-OECD Asia (which
includes China and India) accounts for more than 60% of
the world’s total increase in energy consumption from 2015
through 2040. EIA’s IEO2017 presents an assessment of
long-term world energy markets. IEO2017 energy
consumption projections are provided for 16 regions of the
world divided according to OECD and non-OECD
membership.

Kuwait Says OPEC May Decide on Extending Cuts in
March 2018
Source: Bloomberg
14th September 2017

OPEC and allied oil producers will keep reviewing
options for their agreement to cut output, and a ﬁnal
decision on extending the deal beyond March could be
postponed until the ﬁrst quarter of 2018, Kuwait’s oil
minster said. The Organization of Petroleum Exporting
Countries will consider all its alternatives if the market
doesn’t re-balance by the end of March when the cuts expire,
Kuwait’s Oil Minister Issam Almarzooq said Wednesday at
a joint news conference with his Venezuelan counterpart in
Kuwait City. OPEC may meet in March to consider
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Denmark to Abolish Registration Fee for Ships

to move assertively into progressive and creative business
ﬁelds and contribute to the growth of the LNG business.

Source: The Maritime Executive
3rd September 2017

China Merchants Port Buying Brazil's TCP For USD
923 Mn

The Danish government plans to abolish the registration
fee for merchant ships as part of the government's new
measures to boost the growth of the Danish economy. The
government also plans to abolish the special fee on secondhand ships, which are registered in the Danish International
Ship Register. Shipowner organization Danish Shipping
says these measures will remove serious obstacles to the
growth of vessels ﬂying the Danish ﬂag.

Source: World Maritime News
4th September 2017

Hong Kong-listed port investor China Merchants Port
Holdings Company has inked a deal to buy 90 percent of
shares in Brazilian port operator TCP Participações S.A. The
acquisition of TCP, worth USD 923.7 million, will allow the
group to expand its business to the Latin America region and
further consolidate its position globally. The remaining 10%
of the issued share capital of TCP will be held: 6% by Soifer,
2% by Pattac and 2% by Tuc Par. “Furthermore, the
investment will provide the group the opportunity to make
use of the marine transportation hub of TCP to develop its
logistics network, export/import and industrial zone and
potential residential projects and related ﬁnancial service
platforms, allowing for greater commercial synergies within
the group,” the company said.

As of April 1, 2017, there were 683 merchant vessels
ﬂying the Danish ﬂag. Container vessels make up more than
10 million of the gross tonne registered in Denmark.
Tankers and offshore vessels make up the two largest
groups, but the tonnage is limited due to the lesser
dimensions in offshore and the specialization in product
tank by Danish companies. Dry bulk continues to fade in the
Danish registers as operational expenses are higher than in
other countries. The Danish maritime cluster, Blue
Denmark, employs 100,000 people. More than half are
directly employed (60,000).

TCP and its subsidiaries are principally engaged in
operating the container terminal concession in the Port of
Paranaguá. TCP has an infrastructure capable of receiving
the largest vessels operating in the Latin America and is the
second largest container terminal in Brazil with a design
capacity of 1.5 million TEUs. The capacity is planned to be
further increased to 2.4 million TEUs each year upon
completion of the expansion, which is expected to start later
this year and complete by the second half of 2019. In April
2016, TCP announced the renewal of the terminal
concession contract for an additional 25-year period, ending
in 2048. China Merchants’ investments and operations span
across China’s coastal areas including Hong Kong,
Shenzhen, Shanghai, Ningbo, Qingdao, Dalian, Tianjin,
Zhanjiang, Xiamen Bay, and Taiwan, and internationally, in
Sri Lanka, Nigeria, Djibouti, Togo, Turkey, the United States
and a number of countries in Asia, Europe and the
Mediterranean region. The closing of the deal is conditional
upon obtaining the relevant approvals from governmental
authorizations, including the approval by the Brazilian
antitrust and regulatory authorities.

MOL o Join LNG Terminal Project in India
Source: Marine Link
1st September 2017

Mitsui O.S.K. Lines (MOL) announced the signing of
agreements with Swan LNG Private Limited (Swan LNG) for
the long-term operation / maintenance of a ﬂoating, storage
and regasiﬁcation unit (FSRU) and provision and long-term
operation / maintenance of a ﬂoating and storage unit (FSU)
that will serve as the core receiving facilities in an LNG
terminal to be developed by Swan Energy Limited (Swan
Energy) in Gujarat, India.
The FSRU serving this project is being ordered and
owned by Swan Energy through its subsidiary, and MOL has
an option to participate in the FSRU joint ownership. The
option is exercisable any time before the delivery of the
FSRU at shipyard. Moreover, MOL will invest in Swan LNG
and participate in many facets of the project as technical
partner. The terminal is slated to start operation in early
2020. FSRUs are drawing attention as a solution for
ﬂexibility and mobility in the LNG supply chain. MOL will
promote the FSRU business, which meets customer needs
for diversiﬁed LNG procurement, as one of world's largest
LNG carrier operators and the only Japanese FSRU owner
and operator. This will be India's ﬁrst newbuilding FSRU
project, and part of MOL's initiatives to "pursue vertically
integrated businesses that are not limited to transportation
in the LNG business," in addition to expansion of the LNG
business in the growing Indian market. MOL is always ready

Drewry Warns BCOS to Adapt their Contract
Strategy
Source: Drewy
6th September 2017

International transport and logistics executives using
container shipping are facing the biggest shift in their ocean
provider base for 20 years and must adapt their
procurement and contract strategy, according to ocean
freight procurement consultancy Drewry Supply Chain
Advisors.
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In the last ﬁve years, beneﬁcial cargo owners have been
able to secure large reductions in freight costs by running
traditional competitive bids with numerous providers in an
over-supplied, fragmented market. “Today’s business
environment is starkly different, so we are now pro-actively
advising our BCO customers that last year’s contract
strategy will simply not work as a blueprint for the
forthcoming annual ocean tender,” said Philip Damas, Head
of Drewry’s logistics practice. “Things will be different and
organisations must be prepared.”

order new VLCCs to take a proactive action towards market
change. The VLCCs are set for sequential delivery in the 1st
half of 2019. Mr. C.K. YOO, CEO of HMM said that “I expect
this deal will help the Korean shipbuilding and shipping
industries grow together.” And that “HMM will develop
itself as one of the world’s most competitive shipping
company.”

“Rapid consolidation in the supplier base, changes in
supplier behaviour, huge reductions in vessel orders and
new developments in tender technology will bring real
change and uncertainty to the ocean transport procurement
environment,” he added. For example, on the Asia-North
Europe route, the number of containership operators
(excluding slot charterers) will decrease from 15 in July 2016
to 11 in July 17 to just 8 in July 2018. Globally, in 2016,
orders for new containerships decreased from US$17 billion
in 2015 to US$2 billion in 2016. On the other hand, the
capacity of new containership deliveries is expected to
increase from about 900,000 teu in 2016 to 1.1 million this
year. The bankruptcy of Hanjin Shipping in 2016 has
highlighted the performance risks of some ﬁnancially weak
providers and some BCOs and ocean carriers are
experimenting with new contractual models.

Source: Hellenic Shipping News
7th September 2017

Annual contracts being renegotiated on the Asia-North
Europe and Asia-US West Coast routes are typically seeing
container annual freight rate increases of about 50%
(although from a low base). In such a market Drewry
believes that BCOs will need to re-think their contract
negotiation strategy and believes that, by incorporating
benchmarking and e-sourcing best practices in their tender
management process, rate increases can be mitigated. Use
of big data and optimisation can also help ﬁnd the best
combination of bids to meet the intended balance between
cost and service for the BCO’s many different lanes or supply
chains. BCOs could also face more frequent potential issues
from roll-overs and cancelled sailings in the medium term.
In early 2017, European exporters suffered shortages of
export shipping capacity to Asia, at a time when quarterly
volumes to China were running 18% higher than in the ﬁrst
quarter of 2016.
HMM Announces Formal Contract Signed with
DSME For Five VLCCs
Source: HMM
6th September 2017

On September 4, HMM announced that it has signed a
formal contract with Daewoo Shipbuilding & Marine
Engineering (DSME) for construction of ﬁve 300,000 dwt
Very Large Crude Carriers (VLCC) with an option of ﬁve
more vessels. HMM’s letter of intent with DSME for ﬁve
VLCCs (+5 option) was singed back in April 2017. Under the
agreement, DSME will build ﬁve VLCCs for HMM worth
approx. KRW 470 billion (USD 420 million) that will be
ﬁnanced by the New Shipbuilding Program. As current
market prices for new VLCCs have fell to the lowest level
since 2003, HMM considered this year is the right time to

Cosco Shipping Announces Chartering Agreement
with PIL

COSCO SHIPPING Lines Company Limited (“COSCO
SHIPPING Lines”), a wholly-owned subsidiary of COSCO
SHIPPING Holdings Co., Ltd. (“COSCO SHIPPING
Holdings” or the “Company”) together with its subsidiaries
(collectively the “Group”) and its subsidiaries, COSCO
(Cayman) Mercury Co., Ltd. (“COSCO Mercury”) and New
Golden Sea Shipping Pte. Ltd. (“New Golden Sea Shipping”)
(COSCO SHIPPING Lines, COSCO Mercury and New
Golden Sea Shipping collectively referred to as “COSCO
SHIPPING Lines Group”) entered into the Time Charter
Agreement with Paciﬁc International Lines Pte. Ltd. “Paciﬁc
International Lines”) in relation to mutual charting of
vessels for operation in light of their respective business
needs (the “Transaction”). The Transaction is a connected
transaction. The Transaction does not constitute a material
asset restructuring. The Transaction is not required to be
considered and approved at the shareholders’ general
meeting of the Company. On 5 September 2017, the COSCO
SHIPPING Lines Group entered into a time charter
agreement with Paciﬁc International Lines (the “Time
Charter Agreement”), pursuant to which the COSCO
SHIPPING Lines Group shall lease a 6500TEU container
vessel with shore supply and ﬁve 4250TEU container vessels
from Paciﬁc International Lines and chart six 5500TEU
container vessels of COSCO SHIPPING Lines to Paciﬁc
International Lines. Such connected transaction does not
constitute a material asset restructuring under the
Administrative Measures on Material Asset Restructuring of
Listed Companies.
Swiss Climate Eco care Signs Agreement with
Liberian Registry to Supply Accredited IMO DCS
Veriﬁcation Services
Source: Hellenic Shipping News
7th September 2017

Swiss Climate EcoCare is the ﬁrst native German
Company to enter a strategic agreement with the Liberian
Registry with regards to the emissions guidelines, referring
to EU-MRV and IMO DCS.Swiss Climate is a longtime
expert in emission related topics. For more than 10 years,
Swiss Climate has provided consultancy services to
companies and organisations in setting up holistic climate
strategies and sustainability concepts. In 2010, the company
established its ﬁrst so called “carbon footprint” for a cargo
vessel. Based on ISO 14064 and greenhouse gas protocol, it
was already fulﬁlling the EU and Global-MRV regulation
requirements at that time.

Maritime Environment
GMS Green: Environmentally Sound Recycling in
Alang Powers on
Source: Hellenic Shipping news
1st September 2017

Summers are generally more relaxed, with August being
a real vacation focused time for most of us. However, it was
quite an interesting time for our Green Team, who were busy
participating at the Industriall Global Union and FNV
Workshop on the Hong Kong International Convention for
the Safe & Environmentally Sound Recycling of Ships
(HKC), titled: “Towards safer and sustainable shipbreaking
industry” that was organized at the Nilambag Palace hotel in
Bhavnagar, Gujarat. The ﬁrst session of the workshop was
dedicated to a discussion around the “Global Trends in Ship
breaking”. Vivek J M, Co-ordinator of the Responsible Ship
Recycling Programme at GMS, made a presentation that was
focused on the evolution of HKC, its present status and the
potential future amendments to the Hong Kong Convention.
His presentation also highlighted the variety of beneﬁts for
different stakeholders, especially the workers. He then went
on to describe the green activities undertaken by GMS for
the safe and environmentally sound recycling of ships in
Alang, while receiving praise for the GMS’s RSRP
programme. The wide audience attending the workshop
included Ship recycling yard owners, the Ship Recycling
Industries Association (SRIA) from Alang, IndustriALL
Global Union members, representatives from the Gujarat
Maritime Board (GMB), the Self Employed Women’s
Association (SEWA) of Alang and various other labour
representatives. There was an effective interaction among
the audience, especially over the need to have a social
dialogue on the HKC. Furthermore, we had the opportunity
to organize and conduct a “First Aid Training Programme”
(the ﬁrst of its kind), at two recycling facilities in Alang,
India.
A New Guide to The Ballast Water Convention
Source: Hellenic Shipping news
6th September 2017

Danish Shipping launches a new guide regarding the
implementation of the Ballast Water Management
Convention, which will enter into force on 8 September
2017. In a few days, the Ballast Water Management
Convention will enter into force. In future all new built ships
must be equipped with a ballast water treatment system. For
existing ships, systems must be installed as from 8
September 2019 to 8 September 2024. The Convention shall
ensure that no invasive species such as zebra mussels and
the North American comb jellyﬁsh are transported in the
ballast water of the ships from waters in one region to
another. But the new rules are complex, and there are a
number of conditions that ofﬁcers have to cope with in order
to avoid problems in relation with for example port state

inspections. Today, existing ships must comply with the
convention, and this means, for example, that the ballast
water must be changed on the journey if a treatment system
is not installed. The ships must also be equipped with a
certiﬁcate and approved ship-speciﬁc ballast water
management manual, and the ofﬁcers must be familiar with
different local requirements, such as the American special
rules.
Therefore, Danish Shipping has prepared a guide – The
Little Blue Book on Ballast Water – which should make it
easier and more manageable to comply with the rules of the
convention. The guide is intended to be on board the ships,
so the crew can seek information when needed. “We
frequently receive questions from our members about how
the convention will be implemented in practice. Since it is a
wholly new legislation, there are a number of factors to
which particular attention should be paid as well as many
questions to be clariﬁed. We have therefore made a brief and
clear guide that helps the shipping companies to handle the
task in order to avoid problems when inspected by the port
authorities,” says Per Winther Christensen, Head of
Technical Affairs of Danish Shipping. The project is
supported by the Danish Maritime Fund and is being
prepared by the consulting company Litehauz. The guide
can be downloaded below and is widely available to both
Danish and international shipping companies and
authorities.
UK Government Backs Innovative Technology to
Slash Shipping Emissions to Zero
Source: Hellenic Shipping news
1st September 2017

The government has committed to help fund innovative
technologies and fuels to reduce maritime emissions,
ultimately helping create a zero-emissions sector. The
government, in partnership with industry, has committed to
spending over £6 million on funding trials of innovative
energy saving devices, such as: -state of the art propellers
-on board waste heat recovery -rotor sails that use wind
power to cut fuel consumption
In addition to funding trials, we are also now providing
technical backing and expertise through the Maritime and
Coastguard Agency for the following projects: -work in
Scotland to prove the use of hydrogen fuel cells for ferries in
the UK -Caledonian MacBrayne Ferries ongoing work to
deliver innovative vessels such as hybrids, and their longer
term efforts to prove the use of innovative propulsion and
fuels for the next generation of ferries
The UK is playing a leading role in implementing binding
energy efﬁciency targets for shipping, which we helped
secure global agreement on in 2011. By 2025, the majority of
new ships will be expected to be 30% more efﬁcient than
current designs.

VDL AEC Maritime to Reduce Ship Emissions

implementation of the 0.50% limit of the sulfur content of
fuel oil from January 1, 2020.

Source: VDL Groep
9st September 2017

Owners and operators are now exploring options to
better understand the best path for compliance. The many
methods to evaluate, including:
– Switching from heavy fuel oil (HFO) to marine gas oil,
– Burning ultra-low sulfur HFO/hybrid fuel,
– Retroﬁtting vessels to use alternative fuels, such as
LNG,
– Installing scrubber systems which allow vessels to
continue operating on regular HFO

Following on from the electriﬁcation of heavy duty
mobility in the form of cars, buses, automated guided
vehicles and tractor units, VDL Groep intends to continue
help reducing the emissions from means of transport. The
family-owned
international
industrial
business
headquartered in Eindhoven will now be supplying systems
for ships that comply with the latest international
requirements on the emission of harmful substances. For
this project, VDL has entered into a joint venture with AEC
Maritime, the Eindhoven-based specialist in air cleaning,
that develops and markets ﬁlter systems for ships. These socalled scrubbers ﬁlter the sulphur particles and other
components from the exhaust gases emitted by ship engines.

‘There is a lot that must be looked in preparation for the
2020 sulfur cap. Considering a ‘total compliance strategy’
for SOx-NOx (sulfur oxide- nitric oxide) is recommended,’
commented Jan Hagen Andersen, Business Development
Director. Andersen added, ‘Given the number of compliance
options available, to have the best competitive edge, we
recommend that operators start preparing now to take steps
to pursue compliance in the most cost-effective way.’

The new collaboration between the two companies,
operating under the name VDL AEC Maritime, was
launched on 1 September 2017. VDL AEC Maritime is based
in Eindhoven. Scrubbers are nothing new to VDL. VDL KTI
in Mol (Belgium) manufactured and supplied the ﬁrst
scrubbers in 2013 to AEC Maritime, the company that holds
the patent for the scrubber system. In this particular
technology, seawater is used to clean and store the
environmentally burdensome particles on the ship. The
scrubber is installed in the vessel’s funnel. The exhaust gas
from the engine enters the scrubber at the bottom end,
eventually leaving the scrubber at the top, as clean, white
smoke. Water droplets in the scrubber absorb sulphur, soot,
ash and oil particles, and the contaminated water in the
system is subsequently cleaned on board the vessel.

The Ballast Water Management (BWM) Convention
entered into force on September 8, 2017, requiring all ships
to have an approved BWM plan and certiﬁcate onboard. The
amendment approved by MEPC 71 reached a compromise
on compliance dates for installation of ballast water
treatment systems (BWTS). ‘The ﬁrst milestone of the BWM
Convention has passed,’ said Anthony Teo, Technology and
LNG Business Development Director, DNV GL. He
continued, ‘If they have not done so already, it is critical that
international operators implement BWM solutions to
ensure their vessels have a BWM Certiﬁcate onboard.’ All
vessels, for which the convention is applicable, are expected
to conduct ballast water exchange (D-1 standard) according
to the ship’s approved plan; until compliance with the D-2
discharge standard and related enforcement dates become
mandatory.

Damen Green Solutions (part of Damen Shipyards Group)
will be responsible for the complete installation of the
scrubbers, subject to a collaboration agreement entered into
between VDL AEC Maritime and the Gorinchem-based ship
building group. “The biggest advantage of this new joint
venture is that it offers customers one-stop shopping for the
entire process from sale and engineering, through to
production and installation of the scrubbers,” explained
Kevin Kuijs, director of VDL AEC Maritime. Co-owner and
technical director Marcel Clephas at AEC Maritime added,
“The efﬁciency and solid ﬁnancial basis offered by VDL
Groep are essential for the growth of our business.
Moreover, we are no strangers to one another: VDL KTI is
already responsible for manufacturing our scrubbers.”

Cruise Ship Bunker Fuel Emissions to Be
Monitored
by
Tasmania's
Environmental
Watchdog
Source: ABC news
10st September 2017

Tasmania's environmental watchdog will monitor
emissions from bunker fuel from cruise ships while they are
in port. A record number of cruise ships will dock at
Tasmanian ports this summer, raising environmental
concerns and causing division within the tourism industry.
The number of cruise ships has more than doubled in two
years and 138 ships are scheduled to visit Hobart's
Macquarie Wharf, Burnie, Port Arthur and Wineglass Bay,
starting next month. Some of those ships will burn bunker
fuel at port, a cheap low-grade fuel that emits sulphur
dioxide. For the ﬁrst time, the Environment Protection
Authority (EPA) will monitor air quality around Hobart's
port to detect if cruise ships are polluting at harmful levels.
The air will be tested every 10 minutes from equipment set
up near the CSIRO. EPA director Wes Ford said he would be
taking cruise ship companies to task if ships were burning
the fuel unnecessarily.

DNV GL: Industry Update on Global Sulfur Cap
2020 And Ballast Water Management
Source: DNV GL
11st September 2017

To support the maritime industry, and raise awareness
of the available methods to address impending regulatory
challenges, DNV GL hosted maritime leaders, operators,
and regulators at its Houston headquarters.
The Marine Environmental Protection Committee 71st
session (known as the MEPC 71) conﬁrmed the
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