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Qatar LNG Exports to Pakistan to Reach $1 bn   
 

Source: Hellenic Shipping News   
16th August 2017 

 
Qatar’s exports of liquefied natural gas (LNG) to 

Pakistan are expected to reach $1bn per year, an official said 
during the first Qatar-Pakistan Business Council meeting 
held yesterday at the Qatar Chamber headquarters. During 
the meeting, Federation of Pakistan Chambers of Commerce 
& Industry president Zubair F Tufail lauded Qatar’s LNG 
exports to Pakistan, whose industrial sector, according to 
him, suffered losses due to power outages. 
Citing the challenges Pakistan is facing the field of energy 
supply, Tufail said until last year, the country had endured 
long power outages lasting to as long as 16 hours per day. 

 
“Qatar is playing a very important role in our energy 

sector; after a year of importing gas from Qatar, Pakistan’s 
LNG imports from Qatar are expected to

 
reach $1bn per 

year,” Tufail told Gulf Times on the sidelines of the meeting.
 According to Tufail, Pakistan receives as much as four LNG 

cargo ships per month from Qatar. This, he said, was made 
possible after both countries signed a long-term LNG supply 
agreement last year.

 
In February 2016, Qatargas

 
signed a 

long-term agreement to supply Pakistan State Oil Company 
Limited (PSO) with LNG. Under the terms of the agreement, 
Qatargas 2 will supply 3.75mn tonnes a year of LNG to PSO 
for a period of 15 years.

 
The sales and purchase agreement 

(SPA) was signed by Saad Sherida al-Kaabi, Qatar 
Petroleum president and CEO, and chairman, Qatargas 
board of directors; and Sheikh Imran ul Haque, managing 
director and CEO of PSO.

 
In April 2015, Qatargas delivered 

the first commissioning cargo to PSO onboard the LNG 
vessel, Excelerate Exquisite, the Floating Storage and 

Regasification Unit (FSRU), moored at Port Qassim as part 
of the Elengy LNG terminal, Pakistan’s first LNG import 
terminal.

 
Qatargas 2, a joint venture between Qatar 

Petroleum, ExxonMobil and Total which started production 
in 2009, is committed to reliable supplies of clean, safe and 
highly efficient source of energy.

 
In 2016, Qatar’s exports to 

Pakistan stood at $685.6mn comprising mainly of 
petroleum oil and gas, ethylene polymers in its primary 
shape, organic and chemical products, tools and equipment, 
and lead (raw).

 
Qatari imports from Pakistan stood at 

$87.01mn in 2016 comprising of vegetables, fruits, nuts, and 
peal of citrus; garments and its articles; semi-milled or 
whole cereals; meat and edible meat; profiles and iron pipes; 
articles of apparel and clothing accessories not knitted or 
crocheted; other textile articles; and miscellaneous spices.

 
 

Pakistani Union Cancels Strike, Agrees on Wage 
Increase

 
 

Source: Hellenic Shipping News  
 

16th  August 2017  
 
  The Shipbreaking Workers Union Gadani 
(SBWUG)  called off their planned strike action on August 4 
after reaching a deal, which includes a wage increase, with 
the employers association.  The union earlier planned to 
start an indefinite strike on the back of a number of incidents 
at Pakistani yards, the most devastating of which was 
the  2016 oil tanker explosion  at the Gadani shipbreaking 
yard when 26 workers lost their lives and an additional 19 
were injured.  Additionally, six more workers have lost their 
lives and many have been injured in workplace accidents, 
while workers’  wages have remained same and there has 
been no progress in social security  registration for workers.  
Employers promised to make  improvements in working 
conditions, however, none have been undertaken since the 
incident.  
 

SBWUG planned to launch the strike if their demands 
were not met. The union asked for a 50 percent wage 
increase, one week’s paid holiday, implementation of the 
shipbreaking code, health and safety measures, registration 
with the Employees Old Age Benefits Institution, and 
provision of social security cards.

 
On August 4, the parties 

reached an agreement with a ten per cent wage increase for 
all categories of shipbreaking workers, IndustriALL 
informed. Furthermore, in case of future accidents, cases 
would only be filed against employer or the

 
management, 

not against supervisors or people in charge of workers.“This 
is an important victory for shipbreaking workers. The 
employers did not seriously address the issues. It is only 
after we called for a strike that the employers came to the 
negotiation table and agreed on our main demands,”

 
Nasir 

Mansoor, president of the National Trade Union Federation, 
said.

 
“However, we have long way to go to improve the 

working conditions in shipbreaking yards, we need the 
cooperation of the government authorities

 
and employers.”

 
 

From Editor’s Desk
 

 

Pakistan Navy once again assumed
 

the charge of the 
multi-national maritime security coalition named 
Combined Task Force 150 (CTF-150) from

 
the French 

Navy, at Headquarters US NAVCENT, Bahrain. It is the 
tenth time that PN

 
has been entrusted with this honor 

which endroses its commitment towards collaborative 
security arrangement of mutual benefits.

 
 

Preceding present Command residency, PN had the 
selective distinction of directing CTF-150 for nine times 
and Multinational Joined Task Force 151 (Counter Piracy 
Task Force) eight times which is an indication of the trust 
and respect

 
delighted by Pakistan Navy among coalition 

accomplices.
  

Throughout the years
 

since 2004, Pakistan 
Navy
 

has served the maritime interests of Pakistan as well 
as effectively particitpated

  
in worldwide coalition 

operations. 
 

                  Rear Admiral Mukhtar Khan HI(M) 
 



 
 

Qatar Navigation Launches Pakistan Service

 
 

Source: Reuters  

 

27th

 

August 2017

 
 

Major Qatari shipping conglomerate Qatar Navigation 
(Milaha) is launching a direct service between Qatar and 
Karachi in Pakistan, the company said on Sunday, as it seeks 
to counter economic sanctions against Doha by other Arab 
States.

 
Saudi Arabia, the United Arab Emirates, Bahrain and 

Egypt severed diplomatic and transport links with Doha on 
June 5, ending the use of Dubai’s Jebel Ali port as a trans-
shipment centre for goods flowing to and from Qatar.

 
As a 

result, imports into Qatar plunged by more than a third from 
year-earlier levels in June and July, forcing Doha to 
establish new shipping links and develop other trans-
shipment centres in Oman and on the Indian subcontinent.

 

The new Pakistan service, focusing mainly on perishable 
products and food, will operate weekly between Qatar’s 
Hamad Port and Karachi with a transit time of four days, 
making it the fastest direct connection between the 
countries, Milaha said. The company said it would also next 
month start a service linking the Qatari ports of Mesaieed 
and Hamad with Karachi and the Indian port of Mundra. 
Last week, it launched a direct Qatar-Turkey service and 
earlier in August, a container service to Kuwait. 

 

Commander Polish Land Force Visits Naval 
Headquaters  

 
Source: Pakistan Today    
18th  August 2017 

 
Polish Land Forces Commander Brigadier General 

Wojciech Grabowski visited Islamabad Naval Headquarters 
on Friday and called on the Naval Staff Chief Admiral 
Muhammad Zakaullah. During the meeting, professional 
matters of mutual interest and various avenues of defence 
collaboration between Pakistan and Poland came under 
discussion. The chief highlighted the role and contribution 
of Pakistan Navy (PN) in maintaining peace and stability in 
the regional maritime domain.The Polish commander 
acknowledged the efforts of PN for the establishment of 
maritime peace, stability and lawful order at sea. He also 
acknowledged PN’s participation in Coalition Maritime 
Campaign Plan (CMCP) and Counter Piracy Operations for 
maritime security and stability in the region.

 
The visit is 

expected to greatly enhance the bilateral defence 
collaboration between the two countries.

 
 Naval

 
Chief for Vigilance to Counter Maritime 

Threats
 

Source: Dawn  
 19th

 
August 2017

 
 Chief of the Naval Staff Admiral Muhammad Zakaullah 

ordered on Friday high vigilance to counter maritime 
threats.

 
Presiding over a Command and Staff Conference of 

the Pakistan Navy at the Naval Headquarters, the naval chief 
urged field commanders to remain at the highest state of 
preparedness and maintain a constant vigil in their area of 
responsibility, according to a statement issued by the navy’s 

media directorate.

 

Admiral Zakaullah told commanders that 
coastal security exercises should be regularly carried out “to 
acquire the highest degree of professionalism and 
interoperability”.

 

The security environment was described 
as “complex, challenging and evolving”.

 
Expressing 

satisfaction over the level of operational preparedness, the 
naval chief vowed defence of vital maritime infrastructure 
and protection of the maritime interests of Pakistan against 
all threats.

 
“Pakistan Navy will continue to play a significant 

role in maintaining peace and stability in the Indian Ocean 
region,” he said.

 
The conference deliberated on operational 

preparedness, development plans of the navy and the 
prevailing security situation.

  
 

28 SSU Commandos Complete Counter-Terrorism 

Training
 

Source: The Nation    
 

26th
 
August 2017

 
 

Commandant Special Security Unit (SSU) of Sindh Police 
Maqsood Ahmed Friday said that the tactical training 
provided by the Pakistan Navy to commandos of SSU would 
be an asset to foil nefarious designs of terrorists.  He said this 
while speaking as a chief guest at the passingout ceremony 
of 2nd Batch of 28 Jawans of SSU who have completed 8-
weeks counter-terrorism course at Naval Special Operations 
Training Centre (NSOTC) Nathiagali, said a statement 
issued here. The training modules included Air Assault, Bus 
Assault, Sniper Firing, Room Combat, Close Quarter Battle 
Repelling, Basic Swimming Skills, Weapons Handling and 
Physical Fitness.  Maqsood said that Pakistan is facing multi-
dimensional challenges of law and order and security. The 
tactical training will play an effective role in war against 
terrorism.  The commandant also appreciated the 
contribution and support by Captain Imran Khalid 
Commanding Officer Navy SEAL (Sea, Air and Land) and 
other training officers for providing this modern training to 
commandos of SSU.  He  hoped that such training by 
Pakistan Navy will continue for commandos of SSU in 
future.   

  
Muhammad Ashfaq Clinches 22nd CNS Open Golf 

Championship
 

Source: Geo News
  20th

 
August 2017

 
 The closing and prize distribution ceremony of 22nd 

Chief of The Naval Staff Open Golf Championship 2017 was 
held at the picturesque Karachi Golf Club today. Chief of the 
Naval Staff Admiral Muhammad Zakaullah was the chief 
guest on the occasion.

 
The four days long championship was 

held from 17-20 August and the event was open to various 
categories. The categories in the championship included 36 
holes each for caddies, semi professionals, senior 
professionals and junior professionals. 18 holes matches 
were played for seniors and ladies, 9 holes for veterans and 
72 holes each for Professionals and Amateurs. With prize 
money of Rs 7.0 million, the event continues to be the 
highest prize money golf event of Pakistan. The prize purse 
included Rs 0.5 million for the match of KGC caddies and 
semi professionals preceding the main event. The richest-



 
 

ever golf event of the country attracted more than 600 
golfers from across the nation and featured the cream of 
national golf, in all categories.

 

Commending the untiring 
efforts of Pakistan Navy, KGC staff and the organizers for 
seamless conduct of the championship, Admiral 
Muhammad Zakaullah said that the successful conduct of 
the 22nd CNS Golf Championship is the manifestation of 
highest level of patronage enjoyed by this game. The Naval 
Chief also said that golf undoubtedly is a fast emerging game 
for all ages in Pakistan and Pakistan Navy takes pride in 
organizing a golf championship of this stature every year.

 

The chief guest appreciated the participants of 22nd CNS 
Golf Championship for providing excellent entertainment to 
the golf enthusiasts in Pakistan and congratulated the 
winners for their remarkable success. He also paid special 
gratitude to the sponsors and media for their support to the 
game of Golf and Pakistan Navy’s efforts to promote sports 
in the country.

 
The Ceremony was attended by a large 

number of dignitaries from Armed forces of Pakistan, civil 
organizations and Golfers of the country.

 
 

 One Dies, Three Hurt as Fire Breaks Out at Oil 

Terminal 

Source: Dawn  

29th August 2017 
 

A fire erupted in Karachi Port Trust’s oil terminal area in 
Keamari on Monday morning, causing an explosion that left 
one worker dead and three others injured, according to 
police and hospital officials. Ismail Dawood, 35, along with 
three other workers was busy in work when apparently a gas 
leak caused an explosion in the fuel tank of a private firm, 
Al-Raheem, at around 9am, said Keamari DSP Munir 
Ursani. The four injured were rushed to the Civil Hospital 
Karachi, where doctors pronounced Ismail dead on arrival, 
said additional police surgeon Dr Qarar Ahmed Abbasi. The 
worker had sustained 100 per cent burn injuries, said Dr 
Abbasi. Three other persons, Mohammed Anis, 22, Ramzan 
Ali, 25, and Junaid Sadiq, 24, were admitted for treatment 
of burn wounds, he said, adding that they sustained 24pc to 
52pc burns. It was only after three-hour efforts that Karachi 
Port Trust’s fire tenders managed to control the blaze. 

 
 

Jackson SHO Shaoor Khan told Dawn that the police 
were investigating the case. Initial probe suggested that gas 
leak triggered fire, the officer added. This was the second 
such incident of blaze at the oil terminal area as a huge fire 
had killed two persons there in November 2016.

 
 Water, Sanitation Conditions: SC Seeks Sindh 

Government's Reply to Contempt of Court Plea
 

Source: Tribune 
 29th

 
August 2017

 
 The Supreme Court (SC) issued on Monday a notice to 

the provincial advocate-general (AG) to file replies on behalf 
of the relevant provincial authorities on an application 
seeking contempt of the court’s order against them for 
failing to implement

 

its orders to improve water and 
sanitation conditions in the province.

  

A larger bench, 
headed by Justice Mushir Alam, directed the Sindh AG to 

file comments on behalf of the provincial chief secretary and 
other authorities. Also comprising Justices Maqbool Baqar 
and Faisal Arab, the bench was hearing a petition seeking 
the provision of potable drinking water and improved 
sanitation conditions in Sindh.

 
The petitioner, Shahab Usto, 

informed the bench that the Sindh government had failed to 
comply with SC’s

 
directives regarding the rehabilitation of 

filtration and sewage treatment plants in the city and testing 
the effluent produced by industries and found at the Karachi 
harbour. It was directed that the managing directors of the 
Sindh Industrial Trading Estate (SITE) and the Karachi 
Water and Sewerage Board (KWSB) must comply with the 
directives with regard to the rehabilitation of filtration and 
treatment plants and discharge of effluents from industries. 

 
 

The bench was informed that the Karachi Port Trust
 

(KPT) and KWSB had failed to take measures to prevent 
pollution at the harbour in accordance with the SC’s 
directives. It was alleged that the government functionaries, 
including the local government (LG) and KWSB, had failed 
to comply with the top court’s orders about the functioning 
of water filtration plants and sewage treatment plants TP-I 
and TP-III in the metropolis.  

 

Govt Asked to Shift Afghan Cargo Handling to 

Gwadar  

Source: Dawn  

19th  August 2017  
 

Traders and industrialists have urged the government to 
shift the handling of Afghan Transit Trade (ATT) from 
Karachi to Gwadar Port in order to ease cargo-related 
congestion and ever-growing pressure on the city’s road 
network.  This was stated by All Pakistan Customs Agents’ 
Association’s Senior Vice Chairman, Arshad Jamal, at a 
seminar on ‘Tax Reforms and Procedures’, organised by the 
Federation of Pakistan Chambers of Commerce and 
Industry (FPCCI), on Friday.  This, the association deems, 
would be a win-win situation for all stakeholders as the ATT 
cargo  will have to travel a shorter distance from Balochistan 
to Afghan border. It was also suggested that Nato and other 
transit cargo destined for the Afghanistan should be directed 
via Gwadar Port.

 
 
Pak PM Inaugurates Second LNG Terminal 

at
 
Karachi Port

 

Source: Hi Tech Beacon
 29th

 
August 2017

 
 Prime Minister Shahid Khaqan Abbasi said on Sunday 
that LNG contract was given on the basis of merit and the 
entire process was conducted with transparency. Talking to 
a delegation Members of National Assembly who called on 
him at Prime Minister House in Islamabad on Monday, 
Khaqan Abbasi emphasized that elected representatives 
should play their role more effectively to resolve problems of 
the citizens. "This terminal was completed in a record time 
of 330 days", he added. The Prime Minister noted with 
satisfaction that the two countries were cooperating in the 
fields of energy, investment and defence sectors. He was 
further informed that the terminal will formally start 



functioning on 1st of November this year. Applauding

 

the 
services of private sector companies that worked on the 
terminal, Abbasi said that the project was a "real example of 
cooperation between private sector and the government". 
The prime minister said other sources of energy like oil, 
hydro and nuclear were considered as expensive means as 
the country required an integrated and efficient source to 
overcome its crippling energy needs. The prime minister 
said it was a good step for the private sector to participate 
and build their own terminals keeping in view the largest 
demand and market. 

 
 

Delay in Clearing of Goods by Customs Affects 

Business Activities
 

Source: The News
 

29th
 

August 2017
 

 

The containers and other goods dumped at the parking 
area have been affecting the routine work at the Peshawar 
Dry Port.

 
Divisional Traffic Officer (DTO) Umar Riaz, who 

is also the Divisional Commercial Officer (DCO), said the 
delay in clearance of goods by the Customs authorities was 
hampering operations at the dry port. He said that the 
working capacity of the dry port was 165 containers daily, 
but it came down to just 15-20 containers due to the delay in 
clearance of the goods.The official said 63 containers, 51 
heavy machinery vehicles, 350 imported vehicles and spare-
parts had occupied over 80 percent of the parking area at the 
port. He said the containers and vehicles with heavy 
machinery had been stranded for the past three months at 
the dry port. 

 
The 350 vehicles were imported to take advantage of an 

amnesty scheme for the non-Customs paid (NCP) vehicles 
in 2013, he added. Umar Riaz maintained that the Customs 
authorities had recently cleared the vehicles, but the 
authorities of the Pakistan Railways refused to issue gate 
passes to the importers and demanded Rs420 million as 
parking and storage charges. Deputy Collector Peshawar 
Dry Port, Athar Naveed said the 63 containers and 51 heavy 
machinery vehicles were imported by a construction 
company.He said the containers and heavy machinery 
vehicles were imported in violation of the import policy, 
adding, an inquiry was conducted into the matter and the 
Customs authorities were going to confiscate the vehicles 
and containers.

 
He said the containers and vehicles would 

be shifted to the Customs warehouse in Hayatabad in two 
weeks’ time.To a question, he said construction work was 
underway at the Customs warehouse and this was the reason 
they could not shift the blocked containers to the warehouse.

 
 Chairman of Dry Port and Railways Standing 

Committees of the Sarhad Chamber of Commerce and 
Industry, Ziaul Haq Sarhadi said the

 
delay in the clearance 

of the goods at the dry port was affecting the business and 
operations at the facility.

 
 He added the Customs authorities in Karachi cleared the 

consignments in two to three hours, but it took the Customs 
officials at the Peshawar Dry Port three to four days to clear 
the same number of goods. “Why the Customs authorities at 
the Peshawar Dry Port cannot clear a consignment in hours 

instead of days,” he wondered. Ziaul Haq Sarhadi said the 
delay and blocking of containers and trade goods was 
resulting in the loss of revenue to the Federal Board of 
Revenue (FBR). He said the importers usually pay Rs15,000 
to Rs20,000 per container on account of tax and other 
charges. He urged the Customs authorities to expedite the 
process of goods clearance at the dry port in the best interest 
of the businessmen and consumers.

 
 

Gwadar Port
 

Will Be Very Competitive, 

Ambassador Khalid
 

Source: Tribune
 

23rd
 
August 2017

 
 

The development work is in progress on Gwadar Port and 
it will be fully functional in three to four years, said Pakistan 
Ambassador to China Masood Khalid on Tuesday.

 
A power 

plant is being set up there to provide electricity to the city 
and the port, existing airport and highways are being 
expanded and more are being built.“In three to four years, 
Gwadar will become a different city and Gwadar Port will be 
fully operational,” he said during an interview with 
China.org.cn.  In terms of distance and cost, Gwadar would 
be very competitive, said Khalid, adding, “I am confident 
that it will gain momentum in the years to come.”He said the 
port would serve commercial and business interests of not 
only Pakistan, but also of China and the other countries in 
the region. The ambassador shared, “In fact, we have a plan 
in the future to link Gwadar with Kashgar through energy 
pipelines and communication infrastructure.” He said there 
were projects, there were jobs and the infrastructure had 
improved, so the China-Pakistan Economic Corridor 
(CPEC) was contributing to the socioeconomic development 
of Pakistan and to the welfare of Pakistani people.  

 
Saudi Arabia Has Evinced Keen Interest to Invest in 

CPEC and Gwadar Port Projects  

Source: Radio Pakistan  
17th

 August 2017  
 
Ambassador of Kingdom of Saudi Arabia to Pakistan 

Nawaf Said Ahmad Al-Malkiy says his country is looking 
forward to invest in China Pakistan Economic Corridor and 
Gwadar port projects.In an interview he said CPEC is a huge 
project, which will create many investment 
opportunities.The ambassador said Pakistan and Saudi 
Arabia are cooperating in military, economic and other 
sectors and their cooperation will increase further in 
future.The envoy stressed that the Muslim Ummah should 
get united to overcome the challenges being faced by it.

 
 CPEC Projects: Major Chunk of Machinery being 

Imported from China
 

Source: Nation

 22nd

  

August 2017

 
 For CPEC projects, Chinese companies are procuring 

major part of machinery, equipment and material, which is 
being imported from China at concessional rates. According 
to the Ministry of Planning, Development and Reform data, 



 

material for civil work -

 

sand, cement, steel -

 

and 
consumable items like diesel, paints, major chunk of 
chemicals, gas required for power plants are procured 
locally. The major part of material, equipment and 
machinery is being imported. The reason for procuring the 
materials and machinery through import is due to non-
availability of required items locally on such a large scale.

 

Mechanical, electrical equipment, cranes hydraulic 
turbines, boilers, generators, governors system, main 
transformers and

 
GIS system are not available locally in 

large quantity so these all items are being imported from 
China. Under the CPEC, jobs have been offered to Pakistani 
unskilled and skilled labour for civil works, including 
engineers and technicians. Likewise, Pakistani engineers, 
technicians and office staff have been hired for operation of 
the projects in some proportion. Local companies are also 
getting business and jobs in transportation and security of 
the projects.

 
 

According to the Ministry of Finance data, the 
government has provided tax exemption to CPEC related 
projects executed by the Chinese companies. China State 
Construction Engineering Corporation Limited has been 
granted tax exemption for the construction of Sukkur-
Multan Section of Karachi-Peshawar Motorway and to 
China Communication Construction Company for 
construction of Thakot-Havelian Section of Karakorum 
Highway. 

 
Exemption from customs duty and sales tax has been 

provided on import of machinery, apparatus and materials 
by China Railway Corporation for Lahore Orange Line 
Metro Train Project. Following additional concessions have 
been provided to Concession Holder of Gwadar Port 
Authority, its operating companies, contractors and 
subcontractors: Income derived by China Overseas Ports 
Holding Company Limited and its four operating companies 
namely China Overseas Ports Holding Company Pakistan 
(Private) Limited, Gwadar International Terminal Limited, 
Gwadar Marine Services Limited and Gwadar Free Zone 
Company Limited from Gwadar Port operations has been 
granted exemption from income tax for a period of 23 years, 
with effect from February 6, 2007. Interest income earned 
by a foreign lender or any local bank (having more than 75pc 
shareholding of the government or the SBP) is exempt from 
income tax for a

 
period of 23 years with effect from the July 

1, 2016. Income derived by contractors and sub-contractors 
of China Overseas Ports Holding Company Limited and its 
four operating companies from Gwadar Port operations has 
been granted exemption from income tax

 
for a period of 23 

years, since July 1, 2016. Dividends received by China 
Overseas Ports Holding Company from its four operating 
companies have been granted income tax exemption for a 
period of 23 years with effect from 2016. Moreover, 
dividends received by China Overseas Ports Holding 
Company Pakistan (Private) Limited from other three 
operating companies have been granted similar exemption. 

 Exemption from Sales Tax, Federal Excise Duty and 
Customs Duty has been granted on materials, equipment 
and vehicles for construction and operation of Gwadar Port 
and Gwadar Free Zone. Exemption from sales tax and FED 
for a period of 23 years has also been provided to supplies to 
be made by businesses established in Gwadar Free Zone.

 

 

Qatar and Pakistan Exploring New Maritime 

Cooperation

 

Source: Hellenic Shipping News 

   

21st

 

August 2017

 
 

After launching weekly direct shipping service between 
Hamad Port and Karachi Port, Qatar and Pakistan are 
exploring new avenues of maritime cooperation.

 
Vice-

Admiral (Retd) Azhar Shamim Anwar, Managing Director of 
Bahria Foundation Pakistan, has said that Qatar and 
Pakistan are exploring maritime cooperation and in future 
‘fully operational Gwadar Port will take them to new 
heights’.

 
“Bahria Foundation also runs a transshipment hub 

in
 
Karachi and through our transshipment services, we can 

facilitate Qatar in its trade arrangements with China,” 
Admiral Anwar said while talking to “The Peninsula”

 
during 

his visit to Qatar last week.
 

Terming his visit ‘very useful’ in 
which he had a meeting with CEO of Mwani, Captain 
Abdulla Al Khanji, on August 13, he

 
said that Bahria 

Foundation’s transshipment hub and other ports of Pakistan 
are in a position to facilitate Qatar and help Hamad Port 
become a regional trade hub.  After Karachi Port, he said, 
Gwadar Port would be in a position to serve the needs of the 
whole Middle East, China and Central Asian countries.  “To 
increase maritime cooperation is the desire from both sides; 
Qatar and Pakistan. Anwar said that the development work 
at Gwadar Port was underway at full speed. “Gwadar being 
the natural deep seaport and due to its geographical location 
can handle mother ships. After offloading mother ships at 
Gwadar Port, goods can be transported to other destinations 
through cargo ships,” he said, adding that internal 
communication system was being installed at Gwadar Port.  
Bahria Foundation MD said that follow-up visits and 
negotiations between two countries would continue to fine 
tune details of cooperation. He said that the Hamad Port was 
an ‘excellent custom-made port’ with all modern and 
sophisticated facilities.  Azhar Shamim Anwar,  Managing 
Director of Bahria Foundation Pakistan, said that the 
General Manager of Bahria Maritime Services Division was 
accompanying him in visit to Qatar. Established in  1995, 
Bahria Maritime Services Division is engaged in wide range 
of maritime business activities.

  
 

NAB Takes Notice of Illegal Land Allotment 

in
 
Gwadar

 

Source: Tribune
 23rd

  
August 2017

 
 Balochistan chapter of the National Accountability 

Bureau (NAB) on Tuesday launched an inquiry into an 
alleged multi-billion scam featuring illegal land allotment in 
Gwadar. It was reported that some private individuals, 
patronised by influential people, were allotted 3,167 acres of 
state land worth Rs 70 billion in Balochistan’s port city of 
Gwadar.

 
During the initial inquiry, it was revealed that these 

individuals, in connivance with influential people and 
revenue authorities, were transferred about 12,000 acres of 
land. However, after the scam was exposed, the land was 
restored in favour of the government. Later, the high court 
upheld the decision of the settlement and directed an SBMR 



 

 

 

court to hear the case to determine the land boundaries. 
Meanwhile, the revenue authorities, through an illegal 
judicial order, allotted 3,167 acres out of 12,000 acres in 
favour of these individuals. However, the SMBR orders were 
challenged by the government before a full bench of the 
Board of Revenue which suspended the order. The NAB, 
taking cognizance of the corruption and corrupt practices of 
the land mafia, had authorised an inquiry into the allegation.

 
 

China Donates School for Local People in
 

Gwadar
 

Source: Nation 
 

28th
  

August 2017
 

 

Chinese Ambassador to Pakistan Sun Weidong was 
impressed by a 65-year old local man named Shair 
Mohammad in Gwadar who had contributed his 752-
square-kilometer land to promote education in the area.

 
 

Appreciating the spirit, the ambassador helped to build a 
school on the donated land on behalf of the Chinese 
government. The school is known s Faqeer primary school. 

Shair Mohammad’s 10-member family is not wealthy. 
His relatives persuaded him to give up the plan given the 
soaring land prices, but he insisted on doing it, saying that 
education is the top priority of Pakistan, and what the 
Chinese company did is reliable. According to a report of 
Chinese State-run newspaper People Daily, China’s Red 
Cross Foundation is now constructing a first aid center on 
the port.  

 
HEC Marks Launch of CPEC Consortium of 

Business Schools 

Source: Daily Times  
31st August 2017 

 
The Higher Education Commission (HEC) organised a 

two-day conference in connection with the launch of "CPEC 
Consortium of Business Schools" at the National University 
of Sciences and Technology (NUST), Islamabad. The 
conference aimed at setting the course of academic 
collaboration between the two countries. Interior Minister 
Ahsan Iqbal was the chief guest at the closing ceremony.

 
China Association of Higher Education (CAHE) President 
Du Yubo, HEC Executive Director Arshad Ali and CPEC 
Consultant Muhammad

 
Asghar Lt Gen (r) were also present.

 The conference was attended by representatives of nine 
top-ranking Chinese universities, including seven members 
of the C9 League, an alliance of nine elite universities in 
mainland China, besides leadership of partner

 
universities 

from Pakistan.
 

 CPEC: Major Strategic and Economic Advantages
 

Source: Pakistan Observer 

 26th

 

August 2017

 
 China-Pakistan Economic

 
Corridor

 
(CPEC) is a mega 

project undertaken by China and Pakistan with $ 52 billion 

Chinese

 

investment
 

to connect Kashghar city of the 
Xinjiag Autonomous Region of China to Gwadar port city of 
Balochistan province of Pakistan. These two cities are being 

connected through construction of a vast network of 

highways, railways,

 

airports, oil/gas pipelines, many 
energy

 

projects, construction of special economic zones 
(SEZs) along the route and laying of fibre optics for 
telecommunications and internet. Modern transportation 
networks built under the CPEC will link Gwadar and Karachi 
seaports with northern Pakistan, including Quetta, Lahore, 
Peshawar, Muzaffarabad, Gilgit-Baltistan, western China 

and
 
Central Asia. The CPEC plan includes the construction 

of an 1100 kilometre motorway from Karachi to Lahore, 
complete reconstruction of the Karakoram Highway from 
Rawalpindi to

 
China’s border, upgradation of main Karachi-

Peshawar railway line so that trains could travel at over160 
kilometres of speed, that will be finally connected to the 
Xinjinag province railway system of China up to Kashghar. 
This entire transportation network will cost 11 billion. The 
CPEC projects also include construction of oil and gas 
pipelines from Gwadar port to Kashghar, China. To address 
the issue of energy shortage in Pakistan energy projects 
worth $33 billion are being built in Pakistan as part of the 

CPEC plan. While the SEZs will be  constructed  to give a 
boost to industrial development, fibre optic will be laid to do 

the business through fast track  communication  networks. 
This entire network of energy, transportation 
and  communication  projects under CPEC, after completion 
is expected to give major strategic and economic advantages 
to Pakistan and China.  

 
CPEC gives China an alternate shorter route for 

transportation of oil and gas from West Asia and Middle 
East and for trade to and from West Asia, Middle East, 

Africa and Europe. A large oil/gas  depot  will also 
be  constructed  for storage and further transportation to 
China through pipelines. The route is only about 2500 

kilometres long as  compared  with the route through 
Malacca Straits to Shanghai, which is about 14500 
kilometres long. While the route to China through Gwadar 
reduces the distance by about 12000 kilometres and likewise 
the travelling time, this route will also prove to be a good 
alternative to keep the supplies going even during any 
tensions in South East Asia and South China Sea, which 
might cause closure of the Malacca Straights. This route 
would also provide an easy and quick access to China to the 

Indian Ocean and the
 

Arabian Sea.
 

The CPEC would provide a major boost to Pakistan’s 
economy by substantially increasing its trade volumes with 
China,

 
Central Asia, Russia, Middle East and Europe. Apart 

from this, during the construction
 

phase
 

and after 
completion of the CPEC, Pakistan economic growth by about 
3 percent due to increase in its

 
industrial output due to the 

availability of electricity and because of enhanced 
production out of the SEZs and also based on an increase in 

the
 
agricultural productiondue to cooperation with 

China and sharing of technology as well with our all-weather 
friend. Moreover, after completion of the CPEC 
foreign

 
investment

 
in Pakistan would also increase, which 

will further enhance the economic growth rate. Another 
major advantage to Pakistan would be a major increase in 
the revenue to be earned due to transiting goods of other 
countries. Another major advantage would be that CPEC 
would create employment opportunities for the Pakistani 
people to the tune of about two to three million. 

 



   

 

Bangladesh Welcome Major Port Operators for 
First Time as Chaos Grows

 
 

Source: SeaNews 

 

16th

 
August 2017

 
 

The country's export-import activities are facing severe 
blow as feeder vessel operators have imposed additional 
surcharges as congestion in Chittagong mounts.

 
The country 

now aims to increase port capacity, according to Chittagong 
Port Authority (CPA) Chairman Rear Admiral M Khaled 
Iqbal, reports Dhaka's Financial Express.

 
Under a new 

landlord port arrangement, international firms will design, 
build, finance, operate and maintain new port terminals. 
The country's biggest port, Chittagong, will withdraw from 
dock management and become a landlord.

 
Chittagong port 

handles 92 per cent of the country's total import and 
exports, with cargo worth around US$77 billion annually, 
said Adm Iqbal.  He hopes that engaging globally established 
firms in the construction, operation and maintenance of new 
terminals will help reduce the port's turnover period and 
increase handling capacity. Currently a privately owned 
local firm is involved in the operation of a small container 
terminal owned by the CPA. Bangladesh's economic growth 
has exceeded six per cent over the past several years, and 
container traffic at CPA has risen in tandem, reaching 2.4 
million TEU in 2016. The port's total container handling 
capacity is 2.64 million TEU per year, which is set to be 
saturated by 2019 if the increasing trend of container 
volume continues, according to Mohammad Zafar Alam, an 
official in administration and planning for CPA. Chittagong 
port witnessed around 16-17 per cent growth in cargo and 
container handling over for the past few years, but no new 
terminals have been constructed, resulting in congestion at 
the port. But dock chaos is serious. Operators have limited 
the number of their voyages to the port, industry people 
said.  A West African shipping company has informed the 
local counterparts that until the situation in Chittagong port 
returns to normal, it has no other choice but to restrict 
number of its trips to this destination.

  
"We, therefore, regret 

to say that we can't accept any more bookings to Chittagong 
from West Africa for the time-being," the company said.

 Feeder vessel operators bound for Chittagong from 
Australia, Singapore and Colombo ports have imposed 
additional surcharge following the ongoing congestion in 
Chittagong port.

  
ANL, an Australian shipping company that 

is also a part of the CMA CGM Group, the third largest 
container shipping line in the world, has imposed Port 
Congestion Surcharge (PCS) of $150 per TEU for all imports 
into Chittagong where congestion is reaching a "critical

 level" there.
 

 New US Shipping Firm to Launch First Services
 

 Source: World Maritime News 

 17th

 

August 2017

 
 

Atlantic Coastal Shipping (ACS), a newly-formed 
shipping company based in Miami, Florida, plans to start 
trading soon with a domestic RoRo/container vessel.

 
As 

informed, the vessel is planned to be deployed on a weekly 
cabotage route along the US Atlantic East Coast corridor 
between the Port of Miami and Port Newark.

 
Additionally, 

the company intends to start a regular weekly Caribbean 
feeder service with a multi purpose twin deck geared 
container vessel. The service will cover three hubs in the 
Caribbean and South Atlantic –

  
Kingston Container 

Terminal in Jamaica, DP World Caucedo in the Dominican 
Republic and The Freeport Container Port in the Bahamas.

 

The company explained that the project to launch new 
services is consistent with the Marine Highway Program 
that considers the movement of cargo by sea along America’s 
East Coast reducing air pollution and traffic congestion on 
I-95.

 
The first sailings of the ACS’ new services are to start 

in mid/late November, Armando M. Bustillo, the company’s 
CEO, told World Maritime  News.  The exact date of 
launching is yet to be announced.  

 

Iraq, UAE Form Shipping, Oil Trading JV Company  
 

Source: World Maritime News  

17th  August 2017  
 

A new shipping and oil trading company has been set up 
by Iraq and its Arab neighbors, named Al Iraqia Shipping 
Services & Oil Trading (AISSOT).  AISSOT is a joint-venture 
company of Iraqi Oil Tankers Company (IOTC) and Arab 
Maritime Petroleum Transport Company (AMPTC) which 
aims to operate in a number of segments, ranging from 
trading of petroleum products, ship chartering, oil 
terminals, various marine services, and bunkering.  IOTC 
owns a stake of 22.5 percent in AISSOT, Reuters said citing 
a copy of the signed 20-year contract.  Furthermore, the 
company “is in a position to invest in and gradually acquire 
a significant fleet to transport the majority of Iraqi crude oil 
to end users at competitive rates,” according to a statement 
from the company reported by Reuters.  As explained, with 
the establishment of the company, Iraqi Oil Ministry wants 
to bolster presence on an international level in the field of 
shipping, marine services, and oil trading.

 
In its latest 

release, the company announced that it will shortly start 
providing bunkering operations at Iraqi ports mainly at 
Basra, Khor Al-Zubair, and Umm Qasr.

 
“Iraqi ports are 

growing exponentially as shipping hub over the years and 
AISSOT is confident to cater to all marine related needs of 
the shipping lines calling Iraq, anchorage area, and nearby 
ports by offering them end-to-end bunkering solutions 
meeting international standards on quality and safety,” the 
company commented.

 
The Dubai-based company claims to 

be poised to “control key stages of the marine fuel supply 
chain”, offering a broad range of marine fuels. Among the 
listed strengths of the company

 
are oil terminals in Iraq and 

floating storage in Basra anchorage, along with man power 
stationed in Iraq, UAE & Singapore.

 

AMPTC is owned by 
member countries of the Organization of Arab Petroleum 

 

 



Exporting Countries (OAPEC) and IOTC is an Iraq 
government-owned company, which owns and manages 
tankers for transportation of refined petroleum products.

 
 

HMM Sets Sights on Arctic Shipping

 
 

Source: World Maritime News 

 

17th

 
August 2017

 
 

South Korean container shipping company Hyundai 
Merchant Marine (HMM) is reviewing Arctic shipping 
opportunities as it eyes cost savings resulting from the 
shorter trip duration between Asia and Europe via the route.

  

According to the Pulsenews, a trial operation is being 
planned for 2020 with the deployment of 2,5000 to 3,500 
TEU ships.

 
A HMM Spokesperson confirmed to World 

Maritime News that the Arctic voyage is being considered as 
a new idea.

 
However, the specific dates and reported vessel 

specifications could not be confirmed, as the company “has 
nothing definite yet”.

  
Should

 
the plans move forward, HMM 

would become the first South Korean container carrier to 
transit the route. The Arctic vessel traffic more than doubled 
as sea ice retreated over the past 40 years, with expectations 
that the traffic volume might triple by 2020. Nevertheless, 
shipping in the region poses a number of risks such as lack 
of hydrographic study of specific areas of the Arctic Ocean, 
a year-round ice factor and the need for qualified personnel. 

 

TOTE Launching Jones Act Shipping Service to 
Hawaii 

 
Source: gCaptain   
17th August 2017 

 
TOTE Maritime has emerged as the mystery shipping 

company who has signed a Letter of Intent for the 
construction of up to four containerships at Philly Shipyard 
for a new Jones Act shipping service between the U.S. 
mainland and Hawaii.  TOTE announced its plan to 
establish the new Hawaii service on Thursday, providing 
details on both the new containerships as well as its effort to 
secure terminal space in Honolulu. The LOI, first 
announced by Philly Shipyard in July, calls for the 
construction and sale of up to four environmentally friendly 
containerships custom built for the Hawaii trade. At the 
time, Philly Shipyard could only reveal the buyer as a leading 
blue chip Jones Act operating company, but it said that the 
vessels

 
would be based on a similar design as two TEU 

Aloha-class containerships it is currently building for 
Matson, Inc.

  
With the new service, TOTE will be competing 

against Matson and Pasha Hawaii, the only two carriers 
currently providing Jones Act service to and from Hawaii 
following the collapse of Horizon Lines.

 
Initial construction 

calls for two 3,700 TEU containerships with options to build 
two additional vessels. The ships are scheduled to be 
delivered in early 2020 and 2021. Construction of the 
vessels

 
has already started in order to ensure the target 

delivery schedule is met. Beginning this week, TOTE has 
also started conversations to secure the new deepwater 
Kapalama Container Terminal (KCT) in Honolulu. “Timing 
is critical for construction of new ships for Hawai’i and a 
commitment for terminal space in Honolulu is needed to 
move the new venture forward,” TOTE said in a press release 

announced the new service. “New environmental 
regulations taking effect in 2020 necessitate replacement of 
aged ships currently operating in the trade. As planned, the 
new vessels from Philly Shipyard will enter service in early 
2020 and 2021, just in time to meet the deadline and 
maintain trade capacity.”

 
For more than 40 years, TOTE and 

its operating companies have provided dedicated service to 
Alaska and Puerto Rico. In recent years, the company has 
committed more than $600 million to convert its ships to 
run on natural gas, making its fleet the most 
environmentally friendly in the United States.

 
 

Chinese Group Seals Deal
 

on Sri Lanka Port
 

 

Source: World Maritime News 
 

17th
 
August 2017

 
 

State-run China Merchants Port Holdings (CMPH) has 
officially entered into a contentious  99-year concession 
agreement to operate and develop Hambantota Port in Sri 
Lanka that some say makes it the unofficial majority owner 
of the port, according to the Maritime Standard.  Under the 
deal, CMPH, a shareholder at Colombo International 
Container Terminal (CICT) at the nearby Port of Colombo 
(pictured), will create a platform to develop synergies  

between the two Sri Lankan ports.  Hambantota could 
potentially be a transshipment port, and already has 
harbour water depths of 17 meters suitable for megaships.  

CMPH will under the agreement invest US$1.12 billion into 
the port and related activities.  This will contribute to 
development of container handling areas, multi-purpose 
areas and liquid bulk handling areas.  CMPH with the deal 
gets a 69.55% of the shares and the Sri Lanka Ports 
Authority (SLPA), a public sector organization, is to get 
30.45%  but after 10 years, SLPA can buy another 20% of the 
shares, so that CMPH and SLPA become equal partners.  

 
The Chinese port group will pay more than $973 million 

to take an 85% share in Hambantota International Port 
Group (HIPG) that will operate the port, with  Sri Lanka 
Ports Authority (SLPA) holding the remaining 18%.  A 
second company, Hambantota International Port Group 
Services (HIPS), will have a capital investment of $606 
million and run security operations, with the SLPA holding 
a 50.7% stake and CMPH, 49.3%.

 
An additional $146 million 

may be spent on port and marine activities with the 
Government of Sri Lanka.

 
CMPH built Hambantota Port 

from 2008 and opened it for operation by SLPA in 2010. 
 Hambantota reportedly has struggled to attract cargo flows 

and has recorded losses, and debt repayment issues resulted 
in a debt-for equity swap where CMPH expected to buy an 
80% stake.

 
Sri Lanka’s government, responding to protests 

from unions over the proposed deal, said they would limit 
China's role to running commercial operations at the port.

 They wanted Sri Lankan oversight of all security measures, 
given statements from Indian government officials who 
were concerned it might be used for Chinese military 
exercises in the contested South China Sea.

 
Sri Lanka’s 

government says the new agreement gives it full control over 
security matters, as also the right to inspect ships entering 
the port.

 

At least one defense experts thinks the contrary is 
the case, arguing in a blog that because of CMPH’s majority 
interest in HIPS, effectively CMPH  “is a majority 



   

shareholder in both HIPG and HIPS and is the de facto 
owner of the port.”

 
 

Hi-Tech Dutch and Belgian Ports are Next Stop for 
Firms

 
 

Source: Hellenic Shipping News 

 

22nd

 
August 2017

 
 

Belgium and the Netherlands look set to become growing 
ports of call for Irish logistics and technology companies, as 
some of Europe’s largest seaports look to smart technologies 
to revolutionise their operations. Europe’s largest container 
port, Rotterdam, has set out a blueprint for a future

 
at the 

vanguard of transport and logistics innovation, driven by 
efficiencies leveraged through the Internet of Things (IoT) 
and other digital technologies. To the south, Antwerp’s port 
authorities are starting ambitious plans to expand the 
Belgian port by more than 20pc. This follows a €650m 
private international investment. Meanwhile, the port of 
Ghent plans to merge with two ports in Zeeland to make 
Europe’s eighth largest seaport. These ports support a vast 
supply chain, logistics and industrial ecosystems. In terms 
of innovation, they are at a test-bed stage, where technology 
companies that want to make inroads into supply chains can 
find some of the most demanding and technically advanced 
customers. 

 

Singapore Geared Up to Keep Its Spot as Major Port 
 

Source: Straits Times  
22nd August 2017 

 
Work is well under way to secure Singapore’s future as a 

key port of call – most prominently in the form of the new 
Tuas mega port. But these efforts may be met with some 
serious competition as neighbouring countries such as 
Malaysia and Indonesia take on or plan for a range of large-
scale infrastructure projects that will vie for transhipment 
business in the region. Malaysia, for instance, wants to build 
a giant port on an island next to its main Port Klang, while a 
new East Coast Rail Link (ECRL) has been touted as an 
“alternative trade route” that could see a projected 53 
million tonnes of cargo bypass Singapore annually by 2030.

 
The country’s two key ports, Port Klang in Selangor and 

Port of Tanjung Pelepas in Johor Baru, have emerged in 
recent years as Singapore’s closest rivals for transhipment 
volumes in South-east Asia.

 
And the possibility of new

 trading routes such as Thailand’s Kra Canal continues to be 
a wild card.

 
In a report earlier this year, Credit Suisse 

economist Michael Wan had described Singapore’s status as 
a major port to be “under threat”.

 
“Global warming is 

opening up the Arctic route, and China is already looking at 
more trade links through Thailand and Myanmar… So to say 
that Singapore will always be a pre-eminent logistics and sea 
hub is probably a bit of wishful thinking,” he wrote.

 
 Container Volumes Grow at King Abdullah Port

 
 Source: World Maritmes

 22nd

 

August 2017

 
 

Saudi Arabia’s King Abdullah Port witnessed a surge of 
around 14% in its container

 

volumes during the first half of 
2017, reaching 821,694 TEU, compared to 720,483 TEU 
seen a year earlier.

  

The port also recorded a 14% rise in the 
number of vessels received during the same period, handling 
398 vessels compared to 349 in the first half of 2016.

 
In its 

report on the merchandise exports and imports of the 
Kingdom, the General Authority for Statistics revealed that 
the imports of King Abdullah Port increased by 60.7% in 
May 2017, increasing the value of imports to SAR 1.27 
million (USD 340.5

 
million) compared to SAR 795 million 

(USD 211.9 million) in May 2016.
 

“These numbers clearly 
indicate the success of King Abdullah Port as the latest 
infrastructure mega project in the Middle East,” Eng. 
Abdullah M. Hameedadin, Managing Director of the Ports 
Development Company, said.

 
“We are cooperating with all 

relevant entities to support the port’s progress and finalize 
all its facilities. For example, we recently announced the 
completion of building and equipping the central operating 
room for monitoring and linking together the x-ray customs 
inspection systems in the port. In addition, we also covered 
all customs inspection areas with a wireless network 
utilizing the latest global technology,” Hameedadin added.  

“The project was successfully delivered to the Saudi Customs 
at King Abdullah Port, making the port a pioneer in 
equipping the central operations center and activating the 
24-hour container inspection initiative,” he concluded.  

 

Newbuilding Orders Pick Up Again as Summer 
Nears End  

 
Source: Hellenic Shipping News  
23rd  August 2017  

 
The fact that the summer is nearing its end has prompted 

more ship owners into securing more newbuilding orders. 
In its latest weekly report, shipbroker Intermodal said that 
“stable newbuilding activity resumed last week as well, while 
the fact that the list of the latest newbuilding deals had a 
couple of dry bulk orders but no tanker ones is a first in a  
long time and of course indicative of the difference in 
momentum each sector is currently witnessing. The steady 
and rather unexpected improvement of dry bulk earnings 
during the traditionally quiet month of August has certainly 
given additional confidence to those owners who have been 
contemplating placing a newbuilding order. Indeed, with 
expectations for a particularly firm last quarter of the year 
building up quickly, the belief that asset prices will also firm 
during that time has revived healthy contracting activity in 
the sector, while oppositely we are seeing less and less 
tanker orders lately following the disappointing 
performance that earnings have been witnessing throughout 
the summer season and the consequent pressure on asset 
prices in the sector. In terms of recently reported deals, 
Hong Kong listed owner, SITC lines, placed an order for six 
firm feedermax containers (1,011 teu) at Dae Sun, in S. Korea 
for a price in the region of $18.6m each and delivery set in 
2019.

 
In a separate newbuilding

 
report, Clarkson Platou 

Hellas said that “there is one order to report in Dry this 
week. It has been reported that China Steel Express have 
placed an order for two firm 208,000 DWT Newcastlemaxes 
at CSBC. Set for delivery in 3Q 2019, the duo will be built

 

at 
CSBC’s Kaohsiung facility. 

   



ACTIVITY AT KARACHI PORT  (16-31 August 2017) 

ACTIVITY AT PORT QASIM (16-31 August 2017) 

  

Date Import in Tonnes Export in Tonnes Total 

16-Aug-17 252,013 68,257 320,270 

17-Aug-17 136,402 36,736 173,138 

18-Aug-17 113,189 36,603 149,792 

19-Aug-17 119,612 27,304 146,916 

22-Aug-17 185,695 49,965 235,660 

23-Aug-17 130,205 19,184 149,389 

24-Aug-17 146,454 22,703 169,157 

25-Aug-17 152,957 31,566 184,943 

26-Aug-17 93,602 28,405 122,007 

30-Aug-17 142,758 40,007 182,765 

31-Aug-17 133,910 28,312 162,222 

Fortnightly Total 
1,606,797 360,730 1,834,037 

Date Import in Tonnes Export in Tonnes Total 

16-Aug-17 172,426 21,603 194,029 

17-Aug-17 147,698 23,142 170,840 

18-Aug-17 68,389 35,378 103,767 

19-Aug-17 101,478 12,369 113,847 

22-Aug-17 141,065 30,818 171,883 

23-Aug-17 98,503 15,729 114,232 

24-Aug-17 121,803 17,290 139,093 

25-Aug-17 118,497 58,254 176,751 

26-Aug-17 132,562 28,386 160,948 

30-Aug-17 48,266 12,369 60,635 

31-Aug-17 156,316 10,621 166,937 

Fortnightly Total 1,307,003 265,959 1,572,962 

Source: Business Recorder 



  

   

Iranian Drone Approaches Navy Aircraft Carrier in 

Second Dangerous Encounter in a Week
 

Source: The Washington Post 
 

16th

 
August 2017

 
 

An Iranian drone made several passes by the aircraft 
carrier USS Nimitz in the Persian Gulf on Sunday, the 
second such incident in a week and described by the Navy as 
unsafe, unprofessional and dangerous.

  
The unmanned 

aerial vehicle made the passes by the Nimitz while the 
aircraft carrier was in international waters and carrying

 
out 

operations with jets on its flight deck, said Navy Lt. Ian M. 
McConnaughey, a service spokesman in the Middle East. 
The drone, an Iranian QOM-1, moved in despite the Navy 
making repeated radio calls to establish communications, 
and it came within 1,000 feet of U.S. aircraft, he said. “The 
failure of the Iranian UAV to utilize standard, 
internationally-mandated navigation lights during a 
nighttime approach of a U.S. aircraft carrier engaged in 
flight operations created a dangerous situation with the 
potential for collision, and is not in keeping with 
international maritime customs and laws,” McConnaughey 
said in a statement. The incident came five days after 
another QOM-1 drone came within 100 feet of a F/A-18E 
Super Hornet flying off the Nimitz. In that incident, the 
drone nearly collided with the Navy jet while it was in a 
holding pattern and preparing to land on the Nimitz, the 
Pentagon said. The Super Hornet maneuvered out of the 
way, creating lateral separation of about 200 feet and 
vertical separation of about 100. 

 
Servowatch Secures a Second Project with Hyundai 

 
Source: Serowatch  
27th

 August 2017 
 

Servowatch, a leading supplier of advanced integrated 
ship control systems, is very proud to announce they have 
again been selected by Hyundai to supply their Integrated 
Platform Management System (IPMS). This down select will 
see Servowatch partnering with Hyundai Electric to provide 
its IPMS for installation into the Philippine Navy’s Future 
Frigate programme to be built in Hyundai’s Ulsan facility; 
the largest shipyard in the world. The new frigates are 
expected to be a variant on Hyundai’s own HDF-3000 FFX-
I Multipurpose Frigate. According to specifications provided 
by Hyundai, the design features a length of 114m, a beam of 
14m and a hull draught of 4m. The platform has a standard 
displacement of approximately 3,000 tonnes and can 
accommodate engines in combined diesel (CODAD) or gas 
(CODOG) machinery arrangements.

 
  Servowatch Systems’ scope of supply comprises an IPMS 

control and monitoring package for the vessels’ propulsion 
plant, electric power plant, auxiliary/ancillary system. Battle 

Damage Control System (BDCS) and On-board Training 
System (OBTS) are also to be included in scope of IPMS. 
"With vessels increasing in complexity while simultaneously 
reducing crew sizes, systems integration is key to ensuring 
the functionality of critical equipments. Servowatch has 
introduced its most powerful IPMS solution allowing more 
COTS (commercial off-the-shelf) product integration. It 
reduces platform cost, integration time and commissioning, 
whilst retaining the survivability and power of the original 
Servowatch product," says: Wayne Ross, Chief Executive 
Officer, Servowatch. "We are delighted to have been down 
selected again to work with Hyundai in Korea, this time for 
their Philippine Frigate project. Not only are we looking 
forward to building on our growing relationship with 
Hyundai’s own teams of experts to enhance the capability, 
service and support that Servowatch delivers to the Navy’s 
around the world, we are also looking forward to further 
growing our relationship with the Royal Philippine’s Navy."

 
  

"This second project win further cements our 
relationship with Hyundai and continues to demonstrate 
that Servowatch has what it takes to compete successfully in 
large scale naval projects," says Andrew Burns, Sales & 
Marketing Director, Servowatch. The UK-headquartered 
company has invested heavily in the design and 
development of the next generation IPMS systems. 
Designed to commercial or military standards, principally 
for naval or larger complex commercial vessels, Servowatch 
offers a range of bespoke solutions to provide propulsion, 
electrical and auxiliary plant management from 
multifunction workstations with automation programmed 
into the system.  

 
USS  Wasp leaves Naval Station Norfolk for 
Homeport Shift to Japan  
 
Source: Wavy.com   
17th

 August 2017  
 
The USS Wasp (LHD 1) left Naval Station Norfolk on 

Wednesday for Sasebo, Japan, where the
 

amphibious 
assault ship will be the

 
forward-deployed flagship of the 

amphibious force of the U.S. 7th Fleet. This homeport shift 
will introduce an F-35B Joint Strike Fighter-capable 
amphibious assault ship to the Indo-Asia-Pacific region, 
pairing it with the F-35Bs of Marine Fighter Attack 
Squadron 121 (VMFA-121). “This move ensures that our 
most technologically advanced air warfare platforms are 
forward deployed,” said Wasp commanding officer Capt. 
Andrew Smith. “Our capabilities, paired with the F-35B 
Joint Strike Fighter, increases our Navy’s precision strike 
capabilities within the 7th Fleet region.

 
Wasp will help 

America’s commitment to the maritime security and 
stability in the Indo-Asia-Pacific.” The Wasp returned to 
Norfolk late last year after a six-month deployment. During 
that time, the crew finished a

 
certification validation, which 

ensures the ship’s readiness to join the 7th Fleet.

 
 

 



In a news release, the Navy said the ship “represents the 
naval centerpiece of the Up-Gunned Expeditionary Strike 
Group (ESG) concept, which increases the capability of the 
traditional three-ship amphibious ready group to defend 
itself and project power.” As Wasp takes over for USS 
Bonhomme Richard (LHD 6) for a regularly-scheduled 
deployment next year, the crew will serve as the flagship for 
the Wasp ESG, which will include USS Green Bay (LPD 20) 
and one of two forward-deployed amphibious dock landing 
ships. The ESG also embarks Naval Beach Unit 7, Helicopter 
Sea Combat Squadron (HSC) 25 and ground, air and 
logistics elements of the 31st Marine Expeditionary Unit.

 
 

The Up-Gunned ESG-MEU team is the premiere crisis 
response force in the Indo-Asia-Pacific region. On top of 
maintaining security in the region, the Wasp ESG will 
respond at a moment’s notice to humanitarian aid and 
disaster relief. The 31st MEU and forward-deployed 
amphibious ships like Wasp combine to form U.S. Pacific 
Command’s premier crisis response force. Together, the 
U.S. Navy-Marine Corps team has the capability to conduct 
stability operations or deliver disaster relief at a moment’s 
notice. 

 

DARPA Conducts Initial Test for Elevated Sensor 
Mast on Commissioned Navy Vessel 

 
Source: Military Embedded Systems  

18th August 2017 
 

NAVAL STATION MAYPORT, Florida. The Defense 
Advance Research Projects Agency's (DARPA’s) Towed 
Airborne Lift of Naval Systems (TALONS) research program 
recently demonstrated its prototype of a low-cost, elevated 
sensor mast aboard a commissioned U.S. Navy vessel for the 
first time, as the crew of USS Zephyr, a 174-foot Cyclone-
class patrol coastal ship, evaluated the technology 
demonstration system over three days near Naval Station 
Mayport, Florida. DARPA officials say that towed aloft 
behind boats or ships, TALONS could persistently suspend 
intelligence, surveillance, and reconnaissance (ISR) 
instruments and communications payloads of up to 150 
pounds at altitudes between 500 and 1,500 feet above sea 
level, many times higher than current ship masts, which 
would greatly extend the equipment’s range and 
effectiveness.

 
The agency reported that TALONS 

demonstrated safe and routine operation from the ship’s 
deck in a variety of sea states and wind conditions without 
adversely affecting the ship’s operational capability. During 
testing, the system significantly improved the ship’s ability 
to detect, track, and classify contacts of interest and also 
increased communications range between the Zephyr and 
its remote platforms, including its accompanying rigid-hull 
inflatable boats (RHIBs).

 
Scott Littlefield, a program 

manager in DARPA’s Tactical Technology Office, said of the 
Zephyr TALONS test: “We’re very pleased with the USS 
Zephyr testing, which showed that a future system based on 
TALONS could provide operational benefits for even small 
Navy vessels. In the next year, we will continue our 
cooperative relationship with the U.S. Navy and work 
toward fully automating launch and recovery, which would 
make the system even easier to use on manned vessels and 
compatible with unmanned surface vessels.”

 

India to Acquire Ukrainian Engines for Russia 
Made Frigates 

 
 

Source: Sputnil International  

 

18th

 

August 2017

 
 

After Crimea fallout, Russia and Ukraine suspended all 
defense ties which rendered the under-construction Admiral 
Grigorovich class frigates of limited operational use to 
Russian Navy until they were re-engined with Russian 
alternative which is expected to be ready only by 2020.

 
New 

Delhi (Sputnik) –
 

India’s defense acquisition council has 
sanctioned$75 million for acquiring M7N.1E gas turbine 
engines from Ukraine for powering the two Grigorovich 
class frigates that are expected to soon arrive in India from 
Russia. India had agreed to purchase the two frigates 
Admiral Butakov and Admiral Istomin as part of a $4billion 
order for four Russian frigates. As per the deal signed in 
2016, two other Grigorovich class frigates would be 
constructed at the facility of Goa Shipyard Limited in India.

  

Admiral Butakov and Admiral Istomin almost fully built at 
Russia’s Yantar Shipyard at Kaliningrad were originally 
designed to be fitted with Ukraine built gas turbine engines 
but after the Crimean fallout, Russia stopped importing the 
engines from Ukraine, rendering the fleet of little use for the 
Russian Navy. Russia and India then agreed to utilize the 
frigates for the Indian Navy which was already operating its 
predecessor, the Talwar class frigates.  India struck a 
separate  agreement with Ukraine which offered to directly 
export the M7N.1E gas turbine plant to India after much 
discussion in 2016.  It has also been agreed upon that a 
subsequent deal would be struck for acquiring similar 
engines for the other two frigates that  are to be built at the 
Goa shipyard.  
 
Tamil to Head Sri Lanka Navy, First Since 1970  
 
Source: The Hindu  
18th

 August 2017  
 
Rear Admiral Travis Sinniah was on Friday appointed as 

the chief of Sri Lanka’s naval forces, making him the first 
from the minority  Tamil community to head the Navy since 
the brutal civil war erupted in the country 45 years ago.

 
Rear 

Admiral Sinniah, who played a decisive role in the 
destruction of the Liberation Tigers of Tamil Eelam (LTTE) 
warships in deep sea during the height of the civil war, was 
appointed as the Navy chief by President Maithripala 
Sirisena.

 
“Rear Admiral Travis Sinniah, who has served Sri 

Lanka Navy with immense loyalty for many decades, took 
office as the Navy Commander today,” President Sirisena 
tweeted. His services will be effective from August 22.

 
 Civilian Researchers Say They Found Wreckage of 

WWII
 

 Source: Washington Examiner 

 19th

 

August 2017

 
 Civilian researchers claim they have uncovered the 
wreckage of the USS Indianapolis, a World War II cruiser.

  

A 
Japanese submarine torpedoed the USS Indianapolis early 
in the morning of July 30, 1945, according to the Navy. 



 

 

 

Approximately 800 of the 1,196 sailors and Marines 
survived the ship's initial sinking. But the Navy said only 316 
people survived the dehydration, drowning, and shark 
attacks that ensued over the subsequent four to five days

 

they spent stuck in the water. "Even in the worst defeats and 
disasters, there is valor and sacrifice that deserves to never 
be forgotten," said Sam Cox, director of the Naval

 
History 

and Heritage Command, in a statement on Saturday. "They 
can serve as inspiration to current and future sailors 
enduring situations of mortal peril. There are also lessons 
learned, and in the case of the Indianapolis, lessons re-
learned, that need to be preserved and passed on, so the 
same mistakes can be prevented, and lives saved."

 
An 

expedition crew found the wreckage at 5,500 meters below 
the surface on the floor of the North Pacific Ocean, according 
to the Navy.

 
The Navy still claims ownership of the USS 

Indianapolis and said the location of the wreck will "remain 
confidential and restricted."

 
 

Navy to Widen Probe After Us Warship Collision
 

 

Source: Marine Link   

21st August 2017 
 

U.S. Defense Secretary James Mattis said on Monday 
there would be a wider investigation into U.S. naval 
operations after a American warship collided with an oil 
tanker east of Singapore, leaving 10 sailors missing in the 
second accident involving a U.S. warship in two months. 
"The chief of naval operations' broader inquiry will look at 
all related accidents at sea, that sort of thing. He is going to 
look at all factors, not just the immediate ones," Mattis told 
reporters in Amman, Jordan. The accident early Monday 
followed one in June, when the USS Fitzgerald guided 
missile destroyer collided with a freighter in Japanese 
waters, killing seven sailors. 

 
PH Coast Guard Hosting Maritime Exercise to 
Combat Terrorism, Illegal Drugs 

 
Source: Manila Bulletin   
19th

  
August 2017

 
  

For the first time, the Philippine Coast Guard (PCG) is 
hosting a maritime exercise with coast guard teams and 
navies from other Southeast Asian countries in a show of 
cooperation to combat global terrorism and illegal drugs.

 
A 

statement from the PCG said a vessel boarding workshop is 
set to start on Monday, August 21, and end on Wednesday, 
August 23, in Manila, with the United States Coast Guard 
(USCG) leading the activity.

 
“The endeavor will be the first 

time for the PCG to host the said event since its launch in 
2002,” the agency disclosed.

 
 The PCG is

 
one of the hosts for this year’s South East Asia 

Cooperation and Training (SEACAT) exercise that aims to 
acquire knowledge and skills in maritime security sharing.

  The annual multilateral exercise is comprised of three 
phases that would take place in Singapore from Aug. 21 to 
25 for the conduct of academic seminar, boarding workshop 
in Manila and command post exercise in Singapore and 
Brunei.

 
 

A week later, the sea phase is set in the waters of 
Southeast Asian countries from Aug. 28 to September 1.

 

“We 
are looking forward to the best practices that they can share 
to us,” PCG spokesman Armand Balilo said in an interview 
as he expressed appreciation to the USCG initiative.

 
Balilo 

believes the exchange of information among the coast 
guards would be a “big thing in the fight against terrorism, 
drug interdiction and piracy.”

 
 

According to PCG, various measures and hands-on 
scenarios would be conducted on board its three vessels —

 

BRP Corregidor, BRP Davao Del Norte and MRRV 4404 
Capones —

 
during the boarding exercise.

 
These include the 

use of force, positive control measures for compliant 
boarding and noncompliant crew members, multiple-man 
room entry, and tactical movements through passageways 
and inspections.

 
As part of the SEACAT exercise, PCG said 

it would conduct two tracking and boarding scenarios in the 
west off Subic, Zambales while the Philippine Navy would 
also the do the same in Sulu Sea.

 
For the academic phase, 

liaison officers from participating agencies would take part 
in the seminar to learn how to communicate, collaborate and 
analyze the scenarios to be facilitated by the US Navy and 
relay to their respective headquarters to promote regional 
cooperation and interoperability.  
 

Filipino Officials: Chinese Navy Stalked Philippine 
Area  
 
Source: Philstar    
23rd   August 2017  
 

China recently deployed navy and coast guard ships in a 
cluster of uninhabited sandbars in the disputed South China 
Sea amid concerns that the Philippines may build structures 
on them, two Filipino security officials said yesterday. The 
government, however, said the issue was quickly resolved 
amid the Asian neighbors' friendlier ties.  Two senior 
Philippine security officials told The Associated Press that 
three Chinese navy ships, a coast guard vessel and 10 fishing 
boats began keeping  watch on Sandy Cay on Aug. 12 after a 
group of Filipino fishermen were spotted on the sandbars. 
The Filipinos eventually left but the Chinese stayed on.

 
 

The two spoke on condition of anonymity, saying only 
the Department of Foreign Affairs in Manila has been 
authorized to publicly discuss issues related to the country's 
territorial disputes with China. The foreign affairs 
department, however, has refused to divulge details of the 
situation at Sandy Cay, a cluster of three sandbars.

 
A senior 

Philippine diplomat, who also spoke on condition of 
anonymity because of a lack of authority to discuss the issue 
publicly, said China "is concerned that we will build" 
structures on the sandbars. Chinese and Philippine officials 
have quietly worked to resolve the issue

 
in recent days, said 

the diplomat, who is involved in the talks.
 

A government 
security report seen by the AP says three Chinese navy ships, 
a Chinese coast guard ship and 10 Chinese fishing vessels 
took positions off Sandy Cay. Its nearest sandbar is about 2.5 
nautical miles (4.6 kilometers) from Philippine-occupied 
Thitu Island.

 

On Aug. 15, a blue Chinese helicopter flew low 
off Thitu's southwest coast, the report said.

 



 

 

Increasing Long-Haul Crude Trade Insufficient to 
Support Tanker Shipping Rates

 
 

Source: Drewry  

 

16th

  
August 2017

 
 

Rising long haul exports of crude oil from the US and 
Nigeria will not be sufficient to push

 
tanker shipping freight 

rates higher given lower anticipated Middle East output and 
surging tonnage supply, according to the latest edition of the 
Tanker Forecaster, published by global shipping 
consultancy Drewry.

 
Although a slight slowdown in global 

oil
 

demand growth and inventory drawdown because of the 
ongoing production cut by OPEC is capping global

 
oil trade, 

the impact of lower OPEC output is partly counterbalanced 
by rising long-haul trade. With the lower supply in the 
Middle East, Asian refiners have increased their imports 
from the US, Brazil and Nigeria, where production is rising. 

Rising US production this year is leading to a surge in the 
country’s crude exports against the earlier trend of a decline 
in imports with the rise in production. US oil exports have 
surged higher to 0.9 mbpd this year, compared to 0.5 mbpd 
last year, whereas imports have remained stable. As US 
production is expected to climb higher in the coming years 
and majority of it is likely to move to Asia, a long-haul trade, 
this will positively affect the tonne-mile demand for tankers. 
Similarly, the expected increase in long-haul exports from 
Nigeria and Brazil to Asia will also be supportive for tonne-
mile demand. Nigeria’s crude production is expected to 
increase to at least 1.8mbpd from the current 1.6 mbpd. 
However, the expected increase in long-haul trade will not 
prove enough to push rates higher as the global oil trade will 
be capped by the inventory drawdown and a slowdown in oil 
demand growth. Moreover, the recent two-year 
postponement of Ballast Water Management regulations 
will dampen scrapping, keeping fleet growth strong until 
2020. “While global oil trade is expected to increase by 
around 6% during 2017-19, tonne-mile demand is expected 
to increase relatively faster by 7% due to an increase in long-
haul trade. As the supply is seen surging by more than 13% 
during this period, freight rates will decline further,” 
commented Rajesh Verma, Drewry’s lead analyst for tanker 
shipping.

 
 Thermal Coal Imports at Major Ports Dip 17% to 

30mt in Apr-Jul
 

 Source: Money Control  
 16th

  
August 2017

 
 Thermal and steam coal imports fell by 17.37 percent at 

the country’s top 12 major ports to 29.82 million tonnes 
(MT) during the April-July period of this fiscal, according to 
the Indian Ports Association (IPA).

 
These 12 ports, under 

the control of the Centre, had handled 36.09 MT of thermal 
and steam coal during the same period of the last fiscal.

 

This comes in the wake of the government saying last week 
that on account of enhanced production by Coal India, the 
country has moved from a regime of coal scarcity to a coal 
surplus situation.

 
Thermal coal is the mainstay of India’s

 

energy programme as 70 percent of power generation is 
dependent on the dry fuel.

 
Handling of coking coal, which is 

used mainly for steel-
 

making, also dipped by 4.45 percent 
to 16.51 MT, as per the latest data released by the IPA.

 
These 

ports had handled 17.27 MT of coking coal in April-July 
period of 2016-17.

 
Together, they handled 46.33 MT coal 

during the April-
 

July period of the current fiscal as against 
53.36 MT in the same period of the previous year.

 
India is 

the third-largest producer of coal after
 

China and the US and 
has 299 billion tonnes of resources and 123 billion tonnes of 
proven reserves, which may last for over 100 years.

 
The 

country has 12 major ports –
 

Kandla, Mumbai, JNPT, 
Marmugao, New Mangalore, Cochin, Chennai, Ennore, V.O. 
Chidambarnar, Visakhapatnam, Paradip and Kolkata 
(including Haldia) —  which handle approximately 65 
percent of the country’s total cargo traffic.  Thermal coal is 
used in power generation.  
 

Daewoo Shipbuilding Logs Profit For 2nd Straight 
Quarter  
 
Source: Yonhap  
16th   August 2017  
 

Daewoo Shipbuilding & Marine Engineering Co., a 
troubled shipbuilder here, said Monday that it posted a 
profit for the second straight quarter in the second quarter, 
largely thanks to cost-cutting measures and increased 
delivery of offshore facilities.  Net profit reached 1.26 trillion 
won (US$1.1 billion) in the April-June period, following a 
profit of 234 billion won the previous quarter, it said in a 
regulatory filing.  The shipbuilder logged an operating 
income of 665 billion won in the second quarter, widening 
from an operating income of 223 billion won three months 
earlier.  Sales also rose to 3.46 trillion won from 2.73 trillion 
won over the cited period.  In the first half of the year, 
Daewoo Shipbuilding racked up a net profit of 1.49 trillion 
won and an operating income of 888 billion won.

 
In March, 

its creditors, led by Korea Development Bank (KDB), 
announced a fresh rescue package worth 6.7 trillion won for 
the shipyard.

 
The shipbuilder is hard pressed to implement 

self-rescue measures worth 5.3 trillion won through 2018. It 
has already sold off noncore assets and cut its workforce, 
through which it has raised or saved 1.8 trillion won.

 
For the 

rest of the year, the shipyard aims to cut costs for workers by 
25 percent to 640 billion won.

 
Moreover, it is planning to cut 

its workforce to below 9,000 by 2018, and will try to sell 
more assets.

 
 Chinese Energy Production and Consumption on

 the Rise
 

 Source: Klaveness

 19th

  

August 2017

 

 



 

Klaveness customers and clients receive a comprehensive 
dry bulk research report on a weekly basis. Here are the 
highlights from this week’s report.

 

Chinese power 
generation in July totaled 605bln kWh according to official 
statistics, up 8.2% compared to the same month last year 
and comfortably a new all-time high for any monthly period. 
Power generation in the first 7 months is up 6.8% from the 
same period last year.

 
Chinese thermal production of 433bln 

kWh is up 10.5% compared to July last year and a new all-
time high. YTD the thermal generation is up an impressive 
7.8%.
 

Chinese hydro production of 125bln kWh in July was 
up a marginal 0.2% YoY. YTD the hydro production is down 
2.8 % compared to the same period last year.

 
Chinese 

electricity consumption in July was separately being 
reported by the National Energy Administration (NEA) to be 
up 9.9% YoY while YTD consumption is up 7%. Energy 
consumption has been growing across all sectors 
(manufacturing industry, service industry, residential and 
mining/extraction). In absolute terms the biggest 
contributor in the first half of the year has clearly been the 
Manufacturing and Construction sector. The breakdown per 
sector in July has not yet been disclosed.  

 

Klaveness Research says: We expect total power 
generation and thermal generation to continue to post YoY 
growth in the coming months as electricity consumption is 
increasing across the board. This bodes well for the coal 
demand. As the absolute growth in electricity consumption 
is dominated by Manufacturing/construction it also implies 
that the demand for other raw materials will remain firm 
going forward. 

 
Maersk Supply Service Narrows Net Loss Despite 
Lower Revenues 

 
Source: Offshore Energy Today 
16th

  August 2017 
 

Danish offshore shipowner Maersk Supply Service 
(MSS) narrowed its net loss in the second quarter of 2017, 
despite lower revenues, compared to the prior-year period 
when the company recorded impairments of $97 million. 

 
The offshore vessel owner said

 
in its financial report on 

Wednesday that its loss was reduced to $10 million in the 
second quarter 2017, compared to $106 million for the same 
period last year.

 
 The result in the last year’s second quarter was negatively 

impacted by an impairment of $97
 

million. On the other 
hand, the underlying loss for this year’s second quarter was 
$11 million versus a loss of $8 million in the last year’s 
quarter.

 
Further, the company’ revenues decreased to $74 

million in 2Q 2017 compared to $102 million in the second 
quarter of 2016, following lower utilization.

 
Cash flow from 

operating activities decreased to negative $17 million 
compared to a positive $7 million in 2Q 2016, reflecteing a 
lower result and an increase in net working capital. Cash 
flow used for capital expenditure almost doubled in 
comparison to last year’s second quarter and stood at $33 
million relating to assets under construction.

 

During the 
quarter, Maersk Supply Service sold one vessel leaving the 
total fleet at 43 vessels and is planning to reduce its fleet by 

further six vessels over the coming nine months.

 

MSS said 
that going into 3Q, the contract coverage was 26% for 2017 
and 15% for 2018. Gross utilization for 2Q 2017 was 56%, 
slightly lower than the 61% seen in 2Q 2016.

 
 

Tanker Market: China’s Oil Imports a Boon for 
Tanker Owners

 
 

Source:
 
Hellenic Shipping nEws 

 

21st

  
August 2017

 
 

The emergence of China as a leading global force in trade 
has seen shipping among the leading beneficiary industries. 
So far, this effect was more pronounced in the

 
dry bulk 

trades, but lately, it’s tanker owners who could also join the 
foray. In its latest weekly report, shipbroker Gibson said that 
“early this month, figures confirmed the rise of China as the 
world’s largest importer of crude oil ahead of the Unites

 

States. Data shows that for the first time China averaged 
8.55 million b/d of crude oil imports in the first half of 2017 
compared with 8.12 million b/d imported by the United 
States. This trend looks set to continue as China develop its 
refining industry  and builds strategic petroleum reserves. 
However, other factors play a role”.  Firstly, one of the 
biggest differences between China and the United States is 
domestic oil production. China’s domestic crude production 
has been in gradual decline. According to data provided by 
Reuters, domestic production fell by 5.1% in the first 6 
months of 2017, averaging 3.89 million b/d. This is in 
contrast to growing US production as the shale industry has 
been revitalised in recent months and highlights a growing 
trend  in China of increased crude imports to replace 
declining domestic production.  
 

Gibson added that “perhaps more significantly, another 
factor driving imports has been the continuing effort to build 
strategic petroleum reserves (SPR). Finding accurate data 
on the levels of SPR build can be difficult. However, by 
adding crude imports to domestic production, minus 
refinery throughput an idea of surplus oil used to build SPR 
can be identified. According to data from Reuters, when 
comparing the first half of 2016 to 2017 the increase between 
available crude and refinery throughput was 510,000 b/d. 
Not all of this would necessarily go into filling the SPR, 
however, it is interesting to note that a large percentage of 
overall crude import growth can potentially be attributed to 
the SPR build. Data released for July, shows refinery 
throughput was the lowest it has been since September 
2016. This slowdown in refinery throughput coupled with 
rising oil demand further highlights the role of SPR builds in 
crude demand and invariably raises the question of how long 
can this continue? It is assumed that China will continue to 
build their SPR for years to come with the IEA highlighting 
2020 as a tentative completion date, with 182 million barrels 
of storage space yet to be commissioned (according to latest 
reports). However, unless further investment is made into 
building new storage facilities it is possible to assume that 
this artificial source of import demand will gradually 
decline”.

 
 However, “according to a recent presentation from 
Sinopec, China plans to add 2.5 million b/d of refining 
capacity by 2020, supporting growth in Chinese oil imports 
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into the future. In recent years the expansion of China’s 
refining capacity has pressured regional refining margins, as 
China’s refined product exports rise. Politics may impact 
this in the future, but expanding capacity does look set to 
place China in a more dominant position within the refined 
products market. Evidently, China will continue to have an 
ever greater role in the global oil market and continue to 
cement its position as the world’s largest crude importer. 
Due to declining domestic production and refinery 
expansions this should prove positive to tanker demand in 
years to come” Gibson concluded.

 
Meanwhile, in the crude 

tanker market this week, the shipbroker said that “we could 
easily have cut and pasted last week’s VLCC commentary 
with nobody realising…yet another bleak week for Owners 
as supply continued to swamp demand and Charterers took 
an easy attitude to working the new September programme. 
Rates remain anchored to as low as ws 37.5 to the East and 
low ws 20’s West for the near term, at least. Suezmaxes also 
showed no sign of revival and merely tracked sideways 
through a slack week. Rates operate at down to ws 65 to

 
the 

East and to ws 27 West with some Owners deciding to ballast 
away. Aframaxes have tightened somewhat, but remain 
pegged at 80,000mt by ws 85 to Singapore though should 
improve a little if only moderate activity develops next 
week”, Gibson concluded. 

 

The Danish and Turkish Straits are Critical to 
Europe’s Crude Oil and Petroleum Trade 

 
Source: Hellenic Shipping News  
21st  August 2017 

 
The Danish Straits and Turkish Straits, together 

transited by a combined volume of more than 5 million 
barrels per day (b/d) in 2016, are important chokepoints for 
Europe’s crude oil and petroleum liquids supply. Nearly 59 
million b/d of global petroleum and other liquids production 
moved on maritime routes in 2015. Although most 
discussions of maritime chokepoints for oil trade focus on 
the Strait of Hormuz and the Strait of Malacca, which 
together were transited by a combined volume of more than 
30 million b/d, other chokepoints are significant for specific 
regions.

 
 

The Turkish Straits, which include the Bosporus and 
Dardanelles waterways, divide Asia from Europe. The 
Bosporus is a 17-mile waterway that connects the Black Sea 
with the Sea of Marmara, and the Dardanelles is a 40-mile 
waterway that links the Sea of Marmara with the Aegean and 
Mediterranean Seas. Both waterways are located in Turkey 
and supply Western and Southern Europe with oil from 
Russia and the Caspian Sea region.

 
Only

 
half a mile wide at 

the narrowest point, the Turkish Straits are among the 
world’s most difficult waterways to navigate because of their 
sinuous geography. About 48,000 vessels transit the 
Turkish Straits each year, making this area one of the 
world’s busiest maritime chokepoints. Commercial shipping 
has the right of free passage through the Turkish Straits in 
peacetime, although Turkey claims the right to impose 
regulations for safety and environmental purposes.

  
 An estimated 2.4 million b/d of crude oil

 

and petroleum 
products flowed through the Turkish Straits in 2016, more 

than 80% of which was crude oil. These Black Sea ports are 
among the primary oil export routes for Russia and other 
Eurasian countries, including Azerbaijan and Kazakhstan. 
At its peak in 2004, more than 3.4 million b/d transited the 
Turkish Straits, but volumes have fallen as Russia has 
shifted crude oil exports away from the Black Sea and 
toward the Baltic ports.

   
 

Subsequent increases in production and exports from 
Azerbaijan and Kazakhstan resulted in an increase in 
shipments through the Turkish Straits, but those increases 
were short-lived. These volumes may increase in the future 
as Kazakhstan’s production of crude oil increases and the 
country exports more crude oil via the Black Sea. EIA 
expects Kazakhstan’s crude oil production to increase 
through at least the end of 2018 as volumes from the 
country’s Kashagan field continue to rise.

 
 

Asian
 
July

 
imports

 
of

 
Iranian

 
oil

 
rise

 
from

 
14-

month
 
low

 
 

Source: Hellenic Shipping News 
 

31st   August 2017  
 

Imports of Iranian crude by major buyers in Asia rose in 
July from a 14-month low during the previous month, as 
purchases from South Korea surged by nearly 30 percent 
and those from China held steady, offsetting declines from 
Japan and India. China, India, South Korea and Japan 
together imported 1.52 million barrels per day (bpd) last 
month, government and ship-tracking data showed.  While 
imports rose from the previous month, they were down 7.1 
percent from a year earlier. Iran is aiming to raise oil output 
to around 4 million bpd by the end of the year from around 
3.8 million bpd in recent months.  For the first seven months 
of 2017, purchases by Asia’s main buyers were still up 16.6 
percent from the same period in 2016 at just under 1.7 
million bpd.  

Iran was exempted from an agreement by the 
Organization of the Petroleum Exporting Countries (OPEC) 
to reduce output by 1.2 million bpd, a victory for Tehran 
which has argued it needs to regain the market share it lost 
under Western sanctions over its disputed nuclear 
programme.

 
The latest data

 
South Korea’s imports of 

Iranian crude rose 26.7 percent in July to 368,935 bpd. 
Chinese purchases were up slightly to 568,719 bpd.

 
 Cosco Shipping Ports' H1 Profits Soar 124p

 
 Source: News.hsdhw

  31st

 
August

 
2017

 
 COSCO Shipping Ports Ltd has posted profits 
attributable to equity holders of US$384.7 million for the 
first half of 2017, up 123.7 per cent from the corresponding 
2016 period, according to the company’s latest financial 
statements.

  
Formerly known as Cosco Pacific, Cosco 

Shipping Ports is the port terminal operator arm of China 
Cosco Shipping Corp Ltd, the merged shipping 
conglomerate formed last year from state-run firms Cosco 
and China Shipping.

 

Cosco Shipping Ports’

 

revenues for 
the first half of

 

2017 totalled $275.8 million, inching up 0.3 
per cent from the same period last year.
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Meanwhile, throughput at its container terminals for the 
first half of 2017 reached 41.8 million TEU, surging 11.8 per 
cent year-over-year, according to American Shipper.

 

“The 
rise in international trade, the official operation of the 
OCEAN Alliance and ‘THE’

 
Alliance in April 2017, as well 

as the launch of mega-vessels, all increased calls at hub 
ports, and enabled the group to achieve encouraging results 
in container terminals business,”

 
Cosco Shipping Ports 

said.
 

The throughput of the Greater China region accounted 
for 78.7 per cent of the company’s total container 
throughput for the first half of the year, with volumes 
totalling 32.9 million TEU, up 6.1 per cent from the first half 
of 2016.

  
 

Throughput at the group’s overseas terminals, which 
accounted for the remaining 21.3 per cent of its total 
container throughput for the first half of the year, stood at 
8.9 million TEU, rising 39.8 per cent from the first half of 
2016, mainly due to the inclusion of the volumes at Euromax 
Terminal Rotterdam BV to the group since October 1, 2016. 

Looking ahead, the port operator expects its acquisition of a 
51 per cent stake in Noatum Port Holdings, SLU in Spain to 
be completed within the second half of the year. THE merger 
in May with United Arab Shipping Company (UASC) has 
helped German container shipping group Hapag-Lloyd to 
strengthen its market position and climb to fifth place 
among the world’s liner shipping companies. It also helped 
the carrier to narrow its deficit in the first half of the year.  

 
Hapag-Lloyd posted a first-half net loss of EUR46.1 

million (US$55.6 million), paring heavy losses of EUR142.1 
million in the same period a year earlier. It posted a EUR16 
million net profit in the second quarter, compared with a 
EUR99.3 million loss in the same period last year. Profit 
before interest and tax (EBIT) in the first six months came 
to EUR87.3 million, up from a year-earlier loss of EUR39.7 
million, the company said in a statement.  

 
Revenue rose by EUR732.8 million to EUR4.5 billion 

(prior-year period: EUR3.79 billion), which includes 
EUR199 million from the inclusion of the UASC Group. The 
transport volume increased by 14 per cent in the first six 
months, to 4.22 million TEU, which includes almost 
250,000 TEU from UASC-Group. The combined freight rate 
of $1,056 per TEU is one per cent above the Hapag-Lloyd 
rate of the first half of 2016. “The market in container 
shipping remains challenging, but we have managed to 
make very good progress in the first half year of 2017,” said 
Rolf Habben Jansen, CEO of Hapag-Lloyd AG. 

 
 “We improved profitability significantly and the 

integration of UASC will be largely completed in the third 
quarter. That will allow us to start capturing synergies very 
soon after the integration.”

 
 
 

For 2017, Hapag-Lloyd expects that its transport volume 
will increase, bunker cost increased in the first half of 2017 
and will remain on that level for the rest of the year, and the 
average freight rate will be unchanged compared to 2016. 
EBITDA and EBIT will clearly exceed the previous year’s 
level.

 

China's July LNG Imports Rose to a Six-Month 
High as Demand Increased

 
 

Source:

 

Reuters

 

24th

 

August 2017

 
 

China’s July liquefied natural gas (LNG) imports nearly 
doubled from a year ago to 3.12 million tonnes, the highest 
volume since January, data from the General 
Administration of Customs showed on Wednesday.

 
For the 

first seven months of the year, LNG imports rose 45 percent 
from the same period a year ago to 19 million tonnes, the 
data showed.

 
Robust imports came as China expects natural 

gas consumption to rise by over 10 percent to 230 billion 
cubic meters this year, according to a Xinhua report.

 
 

Global Clean Tanker Rates Soar on Strong Fuel 
Consumption

 
 

Source:
 
Reuters

 

24th  
August 2017

 
 

Rates for tankers carrying refined fuels like gasoline and 
diesel have soared this month as trade activity picked up and 
caused a supply crunch in ships, several shipbrokers and 
traders said.  The high rates indicate strong consumer fuel 
demand due to the persistently low crude oil prices hat have 
resulted from years of oversupply, refiners said.“Our order 
books are pretty good. Whether it’s gasoline for cars or diesel 
for industry, we’re receiving calls to ship more fuel,” said one 
shipper based in Singapore.  
 

Rates for medium-range (MR) tankers carrying about 
30,000 tonnes of oil products like gasoline, diesel or jet fuel, 
plying the benchmark Middle East to Japan route rose to 
around 155 points on the Worldscale rate, up 5 points from 
a week ago, said  Rachel Yew, an analyst at OFE 
Insights.Thomson Reuters Eikon data shows that rates for 
bigger tankers, around 75,000 tonnes, from the Gulf to 
Japan have also soared, jumping from 88 Worldscale points 
in June to 120 points now, close to half-year highs.  U.S. rates 
to Amsterdam/Rotterdam/Antwerp (ARA) for ships over 
38,000 tonnes have risen from 67 points in early August to 
over 120 points.

 
Regional rates for shipping within the Gulf 

of Mexico have also soared , pushed up by tropical storm 
Harvey, currently heading for the U.S. Gulf coast. Fuel 
demand has been strong across the globe, particularly in the 
Middle East, where refinery outages and peak summer 
demand are causing a spike in diesel imports. East Africa is 
also seeing strong demand growth.

 
This has made it more 

expensive to lure tankers away from those routes, shippers 
and traders said, causing tightness in the tanker fleet and 
pushing up rates.

 
“It’s like when it rains and Uber (taxi) 

prices go up in one location,” a Singapore-based shipbroker 
said.

 
“It goes up for everybody looking for a ride, and it 

doesn’t matter where you are,” the broker said.
 

Rising 
Chinese fuel exports and higher jet fuel shipments from Asia 
to Europe are also pushing up demand for ships.

 
One of few 

exceptions on fuel demand is

 

the United States, where 
gasoline consumption during the summer driving season 
has been lower than expected.
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Baltic Index Down for Third Day on Weaker Rates 
for Larger Vessels

 
 

Source:

 

Reuters

 

25th

 

August 2017

 
 

The Baltic Exchange’s main sea freight index, tracking 
rates for ships carrying dry bulk commodities, fell for the 
third consecutive session on Thursday, weighed down by 
weaker rates for larger vessels.

 
The overall index, which 

factors in rates for capesize, panamax, supramax and 
handysize shipping vessels, fell 22 points, or 1.8 percent, to 
1,200 points.

 
The capesize index slipped 49 points, or 2.06 

percent, to 2,333 points.
 

Average daily earnings for 
capesizes, which typically transport 150,000-tonne cargoes 
such as iron ore and coal, declined $497 to $17,477.

 

“Capesize rates remain under pressure in the Pacific 
markets pushing global averages down to around 
$17,500/day,” Clarksons Platou Securities analysts said in a 
note.
  

The panamax index shed 52 points, or 3.97 percent, to 
1,259 points.

 
Average daily earnings for panamaxes, which 

usually carry coal or grain cargoes of about 60,000 to 
70,000 tonnes, decreased $411 to $10,099. Among smaller 
vessels, the supramax index climbed 7 points to 840 points 
and the handysize index rose 3 points to 473 points. 

 

DP World Revenues Grow 9.5% in H1 
 

Source: Seatrade Maritime News 
25th August 2017 

 
Dubai-based DP World posted solid performance for the 

first half of this year with revenue growing by 9.6% year-on-
year to $2.3bn supported by the strong volume growth 
across all three regions it operates in. DP World which was 
recently upgraded by Fitch Ratings to BBB+ from BBB with 
stable outlook, after both Fitch and Moody’s upgraded the 
rating by one notch last year, said that cash from operating 
activities amounted to $1bn up from $905m in 1H2016 with 
profits for the period attributable to owners of the company 
of $606m. First-half gross throughput rose by 8.2% to 34m 
teu while consolidated throughput increased by 22.4% to 
17.9m teu. 

 
“We have seen a pick-up in global trade particularly in the 
second quarter of the year, and that combined with the ramp 
up in our recent investments in Yarimca (Turkey), London 
Gateway (UK), Rotterdam (Netherlands) and JNP Mumbai 
(India), has delivered ahead-of-market volume growth,” 
commented DP World Group chairman and ceo, Sultan 
Ahmed Bin Sulayem.

 
In addition, DP World plans, “$170m 

of acquisitions in our maritime business, which offers 
significant growth opportunities. These investments leave 
us well placed to deliver on our strategy to strengthen our 
port related services and capitalize on the significant 
medium to long-term growth potential of this industry,” he 
added.   

 
 “Looking ahead to the second half of the year, we expect 

higher levels of throughput to be maintained. Overall, the 
steady financial performance of the first six months leaves 
us confident in meeting full-year market expectations.

  “During the first six months, we have seen the consolidation 

of Pusan (South Korea), further improved contribution from 
the Jebel Ali Free Zone, and London Gateway after signing 
the game-changing Asia-Europe service with THE alliance. 
Furthermore, with the formation of

 

the new shipping 
alliances in April, we have witnessed market share gains 
accelerating our volumes in the second quarter,” said the 
company statement.

 
 

During 1H 2017, the company has invested $595m in key 
markets, including projects in Jebel Ali port (UAE), Jebel Ali 
Free Zone (UAE), London Gateway (UK) and Prince Rupert 
(Canada).

  
Market conditions in the Middle East, Europe 

and Africa region improved as UAE volumes recovered and 
London Gateway won the regular Asia-Europe service from 
THE alliance. Volumes in the UAE were up by 4.3% and the 
EMEA region grew at 5.4% year-on-year in the first half. 
Reported revenue in the region grew 3.5% to $1.6bn, aided 
by the performance of the Jebel Ali Free Zone as non-
containerised revenue grew 6.0%.

 
 

Higher Refinery Outages Plague Product Tanker 
Market  
 

Source:  Hellenic Shipping News  

28th  August 2017  

In what has been a turbulent year for the product tanker 
market, it seems that 2017 has seen a notable increase in 
unplanned refinery outages, which has naturally had an 
impact on the product tanker market. In its latest weekly 
report, shipbroker Gibson said that “whilst consistent data 
is hard to come by, it certainly seems like unplanned outages 
are higher than in previous years. We presume this is due to 
a number of factors. Firstly, margins have been generally 
strong since the oil price crash in 2014, even in regions such 
as Europe with it’s ageing infrastructure. These strong 
margins prompted many refiners to delay or minimise 
maintenance, whilst also increasing run rates. We suspect 
that a reduced maintenance programme is one of the 
reasons why we are seeing an increase in unplanned 
outages, particularly in Europe  and the US”.  

Gibson said that “whether or not this has been positive 
for product tankers depends on the position of the vessel and 
the timing. If we take the outage at Shell’s 404,000 b/d 
Pernis plant as an example, this was of little benefit to clean 
tankers already on the Continent. However, it was of almost 
immediate benefit to larger product tankers in the Middle 
East Gulf which were already firming in line with seasonal 
trends. Pernis was not the catalyst behind a firmer Middle 
East products market, but it did add fuel to the fire when it 
was unexpectedly shut down. The outages in Europe also 
helped product tankers in the US Gulf. Whilst there was no 
mad rush following outages at Pernis, the US Gulf market 
had already been boosted from an outage at Pemex’s 
330,000 b/d Salina Cruz refinery on the West Coast, 
increasing import demand. Furthermore, low run rates have 
boosted Venezuela’s import demand, whilst issues paying 
for the cargoes has led to discharging delays, all providing 
support to the US Gulf products tanker market. US Gulf 
refineries have not been immune from their own problems. 
Although the short-term impact on the market appears 
limited, if such outages persist, diesel flows out of the US 
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Gulf could come under pressure, although right now 
demand, rather than supply seems to be the issue”.

 
 

Iraq Faces Resistance from Asian Buyers on 
"Ambitious" Oil Price Change

 
 

Source:
 

Reuters
 

28th

 
August 2017

 

Iraq’s proposal to change the way it prices crude oil in 
Asia faces resistance from refiners who fear that longer lead 
times between pricing and deliveries will expose them to 
more risk.

  
Iraq’s state oil marketer SOMO surprised traders 

this week by seeking feedback on plans to switch its Basra 
crude benchmark in Asia to pricing based off the Dubai 
Mercantile Exchange from January 2018, dropping quotes 
based on assessments by oil pricing agency S&P Global 
Platts.

 
The move would affect the price of about 2 million 

barrels per day (bpd) of crude oil supplies to Asia, mainly 
shipped to India, China and South Korea. 

“The change is significant and will be watched very 
closely by not only Middle East producers but everyone 
involved,” said Oystein Berentsen, managing director for 
Strong Petroleum in Singapore. The new method would 
price Basra crude using the monthly average of DME Oman 
futures two months before the oil loads. Other Middle East 
producers like Saudi Arabia, Kuwait and Iran price their oils 
based on the loading month. This means Iraqi crude loading 
in October would be priced off DME’s futures contracts in 
August. This poses a risk to buyers, who would only be 
notified by mid-September whether they had successfully 
bid for a cargo, making it hard for them to hedge against 
price changes in advance. 

“We are not supportive. They need to fix their (supply) 
programme first, before trying to change the benchmark,” 
said a senior crude buyer at an Asian refinery. He declined 
to give his name because he is not allowed to talk to media 
about market specifics. The different timing on the pricing 
compared with other producers also makes it difficult to 
compare values among crude grades, traders said.

 
Some 

buyers were concerned that almost 80 percent of the crude 
used to price DME Oman futures goes to China, reflecting 
the economics and fundamentals of just one Asian buyer.

 “Moving right away to DME Oman is very ambitious. I think 
it will cause a few hiccups because technically it’s going to be 
very hard,” said Adi Imsirovic of Britain’s Surrey University 
Energy Economics Centre.

 

SOMO has not commented on its motivation for the 
changes. Switching to DME could extract higher prices for 
SOMO. Monthly averages for DME Oman held about $3 a 
barrel above Platts Oman-Dubai assessments between 
March and July this year.

 
Some traders support the move. 

Knowing Iraq’s crude prices two months before delivery 
allows traders holding Basra cargoes without fixed 
destinations more time to decide where to sell their oil, 
based on regional price differences.

 

Traders in Asia Buy Oil Products to Send to U.S.; 
Add U.S. Option To Ships

 
 

Source: Reuters

 

30th

 

August 2017

 

Traders are scrambling to buy oil products in Asia to ship 
to the United States and Latin America after Hurricane 
Harvey shut almost a quarter of U.S. refining capacity, 
several trading and shipping sources told Reuters on 
Wednesday.

 
Many are also asking for ships to have a U.S. 

option added to their original destination to allow for 
flexibility in sending the cargoes across the Pacific, 
shipbrokers said.

  
At least one oil products tanker, BW 

Kallang, is being diverted to Houston instead of New York 
after loading gasoline blending component alkylate from 
India, a source familiar with the matter said.

 
“Traders will 

try to keep discharge options open so that they are able to 
anticipate any potential delays in discharging the cargoes,” 
a Singapore-based shipbrokers said.  The refinery 
disruptions in Texas will likely result in changes in product 
trade patterns, with more cargoes heading to the U.S. to 
replace lost output, said Ralph Leszczynski, head of research 
at ship broker Banchero Costa in Singapore.   According to 
Goldman Sachs, about 4.1 million barrels per day (bpd), or 
23 percent, of refining capacity is now offline in the United 
States. Major pipelines carrying gasoline, diesel and jet fuel 
have started adjusting deliveries or closing  lines outright 
because of a lack of supply.  “The jet (fuel) market is crazy 
now with everyone asking for it suddenly,” a Japanese 
refining source said.  

Cash differentials for jet fuel loading in Japan or South 
Korea are trading at a discount of 10 to 30 cents a barrel to 
Singapore quotes, up from minus 40 to 45 cents a barrel a 
week ago, two North Asian refining sources said.  Singapore 
jet fuel cash differentials also rose to a more than one-month 
high, while the ultra-low sulphur diesel cash differential 
climbed to nearly a two-week high.  With limited spot 
availability in North Asia, traders are turning to Singapore 
for cargoes even though freight rates are typically higher, the 
trading and shipping sources said.

 
At least eight clean tanker 

vessels have been provisionally booked since the hurricane 
hit to ship jet fuel and diesel from China, South Korea and 
Singapore in September to the West Coast of the United 
States, shipbrokers said.

 
More enquiries are being made by 

U.S. traders for jet fuel cargoes from
 

North Asia, traders 
said.

  
Diesel is being booked to head to Latin America from 

Singapore, while enquiries are also trickling in for Indian 
cargoes, they said.
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J2 Subsea Signs New Distribution Agreement with 
Moog Industrial Group (UK)

 
 

Source:

 
J2 Subsea

 

16th

 
August 2017

 
 

J2 Subsea (Aberdeen, UK), ROV and survey tools rental 
and sale specialist in subsea services group Acteon, has 
secured 

 
a new distribution agreement with Moog, a global 

industry-leading designer and manufacturer of control 
systems and

 
components, enhancing J2 Subsea’s offering to 

customers.
  

J2 Subsea’s global clients are now able to obtain 
a wider range of Moog products, including electric motors, 
servo valves, servo controllers, RKP pumps and 
electromechanical actuators. J2 Subsea will also stock Moog 
30 Series Servo Valves, used by key manufacturers and users 
of subsea manipulator arms.  This will provide J2 Subsea 
customers with same day despatch from the Aberdeen 
facility, and will deliver a more time efficient service and 
repair turnaround.  Future plans for the partnership include 
the addition of a testing facility at J2 Subsea to assess the 
full condition of valves before return or replacement. John 
Walker, Director, J2 Subsea, said: “J2 Subsea’s partnership 
with Moog is an excellent fit and will complement our 
already established manipulator service and sales offering. 

 
“J2 Subsea has built its business on ensuring quality, and 

working with Moog, a globally recognised name that is built 
on the same assurances, ensures our clients receive the best 
products available. Furthermore, J2 Subsea will shortly be 
in a position to offer additional local support in Aberdeen, 
through stock spares and testing capabilities from our UK 
facility”. Chris Curr, Entity Manager – Moog (Tewkesbury), 
added: “Aberdeen remains the global centre of excellence for 
the subsea industry, with the highest concentration of ROV 
companies in the world, our agreement with J2 Subsea gives 
us an on the ground local presence to serve . “J2 will enable 
us to better support the users of our products and enable 
customers to reduce downtime through the local despatch of 
our products.”

 
 

Diana Containerships Inc. Announces Time 
Charter Contract for M/V Domingo with CMA CGM

 
 Source:

 
Hellenic Shipping News

 19th

 
August 2017

 
 Diana Containerships Inc. (NASDAQ: DCIX), (the 

“Company”), a global shipping company specializing in the 
ownership of containerships, today announced that, 
through a separate wholly-owned subsidiary, it has entered 
into a time charter contract with CMA CGM, Marseille, for 
one of its Panamax container vessels, the m/v Domingo. The 
gross charter rate is US$8,500 per day, minus a 3.5% 
commission paid to third parties, for a period of minimum 
eight (8) months to maximum eleven (11) months. The 
charter will commence on September 15, 2017. The m/v 

Domingo is currently chartered to Nile Dutch Africa Line 
B.V. at a gross charter rate of US$6,000 per day, minus a 5% 
commission paid to third parties.

 
The “Domingo” is a 3,739 

TEU container vessel built in 2001.
 

This employment is 
anticipated to generate approximately US$2.04 million of 
gross revenue for the minimum scheduled period of the time 
charter. 

 
 

Maersk Drilling Secures Three Rig Contracts 
 

 

Source:
 
Mearsk Drilling 

 

17th
 
August 2017

 
 

Maersk Drilling has been awarded a contract by Shell for 
the deepwater semi-submersible rig Mærsk Developer. The 
contract covers the drilling and completion of three wells, 
and the suspension of one well, all located in block E of the 
East Coast Marine Area (ECMA) offshore Trinidad.

 

Commencing in January 2018, the firm contract duration is 
estimated at eight-nine months with options for more than 
two years of additional work. The contract also includes the 
provision by Maersk Drilling of additional in-field 
integrated services.   “Working with Shell on this project and 
contributing to delivering gas production in Trinidad is very 
exciting for Maersk Drilling. The project scope involves a 
range of integrated services and we look forward to taking 
on the responsibility for these while deploying Maersk 
Developer’s advanced drilling capabilities. Together with 
Shell we will do our utmost to deliver the project in a safe 
and efficient manner,” says Chief Commercial Officer of 
Maersk Drilling Lars Østergaard.  
 
Defence Minister Urges Calm for Halifax Shipyard 
Workers after Thales Wins Contract  
 
Source:  Mearsk Drilling  
20th

 August 2017  
 

It was announced Thursday  in Halifax that the Canadian 
arm of Thales, a French company, will take over the 
maintenance and support of the future fleet of navy ships, 
including joint support vessels and arctic patrol ships.

 
The 

Trudeau government awarded the French company the 
eight-year, $800-million contract over the Irving Shipyard, 
which was bidding on the work.

 
Defence Minister Harjit 

Sajjan said the contract is expected to generate more than 
2,000 jobs, with many of them in the Halifax area.

 
“This 

contract here doesn't impact our public service employees at 
all. This contract is actually a hybrid process here. We need 
the public service and we need the military,” said Sajjin. This 
is about creating a better efficiency.”

 
There was concern that 

Thales would move away from the naval employees and 
private sector workers who already maintain the ships, but 
the company says that would be a costly mistake.

 
The initial 

announcement came out on Thursday in Halifax, and the 
minister repeated the details in Vancouver on Sunday.

 “We’re going to leverage the skills that exist, that obviously 
is a key component to providing value for money,” said the 



 

president and CEO of Thales Canada, Mark Halinaty, on 
Thursday.

 

There has been no response from the union of 
national defence employees so far, and Irving Shipbuilding 
told CTV Atlantic it would have no comment on Sunday.

 

The contract is set for eight years, with an option to extend 
up to 35 years, making it the biggest in service support 
contract in Canadian history.

 
For some that raises issues 

about security, with a foreign company having access to 
sensitive information.

 
 

Bahri Completes Registration of ASLAF Under 
Saudi National Flag

 
 

Source:
 

Hellenic Shipping News
  

21st
 

August 2017
 

 

Bahri, a global leader in transportation and logistics, 
announced that the Ministry of Transport under the 
supervision of the Public Transport Authority (PTA) has 
completed the registration of ASLAF, a Very Large Crude 
Carrier (VLCC) owned and operated by Bahri, under the flag 
of Saudi Arabia. The move reinforces Saudi Arabia’s position 
in the global maritime industry and gives a further boost to 
Bahri’s efforts to register all of its VLCCs – now numbering 
39 – under the national flag by the end of 2017. Built by 
Hyundai Heavy Industries (HHI) in South Korea, the 
300,000-dwt ASLAF arrived in the Kingdom yesterday, 
docking at Port of Ras Tanura near Dammam, where an 
official reception was hosted by the Ministry of Transport 
under the supervision of PTA, during which the vessel was 
formally registered and the national flag was raised aboard. 
The registration followed a series of meetings between 
officials from the Ministry of Transport, PTA and Bahri to 
clear the way for the vessel’s induction into the national 
maritime fleet. Bahri had taken delivery of ASLAF in July 
2017 to continue its aggressive fleet expansion, and is set to 
add two more VLCCs to its fleet before the end of the year to 
reinforce its position as the world’s largest owner and 
operator of VLCCs. 

 
Ali Al-Harbi, Acting CEO, Bahri, said, “Contributing to 

the economic growth of Saudi Arabia and enhancing the 
Kingdom’s reputation and standing in the global 
transportation and logistics industry are at the heart of 
Bahri’s mission, and we are proud to be making continued 
progress toward these goals. Our aim is to get all of our large 
and mid-size carriers registered under the national flag, 
which will help sharpen Bahri’s competitive edge in the 
market while contributing to an increase in bilateral 
maritime trade volume between Saudi Arabia and other 
global economies.”

 
 Milaha Sets Up Reefer Service Between Qatar and 

Turkey
 

 Source:

 
World Maritime News 

 22nd

 

August 2017

 
 Marine transport and logistics conglomerate Qatar 

Navigation (Milaha) has launched the first direct reefer 
service between Qatar and Turkey.

 

“Trade volumes between 
Qatar and Turkey have significantly increased over the past 
few months, and we are launching this service as a … 

solution for this growing demand. This service … 
complements our existing services, and will further enhance 
connectivity and facilitate trade between Qatari, Arabian 
Gulf, and Turkish importers and exporters,” Abdulrahman 
Essa Al-Mannai, Milaha’s President and CEO, explained.

 

Over the past few weeks, Milaha had arranged two ad hoc 
voyages of reefer vessels from Turkey to Qatar; however, the 
company has moved to regularize the service, with 
departures every 20-25 days between Hamad Port and Port 
of Izmir, with a transit time of 11 days.

 
The new service will 

be initially operated with one vessel with a capacity of over 
5,000 tons per voyage, and will cater mainly to temperature-
controlled cargo and breakbulk, with the option of adding 
containers upon request, according to Milaha.

 
Last week,  

Milaha also launched the first ever direct feeder service 
between Qatar and Kuwait. The new service, named Kuwait 
Qatar Express Service (KQX), will operate between Hamad 
Port in Qatar and Shuwaikh Port in Kuwait once a week 
initially, using a 515 TEU vessel.

  
Currently, the company 

calls two ports in Oman, three ports in India and one port in 
Kuwait. What is more, Milaha said it is “actively evaluating” 
further expansion of services.  
 

Daewoo Shipbuilding Wins Sub Maintenance Deal 
from Indonesia  
 

Source:  Yonhap  News Agency  

31st  August 2017  
 

Daewoo Shipbuilding & Marine Engineering Co., a major 
shipyard in South Korea, said Thursday that it has clinched 
a 30 billion-won (US$26.7 million) deal from Indonesia's 
Navy to provide maintenance and upgrade services for one 
of its submarines.  Under the deal, Daewoo Shipbuilding will 
work with Indonesia's largest shipyard, PT.  PAL, on the 
maintenance of a submarine operated by the Indonesia's 
Navy by 2020.  Early this month, Daewoo Shipbuilding 
handed over a 1,400-ton diesel-electric submarine to the 
Indonesian Navy, becoming the first South Korean company 
to export a submarine.  The boat is the first of three 
submarines commissioned by the Southeast Asian country 
under a 2011 deal worth $1.1 billion.   The second submarine 
is under construction with the plan to be completed within 
the year, and the third one will be assembled by 2018.

 
Early 

this week, Daewoo Shipbuilding also won a 215 billion-won 
deal to supply key parts for a submarine built by its local 
rival Hyundai Heavy Industries Co.

 
Since 1987, Daewoo 

Shipbuilding has secured deals to build 17 submarines, 
including the three placed by Indonesia.

 
Daewoo 

Shipbuilding has delivered 12 submarines so far, with five 
under construction.

 
 Bahri Orders Bulker Quartet from Hyundai

 
 Source:

 
World Maritime News 

 28th

  
August 2017

 
 Bahri Dry Bulk Company, a majority-owned subsidiary 
of the National Shipping Company of Saudi Arabia (Bahri), 
has inked contracts with South Korean shipbuilder Hyundai 
Heavy Industries (HHI) for the construction of four bulk 
carriers.

 

Bahri said that the total price tag for the four 
newbuildings

 

is USD 120 million.

  



 

 

SGS Group Orders Advanced Ballast Water 
Monitoring Kits as Countries Look to Enforce 
Compliance

 
 

Source:
 

aqua-tools 
 

22nd

 
August

 
2017
 

 

Aqua-tools, the specialist in water microbiology, has 
delivered the first in series of 30 state-of-the-art Rapid ATP 
Ballast Water Monitoring Systems to SGS Group.

 
The 

Geneva-based testing and certification body has agreements 
in place with several countries to inspect and monitor the 
treated ballast waters of vessels entering their ports, the 
latest of which is The Kingdom of Saudi Arabia.Vessels 
discharging ballast water in Saudi Aramco ports will be 
required to present a ballast water report and sample from 
16 August 2017.

 
30 Rapid ATP ballast water monitoring kits 

will be supplied to SGS Group, which has been contracted to 
monitor treated ballast water by several countries. Dr. 
Vladimiro Bonamin, Vice-President, Global Business 
Development Manager, SGS Groups, said: “With the entry 
into force of the Ballast Water Management Convention 
next month, ballast water monitoring will become an 
important aspect of the port state control function, as 
inspectors test treated water for compliance. aqua-tools, in 
collaboration with SGS Group (Switzerland) and 
LuminUltra (Canada), has developed a Rapid ATP 
technology designed to be the most reliable and effective 
ballast water monitoring solution on the market.” 

 
USCG Fines Bulker for Unapproved Ballast Water 
Discharge in Willamette River 

 
Source: World Maritime News   
23rd

 August 2017 
 

The United States Coast Guard (USCG) issued a USD 
5,000 fine to the operator of a freight vessel for 
unauthorized ballast water discharge into the Willamette 
River in Portland on August 16.

 
During a routine port state 

control ballast water examination on the 590-foot Handy 
bulk carrier Ansac Moon Bear, marine inspectors discovered 
that the ship had discharged untreated ballast water into the 
Willamette River on three separate occasions during port 
calls in 2017.

 
 Under the port state control exam, log books were 

reviewed during administrative evaluations by the marine 
inspectors, which led to the ballast water discharge 
discovery.

 
As part of the enforcement process, prior to the 

ship’s departure, the operator was required to either pay the 
USD 5,000 Notice of Violation fine or provide a Letter of 
Undertaking in the amount of USD 38,175 as adequate 
surety that the party will pay the fine assessed in the civil 
penalty process, up

 
to the maximum penalty amount. 

Shortly after the issuance of the notice of violation fine, the 
company operating the vessel paid the fine with minimal 

disruption to the vessels schedule.

 

VesselsValue’s data 
shows that the 32,200 dwt bulker is owned by Japanese 
company Ansei Carriers SA. Ansac Moon Bear is currently 
under a bareboat charter.

 
“Marine Safety Unit Portland 

effectively identified and enforced the US Ballast Water 
regulations that visiting vessels are required to meet,” Capt. 
Thomas Griffitts, commanding officer MSU Portland, said.

 
 

“These regulations are essential to protecting our marine 
environment as untreated ballast water may pose serious 
ecological, economic, and health problems due to the 
multitude of marine species carried in ships’ ballast water,” 
he added.

 
The ballast water implementation schedule is 

based on vessel construction dates and ballast water 
capacity. At this time, more and more existing vessels are 
entering compliance and implementation schedules that 
will eventually make all commercial vessels compliant to 
environmental preservation acts that the Coast Guard 
enforces.  In the meantime, vessels operating in US waters 
are subject to USCG standards and the implementation 
schedule.  

 

Bahri Ship Management Complies with Eu Co2 
Emission Plan Requirements Ahead of Schedule  
 
Source:  Bahri  
31st  August 2017  
 

As part of its commitment to environmental compliance, 
Bahri Ship Management, one of the six business units within 
Bahri, a global leader in transportation and logistics, has 
become one of the first shipping companies to comply with 
the submission of EU MRV (Monitoring, Reporting, 
Verification) plans for the full fleet, well ahead of the 
deadline.  At present, Bahri Ship Management operates 39 
VLCCs, 23 chemical tankers, 10 product tankers, 5 bulk 
carriers, and 6 ROCONs. Seven further VLCCs are on order, 
with deliveries expected to be completed by May 2018.  To 
comply with the EU MRV Regulation, ship owners and 
operators of vessels exceeding 5,000 GT and intending to 
operate to or from or

 
within the European Union must have 

approved ship-specific monitoring plans (MP), detailing the 
procedures, systems, and responsibilities in place to 
monitor fuel consumption, carbon emissions, and 
associated transport work.

 
 High Air Pollution Levels Found in Iceland's 
Reykjavik Port

 
 Source:

 
World Maritime News 

 30th

 
August 2017

 
 Environmentalists are calling for a ban of heavy fuel oil 

in arctic shipping after air samples taken in Iceland’s port of 
Reykjavik showed high concentrations of ultrafine particles 
(UFPs).

 
Germany’s Nature and Biodiversity Union (NABU), 

in cooperation with Iceland Nature Conservation 
Association, found that air pollution levels.
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Asia Shipping Mishaps Cause Concern Over Sea 
Safety; Search Expands 

 
 

Source:

 
Platts 

 

24th

 
August 2017

 
 

Two shipping collisions near the Singapore Strait in less 
than a week have caused serious concerns and brought into 
renewed focus the

 
need for seamless movement of cargo 

traffic worth billions of dollars annually in the region, 
market participants said on Wednesday.

 
Separately, 

Southeast Asia is already grappling with piracy and 
terrorism in the Sulu Celebes Sea region, and when it 
showed some signs of ebbing, recent traffic accidents 
brought a different additional concern to the forefront —

 

safety at sea.
 

“These are one-off accidents but they do point 
towards the need to be extra cautious,” said a tankers broker 
in Singapore. Any oil spill or major collision can delay vessel 
traffic and result in additional demurrage costs for 
charterers or even in a force majeure, another broker said. 

In 2015, a large oil spill occurred in the Singaporean 
waters when the Libyan-registered Aframax oil tanker 
Alyarmouk collided with the Supramax dry bulk carrier 
Sinar Kapuas, resulting in the spillage of almost 33,000 
barrels from a cargo belonging to Hong Kong-listed Strong 
Petrochemical Group. Singapore is located along one of the 
world’s busiest waterways, with close to 1,000 ships 
anchored there at any given time. A ship calls at Singapore 
port every two or three minutes — a total of around 130,000 
ships a year — making accident-free maritime passage in the 
region critical. On Monday, the US guided-missile destroyer 
USS John S McCain collided with the Liberian-flagged 
tanker Alnic MC in Singapore’s territorial waters. But there 
was no oil spill from the collision and the maritime traffic 
was not affected. 

 
Last week, a product tanker, the Chemroad Mega, and a 

bulk carrier, the Sinica Graeca, collided around 3.2 nautical 
miles northeast of Tompok Utara near Pengerang in Johor, 
Malaysia, causing an oil spill the scale of which is being 
assessed even as a clean-up is on. The ships were detained 
and owners were asked to furnish a bond worth Malaysian 
ringgit 5 million, pending completion of the clean-up work.

 
 It was the third time in recent months, and the fourth so 

far this year, that an American naval ship was involved in 
accident in the Asian waters.

 
The USS Antietam, a guided-

missile cruiser, ran aground on January 31 off the coast of 
Japan, damaging its propellers and spilling around 1,100 
gallons of oil into the waters near Tokyo Bay, a major 
anchorage for commercial shipping.

 
In May, the USS Lake 

Champlain, also a guided-missile cruiser, collided with a 
South Korean fishing boat in the Sea of Japan. In June, 
another guided missile destroyer, the USS Fitzgerald, 
collided with a Philippine-flagged container ship, the MV 
ACX Crystal, off the coast of Yokosuuka, Japan, a busy 
commercial shipping traffic region around which close to 

400 ships pass daily. Seven American sailors died in the 
accident.

  
 

OOCL Germany Pushes Boundaries for 
Efficiency and Higher Environmental Performance

 
 

Source:
 
OOCL 

 

24th

 
August 2017

 
 

OOCL celebrated the christening of Hull H2173, a 21,413 
TEU newbuilding constructed at the Samsung Heavy 
Industries

 
shipyard on Geoje Island. Named as OOCL 

Germany, this mega containership is the second of the six 21 
thousand TEU class vessels on order at the shipyard and 
they are an important part to enhancing the competitiveness 
and efficiency of our modern fleet.

 
As

 
with many of our 

newbuildings, extra efforts have been made to ensure that 
they are operationally efficient and meeting the highest 
environmental standards. In fact, the OOCL Germany, and 
her sister vessels, are designed with many advanced green 
features that can help meet future environmental 
requirements. For instance, the energy efficiency of these 
containerships not only satisfies the current Energy 
Efficiency Design Index (EEDI) baseline requirement, but is 
48% better than the EEDI level required by the International 
Maritime Organization in 2025.  “The state-of-the-art 
technologies in these newbuildings are truly pushing 
boundaries,” said Mr. Andy Tung, Chief Executive Officer of 
OOCL, during his commemorative remarks at the naming 
ceremony. “As a ship  owner, meeting environmental 
requirements are important considerations when working 
with the shipyard to ensure that we can make the vessel as 
‘future proof’ as possible, particularly how we are seeing 
environmental standards and requirements becoming more 
and more stringent in the industry over the years.”  
 
World's 1st Boxship Converted to LNG Launched  

 
Source:  OOCL  
28th

 
August 2017

 
 

Wes Amelie, the world’s first containership retrofitted 
with a liquefied natural gas (LNG) engine was launched on 
August 23, 2017.

  
Since May 2017, the 1,000 TEU feeder, 

owned by Wessels Reederei based in Harem/Ems, has 
undergone an LNG engine conversion at

 
the German Dry 

Docks in Bremerhaven.
 

Wes Amelie, just like its 15 identical 
sister ships, is operating on the feeder routes between the 
North Sea and the Baltic Sea.

 
The conversion was supported 

by the Federal Ministry of Transport and Digital 
Infrastructure and will likely be extended to other ships in 
the fleet.

 
Following the launching, Hamburg based company 

Nauticor was selected to conduct the vessel’s initial LNG 
bunkering at the Kühlhauskai in the Port of Bremerhaven. 
In total, four trucks were brought to the German port and 
transferred LNG to the vessel.

 
” With the conversion of Wes 

Amelie, Wessels Reederei has become a pioneer in 
establishing LNG as fuel for containerships.

  

 


