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Another LNG Terminal Planned at Port Qasim 
 

Source: The Express Tribune 
5th August, 2017 

 
 The Engro Elengy Terminal Limited (EETL), in 

collaboration with Shell and Fatima Group, plans to 
construct another terminal at Port Qasim with a capacity to 
regasify up to 600 mmscfd. This was announced during a 
news briefing at the terminal by EETL CEO Jahangir 
Piracha. He said that the existing terminal is set to 
achieve a milestone with the receipt of its 100th LNG 
tanker. According to Mr. Piracha, this was an unthinkable 
scenario just a few years ago because despite the LNG 
policy being enacted in 2006, there had been no practical 
move to develop the LNG ecosystem. This changed with 
the launch of the 100% self-financed Engro Elengy 
Terminal in 2015. Following successful operation of more 
than two and a half years, Pakistan's first and the only LNG 
import infrastructure has been a virtual natural gas lifeline 
for the country. With a capacity to inject 600 mmscfd 
Regasified Liquefied Natural Gas (RLNG) in the system, 
Engro terminal emerges as the biggest gas source in 

Pakistan.
 

 Vessel Carrying US Military Cargo Calls At 
Pakistan’s Port

 
 Source: Dawn

 6th

 
August, 2017

 
 

 
While confusion and frustration keep rising at the 

White House over the Afghan war, another vessel carrying 
military cargo and vehicles for US troops in Afghanistan 
called at Port Qasim on Wednesday. This is the third vessel 

in a short period of two months that called at the country's 
port for unloading military hardware and trucks. The vessel 

vehicles, also dispatched some construction and repair 
equipment. Only a day earlier on Aug 1, a vessel —

 
Glovis 

Comet —
 
dispatched military hardware and vehicles at 

Karachi Port.
 

 
 

According to port sources and import general manifest 
(IGM), around 119 heavy military vehicles and other 
equipment were unloaded. The port of shipment of military 
hardware for US troops in Afghanistan had been 
traditionally Wilmington or Jacksonville, Florida, US. With 
no hope of winning Afghan war in near future it seems that 
the US administration before finalising a policy framework 
on Afghanistan wants to keep high level of ground 
preparedness of its troops. Therefore, steady flow of 
military cargo and vehicles strongly indicates that the US 
administration is losing patience over the stalemate in 
Afghan war and either wants to push forward in order to 
get some results or wait till such time final roadmap was 
drawn.  
 

Sindh CM lauds Pakistan Navy Efforts in Nation 
Building  
 
Source: Pakistan Observer  
7th  August, 2017  
 
 Sindh Chief Minister, Syed Murad Ali Shah on Monday 
inaugurated the newly completed Primary and Boys wings 
of Bahria Model school, Younasabad in an 
impressive  ceremony. Commander Karachi Rear Admiral 
Athar Mukhtar was also present at the 
inauguration  ceremony, says a press release of Pakistan 
Navy (PN).  
 
 Pakistan Navy, besides performing the  sacred duty of 
defending the maritime  frontiers  of motherland, is also 
spearheading in the field of education. With an aim to 
provide quality education to the

 
children

 
of under-

privileged areas, Bahria Model school, Younasabad is a 
great contribution of Pakistan Navy in collaboration with 
government of Sindh in the field of education. Bahria 
Model School Younusabad is equipped with state of the art 
science laboratories and

 
computer labs.

 
The school will 

also have a library to inculcate reading
 

habit
 

into the new 
generation of the

 
country.

 
 
 

Speaking on the occasion, the Chief Minister said that 
due to absence of quality education institutions in areas 
like Younusabad, parents were unable to send 
their

 
children

 
to schools. In this regard, Pakistan Navy's 

efforts for establishing such
 

educational
 

institutions are 
highly commendable. He hoped to look forward in 
collaborating with Pakistan Navy for different 
development

 

projects

 

and ensured that Sindh Government 
is always ready to team up with navy in such initiatives. 

 

From Editor’s Desk
 

 

Pakistan Navy, being the custodian of national sea 

boundaries, has been proactively playing its role in 

promoting
 

the national maritime affairs ranging from 

maritime security, marine environment preservation and 

maritime
 

trade. Regional and extra-regional powers 

have also acknowledged PN's contributions towards 

regional maritime environment.
 

Inauguration of Maritime Counter Terrorism Centre 

and Mangroves Plantations Campaign
 

2017
 

testifies the 

PN's commitment for  sustainable maritime peace and 

stability, and protection of national marine 

environment. It is believed that PN's endeavors will 

result
 

in a secure and well managed maritime domain 

both at national and regional level. 

Rear Admiral Mukhtar Khan HI(M) 



 
 

 

Seafood Export Increases in Pakistan

 
 

Source: Prensa Latina

 

7th

 
August, 2017 

 
 
 

 
Pakistan exported 103,277 tons of fish and seafood 

during first three quarters of the fiscal year 2016-17 with a 
total value of 276 million dollars, today reported a

 
sector 

source. According to the latest report by Commerce 
Division, the figures for the same period of the previous 
year were 92,000 tons and 240 million dollars. From July 
to March, the major buyers were China, Thailand, 
Malaysia, the Middle East, Sri Lanka and Japan, the note 
stresses.

 
 

Although fishing accounts for just 0.41 percent of 
Pakistan's Gross Domestic Product, it has a high added 
value in export earnings, the report said. To improve the 
sector, several initiatives are being taken by the 
government and local authorities, such as the introduction 
of new technologies, development of value-added products 
and upgrade of socioeconomic conditions of the 
fishermen's community. More than 2,400 sea workers were 
trained while the southern province of Sindh set up 
Fisheries Development Board. 

 

Karachi Ports Facing Extreme Congestion 
 

Source: Dawn 
7th August, 2017 

 
 Pakistan's two key oil importing facilities at Karachi 

Port and Port Qasim are facing extreme congestion because 
of port constraints and increasing road and sea transport, 
resulting in economic loss and higher financial costs. A top 
government official at the petroleum division told Dawn 
that a series of gaps in port handling facilities and onward 
transportation to upcountry had been identified by 
independent consultants, asking the government to swiftly 
move to address these constraints. 

 
 "One of the main areas of concern is the constraints at 

the ports due to increasing traffic and the resulting 
congestion" but other obstacles also include limited storage 
facilities at ports, non-utilisation of a specialised oil pier, 
excessive sampling and testing times, use of oil piers by 
non-oil tankers and low pumping rates of oil and non-oil 
tankers, the official quoted a report as highlighting. "The 
main constraint in the handling of cargoes at Keamari is 
inadequate storages of POL products, specially the storages 
for the fast increasing volumes of motor gasoline, 
commonly known as petrol," the report said.

 
 
 

The report has
 

also highlighted the need for
 

increasing 
storages at Keamari and also at the same time increasing 
imports of petrol. It has been reported that a ban on new 
tank construction at Keamari and land availability for this 
magnitude of storage development is also a big limitation 
at the port. The report pointed out that oil handling 
facilities at the Port Qasim were reasonably enough at 
present but the situation after 2019-20 would change for 

which the government and the PQ authorities should plan 
now and construct a new terminal.

 
 
 

Simultaneously, it has been advised as a long-term 
solution to shift petrol transportation through white oil 
pipeline instead of road transport to reduce traffic 
congestion and upliftment rate. The white oil pipeline is 
currently being used for transportation of high-speed diesel 
(HSD) from PQ to Mehmoodkot with almost half capacity 
utilisation which could be converted to duel-fuel (petrol 
and diesel) delivery.

 
 
 

Till such time, the petrol dispatches to upcountry 
destinations will continue through tank lorries only. "As 
the imports of petrol increase, traffic congestion on Karachi 
roads will become a major issue," said the report 
advocating shifting of bigger part of petrol imports to Port 
Qasim as Fotco jetty was away from Karachi city and close 
to Karachi exit points.

 
 
 

It said the one of the main reason for the bottlenecks at 
Fotco (PQ) was the use of the white oil pipeline as storage 
rather than a pipeline system. For example in the fiscal 
year 2014-15, the pumping down time of white oil pipeline 
was just 134 days, meaning by that 134 days out of 335 days 
in a year pumping of this pipeline was stopped.  
 
 "The main reason of this storage is insufficient or no 
ullage (the amount by which a container falls short of being 
full) at Mehmoodkot for receiving HSD from Port Qasim". 
This capacity constraint is because of bottlenecks in 
onward dispatches of HSD to local oil marketing 
companies.  
 
 To address the problem, storage should be developed at 
Mehmoodkot so that Port Qasim storages remain free to 
receive HSD imports through tankers at Fotco. The report 
has also recommended utilising the capacity of Byco's 
single point mooring facility for furnace oil imports and 
diversion of Hub Power Company's fuel requirement 
through Byco pipeline instead of PSO's tankers by 
restructuring the long-term contract between Asia 
Petroleum and the PSO.

 
 
Germany lauds Pakistan’s Role for Peace in the 
Region

 
 Source: Samaa

 8th

 
August, 2017

 
 
 

Germany has appreciated the role and contributions of 
Pakistan in spearheading various initiatives for 
maintaining peace and stability in the region.

 
The 

appreciation came from German Deputy Chief of Defence 
Staff, Vice Admiral Ruehle and German Naval Chief, Vice 
Admiral Andreas Krause during their meeting with Chief of 
Naval Staff Admiral Muhammad Zakaullah in Berlin.

 
 
 

During the meeting, they discussed bilateral defence 
ties, including bilateral naval collaboration, Maritime 
Security and Stability, Coalition Maritime Campaign Plan, 
Counter Piracy Operations, drug-trafficking and various 
avenues to enhance inter-operability between Pakistan and 



 
 

German Navy. They agreed to further enhance interaction 
between the two countries in diverse fields of training, 
mutual visits and defence collaboration. The Naval Chief 
also highlighted Pakistan's commitment and performance 
in fight against terrorism in general and Pakistan Navy's 
efforts for maintaining regional peace and security in 
particular.

 
 

Bank of China to Open Branch in Gwadar soon
 

 

Source: Dawn
 

11th
 

August, 2017
 

 
 

The Bank of China, along with other national and 
international banks, plans to open a branch in Gwadar, 
said Gwadar Port

 
Authority Chairman Dostain Khan 

Jamaldini in a meeting with the president of the Summit 
Bank, Zaheer Esmail, here on Thursday. Mr Jamaldini 
claimed that with the Gwadar Deep Seaport becoming 
operational, several of the country's commercial banks 
were interested in opening branches in the port city and the 
Bank of China would start doing business from Gwadar 
shortly — starting with setting up a branch in the city. 

 
 "Business and trade activities will flourish in Gwadar 

with the opening of branches of different national and 
international banks," he said, adding that for the time the 
Gwadar Port Oversees and Port Holding had allowed the 
opening of two banks in Gwadar and one of them was the 
Bank of China. The chairman claimed that work on the 
Gwadar Free Zone had started. He said the construction 
work would be completed in the next couple of months. Mr 
Jamaldini added that the Pakistani and Chinese were 
working in three shifts to complete the construction of the 
Gwadar Free Zone as soon as possible.He disclosed that in 
the first week of December, Prime Minister Shahid Khaqan 
Abbasi along with some Chinese ministers would 
inaugurate the first International expo centre in the free 
zone. More than 100 Chinese companies are scheduled to 
participate. Mr Esmail told Mr Jamaldini that in the 
middle of September this year, the Summit Bank and the 
Sindh Bank would merge and it would make the former the 
second biggest bank in Pakistan. He added that the Summit 
Bank had taken keen interest in the social sector and would 
soon extend soft loans to government employees, small 
businessmen and fishermen to promote their businesses.

 
 Pak-China TVTI to be Set up at Gwadar

 
 Source: The Nation

 11th

 
August, 2017

 
 
 

The ministry of Ports and Shipping will establish a Pak-
China Technical and Vocational Technical Institute (TVTI) 
at Gwadar under China Pakistan Economic Corridor 
(CPEC) project to produce skilled manpower for the deep 
sea port. "The institute will help fulfil technical and skilled 
manpower requirements of the port after expansion, 
industries including Gwadar Port Free Zone, Export 
Processing Zone and other industrial and port related 
fields," official sources in the ministry told APP Friday.

 The institute comprises a main building, having two blocks, 
admin block, four workshops, cafeteria, hostels, parking 

areas, examination block and teachers lodge, they added. 
IPPR, a Chinese company, has already reviewed design and 
feasibility of Pak-China TVTI, they said, adding "Feasibility 
agreement is ready for signing after which Chinese 
government will allocate grant and selection of the 
construction company for execution of the project."

 
 

Mir Hasil Khan Bazinjo Assures Shipping & 
Logistics

 
Industry Government's full Support

 
 

Source: Daily Times
 

12th
 
August, 2017

 
 

 
The well attended 7th Sustainable Shipping, Logistics & 

Supply Chain Management Conference & Exhibition ended 
with speech by Chief Guest Mir Hasil Khan Bazinjo 
(Federal Minister for Ports & Shipping, Government of 
Pakistan). In his speech the federal Minister for ports and 
shipping not only assured his support but also promised to 
redress the grievances of the business community.

 
 
 He further assured the participants of the conference of 
his full assistance for the growth and development of 
warehousing and port in the country. He also suggested to 
change the name of his ministry to Maritime Ministry. 
Earlier, in the morning, the conference was inaugurated by 
Vice Admiral Syed Arifullah Hussaini, Deputy Chief of 
Naval Staff (Projects), Pakistan Navy and attended by 
prominent Speakers Ms. Naheed Memon, Chairperson, 
SBOI, Tariq Rangoonwala, Chairman, ICC Pakistan, A 
Hashim, President & CEO, Homepack Freight, Ali Tariq, 
Managing Director, Taq Logistics, Fahim Sulaiman, 
Director Jang & Geo Tv, Mohammed Hanif Ajari, Director 
Supply Chain, Getzs Pharma, Ateeq Ur Rehman, CEO, 
Coastals Packers and others. Deputy Chief of Naval Staff 
emphasized to bring the technologies in the trade and get 
the  benefits of digitalization. Naheed Memon briefed the 
corporate audience about the developments in CPEC and 
the role of sindh government and SBOI.  
 
 Mehmood Tareen Founder & CEO, The Professionals 
Network and the organizer of the conference emphasized 
on the importance of such Conferences, he thanked for 
coordination of sponsors, participants and facilitators for 
their valuable support for making this conference a grand 
success and result oriented. He promised to continue his 
efforts for the betterment of supply chain solutions.

 
 
 

At the end of the event
 

PNSC, CEI Logistics, APL 
Logistics, Emirates Logistics, Uniship Pakistan, Searle 
Pakistan, Assurety Consulting, BOML CFS Warehousing 
and Raaziq International were awarded with the Executive 
Green Supply Chain Award by the Federal Minster Ports & 
Shipping. 

 
 Maritime Counter Terrorism Centre Inaugurated

 
 Source: Pakistan Today

 15th

  
August, 2017

 
 
 

The groundbreaking ceremonies of Maritime Counter 
Terrorism Centre (MCTC) and second Force Protection 
Battalion were held in Karachi, according to a press release 



issued here on Tuesday. Chief of the Naval Staff

 

Admiral 
Muhammad Zakaullah NI(M) graced the ceremonies as a 
chief guest. Coast Commander Rear Admiral Abdul Aleem 
was also present. The inauguration ceremonies were 
attended by a large number of naval officers and 
CPOs/sailors.

 
 
 

Maritime Counter Terrorism Centre (MCTC) is being 
constructed with an aim to fulfil the training requirements 
of Special Operation Forces and special wings of Pakistan 
Navy and other law enforcement agencies in Maritime 
Counter Terrorism domain. The centre will house state-of-
the-art training facilities, including live fire shoot houses, 
sniper ranges, military training in urban terrain, close 
quarter combat ranges and simulators, etc.

 
 
 

The second Force Protection Battalion is an operational 
segment of Pak Marines and has been raised for the 
protection of Karachi Harbour and offshore infrastructure, 
including sensitive installation in Karachi, anti amphibious 
operations and humanitarian assistance and disaster relief 
operations. 

 

Pakistan Navy Campaign for Mangroves Plantation 
on Independence Day 

 

Source: Pakistan Observer 

15th  August, 2017 
 
 Pakistan Navy, in line with the vision of Govt of 

Pakistan launched "Pakistan Navy – Mangroves Plantation 
Campaign 2017" in the Coastal Areas of Sindh and 
Balochistan provinces on the eve of Independence Day. 
Chief of the Naval Staff, Admiral Muhammad Zakaullah 
graced the occasion as Chief Guest and inaugurated 
Pakistan Navy Mangroves Plantation Campaign by planting 
sapling of Mangroves. The Campaign entails an effort to 
plant over one Million Mangroves in the Coastal Areas of 
Sindh and Balochistan provinces. 

 
 While speaking on the occasion, Chief of the Naval Staff 

highlighted that deforestation of mangroves has not only 
affected

 
biodiversity

 
of our coastal areas but also 

livelihoods of coastal communities. Admiral Muhammad 
Zakaullah elaborated that these campaigns will not only 
increase the Mangrove forest cover but will also play a key 
role in awareness of masses about the importance of 
these
 

forests. The Naval Chief emphasized all the 
relevant

 
Federal, Provincial institutions and all sections of 

the society to join hands for this noble cause. Emphasizing 
the importance of mangroves the Naval Chief

 
announced 

that the name of the campaign be
 

changed
 

to National 
Campaign for Mangroves Plantation 2017.  

 
 
 

Mangroves are vital to coastal ecosystem, prevention of 
sea intrusion and sustainment of marine life. Being a major 
stakeholder of the maritime domain and realizing the 
importance of mangroves for marine life, Pakistan Navy 
has taken a major initiative to revive Mangrove

 

forests

 

all 
along the coast. Realizing the importance of 
Mangroves

 

forests

 

in combating pollution, countering 
coastal

 

erosion

 

and providing a number of economic and 

financial opportunities to coastal communities, Pakistan 
Navy in line with the vision of the

 

Federal

 

Government 
regularly under takes Mangroves Plantation Campaigns. 
Over one Million Mangroves saplings were planted last 
year with the collaboration of Forest Departments of Sindh 
& Balochistan, International Union for Conservation of 
Nature (IUCN) and World Wildlife Fund (WWF). Through 
these campaigns, not only more

 
forests

 
are raised but also 

the existing Mangroves
 

forests
 

can be
 

conserved.
 

 
 

The inauguration
 

ceremony
 

was attended by a large 
number of senior military and civil officials including 
representatives from

 
business community, journalists, 

World Wildlife Fund (WWF), International Union for 
Conservation of Nature (IUCN), officials from

 
Federal

 
and 

Provincial Forest Departments.
 

 

Pakistan, China Express Satisfaction over Progress 
on CPEC Projects

 
 

Source: Ary News
 

15th  August, 2017  
 

 President  Mamnoon  Hussain  and  Chinese  vice  Premier  

Wang  Yang  in  a  meeting  in  Islamabad  expressed  

satisfaction  over  progress  on  the  China  Pakistan  Economic  

Corridor  (CPEC)  projects  on  Monday.   President 
Mamnoon  said  Pakistan  wanted to resolve all the 
outstanding issues with its neighbours peacefully. The 
President said Pakistan in collaboration with China would 
continue its efforts to eliminate the menace of terrorism. 
On this occasion, the  Chinese  vice premier said that 
Pakistan-China friendship was above personal interests 
and all other political constraints.  
 
 Both the leaders expressed their resolve to further 
enhance bilateral cooperation to ensure peace and stability 
in the region.  Earlier, Wang Yang called on  Prime  
Minister  Shahid  Khaqan  Abbasi in Islamabad and 
discussed issues of bilateral, regional and international 
interest.  
 
 The CPEC project is an economic corridor comprising a 
collection of projects currently under-construction at a cost 
of $51 billion. CPEC aims to facilitate trade route that 
connects Kashgar and Gwadar through a network of 
highways, railways, and pipelines. It is the first and most 
important corridor out of six proposed corridors of China's 
ambitious initiative to reach out to global markets through 
shorter routes. This corridor is about securing China's 
trade routes and allowing it to position itself in the Arabian 
Sea.

 
 
 

The project is predicted to create upwards of 700, 000 
direct jobs and add 2 to 2.5 percentage points to the 
country's annual economic growth. This will improve the 
lives of people of Pakistan and China by promoting 
bilateral connectivity, construction, explore potential 
bilateral investment, trade, logistics and people-to-people 
contact for regional connectivity.

 
 
 



 

 

Hyundai

 

Heavy

 

Wins

 

$600

 

M

 

Shipbuilding

 

Deal

 
 

Source:

 
Hellenic

 
Shipping

 
News

 

2nd

 
August,

 
2017
 

 

 
Hyundai Heavy Industries (HHI) has clinched a 

shipbuilding deal worth up to 673.1 billion won
 

($600 
million) from Vitol, one of the world's largest energy 
suppliers. Under the contract, HHI will build two liquefied 
petroleum gas (LPG) tankers with a capacity of 84,000 
cubic meters each. They are expected to be built at the 
shipyard's headquarters in Ulsan, South Gyeongsang 
Province, and delivered in the first half of 2019. Vitol also 
holds the option to order six more gas carriers.

 
 
 

The new LPG tankers will be designed to consume less 
fuel and be eco-friendly to meet the International Maritime 
Organization's sulphur cap set to come into effect 2020, 
HHI said in a press release. "We came to choose HHI 
because we think highly of its brand value, technologies 
and financial stability," a Vitol official said.  

 
 Based on its differentiated technologies in building LPG 

and liquefied natural gas (LNG) carriers, HHI has so far 
delivered about 200 very large gas carriers (VLGCs) to a 
number of companies around the world. From 1972 to 
2013, HHI delivered 2,981 vessels to 268 ship owners in 48 
countries. It commands around 16 percent of the world's 
shipbuilding market. 

 
 This year, HHI and its affiliates have so far received 

orders to build 81 ships worth $4.5 billion in total. The 
figure is more than a fivefold surge from the same period 
last year. On April 1, Korea's largest shipbuilder was split 
into four units in a bid to strengthen the core competence 
of its shipbuilding and other business divisions, as well as 
improve its financial health. HHI operates shipbuilding, 
offshore plants and engine operations, with three other 
firms managing their respective areas of business. 

 
Supply/Demand

 
Improving

 
but

 
Shipyards

 
Must

 
Still
 

Fight
 

for
 

Survival,
 

says
 

MSI
 

 Source:
 

Hellenic
 

Shipping
 

News
 3rd

 
August,

 
2017
 

 
 

After a painful decade in which the shipping industry 
has suffered from an unhealthy supply position, a 
sustained reduction in contracting has at last begun to 
move fleet order book into closer balance with an 
improving demand picture, according to analyst of 
Maritime Strategies International

 
(MSI). But despite the 

positive news, shipyard prices may still fall according to the 
latest MSI analysis. Too many yards still have too little 
forward cover and even those considered high quality 
facilities must be considered at risk of closure.

 
Comparing 

the situation of mid-2015 with today's order book, MSI 
analysis shows that order book levels across all the main 

sectors have come down significantly. Even so, several 
factors weigh on the yards' ability to compete until demand 
and earnings pick up towards the end of the decade, says 
MSI Director Dr Adam Kent. "On an annual average basis, 
MSI believes there is around another 5% for newbuilding 
prices to fall in 2018. Obviously this will be partly 
dependent on the shipyard and the vessel type, but we 
think that shipyard forward

 
cover will fall further in 2018, 

as deliveries outstrip contracting. What this means for 
newbuild prices as a whole, is that we don't believe the 
bottom of the price cycle has been reached yet," he says.

 
 
 

Many shipyards remain woefully underemployed in 
2018. The only facilities looking relatively healthy on a 
historical basis are European, where cruiseship orders 
placed in the last 12 months will keep them busy for some 
time to come. Scheduled output in South Korea in 2017 is 
at around 100%, but looking just six months out to 2018, 
the country's Tier One yards are only at around 50% 
utilization. Yards that remain so severely underemployed 
will continue to price low to attract new orders.  
 
 MSI expects shipyard costs to decline marginally in 
2018, largely driven by commodity prices and the reduction 
in steel plate prices in 2018 before we see some uptick in 
2019 and 2020. Looking at second-hand vessel prices, 
where the actual bottom of the price cycle will be found is 
also dependent on the sector under analysis, but MSI does 
not expect a sustained recovery second hand prices across 
the sectors until 2019 or 2020, according to Dr Kent.  
 
 "Based on MSI's quarterly forecasts for second hand 
prices, Capesize vessels will actually come off further this 
year and the bottom of this cycle will be in Q1, 2018. 
Tankers will hit bottom a little later but MSI believes the 
worst stage of the cycle has already passed for 
containerships."  
 
COSCO Shipping Trims Loss, Bearish on Outlook  
 
Source: World Maritime News

 
4th

 
August,

 
2017

 
 

 
COSCO Shipping International (Singapore),

 
an offshore 

marine engineering, shipbuilding, and dry bulk shipping 
group,

 
recorded a net loss of SGD 20.8 million in Q2 2017, 

down from a net loss of SGD 36.8 million in Q2 2016. The 
losses were ascribed mainly to woes in shipyard and 
shipping operations. Turnover from shipyard operations 
decreased by 31.6% to SGD 516.1 million in Q2 2016, from 
SGD 754.6 million in Q2 2016; mainly owing to lower 
revenue contribution from ship repair, ship building and 
marine engineering.

 
 
 

Turnover from dry bulk shipping and other businesses 
increased by 4.7% from SGD 8.3 million in Q2 2016 to SGD 
8.7 million in Q2 2017 as the current short-term rates were 
higher than the charter rates secured in Q2 2016. Group 
turnover decreased by 31.2% to SGD 524.7 million in Q2 



 

 

 

2017, from SGD 762.9 million in Q2 2016, owing to 
decrease in shipyard revenue.

 
 
 

As at 30 June 2017, the group's gross order book stood 
at approximately USD 5.8 billion with progressive 
deliveries up to 2020. These include modules of drillship 
and FPSO contracts for Brazilian customers which amount 
to approximately USD 951 million. New orders received in 
Q2 2017 include 1 FRSU module, and 3 container vessels. 
“These orders were secured at low contract values due to

 

the weak global economy and depressed shipbuilding and 
offshore markets. The group expects operating margins 
on new ship building and offshore contracts to continue to 
be subject to severe downward pressure as these 
conditions continue to prevail,”

 
COSCO said.

 
 
 

The group added that it expects difficult and 
challenging business and operating conditions to persist or 
even worsen. As such, 2017 is expected to remain a very 
difficult year. Separately, COSCO Shipping

 
International 

said it has entered into a non-binding Memorandum of 
Understanding (MOU) with COSCO Shipping (South East 
Asia) Pte Ltd on the acquisition of 40% of the issued shares 
of the issued and paid-up share capital of PT. Ocean Global 
Shipping. PT.  

 
 Ocean Global Shipping is based in Jakarta, Indonesia 

and is engaged in logistic service, container canvassing and 
management, ship agency and chartering and bunkering. 
The company recorded a profit for the last financial year, 
COSCO said. Both COSCO companies are wholly-owned by 
China COSCO Shipping Corporation Limited. 

 
 COSCO Shipping (South East Asia) holds 49% of the 

issued shares in the Indonesia company, while the 
remaining 51% shares are held by PT. Global Putra 
Indonesia Maritime (GPIM) specializing in container 
storage and container maintenance. The purchase of the 
shares shall be determined after further negotiations 
between the parties taking into account, inter alia, the 
result of a valuation to be conducted by an independent 
valuer yet to be appointed. 

 
Middle East VLCC Rates Set to Fall to New 2017 
Low in Over Tonnaged Market

 
 Source: Reuters

 4th

 
August, 2017

  
 
 

Rates for very large crude carriers (VLCCs) on Asian 
routes from the Middle East could fall to a new low for the 
year next week as too many ships chase the number of 
available cargoes, ship brokers said on Friday. That came 
as average rates from the Middle East to Asia have fallen 
close to last year's low.

 
 
 

Average rates dropped to around 32.50 on the 
Worldscale measure on Sept. 23, 2016, equivalent to about 
42.75 this year after Worldscale rates were recalculated for 
2017. "On Thursday, rates were W46.25 –

 

that is near the 
bottom on last year," a Singapore supertanker broker said 
on Friday. "We're about to smash that," he added. While 
charterers fixed ships at around W38 to W39 on Thursday, 

these were deals for VLCCs handicapped by their age. 
Older vessels are generally fixed at lower rates than 
modern tankers.

 
 
 

Taiwanese refiner CPC Corp is currently inviting offers 
for VLCC charters and brokers anticipate vessels will be 
fixed at rates below W40. "The tonnage list (of available 
ships) is still against owners," the Singapore broker said. 
But rates from West Africa are set to remain relatively 
buoyant at around 50 on the Worldscale measure, opening 
up a two-tier market, brokers said.

 
 
 

"Charterers vetting procedures mean the West Africa 
market is one exclusively for owners of modern tonnage. 
Owners know the competition so they can play the market 
which supports freight rates," a European supertanker 
broker said on Friday. Overall, the VLCC market "has gone 
from bad to worse. Rates are still heading down," the 
broker said. "The tanker position list is way too long –

 

owners are chasing every cargo," he added.
 

 
 Brokers see no recovery in supertanker rates until 
September or October when oil demand picks up ahead of 
winter in the northern hemisphere.  That came as energy 
consultant Douglas Westwood said crude oil oversupply 
would return next year and continues to at least 2021, with 
a  surplus of 700,000 barrels per day (bpd) in 2018 and a 
300,000 bpd surplus in 2019. That was due to the start-up 
of fields and new production coming to the market which 
was sanctioned before the downturn, said Steve Robertson, 
head of research, global oilfield services at Westwood 
Global Energy Group in a report on Thursday.  
 
 He and brokers would not comment on suggestions if 
the surplus would lead to lower oil prices with more oil 
stored offshore on VLCCs which potentially could support 
freight rates. VLCC rates on the Middle East-to-Japan 
route dropped to W46.25 on Thursday compared with 
W49.50 last week. Rates on the West Africa-to-China route 
dropped to W49 on Thursday from W51 last week. Charter 
rates for an 80,000-deadweight tonnes Aframax tanker 
from Southeast Asia to East Coast Australia fell to around 
W85.5 on Thursday compared with around W86 last week. 

 
 
Australia Bans Bulk Carrier Over Unpaid Wages

 
 Source: gCaptain

 7th

 
August, 2017 

 
 
 

Australia has banned the Bahamas-flagged bulk carrier 
MV Rena from entering its ports after the ship owner 
repeatedly failed to pay wages to its crew and did not 
maintain a safe workplace. The 6-month ban was handed 
down by the Australian Maritime Safety Authority 
following a complaint from the International Transport 
Workers Federation alleging that the crew had not been 
paid in several months.

 
 
 

Following the complaint, AMSA conducted a Port State 
Control inspection of the ship when it arrived at Hay Point 
in Queensland on 6 July. The inspection revealed a number 
of serious deficiencies, such as failure to start the 
emergency generator, failure of life boat starting 



   

arrangements, short comings in the safety management 
system (ISM), and failure to pay crew wages which the 
AMSA said totaled about $53,000. "The emergency 
generator, lifeboat and safety management system 
deficiencies presented a clear risk to the health and safety 
of the crew, the ship and Australia's marine environment. 
Failure to pay crew their total wages is a clear and 
unacceptable breach of the Maritime Labour Convention 
2006," the AMSA said.

  
 
 

The AMSA said the deficiencies were serious enough to 
warrant immediate detention at Hay Point, where the MV 
Rena remained detained for 29 days until

 
the operator 

provided evidence that the crew had been paid their 
outstanding wages. The detention was actually the second 
time the ship had been detained in Australia this year. Back 
in February, MV Rena was at Port Adelaide over serious 
deficiencies including crew working too many hours.

 
 
 

AMSA's General Manger of Operations, Allan Schwartz, 
said the behavior of the ship's owners gave AMSA 
considerable cause for concern, but was appreciative to the 
Bahamas Maritime Authority for its active role in resolving 
the issues. "The failure of the ship operator to ensure that 
the ship is effectively managed along with the repeated 
failures of the ISM Code and Maritime Labour Convention, 
is a clear indication the ship is not being operated to meet 
applicable minimum standards.  

 
The length of time taken to rectify the outstanding issues, 
particularly in relation to crew welfare, is completely 
unacceptable," Schwartz said. MV Rena's ban will expire on 
3 February 2018. If the ship returns to Australia after the 
ban expires and is found with more serious deficiencies, it 
could be subject to a another ban of 12 months. 

 
Shipbuilder Goes from Singapore’s Worst to Best-
Performing Stock in One Year 

 
Source: Hellenic Shipping News 
7th

 August, 2017  
 

A recovery in demand for new bulk carriers has helped
 

Singapore's worst-performing stock in 2016 become its 
best this year. Yangzijiang Shipbuilding Holdings, which 
specialises in dry-bulk carriers, has rallied 79 per cent in 
2017 to lead the benchmark Straits Times Index. The 
Chinese shipbuilding firm has made a comeback after it 
won 13 contracts worth US$318 million (S$432.7 million) 
in the first quarter, about 40 per cent of its US$823 million 
worth of orders it won last year.

 

 
 

Its share-price gain this year is almost five times that of 
the Straits Times Index, which is heading toward its best 
showing in five years with a 15 per cent advance. The bulk-
shipping industry is in the midst of a recovery and 
scrapping of older vessels are creating demand for new 
ones, underpinning Yangzijiang.

 
 
 

Earnings are still expected to be under pressure for the 
next few years as the rebound in orders has been limited 
amid an oversupply of vessels since the financial crisis. 
Yangzijiang's profit growth is expected to slow for a third 

consecutive year in 2017, according to estimates from eight 
analysts. The shipping industry has been in a downturn 
since the financial crisis as weak global trade led to 
multiple bankruptcies and order cancellations globally.

 
 
 

Investors may be willing to look past near-term 
earnings weakness if Yangzijiang can win more contracts, 
particularly since the sector's performance tends to be 
driven by the outlook on the shipping industry, said Ms 
Corrine Png, chief executive officer of Crucial Perspective, a 
research firm focused on Asian transport equities. The 
company, which is expected to report second-quarter 
results on Aug 8, declined to comment, citing a blackout 
period ahead of the earnings release.

 
 
 

Bigger rivals such as Sembcorp Marine and Keppel 
Corp, which focus on oil rigs, have seen their earnings 
weighed down as crude plunged more than 50 per cent 
since mid-2014, and an oversupply in the market. Shares of 
Sembcorp Marine and Keppel have risen 20 per cent and 11 
per cent respectively this year, but remain well below 
historical highs. Yangzijiang's advance this year has 
reversed a 26 per cent decline in 2016, though the stock 

dry bulk carriers, Sembcorp Marine and Keppel Corp are 
mainly rigs, which is still facing probably quite a huge 

shipping too, but the good thing is that the trend is 
pointing towards a rebalancing in terms of supply and 
demand for dry-bulk carriers."  
 
 The company's new order flow for 2017 looks to be on 
track for US$1.2 billion, according to a report by HSBC 
Global Research on Monday. It reported US$823 million 

has been the surprise so far this year, winning orders in the 

HSBC Global Research wrote in a report last week, raising 
the stock to buy and increasing earnings estimates by 18 
per cent to 24 per cent for the next three  years.  
 
India Hopeful To Start Operations At Chabahar 
Port, Iran By 2018

 
 
Source: Marine Insight

 7th

 
August, 2017

 
 
 

The Minister for Road Transport & Highways and 
Shipping Shri Nitin Gadkari has said that the government 
is keen on developing Chabahar Port

 
in Iran and is hopeful 

of starting operations by 2018. Shri Gadkari is in Teheran 
today, to represent India at the taking over of office by 
President Hassan Rouhani for the second term. On the eve 
of his visit to Iran the Minister said that India and Iran

 have shared special ties historically.
 

 
 

Shri Gadkari informed that civil construction work has 
already started at the Chabahar Port.

 
The Indian 

Government has allocated Rs 6 billion for the development 
of the port. Out of this, tenders worth Rs 380 Crore

 

for 
equipment have already been finalized. He said he was 
hopeful that the Iran Government would accord certain 



necessary approvals for expediting the work. Shri Gadkari 
said the Chabahar Port will boost trade and business 
between the two countries and in

 

the region.

 
 

Iran's Chabahar port located in the Sistan-Baluchistan 
Province on the south-eastern coast is a port of great 
strategic utility for India. It lies outside the Persian Gulf 
and is accessed from India's western coast. As per an MoU 
signed between India and Iran in May last

 
year, India is to 

equip and operate two berths in Chabahar Port Phase-I 
with capital investment of USD 85.21 million and

 
annual 

revenue expenditure of USD 22.95 million on a 10-year
 

lease.
 

 

Qatar Navigation Shifting Regional Hub to Oman 
Amid Diplomatic Rift

 
 

Source: Reuters
 

8th 
August,  2017

   
 
 Qatar Navigation (Milaha), a top Doha-based shipping 

and logistics group, said it was shifting its regional trans-
shipment hub from Dubai to the Omani port of Sohar after 
a diplomatic crisis in the region disrupted Qatar's trade. 
Milaha is setting up a warehousing and logistics operation 
at Sohar, on Oman's northern coast, and is exploring other 
opportunities to expand in that country, the company said 
on Monday. 

 
 The plan suggests Qatar is making long-term 

preparations to cope with sanctions imposed by Saudi 
Arabia, the United Arab Emirates, Bahrain and Egypt, 
which cut diplomatic and transport ties on June 5, accusing 
Doha of backing terrorism. The sanctions closed Saudi 
Arabia's land border with Qatar and also ended direct 
shipping links between Doha and Dubai's Jebel Ali port, 
the region's main trans-shipment centre. 

 
 As a result, Qatar's imports shrank by more than a third 

in June and some of its exports, excluding shipments of 
liquefied natural gas (LNG), were delayed. In the days after 
the crisis erupted, shippers including Milaha 
developed

 
new routes

 
to Qatar via Oman, which has stayed 

neutral in the dispute, and other countries. Milaha's 
statement on Monday indicated it was now making long-
term
 

arrangements to handle Qatar's trade without relying 
on Jebel Ali. Qatar denies that it supports terrorism and 
there has been no clear sign of a resolution to the 
diplomatic dispute, with one senior UAE official suggesting 
Doha could remain isolated for years.

 
 
 

Milaha's logistics base in Oman will increase companies' 
options to access the Qatari market, the shipping firm said, 
adding that it currently called at two Omani ports, Sohar 
and Salalah, and was considering a further expansion of 
services. Companies can also use three Indian ports served 
by Milaha –

 
Nhava Sheva, Mundra and Kandla –

 
as trans-

shipment hubs for trade with Qatar, it added. 

 
 
 
 

China’s Yangzijiang Shipbuilding Shares Hit Six-
Year High as Q2 Profit Jumps

 
 

Source: Reuters

 

8th

 
August, 2017

 
 

China's Yangzijiang Shipbuilding Holdings Ltd reported 
a 73 percent increase in second-quarter net profit, helped 
by higher revenue from the construction of larger-size 
vessels, sending its shares to their highest in more than six 
years.

 
Yangzijiang posted a net profit 719.9 million yuan 

($107.12 million) for the quarter ended June, boosted by 
one-off gains, compared with 415.4 million yuan in the 
year-ago period. Revenue rose 27 percent, it said in a 
statement late on Monday.

 
 
 

Shares of the shipbuilder, which has a market value of 
about $4.5 billion, pared some gains to trade 4 percent 
higher after touching S$1.605 –

 
their highest since June 

2011. The stock has gained about 82 percent so far this year
 

as of Monday's close. Yangzijiang, which builds a range of 
vessels including large container ships, bulk carriers and 
liquefied natural gas carriers, said its order book stood at 
$4 billion as of June 30.  
 
 The company, which has four shipyards in China's  

Jiangsu province, secured 33 new shipbuilding orders 
worth $832 million in the year to date, including orders for 
three container ships and three bulk carriers in the second 
quarter. The company was confident of meeting its order 
win target of $1.5 billion in 2017, Executive Chairman Ren 
Yuanlin told reporters on Tuesday. Margins could, 
however, come under further pressure this year, he said.  
 
 The shipbuilder saw gross profit margins fall to 20 
percent for the quarter due to lower contract prices. "As 
long as we are not losing money by taking the order, we will 

gross margin as along as we don't make a loss." 
Yangzijiang, which slashed its workforce for three straight 
years to ride out a prolonged downturn in the industry, 
may look at increasing staff at the end of the year, bolstered 
by the new orders, Ren said. 

 
 
South Korean Shipping Lines Form Alliance

 
 Source: gCaptain

 9th

 
August, 2017 

 
 
 

The Korean
 

Shipping Partnership (KSP) was announced 
by the Korea Shipowners' Association (KSA) with support 
from South Korea's Ministry of Maritime Affairs and 
Fisheries. The KSP alliance includes all 14 shipping 
container carriers in South Korea, including Hyundai 
Merchant Marine, the world's 15th largest container line by 
capacity, as well as Goryeo Shipping, Male Shipping, 
Dongyang Shipping, Dongjin Shipping, Doo Shipping, 
Category Shipping, Janggum Merchant, Cheon Kyung 
Shipping, Taeyoung Merchant Marine, Pan Ocean and 
Hansung Line.

 
 



   

The move comes amid continued consolidation in the 
liner shipping industry and is part of South Korean 
government's strategy to revive the nation's shipping sector 
less than one year after the collapse of Hanjin Shipping Co., 
once South Korea's flagship carrier and the seventh-largest 
container line in the world. The scope of the alliance will 
include increasing shared cargo capacity, adding new 
shipping routes, and co-managing overseas terminals, with 
a particular focus on the intra-Asia trade lanes. The KSP 
alliance is expected to begin operations beginning next 
year.
 

 
 

In October, Japan's three largest container lines –
 

K 
Line, MOL and NYK –

 
announced a similar 

alliance,
 

integrating the container shipping businesses of 
each member, including global terminals, into one single 
entity. The alliance,

 
known

 
as the Ocean Network Express, 

or ONE, will have a total capacity of around 2
 

million TEU, 
putting it in sixth place in the global rankings. The

 
Ocean 

Express Network will launch April 1, 2018. HMM is 
currently

 
involved in a

 
"strategic cooperation" with the 2M 

alliance, made up of Maersk and Mediterranean Shipping 
Company, but is not considered a full-time member. 

 

Baltic Index Surges On Strong Demand for Larger 
Vessels 

 

Source: Reuters 

10th  August, 2017 
 
 The Baltic Exchange's main sea freight index, tracking 

rates for ships carrying dry bulk commodities, notched its 
biggest one-day percentage gain in five months on 
Thursday, buoyed by soaring demand for larger vessels. 
The index, which factors in rates for capesize, panamax, 
supramax and handysize shipping vessels, was up 42 
points, or 4 percent, at 1,092 points – the highest since 
April 28. "We are seeing a seasonal uptick. This time of the 
year you basically see the rates improve," said Herman 
Hildan, analyst at Clarksons Platou Securities. 

 
 The capesize index gained 135 points, or 7.93 percent, to 

1,837 points, the highest since April 20. Average daily 
earnings for capesizes, which typically transport 150,000-
tonne cargoes such as iron ore and coal, rose $1,280 to 
$14,818, a peak since April 19. "The recent data on imports 
into China,

 
which is a key driver, is also supportive of the 

dry bulk market," Hildan said. While overall iron ore 
supply in China is high, particularly at its ports, traders 
said availability of high-grade raw material is limited. Steel 
producers are increasingly opting for higher grade iron ore 
to boost efficiency.

 
 
 

Iron ore shipments account for around a third of 
seaborne volumes on the larger capesizes. "Capesize dry 
bulkers are gapping up yet again, boosted by strong levels 
of activity in the Atlantic region, particularly in the north 
Atlantic," Hildan wrote in a note co-authored with other 
Clarksons Platou analysts. The panamax index was up 36 
points, or 3.02 percent, at 1,228 points. Average daily 
earnings for panamaxes, which usually carry coal or grain 
cargoes of about 60,000 to 70,000 tonnes, increased $284 
to $9,832. Among smaller vessels, the supramax index was 

flat at 756 points, while the handysize index fell one point 
to 466 points. 

 

Damaged US Navy Warship to Be Moved to US for 
Repairs

 
 

Source: World Maritime News 
 

10th

 
August, 2017

 
 
 

The US Navy's severely damaged guided missile 
destroyer USS Fitzgerald is to be moved back to the US 
months after it collided with the containership ACX Crystal 
in Japan.

 
The warship

 
"will be returning to the US for 

repair"
 
the

 
spokesperson for the US Navy 7th Fleet 

confirmed, adding that the deal to transport the ship is yet 
to be awarded. The US Navy issued a tender to hire a 
heavy-lift vessel which would transport the warship to a 
dockyard in the vicinity of either Pascagoula, Mississippi or 
Portland, Maine.

 
In the

 
collision

 
with

 
NYK Line-operated 

boxship on June 17, 2017, the US Navy destroyer 
suffered

 
flooding and extensive damage, including a 

significant impact under its pilot
 

house on the starboard 
side and a large puncture below the ship's waterline. The 
ship underwent drydocking and repairs in Japan, however, 
it is not capable of sailing on its  own, according to Reuters. 
The collision, which occurred  some 56 nautical miles 
southwest of Yokosuka, resulted in the deaths of seven 
crew members of USS Fitzgerald.  
 

Thailand’s Terminal Hosts First Q-Max LNG 
Carrier  
 

Source: World Maritime News  
14th  August, 2017  
 
 The liquefied natural gas (LNG) carrier Bu Samra has 
delivered the first  Q-Max cargo of  LNG  to Thailand's Map 
Ta Phut import terminal under a long-term sale and 
purchase agreement (SPA).  The vessel, operated by Doha-
based liquefied natural gas company  Qatargas, carried the 
cargo as part of a deal between Qatar Liquefied Gas 
Company Limited –  3 (Qatargas 3) and PTT Public 
Company Limited. The LNG shipment arrived in Thailand 
on August 5.  
 
 

This is the first Q-Max vessel to arrive at Thailand's first 
LNG receiving terminal since the startup of the facility in 
2011, when Qatargas delivered the first commissioning 
cargo to Map Ta Phut.

 
Since then, Qatargas has supplied 

PTT with approximately 9 million tons of LNG, delivering 
most of these cargoes via Q-Flex vessels.

 
 
 

In December 2012, Qatargas 3 and PTT Company 
Limited signed the SPA for the delivery of two million 
tonnes per annum (MTPA) of LNG for a period of 20 years, 
starting from 2015.

 
Q-Max vessels can carry up to 266,000 

cubic metres of LNG and are 80% larger than the 
conventional LNG vessels. Qatargas has a chartered fleet of 
13 Q-Max vessels that transport LNG from Qatargas plants 
in Ras Laffan.

 
 



ACTIVITY AT KARACHI PORT (01 – 15 AUG 2017) 

Date Import in 

Tonnes 

Export in 

Tonnes 

Total 

01 Aug 17 248,967  30,329  279,296  

02 Aug 17 120,335 11,587 131,922 

03 Aug 17 192,710  26,640  219,350  

04 Aug 17 191,154  41,137  232,291  

05 Aug 17 68,906  29,830  98,736  

08 Aug 17 184,499 76,642 261,141 

09 Aug 17 158,124 22,359 180,483 

10 Aug 17 137,933  30,019  167,952  

11 Aug 17 124,168 30,858 155,026 

12 Aug 17 120,059 38,780 158,839 

Fortnightly Total 707,185 180,226 887,411 

ACTIVITY AT PORT QASIM (01 – 15 AUG 2017) 

Date Import in 

Tonnes 

Export in 

Tonnes 

Total 

01 Aug 17 159,703  24,909  184,612  

02 Aug 17 134,712 36,499 171,211 

04 Aug 17 107,354  37,604  144,968  

05 Aug 17 111,699  49,336  161,035  

08 Aug 17 80,239 35,378 115,617 

09 Aug 17 77,464 25,609 103,073 

11 Aug 17 131,473 35,551 167,024 

12 Aug 17 135,590 17,100 152,690 

Fortnightly Total 559478 150137 709615 

Source:	Business	Recorder



  

    

China Commissions New Naval Supply Ship

 
 

Source: South China Morning Post
 

1st

 
August, 2017

 
 

China has commissioned its newest and largest naval 
supply ship as the country tries to beef up its capacity to 
protect its maritime interests. The Type 901 replenishment 
vessel –

 
which helps supply naval ships with oil, 

ammunition, food and water –
 

was seen at a port in 
Zhanjiang, Guangdong province on Monday bearing the 
number 965, indicating it has been commissioned into the 
PLA Navy. The new supply ship has almost double the 
displacement tonnage of the Type 903 supply ships 
currently being used for escort and anti-piracy missions off 
Somalia. But one analyst said bigger supply ships were no 
substitute for more overseas bases when it came to 
supporting the expanding mission of China's naval fleets. 

 
 Beijing has been trying to build up a blue-water navy 

that can operate globally and support its maritime security, 
including rolling out its first aircraft carrier, the Liaoning, 
last year. But it still lags behind the United States Navy. 
The Type 901 ship was first seen in satellite images in 
September 2015 at a shipyard in Guangzhou and was 
launched in December that year, according to a Jane’s 
Defence Weekly report late last year. Multiple hoses on 
both sides of the ship meant it could supply aviation fuel 
and refuel an aircraft carrier simultaneously, the report 
said. 

 
 It has a top speed of around 25 knots and a full 

displacement of around 40,000 to 45,000 tonnes – similar 
to the US Navy's Supply-class replenishment ships, 
according to US news portal Global Security. Military 
commentator Rear Admiral Yin Zhuo told state television 
in June that the Type 901 had met the standards for 
supporting carrier strike groups. "[Big supply ships] are 
one of the core parts of a carrier group," Yin said. "The 
larger their displacement is, the stronger the carrier group 
in long battles."

 
 
 

Ni Lexiong, a Shanghai-based military expert, said the 
supply ship could be deployed to support warships on 
missions around the world. But he said China still needed 
more overseas ports to strengthen the navy's long-range 
capabilities. "No matter how big the supply vessels are, 
they are still small compared to harbour cities," Ni said.

 "The vessels can only provide support for a limited amount 
of time." The defence ministry in a 2015 white paper vowed 
to shore up the navy's capabilities in open oceans. So far 
China has only one overseas naval base, which was formally 
opened in Djibouti in the Horn of Africa on Tuesday. That 
compares to the United States, which maintains dozens of 
naval bases abroad.

 
 
 
 

China Formally Opens First Overseas Military Base 
in Djibouti

 
 

Source: Reuters
 

1st

 
August, 2017

 
 
 

China formally opened its first overseas military base on 
Tuesday with a flag raising ceremony in Djibouti in the 
Horn of Africa, the same day as the People's Liberation 
Army marks its 90th birthday, state media said. Djibouti's 
position on the northwestern edge of the Indian Ocean has 
fueled worry in India that it would become another of 
China's "string of pearls" military alliances and assets 
ringing India, including Bangladesh, Myanmar and Sri 
Lanka. China began construction of a logistics base in 
Djibouti last year. It will be used to resupply navy ships 
taking part in peacekeeping and humanitarian missions off 
the coasts of Yemen and Somalia, in particular. It is China's 
first overseas naval base, though Beijing officially describes 
it as a logistics facility.  
 
 State radio said more than 300 people attended the 
ceremony, including deputy Chinese naval commander 
Tian Zhong and Djibouti's defense minister. The base will 
enable China to better support its patrols in waters off 
Somalia and Yemen and carried out its international 
humanitarian obligations, the report said. Chinese 
President Xi Jinping is overseeing an ambitious military 
modernization program, including developing capabilities 
for China's forces to operate far from home. Djibouti, 
which is about the size of Wales, is at the southern  entrance 
to the Red Sea on the route to the Suez Canal. The tiny, 
barren nation sandwiched between Ethiopia, Eritrea and 
Somalia also hosts U.S., Japanese and French bases. Ships 
carrying personnel for the Djibouti base left China last 
month. There has been persistent speculation in diplomatic 
circles that China would build other such bases, in Pakistan 
for example, but the government has dismissed this.  
 
Qatar and Italy Sign a Nearly $6B Deal for Naval 
Vessels

 
 Source: The Washington Times

 
2nd

 
August, 2017

 
 
 

Qatar
 
on Wednesday signed a 5 billion euro ($5.9 

billion) deal to purchase seven naval vessels from Italy, a 
reminder of the small Gulf state's purchasing power despite 
a blockade from neighboring countries. Qatar's Foreign 
Minister Sheikh Mohammed bin Abdulrahman Al Thani 
announced the defense deal at a joint news conference in 
Doha with Italian Foreign Minister Angelino Alfano. They 
did not provide more details on the deal, saying only that it 
underscored the countries' ongoing defense cooperation.

  Qatar, which is the world's largest liquefied natural gas 
exporter, and other energy rich Gulf Arab states are among 
the world's biggest spenders on military equipment. The 
deals signed over the years with the U.S. and European 
allies have helped cement bilateral ties, but have also made 
the diplomatic fallout around

 

Qatar

 

all the more politically 

 



sensitive.

 

Qatar

 

also hosts the hub for U.S.-led operations 
against the Islamic State group in Iraq and Syria.

 
 
 

The dispute erupted in early June when the four 
countries of Saudi Arabia, the United Arab Emirates, Egypt 
and Bahrain cut diplomatic ties and transport links 
with
 

Qatar. Saudi Arabia also sealed shut
 

Qatar's only land 
border, impacting a significant source of food imports, and 
barred it from using its airspace, which has forced

 
Qatar's 

flagship carrier to take longer routes over Iran. The crisis 
has prompted a flurry of international visits and meetings 
to try and resolve the crisis. Earlier this week, the quartet 
said they would be open to dialogue with

 
Qatar

 
if it accepts 

their demands to change its policies in the region first. 
They also insisted that

 
Qatar

 
comply with a sweeping list of 

13 demands as well as six broader principles that center 
around cracking down on terrorism financing.

 
 

Pirates Kidnap Five from Cargo Ship Off Nigeria
 

 

Source: gCaptain
 

2nd August, 2017 
 
 Pirates purportedly kidnapped five crew members from 

a cargo ship off the coast of Nigeria on Sunday. The 
International Maritime Bureau's Piracy Reporting Centre 
confirmed that a group of armed pirates board a general a 
general cargo ship underway around 15nm SW of Bonny 
Island, Nigeria on July 30. The incident was reported to the 
Nigerian navy who responded and located the ship. It was 
reported that some crew members were missing, the IMB 
report said. The Nigerian navy vessel towed the ship to a 
safe port for investigation.Media reported the vessel as the 
Panama-flagged MV Oya1. The reports say the pirates 
abducted two officers and three crew members. The vessel 
is the latest to be boarded or fired on by armed pirates off 
the coast of Nigeria this year. Last month, IMB 
reported pirates in Nigeria had abducted 31 crew in five 
reported incidents so far in 2017, not including the five 
crew members taken on Sunday. Violence against crews 
also continues to be a concern in the region, with half of all 
reports of vessels being fired upon worldwide coming from 
Nigeria.

 
 

China Helps Search for Missing US Navy Sailor
 

 Source: U.S.NEWS
 3rd

 
August, 2017

 
 
 

China's Defense Ministry says a Chinese warship is 
assisting the U.S. Navy in its search for a sailor who is 
missing and may have gone overboard during operations in 
the South China Sea. The ministry said in a statement 
Thursday that the People's Liberation Army Navy's guided-
missile frigate Liuzhou is coordinating with the U.S. in the 
search for the sailor "in the spirit of humanitarianism."The 
U.S. Navy's Pacific Fleet says the destroyer USS Stethem 
reported a man overboard around 9 a.m. Tuesday. Multiple 
searches of the destroyer were conducted but the sailor 
hasn't been found. China, which claims virtually all of the 
South China Sea, accused the U.S. in July of trespassing in 
its waters when the Stethem sailed within 12 nautical miles 
(32 kilometers) of Triton Island in the Paracel Group. The 

operation was aimed at affirming the right to passage and 
challenging what the U.S. considers China's excessive 
territorial claims in the area. China sent ships to intercept 
the destroyer. China has strongly objected to repeated 
freedom of navigation missions by the U.S. Navy in the 
South China Sea.

 
 

Nigeria,
 
Singapore

 
Partner

 
to

 
Fight

 
Waterways

 

Piracy
 

 

Source:
 
Hellenic

 
Shipping

 
News

 

4th
 
August,

 
2017

 
 

 
Minister of Transportation Rotimi Amaechi says Nigeria 

is partnering with foreign companies to get rid of piracy on 
the Nigerian waterways. Amaechi said this when a 
delegation of Singapore's Senior Minister of State on Trade 
and Investment paid a courtesy visit on him on Thursday in 
Abuja. According to him, the level of piracy is high and the 
Federal Government is partnering with other countries to 
resolve it. "We can also learn from Singapore on how to 
manage space; Singapore has 719 square kilometer and 
Nigeria has about a million. "We are having maritime 
security challenges. We are currently occupying number 
one position and we need to quit that position for someone 
else. "The level of piracy appears to be high, but the Federal 
Government has approved some level of partnership with 
foreign companies to get the Nigerian waterways off 
piracy."  
 
 Commenting on the rail projects, he said that the 
Federal Government was concessioning the narrow gauge 
rail system to General Electric (GE), to rehabilitate and run 
it for 30 years. He said that the agreement was being 
drafted to be signed by September, stating that by October, 
operation and repairs would commence. "We concluded on 
Aug. 1; the agreement is being drafted, so around ending of 
August or early September this year, we will sign the 
agreement. "After we sign the agreement, by October 2017 
they (GE) will start operating, they will operate and repair 
the narrow guage, " he said.  
 
 

Amaechi said that government was planning to 
negotiate with China on the six billion dollars loan for the 
Ibadan-Kano rail and 11.1 billion dollars for the Lagos-
Calabar project. Dr. Koh Poh Koon, Singapore's Senior 
Minister of State on Trade and Investment, said the visit 
was to strengthen the Nigeria, Singapore good bilateral 
relationship. Koon further said that his country could assist 
Nigeria to tackle the challenges of maritime security.

 
 Sri Lankan Navy Commissions India-Built Patrol 
Vessel Constructed by Goa Shipyard Limited

 
 Source: First Post

 5th

 
August, 2017 

 
 An Indian-built Advanced Offshore Patrol Vessel 
(AOPV) has been commissioned by the Sri Lankan navy at 
a ceremony in Colombo harbour. Sri Lankan President 
Maithripala Sirisena launched the country's newest 
acquisition —

 

"SLNS Sayurala"—

 

earlier this week at the 
ceremony at the Eastern Container Terminal of the Port of 



 

 

 

Colombo. Flag Officer Commander in Chief Southern Naval 
Command-Indian Navy, Vice Admiral AR Karve, attended 
the event. Constructed by the Goa Shipyard Limited (GSL) 
in India, it is the first-ever brand new AOPV purchased 
from a foreign ship builder, custom-made for the specific 
requirements of the Sri Lankan Navy. A Ministry of 
Defence release said that it is the largest vessel of its kind 
to be acquired by the Navy. With a length of 105.7 metre 
and width of 13.6 metre, the vessel has a displacement of 
2,350 tonnes. The GSL built the AOPV under an agreement 
signed on February 2014 and it was handed over to the Sri 
Lankan Navy on 22 July. In addition

 
to SLNS Sayurala, Sri 

Lanka intends to acquire three more OPVs in accordance 
with SLN maritime strategy 2025, the

 
Island 

newspaper
 

reported. The Goa Shipyard Limited is also 
building a second AOPV for Sri Lanka and it will be joining 
the country's fleet next year. SLNS Sayurala will go on its 
first mission later this month

 
 

North Korea Missile Test: China Fires 'Warning 
Shot’
 

 

Source: news.com.au 

8th August, 2017 
 
 China has staged a series of naval drills off the Korean 

Peninsula in what some are claiming doubles as a warning 

to Pyongyang and Washington. The drills, which come less 
than two weeks after North Korea launched its second 
intercontinental ballistic missile test, include live-fire 
exercises, state media reported. The exercises, which began 
yesterday, involve dozens of ships and submarines as well 
as at least 10 aircraft and coastal troops in the Bohai Sea 
and Yellow Sea. The drills include both offensive and 
defensive manoeuvres with the People's Liberation Army 
also taking part, Xinhua News agency reported. But experts 
claim the exercises are designed to send a very clear 
message — and it's not just to Kim Jon-un 

 
Malcolm Davis, a Chinese defence specialist at the 

Australian Strategic Policy Institute, told the South China 
Morning Post the exercises could be more than just a show 
of military might. "(The Chinese) could be sending a 
message to the North Koreans that they will be effective in 
any conflict if war is to break out," he said. But Collin Koh, 
a maritime security expert at Singapore's Nanyang 
Technological University, told the SCMP, it served another 
purpose and was intending to deter a breakout of conflict. 
Taking place in the waters between the coast of Qingdao in 
Shandong province and Lianyungang in Jiangsu province, 
the drills are designed to test the tactical, combat and 
weapons training of China's naval forces. The exercise is 
the second such display in just two weeks. Beijing is a key 
player in the region and having a stable Korean Peninsula 
remains vital

 
 
 

Just last week, Chinese Foreign Minister Wang Yi called 
on all parties to avoid taking "any actions that will lead to 
an escalation in tensions". It also comes as the US flew two 
supersonic bombers over the Korean Peninsula in a show 
of force against North Korea. In response China launched a 
display of military might with tens of thousands of Chinese 
troops marching alongside tanks and nuclear weapons. 

Chinese President Xi Jinping said the event was designed 
to show that China has the "confidence and capability" to 
rise into a world power as the country celebrated the 90th 
anniversary of its military.

 
 
 

China has been engaged in a modernisation of its once-
backward armed forces for some time seeking military 
clout comparable with its economic might. Beijing has 
made major investments in building up its capabilities, 
particularly in its navy, where it seeks the ability to project 
force into the far seas. But the PLA has not fought a real 
battle since a war with Vietnam in 1979, and has a 
questionable mastery of modern military techniques, 
according to some Western experts.

 
James Char of the 

Institute of Defence and Strategic Studies at Singapore's 
Nanyang Technological University, said the army still "lags 
behind" those of other major powers. But he said recent 
reforms have at least "gradually shifted it away from a 
purely land-based outfit (more defence-oriented), to one 
that is more joint and able to project power increasingly 
further away from Chinese shores".

 
 

Russian, Chinese Navies to Hold Second Stage of 
Joint Drills in September  
 

Source: Sputnik News  

9th  August, 2017  
 
 The Russian and Chinese navies agreed to  hold the 
second stage of  the Joint Sea-2017 military exercises 
in  September in  Vladivostok, spokesman for  the Russian 
Eastern Military District's Pacific Fleet Capt. 2nd Rank 
Vladimir Matveyev said Wednesday. "The Russian and 
Chinese sides agreed to  hold the drills in  the period 
from  September 18-26, 2017, as  stated in  the  protocol 
of  the conference," Matveyev said.  Earlier in  the day, a 
conference devoted to  the preparation for  the second stage 
of  the Joint Sea-2017 military drills was held in  Vladivostok 
in  Russia's Far East. Within the conference, the Russian 
and Chinese  sides discussed the composition of  forces, 
supplies of  ships and the districts where the drills will be 
held.  The first stage of  the Russian-Chinese Joint Sea-2017 
military drills was held on  July 21-28 in  the Baltic Sea. The 
drills are aimed at

 
practicing interaction between

 
the 

Russian and Chinese fleets in
 

countering naval threats, 
coherence of

 
actions of

 
the crew and enhancing 

cooperation between
 

the Russian and Chinese naval troops, 
according to

 
the Russian Defense Ministry.

 
 Russia’s new Diesel-electric Submarine 
Arrives at Home Port Sevastopol

 
 Sourrce:

 
TASS Russian News Agnecy

 9th

 
August,

 
2017

 
 

 
Russia's new diesel-electric submarine Krasnodar has 

arrived at its home base in Sevastopol (Crimea) for 
operation in the Black Sea Fleet after performing an inter-
fleet passage and accomplishing missions in the 
Mediterranean Sea as part of the Russian Navy's standing 
task force, TASS reports from the site. "Today's arrival of 
Krasnodar, a fourth submarine, in Sevastopol, is not only 
the arrival of a new submarine, but we can state now that a 
whole unit of submarines exists in Black Sea Fleet," fleet's 



 

Commander, Admiral Alexander Vitko, told reporters on 
Wednesday. "Four submarines are in the Black Sea, two -

 

in the Baltic Sea, and they will shortly start their passage to 
the home port," he added. Krasnodar's passage has 
continued four months, which is a certain record for the 
Black Sea Fleet, the commander said, adding that in the 
future submarines will have longer passages.

 
 
 

As was reported in late June, the frigates Admiral 
Essen, Admiral Grigorovich and the submarine Krasnodar 
destroyed large arms depots of the Islamic State terrorist 
organization (outlawed in Russia) with six cruise missiles 
in Syria, delivering the strikes from the eastern portion of 
the

 
Mediterranean Sea. The submarine had worked on 

interaction assignments as part of a multiple-type tactical 
group with two frigates. A keel-laying ceremony for Project 
636.3 diesel-electric submarine (SSK) Krasnodar took 
place on February 20, 2014 at the Admiralty Shipyard in St. 
Petersburg. The submarine was floated out on April 25, 
2015.
 

 
 The Project 636.3 (Varshavyanka-class) covers the third 

generation of diesel-electric submarines that are among the 
most noiseless underwater cruisers in the world. They are 
capable of developing a surface speed of up to 20 knots and 
dive to a depth of 300 meters. They have a cruising 
capacity of 45 days and a crew of 52. The Project 636.3 
submarine displaces about 4,000 tonnes in its underwater 
position. The first series of six such Project 636.3 
Varshavyanka-class submarines have already been 
delivered to the Russian Black Sea Fleet. Six Varshavyanka-
class submarines for the Pacific Fleet are planned to be 
built before 2022. 

 
U.S. Destroyer Challenges China's Claims in South 
China Sea 

 
Source: Reuters 
10th

 August, 2017 
 
 A U.S. Navy destroyer carried out a "freedom of 

navigation operation" on Thursday, coming within 12 
nautical miles of an artificial island built up by China in the 
South China Sea, U.S. officials told Reuters.

 
The operation 

came as President Donald Trump's administration seeks 
Chinese cooperation in dealing with North Korea's missile 
and nuclear programs and could complicate efforts to 
secure a common stance.

 
 
 

The officials, speaking on condition of anonymity, said 
the USS John S. McCain travelled close to Mischief Reef in 
the Spratly Islands, among a string of islets, reefs and 
shoals. China has territorial disputes with its neighbors 
over the area.It was the third "freedom of navigation 
operation" during Trump's presidency.

 
 
 

Thursday's operation, first reported by Reuters, was the 
latest attempt to counter what Washington sees as Beijing's 
efforts to limit freedom of navigation in the strategic 
waters, and comes as Trump is seeking China's cooperation 
to rein in North Korea. China's Defense Ministry said two 
Chinese warships "jumped into action" and warned the 

U.S. ship to leave, labeling the move a "provocation" that 
seriously harms mutual trust. "China is resolutely opposed 
to this kind of show of force and pushing of regional 
militarization by the U.S. that may easily cause an 
unexpected incident at sea or in the air," it said in a 
statement.

 
 
 

China's foreign ministry said the operation had violated 
international and Chinese law and seriously harmed 
Beijing's sovereignty and security. "China is very displeased 
with this and will bring up the issue with the U.S. side," the 
ministry said in a statement. The United States has 
criticized China's construction of islands and build-up of 
military facilities in the sea, and is concerned they could be 
used to restrict free nautical movement. Twelve nautical 
miles marks the territorial limits recognized 
internationally. Sailing within those 12 miles is meant to 
show that the United States does not recognize territorial 
claims there.

 
 
 The United States has said that it would like to see more 
international participation in freedom of navigation 
operations in the South China Sea. The U.S. military has a 
long-standing position that its operations are carried out 
throughout the world, including in areas claimed by allies, 
and they are separate from political considerations. The 
Trump administration has vowed to conduct more robust 
South China Sea operations. In July, a U.S. warship sailed 
near a disputed island in the South China Sea claimed by 
China, Taiwan, Vietnam.  
 
 Experts and officials have criticized former President 
Barack Obama for potentially reinforcing China's claims by 
sticking to innocent passage, in which a warship effectively 
recognized a territorial sea  by crossing it speedily without 
stopping. China's claims in the South China Sea, through 
which about $5 trillion in ship-borne trade passes each 
year are contested by Brunei, Malaysia, the Philippines, 
Taiwan and Vietnam.  
 
 The Pentagon declined to provide any details but said 
that all operations are conducted in accordance with 
international law. Tensions on the Korean Peninsula have 
risen recently after North Korea carried out two nuclear 
tests last year and two ICBM tests last month, prompting a 
strong round of U.N. sanctions. That angered Pyongyang 
which has threatened to teach the United States a "severe 
lesson". Trump responded by warning North Korea it 
would face "fire and fury" if it further threatened the 
United States.

 
 
 
 
 
 
 
 
 
 
 
 
 



 

Shuvalov: Russian in Talks with Asian Investors on 
Sovcomflot Privatization

 
 

Source: Sputnik News
 

1st

 
August, 2017

 
 

 
The Russian government is in

 
talks with

 
private Asian 

investors on
 

planned privatization of
 

Russia's state 
shipping company Sovcomflot, First Deputy Prime 
Minister Igor Shuvalov said Tuesday.

 
"We are working 

with
 

various investors, new proposals are coming in. 
Initially, we were thinking about

 
placing shares on

 
the 

Moscow stock exchange in
 

favor of
 

portfolio investors. 
Now, new prospects have emerged, and we are now 
discussing them, including with

 
our Asian partners," he 

said.
 

Sovcomflot operates the world's second largest fleet 
of

 
oil tankers and has long-term contracts with

 
major 

energy producers.
 

According to
 

the Russian Economy 
Ministry, the state is selling 25 percent of

 
Sovcomflot and 

hopes to raise as much as 30 billion rubles (some $500 
million at current exchange rate) from the sale. 

Global Trade Recovery Lifts Diesel Demand 
 

Source: Reuters 

2nd August, 2017   
 

 World trade is growing again which will give a big boost 
to middle distillates such as diesel used in the high-power 
engines that move almost all freight. World trade volumes 
grew by 5 percent in the three months to May compared 
with the same period a year earlier, according to the 
Netherlands Bureau for Economic Policy Analysis (CPB). 
Trade growth came close to a standstill in the first quarter 
of 2016 but has been accelerating gradually since then 
especially from the fourth quarter onwards ("World Trade 
Monitor", CPB, May 2017). Volumes are now rising at the 
fastest rate for six years though growth is still 
comparatively slow in historical terms. Growth has 
accelerated in all regions, with the exception of Africa and 
the Middle East, where economic activity is still depressed 
owing to low oil prices.

 
 

Trade is closely linked to the commodity cycle. 
Commodities are among the largest traded items by volume 
while commodity production dominates the economies of 
most developing countries. Slumping

 
commodity prices 

between the middle of 2014 and early 2016 hit consumer 
spending and business investment in most developing 
countries hard. The result was a sharp slowdown in trade 
as household incomes fell and new oil, gas and mining 
projects were postponed or cancelled ("Commodity slump 
stalls global trade growth", Reuters, Oct 2016). But the 
stabilisation and increase in commodity prices, including 
oil, is now helping support faster trade growth in 2017.

 
 MIDDLE OF THE BARREL

 

  Trade is in turn a key driver of demand for middle 
distillates (including jet fuel, road diesel and marine gasoil) 

as well as the heavy fuel oil used in ocean shipping. Mid 
distillates account for around 35 million barrels per day of 
global oil consumption, most of which is used to transport 
freight ("Statistical Review of World Energy", BP, 2017). 
Worldwide distillate consumption fell by 0.5 percent in 
2016, the first annual decline since the global financial in 
2009 and only the third since 1990.

 
 
 

Consumption was hit by a combination of the trade 
slowdown and back-to-back mild winters in much of the 
northern hemisphere in 2015/16 and 2016/17. Distillate 
demand grew more slowly than oil consumption as a 
whole, which was up 1.6 percent in 2016, and much slower 
than gasoline, up 2.4

 
percent. But as freight movements 

pick up, distillate is set to receive a big boost in 2017 and 
2018, with growth likely to exceed gasoline.

 
 

Pacific Basin Buying Five Bulker Carriers for 
$104.6m

 
 

Source: Seatrade Maritime News  

3rd  August, 2017  
 

 The dry bulk shipowner entered into five separate 
contracts on Wednesday to buy three secondhand 
supramaxes, one secondhand handy size and one resale 
new building supramax, all of which are Japanese-built 
vessels. Of the total purchase price of $104.6m, $46.1m will 
be satisfied by the issue of vessel consideration shares and 
$58.5m in cash, Hong Kong-listed Pacific Basin 
announced.  

 The scheduled delivery of the secondhand ships is 
between mid-August 2017 and December 2017 and of the 
resale new building in January 2018. "While supply and 
demand factors remain uncertain, the dry bulk market is 
recovering and the board considers that these vessels can 
be purchased at attractive prices and that they will be 
beneficially employed within the group's fleet for the long 
term after they are delivered," Pacific Basin stated.  

 
Three of the vessels, built at Tsuneishi Shipbuilding, are 

a pair of 2014-built 57,964-dwt supramaxes sold by Kaya 
Marine and Catherine Marine, and the resale new building 
63,700-dwt supramax sold by CPN Mundial Maritimo. The 
remaining two vessels were built at Imabari Shipbuilding –

 the 2016-built 61,244-dwt supramax sold by Paraiso 
Shipping and the 2014-built 37,503-dwt handy size sold by 
San Clemente Shipping. "The second hand handy size 
vessel to be acquired is currently chartered and operated by 
the group under a long term charter agreed in 2010 and 
expiring in 2021, which will be terminated upon its 
delivery, and the vessel will become part of the owned fleet 
of the group," Pacific Basin said. "Four

 
of the five vessels 

are supramaxes allowing the company to increase its 
relatively low proportion of owned versus chartered in 
supramax vessels."
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OPEC

 

Crude

 

Exports

 

Hit

 

Record

 

High

 

in

 

July

 

–

 

Thomson

 

Reuters

 

Oil

 

Research

 
 

Source:

 

Hellenic

 

Shipping

 

News

 

4th

 
August,

 
2017

 
 

 
Crude oil exports by the Organization of the Petroleum 

Exporting Countries rose to a record high in July, driven 
largely by soaring exports from the group's African 
members, according to a report by Thomson Reuters Oil 
Research on Thursday. July's 26.11 million barrels per day 
in exports marked a rise of 370,000 bpd, most of which 
came from Nigeria, which posted a rise of 260,000 bpd in 
shipments. Shipments from the Middle East fell to 18.14 
million bpd in July from 18.53 million bpd, as Saudi 
Arabia, Kuwait and Qatar all registered declines.

 
 
 

The steepest drop came from Saudi Arabia, which 
loaded an average of 7.10 million bpd, down 360,000 bpd 
from June's 746,000 bpd. "Year to date, the country has 
seen exports average at 7.26 million bpd, almost 300,000 
bpd down from the 2016 average, showcasing full 
commitment to curbing supplies. However, supply remains 
persistently above demand, as other OPEC members have 
not managed to limit their exports in line with production," 
the report said. Below are some key findings from this 
month's report by Thomson Reuters Oil Research, which 
makes its calculations based on tracking crude oil flows and 
tanker data: 

 Nigerian exports rose by 260,000 bpd to 2.19 
million bpd, their highest since November 2015, 
while Angolan exports rose 200,000 bpd on the 
month to 1.89 million bpd. 

 Libyan exports rose 120,000 bpd month-on-month 
to 880,000 bpd, almost double exports in April. 

 

 Iraqi exports were virtually unchanged on the 
month at 3.22 million bpd. Kirkuk loadings from 
the Turkish port of Ceyhan rose to 442,000 bpd in 
July from 369,000 bpd in June. 

 

 Iranian exports rose by 103,000 bpd to 2.29 
million bpd in July. Iran has maintained crude 
exports above 2 million bpd every month this year 
except April.

 
 CMA CGM Ship Order Could Send Ripples Across 

Tradelanes as Rates Strengthen
 

 Source: gCaptain
 4th

 
August,  2017

   
 
 

CMA CGM's potential
 

order of up to nine 22,000 teu 
ultra-large container vessels

 
(ULCVs) is sending a message

 to the liner industry that the freight rate war that led to
 

the 
bankruptcy of Hanjin Shipping

 
is far from over. Based on 

early reactions to the order news, shippers expect container 
lines to return to their old ways and lose their current 
pricing discipline, resulting in freight rates sliding post-
peak season. Ocean carrier executives The Loadstar spoke 
to this week say they are struggling to understand what 
prompted CMA CGM to

 

even consider ordering more 

ULCVs, given its membership of the Ocean Alliance, which 
already has more capacity on order than rival alliances.

 
 
 

Lars Jensen, chief executive and partner of 
SeaIntelligence Consulting, said the Ocean Alliance 
partners of CMA

 
CGM –

 
Cosco, OOCL and Evergreen –

 

would see their combined fleet capacity up around 18% 
after all newbuilds are delivered by the end of next year. 
This forward capacity growth would increase to more than 
21% if the orders are confirmed by the French carrier. It 
contrasts with THE Alliance's projected capacity growth of 
less than 10% and the 2M's even more modest sub-7%.

 
 
 

One carrier source said he thought the order could be 
due to a fit of pique by CMA CGM after being usurped in its 
third-biggest-carrier ranking by the takeover of OOCL by 
Cosco. He added that if that acquisition went ahead it 
would also make Cosco the new lead line of the Ocean 
Alliance, a status CMA CGM has often proudly quoted in its 
company PR. Meanwhile, in the deepsea market trends this 
week, sources report "prices are high and space is tight" on 
both Asia-Europe and transpacific tradelanes, as the peak 
season begins in earnest.  
 
 Moreover, PSSs [peak season surcharges] are kicking in 
and, according to one source, "are being swallowed". In this 
respect, CMA CGM has announced a new $150 per 20ft 
PSS applicable from Chittagong, Bangladesh from 7 
August. Anecdotal reports suggest a deteriorating picture of 
congestion at the port. Notwithstanding improved interim 
results recently reported by OOCL, K Line, MOL and NYK, 
Mr Jensen suggested that analysts should not get too 
carried away, given that, on a year-on-year basis, the 
results are being compared with the "bottom of the market" 
of 2016.  
 
  In regard to OOCL, for example, Mr Jensen noted that 
the carrier was "essentially back at the same level as in 
2015". Compared with the same period of 2015, the 
carrier's revenue was actually up 3% this year, but the 
challenge is that OOCL's carryings are ahead by 14% on the 
second quarter of 2015, so more volume was needed to 
achieve the result. "We still need to see second-quarter 
developments for the other carriers, but insofar as OOCL 
can be taken as the first market indicator, it is clear to see 
the challenge, and why market observers should not be 
blinded by the high percentage growth over 2016," Mr 
Jensen added.

 
 Hyundai

 
Merchant

 
to

 
Allocate

 
More

 
Ships

 
to

 
U.S.

 Routes
 
to

 
Meet

 
Demand

 
 Source:

 
Hellenic

 
Shipping

 
News

  4th

 
August,

 
2017

 

 
 

Hyundai Merchant Marine Co., South Korea's leading 
container carrier, said Thursday it will allocate more 
vessels to meet rising demand on U.S. routes in the coming 
months. The shipping company expects a shortage of 
container carriers on the high-traffic routes from August to 
October as U.S. customers want more products from China 
and Southeast Asia. 
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Hyundai Merchant, which currently operates 110 
vessels, will consult with its alliance partners such as 
Maersk Line of Denmark and Mediterranean Shipping 
Company (MSC) of Switzerland to decide on whether to 
increase the number of container ships, a company 
spokesman said over the phone. "As Maersk and MSC also 
deliver their products through our container carriers and 
vice versa on the U.S. routes, we need to consult with them 
first," he said.

 
 

 
Hyundai Merchant runs 15-16 8,000 twenty-foot 

equivalent unit (TEU) ships on the routes from China and 
Southeast Asian countries to Los Angeles and Seattle, the 
spokesman said. Helped by increased demand on long-haul 
routes, shipping rates are on the rise, the company said 
without elaborating. Hyundai Merchant generates 80 
percent of its sales from the container ship business, with 
the remaining 20 percent coming from bulk ship 
operations. The state-run Korea Development Bank owns a 
14.15-percent stake in the shipping line, with the remainder 
held by other financial institutions and individuals. 
Hyundai Merchant is the shipping unit of Hyundai Group, 
an elevator-to-resort conglomerate. 

 

 Given the strong demand on U.S. routes, the shipping 
company appears to be recovering from oversupply and low 
shipping rates following the 2008 financial crisis. But its 
first-quarter earnings results show the company is still 
struggling with oversupply with improvements taking place 
at a slow pace. "It's safe to say the global shipping industry 
bottomed out last year although it has yet to make a full 
turnaround," he said. In the January-March quarter, the 
company's net losses widened to 734.63 billion won 
(US$652 million) from 276.13 billion won a year earlier, 
according to a regulatory filing. 

 

Maritime Trade Through South China Sea Booms 
Despite Territory Disputes 

 
Source: Xinhua 
5th

 August,  2017 
 
 Global trade through the South China Sea totaled 28 

trillion U.S. dollars from 2008 to 2016, with annual value 
rising from 2.61 trillion dollars in 2008 to 3.37 trillion in 
2016, a U.S. leading think tank said in a report Friday. In 
pursuit of an accurate estimation, a team led by Bonnie 
Glaser with Center for Strategic & International Studies 
constructed a new dataset for South China Sea trade using 
common shipping routes, automatic identification system 
data and bilateral trade flows. The new research finds an 
estimated 3.37 trillion dollars in trade passed through the 
South China Sea in 2016.

 
 
 

These estimates represent a sizeable proportion of 
international trade, constituting some 21 percent of global 
trade in 2016, the research said. According to the report, 
trade though the waterway increased in six years out of 
eight during the time period of 2009 to 2016. In other 
words, the territory disputes in the South China Sea in 
recent years did not stop maritime trade from booming. 
"For many of the world's largest economies, the South 
China Sea is an essential

 

maritime crossroads for trade," 
the report said. Over 64 percent of China's maritime trade 

transited the waterway in 2016, while nearly 42 percent of 
that of Japan's passed through the South China Sea in the 
same year. The United States was less reliant on South 
China Sea, also with over 14 percent of its maritime trade 
passing through the region.

 
 
 

"Given the significance of the South China Sea for 
Chinese trade, Beijing may be more inclined to take steps 
to preserve the free flow of trade," said the report. Chinese 
Foreign Ministry spokesperson Geng Shuang said in July 
that China has been committed to peacefully solving 
disputes over the South China Sea through consultation 
and negotiation with countries directly concerned and 
determined to maintain peace

 
and stability of the South 

China Sea with the Association of Southeast Asian Nations.
 

 
 

Chinese Premier Li Keqiang also said during his visit to 
Australia in March that as one of the largest traders of 
goods in the world, China's interests are at stake in

 
the 

region, where a large proportion of aircraft and ships that 
fly over or sail through are engaged in China's trade with 
the rest of the world. The South China Sea has always been 
peaceful and stable, said Li, adding that last year alone 
there were more  than 100,000 commercial ships sailing 
through the region and people heard little about attacks or 
piracy against the ships. "Maintaining peace and stability, 
freedom of navigation and overflight is the shared 
responsibility of all countries in the region," Li stressed.  
 
OOCL Needed Cash and COSCO’s 'Weight’ to 
Compete with Mega-Carriers  

Source: gCaptain  
7th  August, 2017  
 
 OOCL was too small to compete with mega-carriers and 
needed access to a large capital base to succeed, its 
chairman said today. OOCL returned to the black in the 
first six months of the year, contributing a net profit of 
$25.3m to the H1 result of its parent, Orient Overseas 
International Ltd, (OOIL). This compares with a loss of 
$82.4m recorded in the same period of 2016. The result 
was achieved on revenue up 15.2% to $2.6bn and earned 
from 6.8% growth in the carrier's liftings, at 3.1m teu.

 

 
 

The improved return was realised despite the average 
cost of bunker fuel for its vessels increasing 64% to $306 
per tonne from $186 in the same period of last year. Mr CC 
Tung, OOIL chairman, said: "We have begun to see a slow 
and steady recovery from the tough market conditions that 
characterised 2016." But he remained cautious, saying the 
improvement in the supply/demand balance in the liner 
industry was not a sign of a "booming market". "We are far 
from that," he said, but noted that it was the first time since 
the financial crash that the supply/demand balance had not 
worsened year-on-year. Mr Tung believed that if orderbook 
suspension discipline could be maintained, "the industry 
will at least have the chance to start to absorb some of the 
excess capacity". He said the shape of the liner industry 
had "changed dramatically" after a wave of mergers and 
acquisitions and the collapse of Hanjin Shipping. But Mr 
Tung suggested that, over time, the consolidation would 
"help to provide a more stable context for the industry".
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Explaining the rationale behind OOIL's decision last 
month to accept a $6bn takeover bid from Cosco Shipping 
and Shanghai International Port Group, Mr Tung said the 
deal provided an opportunity to merge "the highly 
respected OOCL brand" with Cosco's size and scale and 
capital base. "For years, we have achieved scale benefits by 
means of alliance membership and the deployment of the 
right, often the largest, vessels in each tradelane. These 
techniques, alongside our highly skilled employees, our 
customer base, our IT system, our focus on cost efficiency 
and our robust balance sheet, go together to drive the 
success of our group. "However, as the industry 
consolidates at speed, with the largest players now having 
millions of teu in carrying capacity, the capital base 
necessary to operate successfully and to establish a place 
among the leading industry participants is becoming 
increasingly sizeable," explained Mr Tung.

 

 
 

He said the deal "would create a combined group that 
would have a very strong chance of maintaining and 
building a status as one of the very best performers in the 
industry". OOCL currently operates the biggest, by 
capacity, containership in the world, the 21,413 teu OOCL 
Hong Kong, the first of a series of six vessels ordered. At 
group level, OOIL earned some $49m from its property 
investments, including a $30m revaluation of its Wall 
Street Plaza property in New York. After tax, its 
consolidated net earnings for H1 were $53.6m, versus a 
loss of $56.7m in the same period of 2016. 

 
UPDATE 1-China July Coal Imports at 5-mth Low 
on Tightening Import Curbs 

 

Source: Reuters  
8th August, 2017 

 

 China's coal imports in July fell to their lowest in five 
months as Beijing's efforts to combat pollution curbed 
utilities' ability to buy cheaper foreign fuel and caused 
backlogs in ports, customs data showed on Tuesday. 
Arrivals of China's favourite fuel totaled 19.46 million 
tonnes in July, data from the General Administration of 
Customs showed. That's down nearly 10 percent from June 
and 8.3 percent lower than July last year, according to 
Reuters calculations. Customs does not provide percentage 
changes for the monthly data. The drop in shipments and 
intensifying crackdown on imports will raise concerns 
among major exporters like Australia, Indonesia and 
Russia. Still, for the year to date, imports were up 18.2 
percent at 152.71 million tonnes, reflecting stronger buying 
earlier in the year

 
when domestic mine capacity was lower.

 
 
 

In recent months though, power companies in the 
world's top coal buyer have struggled with a flurry of 
government measures aimed at curbing imports as they 
seek to secure sufficient supplies for the hot summer 
months when demand for airconditioners surges. These 
include a ban on coal shipments at small ports from July 1, 
more random checks on coal cargoes and a more thorough 
inspection process before clearing shipments. "There are 
worries that coal prices will continue to rally until winter 
and utilities cannot secure enough supply as a result of the 
crackdown on domestic coal mines," said Zhang Xiaojin, 

coal analyst with China Everbright Futures. Xiaojin said it 
can take up to 40 days to get coal cleared through customs, 
leading to a build-up at ports. 

 
 
 

Short-term supply issues will continue to support strong 
import demand for thermal coal in China, Daniel Hayes of 
ANZ Research said in a note. In a recent sign that Beijing is 
worrying about supplies, a senior economic official said 
China may adjust its policy on coal capacity cuts. Adding to 
the concerns, China's biggest producer Shenhua suspended 
operations at two large open-pit coal mines on August 3. 
Power producer Huadian Energy estimated in a company 
filing that

 
Shenhua's production cut would leave Huadian 

with a 3 million tonnes shortfall.
 

 

LPG once again being stored in tankers off 
Singapore: sources

 
 

Source: Reuters
 

9th August , 2017
 

 

Tankers carrying liquefied petroleum gas (LPG) are 
floating off Singapore for the first time this year as traders 
wait for opportunities to offload the fuel at more lucrative 
prices, three industry sources said.  At least one Very Large 
Gas Carrier (VLGC), the Pacific Binzhou, is anchored in 
Singapore carrying LPG, shipping data on Thomson 
Reuters Eikon showed. The ship docked more than five 
days ago.  One other VLGC had recently left for China after 
anchoring off Singapore for some time, sources said, but 
this could not be independently verified.  "The situation is 
not as severe as last year. Traders are likely aiming to get 
better prices by floating for a short period of time," one of 
the sources familiar with the matter said.  

LPG supply is not as excessive as last year, trade sources 
said, due to demand from India and China this year.  In 
August last year, more than 10 ships were holding LPG -  
whose uses include heating, cooking and petrochemicals 
production -  off Singapore for months before they could 
find buyers in winter.  There is less incentives to store LPG 
this year as the contango is not more than $2 versus last 
year when it was more than $15, another trade source said.

 
Contango occurs when front-month prices are lower than 
those in the following months due to weak market 
fundamentals including oversupply.

 
"Natural gas 

production is in max mode now because of demand for 
power to power things such as air conditioning during 
summer," a third source said.

 
"More natural gas means 

more LPG in June to August," the same source said, adding 
that any floating of excess LPG supply would be short term.

 

OSG Earns Less Amid Weakening Spot Markets
 

 Source: World Maritime News
 9th

 
August, 2017

 
 
 

NYSE-listed Overseas Shipholding Group (OSG) has 
delivered lower earnings in the second quarter of 2017 
mainly due to

 

weakening spot markets.

 

The company's net 
income was at USD 3.2 million for the quarter ended June 
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30, 2017, compared to USD 29.8 million for the quarter 
ended June 30, 2016. Shipping revenues were USD 96.2 
million for the current quarter, a decrease of 18.7% from 
USD 118.4 million seen in the prior year quarter. The 
decrease was also driven by lower charter rates.

 

 
Time charter equivalent (TCE) revenues for the second 

quarter 2017 were USD 91.1 million, down 20.6% 
compared to the same period in 2016. “Increasing 
exposure to weakening spot markets during the just 
completed quarter weighed on top-line performance,”

 
Sam 

Norton, OSG's President and CEO,
 

stated. “However, cost 
discipline helped to mitigate the effects of these 
developments, and, together with earnings from our 
shuttle tanker and lightering operations, served to 
produce healthy cash flows. Progress continues 
strengthening our balance sheet and, with over USD 275 
million of available liquidity, OSG remains favorably 
positioned to respond to opportunities in our 
markets,”

 
Norton added.

 

 For the first half of 2017, OSG reported a net income of 
USD 8.6 million, down from USD 80.6 million reported in 
the first six months of 2016. Shipping revenues for the 
period were at USD 204.3 million, a decrease of USD 29.1 
million compared to USD 233.4 million seen in the first 
half of 2016. TCE revenues for the first half of 2017 were 
USD 193.4 million, dropping by USD 33.6 million from 
USD 226.9 million reported in the first half of 2016. 

 
Market Rates Put Pressure on Navios Acquisition 

 

Source: World Maritime News 
10th August, 2017 

 

 Tanker owner and operator Navios Maritime 
Acquisition Corporation reported a 21.5% decrease in its 
revenue in the second quarter of 2017, mainly driven by a 
drop in the market rates. The company's revenue for the 
period stood at USD 58.5 million, as compared to USD 74.5 
million seen in the same period of 2016. Net loss for the 
second quarter was at USD 64.4 million, against a net 
income of USD 12.1 million reported in the corresponding 
quarter a year earlier. The time charter equivalent (TCE) 
rate was down to USD 17,491 for the three month period 
ended June 30, 2017, from USD 21,380 reported in the 
same period of 2016. “The recent volatility in oil price and 
the continued uncertainty concerning commodity pricing 
have affected oil transportation. However, our chartering 
strategy of seeking long-term employment has insulated 
us somewhat,”

 
Angeliki Frangou, Chairman and Chief 

Executive Officer of Navios Acquisition,
 

said. “We have 
earned above-market charter rates when spot rates were 
contracting and period employment was 
unavailable,”

 
Frangou added.

 

 
Revenue for the six month period ended June 30, 2017 

decreased by 20.6% to USD 122.9 million, as compared to 
USD 154.9 million for the same period of 2016. The 
company said that its net loss for the period reached USD 
58.8 million, against a net income of USD 35.9 million 
reported in the first six months of 2016. TCE rate 

decreased to USD 18,475 for the six month period ended 
June 30, 2017, from USD 22,055 for the six month period 
ended June 30, 2016.

 

Demand
 

for
 
LNG

 
to

 
Surge

 
Amid

 
Delayed

 

Exploration
 

 

Source:
 
Hellenic

 
Shipping

 
News

 

11th
 
August,

 
2017

 

 
Demand for liquefied natural gas (LNG) is expected to 

increase
 
as Philippine output drops amid lower oil prices 

and maritime disputes in the South China Sea, a recent 
study by BMI Research showed. BMI Research, a Fitch 
Group company, expects Philippine natural gas production 
to decline at a yearly average rate of 20 percent in the face 
of deferred offshore exploration. The Philippine 
government has accelerated LNG imports as the 
Malampaya gas field enters the last phase of its production 
cycle, BMI Research noted. The depletion of the natural gas 
from the Palawan-based gas facility is projected in less than 
a decade.  
 

 The country is importing LNG for the first time this 
year, with the insufficient development of new projects to 
replace Malampaya. Also, low crude prices and an 
industry-wide spending pullback have prompted 
companies to curb investment in frontier and emerging 
markets such as the Philippines. Previously, state-owned 
Philippine National Oil. Co. received government-to-
government proposals from China, Japan, Indonesia, 
Singapore, South Korea, and the United  Arab Emirates to 
create an integrated LNG facility. However, PNOC failed to 
meet a July 31 deadline to submit its recommendation to 
the Department of Energy as none of the proposals met 
revised 2013 guidelines set forth by the National Economic 
and Development Authority.  
 
Drewry: Weak Freight Outlook to Affect VLGC 
Asset Values  
 
Source: World Maritime News  
14th

 August, 2017  
 

 

 
 

 

 

  

    Given the weak freight rate outlook for LPG shipping 
over the next twelve months, there is more downside risk to 
the second-hand values of very large gas carriers (VLGCs), 
according to shipping consultancy Drewry. Shipping 
analysts have been bearish on the VLGCs market since the 
beginning of the year and rates so far have been in line with 
expectations. Vessel earnings in the spot market are 
currently below operating cost.

     Drewry said that it maintains a bearish outlook and 
believes that the next twelve months “will continue to be 
tough for VLGC owners due to strong fleet growth. The 
recovery phase will not start until the second half of 2018 
as fleet growth slows as a consequence of weak ordering 
over the past 18 months.” One anomaly in the current 
market is that second-hand VLGC values have not come 
down as sharply as the freight market and are trading at a 
high multiple to vessel earnings.
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15

 

Somali

 

Pirates

 

Found

 

Guilty

 
 

Source:
 

Hellenic
 

Shipping,
 

Law
 

News
  

3rd

 
August,

 
2017
 

 

A special court on Tuesday convicted 15 Somali pirates, 
nabbed in 2011, and sentenced them to seven years in jail. 
The accused who have spent six and a half years in jail will 
be deported to their home country. They have been found 
guilty on charges of attempt to murder and 
kidnapping.This is one among the four cases being 
conducted by special public prosecutor Ranjeet Sangle. The 
accused sought leniency and wanted to be deported back to 
Somali. The verdict against 103 accused in the other cases 
is likely to be pronounced by next week.

 
 

In this case, in January 2011, in a joint operation, the 
Indian Navy and the Coast Guard intercepted a vessel 
being used by Somali pirates 200 miles off Kochi in the 
Arabian Sea. They rescued 20 fishermen hailing from 
Thailand and Myanmar being held hostage on board the 
vessel. They also rescued the 15 pirates who jumped into 
the sea during the operation and took them into custody. 

The vessel, named ‗Prantalay', originally belonged to Thai 
fishermen. It was hijacked by the Somali pirates in April 
2010. They were using it as the mother vessel for piracy 
since then.  

 
 

Dalian Port Merges Container Terminal Facilities 
 

Source: World Maritime News 
4th

 August, 2017  
 
 Dalian Port (PDA) Company Limited revealed that its 

subsidiary Dalian Container Terminal Company inked 
deals to acquire the total assets, liabilities, interests, and 
businesses of two container terminal subsidiaries, Dalian 
Port Container Terminal (DPCT) and Dalian International 
Container Terminal (DICT). With this move, PDA intends 
to further integrate resources, reduce management costs 
and improve operational efficiency, what is in line with the 
company's strategy.

 
 
 

As informed, the transaction will include equity transfer 
and swap agreements with DPCT's and DICT's 
shareholders which include Dalian Port, APM Terminals, 
PSA China, Cosco, NYK and China Shipping. The 
agreements are subject to relevant conditions. Once the 
transaction is approved, DPCT and DICT will be dissolved, 
according to Dalian Port. Dalian Port Container entered 
into the equity transfer deal with the vendor, APM 
Terminals Dalian, according to which APM will sell shares 

 for USD 18 million. The shares represent 20% of the total 
equity interest in DPCT. The remaining shareholders will 
receive new stakes in the merged company.

 

 
 

Malaysia:

 
New

 
Rules

 
to

 
Follow

 
Changes

 
to

 

Merchant
 
Shipping

 
Law

 
 

Source:
 
Hellenic

 
Shipping

 
News

 

7th

 
August,

 
2017

 
 
 

All ships planning to navigate Malaysian waters will be 
required to register beforehand, if proposed amendments 
to the Merchant Shipping Ordinance 1952 are passed.

 

Deputy Transport Minister Datuk Seri Ab Aziz Kaprawi 
tabled the Merchant Shipping (Amendment) Bill for first

 

reading, which among others, calls for the registration of 
ships under one of two registers.

 
A series of proposed new 

sections are in the Bill, including Section 19 that requires 
that a shipowner be a Malaysian or a corporate body 
incorporated in Malaysia

 
to be registered under the 

Malaysian Ship Register.
 

 

 Shipowners who are non-Malaysians or corporate 
bodies incorporated outside Malaysia are to be registered 
under the Malaysia International Ship Register. The 
proposed Section 18 prohibits ships to be in Malaysian 
waters or the country's exclusive economic zone if they are 
not registered in Malaysia or in any other country. A fine of 
up to RM100,000 or a jail term not exceeding two years ap-
plies if the section is contravened.  

 
 Ships on bareboat charter will also need to be listed in 
either register under the proposed amendments which, if 
passed, will make this the first law in Malaysia to  regulate 
these rented vessels. Section 65 in the Bill is aimed at 
setting up a Malaysia Shipping Development Fund, which 
will consist of a portion of the annual tonnage fees 
collected.  
 
 
Saudi Aramco Awards First Major Contract for $5 
Billion Maritime Yard in Gulf  
 
Source: by

 
gCaptain

 
8th

 
August, 2017

   
 
 

Saudi Aramco has signed the first major contract for 
Saudi Arabia's

 
$5.2 billion maritime and shipbuilding 

complex
 
planned for the Persian Gulf. The contract was 

awarded to a consortium of Saudi Archirodon Company 
Ltd and Huta Hegerfeld AG Saudia Company for dredging, 
reclamation and marine structures for the King Salman 
International Complex for Maritime Industries and 
Services in Ras Al-Khair, located just north of Jubail on 
Saudi Arabia's east cost.

 
 
 

The scope of the contract includes dredging and 
reclamation of approximately 37 million cubic meters of 
fill, in addition to 7.4 million square meters ground 
improvement. The contract will also provide for 



 

constructing 4,500 linear meters of concrete quay walls 
and wharves, in addition to 12,000 linear meters of rock 
retaining walls and breakwaters to protect the integrity of 
the complex, Saudi Aramco said in a press release. 
Execution of the initial phase of the contract is expected to 
be completed by 2020.

 
 
 

Once completed, the 1.7 square mile complex will be
 
the 

largest yard of its kind in the Arabian Gulf
 

and will offer a 
range of services from large shipbuilding and ship repair, 
offshore rig fabrication, and offshore support vessel repair. 
"It is an important milestone for King Salman International 
Complex for Maritime Industries and Services, the largest 
of its kind in the region." said Ahmed Al-Sa'adi, Saudi 
Aramco's Senior Vice President for Technical Services. 
"The Complex is in line with the Kingdom's economic 
diversification objectives, it will position the Kingdom as a 
strategic logistics hub and will create vast job 
opportunities." 

 
 

The Complex, which was inaugurated in November 
2016, is being developed by joint venture between Saudi 
Aramco, Saudi Bahri, South Korea's Hyundai Heavy 
Industries and Lamprell, with Aramco holding 50.1%. The 
majority of the cost ($3.5 billion) will be covered by the 
Saudi government, with the remainder funded by the joint 
venture. Major production at the yard is expected to start 
in 2019, with full capacity by 2022. Development of the 
commercial maritime complex is part of Saudi Arabia's 
plan to diversify its energy industry through the 
development of several large "anchor projects" set forth in 
the government's 2030 growth plan. 

 
 

New Panama Canal Toll Structure Approved 
 

Source: gCaptain 
8th

 August, 2017  
 

 Panama's government has approved a plan to modify 
the toll structure for ships using the Panama Canal.  The 
plan, which came at the recommendation of the Panama 
Canal Authority's (PCA) Board of Directors, was developed 
through consultation and open hearings with Panama 
Canal customers and shipping industry 
representatives.

  
The new structure was

 
first proposed by 

the ACP on June 1, 2017
 

after an analysis of the utilization 
and performance of the canal's new Neopanamax locks in 
their first year of operation.

 
 
 

"The approved proposal will better facilitate the Canal's 
goal of providing outstanding service and reliability to the 
global shipping and maritime community, while allowing 
the ACP to safeguard the competitiveness of the waterway," 
the ACP said in a statement. The approved tolls 
modifications are scheduled to go into effect on October 1, 
2017, at the beginning of the Panama Canal's fiscal year.

 
 
 

For the containership segment, by

 
far the largest 

segment to use the waterway, the new toll structure offers 
more attractive rates per loaded containers on the return 
voyage. This is applicable only to Neopanamax vessels 
deployed on the Canal route in the head and back haul legs 

under certain circumstances, such as when utilization of 
the northbound transit is great than 70 percent or the time 
between transits is not greater than 28 days.

 
 
 

The new structure also modifies the tolls charged to 
LNG and LPG vessels, which will be set at the levels 
presented in the original tolls

 
proposal. This decision was 

made after a careful analysis of the impact of the proposed 
increases in the supply chain and final user. Finally, for 
break bulk,

 
vessels will be reclassified into the general 

cargo segment, which the ACP says will result in more 
attractive tariffs for customers in this category. Previously 
break bulk vessels were part of the ‗others' segment.

 
 
 

The current Panama Canal toll structure, which
 

has 
been in place since April 1, 2016, calls for each vessel 
segment to be priced based on their respective units of 
measurement.

 
For example, dry bulk vessel tolls are to be 

based on deadweight tonnage capacity and metric tons of 
cargo; Liquefied Natural Gas (LNG) and Liquefied 
Petroleum Gas (LPG) vessels are based on cubic meters; 
tankers are measured and priced on Panama Canal 
Universal measurement system (PC/UMS) tons and metric 
tons of cargo; containerships are measured and priced on 
TEUs; and passenger vessels are based on berths or 
PC/UMS. The current structure also includes, for the first 
time,  a customer-loyalty program for the container 
segment, where frequent container customers will receive 
premium prices once a particular TEU volume is reached.  
 
 
NAT Inks Two Charter Deals with Shell  
 
Source: World Maritime News  
10th  August, 2017  
 

 Bermuda-based tanker owner Nordic American Tankers 
Limited (NAT) has entered into two time charter 
arrangements (TCs) with Shell Oil.  The time charters are 
for a period of 18 months for each vessel, commencing in 
August/September this year. As informed, the terms of the 
confidential contracts include upside for both parties as 
well as downside protection.  
 

 
NAT now has three TCs with Shell. In addition, the 

company said it has six TC arrangements with large oil 
companies –

 
from three months up to 18 months. “We are 

pleased to announce these important contracts which are 
examples of the confidence customers and partners in Big 
Oil

 
have in NAT and our large fleet of Suezmax vessels. 

More or less all the time, we have
 

ships in China. NAT is 
also doing work in India which is becoming increasingly 
more important,”

 
Herbjørn Hansson, the Chairman & CEO 

of NAT,
 
commented. 

 
 

 
Earlier this week, World Maritime News

 
reported

 
that 

NAT ended the second quarter of 2017 with a net loss of 
USD 15.8 million, against a profit of USD 12.9 million seen 
in the same period a year earlier. Currently, NAT has a fleet 
of around 30 vessels in operation.

 
 
 
 
 



 

Epic Gas

 

Agrees Sale, Bareboat Charter

 

for 

Newbuilding

 

 

Source: World Maritime News

 

10th

  
August, 2017

 
 

 
Singapore-based Epic Gas has entered into a sale and 

10-year bareboat charter back transaction for the 2017-
built Epic Salina with a Japanese ship owning company.

 

The company has purchase options to re-acquire the 
11,000 cbm ship during the charter period, with the first 
such option exercisable on the third anniversary of the 
vessel delivery. This transaction, agreed in July, has the 
advantage of increasing Epic Gas' liquidity position while 
reducing the monthly financing cost, the company 
informed.

 
 

The company unveiled the transaction as part of its 
financial report for the second quarter of the year, ended 
June 30, 2017, in which it said its net loss for the period 
widened to USD 5.4 million, compared to a net loss of USD 
0.9 million reported in the second quarter of 2016. 
Revenue for the quarter increased by 4 percent to USD 33.9 
million year-on-year, while time charter equivalent 
revenues for the three months were at USD 8,022 per 
vessel per day, decreasing by 2% year-on-year, 

 

 “Following the completion of our extensive new 
building programme in Q1, our fleet size during the 
quarter remained constant at 41 vessels with a total 
capacity of 268,900 cbm,” Epic Gas informed. “The 
development of the market for larger pressurised vessels 
in the East has been a notable success, with as many as 6 
of the larger 7,500 cbm and 11,000 cbm vessels deployed 
in the region East of Suez during the period.” 

 

 Additionally, the company said that it expanded its fleet 
in July 2017, when it took delivery of the 7,500 cbm LPG 
carrier Epic Boracay, built in 2009 at Japan's Murakami 
Hide Shipbuilding. The acquisition was financed by a 
combination of equity and debt. Furthermore, Epic Gas 
entered into a Memorandum of Agreement to sell the 
oldest vessel in its fleet, the 1997-built Epic Capri. The sale 
of the 3,300 cbm ship is expected to be completed within 
2017 and will not have a material impact on the company's 
FY2017 earnings.

 
 
 

 Hong
 

Kong
 

Grants
 

Block
 

Exemption
 

to
 

Vessel
 Sharing

 
Arrangements

 
 Source:

 
Hellenic

 
Shipping

 
News

  11th

 
August,

 
2017
 

 

 
After months of speculation, the Competition 

Commission of Hong Kong finally issued its decision on 
whether a block exemption should be granted to liner 
shipping vessels on 8 August 2017.

 
The answer –

 
a five year 

block exemption has been granted for vessel sharing 
agreements (VSAs) between liner shipping companies, but 
a block exemption has not been granted for voluntary 
discussion agreements (VDAs). The decision not to grant 

an exemption for VDAs was made on the basis that it was 
not demonstrated that the relevant VDA activities meet the 
terms of the efficiency exclusion.

 

The block exemption 
order excludes from the application of the First Conduct 
Rule all activities usually carried out under VSAs subject to 
certain conditions, including the following:

 
 

 
The parties to the VSAs do not collectively exceed a 
market share limit of 40%.

 
 

 
The VSA does not authorise or require shipping 
lines to engage in cartel conduct.

 
 

 
The member shipping lines are allowed to 
withdraw from the VSA without incurring a penal 
on giving reasonable notice.

 
 

 
Although VDAs are excluded from the block exemption 

order, the Competition Commission has provided guidance 
on which VDA activities may give rise to competition 
concerns, and which would be unlikely to contravene the 
Competition Ordinance. Examples include the exchange, 
discussion and/or reaching of voluntary agreements in 
respect of:  
 

 general industry issues;  
 

 general economic issues/ trades;  
 

 regulatory developments and compliance issues; 
and  

 
 industry outreach and best practices.  

 

 The block exemption order takes effect from today. 
However, since the Competition Ordinance requires parties 
to self-assess, the Hong Kong Competition Commission has 
provided for transitional arrangements, in the form of a six 
month grace period which will end on 8 February 2018, for 
parties to (i) VDAs, and (ii) any VSAs which do not benefit 
from the Order, to allow such parties to make any changes 
to their commercial arrangements which are necessary to 
ensure compliance with the Competition Ordinance.The 
block

 
exemption order is valid for an initial period of five 

years. The Hong Kong Competition Commission will 
review the block exemption order four years from its 
commencement date.
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Shell Mulling Using German Refinery to Meet 2020 
IMO Low Sulphur Fuel Rules

 
 

Source: Reuters
 

4th

 
August, 2017

   
 
 

Royal Dutch Shell is considering expanding the capacity 
of one of its German refineries to make oil

 
products that 

meet an upcoming cap on the sulphur content of fuels used 
in shipping. In the past few days, Rheinland refinery 
representatives met local officials and environmental 
groups to present preliminary plans for an investment at 
the plant's 140,000-barrels-per-day Wesseling site, Shell 
said on the refinery's website.

 
Shell is considering "a 

modernization of the residue processing unit at Rheinland 
refinery and to enhance the desulphurisation plant there", 
Shell told Reuters in an emailed statement.

 
Shell declined 

to give further details on the project, saying it was in the 
"very early phase of the planning process". 

 
 The International Maritime Organization, the United 

Nations' shipping agency, set global regulations in late 
2016 to cap sulphur content in shipping fuel at 0.5 percent, 
versus the current 3.5 percent, from 2020. Although 
shippers in the United States and most of Europe already 
burn low-sulphur fuel oil, a global cap means refiners will 
need to find a way to eliminate some 3 million bpd of high-
sulphur fuel. A survey by consultancy KBC last month 
showed that just 15 percent of the global refineries it 
surveyed know how they will manage the tighter sulphur 
regulations. 

 
Hong Kong Closes Beaches as Stinking Palm Oil 
Washes Ashore Days After Ship Collision 

 
Source: Reuters 
8th

 August, 2017  
 
 Hong Kong has closed more than a dozen beaches after 

a palm oil spill washed foul-smelling, Styrofoam-like 
clumps ashore, the latest major environmental disaster to 
blight the territory's waters. The Chinese-controlled city 
closed two more beaches in the south of Hong Kong island 
on Tuesday, bringing to 13 the total shut since two vessels 
collided in the Pearl River estuary. It took two days for 
mainland Chinese authorities to inform Hong Kong about 
the collision, the government said. Media said the accident 
happened on Thursday.

 
 
 

The spill has sparked outrage among some residents 
and environmentalists and comes just a year after 
mountains of rubbish washed up on Hong Kong's beaches, 
with labels and packaging indicating most of it had come 
from mainland China. It also comes at the height of 
summer, when beaches and outlying islands are packed 
with daytrippers, campers and holiday makers, especially 
at weekends. The Hong Kong government said it had 
collected 50 tonnes of oil so far, most of it congealed, while 

workers scooped up 110 bags of palm oil waste on one 
beach alone on the popular Lamma Island.

 
 
 

The Environmental Protection Department has 
collected water samples from affected beaches and said it 
planned to release its results later in the day. The 
government said in a statement that palm oil was non-toxic 
and harmless, but given the large amount that had washed 
up on beaches and the fact that the laboratory results were 
not yet available, the beaches would remain closed. Hong 
Kong's coastal waters and beaches are often strewn with 
rubbish from mainland China, where some companies 
discharge waste into the sea to save the cost of proper 
disposal, according to conservationists. 

 
 

Marine Environment Protection Call by Welsh 
Assembly Committee

 
 

Source: BBC 
 

9th   August,  2017  
 
 More money and staff are needed to protect wildlife and 
habitats in the waters around Wales, the assembly's 
environment committee has said. A report into the 
management of Wales' 132 marine protected areas -  

covering more than half of Welsh seas -  said each should 
have a dedicated officer. The AMs also want assurances 
over legal protection and conservation funding for Welsh 
waters after  Brexit. The Welsh Government said it is 
working to have a resilient marine environment.  
 
 Marine protected areas (MPAs) have been created and 
are supported under a range of domestic and international 
initiatives. They include UK-legislated areas such 
as  Marine  Conservation  Zones  -  for which powers will be 
fully devolved in 2018 -  and  Sites  of  Special  Scientific  
Interest(SSSIs).There  are  Special  Areas  of  Conservation  
(SAC) registered under a European Union  directive, 
while  Ramsar  wetland  sites  are designated under an 
international convention.  
 
 

The report calls on the Welsh Government to show 
leadership on marine protection, by providing staff and 
resources to improve public awareness, research, 
monitoring and enforcement. Mike Hedges, Labour 
chairman of the committee, said: "Welsh waters are home 
to some of the most biologically diverse habitats and 
species in Europe and 50% is protected, which means that 
certain activities such as fishing and wildlife trip-operators 
are regulated to prevent environmental damage.

 
 
 

A Welsh Government spokesman said: "We welcome 
this report and will respond to its recommendations in 
more detail in due course. "We are committed to working

 with partners to ensure we have a resilient and sustainably-
managed marine environment which supports a rich 
diversity of wildlife, is highly valued by local communities 
and is able to sustain important activities such as fishing, 
tourism and recreation."
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