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Naval Chiefs of Pakistan, Kuwait Agree to Enhance 
Defence Cooperation 

19th
 March 2018 

Sourc: Pakistan Today 
 

It has been agreed upon during a meeting in Kuwait 
between the Chief of the Naval Staff (CNS) Admiral Zafar 
Mahmood and Kuwait Naval Forces Commander Brigadier 
General Khaled

 
Abdullah that Kuwait and Pakistan will 

increase mutual cooperation in the defence sector. 
 

The meeting was also attended by Kuwait Coast Guard 
Commander Commodore Sheikh Mubarak Ali Yousuf Al-
Sabah. During the meeting with Brigadier General 
Abdullah, Admiral Abbasi

 
discussed matters of mutual 

interest and bilateral naval collaboration. Both the 
dignitaries also discussed avenues to enhance bilateral 
cooperation between both the navies in the field of 
training, provision of technical manpower and expertise.

 
The Kuwaiti commander acknowledged the role played 

by Pakistan Navy (PN) in providing training to Kuwaiti
 Naval Forces. He emphasised

 
the significance of close and 

strong bilateral naval association in diverse realms between 
PN and Kuwait Naval Forces. Brigadier General Abdullah 
also lauded the role and commitment of PN for initiating 
sustained and credible efforts to maintain regional 
maritime peace. Meanwhile, Admiral Mahmood also met 
Defence Minister Ghulam Dastgir, ambassador of Pakistan 
to Kuwait and ex-Pakistani servicemen.

 

ExxonMobil Partners With Pakistan for LNG 
Terminal

 
 

19th
 
March, 2018

 

Source: The Financial Tribune
 

 

ExxonMobil is working with a group of Pakistan's large 
businesses on a proposal to build and supply the country's 
third import terminal for liquefied natural gas, the 
country's minister for maritime affairs said.  "Exxon has 
partnered with Pakistani consortium Energas to develop 
the import terminal," Mir Hasil Khan Bizenjo also said by 
phone on Friday, without providing further details, World 
Oil reported.  

According to a presentation the companies made to the 
country's regulators on Thursday, a copy of which was 
obtained by Bloomberg, the group plans to start building a 
$150 million  offshore  terminal at Port Qasim near Karachi 
in May, pending government approvals.  Exxon and Qatar 
would supply  LNG  to the terminal, which is expected to be 
completed by the end of  2019, according to the 
presentation.  

The terminal will have throughput capacity of 750 
million cubic feet of gas, or about 5.6 million tons a year 
of  LNG, according to the presentation.  Exxon and Energas 
already have customers for about 300 mcf/d, including 
power plants, it said. Energas is a consortium of large 
Pakistani businesses looking to secure long-term gas 
supply on preferential terms, including Yunus Brothers 
Group, which owns Lucky Cement Ltd. and Sapphire 
Group.

 

19 Containers Fall into Sea as Ships Collide at 
Karachi port

 

20th

 
March 2018

 Source: The Dawn
 

 A vessel carrying containers collided with another when 
it was being given the alongside berth at South Asia 
Pakistan Terminals (SAPT), Keamari, ports and shipping 
sources said. The vessel ‗Tolten' belonging to Hapag Lloyd 
carrying transit-containers collided with the other 
stationary vessel in the process of being given the alongside 

From Editor’s Desk
 

 

The shipbuilding is a crucial industry that not only 
serves as the backbone for the development of global 
shipping but also greatly contributes to the economic 
outcomes of the global maritime sector.  In Pakistan, 
shipbuilding industry, though much neglected in 
1980’s

 
and 90’s,

 
has a promising potential to play its 

role in the uplift of maritime economy of the country.
 

Apart from enhancing the capacity of existing KS & 
EW, building new shipyards along Pakistan's coasts, 
would be vital source for national economic 
development and poverty alleviation.

 

China-Pakistan Economic Corridor (CPEC), a 
windfall opportunity for maritime sector, has also 
resulted in the growth prospects for shipbuilding 
industry in the country. The approval of plan for the 
establishment of a new shipyard at Gwadar is 
considered a significant step in that direction.  The 
development of shipyard with capacity of building very 
large and ultra large crude carriers will not only 
strengthen the national shipbuilding industry but will 
also offer much needed employment opportunities to 
the people of Baluchistan particularly those from 
Coastal Areas. 

 
Rear Admiral (Retd) Mukhtar Khan HI(M) 

Director General IMA 

 



SAPT berth No 4, resulting in damage to the berth and the 
ship.

 

The incident took place between 2.30pm and 3pm when 
the ship was being mastered by a Karachi Port Trust (KPT) 
pilot for giving the alongside berth. As a result of the 
incident, around 19 containers on board the ship fell into 
the sea. As per international practice, a ship moving in or 
out of a port area has to be handled and mastered by a pilot 
of the port till the

 
time the ship is either safely berthed or 

sailed out.
 

In this case also the KPT pilot was handling the 
incoming vessel for berthing but unfortunately due to some 
human error or weather conditions the ship collided with 
the other vessel which was ready to sail out after loading its 
cargo at berth No 3, the sources said. According to the 
sources, during the process of berthing pilots have to look 
at weather conditions and winds but it seems that an 
unhappy combination of factors resulted in this incident. 

Under the international practice, the pilot remains on 
board till such time the ship becomes stationary and is 
fastened to the berth. But in this case, according to the 
sources, it seems that the pilot had failed to control the 
speed and the angle of the incoming vessel at the time of 
berthing resulting in the collision. 

It may be recalled that a few days ago KPT pilots went 
on strike demanding an increase in their salaries. They, 
however, resumed their work after reaching an 
understanding with the port authorities. But the sources 
said that the issue of raise in salaries between the pilots 
and the KPT authorities had not yet been resolved. It is 
being feared by port and shipping experts that in case any 
of the containers sink in the approach channel it will 
become hazardous for movement of ships till the time it is 
removed. The sources told Dawn that immediately after 
the incident the containers started floating towards the 
approach channel as per wind direction, adding that it was 
dangerous for the movement of ships.

 

Although the port authorities have initiated an inquiry 
into the incident, the sources said that the KPT had no SOP 
(standard operating procedure) for dealing with such 
incidents and fixing of responsibility. Both the ships would 
have to stay at the port till the time the inquiry was 
completed and that might cause any amount of financial 
losses to the parties involved, the sources added.

 

NA Body Extends Support to Maritime Agency
 

21st

 
March 2018

 Sourc: The Nation
 

 Members of the National Assembly's Standing 
Committee on Defence, while praising the dedication and 

According to spokesperson of the Pakistan Navy, the 
committee also assured the PMSA of their all out support 
in its endeavours and development programmes to enable 
the agency to adequately play its part to protect Pakistan's 
maritime and economic interests.

 

Earlier, upon arrival at the PMSA headquarters, the PMSA 
Director-General Rear Admiral Zaka

 
ur Rehman welcomed 

the chairman and the members
 

of the standing committee. 
The committee was given briefing about PMSA  which is 
the sole Maritime Law  Enforcement Agency of Pakistan.  

The committee was also briefed in detail about 
capabilities of the PMSA, along with a resume of major 
search and rescue, anti-poaching, counter-narcotics and 
anti-smuggling operations undertaken in the recent past.  

Later, the members of the National Assembly also 
proceeded to sea onboard PMSA's recently-inducted MPV 
(Maritime Patrol Vessel), PMSS HINGOL, and witnessed 
various operational activities and interacted with officers 
and men onboard.  

Govt Approves Setting Up  a New Shipyard at 
Gwadar  

22nd
 March 2018  

Source: The Nation  
 

The government has approved a plan to set up a new 
shipyard at Gwadar with the capacity to build very large 
and ultra large crude carriers, sources told The Nation. 
Sources in the Defence

 
Ministry said the plan approved by 

the federal cabinet would be implemented within three to 
five years. The plan also includes dry docking facilities for 
repairing and maintenance of commercial ships including 
oil and gas tankers.

 
 

Pakistan Navy especially the incumbent Chief of Naval 
Staff Admiral Zafar Mahmood Abbasi from the very outset 
has been strongly supporting plans to set up Gwadar 
shipyard. Pakistan Navy was of the view that since 
technical know-how and basic industrial infrastructure to 
support research and development (R&D) is available in 
the country, it was about time to integrate and optimise 
these facilities to further strengthen the process of self 
reliance.

 

professionalism of the Pakistan Maritime Security Agency 
in discharging its national duty despite numerous 
challenges, assured the agency of complete support. The 
committee headed by Shaikh Rohale Asghar, which visited 
the PMSA headquarters, Karachi,  acknowledged that the 
current challenges required strengthening of Pakistan's 
maritime sector and the need for providing safe and 
congenial maritime environment.



The government believes that the shipbuilding industry 
will provide a good avenue for generating employment and 
supporting economic growth in the country. As per the 
initial framework unveiled in 2008, Gwadar shipyard 
would initially offer ship repair and maintenance services 
at two dry docks with the capacity to handle 600,000 DWT 
(deadweight tonnage). It would eventually lead to 
shipbuilding with capacity of constructing up to VLCC and 
ULCC.

 

At present, the state-owned Karachi Shipyard and 
Engineering Works (KSEW) is the lone facility available in 
Pakistan for shipbuilding, maintenance and repair work. 
But this facility is largely catering to the needs of Pakistan 
Navy whose responsibilities have increased to meet the 
defence needs of the country in the wake of multi-billion-
dollar China-Pakistan Economic Corridor (CPEC) that 
connects the deep sea Gwadar port with China.

 

Experts believe Gwadar shipyard would become a very 
viable commercial venture because of the lack of adequate 
shipbuilding facilities in the region. Iran, which operates 
the largest commercial shipping fleet, has also developed 
basic know how, yet it will take a long time to become a 
viable shipbuilding nation. None of the Gulf Arab countries 
have a proper shipbuilding facility except offering limited 
dry docking facilities including Arab Shipbuilding and 
Repair Yard (ASRY) in Bahrain and in the UAE. Since these 
are very limited facility for repair and maintenance, most of 
the commercial ships move to Singapore for this service. 

Analysts are of the view that Gwadar shipyard because 
of its close proximity to the Persian Gulf through which 
nearly 38 per cent of the world's precious goods largely oil 
and gas are carried, could attract many commercial vessels 
looking for maintenance and repair works. 

Pakistan Navy Ship Participates in DIMDEX-2018 
in Qatar 

22nd

 
March, 2018

 
Source: Pakistan Today

 

Pakistan Navy Ship (PNS) HIMMAT and Pakistan 
Maritime Security Ship BASOL headed by Mission 
Commander Commodore Faisal Abbasi participated in 
Doha International Maritime Defence Exhibition 
(DIMDEX-2018) in Qatar after which the maiden Bilateral 
Exercise Asad Al Bahr-I between Pakistan and Qatar Emiri 
Naval Forces (QENF) was carried out.

 

PNS HIMMAT is state of the art indigenously built Fast 
Attack Craft (Missile) of Pakistan Navy whereas PMSS 
BASOL belongs to latest HINGOL Class Maritime Patrol 
Vessels of Pakistan Maritime Security Agency (PMSA) also 
being indigenously constructed in Pakistan.

 

Upon arrival of ships at Port Hamad, Doha, Pakistani 
ships actively participated in DIMDEX-2018 which was 
hosted by Qatar Armed Forces. Various events were 
arranged under DIMDEX-2018, which were attended by 
Defence and Security Ministers, Chief of Staffs, Chiefs of 
Navies, Coastguard Commanders and representatives of 
Defence Ministries of the region and beyond. In addition to 
PN units, ships from Bangladesh, Italy, India, Oman, 
Qatar, UK and USA participated in DIMDEX-2018.

 

Pakistan Navy Provides Medical Aid to Crew
 

of 
Yemeni Fishing Boat

 

24th
 
March, 2018

 

Source: The Nation
 

 

Pakistan Naval ship PNS Shamsheer provided medical 
aid to the crew  of Yemeni fishing boat in the open sea, 
reported  Radio Pakistan. According to a spokesman for 
Pakistan Navy, sixteen people were on board on Yemeni 
boat Al-Baraq when they requested for medical aid. The 
passengers of the Yemeni boat thanked Pakistan Navy for 
medical operation. In February this year, PNS Shamsheer 
provided medical assistance to a crew of Iranian fishermen 
in open sea, according to reports.  

Pakistan Gets High Benefits of BRI Initiative: 

Zhong Shan  

24th  March, 2018  
Source: Pakistan Observer  

 
Pakistan is among the top, taking benefit of the Belt and 

Road's initiative (BRI), as the trade and business activities 
have taken major jump in the recent years at the bilateral 
and regional level, officials said here. The China-Pakistan 
Economic Corridor  (CPEC) that is the pilot and major 
project of the BRI paves the way for strengthening the two 
countries' socio-economic partnership in almost all areas of 
bilateral interest.

 

Last year, trade volume between China and countries 
along the Belt and Road including Pakistan amounted to 
$1.1 trillion, up 14.8 percent year-on-year, which is 3.4 
percentage points higher than the growth of the country's 
total foreign trade, said Chinese Minister of Commerce 
Zhong Shan.

 

Over the past five years, the initiative has been 
positively echoed by over 140 countries and regions, and 
fruitful cooperation achievements have been yielded under 
its framework, Zhong told the press conference held on the 
sidelines of the first session of the 13th National People's 
Congress.

 
 



Praising a more diversified investment portfolio, the 
minister said that China has altogether invested over $60 
billion to on-route countries in various sectors such as 
agriculture, manufacturing and infrastructure.

 

He pointed out that a group of big projects are making 
steady progress as well, including the construction of 
railways, expressways and ports, cooperation programs on 
energy and resources and the operation of manufacturing 
projects.

 
 

China has established 75 zones for economic and trade 
cooperation in

 
countries along the routes, with a total 

investment of more than $27 billion, Zhong said.
 

The minister said the Belt and Road should be built into a 
road of peace, prosperity, opening up as well as innovation, 
and one that connects different civilizations.

 

For the next step, the ministry will launch new cooperation 
platforms including the first China International Import 
Expo, build major investment and foreign aid projects and 
make them well received like "shiny pearls along the Belt 
and Road," the minister pledged. 

China will also facilitate e-commerce through big data, 
promote the liberalization and facilitation of trade and 
investment along the Belt and Road and implement major 
foreign aid projects, he added. 

Port & Shipping Playing Role to Strengthen 
Economy: Bizenjo 

 

25th March 2018 
Source: The Nation 

Minister for Maritime Affairs Mir Hasil Khan Bizenjo 
said Maritime, Port and Shipping were playing an 
important role to further strengthen the national economy. 
China had given importance to Gwadar port because it was 
focusing to trade with other countries through seas, he said 
talking to PTV. 

 
The minister said many countries of the world wanted 

to trade through seas because it was cheaper as compared 
to airlines. South Asian Communicable Terminal (SACT) 
was a significant terminal in the country, which was also 
generating and offering power to K-Electric, he added. He 
said two Liquefied Natural Gas (LNG) terminals were 
established at Port Qasim and helping to reduce power 
load-shedding from the country.

 
 Speakers

 
Call
 

for
 

Concerted
 

Efforts
 

to
 

Conserve
 Shark

 
Species

 
 27th

 
March, 2018

 Source: The Express Tribune
 

Speakers at a two-day workshop organised by the World 

Wide Fund for Nature (WWF) –

 

Pakistan emphasised the 

need for concerted efforts to address the illegal trade of 

various shark species in Pakistan. Expressing concern over 

the decline of the shark population, they suggested that a 

national plan of action be developed for the conservation of 

sharks in the country.
 

"There is an urgent need to collect data on the 

population of sharks in Pakistani waters and tackle the 

illegal trade of sharks," said wildlife expert Dr Babar 

Khan.  Pakistan is a signatory to the Convention on 

International Trade in Endangered Species of Wild Fauna 

and Flora (CITES), Dr Babar said, adding that the country 

was bound to control the export of shark products, 

especially of those species that were included in appendix-

II of CITES, such as hammerhead sharks, manta rays, 

oceanic whitetip shark, whale shark and sawfish. 
 

WWF-Pakistan Marine Fisheries Technical Adviser 

Muhammad Moazzam Khan stressed the need of a data 

collection mechanism  for sharks at all their landing sites 

in Sindh and Balochistan. He said that it was the 

responsibility of the provincial governments to keep 

record of the catch of all fish, including sharks, at each 

landing site. He also lamented that not enough knowledge 

of marine life in Pakistan was available which could help 

in the conservation of endangered species. He emphasised 

the need for establishing a database on shark fisheries.  

Wildlife expert Hamera Aisha said illegal wildlife trade 
had serious impact on the ecosystem and it was 
considered the second greatest threat to wildlife after 
habitat destruction. She called for finding out innovative 
ways to curb illegal wildlife trade in Pakistan. In order to 
curb wildlife trafficking in Pakistan, a memorandum of 
understanding has been signed with the Pakistan 
Customs, Aisha said. "We have initiated [a] campaign to 
discourage wildlife trade of various endangered species, 
including sharks, in Pakistan," she added.  

Naval Chief Admiral Abbasi Visits Naval 
Installations at

 
Gwadar, Ormara

 
 28 March, 2018

 Source: Dunya News
 

 Chief of the Naval Staff Admiral Zafar Mahmood Abbasi 
NI(M) visited Naval Installations at Gwadar to review the 
operational readiness of Naval Units and progress of 
ongoing PN projects at Gwadar. Upon arrival at Gwadar 
Airport, Chief of the Naval Staff was received by 
Commander Coast Rear Admiral Moazzam lIyas.

 
 Later, Commander West, Commodore Rahat Ahmed 

Awan gave a detailed briefing to Chief of the Naval Staff 
Admiral Zafar Mahmood Abbasi about ongoing operations 
of Maritime Security Task Force -

 

88 (CMSTF-

 

88), Coastal 



Security & Harbour Defence Force which have been 
established by Pak Navy for Maritime Security of CPEC 
Projects at Gwadar and along the coast.

 
 

Chief of the Naval Staff Admiral Zafar Mahmood Abbasi 
expressed his satisfaction on the operational readiness of 
CMSTF-

 
88 and further emphasized to ensure optimal 

alacrity of the Task Force to counter seaward threats. On 
the occasion, Chairman Gwadar Port Authority also briefed 
about the activities of Gwadar Port and further expansion 
of the Port and Gwadar city.

 
 

Admiral Zafar Mahmood Abbasi also reviewed the 
construction work of Bahria Model School Gwadar. He 
emphasized on timely completion and full functionality of 
the school as per timeline with an aim to provide quality 
education to local community in Gwadar. Chief of the 
Naval Staff also interacted with troops of Pakistan Navy 
deployed on forward bases at coastal belt including Ormara 
and appreciated their morale, selfless devotion and 
commitment to defend the maritime frontiers of the 
country. 

 

Pakistan Navy Test-Fires Submarine-Launched 

Cruise Missile 
 

29th March, 2018 
Source: The Express Tribune 

 
The Pakistan Navy successfully test fired submarine 

launched cruise missile (SLCM) Babur with a range of 450 
kilometres, according to the Inter-Services Public 
Relations (ISPR). Babur is capable of delivering different 
kinds of payloads and employs underwater controlled 
propulsion, advanced guidance and navigation features. 

The missile was fired from an underwater dynamic 
platform, which successfully engaged its target with 
precise accuracy. The SLCM provides Pakistan credible 
second strike capability, augmenting the existing 
deterrence regime. The development of such a weapon 
will provide Pakistan the capability to respond to 
provocative nuclear strategies and posture being pursued 
in the neighborhood. The landmark development is

 
a step 

towards reinforcing the policy of credible minimum 
deterrence through indigenisation and self-reliance.

 

The test was witnessed by director general Strategic 
Plans Division (SPD), Chairman

 
National Engineering 

and Scientific Commission (NESCOM), Commander 
Naval Strategic Force Command (NSFC). The President 
and Prime Minister of Pakistan

 
also lauded the efforts of 

all those involved in the event.

 

Naval Chief Reiterates Pak Navy’s Resolve to 
Ensure Seaward Defence

 
 

30th

 
March 2018

 

Source: The News International
 

 

The Chief of the Naval Staff Admiral Zafar Mahmood 
Abbasi, while chairing Command and Staff Conference of 
Pakistan Navy here at Naval Headquarters, has reiterated 
Pakistan Navy's unflinching resolve to ensure seaward 
defence

 
of vital maritime infrastructure and protection of 

the maritime interests of Pakistan against all threats and 
challenges.

 
 

The naval chief lauded successful conduct of Exercise 
RIBAT-18 and stressed upon maintaining highest state of 
operational preparedness against conventional as well as 
sub-conventional and asymmetric challenges. He also 
emphasised close monitoring of the developments in the 
regional maritime environment to safeguard own maritime 
interests.  
 

Making an overall appraisal of the prevalent security 
environment, chief of the naval staff expressed his utmost 
confidence over operational preparedness of Pakistan 
Navy. Command and Staff Conference is the apex decision 
making body of Pakistan Navy in which all chiefs of staff, 
principal staff officers and field commanders undertake 
strategic review of Pakistan Navy's policies and plans.   
 

Matters related to operational preparedness, 
developmental plans of Pakistan Navy, prevailing security 
situation and training & welfare of troops were reviewed. 
Briefings on various ongoing and future Pakistan Navy 
projects and plans were also given to chief of the reiterated 
PN's unflinching resolve to ensure seaward defence of vital 
maritime infrastructure and protection of the maritime 
interests of Pakistan against all threats & challenges.  
 

A number of shark species are found in abundance in 

the coastal and off-shore waters of Pakistan, said Dr 

Sumera Farooq, Assistant Professor of the Zoology 

department at the University of Karachi. She added that 

the loss of sharks might result in substantial changes to 

the ecosystem, affecting other organisms. 
 

Sindh Fisheries and Marine Director Rukhsana Asghar 

Chaudhry, Balochistan Fisheries Deputy Director Ahmed 

Nadeem , Pakistan Customs representative Namra Riaz, 

Dr M Shoaib Kiani and others also spoke at the 

programme.
 

 
 



Source: Business Recorder 

 

ACTIVITY AT KARACHI PORT (16-31 March 2018) 

ACTIVITY AT PORT QASIM (16-31 March 2018) 

Date  Import in Tonnes Export in Tonnes Total 

16 Mar 18 88,374 29,938 118,312 

17 Mar 18 120,962 44,194 165,156 

20 Mar 18 287,853 114,366 402,219 

21 Mar 18 87,189 63,867 151,056 

22 Mar 18 112,162 32,929 145,091 

23 Mar 18 79,300 29,513 108,813 

27 Mar 18 224,608 102,500 327,108 

28 Mar 18 88,546 73,982 162,528 

29 Mar 18 163,635 77,370 241,005 

Fortnightly 

Total 
1,252,629 568,659 1,821,288 

Date  Import in Tonnes Export in Tonnes Total 

16 Mar 18 92,096 53,100 145,196 

17 Mar 18 118,326 50,827 169,153 

20 Mar 18 100,951 36,993 137,944 

21 Mar 18 114,526 34,390 148,916 

22 Mar 18 93,040 32,148 125,188 

23 Mar 18 109,902 33,744 143,646 

27 Mar 18 46,755 50,597 97,352 

28 Mar 18 93,629 31,939 125,568 

29 Mar 18 122,859 32,268 155,127 

Fortnightly Total 892,084 356,006 1,248,090 
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US Navy Ship to Visit Georgia’s Black Sea City 
Batumi

 
 

Regional
 

Source: Georgia Today
 

The United States navy ship -
 

6th Fleet USS Oak Hill 
(LSD 51) will arrive in Georgia's Black Sea coastal city 
Batumi port on March 17 as part of a regularly scheduled 
deployment. This will be the ship's first visit to Georgia.

 

The Oak Hill representatives will conduct port visits and 
bilateral exercises with US allies and partner navies. 
According to the US Embassy in Tbilisi, the ship's 
operations are meant

 
to enhance maritime security and 

stability, readiness, and naval capabilities among NATO 
allies and partners. 

"Strengthening alliances during the port visit to Batumi 
demonstrates the shared commitment between the United 
States and Georgia to promote safety and stability within 
the region, while seeking unique opportunities to enhance 
our interoperability with NATO allies and partners in the 
Black Sea," the embassy stated. 

"Oak Hill entered the Black Sea to demonstrate the U.S. 
commitment to the collective defense of our NATO allies 
and partners. This naval operation is in support of our 
NATO allies in Eastern Europe and falls under Operation 
Atlantic Resolve," the statement of the embassy reads. 

It also added the U.S. Navy routinely operates in the 
Black Sea consistent with the Montreux Convention and 
international law. The USS "OAK HILL" is commanded by 
Commander Phillip Knight, United States Navy, and has a 
complement of 22 officers and 400 enlisted personnel. 

Ukraine and Russia Face Off Over Fishing Boat
 

Regional
 Source: Maritime Executive

  
 In response to the arrest, Russia's Federal Security 

Service (FSB) said Wednesday that Ukraine's State Border 
Guard Service had "hijacked" the

 
Nord. The shipowner, a 

collective named "First of May," has appealed directly to 
the Russian Foreign Ministry for diplomatic intervention.

  

"The actions of the Border Guard Service of Ukraine are 
illegal and dangerous for the life and safety of the citizens 
of the Russian Federation and we ask that they take prompt 
measures to return the vessel . . . and its crew to the port of 
Kerch," the collective wrote.

  

According to the Ukrainian border service, 
the

 
Nord

 
was detained off the Obytichna peninsula, a spit 

extending into the northern end of the Sea of Azov. The 
service said that the

 
Nord

 
had papers showing that she

 
was 

registered in Kerch, Crimea, and its crew possessed 
Crimean-issued passports identifying them as Russian 
citizens.

   
 

Russia annexed the Crimean peninsula in 2014, and it 
considers it to be a Russian territory known  as the 
"Crimean Federal District." Ukraine and the international 
community assert that Crimea is  still part of Ukraine. The 
Ukrainian government has implemented a national ban on 
vessels and seafarers with records of making port calls in 
Crimea, and it asserts that these ports are legally closed 
under Ukrainian law.   
 

The  Nord  has been taken to Berdaynsk, a small 
Ukrainian port near Mariupol. The shipowner said that the 
crew had been interrogated by Ukrainian authorities and 
were forbidden to leave the vessel. They face charges of 
"illegally crossing the border," and the  Nord's  master has 
been charged with a "violation of the order of entry into the 
occupied territory of Ukraine," meaning Crimea.   If 
convicted, the crew of the  Nord  could face up to 15 days of 
administrative arrest. The master could be imprisoned for 
up to three years.  
 
Somali  Pirates  Return  as  IUUF  Continues  in  the  
Gulf  of  Aden  
 
Global

 
Source: UCN

 
Somali pirates have returned as illegal, unregulated and 

unreported (IUU) fishing continues in the Gulf of Aden, 
between Yemen and the Horn of Africa, News Security Beat 
reported.

 
 While piracy has diminished since 2008-2012, when 
these waters became some of the most lawless in the world, 
a spate of incidents in 2017-2018 has made it clear that the 
conditions that led to piracy—including incursions from 
foreign fishing boats—are still a major problem. IUU 
fishing is a constant challenge for Somalia's fisheries 
sector, which employs 70,000 workers and contributes 
$135 million annually to the local economy.

 

 Ukrainian border forces detained the Russian-flagged, 
Crimean-registered fishing vessel Nord in the Sea of Azov, 
along with her crew of 10 fishermen. The Ukrainian 
a u t h o r i t i e s  c h a r g e  t h a t  t h e  N o r d  i l l e g a l l y 
crossed Ukraine's maritime borders. 



Last November, a vessel owned by Spanish tuna fishing 
giant Albacora, Galerna III, managed to escape a pirate 
attack northwest of the island of Mahe, in international 
waters, Undercurrent News reported. International vessels, 
however, are now better

 
equipped to face the pirate threat.

 
 

US Navy Submarines Test Fire Torpedoes in Arctic 
Exercises

 

Regional
 

Source: Sputnik International
 

 

US Navy submarines drilling in the Arctic in recent 
weeks have fired training torpedoes as a way to make sure 
the vessels' lethal abilities are maintained in frigid 
temperatures, according to a new report.

 
 

The two nuclear-powered submarines participating 
in the Ice Exercise event have released several training 
torpedoes, Military.com reported March 20. The torpedoes 
did not carry warheads and had a "minimal" amount 
of fuel, the news outlet said. 

 

The main objective of testing the torpedos is to "test 
under-ice weapons systems and validate tactics for weapon 
employment," Ryan Dropek, a weapons tester for the US 
Navy, said in a news release. By sending divers to recover 
the torpedoes, the Navy can "extract important data 
about how they perform and react in these conditions," 
Dropek noted. 

 
Washington's Navy plans to significantly expand its 

presence in the Arctic at the start of the next decade 
as polar ice caps melt away and the navigable ocean grows. 
"The Arctic is all about operating forward and being ready. 
We don't think we're going to do warfighting up there, 
but we have to be ready," Rear Admiral Jonathan White 
said in 2014. "As far as I'm concerned, the Navy and Coast 
Guard's area of responsibility is growing," White said, 
noting that "we're growing a new ocean."

 
 

There are significant natural resource deposits in
 
the 

Arctic and potential for
 

commercial fishing as
 

ice shelves 
dwindle. The value of

 
hydrocarbon reserves in

 
the region is 

estimated to
 

be worth more than $1 trillion.
 

Philippine Defence Chief Says South China Sea 
Territorial Dispute Remains Security Challenge

 
Regional

 Source: Reuters
 

 The Philippines' territorial dispute with Beijing over the 
South China Sea remains a security challenge despite an 
improvement in bilateral ties, the Philippines' defence chief 
said on Monday (March 26) as he accepted three maritime 
surveillance planes from Japan.

 
 

Mr Delfin Lorenzana, in a speech at a naval base south 
of the capital Manila, said the three Japanese-donated, 
second-hand TC90 planes will definitely boost the navy's 
capability to gather intelligence in the disputed South 
China Sea. "We must admit that much still has to be done 
to boost our military capability equipment in order to meet 
a number of persistent maritime security challenges," Mr 
Lorenzana said, identifying territorial disputes with China 
and other countries over resource-rich areas

 
in the South 

China Sea. China claims almost the entire South China Sea, 
where about US$5 trillion (S$6.56 trillion) worth of sea-
borne goods pass every year. Brunei, Malaysia, the 
Philippines, Taiwan and Vietnam also have conflicting 
claims in the strategic waterway.

 
 

Tensions between the Philippines and China over the 
disputed sea have eased since President Rodrigo Duterte 
came to power in July 2016 and improved relations with 
Beijing via  Chinese trade and investments. Mr Lorenzana 
said the Philippines was also concerned with piracy and the 
movement of armed insurgents in the Sulu Sea and other 
transnational crimes, including smuggling of illegal drugs 
and poaching in rich fishing grounds in its territorial 
waters.  

 

Japan planned to lease five surveillance  planes but 
decided last year to transfer without cost the aircraft after 
changes were made in Tokyo's self-defence forces law 
allowing donation of excess defence and military 
equipment to partner countries. Japan's vice minister for 
defence, Mr Tatsuo Fukuda, said Tokyo was willing to help 
its allies improve their capabilities to help secure the safety 
of international sea lanes and benefit not only the 
Philippines but the entire region.  

 
During the handover ceremony, Mr Lorenzana and Mr 

Fukuda watched the  planes land at a naval base guarding 
the mouth of Manila Bay, hundreds of kilometres south-
east of the disputed Scarborough Shoal now patrolled by 
Chinese coast guard ships. The navy said the surveillance 
planes have a range of 300km, twice the capability

 
of its 

existing aircraft, and could patrol near China's seven 
artificial islands in the Spratlys, which have been

 
converted 

into military bases. The navy said it has a budget of nearly 
6 billion peso (S$150.48 million) to acquire two brand new 
long-range maritime patrol aircraft to enhance its 
intelligence, surveillance and reconnaissance (ISR) 
capabilities.

 
 China’s Military Police Given Control of 
Coastguard as Beijing Boosts Maritime Security

 
 Regional

 Source: South China Morning Post
 

 China has shifted control of its coastguard to its armed 
police force in a clear show of Beijing's commitment to 
protecting the nation's waterways. As part of the latest 



restructuring of state organisations, announced on 
Wednesday, the China Coast Guard will come under the 
administration of the People's Armed Police (PAP), a 
paramilitary force that was itself recently put under the 
direct command of the Central Military Commission 
(CMC).

 

The coastguard's troops and functions –
 

which were 
previously controlled by the State Oceanic Administration 
–

 
will pass to the PAP as they currently stand, but will later 

be reorganised, according to the Plan of Restructuring. The 
transfer is necessary "to fully implement the Party's 
absolute leadership over the PLA and other armed forces," 
the document said.

 

Military observer Ni Lexiong said the restructuring of 
the coastguard would mean better training for its personnel 
and a boost to its capabilities, as it would now be run as a 
military, rather than civilian, outfit. 

However, the move could remove some of the 
diplomatic leeway China had in handling conflicts, he said, 
as in maritime disputes, having the buffer of a non-military 
authority could often help to reduce tensions. "But, clearly, 
the confirmation of the party's absolute control over the 
military and the consolidation of all armed forces is a 
higher priority," Ni said. "This shows that domestic 
considerations prevail." 

Lyle Morris, a senior policy analyst at the RAND 
Corporation think tank in the US, said the transfer of 
coastguard to the PAP would have far-reaching 
consequences. 

"The implication of the coastguard being placed under 
the direct chain of command of the CMC is that the 
coastguard will enjoy more flexibility and authority to act 
decisively, if it choses, in disputed waters in the East and 
South China Sea." 

The move would also free up the coastguard to train 
more extensively and share operational intelligence with 
the People's Liberation Army Navy, he added. "This may 
have major implications for how the coastguard may use 
force and its war-fighting functions with the PLA Navy. 
Although China may never state explicitly that the 
coastguard has a wartime function, this reform makes clear 
it has such authorities if it so chooses."

 

The government reshuffle will
 

also see the Central 
Maritime Rights Leadership Group, a committee set up in 
2012 to oversee maritime issues, being absorbed into the 
Central Foreign Affairs Committee.

 
The move is designed 

to "better coordinate the resources and manpower of 
diplomatic and maritime departments", according to the 
restructuring plan.

 
 

 

China Announces South China Sea Exercise
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China announced on Friday that it will conduct combat 
exercises in the South China Sea but did not specify a 
commencement date. The news follows Friday's freedom of 
navigation operation conducted by the U.S. Navy 
destroyer

 
USS Mustin. The vessel sailed near Mischief 

Reef, part of the Chinese-occupied Spratly Islands. 
However, China said in a statement that the training was 
routine and not aimed at any specific country or target.

  
 

It is possible that the PLA Navy's aircraft 
carrier

 
Liaoning

 
aircraft carrier will take part; the vessel 

has been tracked sailing south from Taiwan.
  

Under the 
leadership of Xi Jinping, all of the Navy's combat vessels 
spend about eight months each year at sea carrying out 
patrols and training operations; more sea time than under 
previous leaders.  
 

Earlier this month, two PLA Marine Corps forces, more 
than 10,000 troops, traveled about 2,000 kilometers in a 
mobility exercise which was claimed to be the largest-ever 
maneuver by the Marine Corps. China's defense spokesman 
Ren Guoqiang said on Friday that the U.S. should stop 
making trouble out of nothing. "Its provocations would 
only urge the Chinese military to further enhance our 
defense capabilities to protect sovereignty and security and 
regional peace and stability."  

In 2016, the Permanent Court of Arbitration in the 
Hague dismissed China's broad claims to the South China 
Sea. Mischief Reef is the site of a 1,400-acre Chinese 
installation built upon reclaimed land. It features an 8,500-
foot runway and is believed there are weapons including 
anti-aircraft guns present on the reef, which is also claimed 
by the Philippines, Taiwan and Vietnam.  

The last published instance of a U.S. Navy freedom of 
navigation operation was a transit by the

 
USS Hopper

 
within 12 nautical miles of Scarborough Shoal in January.

  
 

ASEAN 'Sydney Declaration’ Presents Strong 
Position on South China Sea

 
 Regional

 Source: Business
 

Mirror
 

 The joint statement of the Association of Southeast 
Asian Nations-Australia Special Summit signed by member 
heads of state aired the strongest position against 
aggressive acts in the South China Sea.

 

"We reaffirm the importance of maintaining and 
promoting peace, stability, maritime safety and security, 
freedom of navigation and overflight in the region. We 



emphasiaze the importance of nonmilitarization and the 
need to enhance mutual trust and confidence, exercise self-
restraint in the conduct of activities and avoid actions that 
may complicate the situation. We reaffirm the need for 
states to pursue the peaceful resolutions of disputes, in 
accordance with universally recognized principles of 
international law, including the 1982 United Nations 
Convention on the Law of the Sea, and to comply with the 
relevant standards and recommended practices by the 
International Civil Aviation Organization and the 
International Maritime Organization.

 

In this regard, we support the full and effective 
implementation of the Declaration on the Conduct of the 
Parties in the South China Sea in its entirety and look 
forward to an early conclusion of an effective Code of 
Conduct in the South China Sea." The declaration came at 
the end of the two-day special summit between Australia 
and the 10-member regional bloc, of which the Philippines 
was represented by Foreign Secretary Alan Peter S. 
Cayetano. President Duterte was the only head of state who 
did not attend the event. 

"The declaration raised the level of regional cooperation 
amid a changing geopolitical environment where the 
Philippines is a major stakeholder," said Dindo Manhit, 
President of independent think-tank Stratbase ADR 
Institute. Short of an explicit reference to the Chinese 
militarization of the West Philippine Sea, the signatories 
stressed the "importance of nonmilitarization and the need 
to enhance mutual trust and confidence, exercise self-
restraint in the conduct of activities and avoid actions that 
may complicate the situation." 

In the same event, Vietnam and Australia released a 
joint statement that established "strategic partnership" 
between the two countries. "The Joint Statement on the 
Establishment of a Strategic Partnership between Australia 
and Vietnam shows how two nations with different political 
systems are able to build respect and shared interests that 
has become a model for bilateral cooperation that is 
aligned with the strong pronouncements of the Asean-
Australia Special Summit," Manhit said.

 

The partnership covers a wide range of areas, including 
political cooperation, economic development, defense and 
security, education and culture, among others.

 
"The 

Asean's unequivocal support for the Code of Conduct in the 
South China Sea and nonmilitarization springs a new 
momentum

 
for the government and a strong message 

against actions that run counter to building regional trust 
and confidence," Manhit added.

 

China Air Force Drills Again in South China Sea, 
Western Pacific

 

Regional
 

Source: Reuters 
 

 

China's air force has held another round of drills in the 
disputed South China Sea and the Western Pacific after 
passing though Japan's southern islands, the air force said 
on Sunday, calling such exercises the best preparation for 
war.

 
China is in the midst of an ambitious military

 

modernization program overseen by President Xi Jinping 
with a heavy focus on its air force and navy, from building 
stealth fighters to adding aircraft carriers.

 

China insists it has no hostile intent, but its sabre-
rattling in the busy South China Sea waterway, and around 
Taiwan, has touched a nerve in the region and in 
Washington. In a statement, the air force said H-6K 
bombers and Su-30 and Su-35 fighters, among other 
aircraft, carried out combat patrols over the South China 
Sea and exercises in the Western Pacific after passing over 
the Miyako Strait, which lies between two southern 
Japanese islands. It did not say when the exercises took 
place nor specify the parts of the South China Sea or the 
Western Pacific.  

In a "freedom of navigation" operation on Friday, a U.S. 
Navy destroyer came within 12 nautical miles of an 
artificial island China has built in the South China Sea, 
provoking condemnation from China, which claims most of 
the strategic waterway. Sending Su-35 fighters over the 
South China Sea aims  to help increase the air force's ability 
to fight far out at sea, the air force said in the statement on 
its microblog.  

Flying across the Miyako Strait, which also sits to the 
northeast of the self-ruled island of Taiwan that China 
claims as its own, accorded with international law and 
practice, it added. "Air Force exercises are rehearsals for 
future wars and are the most direct preparation for 
combat," it said. The more exercises China practices far 
from its shores the better it will be positioned as "an

 important force for managing and controlling crises, 
containing war and winning battles", it added.
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Saudi Aramco finalised a deal with Malaysian state 
energy company Petroliam Nasional Berhad (Petronas) to 
invest in a

 
refinery project off Malaysia. Saudi oil giant 

Aramco agreed in February last year to buy a $7 billion 
stake in Petronas's Petrochemical Integrated Development 
(RAPID) project, but the issue was then delayed by 
"technical issues".

 
 

RAPID is a $27 billion project located between the 
Malacca Strait and the South China Sea, conduits for 
Middle East oil and gas bound for China, Japan and South 
Korea. The two companies said in a statement that they 
signed the deal on Wednesday but did not confirm the 
value of Aramco's investment. 

 

Saudi Aramco will supply 50 percent of the refinery's 
crude oil with an option of increasing it to 70 percent, the 
statement said. The development will contain a 300,000 
barrel-per-day oil refinery and a petrochemical complex 
with a capacity of 7.7 million metric tonnes a year. Refinery 
operations are set to begin in 2019, with petrochemical 
operations to follow 6-12 months afterwards. 

 
LNG Global Demand to Hit New Record High 

 
Global 
Source: The Sydney Morning Herald 

 
China's shift away from coal will see demand for LNG 

surpass 300 million tonnes for the first time ever, raising 
concerns of short supply. Data from Bloomberg New 
Energy Finance has forecast a growth of 7.2 per cent in 
LNG demand, lifting from 285 million tonnes in 2017 to 
reach 305 million tonnes in 2018 as China shifts away from 
coal-fired power

 
generation to gas and domestic 

production slows in Europe, putting pressure on producers 
to meet demand.

 
The BNEF Global LNG Outlook 2018 report predicts 

demand will stabilise in the short term, at around 314 and 
330 million tonnes between 2019 and 2022 before 
increasing again. "From 2023, imports will rise at a 
compound annual growth rate of 5 per cent till 2030," 
BNEF said.

 
This rate is slightly more aggressive than that 

forecast by Shell, which predicts a growth rate of 4 per cent 
per annum.

 
 

BNEF forecast demand will hit a peak in 2029 before 
slowing once more, outstripping supply between 2024 and 
2026 unless new projects are brought online.
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Asian spot liquefied natural gas (LNG) prices fell for a 
third week as above-average temperatures softened 
demand across North Asia and top consumer Japan 
resumed output from a long-shut nuclear reactor.

 
Spot 

prices for May delivery LNG-AS slipped to about $7.10 per 
million British thermal units (mmBtu), 60 cents below last 
week's levels, said several trade sources surveyed by 
Reuters.  

 

Japan's power utility Kyushu Electric Power Co 
restarted a reactor at its Genkai plant on Friday, the fifth 
nuclear power station in the country to be cleared under 
new safety regulations imposed after the Fukushima 
disaster. Kansai Electric appears to have failed to find a 
buyer for its cargo from Australia's AP LNG project for 
loading May 21-22, traders said.  Angola reissued its tender 
for a cargo loading on the Etosha tanker in early April, 
traders said.  
 

With the Atlantic-Asia spread tightening, more U.S. 
cargoes were traded within the region, including Mexico, 
where several recent shipments are heading. Mexico's 
state-run CFE receives bids on Friday in a tender for two 
cargoes for delivery in April, trade sources said. A free-on-
board cargo was being offered from Norway's Snoehvit 
liquefaction plant for early May, several traders said.  
 

A European trader made an offer through a platform of 
market intelligence firm Kpler for a cargo to be delivered in 
late May to Japan, Korea, Taiwan or China (JKTC) at $6.90 
per mmBtu, several traders said. "The whole market is 
talking about it and wondering how firm it is, considering it 
was for JKTC," one trader said.

  
 Exxon is still assessing damage to its natural gas 

processing plant in the mountains
 

of Papua New Guinea 
after an earthquake that also led to a suspension of LNG 
exports from the country.

 Exxon purchased a cargo due to arrive at the facility in
 April for operational reasons. Royal Dutch Shell won a 

tender to deliver a May 6-7 cargo to Jordan's National 
Electric Power Company, traders said.
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Iran has sharply reduced its gasoline imports in recent 
weeks after starting up a new refinery, trade sources said, 
bringing the oil-rich country closer to its

 
goal of fuel self-

sufficiency. The reduced dependence on imports comes as 
the future of a landmark 2015 nuclear accord that offered 
Iran sanctions relief hangs in the balance, with U.S. 
President Donald Trump threatening to pull out of the 
deal. Iran, despite being OPEC's third-largest crude oil 
producer, has for years struggled to meet its

 
domestic fuel 

needs due to a lack of refining capacity and international 
sanctions that limited the supply of spare parts for plant 
maintenance.

 

 

President Hassan Rouhani has made fuel independence 
a key objective following the removal of many such trade 
restrictions, which led to a sharp recovery in Iran's 
economy. That goal moved closer after Iran's national oil 
company in recent weeks started the second phase of the 
Persian Gulf Star Refinery at Bandar Abbas, which converts 
light crude, known as condensate, into gasoline and 
naphtha. Officials at the refinery could not be reached for 
comment. 

 
The new phase will double the refinery's capacity to 

240,000 barrels per day (bpd), but production has still to 
be ramped up fully and it might not yet meet its highest 
fuel-quality specifications, known as Euro IV, trading 
sources said. "Iran does seem to have significantly reduced 
its reliance on imports," said Robert Campbell, head of oil 
products at consultancy Energy Aspects. "All indications 
are that imports in March are lower. That coincides with 
the Iranian New Year, which is usually a strong demand 
period." 

 
Gasoline imports into Iran are set to drop to around 

70,000 tonnes in March, or roughly 20,000 bpd, compared 
with about 300,000 tonnes in December and 120,000 
tonnes in January and February, according to trading 
sources and shipping data. Imports of gasoline and its 
blending components are expected to hit around 35,000 
bpd in the first quarter of 2018, down roughly 50 percent 
from a year earlier, data on observed flows from oil 
analytics firm Vortexa shows.

 
 The fall in Iranian imports has led to a gasoline surplus 

in the Middle East, traders said, with a rare arbitrage for 
the motor fuel opening from the region to West Africa. 
Sahara, a trading company, has booked a tanker to load 
60,000 tonnes of gasoline at Yanbu in Saudi Arabia on 
March 26 to go to West Africa, shipping data shows. 
Traders said exports along the route were also observed 
last month.
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The Chinese government has said it would retaliate 
against the U.S. over the Trump administration's decision 
on Thursday to impose hefty tariffs on Chinese imports, 
and the coal industry

 
could be a prime target. U.S. 

Commerce Secretary Wilbur Ross said during 
congressional testimony on Thursday that if China were to 
retaliate, they would likely respond in a way they see as 
"most politically hurtful" to the U.S.

 
 

One of President Donald Trump's biggest campaign 
promises was to revive the U.S. coal industry. Throughout 
recent years, China has curtailed capacity in its coal sector 
as it seeks to move toward greener alternatives, like natural 
gas. Last year, Beijing canceled plans to build more than 
100 coal plants, in addition to 30 in the year prior. "Coal 
exports in the U.S. are surging in part because China has 
been shutting down its less efficient coal mines," Marc 
Scribner, senior fellow at the Competitive Enterprise 
Institute, told FOX Business. "[Retaliating] against U.S. 
coal exports … may be a politically savvy move for the 
Chinese."  

 
If Beijing were to slap U.S. coal exports with a tariff, it 

would have a notably negative impact on the struggling 
U.S. industry, which sees a lot of demand in Asia, Scribner 
noted. China would also be able to strengthen its position 
in the sector, and would potentially turn instead to Canada 
and Australia for cheaper coal. During the first seven 
months of 2017, the U.S. exported 4 million tons of coal to 
China, according to the EIA, representing a material 
increase over the two full years prior.  
 

Other industries that could be targeted by China for 
retaliatory duties include airplane manufacturers and the 
agricultural sector. During a press conference at the White 
House on Thursday, Ross said he didn't believe the tariffs 
would escalate into a tit-for-tat trade dispute. "We will end 
up negotiating these things rather than fighting over them, 
in my view," he said. 

 
 The administration has

 
announced tariffs on 1,300 

Chinese goods, valued at $50 billion, to remedy damages 
incurred from unfair intellectual

 
property practices in 

Beijing. Trump maintained his commitment to negotiating 
fair trading deals, railing against the deficit with China, 
which he called "the largest deficit of any country in the 
history of our world." He also said the value of the tariffs 
could extend as high as $60 billion.
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Indonesia's decision to mandate the use of domestic 
shipping companies handling the country's key export 
commodities of coal and palm oil has drawn criticism, as 
well as a warning that it will drive up freight costs and hurt 
the country's economy in the end. Indonesia is the world's 
top exporter of thermal coal, a type of coal used widely for 
power generation. Japan sourced 32.07 million tons, or 
17% of its coal imports, from the Southeast Asian country 
last year.

 
 

It now seems that the regulation will be delayed and not 
take effect in late April as planned. Nevertheless, strict 
enforcement would have a substantial impact on Japanese

 

shipping companies. "If we tolerate this regulation, other 
countries may make similar moves," an official at the 
Japanese Shipowners' Association said. Japan's Transport 
Ministry has urged Jakarta to scrap the regulation on 
grounds that it is in violation of World Trade Organization 
rules, as well as the bilateral Economic Partnership 
Agreement between the two countries. But the Indonesian 
government has so far ignored Japan's plea. 

 
In reality, Indonesia's shipping industry, made up of 

small-scale operators, is in no way capable of moving all 
cargo, an executive at a major Japanese ocean freight 
company said. This means that Indonesian shippers will 
need to tap foreign freighters' resources by leasing vessels 
or subcontracting cargo transportation. The addition of 
another layer to shipping operations is certain to increase 
costs. "We will closely monitor the development, since it 
would affect procurement prices in no small way," said 
Jera, a Japanese fuel importer affiliated with power 
companies. 

 
Meanwhile, one Japanese shipping industry insider has a 
warning for the Indonesian government. "If transportation 
costs climb, Indonesian coal will become less competitive 
in term of pricing," he noted. "That would drive buyers 
toward other supply sources, such as Australia, and 
Indonesia will ultimately suffer as exports decline."

 
 Iran

 
has
 

Nearly
 

Doubled
 

Gas
 

Production
 

at
 

South
 Pars:

 
Rouhani

 
 Regional

 Source: Reuters
 

Iran has nearly doubled gas production at South Pars, 
the world's largest gas field, in the past year, Iranian 
President Hassan Rouhani said, according to state media. 
Gas production at South Pars increased from 285 million 
cubic meters to 555 million cubic meters in the past Iranian 
calendar year, which started in late March 2017, Rouhani 
said, according to state media. "We did not have the need 

to purchase gas from any country this year for them to try 
to be fickle or raise prices," Rouhani said.

 
 

Total signed a deal with Tehran last July to develop 
phase 11 of Iran's South Pars field with an initial 
investment of $1 billion. It was the first major Western 
energy investment in the Islamic Republic since sanctions 
related to Iran's nuclear-power program were lifted. Total 
will be the operator with a 50.1 percent stake, alongside 
Chinese state-owned oil and gas company CNPC with 30 
percent and National Iranian Oil Co subsidiary Petropars 
with 19.9 percent.

 
 

Separately, Iran's minister of industry, mine
 

and trade, 
Mohammad Shariatmadari, said Sunday that the Islamic 
Republic has received 1.9 billion dollars in foreign 
investment since Rouhani began his second presidential 
term last August, according to state media.

 
 

China  and  Germany  Agree  to  Work  on  Steel  Over  

Capacity  Following  US  Tariffs  
 

Global  

Source: Reuters  
 

German Chancellor Angela Merkel and Chinese 
President Xi Jinping  discussed overcapacity in world steel 
markets and agreed on Saturday to work on solutions 
within the framework of the G20 group of industrialised 
nations, Merkel's spokesman said.  
 

The two newly reelected leaders emphasised close ties 
between the two countries, both facing planned U.S. steel 
and aluminium tariffs, and agreed to deepen their strategic 
partnership, Steffen Seibert said in a statement. They also 
underscored the importance of multilateral cooperation on 
global trade.  
  

Chinese state news agency Xinhua said Xi told Merkel 
that the two countries should "become advocates for new-
type international relations" and become cooperation 
partners despite their ideological differences, with 
cooperation to be pushed forward within the framework of 
the Belt and Road initiative. "China-Germany relations will 
steadily proceed far as long as they adhere to equality and 
mutual respect, understand and care for each other's core 
interests and major concerns, and properly control and 
handle their differences," Xinhua said, attributing the 
comments to Xi.

 
 Merkel and Xi "discussed the problem of global 
overcapacities in the steel market and backed continued 
efforts to work toward solutions in the framework of the 
G20 Global Forum (on Steel Excess Capacity)," Seibert 
said, referring to a body initiated at the G20 summit in 
Hangzhou, China, in 2016. "In this regard, they 
emphasised the importance of close multilateral 
cooperation on trade," he said. Trump has criticised both 
Germany and China for

 

their trade surpluses with the 
United States since taking office in 2017.
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China's government is working on a plan to combine its 
two biggest shipbuilders to create an industrial giant that 
would dwarf its South Korean rivals, according to people 
with knowledge of the matter.

 
The state council, China's 

cabinet, has given its preliminary approval to merge China 
State Shipbuilding Corp. with China

 
Shipbuilding Industry 

Corp. The two companies have combined revenue of at 
least 508 billion yuan ($81 billion) making products 
ranging from aircraft carriers for China's navy to vessels to 
carry containers, oil and gas for commercial companies.

 
 

The move could be subject to change as many details 
need to be ironed out by ministries and regulators, the 
people said. Both companies have subsidiaries that trade 
on the stock exchanges in Shanghai and Hong Kong. 

Representatives at State-owned Assets Supervision and 
Administration Commission of the State Council, CSSC and 
CSIC didn't respond to faxed or emailed requests for 
comments. 

The giant resulting from the merger will have more than 
twice the combined annual revenue of South Korea's 
Hyundai Heavy Industries Co., Daewoo Shipbuilding & 
Marine Engineering Co. and Samsung Heavy Industries 
Co., the world's three biggest shipbuilders by market value.  

 
Korean Coastal City of Ulsan Adds High-Tech 
Feature Amid Struggling Shipbuilding Industry 

 
Regional 
Source: Pulse 

 
Ulsan, the southern coastal industrial city of Korea and 

home to big shipyards, will establish a high-tech town that 
will coordinate various projects to bring cutting-edge ICT 
technology to shipbuilding and maritime applications.

 
 The city government held

 
a groundbreaking ceremony 

for the building in the Techno General Industrial Complex 
in Nam-gu. The total area of the seven-story building is 
approximately 9,797 square meters situated on 4,192 
square meters of land. The 35.4 billion won ($33.1 million) 
project, which is part of the government's ICT Conversion 
Industry 4.0 initiative, will be completed in July of next 
year.
 The high-tech town will host an ICT conversion center, 
a software quality validation room, a vessel test facility, as 
well as a training center for ICT and software professionals. 

Ulsan and the Ministry of Science Technology and 
Information Communications have driven the ICT 
Conversion Industry 4.0 with a total budget of 107.4 billion 
won by 2020 to raise competitiveness of the country's 
shipbuilding and maritime industries through digital 
transformation.

 
 

Under the initiative, the government is developing 
intelligent ship design verification and smart marine 
disaster detection systems as well as an autonomous 
verification system for ship energy management. The 
developed solutions will be verified and tested at the high-
tech town.
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Hyundai Heavy Industries (HHI) has received approval 
in principle (AiP) from LR for  a  LNG-fuelled 250,000 dwt 
class  very large ore carrier (VLOC). Following the 
announcement of the IMO's SOx emission limitations from 
2020 and increased developments in the global supply of 
gas, there has been a growing demand for innovative and 
environmentally friendly designs to replace traditional oil-
fuelled ship designs. In response to this, HHI has been 
focusing its efforts on LNG-fuelled ships as part of its plans 
to meet the market's needs for environmentally friendly 
shipping.  
 

Anangel, Woodside, LR and HHI commenced a joint 
development project (JDP) last year to develop an LNG-
fuelled 250,000 dwt VLOC design optimised for the trade 
route from North West Australia to North Asia, based on 
the XDF engine. The JDP's main objective is to achieve the 
lowest practical incremental capital and operating costs to 
help LNG as a fuel compete against other post-2020 
compliance options for bulk carriers.

 
 

Anangel as the ship owner and operator provided 
practical advice on the design concept from its extensive 
fleet operation experience. Woodside as the LNG supplier 
provided information on the outlook for LNG bunkering 
infrastructure in the region and outlook for LNG against 
other fuels. LR facilitated the high-level hazard 
identification (HAZID) in order to identify the major 
hazards and verify the safety of the vessel design. HHI 
completed the optimised design of the VLOC with the LNG-
fuelled system, and LR provided class approval and issued 
AiP to HHI.

 
 Recently all JDP members reviewed an in-depth 
economic evaluation of the LNG-fuelled system against a 



wide range of ultra-low sulphur marine fuel oil prices to 
assess the competitiveness of LNG-fuelled bulk carriers 
and exchange ideas on what could be done to help advance 
the use of LNG as a fuel. The preliminary results show 
promise for LNG as a fuel opportunities.

 
  

The parties are now discussing the potential for a 
further phase of the JDP, including additional partners, in 
order to increase the feasibility and attractiveness of LNG 
as a fuel through new technologies, reduced capital cost 
and increased operating efficiency.
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The Dutch built dredger has arrived on site at Port of 
Umm Qasr, Iraq. Recently, a customised Damen Cutter 
Suction Dredger, type CSD500, has been named by her 
owner Basra Gateway terminal at the Damen Dredging 
yard in the Netherlands. Immediately after the ceremony, 
the dredger was made ready for transport and towed to 
Rotterdam, from where it was shipped to Port of Umm 
Qasr, Iraq. 

 
The CSD500 will work on the extension project of the 

Basra Gateway Terminal, at the Port of Umm Qasr, Iraq. 
The terminal operator, International Container Terminal 
Services, Inc. (ICTSI) has started an ambitious port 
enlargement project. This port expansion has now reached 
the second phase, starting on deepening of the container 
terminal using the CSD500 Ishtar. It total some 400 
metres of quay wall will be added to the port capacity. 
Basra Gataway Terminal is supported by Dredge Maritime 
Consultancy for the on-site project management and 
project execution. 

 
To maximise the production of the dredger, Damen 

added a spud carriage pontoon and anchor booms. 
Moreover, a fully equipped accommodation unit was placed 
under the operating cabin. The cutter ladder was extended 
for a max dredging depth of -16 metres. To ensure 
immediate start up on site, the delivery includes a swivel 
hose as well as 400 metres of floating pipe line.

 
 Damen prepared the suction dredger for transport and 

arranged towage to Rotterdam. The spud carriage pontoon 
and the eight containers with the pipe line followed 
separately. The complete delivery from Rotterdam to

 
Port 

of Umm Qasr is a good example of a complete turnkey 
package delivery of fully customised dredger with a 
minimal lead time.
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Hyundai Merchant Marine Co. (HMM) announced on 
March 25 that it has signed a financial contract with Korea 
Shipping and Maritime Transportation Co. to build five 
300,000-ton very large crude carriers (VLCCs). The 
company signed a US$420 million (470 billion won) 
contract with Daewoo Shipbuilding & Marine Engineering 
Co. in September last year to build five VLCCs and it will 
raise money to build new ships through Korea Shipping 
and Maritime Transportation's support program which is 
part of the government's shipping support policies.

 
 

The financial support program worth US$420 million 
(470 billion won) consists of 60 percent of unsubordinated 
investment and 40 percent of subordinated investment. 
HMM participated in subordinated investment with 47 
billion won (US$43.56 million), 10 percent of the total 
shipbuilding contracted price.  
 

Unsubordinated investors include Korea Development 
Bank (KDB), Citibank, Bank of America and Standard 
Chartered Bank, while subordinated investors are the 
Export-Import Bank of Korea, Korea Asset Management 
Corp. and KDB Capital Corp. as well as HMM and KDB. 
The Korea Trade Insurance Corp. provides financial 
guarantees for unsubordinated investments. The five 
VLCCs will be delivered to HMM, starting from the first 
half of 2019. HMM has already completed 190 billion won 
(US$176.09 million) worth of the long-term shipping 
contract for two out of the five for five years.  
 
Shandong  Shipbuilder  Delivers  Huge  Ore  Carrier  
 
Regional  
Source: China Daily

 
 

Shandong-based Qingdao Beihai
 

Shipbuilding Heavy 
Industry Co, a subsidiary of Wuchang Shipbuilding 
Industry Group Co, delivered a very large ore carrier, or 
VLOC, to its client. The ship, named Ore Tianjin, has 
400,000 metric tons' carrying capacity and is the first 
VLOC the group has

 
made for Industrial and Commercial 

Bank of China Leasing. Aiming to reduce the shipping cost 
by increasing capacity and enhance the operator's global 
competitive edge, the ship has a loading capacity equivalent 
to 6,666 regular freight train cabins.

 
 It is designed for Brazilian miner Vale SA to conduct 
tasks on the route between China and Brazil, the company 
said in a statement. Qingdao Beihai Shipbuilding will 
deliver a total of eight VLOCs of this kind to different 
clients within the year.

 



"The bulk carrier can sail at a speed of 27 kilometers per 
hour for 25,550 nautical miles nonstop. It means the ship 
can sail between any two ports in the world without extra 
fueling," the company said. Compared to other VLOCs, the 
carrier can consume 18.8 percent less energy, by having an 
extra tank for liquefied gas as fuel. It makes the carrier 
more environment-friendly, as the liquefied gas produces 
30 percent less nitrogen oxides and 15 percent less carbon 
dioxides than the usual fuel.

 
 

The ship is 362 meters in length, 65 meters in breadth 
and 30.4 meters in height. It weighs 54,200 tons. In 2016, 
China Shipbuilding and Offshore International Co Ltd, a 
subsidiary of China Shipbuilding Industry Co, and Qingdao 
Beihai Shipbuilding contracted with ICBC Leading and 
China Merchants Energy Shipping Co Ltd for eight 
400,000-ton VLOCs.

 
 

Chinese Shipyards See Surge in Orders, Margins 

Remain Thin 
 

Global 

Source: Wall Street Journal 
 

Orders at Chinese shipyards surged 450% in January 
and February over the same period a year ago, but a 
stronger yuan and rising raw material costs will keep profit 
margins under pressure. The China Association of the 
National Shipbuilding Industry said orders over the period 
surged to 12.3 million dead-weight metric tons. If the 
buying spree continues, some yards could return to 
profitability in 2018 after years of heavy losses. 

 
The rising orders come as shipping is recovering from a 

multiyear down cycle from a glut of ships in the water and a 
cycle of price wars that pushed freight rates below break-
even levels and sent the majority of ocean-going operators 
deeply into the red. Data from VesselsValue show 1,064 
orders placed with Chinese yards since 2016, with 37 ships 
ordered in January this year compared with 11 in January 
last year and 20 in the same month of 2016.

 
The majority 

of the new orders are for dry-bulk vessels, followed by 
tankers and container ships.

 
 Greek and Chinese owners are among the biggest clients 

in the dry-bulk and tanker sectors, and they are seeing 
strong growth in shipping demand for iron ore, coal and 
petroleum-product cargoes, especially from Asian 
importers. But China's strengthening yuan, which has risen 
9% against the dollar over the past 12 months, and an 
average 10% increase in the cost of ship steel plates, is 
keeping financial pressure on the Chinese shipbuilders. 
Those issues "have eroded a big part of the yards' profits, 
while players in China aren't used to managing risk

 
with 

derivatives such as steel futures and the U.S. dollar index," 
said China Newbuilding Price Index Managing Director Liu 
Xunliang.

 

Gross profit margins at Chinese yards hovered 
around 16% in 2017 from about 25% a year earlier.
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Yangzijiang Shipbuilding knows it cannot just rely on 
building containerships and dry bulkers alone to sustain 
earnings, says OCBC. Out of the 123 vessels in the group's 
order book, OCBC estimates that only 40 are profitable 
while the rest are challenged in terms of profitability.

 
 

In a report, analyst Low Pei Han says Yangzijiang
 

is 
looking for more contracts to build LNG carriers after 
successfully delivering two 27,500 CBM LNG carriers last 
year. Although one bright spot is the construction of 
defence-related vessels, these contracts often go to state-
owned shipbuilders which Yangzijiang is not.

 
 

The other bright spot is the cruise ship segment 
although Yangzijiang is unlikely to follow the footsteps of 
Vard's parents Fincantieri and new entrants like  Wuchang 
Shipbuilding of China. As early as 2016, Yangzijiang had 
expressed interest in the cruise ship segment although 
management also noted the complexity of building such 
vessels.  
 

In 2016, Mitsubishi Heavy Industries withdrew from 
the cruise ship market after losing billions on difficulties of 
finding a supply chain in Asia for some of specific 
equipment. Nevertheless, Yangzijiang's management 
started building an investment arm years ago which in 
FY17 accounted for 32% of gross profit.  Still, the overall 
profitability of the group will be impacted by trends in the 
USD/RMB and steel costs. "We fine-tune our estimates and 
our SOTP-based fair value estimate slips from $1.49 to 
$1.34," says Low who is maintaining her "hold" call.  
 
Construction  Begins  on  Saudi  Aramco  Shipyard  
Joint  Venture  
 
Regional

 
Source: Reuters

  
 Construction work has begun on a joint venture to build 
a shipyard on Saudi Arabia's eastern coast, oil rig builder 
Lamprell Plc

 
said in a statement on Friday. The joint 

venture, International Maritime Industries (IMI), started 
operations after reaching agreement for a loan from the 
state-backed Saudi Industrial Development Fund (SIDF), 
the statement said.

 
 The SIDF agreed in principle last year to provide 3.75 
billion riyals ($1 billion) in financing for the project.

 
IMI is 

a partnership between United Arab Emirates-based 
Lamprell, state oil giant Saudi Aramco, National Shipping 
Co of Saudi Arabia (Bahri) and South Korea's Hyundai 
Heavy Industries Co. An Aramco executive will be chief 



executive of the project, which Aramco has previously said 
will cost more

 
than 20 billion riyals ($5.3 billion).

 
 

Lamprell's anticipated total equity contribution over the 
construction period is up to $140 million, the statement 
said. The nearly 12 million square-metre facility is planned 
to have an annual capacity to manufacture four offshore 
rigs and over 40 vessels, including three Very Large Crude 
Carriers (VLCCs), and service over 260 maritime products.

 
 

First Deep Sea Mining Production Vessel 
Launched in China

 

Global
 

Source: gCaptain
 

 

Toronto-based Nautilus Minerals Inc. has announced 
that its newbuild deep sea

 
mining production support 

vessel has been launched at the Mawei shipyard in China. 
The vessel, named Nautilus New Era, will be used by 
Nautilus and its partner, Eda Kopa (Solwara) Limited, to 
mine for gold and copper at the Solwara 1 Project site in the 
Bismarck Sea of Papua New Guinea. "Today's launch is a 
significant milestone for the Company and the deep water 
seafloor mining industry," said Mike Johnston, CEO of 
Nautilus. "Mawei Yard has built the world's first Deep Sea 
Mining Production Support Vessel, in cooperation with 
Nautilus and Marine Assets Corporation." 

The Production Support Vessel (PSV), which Nautilus 
will charter from Dubai-based Marine Assets Corporation 
for a minimum period of 5 years, will be equipped with a 
dynamic positioning system which will provide a stable 
platform for deepsea mining operations irrespective of 
wind and wave conditions. The vessel is designed by 
SeaTech Solutions.   

The PSV will be equipped with a moonpool through 
which the Subsea Slurry and Lift Pump (SSLP) and riser 
system can be deployed. On deck, the slurry will be 
dewatered and the solid material will be

 
stored temporarily 

in the PSV's hull, and then discharged to a transportation 
vessel moored alongside. Filtered seawater is then pumped 
back to the seafloor through the riser pipes. When 
completed, the PSV will measure 227 meters in length and 
40 meters in width with accommodation for up to 180 
people and generate approximately 31MW of power.

  
Final 

delivery of the vessel is scheduled for March 31, 2019.
 

"We believe that mining the seafloor for much-needed 
minerals will be a more cost-effective and environmentally 
friendly source of obtaining high-grade copper, gold and 
silver. Nautilus further differentiates itself from others by 
having a "first-mover advantage" which is protected by 
intellectual property and 20 patents. Once our new vessel is 
delivered, and subject to final funding, mining operations 

at 1600m water depth is anticipated to commence in late 
2019," added Johnston. First production at the Solwara 1 
project is scheduled for the third quarter of 2019.

  

Japan’s Sumitomo Eyes Ship-to-Ship LNG 
Bunkering in Tokyo Bay

 

Regional
 

Source: Reuters
 

 

Japanese trading house Sumitomo Corp says it signed a 
memorandum with Uyeno Transtech Ltd and Yokohama-
Kawasaki International Port Corp for a joint study on ship-
to-ship liquefied natural gas (LNG) bunkering in Tokyo 
Bay. The three firms will jointly study the commercial 
feasibility of services using LNG bunkering vessels, 
Sumitomo said in a statement. The firms would remain 
open to the possible participation in such a business 
venture of other  LNG-related companies, it said LNG has 
been promoted as a more environment-friendly alternative 
to bunker fuel oil for shipping lines facing a 2020 deadline 
to meet new international standards on sulphur emissions.  

COSCO Shipping Says Container Shipping Demand 
to Remain Buoyant in 2018  

Global  
Source:Reuters  

  
COSCO Shipping Holdings Co Ltd said it expects further 

growth in container shipping demand thanks to a 
continued recovery in global trade, after reporting it had 
swung to a net profit of 2.7 billion yuan ($429.42 million) 
for 2017. COSCO's optimism, which comes after Hong 
Kong peer Orient Overseas International Ltd (OOIL) 
reported a profitable year, indicates that a recovery in the 
global container shipping industry could be here to stay.  

Shipping saw signs of improvement in 2017 after 
enduring its longest ever slump wrought by overcapacity 
and slow economic growth, but a drop in freight rates in 
the second half raised concerns about the

 
sustainability of 

the rebound. "Benefiting from the continual recovery trend 
of the global economy and trade, the growth of container 
shipping demand is expected to be strongly supported," 
COSCO said in a statement on Thursday.

 

The company cautioned, however, that the market 
would see the delivery of large vessels in 2018 and that 
overall growth might not be as strong as compared to

 
last 

year given "a high base". The Chinese shipping giant said 
the jump in its annual profit from a net loss of 9.9 billion 
yuan in 2016 was helped by an overall recovery in the 
sector and subsidies received for demolition of ships.

 



Its earnings were in line with the estimate the company 
provided in January. COSCO recorded revenues of 90.4 
billion yuan for the period, almost 30 percent

 
higher than 

the previous year. OOIL, which is being acquired by 
COSCO for $6.3 billion to become the world's third-largest 
container shipping line, earlier this month

 
reported full-

year profit of $137.7 million, versus a loss of $219.2 million 
in 2016.
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Shipping company Mitsui O.S.K. Lines Ltd. put an ice-
breaking tanker into service in the Arctic Ocean on 
Thursday to transport liquefied natural gas from a Russian 
plant to Europe, becoming the first Japanese firm to own 
and operate such a vessel. The Vladimir Rusanov will 
deliver LNG from a gas plant in Sabbeta on Russia's Yamal 
Peninsula to a port in Rotterdam in the Netherlands using 
an Arctic route that shortens the travel time between 
Europe and Asia. 

 

The vessel, named after a Russian Arctic explorer and 
geologist, is one of three ice-breaking tankers Mitsui has 
ordered for the Yamal LNG project led by Russian natural 
gas producer Novatek. The project, which began operations 
in December last year, will involve an order for 15 of the 
ice-breaking LNG tankers with an eye toward expanding 
routes eastward to Asia. 

 
The Vladimir Rusanov, jointly owned by a Chinese 

shipping company, is expected to deliver LNG from the 
Yamal plant year-round. During the summer, it is able to 
sail to East Asia via the Bering Strait. Manufactured by 
South Korean firm Daewoo Shipbuilding & Marine 
Engineering Co., the 299-meter-long, 50-meter-wide vessel 
is capable of sailing in seas with ice up to 2.1 meters thick. 
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 Source: Interfax Energy
 

 China has 275 ships running on LNG, Ji Yongbo, a 
researcher at the China Waterborne Transport Institute, 
part of the Ministry of Transport, said at a conference in 
Nanjing. Of the total, 160 are newbuilds while the 
remainder are retrofitted diesel ships. Construction has 
been completed on 19 LNG bunkering stations in the 
country, three of which are

 
operational
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Demand for shipping is growing and could outpace the 
supply of new vessels next year, helping to boost profits at 
Hapag-Lloyd as it also reaps the benefits of a recent 
merger, the German company said on Wednesday. The 
shipping industry has been in the doldrums for years as a 
slump in trade following the global financial crisis 
coincided with the delivery of scores of new vessels ordered 
earlier. That sparked a wave of deals as firms looked to cut 
costs, including Hapag-Lloyd's recent purchase of Gulf peer 
UASC to become the world's fifth biggest container 
shipping company.

 

 

However, the Hamburg-based firm's CEO Rolf Habben 
Jansen said on Wednesday that order books for new vessels 
were now relatively small compared with the economic 
growth that drives seaborne transport demand. "The idle 
fleet is also small and demand is growing, that makes us 
cautiously optimistic," he told journalists after the 
company announced a surprise dividend and forecast a rise 
in annual earnings in 2018.  
 
Turkey  is  Setting  Up  a  National  Maritime  
Trafficking  System  –  PM  Binali  Yıldırım  
 
Regional  
Source: Ahval  
 

Turkey's Prime Minister announced that his 
government would establish a maritime trafficking system 
covering Turkey's straits and coastal  areas. Binali Yıldırım 
also talked about the progress the country made through 
infrastructure investments, which, according to Yıldırım, 
has been the main reason behind Turkey's rapid growth.  
 

"We have big dreams for our country. And the maritime 
sector has a special place in our dreams," Yıldırım told the 
International Naval Summit held in Istanbul. "Today, 58 
percent of our total exports in monetary terms are being 
transported via shipping," he added. "We are establishing a 
national maritime trafficking system covering all our 
straits, the Bosphorus and the Çanakkale, as well as all our 
coasts. We are about to complete it. 

 
 This means that we will be able to monitor all ships in 
our waters 24/7 and to intervene when there is a potential 
risk. The Istanbul Strait serves approximately 50 thousand 
ships per year. At some points, there are sharp turns, 
almost close to 90 degrees. It is not possible to manually 
control and manage this traffic without any accidents. 
Therefore, we are using the most advanced systems of 
electronic traffic management," he said.

 
 



Australia Bans Cargo Ship Over Maritime Labour 
Convention Violations
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Australia has banned the Liberian-flagged 
containership MSC Kia Ora from its ports for three months 
due violations of international crew welfare laws after the 
operator failed to pay crew wages in full and on time, in 
addition to

 
other detainable deficiencies. MSC Kia Ora is 

operated by Vega-Reederei, the same company 
which
 

operated the Vega Auriga, which AMSA banned over 
repeat offenses in 2014.

 

The Australian Maritime Safety (AMSA) inspected the 
ship in the Port of Brisbane on Wednesday, 14 March 2018, 
after receiving a complaint alleging that crew had been 
underpaid. During the inspection, AMSA found evidence 
that crew had been underpaid for the previous four months 
(November 2017 to February 2018) and were owed more 
than AU$53,000 (USD $40,700). The outstanding wages 
had been transferred to the crew just 24 hours before the 
inspection, according to the AMSA. "Failure to pay crew 
their wages in full and on time is a clear and unacceptable 
breach of the Maritime Labour Convention," AMSA's 
General Manager of Operations Allan Schwartz said. 

Further breaches of the Maritime Labour Convention, 
which is commonly referred to as the seafarers bill of 
rights, were also found during the inspection. They 
included violations related to hours of rest and fitness for 
duty, Schwartz said, placing the safety of the crew and the 
ship at risk. The inspection also revealed that two of the 
ship's four generators were defective as well as the 
starboard main engine fire damper. In total, 24 deficiencies 
were issued to the MSC Kia Ora, and the ship was detained 
the same evening.

 

AMSA reinspected the MSC Kia Ora this past Sunday, 
25 March 2018, and reported it was satisfied that all 
detainable deficiencies had been rectified.

 
The ship was 

released from detention and immediately issued with a 
ban, preventing it from accessing Australian ports for a 
period of three months.

 

"Sub-standard and poorly managed ships that place the 
welfare of their crews at risk will not be tolerated in 
Australian waters," Schwartz said. Including the MSC Kia 
Ora, AMSA has banned five ships in the past two years.
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The Dutch shipping company Seatrade
 

and two of its 
directors were found guilty by a Dutch court of illegally 
sailing ships to India to have them demolished, the first 
criminal case of its kind in the Netherlands.

 
The company 

and the directors
 

were fined up to 750,000 euros. 
 

The 
directors were also banned from executive roles at any 
shipping company for a year. They did escape the prison 
sentences prosecutors had asked for.

 
  

The court said Seatrade had violated European Union 
rules by sending four ships to India for demolition in 2012. 
The ships ultimately ended up on beaches in India, 
Bangladesh and Turkey, where their dismantling polluted 
the environment and endangered the  lives of the workers 
involved. "It is common knowledge that beaching a ship 
and demolishing it at the spot pollutes water and air, while 
untrained workers lack the expertise to deal with 
dangerous materials", the court said. "These practices 
cause multiple deaths each year."  
 

With demolition as their only destination, the ships 
were waste from the moment they left port at  Rotterdam 
and Hamburg, the judges concluded. Their journey thereby 
violated rules banning the transport  of waste from the EU 
to India. Seatrade said it was disappointed with the verdict 
and indicated it would consider an appeal.  "There is 
surprise and disbelief over the fines and professional ban of 
two directors," spokesman Cor Radings said in a statement. 
"Seatrade would like to stress that recycling is an extremely 
challenging area for the international community as a 
whole."  
 

Hundreds of ships end up on the beaches of India and 
other countries in the region each year. They are 
demolished by untrained workers who have no way to 
safely deal with the toxic waste the ships contain, like 
bunker fuels, acids and asbestos. Rules adopted by the EU 
in 2013 mandate that ships registered in the EU must be 
recycled through approved facilities. But the rules contain 
loopholes, and the South Asian yards continue to dismantle 
old ships.

 
 Activist group Shipbreaking Platform estimates 543 
ships were broken down by hand on beaches in India, 
Pakistan and Bangladesh last year, amounting to 80 
percent of all tonnage dismantled globally. Dutch 
environmental group North Sea Foundation welcomed the 
verdict. "It makes sense and we are especially happy with 
the precedent it sets, not only in the Netherlands but the 
whole of Europe", spokesman Merijn Hougee said.
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We4Sea, a young maritime technology start-up focussed 
on increasing the fuel efficiency of seagoing ships, has 
launched a new version of their fuel efficiency platform. 
With the launch, We4Sea is now able to monitor and report 
on the fuel consumption and emissions of ships without 
installing sensors.

  
 

At present, less than 10% of all sea-going vessels have 
an active fuel monitoring system on-board, as these 
systems require a significant investment in sensors and 
hardware, and require port visits to be installed. We4Sea 
developed a now released a new version of their cloud 
platform, that does not need sensors or hardware to start 
monitoring. The data-driven tool offers advanced solutions 
to optimize the performance ánd reduce fuel consumption 
and emissions of seagoing ships. 

 
We4Sea collects vast amounts of operational data of a 

ship, such as position, speed, heading and draft. This data 
is collected and enriched with other data sources, such as 
weather conditions, wave heights, currents and wind. The 
proprietary Digital Twin modelling of We4Sea transform 
this big data pool into actionable management information 
on how to optimize the use and configuration of a ship. 

 
Using the latest Big Data technology, We4Sea can now 

monitor and report on any conventionally powered ship, 
bringing a ship online within 24 hours. There is no need to 
install sensors or hardware, and therefore no up-front 
investments. These absence of

 
high investments will 

impact the market adoption of fuel monitoring systems 
significantly.

 
 300
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 Global
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 Hong Kong-based company 300cubits has successfully 

conducted the first trial shipment under its smart contract 
deployed through its Ethereum blockchain technology. 
Malaysian liner company West Port and Brazilian textile 
importer LPR have taken part in the trial.

 

The trial has seen the use of TEU tokens, which have 
been developed by 300cubits and are referred to as Bitcoin 
of the shipping industry. TEU tokens can be used to solve 
no-show bookings and other issues. As part of the trial, 
TEU tokens were used for booking deposits

 
using the 

blockchain solution. Both West Port and LPR placed 
booking deposits in TEU tokens in order to ship some 
textiles, which were returned to users once shipments

 
have 

been successfully loaded. The shipment includes two 40ft-
high cube container boxes departing Malaysia for Brazil.

 

LPR CEO Felipe Bittencourt said: "It was a pleasure to 
be the first in the world to participate in this trial, for a 
technology that will change the way ocean shipments are 
done around the world." 300cubits has developed TEU 
tokens to help tackle various issues within the container 
shipping industry. The currency can be used to act as a 
booking deposit  to complete various shipments.  The 
company has also developed a decentralised application 
ecosystem to facilitate the use of TEU tokens. Its Ethereum 
blockchain technology features smart contracts and is 
estimated to have carried $23bn worth of 
currencies/tokens.  

ABS Grants Cyber Approval to SHI’s Smart Ship 
Solution  

27 March 2018  
 Source: Ship-Technology  
 

Classification society American Bureau of Shipping 
(ABS) has granted a Certificate of CyberSafety Compliance 
to Samsung Heavy Industries'  (SHI) new Smart Ship 
Solution. The approval has confirmed the solution's 
compliance with the ABS Guide for Cybersecurity 
Implementation for the Marine and Offshore Industries 
and ISO 27000 series, IT Security Control Code of Practice.  

American Bureau of Shipping Global ABS CyberSafety 
director Paul Walters said: "SHI Smart Ship Solution was 
successfully tested and evaluated for compliance with the 
ABS Cybersecurity Guide." SHI has developed the Smart 
Ship Solution with an aim to improve vessel efficiencies by 
combining real-time data from hull and equipment sensors 
with land-based technical and fleet managers. Sharing of 
data between ship and shore in real-time facilitates 
automated operations, however, it also increases 
cybersecurity challenges for the marine and offshore 
industries. SHI Ship and Offshore Performance Research 
Centre vice-president Dr Dong-Yeon Lee said: "Gaining the 
ABS Certificate of CyberSafety Compliance is an important 
first step to apply the Smart Ship Solution in the marine 
and offshore industries.
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Malta has been criticised for showing low levels of climate 
change ambition in the shipping sector despite boasting the 
largest ship register in the EU.

 
The country was ranked 14 

out of 23 EU maritime nations in a new report by campaign 
group Transport and Environment (T&E) assessing 
ambition for climate action in negotiations at the 
International Maritime Organisation (IMO), the UN's 
specialised agency regulating international shipping.

 
 

The report found that countries with the largest shipping 
registers – with a deadweight tonnage of around 99 
million, Malta's shipping register is the largest in the EU by 
some distance – generally showed the least ambition in 
negotiations. "This suggests that nations with large 
registries – large shipping industry flying their flag – by 
and large support industry's lobbying position, which is to 
oppose an ambitious greenhouse gas target compatible 
with the Paris Agreement, as well as short-term reduction 
measures," T&E said. 

 
The group said the lack of ambition by countries such as 
Malta, Greece and Cyprus was troubling as tonnage 
represents a source of formal and informal power at the 
IMO – such countries can use their tonnage to drive action 
or slow down efforts. T&E found that Germany, Belgium 
and France demonstrated the highest ambition in the IMO 
negotiations, followed by the Netherlands, Spain, Sweden, 
UK, Denmark, Luxembourg and Finland. The worst five 
performers on the scale were Greece, Cyprus, Italy, 
Portugal and Croatia. 

 
The ranking was

 
based on stated national policy positions 

by each country on a long-term reduction target and on 
emission reductions before 2023. Malta's low ranking was 
largely due to a lack of support for short-term measures.

 The report comes ahead of a meeting of the IMO in April to 
establish an initial strategy for reductions in the shipping 
sector, which is the only sector not subject to specific 
targets despite being responsible for three per cent of 
global carbon emissions.

 
 Last year, the European Parliament backed an amendment 

that would bring shipping under the regulation of the 
European Union's Emissions Trading Scheme (ETS), if the 
IMO fails to agree to global measures to combat emissions 
by 2021.
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Oil major BP expects more than 90 percent of the 
world's shipping fleet will comply with new regulations 
slashing sulfur levels ships are allowed to burn starting 
2020, a company executive said.

 
Coming International 

Maritime Organization (IMO) rules will cut the amount of 
sulfur emissions that ships worldwide are allowed from 3.5 
percent to 0.5 percent by 2020. "Potential non-compliance 
is a significant issue that the market has been contending 
with," Jason Breslaw, who leads BP's distillate trading 
origination across the Americas, said at an industry 
conference in New Orleans.  

 

Breslaw said BP expects only about 9 percent of the 
industry is likely to be non-compliant as the rule takes 
effect. BP's  estimates, however, fall well short of other 
analyst estimates of about 30 percent non-compliance.  
 

Massimo Trani, Eni Vice President Technology 
Licensing, estimates that "at least for the first five years 
from 2020 onward the use of HS (heavy sulfur) fuels for 
ships equipped with scrubbers will be limited  to around 45 
million mt/year". Citing industry estimates, Trani said at 
the S&P Global Platts 5th Annual Asian Refining Summit in 
Singapore last week that transport consumption of high 
sulfur heavy fuel oil would be around 240 million mt in 
2019.  
 

To comply with the law shipowners have a variety of 
options: 0.5% sulfur bunker fuels, marine gasoil, scrubbers 
with HSFO, or alternatives such as LNG, LPG and even 
methanol. But of the about 95,000 ships on water 
nowadays only less than 300 are installed with scrubbers, 
John D'Ancona, divisional director, dry cargo, at Clarksons 
Platou, said at the conference on Friday.

 
 "The reasons are quite simple: uncertainties 
surrounding the options going forward, particularly fuel 
choices and pricing, and the fact that shipping has gone 
through some of the worst markets in history over the last 
several years," he said.

 
 
 
 



Viewpoint

As a matter of fact, global ship building is persistently dominated by Asia and particularly by China, 
South Korea and Japan due to few distinguished advantages; such as cheaper wages and strong 
government backing. These countries have a history of supporting their economic progress through 
making shipbuilding a strategic industry. It is generally perceived that the shipbuilding is an attractive 
industry for developing countries. Pakistan, being blessed with large coastline and abundant cheap 
human resource, bears wide range of opportunities to compliment development of its maritime sector 
and economic prosperity.  The advent of China-Pakistan Economic Corridor (CPEC) has served to bring 
the unattended maritime domain into limelight and the potentials of shipbuilding industry are more 
realized than ever before. 

The approval of long awaited project of building shipyard at Gwadar is a timely undertaking which will 
enhance the share of Pakistan's maritime sector in national and global economy. The plan envisages a 
shipyard capable of building very large and ultra large crude carriers. The project also aims to institute 
repair facilities for large cargo carriers. The operationalization of CPEC foresees more maritime traffic 
along Pakistan's coast thus the shipbuilding and ship repair facilities will get boost in operations. Setting 
up the ship repair and construction would also be a significant addition to the Asian shipbuilding 
industry and the activities at shipyard will lead to strengthening the national economy of Pakistan. 

The general trends in shipping industry demonstrate the growth and competition in shipbuilding 
industry. China's governments working for merger of China State Shipbuilding Corp and China 
Shipbuilding Industry Corp is a noteworthy plan that will have substantial impact on industry rivals. 
Furthermore, the reports suggest that the Chinese shipbuilding industry is experiencing surge in orders 
but the margins remain meager because of rising material costs. On the other hand, instituting of High-
tech features in Korean Shipbuilding industry are the endeavors aimed to modify and increase the 
capacity of industry to cope with competing challenges. 

Global maritime security equation is continuously evolving in a way where global powers are 
endeavoring to extend their influence over seas. United States Navy Ship of 6th Fleet, USS Oak Hill (LSD 
51) visit to Black Sea manifests the growing proactive undertakings to dominate the maritime security 
matrix. US envoy in Tbilisi maintains that the ship operation is meant to enhance maritime security and 
naval capabilities among NATO allies and partners. Moreover, test firing of torpedoes by US Navy 
submarine in the melting Arctic region also highlights the Washington's plans to significantly expand its 
presence in the Arctic.  

The security landscape of South China Sea is following the same trends where regional and extra-regional 
powers are flexing their muscles.  The joint statement (Sydney Declaration) at the end of special summit 
between Australia and ASEAN members presents their strong position on South-China Sea.  The 
declaration highlights the importance of maintaining stability, maritime security and freedom of 
navigation in the region. However, it cannot be ruled out that the contents of the communiqué are aimed 
to increase the pressure on China. China, on the other hand is also maintaining its position through 
maritime security exercises in the region. Holding of Air Force Drills and announcement of combat 
exercises in South China Sea are significant undertakings to retain its influence in the region.
        

          NCMPR


