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Strengthening Pakistan Navy 
 

Source: Pakistan Observer 
17th January 2018  

 
INDIA continues to build up its naval fleet by acquiring 

modern warships, aircraft carriers and nuclear submarines 
from different sources in a bid to realise its long cherished 
dream of acquiring supremacy in the region and its sea-
lanes. In latest buying spree, the Indian Naval officials are 
eyeing to acquire sophisticated Israeli naval technology 
including Naval Ship borne Unmanned Aerial Systems 
(NSUASs) Katana USV, system which is used for 
surveillance and equipped with command and control 
station. In addition to this, the Indian navy is already 
operating Israeli Heron and Searcher MK II vehicles for 
coastal surveillance.

 
 This unusual naval expansion on part of India and 

nuclearisation of the Indian Ocean poses a grave threat to 
Pakistan's interests particularly in the light of India's 
aspirations for a blue water navy. In fact the maritime 
security has assumed greater significance for Pakistan in 
order to reap full benefits from China-Pakistan Economic 
Corridor (CPEC) project, as under this mega project 
imports and exports will be heavily dependent on Gwadar 
port and the country's sea-lanes. In this context, Pakistan 

must prepare a strong sea-based defence, one that could 
thwart evil designs of the belligerent enemy which may go 
to any extent to sabotage trade through deep sea Gwadar 
port. Though despite limited resources, Pakistan Navy has 
always effectively met the security-related challenges and 
the establishment of the special task force for security of 
Gwadar port signifies that it is

 
mindful of the challenge. 

 
 

For maritime security, frigates and patrol vessels are 
also being inducted but given the threats posed by India, it 
is time to pay special attention towards modernisation of 
the Navy. As of now, we understand little above 10 per cent 
of the defence budget goes to the navy, making even the 
day-to-day operations, maintenance and repairs a big 
challenge. Pakistan can compete with India's blue water 
navy dream by increasing allocations for PN and taking 
shipbuilding industry towards

 
total indigenisation for 

which we must encourage and enhance local skills besides 
seeking Chinese assistance. We must also develop 
programmes to build sophisticated and advanced 
indigenous submarines, ultimately leading to the 
production of nuclear submarines. Along with that 
Pakistan should also focus on naval nuclear research and 
development, as such a course will definitely prevent the 
enemy from carrying out any naval misadventure.  

 
Cabinet Refuses Contract Extension for PQA Chief  

Source:The  Express Tribune  
17th  January 2018  

 
The cabinet has turned down a proposal floated by the 

Maritime Affairs Division for extension in the appointment 
contract of existing chairman of the Port Qasim Authority 
(PQA) and has issued directives for immediately  publishing 
advertisements to find out a suitable candidate for the post. 
As the current PML-N government is approaching the end 
of its tenure in the middle of current calendar year, heads 
of the PQA, National Database and Registration Authority 
(NADRA) and Pakistan Telecommunication Authority 
(PTA) have made frantic efforts to win contract extensions. 
However, the government seems to be in no mood to grant 
extensions. Earlier, in the cases of NADRA and PTA 
chairmen too, the cabinet dismissed the requests for 
contract extension and called for inviting applications 
through publication of advertisements.

 
 HBL only Bank with Branch in

 
Gwadar, China

 
Source:Pakistan Observer 

 17th

 
January 2018 

 
 Habib Bank Limited (HBL) has opened its branch in the 

Free Zone (FZ)
 

of Gwadar, making it the only bank to have 
a branch in Gwadar as well as China. With the launch of the 

From Editor’s Desk
 

 

In the past Maritime Sector of Pakistan could not 
get the due focus.  However, ever since the launch of 
China-Pakistan Economic Corridor (CPEC) and its 
associated projects, this sector has attracted more 
attention in the policy circles. The business 
community at national and regional level has also 
become cognizant of the capacity of Pakistan's 
maritime sector to fulfill the needs and requirements 
of emerging economic activities connected with the 
project including development of Gwadar Deep Sea 
port.
 

 

At present Pakistan's maritime affairs are being 
handled by several federal and provincial 
organizations, which often result in inefficiency and at 
times, overlapping jurisdictions.  Therefore, the 
situation demands the formulation of a central 
authority where efforts of all the national maritime 
stakeholders can be coordinated in order to exploit 
the untapped potentials of this sector in a befitting 
manner and contribute meaningfully to the national 
progress. 

 

Rear Admiral (Retd) Mukhtar Khan HI(M) 

Director General IMA 



branch, HBL achieved the monumental milestone of 
becoming the first branch to be opened in the new business 
centre in the Gwadar Free Zone. Last year, HBL had 
become the first Pakistani bank to open a branch in China. 
The branch was opened in Urumqi –

 
a city with enormous 

potential. HBL is also the pioneer bank to offer a CNY 
account in Pakistan to facilitate business and continue 
playing its instrumental

 
role in CPEC. The Ambassador of 

China to Pakistan, Yao Jing, along with Zhang Baozhong, 
Chairman China Overseas Port Holding Company Ltd. and 
Rayomond Kotwal, Interim President and CEO, HBL 
inaugurated the branch.

 
 

Speaking at the occasion, Interim President and Chief 
Executive Officer of HBL, Rayomond said, "Today HBL 
stands proud as it becomes the first bank with branches in 
Gwadar and China. We are honoured to play a leading role 
in enabling the China Pakistan Economic Corridor (CPEC), 
opening new avenues of business, trade and investment 
between the two countries." To enable the development of 
CPEC, HBL offers a comprehensive product range covering 
corporate and individual customers. HBL offers financing, 
trade-based facilities, guarantees, remittances, loans, debit 
and credit cards and much more. Our target market is not 
just limited to our customers in Pakistan and China but we 
aim to market CPEC opportunities across borders using 
our international reach and customer base. As a bank that 
is an integral part of Pakistan's fabric, HBL is proud to be a 
force that is enabling the country to realize its true 
potential. With projects such as the China Pakistan 
Economic Corridor, we are revolutionizing the country's 
business landscape paving the way for its economic 
prosperity. 

 
HBL aspires to contribute to the economic development 

in Pakistan and China and looks forward to enriching the 
lives of its customers with its commitment to banking 
excellence. With its focus on China, HBL will play a pivotal 
role in promoting trade investment opportunities between 
North Western China, Central Asian countries, Pakistan 
and South East Asia. With a global presence spanning 
across three continents, HBL is also the largest domestic 
multinational. The Bank has a strong presence in principal 
international markets including the UK, UAE, South and 
Central Asia, Africa and the Far East.

 
 Pakistan Navy

 
Being Equipped with Latest 

Technology: Admiral Zafar
 

 Source:Samaa 
 19th

 
January 2018 

 
 Annual Award Ceremony is held

 
at the end of every year 

to review overall performance of the units under the 
command and to acknowledge their efforts in successful 
completion of various projects. Speaking on the occasion, 
Chief of the Naval Staff lauded the professional acumen of 
the Logistics command of Pakistan Navy for undertaking 
all the professional tasks with utmost excellence. The 

operational readiness of PN Fleet and its participation in 
various exercises during 2017 speaks volume of the efforts 
of Pakistan Navy Logistics Command, he added.

 
 

The Naval Chief emphasized that whenever a nation 
relies on foreign aid, the urge to attain self reliance tends to 
fade away. Our desire to achieve self sufficiency is fully 
alive and our endeavours towards self reliance and 
indigenization bear testimony to national pride and 
manifest our dedication towards service. Admiral Abbasi 
further said that despite external pressures, we need to 
tackle our internal affairs judiciously and move forward 
with a positive approach. He said that we are a resilient 
nation. Our Armed forces are fully geared up to meet 
internal and external threats and challenges.

 
 

The Admiral underscored that a modern and strong 
Navy is not only needed to keep our homeland safe but also 
to ensure regional maritime stability. To

 
make Pakistan 

Navy a modern and potent force, induction of new 
platforms in PN Fleet and technical capability to maintain 
and upgrade them is as significant as availability of skilled 
and professional manpower.  

 

In this regard, Pakistan Navy has acquired new 
platforms equipped with latest technology to further 
strengthen its offensive punch. The Naval Chief stated that 
besides modernizing PN Fleet; Pakistan Navy is cognizant 
to equip its human resource with best training and 
introduce them to emerging technologies. Skilled and adept 
human resource is our asset and we are proud of our men. 
Admiral Zafar Mahmood Abbasi emphasized that following 
the golden principles of Islam as guiding lights in our 
professional and personal life, we will take Pakistan Navy 
to the new horizons of capability, capacity and readiness. 
Earlier in his welcome address, Commander Logistics Rear 
Admiral Sajid Wazir Khan highlighted salient 
accomplishments of the command during 2017. Later the 
Chief Guest gave away awards to best units  and personnel 
for their remarkable performance and achievements.  

 
Paksitan Navy

 
Chief Stresses for Collective Efforts 

to Jumpstart Maritime Sector
 

 Source:The News 
 25th

 
January 2018 

 
 Chief of Naval Staff Admiral Zafar Mahmood Abbasi has 
said the maritime sector has immense potential and all the 
stakeholders should participate to explore the opportunity 
for accelerated economic growth. The Navy Chief expressed 
these views

 
at a meeting with members of Karachi 

Chamber of Commerce and Industry (KCCI). He said there 
was dire need to formulate policy for exploring undersea 
natural deposits and exploring the maritime sector. "At 
present

 
maritime affairs are being dealt by 8-9 ministries," 

he said, and added that it has been proposed to bring it 
under one ministry to jumpstart the maritime sector.

 
 



Admiral Abbasi also suggested that the one ministry 
should have people with expertise in the relevant fields. He 
said interaction with the business community and 
collaboration with the private sector would help achieve the 
maritime vision.

 
 

The Navy chief said the government recently changed 
the name of Ports and Shipping ministry to Maritime 
Affairs. "We cannot bring changes through change of name. 
We have to make maximum efforts," he added. He said 
Pakistan was spending huge foreign exchange on insurance 
of foreign ships, resulting in high cost of imported goods. 
"Pakistan Navy has raised its voiced at the international 
forum to withdraw International Ship and Port Safety 
(ISPS). In this regard a proposal had been sent to the 
ministry around two years back," he added. Speaking of the 
sector's inclusion in the curriculum, the Navy Chief said the 
maritime sector could not be explored without including 
the subject in the curriculum. "A subject will be introduced 
in the Bahria University. In the next phase a Maritime 
University will be established," he added. On a question, he 
said if Gwadar Port was established in 1970s Pakistan's 
economy would have been better. 

 

Admiral Abbasi said Pakistan Navy would also establish 
a Maritime Works Organisation. "At present there is no 
concept of offshore exploration in Pakistan. Through joint 
ventures, Pakistan will become self sufficient in this area," 
the Naval chief added. He lauded the government for 
approving the setting up of the country's second shipyard 
at Gwadar. He said this shipyard would have the capability 
to build up to 0.6 million tons capacity ships. He said arms 
had been purchased from the foreign markets through the 
Ministry of Defence on which huge foreign exchange was 
being spent. In this regard, the Ministry of Defence has 
planned to produce 40 percent of defence related 
instruments locally. He said the local industry could help 
the navy. Earlier, Commodore Abdul Muneeb, Assistant 
Naval Chief (Operations ) presented a detailed report on 
the potential in the maritime sector. He said there was 
immense potential to improve fish catch in Pakistani 
waters. Presently Indian exports of fish products were 
around $3 billion. In contrast Pakistan achieved only $300 
million. He said about $4-5 billion annually was spent on 
foreign ships, which could be saved through reinvigorating 
the local shipping lines. He said with the initiation of 
China-Pakistan Economic Corridor (CPEC) about $350 
billon trade movements across Pakistani waters was 
expected. He said there were potentials in tourism, 
alternate energy and shipbuilding sectors.

 KCCI president Muffasir Ata Malik, in his welcome 
address, appreciated that Pakistan Navy was currently 
undergoing extensive modernisation and expansion as part 
of Pakistan's role in the War on Terror. "Since 2001, 
Pakistan Navy has increased and expanded its operational 
scope and has

 
been given greater national and 

international responsibility in countering the threat of sea-
based global terrorism, drug smuggling and trafficking 

issues," he said. He said the chamber believed that it was 
now even more important to have a secure maritime 
environment in context of CPEC.

 
 

Saudi
 
Naval

 
Forces Commander Visits Field 

Commands of
 

Pakistan
 

 

Source:Pakistan Today 
 

25th
 
January 2018 

 
 

Royal Saudi Naval Forces Commander Vice Admiral 
Fahad Bin Abdullah Al Ghofaily, who is on an official visit 
to Pakistan, called on Chief of the Naval Staff Admiral Zafar 
Mahmood Abbasi at Naval Headquarters Islamabad. In the 
second leg of the visit, the visiting dignitary met with Naval 
field commands at Lahore and Karachi, a press release 
issued here by Directorate of Public Relation of Pakistan 
Navy said.

 
 

During the Karachi visit, Fahad Bin Abdullah Al 
Ghofaily separately called on Karachi Commander Rear 
Admiral Ather Mukhtar, Coastal Area Commander Rear 
Admiral Moazzam Ilyas and Pakistan Fleet Commander 
Rear Admiral Muhammad Amjad Khan Niazi. During these 
meetings, professional matters and various avenues of 
bilateral collaboration came under discussion.  

 
The Saudi admiral lauded Pakistan Navy's role and 

focused commitment in support of maritime security for 
peace and stability in the region. He also visited Pakistan 
Navy establishments PNS Bahadur and PNS Rahbar and 
interacted with officers of Royal Saudi Naval Forces and 
cadets, presently undergoing training. During the 
interaction, he advised them to hold fast to the qualities of 
honour, integrity and selfless devotion. He also encouraged 
them to develop their knowledge, skills and efficiency to 
defend their country in a befitting manner.  

 
Vice Admiral Fahad Bin Abdullah Al Ghofaily is also an 

alumnus of Pakistan Naval Academy. Later, he visited 
Pakistan Navy Ship Aslat. Upon arrival, commander RSNF 
was received by Pakistan Fleet Commander Rear Admiral 
Muhammad Amjad Khan Niazi and was presented guard of 
honour by a smartly turned out contingent of Pakistan 
Navy. The dignitary also interacted with the crew of the 
ship. During the interaction, the Saudi commander 
appreciated the professionalism of officers and men of 
Pakistan Navy.

 
 Fahad Bin Abdullah Al Ghofaily also visited Karachi 

Shipyard and Engineering Works, where he was given a 
brief overview of ongoing construction projects being 
executed at KS&EW. Subsequently, he visited Joint 
Maritime Information and Coordination Centre and lauded 
the efforts of Pakistan Navy for establishing an interagency 
coordination body, which is serving as a nerve centre 
between all maritime stakeholders. Earlier, the dignitary, 
during his visit to Pakistan Navy War College, Lahore, 
called on Pakistan Navy War College Commandant Rear 



Admiral Naveed Ahmed Rizvi. The visit is expected to 
greatly enhance the bilateral defence collaboration between 
Pakistan and Kingdom of Saudi Arabia.

 
 

KPT Registers Surge of 5.28pc in Cargo Handling
 

Source:Pakistan Today 
 

26th

 
January 2018 

 
 

Karachi Port has registered a surge of over five percent 
in cargo handling as it stood at 27.198 million metric tons 
of dry, bulk, liquid and containerise cargoes during the 
period July-December of the current financial year 2017-
18. According to Karachi Port Trust (KPT), a total of 27.198 
million metric tons of cargo handled at Karachi Port during 
the last six months (July-December) of the ongoing 
financial year 2017-18, as compared to 25.83 million metric 
tons of cargoes for the same period of last year, registering 
an increase growth of 5.28 percent in cargo handling.

 

Similarly, the container handling has registered an increase 
in momentum at the Karachi Port to 1.107 million of 
Twenty Equivalent Units (TEUs) containers were handled 
during July-December 2017-18 as compared to 0.967 
million TEUs were handled during the last year. 

The breakup shows that the exports cargo handling during 
July-December was recorded an increase of 14.86 percent 
at 5.525 million metric tons of cargoes as the Karachi Port 
handled 4.810 million metric tons during the same 
corresponding period of last year. 

 
  The imports cargoes showed a slide increase of 3.09 

percent at the Karachi Port. The port handled about 21.673 
million metric tons of imported cargoes as compared with 
the same period of last year's 21.024 million metric tons. 
The overall cargo handling increased at Karachi Port and 
reflects favourable export-oriented policies of the federal 
government. The ships arriving at the Karachi Port 
remained on the higher side as a total of 1066 vessels have 
been arrived and handled the loading and discharging 
activities of the cargoes during the period of July-
December of the current financial year 2017-18.

 
 

Fishing Department Bans Fishing in Gwadar for 
Three Days

 
 Source:Pakistan Today 

 26th

 
January 2018 

 
 The Department of Livestock and Fisheries of Sindh 

banned fishing from January 28 to January 30 in Gwadar, 
according to a notification. It has also been stated in the 
notice that fishermen are supposed to stay away from the 
deep sea during the stated time period. People who do not 
follow the instructions will be fined, according to the 
notice. The ban has been placed due to an exhibition, which 
is being held at Karachi's Expo Centre during the stated 
time period. China Overseas Ports Holding Company 
(COPHC)

 

and Gwadar Port Authority (GPA) are jointly 
organising the first ever international exhibition in Gwadar 

Free Zone on January 29-30, 2018. Meanwhile, Gwadar 
Free Zone (Phase-1) will also be inaugurated during the 
expo.

 
 

The expo is set to be a mega event in Balochistan's 
history which would help the exhibitors and the 
participants to understand the real potential of Gwadar 
port. Over 200 companies from both Pakistan and China in 
various sectors including trading, services, automotive, 
food processing, shipping, logistics and warehousing, light-
end assembly and re-cycling, light manufacturing and 
assembly, value added industries, shipping lines, fish and 
seafood processing, logistics, warehousing and 
transportation, fruits and vegetable processing, import and 
export, transshipment and transit, minerals processing, 
garments and textile, medical consumables, marble, 
printing and packaging, light vehicles manufacturing, 
financial institutions, iron and steel, heavy metal scrap 
recycling, and oil and gas processing will participate in the 
exhibition.  

 

Chinese firm to finance floating jetty in 
Balochistan  
 

Source: The News  

26th January 2018  

China Power Hub Generation Company Private Limited 
(CPHGC), a project of the China-Pakistan Economic 
Corridor (CPEC), will construct a floating jetty in Hub, 
Balochistan, a statement said on Thursday. In this regard, 
CPHGC and the Coastal Development and Fisheries 
Department, Balochistan have signed a memorandum of 
understating, it added.  

The floating jetty will be first of its kind in Balochistan 
and the first in Pakistan to be financed by the private 
sector. The floating jetty, part of the CPHGC CSR 
initiatives, will be constructed at Allana Goth, Mouza Kund, 
Lasbella and will facilitate hundreds of fishermen of the 
area. The floating jetty is a unique engineering project 
where a floating platform will provide the fishermen of the 
area loading and offloading facility, greatly enhancing their 
operations and providing ease of operations. It will bring a 
positive change to the overall lifestyle of the local 
population.

 

Arshad Hussain Bugti, secretary of the Coastal 
Development and Fisheries, Balochistan, said that the 
department always strives to provide as much facilities to 
the fishermen as possible. He thanked CPHGC for funding 
the project, which will benefit the local population. "The 
government of Balochistan appreciates the efforts CPHGC 
is making for the benefit of the local fishermen, even before 
the commercial start of the project," he added.

 
The floating 

jetty will be operational for most part of the year. During 
monsoon when rough seas force the fishing community to 
the shores, the jetty will be disassembled, and stored 



onshore for the season, he said, adding that after the 
monsoon season ends, it will be reassembled and would 
become operational. Zhao Yonggang, CEO of CPHGC, 
appreciated the guidance and support of the government of 
Balochistan for the implementation of the project.

 
 
 

Cooperation Between Ports of Oman, Pakistan will 

Establish 'Big Power’
 

Source:Pakistan Today  
 

28th
 

January 2018 
 

 

Interior Minister Ahsan Iqbal affirmed that enhancing 
cooperation between the Sultanate of Oman and Pakistan 
in the field of ports will

 
establish a "big power" for 

transporting the supply chain to Africa. He added in a 
statement, which was published by a local Arabic 
newspaper, that Islamabad is making steady efforts to 
promote cooperation with the Sultanate in the different 
economic fields. He pointed out that the two countries have 
many promising cooperation opportunities. He also 
pointed out that cooperation between Gwadar port in 
Pakistan and the Omani ports may create a big power for 
transporting the supply chain to Africa. He noted that he is 
looking forward to a close cooperation with the Sultanate 
under the wise leadership of Sultan Qaboos bin Said, as 
this will serve the interests of both countries and marine 
trade as well. 

 
"I have discussed a number of opportunities for 

cooperation and forwarded an invitation to Dr Ahmed bin 
Mohammed Al Futaisi, Minister of Transport and 
Communications, to visit Pakistan and Gwadar Port. Ferry 
service between the Sultanate and Pakistan will be 
launched soon, which will facilitate trade. I also invited 
Omani businessmen and investors to visit Pakistan and 
explore joint ventures between the two countries," he 
added. "We are looking forward to closer cooperation 
between the Sultanate of Oman and Pakistan, especially as 
Pakistan can be an important channel in transporting oil 
from the Sultanate to China," the interior minister 
concluded.

 
 

Work On
 

Gwadar's
 

Water, Electricity Projects in 

Full Swing
 

Source: Urdu Point 
 28th

 
January 2018 

 
 To meet the ongoing acute water shortage and 

electricity demands of Gwadar, the progress on several 
projects by Pakistan government and China is in full swing. 
The government has launched five schemes to ensure the 
availability of clean water in Gwadar and to resolve the 
issue by mid of 2018. Director General of the Gwadar

 Development Authority Dr Sajjad Hussain Baloch told APP 

on Sunday that with one sufficient rainfall, three dams 
namely Akra Kaur, Sawad and Shadi Kaur, can provide up 
to 10 million gallons per day (MGD) of water to Gwadar for 
next five years. He mentioned

 
that pipeline from Sawad 

dam to Gwadar city would bring five MGD besides 2.5 
MGD each from the Shadikot dam and the already 
connected Akra dam. He said due to drought at the 
moment, the dams were dried-up and to meet this 
challenge, simultaneously work was in progress on a water 
desalination plant. He said under a Water Purchase 
Agreement, the Chinese side would provide 0.2 MGD 
desalinated water including supply of 10 MGD by mid 
June.

 
 

Dr Sajjad said for the five million gallons per day 
desalination plant,

 
the government would fund 70 percent 

while 30 percent cost would be covered by the provincial 
government. In case of emergency, availability of water 
would be ensured by supply from Mirani dam, he added. 
To meet the electricity needs of Gwadar, he said three plans 
were underway keeping in view the heavy industrial 
activities in future. He said a 300 mega watt power plant 
under CPEC had been approved which would work on IPP 
(Independent Power Producer) basis at the cost of Rs 600 
million, to meet the demand  of 40-45 MW as compared to 
the available 14-15 MW.  

 
For the plant, PPIB has already issued a Letter of Intent 

for its commissioning in 2018. Dr Sajjad said the 
government had signed an agreement with Iran for supply 
of 100 MW project , on which eighty percent work was 
done by Iranian side and twenty percent was yet to be 
carried out by Pakistan. He said Gwadar was not connected 
with national grid so far and captive power from Iran to 
Gwadar, Turbat and Punjgur districts was being provided. 
The Prime Minister in this regard has approved connecting 
the missing link of Basima to Panjgur power line, which 
will connect Gwadar with national grid, he added.  

 
Dr Sajjad said besides the industrial development of 

Gwadar, focus was also being laid on social sector. He
 

said 
the Gwadar Development Authority in collaboration with 
Pakistan Army's health department had set up a 50-bed 
hospital providing services in paediatrics, gynecology and 
minor surgery. Effort are on to include the hospital under 
CPEC to upgrade it to a

 
300-bed facility and will also 

include a medical college and nursing school, he added. In 
first phase, China under an agreement will set-up 150 beds 
at a 12,000 square meters covered area and will also 
provide medical equipment. The GDA has set up a school 
up-to 12th grade and in future, O and A level classes will be 
started. He said negotiations are underway with China 
Foundation for Peace and Development for training of local 
fisherman that comprise 70 percent of population. Also, a 
fish harbor will be made on the Western side which will 
improve the living standard of locals. About new Gwadar 
International Airport, the GDA Director General said it will 



be the biggest modern airport in South Asia spanned over 
4,300 acres with landing facilities for A-380 aircraft.

 
 

CPEC Proof of Friendship with China: PM Abbasi
 

 

Source:Pakistan Today 
 

29th

 
January 2018 

 
 

Pakistan accomplished yet another milestone and 
transformed the "dream of China Pakistan Economic 
Corridor (CPEC) into a reality" by making the Gwadar 
Economic Free Zone operational, so as to optimally achieve 
the potential of the port city. The Prime Minister along 
with Balochistan Chief Minister, Azad Jammu Kashmir 
President and others, jointly pressed a large button to 
unfurl a huge red and green banner, covering the front gate 
of the economic free zone, amid applause of Pakistani and 
Chinese nationals, gathered at the inauguration ceremony. 
Spread over 60 acres, Gwadar Free Zone will be operated 
by China Overseas Port Holding Company, which has also 
set up a Business Centre for the handling of operations. 
The Business Centre will provide a one-window operation 
for matters including immigration, customs, visa 
operations and port clearance facilities. Daily necessities 
and small household appliances, fishery, stone processing, 
machinery manufacturing and metal processing are the 
main introduced industries. The Free Zone will adopt tax 
exemption policy in the development of bonded logistics. 

 
Inaugurating the Free Zone and Expo 2018, PM Shahid 

Khaqan Abbasi reiterated that the ongoing policies of 
economic development would continue, no matter which 
party forms the next government. The prime minister 
termed the China Pakistan Economic Corridor (CPEC) a 
"game changer" and said the potential of Gwadar has been 
fully realised, owing to the vision of President Xi Jinping 
and former prime minister Nawaz Sharif. He said due to 
the dedication and hard work of Pakistani and Chinese 
teams, both the CPEC and Gwadar were heading towards a 
bright future. PM Abbasi mentioned the ongoing 
modernisation of the railway system from Karachi to 
Peshawar, Khunjerab to Gwadar, upgrading of the road 
network, building of necessary infrastructure, building of 
power projects and setting up of Special Economic Zones 
(SZEs) [under CPEC] to bring prosperity through 
generation of economic activity and increase in exports. He 
said that connectivity through Gwadar, the new motorway 
networks would not only bring prosperity to the Central 
Asian States, western China, Afghanistan and Pakistan, but 
also strengthen Chinese President Xi's vision of Belt and 
Road Initiative. He said that Gwadar was the

 
most visible 

section of this vision and termed it the most important 
contribution of the Chinese president for the future 
generations. He said the CPEC projects were based on 
financial viability and environmental sustainability and 
bringing prosperity. He

 
appreciated the Gwadar Port 

Authority, Gwadar Development Authority and the Chinese 
partners working on the project and said it would bring 

prosperity to Balochistan, Pakistan on the whole and the 
region as well.

 
 

Addressing the challenges faced by poverty-stricken 
Balochistan, the prime minister said the future of the 
province was in the hands of its political leadership, and 
only they can solve the issues of the province. He, however, 
said the federal government would equally share in the 
equalisation package for Gwadar so as to provide quality 
services in health, education, and other social sectors for 
the people of Balochistan. Under the "equalisation 
package", the federal government would share half the 
development cost in every district of the province, 
including the establishment of hospitals, education and 
other facilities. In this regard, he said, funding for each 
district of Balochistan would start this year. "The package 
will ensure the provision of equal facilities in all districts of 
the province to achieve the target of sustainable 
development goals," said Abbasi.  

 

In addition, PM Abbasi visited a stall of Karachi 
Shipyard and Engineering Works (KSEW) at Gwadar Expo 
2018—  the two-day conference and exhibition aimed at 
providing a platform for Pakistani and Chinese 
businessmen. Pakistan Navy Fleet Tanker Project Officer 
Commodore Salman Ilyas informed the prime minister 
about the progress of the on-going shipbuilding projects at 
KSEW. Speaking on the occasion, Balochistan Chief 
Minister Abdul Qudoos Bizenjo said Gwadar Expo was a 
significant step towards the economic development of the 
port city of Gwadar and Balochistan. However, he asserted 
that local people must not be left out in the fast-paced 
journey of development.  

 
Minister for Planning and  Development Ahsan Iqbal 

said completion of first phase of Gwadar Free Zone was a 
major milestone towards achieving inclusive and 
sustainable development in Balochistan in line with 
Pakistan Vision 2025. He said Gwadar port and the free 
zone projects were demonstration of the time-tested 
friendship between Pakistan and China. Federal Minister 
for Maritime Affairs Hasil Khan Bizenjo said the main 
objective of holding the Gwadar Expo 2018 was to highlight 
the significance of Gwadar, to promote its port and free 
zone as emerging business hub, and to provide a platform 
of interaction between local, regional and international 
business entrepreneurs. China Overseas Port Holding 
Company Chairman Zhang Baozhong said Gwadar Free 
Zone was the demonstration of the hard

 
work of the 

governments of Pakistan and China, which was a project of 
prosperity for the two nations. He said Gwadar Free Zone 
during initial construction and production phase (year 
2018-23) would provide job opportunities for over 38,000 
people and would

 
help in increasing Pakistan's trade 

volume, Foreign Direct Investment and national economy 
size.

 
 



   

The event was attended by Azad Jammu Kashmir 
President Masood Khan, Chairman Joint Chiefs of Staff 
Committee General Zubair Mahmood

 
Hayat, Chinese 

ambassador to Pakistan Yao Jing and members of the 
federal and provincial cabinet.

 
 
 

PSX, COPHS Join Hands for Gwadar's Uplift
 

 

Source:Daily Times
 

30th
 

January 2018 
 

 

Prime Minister Shahid Khaqan Abbasi along with other 
high ranking Chinese and Pakistani government officials 
witnessed the signing ceremony of a Memorandum of 
Understanding (MoU) between Pakistan Stock Exchange 
(PSX) and China Overseas Ports Holding Company 
Pakistan (Pvt.) Limited (COPHS).

 
 

PSX is the national securities exchange of Pakistan, 
whereas, the COPHS is an emerging and fast developing 
Chinese based multinational organization which provides 
expert marine services, container terminal management 
and maintenance of port facility services. COPHS works in 
Pakistan with an aim to develop the one of the most 
strategically located port of Gwadar into an Economic Hub 
of Pakistan and will cater for all types of international 
commercial activities generated from one business to 
another irrespective of quantity, quantum and magnitude. 
Gwadar has enormous potential from all angles and 
dimensions for any kind of business activity, whether 
known or emerging with ever developing technologies. The 
primary purpose of MoU is that PSX will make its best 
endeavor to help and facilitate the Investors/ businesses / 
companies in the Gwadar Free Trade Zone so that they can 
raise funds from the Exchange. The COPHC will extend 
help to PSX in conducting due diligence on the Investors/ 
businesses in Gwadar Free Zone applying to PSX for listing 
of equity and debt securities. Through the MoU, both the 
companies have mutually agreed to cooperate for listing of 
equity and debt securities at PSX in response to strategic 
national priorities of the Government of People's Republic 
of China and Islamic Republic of Pakistan with respect to 
"One Belt –

 
One Road" initiative in general and "China –

 Pakistan Economic Corridor (CPEC)" initiative in 
particular.

 
 

 'Pakistan Navy
 

Fully Capable of Defending 
Country's Long Coast'

 
 Source:  The News 

 31st

 
January 2018 

 
 Pakistan Navy is fully cognisance of

 
its responsibilities 

in the wake of gigantic China-Pakistan Economic Corridor 
(CPEC) as the maritime activities in waters adjoining the 

coast of Balochistan would be enhanced many fold down 
the line in months and years to come.It has been transpired 
in a briefing given to the senior media persons on Tuesday 
by the Public Relations department/spokesman of Pakistan 
Navy here in Islamabad. The Navy under its new Chief 
Admiral Zafar Mahmood Abbasi has prepared itself for the 
challenges ahead since it is fully capable of defending 
Pakistan's long coast.

 
 

The spokesman of the Navy reminded that the present 
role of the Naval Force couldn't be underestimated since 
more than ninety percent of import and export is carried 
out through waters. These trade routes have throughout 
been kept safe. The safety and security of the shipping 
channels is ensured by the Pakistan Navy. The spokesman 
made it clear that Navy has improved its capacity to secure 
the maritime interest of the country with the development 
of CPEC. Gwadar would be hub of future shipping in the 
region and it would be safest port equipped with most 
sophisticated facilities for shipping in the region, he said. 
He said that Pakistan Navy recently helped marooned 
people in Sri Lanka and received laurel by the president of 
that country and other leaders while its ships have been 
providing comforting services to the coastal areas of Africa 
regularly.  

 
New Berth at  Gwadar  Port in One Year: Jaffer  

Source:Business Recorder  
31st  January 2018  

 
State Minister for Ports and Shipping Chaudhry Jaffer 

Iqbal on Monday said a new berth would be constructed at 
Gwadar port within one year, providing a larger anchoring 
space to accommodate three additional big ships. The 900-
metre-long berth will offer a vertical front from the Gwadar 
coastline into Arabian Sea to facilitate the loading and 
unloading of cargo from the vessels, the State Minister told 
APP here. Jaffer said Gwadar port was functional and the 
process of transhipping and re-stuffing of vessels  was 
already being carried outHe said work on construction of a 
15-kilometre-long road from Zero Point in Gwadar to 
Coastal Highway was underway, along with laying of 
railway track side by side.

 
 He said a 12-kilometre-long air strip at the new Gwadar 

International Airport would be completed in one year, 
allowing landing of larger aircraft including A-380. The 
minister said a coal-fired plant would also be set up within 
a year period which would provide electricity to industrial 
zone. Gwadar Port Authority Chairman Dostain Khan 
Jamaldini said that development in Gwadar was in 
accordance with the vision of establishing a 'Smart Port 
City'. He said Gwadar Expo 2018 was a step towards the 
port city's commercialization and industrialization.

 
 

 



ACTIVITY AT KARACHI PORT  (16-31 January 2018)

 

ACTIVITY AT PORT QASIM (16-31 January 2018)  

 

Date  Import in Tonnes Export in Tonnes Total 

16-Jan-18 250,116 47,957 298,073 

17-Jan-18 179,638 48,226 227,864 

18-Jan-18 118,542 25,979 144,521 

19-Jan-18 104,679 54,548 159,227 

20-Jan-18 111,565 46,531 158,096 

23-Jan-18 181,595 75,559 257,154 

24-Jan-18 137,226 28,671 165,897 

25-Jan-18 78,302 15,370 93,672 

26-Jan-18 86,667 29,476 116,143 

27-Jan-18 137,167 40,199 177,336 

30-Jan-18 109,159 26,096 135,255 

31-Jan-18 171,635 63,741 235,376 

Fortnightly 

Total 
1,666,291 502,353 2,168,614 

Date  Import in Tonnes Export in Tonnes Total 

16-Jan-18 118,054 47,595 165,649 

17-Jan-18 109,646 24,149 133,795 

18-Jan-18 158,110 18,601 176,711 

19-Jan-18 125,820 45,820 171,640 

20-Jan-18 119,105 5,605 124,710 

23-Jan-18 35,548 55,195 90,743 

24-Jan-18 118,665 35,088 153,753 

25-Jan-18 145,989 19,380 165,369 

26-Jan-18 46,287 58,938 105,225 

27-Jan-18 72,272 - 72,272 

30-Jan-18 97,882 32,053 129,935 

31-Jan-18 135,337 41,483 176,820 

Fortnightly Total 1,282,715 383,907 1,666,622 

Source: Business Recorder  
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Japan's Military Chief Warns on China Naval 
Expansion

 
 

Regional 
  

Source: Asia Nikkei
 

 

Japan's top military officer has sounded the alarm over 
the expansion of Chinese naval operations in the Indian 
Ocean. Speaking with the Nikkei Asian Review and other 
media in New Delhi, Admiral Katsutoshi Kawano, Japan's 
Chief of the Joint Staff, warned that the Chinese navy is 
steadily expanding the scope of its operations, referring to 
the country's rapid military build-up and its move to open a 
naval base in Djibouti in the Horn of Africa. Kawano was in 
the Indian capital to attend Raisina Dialogue 2018, a 
multilateral conference for top government officials and 
experts on geopolitical and other issues. Kawano delivered 
a speech on the operations of Japan's Maritime Self-
Defense Force in the Indo-Pacific region, in a session 
entitled "Uncharted Waters: In Search for Order in the 
Indo-Pacific." Kawano also held talks with senior military 
officers of the U.S., Australia and the U.K. In the interview, 
the head of the Self-Defense Forces discussed the 
geopolitical and security policy implications of China's Belt 
and Road infrastructure development initiative across 
Eurasia, and its "String of Pearls" strategy based on naval 
bases encircling India. "By investing money in facilities 
surrounding India ... China is steadily expanding the 
network of its military bases" in the region, Kawano said. 
As examples of facilities supporting Beijing's naval 
expansion strategy, he cited Gwadar Port in Pakistan, 
developed with Chinese investment for operations by 
China; the base in Djibouti, China's first overseas naval 
base, which was opened in August; and the Hambantota 
port in southern Sri Lanka, which was handed over to 
China in December on a 99-year lease. With regard to the 
establishment of the Chinese base in Djibouti, Kawano said 
it will obviously support the country's naval operations in 
areas around the Indian Ocean. "The Chinese navy has 
been steadily expanding the range of its activities, making 
it easier to reach areas around the Mediterranean Sea," 
said Kawano.

 
 HMS Duncan Leads NATO Naval Force with First 

Visit to
 

Malaga
 

 Global 
 Source: Gbc

 
 HMS Duncan has arrived in Spain as part of efforts to 

strengthen the defence
 

relationship between the UK and 
Spain, say the British embassy in Spain. The warship 
recently deployed to the Mediterranean to take over as 
flagship of a major NATO task group. The destroyer left 
Portsmouth Naval Base last week to resume the role after a 

three-month stint in charge last year. HMS Duncan will 
conduct defence engagement activities alongside the UK's 
NATO partners and will lead Standing NATO Maritime 
Group 2. Standing NATO Maritime Group 2 is a 
multinational, integrated maritime force –

 
made up of 

vessels from various nations –
 

that is permanently 
available to NATO to perform a wide range of tasks, from 
participating in exercises to crisis response and real world 
operational missions. The destroyer will return to her home 
port later this year.

 
She takes with her an embarked 

Wildcat helicopter based at RNAS Yeovilton.
 

 

Serraj Visits Libyan Naval Ship Fixed by Italians
 

 

Global 
 

Source: LibyaHerald 
 

 

Presidency Council Head Faiez Serraj visited Libyan 
naval ship Ibn Ouf at Tripoli's naval base, Abu Sitta, 
Thursday with Italian ambassador Giuseppe Perrone, to 
mark the end of maintenance of the ship by Italy. The 
Libyan naval ship has been operative for a while and is 
used in operations against illegal migration traffickers.The 
Libyan naval ship has been undergoing repairs in Abu Sitta 
since December 2017 by Italian Navy staff from the Italian 
naval ships Capri and Tremiti. This support is part of Italy's 
technical support for the Libyan Navy and Coast Guard 
called Operation Nauras. The Italian Defence Ministry 
reported that Serraj thanked Italian ambassador Perrone 
for the important contribution that Italy and its Armed 
Forces, and specifically the Italian Navy, for the restoration 
of Libyan naval vessels.  

 
The cost of the maintenance of Ibn Ouf was paid for by 

Italy as part of the Memorandum of Understanding signed 
in Rome on 2 February 2017 by Faiez Serraj and Italian 
Prime Minister Paolo Gentiloni. The MoU was on 
cooperation in the fields of development, illegal 
immigration, human trafficking, smuggling and on 
strengthening border security between Libya and Italian. 
The MoU is part of the implementation of the Treaty of 
Friendship, Partnership and Cooperation, signed in 
Benghazi in 2008 by the former Italian prime minister 
Silvio Berlusconi and Muammar Qaddafi and the 
Declaration of Tripoli of 21 January 2012. The MOU states 
that Italy provides technical and technological support and, 
finance Libyan operations in the fight against illegal 
immigration, represented by the border guard and the 
Coast Guard of the Ministry of Defence of GNA, and by the 
competent bodies and departments at the Libya's Interior 
Ministry. Italian Foreign Ministry sources also reported 
that in the context of Italy's support for the rehabilitation 
of Libyan naval vessels, four Bigliani class patrol boats 
were assigned to the Libyan Coast Guard following 
completion of crew training in Italy in the second half of 



2017. Six other patrol boats will also be returned to the 
Maritime Security Police of the Libyan Ministry of the 
Interior

 
by the Italian Ministry of Interior at the conclusion 

of the next training cycles. The Italian commitment goes 
beyond the re-launching of the vehicles, and also covers 
assistance in the long-term maintenance of boats.

 
 

Kin of Lost Argentine Submarine Crew
 

Ask Russia 
to Continue Deep-Sea Search

 
 

Global 
 

Source: Japan Times 
 

 

Relatives of some of the 44 crew members aboard an 
Argentine submarine that went missing in the South 
Atlantic are asking Russia to carry on with the search two 
months after the vessel disappeared. An explosion occurred 
near the time and place where the ARA San Juan went 
missing Nov. 15. The search for the submarine has included 
18 countries and employed some of the latest technology in 
one of the largest efforts of its kind. Russia is now the last 
foreign country still assisting in the search. Families of the 
crew gathered outside the Russian Embassy in Buenos 
Aires Monday. They asked Russia to continue searching for 
their loved ones with ships that carry remotely operated 
vehicles capable of deep seafloor searches. 

 
British Navy Submarine Audacious Completes 
First Dive 

 
Global  
Source: Naval Technology  

 
Audacious commences its first dive at Barrow-in-

Furness. Credit: Royal Navy. The British Royal Navy's 
fourth Astute-class nuclear-powered fleet submarine, the 
future HMS Audacious, has successfully completed its first 
ever dive. The Royal Navy vessel is being constructed by 
BAE Systems and has attained a significant milestone with 
the completion of the dive, which enabled engineers to 
calculate the submarine's exact weight and centre of 
gravity.

 
 

Approximately 16t of lead was carried on-board and 
moved across the width of the UK Navy submarine in order 
to allow naval architects to confirm their calculations. Crew 
members then dived 15m underwater to demonstrate the 
safety and stability of the new attack submarine. The trim 
and basin dive was carried out over two days at Devonshire 
Dock, located at the company's construction site in Barrow-
in-Furness, Cumbria.The operation saw the 97m-long 
future HMS Audacious completely submerged under water 
for the first time. In addition, BAE Systems also tested 
several of the vessel's on-board technologies during the 
exercise.BAE Systems personnel

 
worked in collaboration 

with the submarine's crew in order to complete the test, 
including its commanding officer captain Scott Bower.nThe 
7,400t Royal Navy vessel was officially named in December 
2016 and launched in April last year. It is slated to depart 

from Barrow-in-Furness to conduct sea trials later this 
year. The future HMS Audacious is then scheduled to join 
its three sister ships HMS Astute, HMS Artful and HMS 
Ambush at the home of the UK Submarine Service, HM 
Naval Base Clyde, following the completion of the trails.

 
 

US Navy Ship Collisions Prompt Rare Criminal 
Charges

 
 

Global 
 

Source: Chicago tribune 
 

 

The Navy's decision to charge five officers with 
negligent homicide for their involvement in two fatal ship 
crashes marks a rare legal move that, if proven, could send 
them to jail for up to three years.

 
US Navy officials and 

other experts struggled Wednesday to identify other naval 
accidents in recent history that triggered such a serious 
criminal charge, and couldn't point to a case that led

 
to a 

negligent homicide conviction.  
 

The Navy on Tuesday laid out the charges that would be 
presented at what is called an Article 32 hearing, which will 
determine whether the accused will go to trial in a court-
martial. No doubt paving the way for the severe charges 
was the significant loss of life in the two collisions. The USS 
Fitzgerald struck a commercial ship off the waters of Japan 
in June, killing seven US sailors; the USS John S. McCain 
collided with an oil tanker in coastal waters off Singapore 
in August, killing 10 US sailors.  "What's different here is 
the loss of life," said Eugene Fidell, an expert in military 
law who teaches at Yale Law School. "The victims' families 
are obviously devastated by this, the Navy obviously feels it 
has an obligation to them as well to its own standards."  
Still, he said it is highly unusual for such a case to actually 
go to trial, or for a commander to go to jail. Typically, he 
said, cases end in plea bargains and officers are more likely 
to be dismissed from the service, lose their retirement or 
receive other administrative punishments, depending on 
the seriousness of the charge.  

 
In one of the few relatively recent similar cases, two 

Marine officers were tried on charges of negligent homicide 
and manslaughter for piloting a small twin-engine military 
plane into a cable holding a gondola in Italy in 1998. The 
wing of the twin-engine Prowler was flying too low when it 
sliced through the cable, sending 20 civilians in the cable 
car plummeting to their deaths. The two officers were 
found not guilty of those charges, but were later found 
guilty of obstruction of justice for destroying a video taken 
during the flight.

 
Commanders involved in other ship 

collisions have largely avoided any type of homicide or 
manslaughter charges.

 
When the USS Greeneville, a 

submarine, surfaced underneath the Ehime Maru, a 
Japanese fishing vessel, off Oahu in 2001, it plunged nearly 
three dozen students and instructors into the water, killing 
nine.

 
An investigation concluded the ship's captain

 
was in a 

hurry and rushed through mandatory safety procedures 
while demonstrating an emergency surfacing drill. The 



captain was eventually reprimanded by a military court of 
inquiry, but did not face court-martial. He retired with his 
full rank and pension. The victims' families received a 
$16.5 million settlement from the Navy.

 
 

S. Korean Navy Takes Over New Submarine
 

 

Global 
 

Source: KBS World 
 

 

The South Korean Navy has taken over a new one-
thousand-800-ton submarine to beef up its underwater 
warfare capability against North Korea.  The country's 
arms procurement agency, Defense Acquisition Program 
Administration(DAPA), said that the delivery ceremony for 
the Hong Beom-do was held at Hyundai Heavy Industries 
shipyard in Ulsan.  The seventh of the country's Jang Bogo-
II Class fleet, the Hong Beom-do is superior to the one-
thousand-200-ton Jang Bogo-Class submarines in major 
capabilities, including sustainability for underwater 
missions, undetectability, underwater acoustics and arms 
capacity.  It can also handle around 300 underwater targets 
simultaneously, and thanks to its fuel battery system, can 
stay underwater for ten or more consecutive days.  The new 
submarine is 65 meters long and six-point-three meters 
wide and equipped with guided missiles, torpedoes and 
mines.  

 
Japan Naval Surfaces Forces Commander Retires 
Early Amid Fallout from Deadly Collisions 

 
Regional   
Source:Stars Stripes  

 
YOKOSUKA NAVAL BASE, Japan — The head of the 

Navy's Surface Forces retired early from the service last 
week amid continuing fallout after a pair of ship collisions 
last year killed 17 sailors. Vice Adm. Thomas Rowden was 
replaced Thursday by Vice Adm. Richard Brown during a 
low-key ceremony at SURFOR's headquarters in San 
Diego.

 
Rowden announced his early retirement last week in 

a statement to the fleet.
 

"This was a difficult decision to 
make, but I make it with the best interest of the Surface 
Warfare community and the Navy in mind," he said. "The 
Surface Warfare community will be in good hands as 
[Brown] is a superb and talented naval officer."

 
 Singapore Navy Ship Arrives in Kochi

 
 Regional  

 Source:Indian Express
 

 KOCHI: A naval vessel from Singapore, Republic of 
Singapore Navy Ship (RSS) Resolution, with trainee  naval 
officers of Singapore commanded by Lieutenant Colonel 
Edmund Teh Wei Khee arrived here on a four-day visit on 
Monday. The ship was given a colourful

 
reception by the 

children from the Navy School. The Commanding Officer 
accompanied by senior training staff called on Southern 

Naval Command Chief of Staff Rear Admiral R J Nadkarni, 
wherein both sides discussed topics of mutual interests, 
including training imparted by the Indian Navy. During 
their stay in Kochi, the Singapore delegation will be 
accorded a formal reception and Indian Navy personnel 
will pay a visit on board RSS Resolution. The annual 
bilateral exercise SIMBEX to be conducted later this year 
will mark the 25th anniversary of the series of exercises 
and is scheduled to be conducted off the Indian Coast. The 
naval cooperation between the two countries is in 
pursuance of India's Act East policy.The crew from RSS 
Resolution will also visit places of cultural interest at Fort 
Kochi, Marine Drive, the naval Maritime Museums and 
take a city tour. 

 
 

US Navy Says It Received Iran Broadcast About 
Naval Exercise

 
 

Regional  
 

Source:Fox News 
 

 

The U.S. Navy says it only received a radio message 
from Iranian naval vessels about an ongoing Iranian 
exercise in the Strait of Hormuz, countering Tehran claims 
of a tense encounter between the two fleets.  Lt. Chloe 
Morgan, a spokeswoman for the U.S. Navy's 5th Fleet in 
Bahrain, says an American warship in the Gulf of Oman 
heard the message on Monday.  Morgan said on Tuesday 
that the American vessel "continued to execute its mission 
and did not alter operations as a result of the radio 
transmission."  Iranian media had alleged its navy either 
"warned off" or fired "warning shots" at Saudi or American 
vessels during an ongoing two-day annual drill in the strait.  
The U.S. Navy and Iranian forces routinely have tense 
encounters in the Persian Gulf.  
 
Anger Over £20,000 Bill as Navy Staff Sent to 
Launch of Ships Built in Korea  

 
Global  

 
Source: The Herald 

 
 
UNIONS have condemned the cost of flying senior naval 

staff to South Korea to dedicate a new class of ships for the 
Royal Navy that were built abroad rather than in the UK. 
Parliamentary questions have revealed each trip for two 
people to attend the ceremony at the Daewoo yard cost 
£5,500. With four ships dedicated the total bill is more 
than £20,000. The Ministry of Defence sparked 
widespread anger in 2012

 
when it placed the £450 million 

deal to build four Tide Class tankers to fuel Navy ships 
while at sea to Daewoo, despite a consortium of shipyards 
in the UK, including the Clyde, also bidding.

 
Unions and 

politicians are angry at the cost of the dedication
 ceremonies and are demanding an up-coming £1billion 

contract for three similar ships is kept in the UK to 
preserve jobs on the Clyde. 

 
  



 

LNG in 2018 –
 

Infrastructure Must Evolve to Meet 
Accelerating Demand

 
 

Global 
 

Source: Hellenic Shipping News 
 

 

One of the biggest stories of 2017 was the evolution of 
the market for LNG as a marine fuel, with a significant 
increase in new projects across the globe, demonstrating a 
growing embrace of gas-fuelled shipping throughout the 
industry. This year, we predict that a major challenge will 
be meeting the urgent demand for infrastructure brought 
on by a growing and diversifying fleet, and ensuring that a 
potential lack of suitable infrastructure does not begin to 
hold back an expanding market, in a year that is looking to 
be a tipping point for LNG shipping.

 
 

As of November 2017, there were 111 LNG-fuelled 
vessels on order that will almost double the current 
number of vessels, which currently stands at around 120. 
Sixty-two LNG carriers are also expected to be delivered 

this year, which, if achieved, will be a new annual output 
record. However, of all the announcements last year, one of 
the most significant had to be CMA CGM's decision to 
order nine LNG-powered ultra-large container ships 
(ULCSs) – one of the strongest indications yet of 
confidence in LNG's potential as a mainstream marine fuel 
n order to support the growing market for safe LNG 
bunkering, dedicated bunker delivery vessels have entered 
into service ports around the world, such as the 6,500 m3 
Cardissa, an LNG bunker delivery tanker that is being 
operated from Shell's base in Rotterdam. Speaking after 
the naming ceremony of this vessel, Shell LNG Fuel 
General Manager Lauran Wetemans, has suggested that 
there could be between 10-30 such LNG bunker vessels in 
operation within the next five years. Size will also be 
important; the new CMA CGM vessels, for example, will 
require a bunkering vessel of more than three times the 
size of the three LNG fuelling vessels currently in service.

 
 

This demonstrates the scale of the infrastructure 
challenge at hand, which is essential for the continued 
growth of LNG. Wetemans said that the marine LNG sector 
had the potential to be ‗disruptive' –

 
just as the electric-

powered car industry is disrupting existing supply 
infrastructure. However, he acknowledged that the ‗buy-in' 
of owners is crucial if the use of LNG bunker fuel is to be 
stepped up from its current relatively modest level –

 
and 

this relies far more on infrastructure development than the 
availability of gas. A further

 
challenge is that existing 

infrastructure at current hubs may not be suited to the 
range of vessel sizes represented in today's fleet. At the 
same time, as LNG spreads to new locations, it may require 
bunkering to occur in locations that are too deep or shallow 

for traditional jetties to be used, or where harsh 
environments make conventional jetty-based transfer 
difficult. In response to this, 2017 saw the development of 
new, adaptable solutions to facilitate the spread of LNG –

 

and there is no better evidence of this than in the transfer 
zone.

 
 

Last year, for example, Trelleborg's floating cryogenic 
hoses were used in the successful sea launch of a Universal 
Transfer System (UTS), developed with Connect LNG and 
Gas Natural Fenosa. This demonstrated a system that 
would bring bunkering infrastructure to a vessel using a 
floating platform, connected to the shore by cryogenic, 
floating hoses. It showed how flexible floating hose 
technology can underpin new solutions that could easily be 
used to upgrade existing

 
ports, or establish new bunkering 

facilities with lower start-up costs than heavier 
infrastructure would require. As technology advances to 
meet the growing demand for LNG, confidence in the 
ability of key stakeholders to meet infrastructural challenge 
is  growing. Just two years ago, 76% of respondents saw 
LNG infrastructure as the biggest obstacle to LNG 
bunkering, according to a recent survey by IQPC. Now, that 
figure is 46%.  

 
For an industry confronted with the upcoming 2020 

sulphur cap, the expansion of Emission Control Areas, and 
growing pressure to decarbonise, LNG will play a key role 
in helping it achieve regulatory compliance. However, in 
order for LNG to realise its global potential as a lower-
carbon, cleaner alternative to traditional fossil fuels, it is 
vital that the industry continues to invest in developing the 
type of game-changing infrastructure that will accelerate 
the industry's growth.  

 
Bulk Carrier Rates Sink as Brazil's Iron Ore 
Exports Wane  

 
Global 

 
Source: Nikkei 

 
 Charter rates for bulk carriers have plunged as iron ore 
exports from Brazil slow and inventories of the mineral pile 
up in China. The charter rate for a benchmark capesize 
ship, which has a cargo capacity of about 180,000 tons, has 
dived 40% since early January to around $12,300 per day 
on average for major routes. That represents a 60% drop 
from the high water mark set in mid-December and a five-
month low. Shipments

 
from Brazil, a major iron ore 

exporter, are declining because it is the rainy season there. 
Regular inspections of harbors and mines have also led to 
reduced exports while more ships demand cargo, according 
to one ship broker.

 
 



Demand for iron ore, meanwhile, has retreated as China 
strives to curb air pollution by forcing steel mills to halt 
operations, a campaign that began in the fall. Chinese 
manufacturers were increasing imports of ore with high 
iron content to raise production efficiency, but severe 
winter weather seems to be slowing down shipments of 
steel for infrastructure projects and buildings. China's port 
stocks of iron ore have reached an all-time high, surpassing 
150 million tons. "Amid rising steel inventories, a slump in 
iron ore demand is affecting shipping," said Tramp Data 
Service, a maritime data company. Freight rates, which are 
linked to charter rates, for iron ore from Brazil to China 
have dropped by more than 30% since early December to 
roughly $14 a ton. But charter rates are still relatively high 
compared to this time last year, when they hovered around 
an average of $10,000. "The market tends to move down in 
the January-March period. But there are many factors that 
will likely boost it down the road, including the fact that 
undelivered orders for new ships are relatively few," said 
Atsuo Asano, a managing executive officer at Japanese 
shipper Kawasaki Kisen Kaisha. 

 

Nigerian Oil Exports to Slip on a Barrel-Per-Day 
Basis in March -Survey 

 
Global  

Source:Reuters   
 

Nigeria's oil exports are on track to edge lower on a 
barrel-per-day basis in March, a survey of loading plans 
showed. Crude oil exports of 1.694 million barrels per day 
(bpd) are scheduled for March on 62 cargoes. While several 
loading plans for small grades were outstanding, the March 
total was likely to remain below the exports set at 1.843 
million bpd in February. 

 
Still, overall volumes will edge higher over the course of 

the longer month. March exports will add up to at least 
52.5 million barrels, above February's level of 51.6 million 
barrels. Nigeria's production has remained broadly stable 
in recent months, with no major militant attacks since 
January last year. But tensions remained high in the oil-
rich Niger Delta, and the most destructive militant group in 
recent years –

 
the Niger Delta Avengers –

 
threatened to 

attack certain offshore fields in the coming days. The 
group, whose 2016 attacks on the Forcados subsea pipeline 
shut the export terminal down for more than a year, 
specifically threatened the Bonga Platform and the Agbami, 
EA and Akpo fields. The militants also said they would 
target the Nigerian oil company Brittania-U.

 
 The World’s Oil Kings are under Threat

 
 Global 

 Source:Bloomberg 

 
 Uneasy lies the head that wears a crown in the world's 

biggest oil market. Middle East producers who for decades 
reigned as the undisputed leaders of oil sales to Asia are 

sensing a threat to their dominance, which is goading them 
to review age-old habits. Before the U.S. shale boom and 
the biggest price crash in a generation, buyers eager to feed 
their galloping economies had little choice but to purchase 
their supply even if terms weren't desirable. Refiners have 
long grumbled about Middle East producers providing 
pricing for long-term oil cargoes in a timeline that's out of 
sync with when individual "spot" shipments are traded. 
That complicated policy makes it difficult to compare the 
relative costs of various crudes.

 
 

Now, easier access to cargoes in a world flooded with oil 
and the end of a ban on U.S. crude exports is giving buyers 
more of a say and forcing sellers to focus on customer 
needs. Competing supply from the Americas to Europe and 
Africa to countries such as China and India are eating into 
Middle Eastern producers' market share, putting them on 
the defensive. "Middle Eastern producers are getting more 
cognizant that there's a lot of arbitrage supplies coming to 
Asia," said John Driscoll, the chief strategist at JTD Energy 
Services Pte. "With increased competition for market share 
in Asia, Middle Eastern producers face pressure to review 
their marketing strategies and official selling prices and 
ensure that they're buyer-friendly."  

 

China Annual Steel Rebar Output Rose in 2017 For 
First Time  in Three Years  
 
Regional  
Source:Reuters   
 

Chinese steel rebar output rose 3.6 percent in 2017, the 
first annual growth in three years, government data 
showed on Monday, as resilient demand and bumper 
profits in the world's top producer drove mills to ramp up 
production. The output of rebar, used in construction, rose 
to 17.35 million tonnes in December, up 8.9 percent from a 
year ago, and jumped to 199.98 million tonnes last year, 
data  from the National Bureau of Statistics (NBS) showed. 
Output in both 2016 and 2015 fell from the prior year.  

 
Chinese steel mills made a gross profit of as much as 

2,000 yuan
 

($312.57) for every tonne of metal they made in 
November, the highest in 20 years, and more than the 
1,500 yuan from making higher-end flat products. The 
margins rose because of tightening supplies as the 
government pushed to cut overcapacity and pollution, 
analysts said. China increased efforts to reduce 
overcapacity last year, bringing the total cuts to 115 million 
tonnes over the past two years and not far from the total 
target of up to 150 million tonnes for 2016 to 2020. Output 
also rose even after Beijing intensified its campaign to 
reduce air pollution by ordering industrial plants, including 
steel mills and coke producers, to slash production in 28 
cities starting in the middle of November.

 
 Rebar production also rose because of a shift by mills to 

install energy-saving electric furnaces that use scrap, and 
produce more rebar, instead of traditional blast furnaces 



that consume iron ore. "Production from electric furnaces 
has risen in December, and we expect more to come 
onstream this year," said Qiu Yuecheng, an analyst with 
steel trading platform Xiben New Line E-Commerce in 
Shanghai. China's average daily crude steel output fell 1.9 
percent in December from the previous month, touching 
the lowest level in a year. Output of medium and wide steel 
strips in December dropped 10 percent from a year ago to 
10.60 million tonnes. Cold-rolled sheet output fell 11.5 
percent to 2.78 million tonnes last month, NBS data 
showed. 

 
 

Freeport of Riga to Focus on Indian, Iranian 
Markets in 2018

 
 

Regional 
 

Source:World Maritime News 
 

 

Latvian Freeport of Riga Authority
 

revealed plans to 
focus on India and Iran in 2018 as part of its geopolitical 
developments aimed at increasing cargo levels. "In these 
markets, we promote the Port of Riga as a logistics center 
for the distribution of goods in the Baltic States, 
Scandinavia and the Nordic countries," Edgars Sūna, 
Marketing Director of the Freeport of Riga Authority, 
explained. Sūna added that Indian entrepreneurs and 
officials have already shown interest in the Port of Riga and 
the opportunities to build a logistics center for the export of 
Indian goods to the markets of Northern Europe, Russia 
and the CIS countries. New activities are expected 
following a cooperation agreement signed last year between 
the SJSC Latvijas Dzelzceļš (LDz) and the Indian 
Railways.Moreover, Iran is said to play an important role 
as a transit country for Indian cargo transport to Northern 
Europe. Iran, like Latvia, is interested in the development 
of the North-South transport corridor between India and 
Northern Europe, according to the port authority. 

 
A cooperation memorandum was signed last year 

between LDz Loģistika Ltd and Iran's railway freight 
logistics company, which provides for the development of 
new routes from India and Iran. The port authority said 
that the agreement sets new challenges

 
for Riga Port "as an 

important section for this transport corridor." What is 
more, the Freeport of Riga Authority will focus its 2018 
marketing activities on both preserving existing markets 
and working in new regions, attracting new cargo and 
passenger flows to the port. "In the marketing area, the 
Freeport of Riga Authority will continue strategic 
cooperation with port operators, supporting them in 
attracting cargo and investments," according to the port 
authority. "In 2018, we will definitely maintain a

 
strategic 

focus on our traditional major target markets: Russia, 
Belarus, Ukraine, Kazakhstan, Central Asia and China," 
Sūna continued.

 
 "This year, the Freeport of Riga Authority in 

cooperation with Latvijas Dzelzceļš, the Ministry of 
Transport and other

 

representatives of the sector will 

continue the active work towards Belarus market. There 
are clear objectives set for the sector and a good 
opportunity for the Port of Riga to compete with the Port of 
Klaipeda for the attraction of Belarusian cargo flows," he 
concluded. With regards to passenger transportation, the 
target markets of the Freeport of Riga Authority are ferry 
and cruise line major operators –

 
Sweden, Germany, 

Finland, USA, Spain, Italy, and Norway.
 

 

In the cruise segment, the emerging markets, which are 
also in the interest of the Port of Riga, are Asian countries, 
especially China, where the cruise tourism industry has 
been developing very rapidly in recent years.

 
 

World Steel Association: Crude Steel Output 
Increases by 5.3% in 2017

 
 

Global 
 

Source:Hellenic Shipping News
 

 

World crude steel production reached 1,691.2 million 
tonnes (Mt) for the year 2017, up by 5.3% compared to 
2016. Crude steel production increased in all regions in 
2017 except in the CIS, which has remained stable (subject 
to current estimates). Annual production for Asia was 
1,162.5 Mt of crude steel in 2017, an increase of 5.4% 
compared to 2016. China's crude steel production in 2017 
reached 831.7 Mt, up by 5.7% on 2016. China's share of 
world crude steel production increased from 49.0% in 2016 
to 49.2% in 2017. Japan produced 104.7 Mt in 2017, down 
by -0.1% compared to 2016. India's crude steel production 
for 2017 was 101.4 Mt, up by 6.2% on 2016. South Korea 
produced 71.1 Mt of crude steel in 2017, an increase of 3.7% 
compared to 2016. In 2017, the EU (28) produced 168.7 Mt 
of crude steel, an increase of 4.1% compared to 2016. Italy 
produced 24.0 Mt in 2017, up by 2.9% on 2016. Spain 
produced 14.5 Mt of crude steel in 2017, an increase of 
6.2% compared to 2016. Crude steel production in North 
America was 116.0 Mt, 4.8% higher than in 2016. The US 
produced 81.6 Mt of crude steel, up by 4.0% on 2016. 
Worldsteel's estimation of 2017 crude steel production in 
the CIS based on available data was 102.1 Mt, the same 
amount as in 2016. Russia* produced 71.3 Mt of crude steel 
in 2017, up by 1.3% on 2016. Ukraine* recorded a decrease 
of -6.4% with a year-end figure of 22.7 Mt.  

 
 Saudi Arabia to Keep Q1 Crude Exports at Around 
7 Mln Bpd -Sources

 
 Global 

 Source: Reuters 
 

 Saudi Arabia plans to keep its crude oil exports at 
around 7 million barrels per day for the first quarter 
despite planned refinery shutdowns, industry sources said, 
as the OPEC producer is determined to end a supply glut 
and boost prices. The world's top oil exporter aims to hold 
its production at around 9.8 million bpd level from January 
until March, the sources said.

 



 

Singapore Still World's 2nd Largest Container 
Port, Handling 33.7m TEU in 2017

 
 

Global 
 

Source: Sea News 
 

 
 

SINGAPORE container port handled 33.7 million TEU 
last year, an increase of 8.9 per cent on 2016, however, 
volumes were still marginally lower than the record year of 
2014. The Lion City retained its place as the world's second 
largest container port, following flat growth in 2016. 
'Singapore put up a strong performance in 2017. Our 
container throughput rose by 8.9 per cent to 33.7 million 
TEU, due to the pick-up in the global economy and PSA's 
efforts to anchor major shipping alliances here,' said Lam 
Pin Min, Singapore's Senior Minister of State for Transport 
and Health. 

 

Handling 33.7 million TEU in 2017 volumes were 
slightly below the record of 33.9 million TEU in 2014, 
Seatrade Maritime News of Colchester, UK reported. 
Singapore is well behind the world's largest container port 
in volumes term - Shanghai - which according to local 
reports surpassed 40 million TEU in 2017. Cargo tonnage 
handled by Singapore reached a record 626.2 million 
tonnes in 2017 up 5.5 per cent on the previous year, . 
Singapore however retained its crown as the world's top 
bunkering port surpassing the 50 million tonnes mark for 
the first time with 50.6 million tonnes of bunkers sold in 
the port in 2017 up 4.2 per cent on the previous year. 

 
King Abdullah Port's Box Volumes Rise by 21 Pct 

 
Global  
Source: World Maritime News  

 
Saudi Arabia's King Abdullah Port became the country's 

second largest port in terms of container handling as it 
witnessed a rise of 21 percent in container volumes in 
2017.The port handled 1.69 million TEU by the end of 
2017, up from 1.4 million TEU seen in the year before.

 
The 

increase in annual throughput was mainly due to the 
increased activity in imports and exports, amounting to an 
average of a 4 percent increase, with exports at 3 percent 
and imports at 5 percent.

 
"The port's success in reaching 

second place in container handling in the Kingdom after 
only four years of operations proves that we are confidently 
moving towards becoming a main hub on the maritime 
navigation and logistics map, both locally and regionally," 
Rayan Qutub, CEO of King Abdullah Port,

 
said.King 

Abdullah Port's transshipment volume also surged by 28 
percent in 2017, while the number of vessels received by 
the port increased to 820 vessels, with a 14 percent 

increase compared to 716 vessels received in 2016.

 
Qutub 

added that the port is moving forward with executing its 
development plans to utilize best practices in the field of 
developing and operating ports and logistics support 
services.

 
 

Bangladeshi Shipbreaking Bill to Improve 
Working Conditions

 
 

Regional 
 

Source: World Maritime News
 

 

Bangladeshi parliament has passed a ship recycling bill 
as the country aims to improve working conditions in its 
shipbreaking yards. Under the Bangladesh Ship Recycling 
Bill 2018, a part of the country's efforts to boost its ship 
recycling industry, the owners are obliged to issue life 
insurance for all employees and be fully aligned with the 
relevant global laws and conventions, according to local 
media reports. Additionally, the bill establishes a zone in 
Chittagong for the ship recycling industry under Section 4 
of the draft law. The establishment of a yard without 
permission or outside the zone or importing ships without 
a no-objection certificate (NOC) would be punishable with 
maximum two years in jail and/or a fine from BDT 1 
million to BDT 3 million.  

 
Furthermore, importing a ship without a NOC from the 

shipping ministry, recycling a ship without NOC, as well as 
producing a fake  NOC, would also be punishable by a 
prison sentence and/or a fine. The bill also requires the 
formation of a 14-member board which would oversee ship 
recycling activities. The government of India would also set 
up a treatment, storage and disposal facility  within three 
years after enacting the law for the management of waste 
from ship recycling. Bangladeshi shipbreaking yards have 
long been under the spotlight due to poor working 
conditions which led to a number of fatal accidents at the 
yards. With an annual gross tonnage capacity of more than 
8.8 million, the Bangladeshi ship recycling industry is one 
of the world's most important, second only to neighbouring 
India in terms of volume. 

 
 Malaysian Ports Left out as Container Shipping 

Lines Consolidate
 

 Regional 
  Source: The Edge Market

 
 The recent round of container shipping line 
consolidation and alliance reshuffling leaves Malaysian 
ports out of the race for transhipment volumes, as bigger 
groups opt to maintain or move their services to Singapore 
rather than to Port Klang or Port of Tanjung Pelepas (PTP).

 
 



The consolidation has claimed its first casualty among 
Malaysian ports, with Westports Holdings Bhd's 
transhipment throughput dropping by as much as 16% last 
year. That dragged Westports' total container throughput 
down by more than 9% last year. This is despite gateway 
container volume —

 
containers carrying import and export 

goods —
 

at the port increasing by 10% to 2.8 million 20-
foot equivalent units (TEUs) last year. Meanwhile, the 
acquisition of Hamburg Sud by Maersk Line recently does 
not seem to benefit PTP as much as it does Singapore, with 
the Danish company's chief commercial officer saying 
transhipment volume from the group passing through the 
Lion City will increase as a result of it.

 
 

Note that APM Terminals, the port operating arm of the 
AP Moller-Maersk group, has a 29.99% stake in Pelabuhan 
Tanjung Pelepas Sdn Bhd, the operator of PTP. Maersk 
Line has a dedicated berth in PTP. This raises the question 
as to why mega lines are choosing Singapore over 
Malaysian ports as their transhipment hubs, despite the 
latter offering much lower tariffs. 

 

"It's the classic question of Malaysia versus Singapore 
all over again. Our ports are just as strategically located as 
Singapore, with on-par facilities, but we keep losing 
customers to them despite throwing rates and offering 
rebates and discounts," says an official of a port operator. 
"I would attribute it to the pro-activeness of the 
Singaporean government in securing these major 
customers by offering them special access to the port, 
something ours have not yet been able to do," he adds. The 
official says that CMA CGM, a major customer of Westports 
which accounts for almost 20% of its container throughput, 
once requested a dedicated berth at the terminal to bring in 
more services and volume. Any port expansion plan has to 
be approved by the Economic Planning Unit. Westports' 
request to build the berth was declined, he adds. A 
dedicated berth would require the container liner to own a 
stake in the berth. 

 
Ships’ Demolition Market: The “Chess” Game is on

 
 

Global 
 Source: Hellenic Shipping News

 

 The balance of things appears to be fragile in the 
demolition market, as cash buyers, scrapyards and ship 
owners are tangled in a "wait-and-see" approach over the 
market's future trends. Even so, some parts of the market 
are still very robust in terms of activity. According to the 
latest weekly report from Clarkson Platou Hellas, "the quiet 
start to the year has continued over the course of the past 
week, although we are now starting to see a glimpse of 
things to come where there have been several more vessels 
being talked around in the market, particularly larger 
tanker units such as VLCC‗s. Whether Owners are gaining 
market knowledge of what may be achieved or brokers 
vying for early commitments remains to be seen, but actual 

reported sales remains slow and just a small amount have 
actually been sold".

 

Clarkson Platou Hellas added that 
"with question marks still remaining over recent rates 
achieved, perhaps the aggressiveness from Cash Buyers at 
present does have credible reasoning, especially as supply 
of dry bulk units in particular look to be slow as many 
analysts predict a bumper year in this sector on

 
both 

freight and second-hand markets for the next year or so. 
This can only hope to keep rates at the impressive numbers 
being seen for dry units as we look ahead to the year and 
with further rumours circulating about the re-opening of 
Pakistan only then could we possibly see premium 
numbers for tanker units possibly in parallel with cape 
rates, but as of now, some distance will remain between dry 
and tanker price levels".

 
 

Meanwhile, GMS, the world’s leading cash buyer said that 
“the impressive performance of the Indian sub-continent ship-
recycling sector witnessed over the recent past showed few 
signs of letting up this week, with local steel plate prices in 
both India and Bangladesh registering further gains whilst 
local fundamentals remain steady in Pakistan as Gadani 
Buyers continue to claw away at any available dry units. Of 
course, last week’s sale of the Capesize bulker ENTERPRISE 
at a mind blowing price bordering on USD 500/LDT (USD 
495/LDT to be precise) has been the biggest recycling news 
over the  last year or so.  

 
Canada to Prosecute Greek Shipping Company for 
Marathassa Spill  
 
Global  
Source:World Mariime News  
 

Canada has reached a decision on prosecuting Greek 
shipping company Alassia NewShips Management 
(Alassia) for various environmental offenses related to the 
oil spill from its operated vessel Marathassa in April 2015. 
The Provincial Court of British Columbia said that an ex 
parte trial will be held against Alassia at the same time as 
the trial of Marathassa set for February 26, 2018.The 
decision was made following several legal challenges of the 
summons issued to the company in February 2017, as the 
company claimed it was not properly informed of the 
proceedings.

 
The company did not appear at the first or 

any subsequent appearances in the provincial court."It is 
abundantly clear that prior to the first appearance, Alassia 
had knowledge of the Summons because Alassia instructed 
Mr. Swanson (counsel for Alassia) to challenge the service 
of the Summons in Federal Court," the court said. Hence, 
the court decided to prosecute the company regardless of 
whether it participates in the legal proceedings. The 81,000 
dwt

 
cargo ship was confirmed as the source of the toxic 

bunker oil spill in English Bay that released around 3,000 
litres of oil into the water on April 8, 2015.

 
A subsequent 

investigation conducted by Transport Canada into the 
Vancouver spill found that the spill had been caused by 
mechanical problems on board MV Marathassa.  

 



Canada Lifts Speed Restrictions for Ships in Gulf 
of St. Lawrence

 
 

Global 
 

Source:World Mariime News
 

 

The Canadian government has lifted the temporary 
mandatory slowdown for commercial vessels operating in 
the Gulf of St. Lawrence. As informed, the move comes in 
an effort "to ensure ships can maintain manoeuverability in 
winter conditions and for the safety of those operating in 
Canadian waters." Transport Canada explained in a 
statement that there have been no sightings of North 
Atlantic right whales in the area of the slowdown in recent 
weeks. On August 11, 2017, Transport Canada implemented 
a speed restriction for vessels of 20 meters or more in 
length to a maximum of 10 knots in the western Gulf of St. 
Lawrence. The temporary measure was in response to an 
increased number of right whales observed in the area. 

 

Since August, a total of 13 penalties for alleged non-
compliance with the slowdown has been issued. "Our 
government took forceful action in response to the whale 
deaths in the Gulf of St. Lawrence. We will continue to 
monitor the situation and will impose the speed restriction 
again if the whales migrate back to the area," Marc 
Garneau, Minister of Transport, commented. Commenting 
on the lifting speed restrictions in the Gulf of St. Lawrence, 
Bruce Burrows, President to the Canadian Chamber of 
Marine Commerce, said: "We're pleased to see the speed 
restrictions lifted as our ship operator members continue 
winter deliveries of vital products to Canadian companies 
and northern communities." 

 
Chamber of Marine Commerce said its ship operator 

members have been following speed restrictions, closely 
working with the government to minimize the risk of 
collisions with North Atlantic Right Whales. Ship operators 
are also part of the data collection process, reporting whale 
sightings to government officials

 
as part of efforts to 

protect this endangered species."From our perspective, 
more data is needed on where the whales are and how they 
move around to help determine if a specific shipping lane 
could be established that would avoid contact with whales 
and allow ships to move without speed restrictions. The 
shipping industry is collaborating with government and the 
scientific community to explore what technology could be 
used to address this issue," Burrows noted. At an October 4 
meeting, an informal committee was formed to collaborate 
with industry, government, and academic scientists on 
developing measures to protect the North Atlantic right 
whales from ship-related impacts, namely collisions.

 
 From this committee, a small working group is 

developing collaborative arrangements and a list of feasible 

technical options to protect whales in the 2018 season. This 
work is being done over the early part of the winter to 
enable the government to develop a collaborative approach 
to protect the right whales if they return to the Gulf of St. 
Lawrence in the spring, according to the Chamber of 
Marine Commerce.

 
 

 
Turkey Announces Route for Kanal Istanbul

 
 

Global 
 

Source:Dredging Today 
 

 

The Turkish Government announced the final route of a 
new waterway aimed to reduce shipping traffic on the busy 
Bosphorus Strait –

 
the Kanal Istanbul Project. According to 

Ahmet Arslan, the Transport and Communications 
Minister, the canal would begin in the Istanbul district of 
Kucukcekmece on the Sea of Marmara, where there is 
already an inland lake. The new waterway will then head 
north toward the Sazlidere reservoir before emerging into 
the Black Sea just north of Durusu.  

 

Documents from Turkey's Environment Ministry 
showed that the 45 kilometer canal will be 25 meters deep 
and 250-1,000 meters wide, depending on where the docks 
are located. "We intend to complete the bidding process 
with a mixed model, including a build-operate-transfer 
model, and other public-private partnership alternatives, 
and to launch the project this year," Arslan said. The 
Turkish President, Recep Tayyip Erdoğan, announced the 
project to the public in 2011, while he was the prime 
minister.The new canal is expected to have capacity for 160 
vessels a day and is scheduled to be completed by 2023.  

 
Maersk, IBM to Launch Block chain-Based 
Platform for Global Trade  

 
Global 

 
Source:Reuters

 
 
The world's largest container shipping firm A.P. Moller-

Maersk is teaming up with IBM to create an industry-wide 

trading platform it says can speed up trade and save 

billions of dollars.
 

The global shipping industry has seen 

little innovation since the container was invented in the 

1950s, and cross-border trade still leaves an enormous trail 

of paperwork and bureaucracy. Success of the platform, 

which will be made available to the ocean shipping
 

industry 

around mid-2018, depends on whether Maersk and IBM 

can convince shippers, freight forwarders, ocean carriers, 

ports and customs authorities to sign up. Blockchain 

technology powers the digital currency bitcoin and enables 

data sharing across a network of individual computers. It 



will help manage and track tens of millions of shipping 

containers globally by digitizing the supply chain process 

from end to end, the companies said. "The big thing that is 

missing from this industry to digitize and unleash the 

potential of the technology is really to create a form of 

utility that brings standards across the entire ecosystem," 
Maersk's Chief Commercial Officer Vincent Clerc said in an 

interview.
 

A shipment of refrigerated goods from East Africa to 

Europe can go through nearly 30 people and organizations 

and involve more than 200 different communications, 

according to Maersk. Documentation and bureaucracy can 

be as much as a fifth of the total cost of moving a container. 

"There is a strong push from the end-customer to see this 

change. We may meet initial resistance form one part of the 

ecosystem," Clerc said. "The success of the platform 

depends on acceptance of all participants." Customs and 

port authorities in the United States, Singapore, the 

Netherlands and China's Guangdong province have shown 

interest in using the platform and some other shipping 

companies are also interested, he said. Maersk, which 

handles one in seven containers shipped globally, sold off 

its energy business in 2017 to focus entirely on 

transportation and logistics. A cyber attack last year caused 

some of the biggest-ever disruptions to global shipping, 

displaying the vulnerability of out-dated communication 

systems. Maersk's container and port operations were hit 

for weeks, as it struggled to bring its IT systems including 

some 1500 applications back online. 

Germany's LNG Terminal Partners Launch Open 
Season 

 
Global  
Source:World Mariime News 

 
Three joint venture companies, looking to build an LNG 

import terminal in Northern Germany, launched an Open 
Season on January 17 to attract interest from the market 
and gain detailed insight in demand. Gasunie LNG 
Holding, Oiltanking GmbH and Vopak LNG Holding, 
which are in the process of establishing the JV German 
LNG Terminal GmbH, said that the move marks an 
important milestone in the development of the country's 
first LNG terminal. The facility would provide LNG 
distribution services, including discharge and loading of 
LNG ships, storage of LNG, regasification and send out into 
the natural gas network and LNG distribution via trucks 
and barges.Under the JV, the trio would build, own and 
operate the import terminal which would further diversify 
Germany's sources of gas supply and facilitates access to 
LNG as an alternative low-emission fuel. The development 
of German LNG Terminal is currently focusing on the 
location Brunsbüttel.

 

In July 2017, the three companies received EU antitrust 
approval to establish a joint venture. Subject to, among 
others, the outcome of the Open Season, the start of 
construction of Germany's first LNG terminal is envisaged 
after the final investment decision in 2019, to be ready for 
operations in the fourth quarter of 2022.

 
 

Bimco Launches New Innovative Contract Editing 
Solution

 
 

Global 
 

Source:World Mariime News
 

 

The solution is called SmartCon, and it makes 
contractual work easier and more secure. The product was 
launched at an event in Singapore on Thursday 18 January 
2018. "SmartCon is a brand-new approach to contract 
editing, we believe that it will significantly ease the work 
life of our current users and will attract new users to 
BIMCO's contract universe," says Grant Hunter, Head of 
Contracts and Clauses at BIMCO. The key innovation in 
SmartCon is that the features are built into a Word 
document, which will integrate and merge seamlessly with 
the normal workflow of shipping professionals and legal 
staff. The contracts can be shared until it is fixed, without 
security risks, as everything is protected and authenticated 
by Microsoft's Cloud security infrastructure. "Our contracts 
are widely used around the world, which provide greater 
certainty of the intended commercial outcome –  helping 
the users manage their contractual risk," says Grant 
Hunter. SmartCon will replace IDEA, which handles close 
to 40,000 contracts a year, and was introduced in 2000. 
BIMCO is the largest shipping organisation in the world. It 
is best known for drafting standard contracts and clauses 
for the maritime and offshore industry. Providing the 
contracts in an editor is a natural extension of that focus.  

 

 
COSCO Shipping Ports, CMA CGM Ink Zeebrugge 
Concession Deal  
 Regional 

 
Source:World Mariime News

 
 
Chinese port operator COSCO Shipping Ports Limited 

has signed an agreement with Port of Zeebrugge in 
Brussels, Belgium for the concession terms of CSP 
Zeebrugge Terminal (CSP Zeebrugge). The event also 
witnessed the signing of a Memorandum of Understanding 
(MoU) between the company and French liner giant CMA 
CGM Group for CMA's initial investment of 10 percent in 
CSP Zeebrugge. The deal, signed on January 22, is part of 
China's mega-project known as the One Belt, One Road.

 
 
 
"The launch of Belt and Road initiative between China 

and Belgium in 2014
 

has laid a solid foundation for today's 
signing ceremony. Port of Zeebrugge is farsighted in 
partnering with China; it's a pioneer by making a series of 
decisive moves and has achieved noticeable results," 
Chinese Ambassador to Belgium, Qu Xing, commented."By 



actively exploring cooperation opportunities with China, 
Zeebrugge port has gained importance in international sea 
freight market, especially Northwest European routes. 
Looking forward to 2018, we are very confident in the 
relations and trade cooperation between China and 
Belgium as today's signing ceremony set a precedent,"The 
Zeebrugge port is the second largest port in Belgium, it is a 
natural deep-water harbor capable of accommodating 
mega vessels and enjoys a very favorable geographical 
position. CSP Zeebrugge is close to Hamburg and Le Havre 
and is within a short distance of Great Britain. The 
terminal has a good network of road and rail connections to 
all countries of Continental Europe, and to other ports in 
Northwest, Central and Eastern Europe.

 
 

"The signing of concession terms with Port of Zeebrugge 
will further enhance the terminal services and deepen the 
bilateral trade relationships between the two countries; 
furthermore, we are discussing with Port of Zeebrugge 
about our cooperation of developing full logistics services 
on the terminal hinterland, I hope we will have 
developments soon to enhance the customer services. After 
the signing of concession terms with Port of Zeebrugge, 
CSP will take the control of CSP Zeebrugge Terminal and 
develop it into a gateway port of COSCO Shipping in 
Northwest Europe,"  Xu Lirong, Chairman of COSCO 
Shipping said. 

 
"We plan not only to develop CSP Zeebrugge into a 

maritime crossroads but also an ultra-logistics platform to 
serve continental Europe and the British Isles. With this 
plan, we will work closely with the Port of Zeebrugge on the 
Maritime Logistic Zone. Furthermore, we are delighted to 
have CMA as our partner. With the cooperation of CMA, we 
are confident that we not only can deliver high quality 
services but also capture the economic opportunities 
emerging around the Port of Zeebrugge," Zhang Wei, Vice 
Chairman and Managing Director of COSCO Shipping 
Ports, added. 

 
GAC LNG Services Receives Voyage Management 
Contract from Tellurian

 
 Global 

 Source:Gac
 

 Tellurian Inc. has awarded GAC LNG Services a 
contract to provide voyage management services for its first 
liquefied natural gas (LNG) carrier, the ‗Maran Gas 
Mystras'. GAC LNG Services provides a full-service solution 
for the sector, covering charterers' vessel operations, as 
well as technical and commercial information. Under the 
Tellurian agreement, GAC's global network of offices and 
approved agents will support operations, which will be 
overseen by GAC LNG Services in Houston. Bob Bandos, 
GAC North America's Managing Director –

 
Shipping, says: 

"We
 

look forward to growing with Tellurian as they further 
develop their LNG marketing and trading operations." GAC 
LNG Services was formed 2016 in response to the recent 
surge in global LNG production, particularly in North 

America, to deliver technical services required for safe, 
compliant and efficient port calls by gas carriers.

 
 

Denmark Targets Digitalisation as It Sets Out 
Global Maritime Hub Plans for 2025

 
 

Global 
 

Source: Seatrade Maritime News
 

 

Denmark has placed digitalisation and being a 
knowledge hub at the heart of plan to grow its shipping 
sector to be a global maritime hub by 2025.The Danish 
Ministry of Economic and Business Affairs said that the 
plan aimed for Denmark to be a frontrunner in developing 
autonomous maritime technologies and maritime 
digitalization. The plan for growth has been developed by 
the government based on recommendations of the 
Maritime Strategy Team.

 
 

"With the Plan for Growth in the Danish Maritime 
Sector, the Government has set the course for Denmark to 
become a global maritime power hub by 2025. Now, all 
forces in the Danish maritime sector must join forces, roll 
up their sleeves and get to work to make the vision behind 
the plan for growth into reality," said Minister for Industry, 
Business and Growth Brian Mikkelsen.While the maritime 
sector was recognised as one of the country's most 
important export sectors and a major provider of 
employment it was also a market undergoing rapid change 
with consumer behavior and digital and technological 
devlopments. The plan contains 36 initiatives that fall in 
four thematic areas –  a digitalisation hub, attractive 
framework conditions, a hub for knowledge, and a hub with 
global visions and attractions.  

 
On the digitisation front it was seen that Denmark 

should become a leading laboratory for testing new 
maritime technologies, digital systems, types of production 

and operation as well as the generation of energy.  In 
terms of being a knowledge hub there was a focus on 
education and training and ensuring people had the right 
competencies

 
to meet the future needs of the sector. "It is 

important that more young people see the opportunities of 
a future in the maritime businesses. Education of high 
quality and skilled young people is essential for the 
maritime sector to be an important part of the future 
growth of Denmark", said Søren Pind, Minister of 
Education and Research. In terms of Denmark's 
attractiveness as a maritime centre the removal of 
registration fees for the Danish International Register of 
Shipping (DIS) was already seen as having an effect.

 
 "Abolishing the fee for registration has removed a 

substantial factor when shipping companies choose where 
to register their ships. The abolishment will make DIS 
(more attractive. I see the news that Maersk will register 
more ships under Danish flag as a clear sign of this," said 
Mikkelsen.

  



 

New Fuel-Efficient Harbour Tug Design Revealed
 

 

Global 

 

Source: Tug Technology & Business
 

 

Offshore Ship Designers (OSD) has introduced a new 
design for a fuel-efficient harbour tug as part of its 
expanding Azistern portfolio. The Azistern 2870 harbour 
tug design includes a hard chine hullform. OSD said this 
optimises transits for fuel efficiency and results in a very 
low wash, which is an invaluable attribute in crowded ports 
and harbours. This 390 gt, 28.3 m tug will have a bollard 
pull of 70 tonnes and a maximum speed of 12 knots. The 
design has accommodation for six crew that is compliant 
with the Maritime Labour Convention. Azistern 2870 can 
be fitted with deck equipment including various winches, a 
stern roller, deck crane and FiFi monitors. 

 

Seaintel: Maritime Technology Investments 
Nearing USD 1 Bn 

 

Global  

Source: World Maritime News 
 

Technology investments in the maritime industry are 
getting close to USD 1 billion, according to data by 
Crunchbase, a database of technology investments. Out of 
the 94 companies which were identified as being on the 
forefront of transforming container shipping through 
technology, 34 have received a total funding of USD 866 
million over the period 2014-2018, until January 21, 2018, 
but with a peak in 2016 followed by a slightly lower level in 
2017. 

 
Seaintel Maritime Analysis informed that the 

magnitude of the investments is highly diverse with a few 
companies attracting the bulk of the investment funds. In 
the peak of 2016, 4 companies accounted for 71% of the 
investment, while in 2017 Flexport collected 40% of the 
total investments. Split into age brackets, almost half of the 
94 companies were founded in 2012 or later and therefore 
are in the 0-5 years age category. Slightly more than half of 
the companies are more than 5 years old, with more than 
20% being more than 20 years old. Looking at the young 
companies, SeaIntel saw that the number started declining 
following a peak in 2014. According to SeaIntel CEO, Alan 
Murphy, there are two different reasons for the decline. 
Either the number of new companies being launched in 
this industry is indeed declining, which seems to run 
contrary to the sense one gets from the activity in the 
market in 2017. Or, more likely, it is a reflection that no 
matter how good an idea a company launches, it simply 
takes time to get on the "radar screen" and penetrate the 
industry.

 

 

"If this second interpretation is correct, it implies that 
there could be an incubation time of some 3-4 years from 
start-up until these disrupters actually hit the main 
industry," Murphy said. Looking at the funding in 2017 
split on the age of the companies receiving the funding, 
there are

 
clear spikes for companies between 3 and 5 years 

old. The large spike from year 4 is due to Flexport being in 
this age bracket. The data also appears to support the 
notion that the time to financially break into the industry is 
3-5 years, consistent with the analysis of the age of the full 
set of 94 companies, SeaIntel concluded.

 
 

Cybersecurity in the Maritime Industry
 

 

Global 
 

Source:Borden Ladner Gervais LLP
 

 

The global shipping industry –  much like air, road and 
rail transportation –  is undergoing a technological 
revolution. From hull cleaning to collision avoidance 
systems, automation has made incredible advances in 
recent years. There is more to come, too. Norwegian 
company Yara has partnered with the engineering group 
Kongsberg with plans to launch the world's first automated 
container ship in 2018. Rolls-Royce is also joining the fray, 
having revealed plans in September to build autonomous 
naval vessels. There are good reasons for embracing these 
innovations. For starters, unmanned ships are thought to 
be potentially safer and more fuel efficient. Automation 
also frees seafarers from the drudgery of paperwork. But 
these benefits come at a cost. One of the key challenges in 
the coming years (and one of the focal topics of BLG's 
Maritime Law Seminar on December 1, 2017), is how the 
shipping industry will cope with the growing threat from 
cyber attacks. "Ships have an opening to the outside 
world," Chris South, a senior underwriter for West of 
England P&I, told the audience present at the seminar in 
Montréal. "And wherever there is an opening there is a 
vulnerability."A recent case in point is shipping company 
Maersk, which suffered $300 million in damages following 
a hit by the NotPetya ransomware outbreak in June of 
2017. The shipping giant picked up an infection that spread 
into its global network and was forced to halt operations at 
dozens of port terminals around the world."Four factors 
are at play in the maritime industry", said South. The first 
is automation itself, as machinery on vessels is increasingly 
controlled by software. The second is integration. On any 
given vessel, there may be multiple systems connected 
together. The third is the ability of ship-to-shore systems 
that communicate via remote monitoring. "Ships are now 
talking to head offices continuously," says South. The 
fourth factor is that all these systems are connected 
through the internet.

 
 



Virtually any company that now relies on these systems is 
exposed to a cyber cascade of sorts, South added, "where 
one part of the industry ends up infecting another." So a 
shipping company's systems might get infected at 
headquarters. The infection then spreads to the ship and 
charterers before moving on to ports and terminals, the 
logistic companies and ultimately the manufacturing plants 
receiving the merchandise.

 
 

Washington Could Lead on Autonomous
 

Maritime 
Technologies

 
 

Global 
 

Source: Seattletimes 
 

 

Last month, Washington state launched Maritime Blue 
2050, an initiative that sets out the state's vision for its 
maritime industry over the next three decades. There's a lot 
to like about Maritime Blue: It is driven by Washington's 
long-standing commitment to environmental 
sustainability; it positions the state to continue its already 
significant participation in the trillion-dollar global 
maritime industry; and it draws from the input of key local 
stakeholders like tribes, environmental groups, labor, 
business and government. But as Washington thinks about 
its maritime future, it also has to think critically about how 
the industry is going to change. A key change is 
development of unmanned and autonomous ships. These 
ships, and the technology that drives them, are already in 
production around the world. For example, a Norwegian 
company is currently building the Yara Birkeland, a zero 
emission, fully electric container ship. The ship is 
scheduled to launch this year or next with a crew on board, 
but by 2020, it will be operating autonomously. Other 
projects that involve unmanned and autonomous shipping 
technologies are getting underway in countries like Japan, 
England and Finland. 

 
Washington is in a great position to set itself up as a 

domestic and global leader for these new maritime 
technologies. We have all the raw ingredients needed to 
draw new and existing maritime businesses to the 
Northwest —

 
a well-established maritime industry, a robust 

tech sector, access to ports and the Pacific Ocean, research 
and development laboratories, colleges with maritime 
training programs, and a clear commitment by the 
government to grow the maritime sector. And businesses 
that focus on unmanned and autonomous shipping 
technologies have the potential to make greener, safer, 
cheaper ships while also creating new tech and 
manufacturing jobs in our state. Laura Hill is an attorney at 
Perkins Coie LLP in Seattle. So what can Maritime Blue do 
to position Washington to take advantage of the coming 
changes in the maritime industry? There are three obvious 
places to start.

 
 First, Maritime Blue and the state government could 

publicly commit to supporting the development of 
unmanned and autonomous ships here. The technology is 
so new that no obvious innovation hub exists yet, and 

Washington could fill that role. As part of this 
commitment, Washington could set a priority on 
supporting projects that aim to make the shipping industry 
more environmentally friendly. It could also commit to 
creating training programs for the workers who will be 
needed to build, maintain and operate these ships.

 
 

Second, Washington could take a page out of the Nordic 
countries' book and open up a testing area for unmanned 
and autonomous ships. Last year, for example, Finland 
designated an open-water area off its coast as a testing site 
for autonomous maritime technologies. The testing site is 
part of Finland's vision to create an environmentally 
friendly, autonomous maritime sector. A similar testing site 
here would allow Washington to help create a more 
sustainable maritime future for itself and the world.

 
 

Third, Washington could work with the federal 
government to create dedicated shipping lanes on the West 
Coast that unmanned and autonomous ships could use for 
testing. (Federal law has manning requirements for U.S.-
flagged ships.) A good model is the FAA's  new drone pilot 
program, which allows state, local and tribal governments 
to partner with the private sector to create more 
opportunities for drones to fly. Pushing for similar public-
private partnerships in the maritime sphere would help put 
Washington at the forefront of this industry. Unmanned 
and autonomous ships are coming, and Washington should 
think strategically about how it can capitalize on them. 
Setting the stage now will allow Washington Maritime Blue 
to meet its goals by 2050.  

 
Top 10  Technologies  in  Maritime  2018  

Global  
Source: Maritime & Tech.  

 
In a recent article published in Marine Electronics  we 

can read about the top ten technologies they expect to 
shake up the maritime industry in 2018. The different 
technologies listed in the article include some of those are 
such as Blockchain, Augmented Reality, Autonomous 
Vessels, and Drones. However it also includes Deep 
Learning, Artificial Intelligence, Internet of Things, Virtual 
Reality, Robotics, and Wearable Technologies ("Cyborg 
Crew").

 
 The author expects each of these technologies to have a 

major impact on the maritime industry in 2018 as well as 
have prolonged ramifications for its future. As we have 
seen in the summary of 2017, some of these technologies 
are already well advanced and in operational use in 
shipping today, while others are still in an early 
development fase. The author does, however, point out that 
the majority of these technologies are already in use in 
other industries and just need a trigger for them to be 
adopted in maritime.

 
 

  



 

EU Ports Welcome Framework on Foreign 
Investment Screening as Useful Instrument for an 
Open Investment Environment

 
 

Global 
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On 13 September 2017, the European Commission 
published a Proposal for a Regulation establishing a 
framework for screening of foreign direct investments into 
the European Union and a Communication entitled 
"Welcoming foreign direct Investment while Protecting 
Essential Interests". 

 

The European Sea Ports Organisation (ESPO) welcomes 
the fact that the Commission proposal is stressing the 
importance of an open investment environment. The port 
sector is capital intensive. Over the last decades ports in 
Europe have benefitted from substantial investment from 
outside the European Union, both directly into assets and 
in some cases, into significant equity stakes in port owners. 
The ports sector recognises the important role these 
investments have played in the development and success of 
European ports. ESPO therefore believes that having an 
open investment environment should remain one of the 
basic principles of Europe's Trade policy. 

 
European ports are essential nodes in the transport 

chain and important gateways to the world. But many ports 
are also strategic nodes for energy generation, trade, 
storage and distribution, increasingly important clusters of 
industry and blue economy and – in many areas of Europe 
– essential for the mobility of people. In this role, ports 
may also pursue objectives of general interest in close 
cooperation with local communities such as safety as well 
as ambitious air quality and decarbonisation policies. 
European ports are in many ways strategic assets. 
Investments into essential and/or critical European port 
infrastructure of general interest, which enable effective 
participation in the management or control of a company, 
should be assessed from that perspective.

 
 European ports have been designated as "critical 

infrastructure" according to
 

the Critical Infrastructure 
Directive (2008/114/EC). Overall, European ports play an 
indispensable role in the supply of goods and the logistic 
chain. Because of the geo-political situation and given their 
location, some European ports are or can become at some 
point an essential part of an emergency supply chain, in 
view of ensuring the connectivity of the region with the 
main markets, as well as function as important strategic 
points for military operations. Where this is the case, these 

ports should be considered as such in the context of 
European transport and port policy.

 
 

ESPO welcomes the current Commission proposal 
insofar that it provides a basic framework for existing 
screening mechanisms in the European Union, without 
imposing any Member State to develop such a framework. 
It can give guidance to those Member States that currently 
do not have such a framework, avoiding ad hoc political 
decisions on whether a third country investment can take 
place or not. It also follows the logic of existing screening 
policies in countries which are important trading partners 
of the EU (US, Canada, Australia, China, Russia and 
Japan). It must, however, be implemented in a way that 
does not jeopardise either through action or perception the 
ongoing inward investment that has benefitted the 
European Ports sector. Any initiative should also  take into 
account the diversity in governance and ownership of 
European ports.  

 

ESPO believes that more transparency among Member 
States on important foreign direct investments can help the 
Member States in their decision making. The information 
received in application of the Regulation should be used 
only for that purpose. It is essential that the Commission 
and Member States ensure full confidentiality in that 
respect.  

 
ESPO believes that proportionality and consistency 

should be paramount in the implementation of any 
screening mechanism to ensure that Europe remains an 
attractive place to invest in ports and that those signals are 
clear to investors. Screening processes should be clear and 
objective. Screening criteria and thresholds should be clear 
and targeted specifically at identified causes of concern.  

 
ESPO understands the wish of the Commission to 

screen foreign direct investments likely to affect projects of 
Union interests and relating to projects which involve a 
substantial amount or an important share of EU funding 
(such as EU funded TEN-T infrastructure). The 
Commission should respect the same framework as the 
Member States and demonstrate full transparency in its 
screening policy.

 
 ESPO believes that any investment into essential and 

critical port infrastructure should be made in full respect of 
EU competition and state aid rules. Foreign companies 
should be subject to the EU legal framework and assessed 
in the same way as European companies. Particular 
attention should be given in that respect

 
to the market 

investor principle.  
 


