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From Editor’s Desk
China and Pakistan are working together to
implement China-Pakistan Economic Corridor
(CPEC) programme at full speed, which
provides further impetus for the two nations to
extend their cooperation from land to sea. CPEC
will become a 3,000-km-long route connecting
Kashgar in northwest China’s Xinjiang Uygur
Autonomous Region to Gwadar Port in
Pakistan’s Balochistan province. Along the
route, the two countries are building a network
of extensive roads, railways, ports and other
infrastructure.
Vice Admiral (Rtd) K G Hussain HI(M)
Pak Navy Ships Arrive At Iranian Port Bandar
Abbas
Source: Dunya News
13th March 2017

Pakistan Navy ships Tippu Sultan (DDG-185) with an
embarked helicopter (Alouette) and Jurrat arrived at
Iranian Port Bandar Abbas in Persian Gulf on Sunday for a
three days port visit. The ships were given a very warm
welcome on arrival at Port Bandar Abbas. Cdre Mirza Foad
Amin Baig SI(M), Commander 18th Destroyer Squadron is
commanding the PN Task Group as Mission Commander.
The purpose of this visit is aimed to promote peace and
security in the region, enhance maritime collaboration and
open new avenues of bilateral cooperation between the two
friendly regional navies, says a press release received from
Tehran here today. “Pakistan and Iran enjoy close and warm
brotherly relations. These relations are based on very strong
foundations of mutual interests. As brother in arms,
Pakistan and Iranian Navy ships frequently visit each other’s
ports to conduct exercises in order to exchange naval
experience and improve regional security.
In this backdrop, present visit of PN Ships TIPPU SULTAN
and JURRAT to Iran is a manifestation of this strong bond
and cordial interactions between the two navies,” stated a
government press release. Earlier, Iranian Naval Ships
Lavan, Konarak, Falakhen and Khanjar recently visited
Karachi port from 27-30 Sep 16. During the visit, besides
conducting Passage Exercise at sea, professional discussions
and interaction were held. Pakistan Navy in conjunction
with international and regional navies is participating in
Multinational Operations, commonly known as Coalition

Maritime Campaign Plan (CMCP) since April 2004 to
prevent maritime environment being used for unlawful
purposes including illegal transportation of contraband
goods.
The visit of PN Ships to Iran is again an effort to contribute
towards regional peace and to make Sea Lines of
Communication sage and secure for the seafarers in the
region. During the current visit, both navies will hold several
mutually beneﬁcial interactive program including
important meetings with Naval cum Military and political
leaderships on matters of metal interests. Both Navies will
also undertake passage Exercise in order to enhance interoperability and naval collaboration.
Pakistan Navy Hands Over Counter-Piracy Force
Command To Japan
Source: Dawn News
11th March 2017

The Pakistan Navy handed over the command of the
multinational Combined Task Force (CTF-151) to the
Japanese Maritime Self-Defence Force on Friday. The
ceremony for the change of the command of the counterpiracy force was held at the combined maritime forces
(CMF) headquarters in Bahrain. Commodore Muhammad
Shuaib handed over the command to Rear Admiral Cheng
Kwok Chien. The ceremony was presided over by the
commander of the combined maritime forces, Vice Admiral
Kevin Michael Donegan of the US Navy. Pakistan’s
Ambassador to Bahrain Javed Malik and civilian and
military ofﬁcials from coalition countries were also present.
Pakistan Navy Ships NASR & SAIF Arrive in Sri
Lanka
Source: Radio
12th March 2017

Pakistan Naval Ships NASR and SAIF are arriving at
Colombo Port on a four-day visit to Sri Lanka on Sunday.The
port call is part of the strong traditional, professional and
brotherly relationship between the Navies of Sri Lanka and
Pakistan. A number of professional training activities are
also planned between the two navies during the visit. The
PNS NASR also extensively participated in tsunami relief
operations in 2004.
Rear Admiral Kaleem Shaukat Takes Over As
Commander Pakistan
Source: Pakobserver
2vd March 2017

Rear Admiral Kaleem Shaukat has assumed the ofﬁce of
Commander Pakistan Fleet, Wednesday. On command’s
assumption, he is now the Operational Commander of PN

Fleet including Ships, Fast Attack Craft (Missile),
Submarines and Aviation units.
He replaces Vice Admiral Arifullah Hussaini who handed
him
over
the command.
A Navy press releae, issued in Karachi said Rear Admiral
Kaleem Shaukat upon completion of initial training
at Britannia Royal Navy College Dartmouth got commission
in June 1982. He has a distinguished career with wide
ranging command and staff experience.
His command appointments include Commanding Ofﬁcer
of Type-21 ship, Commander 25th Destroyer Squadron,
Commander Combined Task Force 151 and Commander
Central Punjab/ Commandant PN War College.
His important staff appointments include Director Naval
Warfare & Operational Plans, Principal Secretary to Chief of
the Naval Staff and Deputy Chief of the Naval Staff
(Operations) at NHQ.
Before assuming the appointment of Commander Pakistan
Fleet, he was serving as Deputy Chief of the Naval Staff
(Projects) at NHQ Islamabad. The Admiral has also served
as Defence Attache of Pakistan in Qatar. Rear Admiral
Kaleem
is
a
graduate
of
National
Defence
University, Islamabad and Armed Forces College, Turkey.
For his meritorious services the Admiral has been decorated
with Hilal-e-Imtiaz (Military).
The change of command ceremony was held at Pakistan
Navy Dockyardwhere Vice Admiral Syed Arifullah Hussaini
handed over the command to the newly appointed
commander. Rear Admiral Kaleem Shaukat was presented
the guard of honor and introduced to the Type Commanders
and Commanding Ofﬁcers of the units under Command.
The ceremony was attended by a large number of Pakistan
Navy ofﬁcers and sailors.
Naval Chief Calls On Jordanian Navy Commander
Source: Pakistan Today
2vd March 2017

Chief of the Naval Staff Admiral Muhammad Zakaullah is on
an ofﬁcial visit to Jordan. During the visit, the naval chief
called on Commander of Royal Jordanian Naval Force BrigGen Ibrahim Alnaimat.
Upon his arrival at Royal Jordanian Naval Force
Headquarters at Aqaba, the admiral was received by CBrig
Gen Ibrahim Alnaimat. A ceremonial guard of honour was
also presented to the naval chief on the occasion.
During the meeting, Zakaullah dilated upon matters of
mutual interest and bilateral naval collaboration. The
admiral underscored Pakistan navy’s focused commitment
and performance in the ﬁght against terrorism including
participation in Coalition Maritime Campaign Plan (CMCP)
and Counter Piracy Operations.
The naval chief also cited the recent conduct of
Multinational Naval Exercise AMAN-17 by Pakistan Navy at
Karachi, wherein more than 37 countries participated to join
hands for a common resolve of ‘Together for Peace’.

Commander Royal Jordanian Naval Force, Brig-Gen
Ibrahim Alnaimat acknowledged the signiﬁcance of close
and strong bilateral naval association in diverse realms
between Pakistan navy and Jordanian navy. While lauding
the role and commitment of Pakistan navy for initiating
strenuous efforts to maintain regional maritime peace and
stability, the commander also appreciated the successful
conduct of Multinational Naval Exercise AMAN-17 by
Pakistan Navy.
Later during the day, the naval chief also visited Aqaba
Naval Base and interacted with ofﬁcers and men of Royal
Jordanian Naval Force. The admiral appreciated their
professionalism and operational competence.
State Minister
Naval Ship

Wijewardene

Visits Pakistani

Source: Defence IK
14th March 2017

State Minister of Defence Hon. Ruwan Wijewardene made a
visit to the visiting Pakistani ship 'PNS Nasr' on Monday
evening (13th March). Two ships of the Pakistan Navy
arrived to the island making a Goodwill visit on Sunday
(12th March).
State Minster Wijewardene was received by the
Commanding Ofﬁcer of the ship Captain Saqib Ilyas upon
his arrival. During the occasion the State Minister was
accompanied by Pakistani Naval Ofﬁcers on a guided tour of
the ship and subsequently had cordial discussions with
them. Pakistan Naval Ships Mission Commander,
Commodore Zaka Rehman presented a memento to State
Minister Wijewardene to mark the occasion.
Hon. Minister Harsha de Silva, Hon. Kavinda Jayawardane
MP, High Commissioner of Pakistan HE. Maj Gen (R) Syed
Shakeel Hussain, Deputy High Commissioner of Pakistan
Mr Janbaz Khan, Defence Attach‚ Col Rajil Irshad Khan,
Commander the Navy Vice Admiral Ravindra
Wijegunaratne, former Commanders, members of the
diplomatic corps and senior naval ofﬁcers were also present
at the occasion.
The two Pakistani naval ships, PNS, Saif and PNS Nasr are
scheduled to leave the country on Wednesday.
Naval Chief Calls on Jordan's Prince Hassan Bin
Talal
Source: Pakistan Today
8th March 2017

Chief of the Naval Staff Admiral Muhammad Zakaullah is on
an ofﬁcial visit to Jordan. During the visit, the Naval Chief
called on Prince Hassan Bin Talal, former crown prince of
Jordan.
During the meeting, matters of mutual interest including
defence and security collaboration were discussed. The
Naval Chief highlighted Pakistan’s commitment and
performance in ﬁght against terrorism in general and
Pakistan Navy’s efforts for maintaining regional peace and
security in particular.

The dignitary acknowledged warm and brotherly relations
between Pakistan and Jordan, based on strong foundations
and historical ties. The former prince lauded Pakistan
Navy’s efforts and focused commitments in support of
collaborative maritime security in the region and extending
cooperation to Royal Jordanian Naval Force.
China, Pakistan Working Together To Implement
CPEC Programme At Full Speed
Source: Pakistan Today
8th March 2017

China and Pakistan are working together to implement the
China-Pakistan Economic Corridor (CPEC) programme at
full speed, which provides further impetus for the two
nations to extend their cooperation from land to sea.
CPEC will become a 3,000-km-long route connecting
Kashgar in northwest China’s Xinjiang Uygur Autonomous
Region to Gwadar Port in Pakistan’s Balochistan province.
Along the route, the two countries are building a network of
extensive roads, railways, ports and other infrastructure.
According to “Beijing Review”, with Gwadar port a new
option, China’s cargo trade routes to the Middle East, Africa
and Europe will receive a further boost. The busy shipping
course through the Malacca Strait will no longer be the sole
passage for Chinese cargo ships bound for these regions. The
deep-sea Gwadar Port is adjacent to the key oil routes in and
out of the Gulf. It is also the nearest warm-water seaport to
the landlocked Central Asian countries rich in oil and gas
resources.
The CPEC, through making Gwadar Port a new trade hub,
will bring China and Pakistan new opportunities for
economic and trade growth. In recent months, Pakistan has
taken a number of measures to enhance maritime
governance through cooperation with China and other
countries. In mid-February, Pakistan held a multinational
naval exercise in Karachi and waters of the North Arabian
Sea. Military vessels, aircraft and special marine force teams
from 37 countries joined the ﬁve-day exercise. This year’s
drill was also a display of united resolve against terrorism
and crime in the maritime domain.
Pakistan Navy established a new unit, composed of
warships, helicopters and unmanned aerial vehicles
supported by shore-based sensors to ensure the security of
Gwadar Port and CPEC. “The CPEC projects on land have
been under the protection of the Pakistani Army. As for
maritime challenges, it is the job of the Pakistan Navy to
protect Gwadar Port,” Vice Admiral Syed Arifullah Hussaini,
Pakistani Fleet Commander Hussaini told Beijing Review.
Wang Dakui, a senior researcher at the National Marine
Environmental Forecasting Center of the State Oceanic
Administration of China recently visited Gwadar Port. In his
opinion, Gwadar enjoys a promising future as a new trade
harbor of the Arabian Sea, but measures and infrastructure
to prevent oceanic disasters need upgrading.
“In addition to infrastructure projects, China is working
with Pakistan to improve its research and technology within
the maritime science and environment sector,” Wang told
Beijing Review. According to him, since it was established in
2003, China’s marine hazard early warning system has

served well in forecasting oceanic weather and preventing
many losses from natural disasters, including storms,
typhoons and tsunamis. Pakistan Ambassador to China,
Masood Khalid expects bilateral relations to consolidate
further as more cooperation in CPEC is implemented. “We
hope the progress of CPEC projects will gain more, and the
link between the two countries will grow stronger this year,”
he told Beijing Review. So far, the two governments have
held six annual meetings on propelling CPEC projects. The
regular meeting mechanism works well to promote the
communication on infrastructure, energy and port projects,
according to Khalid. Through increasing inte-rconnectivity
between China and Pakistan, more people-to-people
exchanges can be promoted in future.
Navy Chief Calls On Gen Bajwa At GHQ
Source: Pakistan Today
3th March 2017

Chief of the Naval Staff (CNS) Admiral Muhammad
Zakaullah called on Chief of Army Staff (COAS) General
Qamar Javed Bajwa at the general headquarters (GHQ) on
Friday, to discuss matters of professional interest including
cooperation between the two military services in Operation
Radd-ul-Fasaad.
The COAS congratulated the CNS on the successful conduct
of the recently concluded naval exercise AMAN-2017 which
was not only an acknowledgement of the Pakistan Navy’s
standing as a service in the international maritime security
regime but also a national landmark.
Navy Commander
Regional Players'

Calls

Iran, Pakistan 'Key

Source: Pakistan Today
3th March 2017

Iranian Navy Commander Rear Admiral Habibollah Sayyari
highlighted the inﬂuence of the Islamic Republic and
neighboring Pakistan on regional developments and said the
two countries are known as “key players” in the Middle East.
Both Iran and Pakistan are located in the energy zone of the
world and this increases their “geopolitical weight”, Rear
Admiral Sayyari said in a meeting with a delegation from the
Pakistan Navy War College on Wednesday.
“Also the fact that much of the world’s oil exports are
transported in the northern Indian Ocean increases the two
countries’ (geopolitical) weight," he stated.The commander
went on to say that Iran and Pakistan are “key players” in the
region given their important geographical location.
He also announced that the Iranian Navy plans to hold joint
drills with a naval ﬂeet from the Pakistani army next month.
On September 27, 2016, an Iranian ﬂeet of warships berthed
at Pakistan’s southern port city of Karachi to attend a joint
naval relief and rescue drill with Pakistani naval forces. Four
vessels and a helicopter attended the drill on behalf of Iran,
including Lavan logistic warship, Falakhan and Khanjar
missile-launching vessels and Konarak warship. Also in
April 2016, two warships of the Pakistani Navy docked at
Iran’s southern port of Bandar Abbas for four days.

Gwadar, Chabahar and Dubai
Source: Pakistan Today
14th March 2017

Less than 100 kilometers apart, Gwadar and Chabahar are
emerging ambitious rivals. For decades, both the sleepy
coastal towns relied on marine ﬁshing and trivial shipping
trade. Pakistan never proﬁted from Balochistan’s potential
until recently. Legend has it that Zulﬁkar Ali Bhutto had
consented to Kremlin to building a Soviet naval base in
Gwadar port. The agreement was never formally signed,
thanks to the Pakistani leader’s domestic political woes.
Around the same time, the US wooed Shah of Iran for a naval
base in Chabahar. Both lost power to lasting coups. The
next-door capital of Sistan-Balochistan province was
particularly snubbed after blood-soaked coup of 1979 for
being a rare Sunni majority region.
Not only Gwadar but also the entire Makran coast –
stretching over 1,500 kilometers of shoreline from Alkouh
region north of Iran’s Mina port to Lasbela District north of
Karachi port in Pakistan – owes much to US President
Barack Obama. America crafted ‘pivot to Asia’ policy to
rebalance its foreign policy and backed it with Trans-Paciﬁc
Partnership (TPP). Though Barack Obama’s Russia reset
was projected as another masterstroke of a statesman, the
US foreign policy faltered on almost every count. While the
‘pivot’ got India as its supreme beneﬁciary, China remained
far from deterred. Not only did it strengthen control over the
South China Sea through new naval bases, Beijing also
checkmated Washington with its one-belt-one-road strategy
and string-of-pearls venture. US President Donald Trump
topped it up by abandoning the TPP to China and Russia’s
gain. The White House’s Russia ‘reset’ was at best a
hallucination. Obama’s misadventures left the Paciﬁc and
Indian oceans amidst newer challenges.
Notwithstanding an assortment of trials, Gwadar ﬁts
perfectly in China and Pakistan’s scheme of things. Already
signatory to defence pact with Iran since 2003, India chose
Chabahar to not only challenge China’s entry in the Indian
Ocean but also to encircle Pakistan while gaining backdoor
entry in Afghanistan. As per its stated policy, Iran neither
portrays Chabahar rivalling Gwadar nor being a strategic
asset for India. The reality is, of course, to the contrary.
Owing to its unique status in China-Pakistan Economic
Corridor, Gwadar is projected to resemble Singapore in the
future. Chabahar emerges as India and Iran’s reply to China
and Pakistan. Some analysts forecast that each of the
nascent ports will upset Dubai one day. The United Arab
Emirates (UAE), which has always jealously safeguarded its
ports’ monopoly in the region, has been warily observing
developments on the mouth of Strait of Hormuz. Are the
neighbouring but competing ports worth the hype?
As for Chabahar, India’s prospective beneﬁts can be gauged
from its investment in the project along with other
indicators. Delhi had earlier committed about $500 million
to the port’s development while its recently announced
budget earmarks paltry $22 million. China’s trade with the
Gulf Cooperation Council (GCC) members dwarfs India’s
existing and projected trade volume with Central Asian
states (including Afghanistan) and Eurasia.

Gwadar is slated to handle not only China’s imports from
and exports to members of GCC but also Africa and partly
Europe. Being the world’s largest energy consumer since
1993, China devours over 25 per cent of the global output;
the GCC states are its largest source of hydrocarbons. Come
2020, Beijing will soar by a notch to become the GCC’s
largest trading partner. The Asian giant will likely be
importing GCC goods worth $160 billion while exporting
goods worth $135 billion. By 2025, its maritime commerce
will overwhelmingly divert to Pakistan’s Gwadar port
instead of passing through narrow and tense Strait of
Malacca in the South China Sea. For now, Saudi Arabia is
China’s single largest oil-trading partner after Russia,
supplying more than 15 per cent of the country’s total annual
imports. With the expected signing of the China-GCC FTA
this year, China will surpass the entire European Union as
the GCC region’s top trading partner. Seeing heavy reliance
on Pakistan, the GCC nations such as Saudi Arabia and
Qatar are mulling over setting up reﬁneries and laying
pipelines to Gwadar. Aramco already is repositioning and
diversifying itself while pursuing an aggressive and
multifaceted strategy for growth.
By far, Gwadar is a decade ahead of Chabahar in terms of
development and higher brand recognition among the
maritime industry. Iran’s belligerent security posturing and
interventionist policies of harbouring non-state actors in
Muslim countries constantly put her at the risk of war as well
as sanctions. Chabahar is and continues to be a ﬁshing port
and does not match Gwadar, which is a natural harbour and
the deepest in Asia, with little need for continuous dredging.
Gwadar is naturally suited to dock ‘very large crude carriers’
(VLCC) while Chabahar requires massive development and
maintenance effort.
Gawadar or Chabahar will never be able to challenge Dubai’s
Jebel Ali and Port Rashid. While the Makran coastal ports
are under development, the Dubai ports boast 102 berths,
with active VLCC petroleum supply terminals. While the
Iranian port is no match to its Pakistani rival’s capacity and
potential, Gwadar will complement the UAE’s maritime
trade. In the times to come, the Strait of Hormuz will face
ever more congestion which can either be solved through
laying of pipelines to the Makran coast to serve China,
Pakistan and other GCC oil buying nations or using Gwadar
as auxiliary anchorage.
Dubai and Gwadar are set to be sister ports, for China is now
the city’s biggest non-oil trade partner. Thus, nearly entire
maritime share of UAE’s $50 billion China trade will take
place via Gwadar. For all practical purposes, the Gulf state
will invest in the emerging port instead of torpedoing it like
Pakistan’s neighbours. Dubai is a mature port with state-ofthe-art facilities located in the heart of the GCC while
Gwadar will have to learn a lot from the success story.
However, Dubai may face serious intimidation from Oman’s
Sohar port. The most ambitious and realistic challenger to
ports perched on the Strait of Arabian Gulf lies just outside
the bottlenecked passageway. Separated by 200 kilometers
to the southeast of Dubai, Sohar is starting to compete for
trafﬁc with Jebel Ali and other top ports inside the Gulf.
Backed by Omani rail system, Sohar plans to increase its
container capacity further to 4 million TEUs (twenty-foot

equivalent unit cargo capacity) in 2017. The planned GCC
railway network will place Sohar at par if not above Dubai a
decade or less later. Once fully operational, Gwadar will help
bolster maritime for trade Dubai and Sohar while innately
lessening the congestion challenge. While securing its vast
territorial waters from rival sabotage bids, Pakistan must
institutionalise a maritime partnership regime with GCC
ports. Besides, it also requires a multilateral interface with
the GCC on a wide-range of issues. Moreover, Islamabad
and Beijing require a forum with the Gulf nations. Pakistan
must also actively participate in China-GCC strategic
dialogue, as Islamabad’s ties with the Gulf nations have been
bilateral. Unlike India, the Islamic republic does not even
maintain observer status in the Arab League. The same
holds true for the African Union as Gwadar will be engine
for the mega continent’s trade with China, Pakistan and
Central Asia
Business Plan
Port Trust

Being

Prepared

For Karachi

Source: Hellenic Shippping News
6th March 2017

Minister for Ports and Shipping Mir Hasil Khan Bizenjo
informed the Senate that a 10-year business development
plan was being prepared for the Karachi Port Trust (KPT) to
achieve international standards, efﬁciency and productivity.
In a written reply, the minister said that the volume of cargo
handled by KPT for the period of July 2016 to December
2016 was 25.8 million tons.
He said that the volume of cargo handled by Port Qasim
Authority (PQA) for the period of July 2016 to December
2016 was 17.64 million tons, adding that to improve trade
and the overall conditions a deep water container port has
been established. It has a capacity to handle 3.1 million
Twenty-Foot Equivalent Unit (TEUs) containers including
transhipment containers. Bizenjo said that LNG and coal
terminals were being developed at PQA on Build-OperateTransfer (BoT) basis to increase handling capacity.
Govt To Ensure Maximum Trade Volume On Ports
Source: Pakistan Today
5th March 2017

The government has been taking concrete steps to improve
overall trade volume on ports of the country.
According to Radio Pakistan, the Deep Water Container Port
has been established having a capacity to handle 3.1 Million
containers including transshipment containers.
A ten-year Business Development Plan has been under
process for the Karachi Port Trust with an aim to achieve
efﬁciency and productivity as per international and regional
benchmarks.
Coal Projects At Port Qasim
Automobile Industry
Source: Daily times
8th March 2017

Pose

Risk

To

The Port Qasim Coal Power Project (PQCPP) poses serious
risks to Pakistan's automobile industry as automotive
painting, engine, and transmission assembly processes are
highly sensitive to coal dust particles while constant
exposure to pollutants will severely affect product quality
and vehicle performance, said industry experts.
Encompassing an area of some 12,000 acres, Port Qasim in
Karachi is a deep-water port which abounds with various
industrial zones and the K-Electric Bin Qasim Power Plant,
as well as the Pakistan Steel Mills. The $2.09 billion Port
Qasim Coal Power Project (PQCPP) comprises two 660MW
power plants, a steam turbine, a boiler, a generator, and an
exclusive jetty for receiving and handling coal supplies from
other countries. The PQCPP is a part of 14 fast-track energy
projects which fall under the 'Early Harvest Programme' of
CPEC (China Pakistan Economic Corridor). However, owing
to its location in one of the most signiﬁcant industrial zones
in the country, PQCPP tends to be the most controversial
energy initiative taken by the Pakistan government. Aimed
at transporting a large amount of imported coal from Port
Qasim to the Sahiwal Coal Power Plant, the coal conveyor
belt along with a jetty is surrounded by a number of
pharmaceutical, automobile, edible oil, gasoline and food
manufacturing industries operating in the Port Qasim
Industrial Zone (PQIZ) but experts have raised concerns
over unsafe projects.
"The combustion of coal used to produce 1,000MW
electricity will emit carbon dioxide equivalent to CO2
emissions produced by some 1.2 million cars on the road.
Considering the poor ﬁre-ﬁghting capacity of the city, the
continued emissions of the highly-combustible coal dust will
increase the frequency of ﬁre incidents", added experts. The
project particularly threatens the existence of the
automobile industry, which is referred to as the backbone of
the economic and industrial development of the country.
Currently, some 80 percent of Pakistan's automotive
industry is located in the Port Qasim Industrial Zone. "Coal
dust emissions will damage the press and dies, given the fact
that the leading local automobile producers use the ﬁnest
stamping dies, while the accuracy of vehicle stamping parts
is measured in microns. At Port Qasim, many industries
have sheet-metal stamping press shops that work at a very
high speed, which is high precision, state-of-the-art
technology that requires huge investment", added the
experts.
The route for the proposed conveyor belt is currently in use
by automotive Original Equipment Manufacturer (OEMs)
around the clock. Coal dust along the route will make
conditions unbearable for people working in adjacent
industries. Similarly, parts and accessories that are stored in
a warehouse located in the area will be damaged too.
The situation needs a re-evaluation as it is obvious that two
separate coal berths at the same site is a wrong move.
Pakistan's over-reliance on using coal for electricity
generation is a matter of deep concern, considering the
serious impact it will have on its environment and on public
health, they concluded.
Gwadar Port Will Be Game-Changer For People Of
Balochistan: PM

Source: The Express Tribune
4th March 2017

Gwadar port will prove to be a game-changer for the people
of Balochistan and the region, said Prime Minister Nawaz
Sharif. “Gwadar port alone has the potential to change the
lives of the people of Balochistan and the region,” PM Nawaz
remarked during his meeting with Balochistan Chief
Minister Sardar Sanaullah Zehri who called on him at PM
House Saturday morning. The major development
initiatives of our government will empower Balochistan’s
people to fully realise their potential in all spheres of life, the
premier added. “I am personally monitoring the pace of the
ongoing projects and schemes in Balochistan. My
government is pursuing the agenda of progress and
development across the country,” said PM Nawaz.
Informing the prime minister about the progress made on
various developmental projects and welfare initiatives
undertaken by the provincial government, the chief
minister said, “The uplift and welfare projects are executed
with renewed spirits and energies after the improved
security situation in the province.”
While praising the premier for prioritising uplift schemes in
the province, Sanaullah Zehri said that old deprivations of
the people are aptly addressed through the federal
government’s major initiatives in the province.
PM Nawaz further said that his government’s vision of
transforming Pakistan into a truly developed state is not
possible without the progress and development in all
federating units of the country. “All provinces have equal
rights over the country’s resources and it is our duty to
ensure its fair distribution among all including Fata and GB.”
Economic Corridor: FBR To Grant Tax Exemption
To Gwadar Projects
Source: Business Recorder
4th March 2017

The Federal Board of Revenue (FBR) has decided to grant
exemption of taxes for projects related to Gwadar, including
Gwadar International Airport, under China-Pakistan
Economic Corridor (CPEC) project. Sources said here on
Saturday that the issue of tax exemption to Gwadar projects
was discussed during the progress review meeting on the
CPEC projects, which was held under the chairmanship of
Minister for Planning, Development and Reform Ahsan
Iqbal. It has been decided in the meeting that all matters
related to exemption of taxes for projects related to Gwadar,
including Gwadar International Airport, should be resolved
within a week time. A meeting on tax exemption to Gwadar
International Airport and other projects would be held in the
FBR in this regard.
In the past, the Economic Coordination Committee (ECC) of
the Cabinet had approved the grant for tax exemption under
Gwadar Port Concession Agreement for operation and

development of Gwadar Port for a period of 23 years to those
establishing business in free zone.
In the last budget, the FBR had given exemption of taxes for
the Gwadar Port. Under exemption for Gwadar Port under
sections 126A, 126AB, 126AC, 126AD Schedule-II of Income
Tax Ordinance, total income of the companies associated
with the development of Gwadar Port, as speciﬁed in the
clauses, be exempted from charging of income tax for
speciﬁed periods.
The meeting also decided that an integrated security setup
would be established for monitoring and controlling of the
security mechanism. A Security Steering Committee be
formed at the Ministry of Interior on the immediate basis to
have a periodic review, while inviting representative from
the provinces, different arms (military & paramilitary forces
reps) and line departments associated with the CPEC. The
committee must meet every month to review the security
paradigm. The managers of Chinese companies may also be
taken on board. The action would be taken by the Ministry
of Interior.
Security requisition for the SSD forces for security of CPEC
projects should be initiated immediately by the respective
provincial government. Moreover, SPUs be established by
all provinces/ Gilgit-Baltistan (G-B) , Azad Jammu and
Kashmir (AJ&K) in line with the units established by Punjab
and Sindh governments on priority. The action would be
taken by governments of AJK, G-B, Balochistan and KPK as
well as Ministry of Interior.
Gwadar: At The Centre of Success?
Source: The Express Tribune
16th March 2017

Pakistan’s port city of Gwadar sits at the centre of CPEC —
the multi-billion-dollar project which is hailed as Asia’s
Marshall Plan and is expected to transform Pakistan’s
economy. While the entire country is bound to reap beneﬁts
from this massive investment, Gwadar particularly has
prosperous days ahead. This small town by the sea will soon
be a signiﬁcant player in the world of sea trade, connecting
economic powers more quickly and in less expensive way.
The city economy, which has largely been based on ﬁshing,
will undergo major transformation and will diversify to
move from being a small ﬁshing village to an important port
city. The Gwadar Port is just one part of the story which is
located near key oil shipping lanes from the Persian Gulf.
The port also provides closest access to sea to Central Asian
Republics as well as Afghanistan. Also, the arrival of foreign
investors in Gwadar means the arrival of new technology
and expertise. This will not only make Gwadar an advanced
city but also an urban leader in the country with
infrastructure on a par with international standards. Also,
road constructions within Gwadar are connecting the once
isolated city to the rest of country, making its access to other
parts of Pakistan easier than ever imagined. This, as a result,
will increase opportunities for the people of Gwadar
manifold.

EU Port Employers Optimistic
Dialogue With Workers

About

Social

Source: World Maritime News
3rd March 2017

Although port employees’ delegations decided to leave the
European Social Dialogue for Ports meeting held in Brussels
on March 1 due to developments in Spain, employers remain
optimistic about the discussion process with workers. “The
employers’ delegations regret this decision and wish to
remind that the competence of the social partners involved
in the Social Dialogue for ports is a European one,” the
Federation of European Private Port Operators (FEPORT)
and the European Sea Ports Organisation (ESPO) said in a
joint statement.
Employers believe that the dialogue allows “constructive
discussions” that will help the sector to continue to play its
vital role in the EU.The parties also said that the employers’
delegations remain committed to the social dialogue process
at European level and believe it is the relevant forum for
addressing issues such as training and qualiﬁcations,
attractiveness to young workers, health and safety as well as
promotion of female employment. For this reason, the
employers’ representatives decided to resume the meeting
and to proceed with the agenda. Among others, the
employers’ delegations expressed their satisfaction about
the future launching of a study on “The Changing Face of
Ports: socio-economic impact of market-based and
technological developments on EU ports”. The request for
funding of this study has been recently accepted by DG
Employment.
The study is expected to contribute to identifying the key
challenges that EU ports are facing and how the industry is
adapting to change and preparing for the future. The next
social dialogue meeting is scheduled for June 29.
Report: Oman Shipping Secures Funds For 10
Tankers
Source: World Maritime News
3rd March 2017

Omani government-owned Oman Shipping Company (OSC)
has secured USD 227 million in debt to ﬁnance the
acquisition of ten tankers, Reuters said citing France-based
Societe Generale. Comprising a combination of commercial
debt and export credit agency ﬁnancing, the agreement
covers the purchase of 50,000 dwt medium-range tankers
constructed by South Korean shipbuilder Hyundai Heavy
Industries.Unveiled on March 2, the deal includes a 12-year
ECA facility combined with a tied commercial loan for seven
of the ships, while a seven-year mortgage loan covers the
remaining three MR tankers, local media reported.

Is The Shipping Industry Overreacting About
Regulation Timing?
Source: Hellenic Shipping News
3rd March 2017

Since last Fall, many stakeholders in shipping have been
running a barrage of “doomsday” scenarios about
implementation of the BWTC, followed by outrage over
2020 SOx. Now it is about EU’s decision to preemptively
“threaten” the IMO for 2023. In the two later cases, the
outrage and stress are often misguided or shortsighted,
whether purposely or not. In the BWT case, the timing is bad
due to the prevailing state of the freight market in most
sectors, but this we will analyze a bit later.
Plenty of industry players speculate that reﬁneries and
bunker supplies will not be ready on time by 2020 and a
sudden global change on 1/1/2020 will be too much of a
shock. Those that say so are ignoring the fact that even if the
date were set for 2050, reﬁneries would still only bother
doing anything until right before. Similarly, most
shipowners would only even start to look into their options
until the last minute, no matter what date was used. In BWT
owners had some excuse that the USCG had not approved
any systems, but this will not be the case for Scrubbers and
LNG, which are already being used in ECAs and technical
unknowns are being sorted over time.
With regards to the “shock” factor of an overnight emissions
cap, it seems everyone has forgotten the very important
point of the leniency afforded to owners back in 2005, when
the ﬁrst SECA was put in place in Northern Europe. Bunker
suppliers were not ready, and owners were not sure what to
expect, even more so than will be the case in 2020. Similarly,
the worrying ahead of the 1/1/2015 change turned out just
as unfounded. For the ﬁrst few months of 2005, as long as
an operator could prove they tried to source the proper fuel
grades, within reasonable cost and time, authorities would
offer exemptions and allow the vessels to enter the
designated areas. Obviously owners abusing this leniency
raised red ﬂags that were quickly addressed. Overall the
bunker suppliers were given the time to catch up to demand
without penalizing owners. Undoubtedly, this same leniency
will be witnessed come 2020. Not unlike the deferrals
owners have received for BWT due to the USCG’s lag. New
regulations are often not perfect, but those charged with
executing them understand this too and show the proper
leniency until things smoothen out over time. As for those
who are worried it will not be a level playing ﬁeld, a global
sulfur regulation will be much easier to control than ECA’s.
If you don’t have a scrubber or other acceptable alternatives,
then if you have high sulfur fuel in your tanks, you or your
suppliers are at fault. Some will try to go around this, but
this happens with every regulation. That doesn’t justify
everyone else dropping to the level of these exceptions.

Some owners look for excuses to push blame on others. One
valid excuse is the lack of funding, as a result of the bad
market. But funding is available for retroﬁts from various
sources, like Ursus offering ﬁnancing based on the savings,
or from export credit agencies, each minimizing cash outlay.
Moreover, those owners who cannot afford a BWT are only
going to help the market recover by accelerated scrapping.
Well, as long as not too many new outside funds decide to
jump into the extremely distressed market, buying up oldies
and reducing scrapping momentum.
The latest unreasonable outrage is against the EU’s vote on
February 15th. It is hard for me to comprehend the reactions
to this. The IMO has continuously dragged its feet on GHG
emissions regulations, and only ﬁnally acted following the
pressures after Paris. At MEPC 70, it felt like the IMO
reluctantly kicked the can down the road to 2023, as if by
then they will have collected the perfect data to create the
perfect measures for the future. Even for data collection, if it
wasn’t for EU’s MRV push, the whole concept of gathering
and analyzing emissions data would never have been on the
table at MEPC. It is the same case now. The EU is evidently
fed up, and is using its power to gently nudge the IMO to
action. The EU does not want to enact these regulations they
know would disadvantage European trade. They just want
the IMO to do what it should have already done on its own,
and I am certain that this will now not be postponed further.
If the IMO does not act quickly, others will follow the EU and
we will unfortunately be faced with regional rules, moving
us to the same disaster seen with the BWMC. This opinion
is also shared by the International Chamber of Shipping’s
chairman, Esben Poulsson.
China: Shipbuilder Closing Down Yards To Combat
Overcapacity
Source: World Maritime News
3rd March 2017

COSCO Shipping Heavy Industry Co Ltd, China’s third
largest shipbuilder by output, plans to cut the number of
shipyards that are able to manufacture offshore engineering
products from ﬁve to two by 2020, its senior executive said
on Friday. The move is the company’s latest effort to cut
overcapacity, as the global market is unlikely to see a notable
upturn anytime soon. Under the plan, its shipyards in
Nantong, Zhoushan and Dongguan will be shut down. The
company will keep manufacturing bases in Qidong and
Dalian as they are capable of producing high-end offshore
engineering products such as polar ships, oil drilling
platforms and cattle carriers.
Liang Yanfeng, the general manager of the State-owned
company, said this move will effectively optimize valuable
resources to cut overcapacity and avoid defaulting orders
made by unstable foreign shipowners, as well as prevent
price competition between its subsidiaries.
The Shanghai-based company will also cut delivery capacity
of offshore engineering products from 18 to 9 by the end of
2020, as the demand for these types of products has notably
dropped in the past three years. Offshore engineering
products are functional vessels and oil drilling platforms
that can ﬂoat in deep water. Offshore gas and oil companies

use them to process the natural gas and crude pumped up
from beneath the ocean ﬂoor. They can also be used during
the extraction process.
Liang said: “In addition, declining international oil and
shipbuilding prices, growing material and labor costs have
all become factors to squeeze shipyards’ earning ability
globally.”Liang said it was common for shipyards to ﬁnance
a project in advance after gaining the order in the current
market setting. However, affected by falling demand, many
shipowners now delay delivery, payment and sometimes
even abandon their orders.
Dong Liwan, a shipbuilding professor at Shanghai Maritime
University, said to make matters worse, prepayments have
also dropped from 80 percent of the total cost to between 30
percent and 20 percent in shipyards－not only in China, but
also in South Korea, Singapore and Germany.
New Chinese Cruise Ship Sails To Disputed Islands
Source: The Maritime Executive
2nd March 2017

A new Chinese cruise ship began its maiden voyage to the
disputed Paracel Islands in the South China Sea on
Thursday. The Changle Gongzhu, or Changle Princess,
sailed from Sanya on Thursday afternoon, with 308
passengers on board and will arrive on Friday.
The new ship has capacity for 499 people and a range of
3,000 nautical miles. The ﬁrst voyage will last four days and
three nights, and passengers will visit three islands. The
vessel’s owner, Hainan Strait Shipping, began cruises
operations to the Islands in 2013. China values freedom and
safety of navigation in the South China Sea more than any
other country, said Wang Guoqing, spokesperson for the
ﬁfth session of the 12th National Committee of the Chinese
People's Political Consultative Conference on Thursday. He
made the comment at a press conference, citing the fact that
China is a major trading nation and the largest littoral
country of the South China Sea, reports Xinhua news
agency.
Stressing that the South China Sea islands are an integral
part of China's territory, Wang said that it is "perfectly
normal" for China to build facilities, including those for
necessary defense purposes, on its own territory. Earlier this
month, Chinese media reported that the People's Liberation
Army Navy may base its ﬁrst home-built aircraft carrier near
the South China Sea, allowing for a quick response to
"complicated situations."
Over the past several years, China has engaged in an
expansive push to solidify its claims in the South China Sea.
However, last year, the International Court of Arbitration in
the Hague declared China's "nine-dash line" claim to most
of the South China Sea to be invalid under UNCLOS. China
has rejected the ruling.
East Libyan forces target rivals with air strikes to
regain oil ports
Source: Reuters
4th March 2017

East Libyan forces carried out air strikes around major oil
ports on Saturday as they sought to regain control of the area
from a rival faction, a military spokesman said. The easternbased Libyan National Army (LNA) and allied forces
retreated on Friday from Es Sider and Ras Lanuf, two of
Libya's largest export terminals, as a faction known as the
Benghazi Defence Brigades (BDB) attacked.
The prospect of a renewed escalation of violence around the
ports puts at risk the big rise in oil production achieved after
the LNA took over four ports in September. Libya's oil
production has been ﬂuctuating around 700,000 barrels per
day (bpd), more than double its output last year but well
under the 1.6 million bpd the OPEC member was producing
before a 2011 uprising.
Though Es Sider and Ras Lanuf have been reopened, they
were badly damaged and are operating well below capacity.
It was not clear if the BDB had gained control over them.
"The ports are closed and most of the engineers returned to
their homes," a port ofﬁcial in Ras Lanuf told Reuters.
"According to workers who left yesterday (the BDB) entered
with their vehicles and stationed themselves in front of the
ports of Ras Lanuf and Es Sider."
The head of the National Oil Corporation, Mustafa Sanalla,
told Reuters the number of workers at the two ports had
been reduced and that the NOC and its partners were
continuing to monitor the situation. Ofﬁcials connected to a
self-declared government in Tripoli that opposes the LNA
broke into the NOC headquarters on Saturday to make a
statement on the oil port attack. Sanalla said they had
"gained access to our premises by force", condemning what
he called "cheap tricks ... that try to drag NOC into politics".
"The National Oil Corporation and its facilities should not
become a bargaining chip in the country's political
conﬂicts," he said. The corporation said it met on Friday to
look at ways to protect oil facilities in the area and to review
loading schedules.
CMA CGM Back To Black In Q4, Delays Newbuilding
Trio
Source: World Maritime News
10th March 2017

French container shipping major CMA CGM has reported a
net loss of USD 452 million for 2016, despite turning back to
proﬁt in the fourth quarter of the year amid increase in
freight rates. The company sank to red after reporting USD
567 million in 2015. However, CMA CGM seems to be on
track of recovery as rates bounced back in Q4 pushing its net
proﬁt to USD 45 million for the quarter. According
to Rodolphe Saadé, CMA CGM Chief Executive Ofﬁcer, 2016
has been a “landmark year” in the history of the
company’s development, with the strategic acquisition of
NOL and the creation of OCEAN ALLIANCE, “which will
fully contribute to the group’s performance in 2017.”
Volumes shipped in 2016 by the CMA CGM group, including
all its subsidiaries, rose to 15.6 million TEUs, 20% more than
in the previous year due to the acquisition of NOL. The
average income per TEU increased by 2.9 % between third

quarter and the fourth quarter 2016. In a difﬁcult
environment for the industry, the average income per TEU,
on a comparable basis shrank 13.6 % in 2016 compared to
2015.
Accordingly, the CMA CGM group posted revenues of USD
16.0 billion, up 1.9 % on the year. In the fourth quarter,
revenue rose 28 % compared to the same period in 2015. In
the second half, the group deployed its global operating
efﬁciency plan named “Agility” that already led to a 5%
reduction of average unit costs in 2016 from 2015, when
excluding the effect of fuel price ﬂuctuation. The company
maintains its target to cut costs by 1 billion USD over the 18
months through December 2017.
“In 2017, the market is expected to continue its recovery.
CMA CGM will pursue its strategy of development and
innovation, in order to consistently offer its customers more
high value-added services and thereby differentiating
ourselves from the competition. In this context, the digital
transformation that we are implementing within the Group
will be a strategic tool to achieve this target,” Saadé added.
The company said that it doesn’t expect any new ship orders
on a short-term basis in order to maintain the still delicate
balance between supply and demand. In addition, the group
has postponed to 2018 the delivery of 3 vessels originally
planned in 2017.
Diana Shipping Finds Work for Two Bulkers
Source: World Maritime News
10th March 2017

Athens-based dry bulk shipping ﬁrm Diana Shipping has
entered into time charter agreements for two of its bulkers,
the M/V Philadelphia and the M/V Calipso. Under the
contract signed with Singapore’s Koch Shipping, the
company’s 2012-built Newcastlemax Philadelphia will be
chartered out for a period of minimum ten to about thirteen
months. The 206,040 dwt bulker secured a gross charter
rate of USD 15,500 per day. Diana Shipping secured the
second charter deal from Rotterdam-based Transgrain
Shipping for its 2005-built Panamax Calipso. The 73,691
dwt ship will be employed under a gross charter rate of USD
9,000 per day for a period of eleven to fourteen months.
Diana Shipping said that both charter deals, which are
scheduled to commence on March 14, 2017, are anticipated
to generate around USD 7.49 million of gross revenue for the
minimum scheduled period of the time charters.
Iran: U.S. Ship Changed Course Towards Iranian
Vessels
Source: Reuters
8th March 2017

A U.S. Navy ship changed course toward Iranian
Revolutionary Guard vessels in the Strait of Hormuz on
Saturday, a guard commander was quoted as saying on
Wednesday while issuing a warning.
A U.S. ofﬁcial told Reuters on Monday that multiple fastattack vessels from the Revolutionary Guard had come
within 600 yards (550 meters) of the USNS Invincible, a
tracking ship, forcing it to change direction.

ACTIVITY AT KARACHI PORT (1-15 MARCH 2017)
Date

Import in Tonnes

Export in Tonnes

Total

1-Mar-17

130,838

33,361

164,199

2-Mar-17

122,965

42,282

165,247

3-Mar-17

119,121

35,618

154,739

4-Mar-17

98,138

12,970

111,108

7-Mar-17

113,722

35,078

148,800

8-Mar-17

195,478

46,855

242,333

9-Mar-17

139,709

30,478

170,187

10-Mar-17

84,553

21,156

105,709

11-Mar-17

73,260

20,825

94,085

14-Mar-17

211,083

54,781

265,864

15-Mar-17

95,129

12,665

107,794

Fortnightly Total

1,288,867

333,404

1,622,271

ACTIVITY AT PORT QASIM (1-15 MARCH 2017)
Date

Import in Tonnes

Export in Tonnes

Total

1-Mar-17

104,316

22,268

126,584

2-Mar-17

51,707

47,025

98,732

3-Mar-17

49,561

48,202

97,763

4-Mar-17

52,429

23,712

76,141

7-Mar-17

44,973

20,843

65,816

8-Mar-17

62,623

39,862

102,285

9-Mar-17

94,558

21,299

115,857

10-Mar-17

83,147

34,846

117,993

11-Mar-17

89,565

92,713

182,278

14-Mar-17

46,263

20,710

66,973

15-Mar-17

89,277

13,959

103,236

Fortnightly Total

365,609

223,211

735,355

Source: Business Recorder

Vietnam Commissions Last Two Of Six RussianBuilt Attack Submarines
Source: HIS Jane’s
1st March 2017

The Vietnam People's Navy (VPN) has commissioned the
last two of six Project 636 'Kilo'-class diesel-electric attack
submarines (SSKs) ordered from Russia in 2009, the
Ministry of National Defence (MND) in Hanoi announced in
a press statement. Named Da Nang (pennant number HQ
186) and Ba Ria - Vung Tau (pennant number HQ 187), the
boats entered service with the VPN in a ceremony held on
28 February at the Cam Ranh Bay naval base in Vietnam's
south-central coastal province of Khanh Hoa.
Speaking at the ceremony, Vietnamese prime minister
Nguyen Xuan Phuc praised the VPN's efforts to master new
technology and modernise the submarine force. He also
highlighted the importance of the service in raising
awareness about the territorial disputes in the South China
Sea. Nguyen Xuan Phuc said the VPN's modernisation
programme and the development of its submarine force are
not meant to precipitate an arms race, but rather protect
Vietnam's sovereignty over its territorial sea, islands, and
continental shelf.

underwater sonars. The ship handed duties to her sister
HMS Echo last autumn, then headed to the Falkland Islands
to relieve regular patrol ship HMS Clyde. The rare visit to
the Falklands has allowed HMS Enterprise to update charts
and survey the wrecks of RN ships in time for 35th
anniversary commemorations of the 1982 conﬂict later this
year.
Joining the ship for the three-day trip to South Georgia were
the senior ofﬁcer in the Falklands, Commodore Darren
Bone, British Antarctic Survey (BAS) experts, troops from
the Roulement Infantry Company and the island’s Rapier
air-defence battery. BAS scientists recorded whales and
dolphins en-route.
Over P590-M Worth Of Weapons To Be Installed At
Philippine Navy Attack Vessels
Source: Asean Mildef
1st March 2017

The boats were ordered in a deal believed to be worth around
USD2.1 billion, although the sum may be as high as USD3.2
billion if the cost of weapons and local support
infrastructure is included. The ﬁrst boat, Hanoi, was laid
down at the Admiralty Shipyards in St Petersburg, Russia,
in August 2010, became operational for tests in early
January 2014, and was inducted into the navy in the same
month. The second boat, Ho Chi Minh City, was
commissioned in April 2014.

The Department of National Defense (DND) announced the
Philippine Navy’s (PN) upcoming three Multi-purpose
Attack Crafts (MPAC MKIII) will be armed by Israeli ﬁrm
under the MPAC (Lot 2) Weapons System and Missiles
Acquisition Project worth P594,319,550. According to
Defense Update, the Rafael Advanced Defense Systems will
make each Remote Weapon System (RWS) operate 12.7
heavy machine guns also and mount Spike-ER launchers.
This will extend the boat’s ﬁrepower to more than 8
kilometers. These acquisitions are signiﬁcant because, for
the Spike ER, it will be the very ﬁrst missile system ever to
ofﬁcially enter service with our PN ships. The report said
three Mini Typhoon remotely controlled stabilized gun
mounts to arm the MPAC MKIII of the PN. Each will contain
2,000 rounds for 12.7mm, 4,000 rounds for 7.62mm
ammunition, and 10 surface-to-surface missile canisters.
The new boats are constructed by a joint venture between
Philippine shipbuilder Propmech Corporation and
Taiwanese builder Lung Teh Shipbuilding Corporation PN
is known to be operating six MPACs which are not armed
with missiles. Three, 15-meter Mk I, were built by Lung Teh
while the other three, 17-meter Mk II, were built by
Propmech.

Naval Ship HMS Enterprise On Research Voyage To
Antarctic

Us Navy Ship Has Dangerous Encounter With
Iranian Navy Frigate

Source: The Packet

Source: Win World Israel News

1st March 2017

5th March 2017

The Royal Navy survey ship HMS Enterprise a ship we have
seen many times in Falmouth for drydocking during her
career is carrying out scientiﬁc research in Antarctica. More
than 7,000 miles from her home in Plymouth, the survey
ship is spending the end of the Austral summer supporting
British scientists and using her hi-tech array of sensors to
update naval charts produced long before computers and

A US Navy ship had a dangerous run-in with an Iranian navy
frigate in the Middle East, CBS News reported Friday. The
surveillance frigate came within 150 yards of the USNS
Invincible on Thursday in the Gulf of Oman, just south of the
strategic Strait of Hormuz. The encounter was deemed
“unprofessional,” but not unsafe because the frigate was on
a parallel course with the Invincible at the point of closest

The two new submarines will join four other Russian-built
'Kilo'-class boats that are already in service with the VPN.
According to Jane's World Navies, Vietnam signed a deal
with Russia in 2009 to acquire the six SSKs in a bid to
provide a substantial boost to VPN's ability to patrol the
South China Sea.

approach. The Invincible is outﬁtted with sonar to track
submarines and radar to monitor missile tests. The number
of belligerent acts by Iranian forces against US troops
stationed in the area has more than doubled since the
signing of the controversial nuclear last year. A US defense
ofﬁcial told CNN in August that the frequency of such
incidents in 2016 had already surpassed the entire amount
for 2015.
This latest incident is among a growing list of Iranian
provocations against US forces, mostly maritime, in the
region. The last one occurred in January, when A US Navy
destroyer ﬁred three warning shots at armed Iranian patrol
boats speeding toward the American warship at the entrance
to the Persian Gulf. In November, an IRGC boat trained its
weapons on a US Navy MH-60 Seahawk helicopter and
threatened to shoot it down. In September, Iran threatened
to shoot down two US Navy aircraft ﬂying in the Persian
Gulf. Earlier that month there were several dangerous
encounters that US ships had with IRGC boats in the Gulf.
Last December, Iranians ﬁred rockets near a US warship
and other vessels in the Strait of Hormuz, and a month later
they ﬂew a drone over the USS Harry S. Truman aircraft
carrier in the Persian Gulf.
In October, Houthi rebels in Yemen ﬁred rockets several
times at US Navy ships in the area. Gen. Joseph Votel, the
top commander of US forces in the Middle East, said he
believes Iran was behind the incidents. He sharply criticized
the Islamic Republic for its naval provocations, saying they
are worrying because they risk setting off a full-blown
conﬂict. “What we see with the Iranians is not particularly
responsible,” Votel stated in August. “It is provocative, in
some cases; it’s unsafe. And it can lead to situations where
we may not be able to de-escalate in a time before something
happens.

Sweden Dives Deep in Hunt For Submarine
Buyers
Source: Bloomberg
10th March 2017

Gripen warplane manufacturer Saab AB is targeting a
quarter of the 40 to 50 submarine sales for which it sees
demand from accessible markets in coming years following
a foray into naval vessels.
“We can perhaps win contracts from three to four countries,
or some 12 submarines, over 10 or 15 years,” Chief Executive
Ofﬁcer Hakan Buskhe said in an interview, highlighting
pending ﬂeet renewals in Poland and the Netherlands.
Founded as a planemaker in 1937, Stockholm-based Saab
added submarines and corvettes to its product portfolio with
the 340 million-krona ($38 million) purchase of
ThyssenKrupp AG’s Swedish marine unit Kockums 2 1/2
years ago. The deal was spurred by Sweden’s desire to
enhance its military capabilities amid rising geopolitical
tensions after Russia’s annexation of Crimea.
Saab began construction of the A26 submarine, a Kockums
design that had been put on hold under the ownership of
Germany’s ThyssenKrupp, in 2015, and has so far won

orders for two vessels from the Swedish Defence Materiel
Administration valued at 7.6 billion kronor.
Poland plans to buy three submarines as early as the end of
this year, while the Netherlands may replenish its ﬂeet
sometime in the next few years. Saab teamed up with Dutch
shipbuilder Damen Shipyards Group in 2015 to pursue a
potential replacement for four Walrus-class submarines.
“There’s renewed interest in submarine and anti-submarine
warfare capability in and around Europe as the maritime
domain becomes a more contested environment again,” said
Nick Childs, senior fellow for naval forces and maritime
security at the International Institute for Strategic Studies.
Asia-Paciﬁc demand is growing even faster as China
emerges as a maritime power.
Saab suffered a setback last year when Norway shortlisted
ThyssenKrupp Marine Systems and DCNS SA of France as
preferred bidders for a potential submarine purchase, in
preference to an all-Scandinavian deal. It later said it would
proceed with the German manufacturer. That came after
Saab also failed to make the shortlist for a A$50 billion ($39
billion) Australian contest which was eventually won by
DCNS.
Poland has signed naval cooperation agreements with Saab,
DCNS and ThyssenKrupp as it mulls its requirement. Saab
has said that the A26 design is “extremely stealthy and very
difﬁcult to detect,” making it well-suited to Polish
operations in the Baltic Sea.

Russian
Nuclear
Submarines
Underwater Torpedo Duel

Hold

Source: Spuntik News
12th March 2017

Two nuclear submarines of the Russian Northern Fleet held
an underwater torpedo duel in the Barents Sea, the deputy
head of the Northern Fleet's press service, Captain II rank
Andrei Luzik, said. The Russian strategic missile-carrying
Yuri Dolgoruky submarine and the multipurpose Obninsk
submarine held the exercise during combat training in the
Arctic, the press service of the Northern Fleet said on Friday.
"Submarines' crews completed planned tasks of the combat
training course at deep-water testing ranges in the Barents
Sea. Torpedo ﬁring on underwater targets was the most
difﬁcult and responsible stage of the joint exercises of the
two ships. The submarines carried out [the drill] in a duel
option."
Each submarine launched a torpedo without a combat unit.
After the drill was completed, ammunition was picked up by
a torpedo recovery vessel. Moreover, the Russian
submarines practiced searching for and secretly tracking
'foreign' submarines and conducted evasion training using
jamming countermeasures and cover targets, as well as
combat maneuvering emphasizing offensive positioning.
The Yuri Dolgoruky strategic submarine cruiser is armed
with intercontinental Bulava ballistic missiles. It also has six
533 mm caliber torpedo tubes. The K-535 Yuri Dolgoruky is
a fourth-generation submarine and the ﬁrst in the Borei-

class series. According to ofﬁcial data, there are currently
two Borei-class submarines — the Yuri Dolgoruky and the
Vladimir Monomakh — in service with the Northern Fleet.
By 2020, the Russian Navy plans to operate a total of eight
submarines of this type. It has three Borei submarines in
operation, including the Alexander Nevsky in service with
the Paciﬁc Fleet, and four more under construction, namely
Emperor Alexander III, Knyaz Vladimir, Knyaz Oleg and
Generalissimus Suvorov.
Borei-class nuclear-powered subs are to become the
mainstay of the naval component of the country’s strategic
nuclear deterrent. Earlier, a defense industry source told
Sputnik that the tests by Russia's advanced deep-water
homing torpedo Futlyar (Fizik-2) will wrap up this year and
the Russian Navy is to introduce it into service in 2018.
According to publicly available sources, Futlyar would be
capable of reaching speeds of more than 60 knots and a
depth of more than 540 yards and would be able to hit
targets at a range of over 35 miles.

USD). The GOA reported in 2016, that the per-unit cost of
an Arleigh Burke Flight IIA is approximately $1.19 billion
USD. Satellite imagery taken of the Jiangnan Shipyard show
the Type 055's under construction.
The Eastpendulum site has satellite imagery from
November 2016. It seems to show a third Type 055
Destroyer is being built at Dalian shipyard in Northern
China. The ﬁrst two hulls are currently under construction
at Jiangnan Changxing naval shipyard new Shanghai. Type
055 is the next generation class of Guided-Missile Destroyer
(DDG) for the People's Liberation Army Navy (PLAN or
Chinese Navy). The ﬁrst vessel is likely to be launched in
early 2017 while delivery to the PLAN (navy) should not
happen until 2018 at the earliest.

'Aircraft Carriers Ensured India's Inﬂuence in
Indian Ocean'
Source: The Indian Express
10th March 2017

Ex-Navy Ship Catches Fire in Liverpool
Source: Herald News
10th March 2017

A ﬁre on board the retired Canadian navy vessel HMCS
Protecteur sent plumes of black smoke into the sky over the
Port Mersey Commercial Park near Liverpool Friday. The
former Protecteur-class oiler and replenishment ship is
being taken apart for scrap at the industrial site and caught
ﬁre Friday evening.
According to the Liverpool Fire Department Facebook page,
ﬁreﬁghters were sent to respond to a ship on ﬁre at 3:16 p.m.
Friday. Tim Crowe, site co-ordinator for the Port Mersey
Commercial Park, said the ship had some residual fuel catch
ﬁre during the demolition process.
He said such ﬁres are not uncommon. As of 4:45 p.m.,
Crowe said ﬁre crews were still on site, but would be
wrapping up shortly. Crowe said he could still see large
amounts of smoke protruding from the middle portion of the
ship. R.J. MacIsaac Construction Ltd. of Antigonish won the
$39-million contract to dismantle the vessel in late 2015.
China will deploy larger Type 055 destroyers in
2018
Source: Next Big Future
10th March 2017

China will deploy larger Type 055 destroyers in 2018 china,
geopolitical, military, navy, technology, united states, world
Facebook Twitter linkedin google Reddit China has a new
larger Type 055 destroyer. I has an estimated displacement
of 12,000 tons and and overall length of 180 meters. The
latest USA Arleigh Burke Flight IIA weighs in at 9,200 tons,
with an overall length of 155 meters. The proposed Flight III
upgrade adds an estimated 600 tons displacement without
any changes to LOA or beam dimensions.
Initial cost estimates for the ﬁrst of the four planned Type
055 DDGs is in excess of $5 billion Yuan ($750 million

A scholar on the subject, Liu Kui, in his article on Indian
Navy wrote, "In peacetime, an aircraft carrier is an effective
naval vessel that displays deterrence and protects regional
and world peace." China can learn from India’s strategy to
maintain its influence in the Indian Ocean with early
acquisition of aircraft carriers that display deterrence and
protect regional and world peace, a Chinese Navy think tank
said on Friday. “Although no large-scale warfare broke out
in the Indian Ocean in the past few decades, the Indian Navy
is continuously growing in strength, and the existence of
aircraft carrier especially deters other countries along the
Indian Ocean from violating India’s marginal islands,” an
article in China Military Online said. Written by Liu Kui, a
scholar from Naval Equipment Research Institute of the
People’s Liberation Army Navy, the article, ‘What can China
learn from India’s aircraft carrier strategy?’, said “in
peacetime, an aircraft carrier is an effective naval vessel that
displays deterrence and protects regional and world peace”.
China is a late entrant and its ﬁrst carrier, a former Soviet
Union reﬁt which was launched in 2012, is still undergoing
its experimental drills. With plans for big naval projection in
the South China Sea and Indian Ocean, China is currently
building a second aircraft carrier at feverish pace.
While it was expected to be ready and take few more years
to become operational, some reports said it has begun
building the third. Meanwhile, it has also developed J-15
aircraft to operate from the carrier deck but its development
and mass production was expected to take a few more years.
Unlike China, India has been operating an aircraft carrier
since 1961. INS Vikrant, which was purchased as an
incomplete carrier in 1957, played a key role in enforcing the
naval blockade of the East Pakistan (Bangladesh) in 1971
before it was decommissioned in 1997. Its successor INS
Virat which was commissioned in 1987 has just been
decommissioned this month after an eventful four decades
of service. It was succeeded by INS Vikramaditya, a modiﬁed
version of Russian ship Admiral Gorshikov which became
operational in 2013.

China Vows New Steel, Coal Capacity Cuts To Make
Sky Blue
Source: Reuter

end of 2015 is still fresh in the minds of most producers, it
said.
Drewry: Southern Africa Imports From Asia On
Recovery Path

6th March 2017

China will cut steel capacity by 50 million tonnes and coal
output by more than 150 million tonnes this year, its top
economic planner said on Sunday as the world's No. 2
economy deepens efforts to tackle pollution and curb excess
supply. In a work report at the opening of the annual
meeting of parliament, the National Development and
Reform Commission (NDRC) said it would shut or stop
construction of coal-ﬁred power plants with capacity of
more than 50 million kilowatts.
The pledges are part of Beijing's years-long push to reduce
the share of coal in its energy mix to cut pollution that has
choked northern cities and to meet climate-change goals
while streamlining unwieldy and over-supplied smoke-stack
industries such as steel. Speaking at the opening of
parliament on Sunday, Premier Li Keqiang reiterated the
government's plan to ramp up monitoring of heavy industry
and crack down on companies and ofﬁcials that violate air
quality rules. "Ofﬁcials who do a poor job in enforcing the
law, knowingly allow environmental violations, or respond
inadequately to worsening air quality will be held
accountable," he said. "We will make our skies blue again."
In its report, the NDRC said it would cut energy
consumption per unit of gross domestic product by 3.4
percent and curb carbon intensity by 4 percent this year. By
2020, the government has said it aims to close 100 million150 million tonnes of steel capacity and 800 million tonnes
of outdated coal capacity. This year's targets come after the
world's top coal consumer and steel maker far exceeded its
2016 goals to eliminate 250 million tonnes of coal and 45
million tonnes of steel capacity.
Investment In Australian Thermal Coal To Remain
Subdued Unless Prices Stabilise: Commbank
Source: Platts
3rdMarch 2017

There are 12 thermal coal projects featuring on the list of the
most expensive upcoming resource projects in Australia, but
investments in them may remain on hold unless coal prices
stabilise, the Commonwealth Bank of Australia said in a
report Friday. Just one thermal coal project was listed
among Australia's top 20 highest cost committed projects,
while ﬁve made the "uncommitted" list -- meaning a
feasibility study has been undertaken -- and six have been
publicly announced.
"Producers are still reluctant to invest in new capacity
despite the recovery in commodity prices over the last 12
months," the bank said. The collapse in prices seen at the

Source: World Maritime News
6th March 2017

Ailing South Africa imports from Asia could see a small
recovery in 2017, as improving demand and capacity
management helps to lift southbound spot rates to a 26month peak, according to shipping consultancy
Drewry. Containerized imports from Asia to Southern
Africa slumped by 7.8% in 2016 to their lowest volume since
2012. Figures from the Container Trade Statistics (CTS)
show that 2016’s annual sum of 731,000 TEU was the
weakest annual return in four years and was about 9% off
the peak of 807,000 TEU recorded in 2013, Drewry said.
The trade has experienced ﬁve straight quarters with yearon-year (YOY) declines although the rate of erosion did slow
up in the ﬁnal three months of 2016, when container
imports dropped by 2.4% YOY, versus declines of 7% in the
ﬁrst quarter, 9% in the second and 12% in the third. With
weaker comparisons to look forward to in 2017, the trade
should ﬁnd it easier to register growth once more, the
shipping consultancy predicted. There are other, nonstatistical, grounds for optimism. The improved economy in
South Africa and the strengthened rand are expected to
encourage further imports into the region.
There are currently 10 weekly services connecting Asia with
Southern Africa, although three of those do not serve the
southbound market, the shipping consultancy said. Carriers
have started adding Southern Africa wayport calls to
services linking Asia with West Africa. Such a move last year
by French shipping company CMA CGM and Danish carrier
Maersk on their joint Asia-West Africa FEW6 loop
introduced ships as large as 9,200 TEU to Cape Town.
“We expect this trend will persist as carriers prefer to turn
services into multi-trade operations rather than starting
dedicated loops because of increased vessel sizes, cascading
pressure and the desire to attain greater economies of
scale,” Drewry pointed out.
On a monthly basis, carriers in the trade have worked to
prevent additional southbound slots with the average for
2016 marginally below that of 2015. There were eight missed
voyages across the seven southbound services in February,
which meant that the available slots were only 2.5% higher
than in the same month last year. March 2017 schedules
indicate that capacity will not be altered much from
February, but because March 2016 saw a signiﬁcant
injection of slots the annual comparison this month will be
an estimated -8%, the consultancy explained.

A combination of improving demand through the second
half of 2016 and generally reduced capacity has helped
southbound ship utilization rise from a low of 63% in
February 2016 to nearly 90% in October. While load-factors
have since dropped off to the mid-70% range, the better
market conditions have allowed carriers to raise spot rates.
Representative Shanghai to Durban spot rates as published
by Drewry’s Container Freight Rate Insight have gone from
a series-low (started end-2009) of USD 840/40ft in June
2016 to reach a 26-month high of USD 2,250/40ft in
January 2017. To ensure the current momentum in spot
rates, carriers are advised to resist adding too much
capacity.
Floating LNG Production Bows Out As U.S.
Exports Roil Market
Source: Reuters Africa
5th March 2017

Once considered the future of gas production, ﬂoating
liqueﬁed natural gas (FLNG) projects have been ﬁrmly
relegated to the backburner as global gas producers seek
cheaper ways to compete with a surge in U.S. shale supplies
and slumping prices.
FLNG projects - mega tankers ﬁtted with gas extraction and
liquefaction facilities - allow producers to tap offshore gas
wells and ship LNG without having to build costly pipelines
to onshore plants. Owners can move the vessels to new ﬁelds
when production at an old one ends, slashing asset end-oflife costs.
The projects were popular with producers in the early-2010s
when gas demand and prices were rising, and before the
shale revolution unlocked U.S. oil and gas reserves that
crushed global energy prices. But a combination of the
massive costs of outﬁtting a tanker with the necessary
equipment - into spaces a fraction of the size of land-based
installations - and a collapse in benchmark gas prices LNGAS has halted interest in adding to the two current projects
- Royal Dutch Shell's long-delayed $12.6 billion Prelude
project off northwest Australia, due to come online in 2018,
and Petronas' PFLNG Satu project in Malaysia.
Shell has been a major proponent of FLNG, but spot prices
have halved since the major reached its ﬁnal investment
decision (FID) on Prelude in May 2011. "There was maybe
an expectation when Prelude was being conceived that this
was the future and every LNG project would look like that,"
said Shell's executive vice president Steve Hill at a media
brieﬁng in Singapore last month.
"I think that got kind of superseded by the U.S. being the
primary source of new LNG supply ... Maybe it was the
switch from Australia to the U.S. that meant ﬂoating
(production) didn't kind of take off in the way that was
expected." Woodside Petroleum shelved plans to build the
$30 billion Browse FLNG project off western Australia last
March because of global oversupply. Partners in the project
include Shell, BP, PetroChina, Mitsui & Co and Mitsubishi
Corp. While FLNG remains the project's preferred option,
Woodside is pushing to make the case to its partners that

bringing gas from Browse and the southeastern
Scarborough ﬁeld into existing or expanded facilities
onshore would be a cheaper option. "It's about
infrastructure sharing and it's about taking a sensible
approach ... and making sure capital is used efﬁciently,"
Woodside CEO Peter Coleman told reporters following the
group's annual results last month.
GDF Suez and Australia's Santos also scrapped a proposed
FLNG project for the Bonaparte LNG ﬁeld off northern
Australia in June 2014. Meanwhile, monthly U.S. LNG
exports have risen above 1 million tonnes since the start of
this year, hitting a record 1.05 million tonnes in February,
Thomson Reuters Eikon trade ﬂow data shows. Another 8.6
billion cubic feet per day of U.S. gas production (68.3 million
tonnes per annum of LNG) is currently under construction
and scheduled to come on stream by 2020. "With the market
headed for oversupply until the early-2020s, it would be
difﬁcult to ﬁnd a bankable new FLNG project in the near
term," said Edmund Siau, a gas analyst at energy advisory
FGE.
Baltic Index Ends At 8-Week High On Stronger
Rates
Source: Hellenic Shipping News
7th March 2017

The Baltic Exchange’s main sea freight index, tracking rates
for ships carrying dry bulk commodities, closed at it highest
in more than eight weeks on Monday as rates across all
vessel segments rose. The overall index, which factors in
rates for capesize, panamax, supramax and handysize
shipping vessels, rose 40 points, or 4.26 percent, to close at
979 points. The capesize index gained 118 points, or 9.62
percent, to ﬁnish at 1,345 points. Average daily earnings for
capesizes, which typically transport 150,000-tonne cargoes
such as iron ore and coal, were up $1,014 to $10,439. The
panamax index was up 36 points, or 3.22 percent, to end at
1,154 points. Average daily earnings for panamaxes, which
usually carry coal or grain cargoes of about 60,000 to
70,000 tonnes, increased $289 to $9,271. Among smaller
vessels, the supramax index rose 6 points to close at 852
points, while the handysize index rose 6 points to close at
468 points.
China Iron Ore Slips On Rising Inventories; Steel
Supported By Cuts
Source: Reuters
6th March 2017

Iron ore futures in China fell more than 1 percent on Monday
as inventories at Chinese ports surged to the highest in at
least 13 years, although Beijing's campaign to slash
overcapacity in its steel sector is expected to support steel
prices.Stockpiles of imported iron ore at major Chinese
ports reached 130.05 million tonnes as of Friday, Steelhome
reported, the most since 2004 when the consultancy began
tracking the data. The stockpiles have been rising
continuously this year, though traders say bulk of them are
low to medium-grade material and the availability of highgrade iron ore remains limited.

Most Chinese mills are opting for higher grade iron ore to
boost productivity in order to push out more steel as prices
remain high. "We heard some clients are trying to look for
PB or Newman ﬁnes from ports but it seems the availability
of these high- grade cargoes is rather limited," said a
Shanghai-based iron ore trader, referring to types of highquality Australian iron ore. The most-traded iron ore future
on the Dalian Commodity Exchange was down 1.3 percent at
669.50 yuan ($97) a tonne by midday. Weaker futures could
pull down spot iron ore prices on Monday after they dropped
1.1 percent to $91.32 a tonne .IO62-CNO=MB on Friday,
based on the latest available data from Metal Bulletin. ANZ
analysts say there are "concerns over rising inventories."
"However, with Chinese authorities setting a target of 50
million tonnes of steel capacity closures in 2017, Chinese
domestic steel and iron ore prices are likely to be well
supported this week," the analysts said in a note.
China's top economic planner said on Sunday it will reduce
steel production capacity by 50 million tonnes and coal
output by more than 150 million tonnes this year as
authorities strengthen efforts to tackle pollution and curb
excess supply. On Monday, China said it will continue to
reduce surplus steel capacity next year. The most-active
rebar on the Shanghai Futures Exchange was down 0.8
percent at 3,471 yuan a tonne, but above Friday's one-week
low of 3,440 yuan.
China Increased 35% Its Exportations Of Steel To
Latin America During January 2017
Source: Hellenic Shipping News
7th March 2017

In January 2017, the total exports of steel from China to the
world -including ﬁnished (long steel, ﬂat steel and seamless
pipes) and steel-derivatives products (wire products and
welded tubes)- decreased 24% versus Jananuary 2016,
reaching 7.2 million tons (Mt). Of this volume, 6.6 Mt were
ﬁnished steel and 551 thousands (thous) tons were steelderivatives products.
For its part, Latin America accounted for 11.4% of total
global exports, increasing its participation in 5.0 percentage
points versus January 2016 (6.4%) and standing at third
place as China’s preferred destination. The region is
preceded by South Korea (1.1 Mt, 16.1% of the global total)
and Vietnam (922 thous tons, 12.8% of the total).
In January 2017, China shipped 822 thous tons of steel to
Latin America, which 749 thous tons were ﬁnished steel and
73 thous tons were steel-derivatives products. This volume
is 35% higher than the 609 thous (546 thous tons of ﬁnished
products and 63 thous tons of steel-derivatives products)
recorded in January 2016 and 29% more than December
2016, reached 636 thous tons of steel (555 thous tons of
ﬁnished and 81 thous tons of steel-derivatives products) It
is noted that 73 thous tons of steel-derivatives, Latin
America is the main global destination , representing 13% of
the total. 1The region is followed by the South Korea (42
thous tons, 7.6% of the total) and India (35 thous tons, 6.4%
of the total).

The main destinations for Chinese steel (ﬁnished + steelderivatives) in Latin American during January 2017 were
Central America which received 173 thous tons (21% of the
region); Chile, 156 thous tons (19%); and Peru, 107 thous
tons (13%).
In the ﬁrst month of the year, the countries that increased
their imports of Chinese steel (in percentage terms) versus
January 2016 were Central America (+81%), Perú (64%),
Ecuador (+46%), Brasil (+38%) y Chile (+28%).
On the other hand, the countries that have reduce their
imports of Chinese steel products versus January 2016 were:
Venezuela (-46%), Colombia (16%) and Mexico (-10%). .
Currently they have shares of 3%, 8% y 6%, respectively.
Iron Ore Prices Could Fall As Much As 30 Per Cent
In The Second Half Of 2017
Source: Hellenic Shipping News
7th March 2017

Nothing shocked miners, commodity analysts and investors
more in recent months than the spectacular surge in the iron
ore price. However, for all that commodity’s price gains
deﬁed predictions in 2016 and early 2017, many analysts
now believe new supply, high inventories, and insufﬁcient
demand are setting iron ore up for sharp losses in the second
half of this year. That’s despite the Chinese government on
Sunday in its annual ‘work report’ signalling it would
maintain high infrastructure spending – a move expected to
shore up steel demand. Iron ore is a key component of steel.
The most traded contract on the Dalian Commodities
Exchange rose 1.8 per cent after the speech, last trading at
690 yuan. Friday’s spot price of iron ore was $US91.53,
down from a high two weeks ago of $US94.86.
Gavekal analysts Rosealea Yao and Arthur Kroeber wrote in
a brieﬁng note that iron ore could fall by 30 per cent or more.
Meanwhile, a team of analysts at HSBC, led by Anshul
Gadia, went so far as to argue that iron ore may fall below
the cost of production in the second quarter of 2017 in order
to to clear the massive stockpiles of iron ore in Chinese
ports, which hit 120 million tonnes at the end of February.
“The longer prices remain elevated the greater the likelihood
that marginal supply will be added to the market,” the HSBC
team wrote . “Prices may need to fall below the marginal cost
of production for an extended period to drive the necessary
closures and rebalance the market.”
“We do not see economic justiﬁcation for the iron ore
industry to retain excess gains beyond long-term margins
while the industry remains in surplus.” HSBC analysis
suggests that iron ore market fundamentals should force
prices lower. They include higher iron ore supply as new
operators from India and Brazil’s Vale ramp up production,
as well as the growing iron ore stockpiles in Chinese ports.
The Gavekal analysts said that how suddenly an iron ore
price fall happens will depend on how skilfully the Chinese
government manages its twin objectives of cracking down
on ﬁnancial risk in the Chinese economy while maintaining
stable growth.

They pin much of the price spike on speculative iron ore
trading on the Dalian Commodity Exchange. “Speculative
trading clearly plays a big role, and inventories are rising at
a worrying pace,” the analysts wrote. “This has caused
traders and mills to build up huge inventories in Chinese
ports, with little reference to underlying demand growth,
which is likely to soften this year as the property cycle slows.
At some point, this speculative bubble will pop and iron
prices will plummet, perhaps by 30 per cent or more.
The scale of iron ore futures traded on the Dalian
Commodities Exchange eclipses by 30 times that of the
physical iron ore market, and has led to the build-up of huge
iron ore inventories. These inventories are being sold on, but
at a slower rate than they are accumulating. Were Chinese
authorities to crack down heavily on shadow ﬁnancing, a key
source of funds for such speculative activity, speculators
could be forced to quickly liquidate their positions, pushing
huge amounts of iron onto the market.
Part of Premier Li Keqiang’s speech to the National People’s
Congress at the weekend focused on the need to control risk
in the country’s ﬁnancial sector, making reference to shadow
banking, but informed observers understand that this would
be tempered by the government’s overarching “stability”
objective. Credit Suisse analysts are more bullish on iron ore
than most – they also expect prices to fall, but not suddenly.
Like most, they point to an oversupply of iron ore eventually
leading to lower prices.
Fitch: Shale Recovery To Keep Oil Prices Under
Pressure In 2017
Source: Hellenic Shipping News
7th March 2017

The recovery in US drilling activity will drive up shale oil
production in the second half of 2017, offsetting a portion of
recent oil price gains, Fitch Ratings says. We therefore
expect average oil prices for the year to be below those in
January and February.
OPEC’s November announcement that its members would
cut production by about 1.2 million barrels per day
(mmbbl/d) and the commitment of non-members to curtail
production by roughly 600,000bbl/d have helped support
oil prices in a USD50-55 range. OPEC compliance has
reportedly been strong, but it remains to be seen whether it
will be enough to meaningfully reduce abnormally high
inventories. The exclusion of Libya and Nigeria and a poor
record of adherence by some members makes us sceptical
that the arrangement will be sustainable in the longer term..
At the same time, US rig counts have nearly doubled from
their lows in May 2016, which has contributed to a rebound
in US crude production to over 9mmbbl/d. We expect this
upswing in production to continue throughout 2017 due to
the rise in rig activity, increased capex budgets, and the
roughly two- to four-month lag between spudding shale
wells and production.
We have updated our base-case assumptions to reﬂect our
view of supply fundamentals and the impact of OPEC’s
production cuts. We have also re-established a Brent-WTI

spread in our base case to reﬂect the anticipated resurgence
of US shale production, logistics costs, inventory trends, and
reﬁnery incentives.
Our 2017 base case Brent price assumption has been raised
to USD52.50/bbl from USD45/bbl and we continue to
assume prices of USD55/bbl in 2018, USD60/bbl in 2019
and USD65/bbl in the long term. Our 2017 WTI price
assumption was raised to USD50/bbl from USD45/bbl and
our assumed 2018, 2019, and long-term prices were all
adjusted lower by USD2.50/bbl to reﬂect the re-established
Brent-WTI spread. The base case does not factor in the
effects of a potential US border adjustment tax.
We have raised our UK National Balancing Point (NBP) gas
price assumptions by USD0.25 for 2017 and 2018, mainly
due to our updated oil price assumptions. But we continue
to expect a medium-term glut in liqueﬁed natural gas to
keep NBP prices subdued, with the rise in US gas exports a
key contributor to the anticipated overcapacity. Our Henry
Hub price expectations are unchanged.
Asia-Europe Rate Drops 4.9pc To Us$876/Teu,
Off9.3pc To Uswc
Source: SeaNews Turkey
6th March 2017

SPOT rates for shipping containers from Asia to northern
Europe dropped 4.9 per cent to US$876 per TEU in the week
ending Friday, according to the Shanghai Containerised
Freight Index (SCFI).
Asia-Mediterranean trade slipped 3.2 per cent to $854 per
TEU, American Shipper reported. Asia to the US west coast
declined 9.3 per cent week-over-week to $1,496 per FEU
while those to the east coast off 3.3 per cent to $2,955 per
FEU.
Iran's Crude-Oil Exports Increase To Level Last
Seen In 1970s
Source: Bloomberg
7th March 2017

Iran’s crude-oil exports touched 3 million barrels a day for
the ﬁrst time since the 1979 Islamic Revolution. That level,
lasting just one day, was reached in the current Iranian
month that began Feb. 19, Oil Minister Bijan Namdar
Zanganeh said, according to state news agency IRNA. The
Islamic Republic’s exports tumbled in 2011 as international
sanctions targeted its oil industry, cutting production. Since
restrictions ended in January 2016, Iran has recovered
quickly, raising output near pre-sanctions levels of about 4
million barrels a day. It’s targeting 5 million a day by
2021 with the help of foreign investors, though none has yet
signed a deﬁnitive contract. Iran’s crude exports have
averaged 2.45 million barrels a day since Feb. 19, Bloomberg
tanker-tracking data show. The country in November won
an exemption from output cuts agreed on by the
Organization of Petroleum Exporting Countries, saying it
was still recovering from sanctions.

Brazil's Fibria Signs $636 Mln Ship Deal With
S.Korea's Pan Ocean
Source: Hellenic Shipping News
6th March, 2017

Brazil’sFibria Celulose SA, the world’s largest producer of
eucalyptus pulp, signed a $636 million shipping deal with
South Korea’sPan Ocean Co Ltd, according to a securities
ﬁling. The deal, approved by Fibria’s board in November,
involves a so-called “consecutive voyage contract” for ﬁve
ships until 2035, with an option for the pulp maker to extend
the deal by ﬁve or 10 years.
Mcdermott Awarded Offshore Subsea Contract
From Hess
Source: World Oil
2nd March, 2017

As a controlling shareholder, KDB has a lot to lose if Daewoo
Shipbuilding gets washed out to sea like Hanjin. So does
South Korea’s $1.4 trillion economy, which the central bank
forecasts will expand 2.5 percent this year, the most sluggish
pace since 2012.
Severing the credit lines to Daewoo Shipbuilding would
deliver yet another shock to a nation reeling from the
impeachment of South Korean President Park Geun-hye
following an inﬂuence-peddling scandal and this week’s
indictment of Samsung Electronics Co. Vice Chairman Jay
Y. Lee on graft charges.
Bankrupt Hanjin Shipping To Be Delisted
Source: Hellenic Shipping News
7th March, 2017

HOUSTON -- McDermott International, Inc., announced
today a contract award from Hess Corporation for subsea
tie-back work for its deepwater Penn State Deep (PSD) ﬁeld
in the Gulf of Mexico. “This marks our ﬁrst project with Hess
Corporation in recent history and we look forward to
providing industry-best operational excellence, quality and
safety,” said Scott Munro, McDermott’s V.P. for Americas,
Europe and Africa. The PSD ﬁeld is found in the Garden
Banks 216 Block in approximately 1,500 ft of water.
Discovered in 1996, PSD ﬁeld began production in
1999. The lump sum contract will be reﬂected in
McDermott’s ﬁrst-quarter 2017 backlog.
Where South Korea's
Companies Go to Bank

On top of that, it faces $1.1 billion of payments due on localcurrency bonds this year and 2018.

Teetering,

Debt-Laden

Source: Bloomberg
3rd March, 2017

Last August, the Korea Development Bank left cashstrapped Hanjin Shipping Co. adrift at sea -- literally. South
Korea’s state-owned lender, the nation’s largest policy bank,
and other creditors turned down a bailout request from
Hanjin, then one of the world’s biggest shipping lines. That
in turn led to a bankruptcy ﬁling in Seoul and a major
disruption in global shipping as more than 90 Hanjin ships
were marooned offshore and ports in the U.S., Asia and
Europe turned the company’s ships away. Now KDB,
founded in 1954 to ﬁnance industrial projects and power
South Korea’s postwar expansion, faces another quandary:
Whether to revive money-losing Daewoo Shipbuilding &
Marine Engineering Co., the world’s largest shipbuilder.
Daewoo Shipbuilding, set to report its 2016 earnings midMarch, is poised for a fourth consecutive annual loss,
perhaps 46.4 billion won ($41 million), according to the
average estimate from 17 analysts surveyed by Bloomberg.

Hanjin Shipping, once South Korea’s largest shipper, is set
to be delisted from the local bourse on March 7, while newly
established SM Line Corp. will begin its ﬁrst service on Mar.
8. Shares of Hanjin Shipping closed at 12 won (US$0.01) on
March 6, plunging 68 percent from the previous trading day.
It was the last day of the seven trade days that the country’s
bourse operator Korea Exchange allowed investors to sell off
Hanjin stocks.
Trade of Hanjin Shipping was halted on Feb. 2., amid
market anticipation of the company’s bankruptcy. On the
same day, the Seoul Central District Court said it had
decided to end the debt rehabilitation scheme for Hanjin, as
liquidation would bring more value than rehabilitating the
shipping company. After two weeks of appeals that ended on
Feb. 17, the company was declared bankrupt.
Hanjin Shipping made its debut on the Kospi market on Dec.
29, 2009 under the ticker 117930. Hanjin’s share price was
21,300 won per share on the ﬁrst day and its rose to a record
high of 38,694 ($33.4) per share on Jan. 7, 2011, before the
shipping industry and company began to suffer from
ﬁnancial strain.
In 2011, amid falling freight rates caused by an oversupply
of ships and slow demand, the company reported a loss of
824 billion won on an operating loss of 493 billion won. The
liner was put under court receivership in September 2016,
as its creditors led by the state-run Korea Development Bank
rejected its self-rescue plan.
Part of Hanjin’s legacy will be carried on by SM Line as the
new liner, which has absorbed some of Hanjin’s assets. It
will commence its ﬁrst service on Mar. 8. The ﬁrst container
ship will depart from a Busan port and head to Vietnam and
Thailand on Wednesday, according to the company.

Next month, the liner will launch Korea-Japan and KoreaChina routes as well as transpaciﬁc operations. SM Line,
part of Samra Midas Group, purchased the Asia-North
America shipping route of Hanjin Shipping and absorbed
some 270 of Hanjin’s former employees.
In January, it also acquired a 100 percent stake in
Gwangyang Terminal and an 85.45 percent stake in
Gyeongin Terminal from Hanjin. The liner will operate a
total of 12 vessels to Vietnam, Thailand, West India, Japan,
China and the West Coast of the US. The company said
additional routes to East India, Indonesia, and Malaysia are
expected to be added.
Industry watchers said there are both hopes and challenges
for the new liner. “As SM Line is equipped with Hanjin
Shipping’s networks and human resources as well as price
competitiveness, it could be possible for the company to
become the second-largest ﬂagship liner following Hyundai
Merchant Marine in the future,” an industry source said.
S&P Global Platts: Opec Achieves 98.5% Of Agreed
Cuts
Source: Hellenic Shipping News
7th March, 2017

The 10 Organization of the Petroleum Exporting Countries
(OPEC) members moved closer to full compliance with the
landmark production cut agreement signed late last year, as
output in the month fell from January levels to average
32.03 million barrels per day, according to an S&P Global
Platts survey released today. In all, taking an average of
January and February production, the 10 members
obligated to reduce output under the deal have achieved
98.5% of their total combined cuts, according to the survey,
up from 91% in January.
“A Saudi-led OPEC is showing the market it is serious in
making the agreement stick. While it remains an open
question whether OPEC will achieve its goal of drawing
down stocks sufﬁciently to rebalance the market, OPEC is
fulﬁlling its commitment, certainly in contrast to non-OPEC
partners who are some ways from cutting down to their
agreed levels,” said Herman Wang, OPEC Specialist, S&P
Global Platts.
Saudi Arabia continued to show the strongest output
discipline, with its February production averaging 9.85
million b/d, the survey found, below its allocation under the
deal of 10.06 million b/d and its lowest output since
February 2015, according to the survey archives. Its January
and February combined average output of 9.92 million b/d
was 140,000 b/d below its deal quota.
The kingdom’s overcompliance, along with Angola’s, is
helping compensate for the overproduction others within
OPEC, notably Iraq, Venezuela, and the UAE, which have
not cut down to their allocations under the deal. Iraq
remains 91,000 b/d above its quota despite lowering its
February output, Venezuela is 43,000 b/d above, and the
UAE is 42,000 b/d above. Saudi Arabia and Angola’s output

reductions also have mostly offset for increases by exempt
Libya and Nigeria since the deal began on January 1.
Non-OPEC compliance continues to lag OPEC’s adherence
to the deal. Russia, for instance, which committed to a
300,000 b/d cut from October levels, only reduced output
by 121,300 b/d in February, according to its energy ministry.
Russian ofﬁcials have insisted, however, that their
production cuts would be phased in and completely
achieved by May.
Libya’s January and February average is 140,000 b/d above
the agreement’s reference October levels, while Nigeria is
producing 44,000 b/d above the reference level. Iran, which
is allowed to boost production to 3.80 million b/d under the
deal as it recovers from western sanctions lifted in January
2016, had February production of 3.75 million b/d, a 30,000
b/d increase from January. Its January and February
average is 3.73 million b/d. Analysts have said Iranian
production is unlikely to increase signiﬁcantly without
further investment, much of which has been stymied by
remaining US sanctions, the threat of reimposing the
previous sanctions on Iran’s oil sector by the US, and Iran’s
delays in releasing the full terms of its revamped petroleum
contract. STILL ABOVE CEILING Under the agreement,
OPEC pledged to cut 1.2 million b/d for six months and
freeze production at around 32.5 million b/d, including
Indonesia, which suspended its membership in November
and is not included in the Platts survey estimates for 2017.
OPEC as a whole averaged 32.11 million b/d in January and
February, according to the survey. Adding in Indonesia’s
typical 730,000 b/d of production would take the producer
group about 340,000 b/d above its ceiling.
Since the deal covers an average of January to June output,
month-to-month ﬂuctuations are to be expected. The Platts
estimates were obtained by surveying OPEC and oil industry
ofﬁcials, traders and analysts, as well as reviewing
proprietary shipping data. In concert with OPEC, 11 nonOPEC countries led by Russia have also agreed to cut output
by 558,000 b/d in the ﬁrst half of 2017, with many of those
countries phasing in their reductions or relying on natural
declines.
A ﬁve-country monitoring committee formed to enforce the
deal is scheduled to hold a ministerial meeting March 25-26
in Kuwait City. The committee is chaired by Kuwaiti oil
minister Essam al-Marzouq and also includes ministers
from OPEC members Algeria and Venezuela, along with
non-OPEC Russia and Oman.
China
Says
Economy
Showed
Improvement In Start Of Year

Signs

Of

Source: Bloomberg
12th March, 2017

China’s economy has shown signs of improvement in the
ﬁrst two months of the year with little risk of a hard landing,
senior Chinese ofﬁcials said. China’s macroeconomy
stabilized in the beginning of 2017, Ning Jizhe, head of the
National Bureau of Statistics, said at the sidelines of the
annual legislature meeting in Beijing on Sunday. Industrial
output in January and February grew more than 6 percent,
and the services sector expanded over 8 percent, he said.

In combination with rising retail sales and ﬁxed asset
investment data, "these readings would suggest robust
growth momentum continued in early 2017,"

Gardline and G.A.S are currently working together on a
geotechnical project with Gardline providing a vibrocorer
and specialist personnel to G.A.S.

Ning’s remarks indicated that policy makers in the world’s
second-largest economy are more upbeat as they set a 2017
growth target of about 6.5 percent. Premier Li Keqiang had
earlier warned of "graver" internal and external challenges
in his work report to the gathering of the National People’s
Congress, while stressing economic fundamentals remain
sound and systemic risk is under control.

Bremer Landesbank Loses $1.5 Bln On Shipping
Loans

Industrial activity also picked up, with electricity
generation, power consumption and rail volume all posting
steady growth, according to Ning. The country’s campaign
to cut overcapacity also appears to be bearing fruit. The coal
and steel industries reported negative growth and property
inventories in China’s third- and fourth-tier cities declined
in the ﬁrst two months, he said. A slew of China’s economic
data is scheduled to be released on Tuesday.
Domestic demand has been robust and the market
expectation on China’s economy has improved, the statistics
chief said. He reiterated the government’s determination to
root out fake data, saying 15 cases of statistics fraud in nine
provinces last year had been probed.
Gardline And Global Aqua Survey Sign MoU For
Survey Services In Taiwan
Source: Gardline
8th March, 2017

Gardline and Global Aqua Survey (G.A.S) have signed a
Memorandum of Understanding to cooperate on offshore
survey projects in Taiwan. With over 15 years’ experience in
the offshore renewable sector in Europe, Gardline will
provide specialist consultancy and services to G.A.S.
Gardline will also introduce into the Taiwanese market highend geotechnical and environmental services in-line with
European standards of quality and safety.
With in-depth knowledge of the Taiwanese market and an
extensive in-country track record, G.A.S is the ideal partner
for Gardline in Taiwan. Both companies provide
complementary range of marine science services, including
geophysical, hydrographic, geotechnical, geochemical,
environmental, and oceanographic surveys, as well as
consultancy and desk top studies. These services will be
delivered across industry sectors with an interest in the
marine environment, including oil and gas operators, EPIC
contractors, renewable energy companies, governments and
public
bodies,
environmental
consultants
and
telecommunications companies.
Gardline and G.A.S offer our clients a fully integrated
turnkey solution through the life cycle of a project, from
inception permitting and licensing, through consultancy
and survey design, construction, installation and
commissioning to end of life decommissioning and site
remediation.

Source: Hellenic Shipping News
7th March, 2017

Bremer Landesbank has estimated its pretax loss for last
year at 1.4 billion euros ($1.5 billion) due to soured shipping
loans, further deepening the troubles which low charter
rates cause for parts of the German banking industry.
Bremer Landesbank Kreditanstalt Oldenburg Girozentrale,
as the small lender is ofﬁcially known, said late Thursday
that the loss would probably be wider than the previous
estimate in the high hundreds of millions of euros.
“The reason for the higher loss is the further increased risk
provisioning in its portfolio of shipping loans in the
aggregate amount of now around EUR1.6 billion for 2016,”
said the bank.
Bremer Landesbank was acquired by state-backed
Norddeutsche Landesbank Girozentrale in January after it
became clear last year that its equity would be strained by
ship owners’ troubles to pay back debt.
Charter rates for ships have declined in recent years as many
newly built merchant ships left the shipyards while demand
for shipping services didn’t keep up with the additional
supply. As shipowners’ charter income declined, some were
no longer able to serve their loans, which hit several German
banks with large shipping exposures.
Banks Agree to Delay Seanergy’s Loan Payments
Source: World Maritime News
14th March, 2017

Marshall Islands-incorporated dry bulk owner and operator
Seanergy Maritime Holdings Corp. has obtained waiver and
deferral for major ﬁnancial covenants from four of its senior
lenders until the second quarter of 2018. According to
Stamatis Tsantanis, CEO of Seanergy, even though the
company was not in a breach of covenants in any of its
facilities, the company approached its banks well in advance
“to resolve any issue that could arise in the next 13 to 15
months.” “These agreements are a result of our strong
relationships with our lenders and are aimed to align the
application date of certain major ﬁnancial covenants
starting in the second quarter of 2018. “Currently, we are
seeing rising freight rates and asset values within the dry
bulk market and we believe this strategic agreement will also
allow us to operate with signiﬁcantly more ﬁnancial
ﬂexibility as we look to grow our ﬂeet,” Tsantanis added.

Maritime Environment
USC Says All Its Shipyards Are Ready To Install
Ballast Water Treatment Systems On Any Vessels
Source:Port news
3rd March 2017

All shipyards of the United Shipbuilding Corporation (USC)
are ready to install ballast water treatment systems on any
vessels, IAA PortNews correspondent cites Vladimir Rachin,
head of the Sea Transport Programme board, Civil
Shipbuilding Department, USC, as saying at the conference
"Implementation of the BWMC in Russia” organized by
Media Group PortNews with the assistance of the Russian
Ministry of Transport.
“All USC shipyards are ready to install ballast water
treatment systems on vessels if such a system is designed
and supplied. The installation costs should be included into
the contract price”, said USC representative adding that
installation of BWTS presents no technical problems.
According to him, USC installs such systems on all vessels
that are under construction today, except for a series of
nuclear-powered icebreakers which are supposed to be used
only on the Northern Sea Route.
Among the manufacturers supplying BWTS to USC
shipyards Vladimir Rachin mentioned Alfa Laval, Wärtsilä,
Hyde Marine and Marcon West.
“So, there is quite a diverse range of BWTS suppliers within
the Corporation. That should be attributed to absence of
sufﬁcient statistics today allowing for designers and
customers to select a manufacturer basing on visually
compelling price and quality criteria,” explained the
speaker.
When speaking about BWTS installation costs, Vladimir
Rachin said the if a vessel is designed with consideration of
BWTS, the construction costs increase is limited by the price
of the system itself.
The Ballast Water Management Convention (BWMC 2004)
will enter into force on September 8, 2017. The BWMC was
adopted in order to prevent or minimize the spread of
harmful aquatic organisms from one region to another, by
establishing standards and procedures for the management
and control of ships' ballast water and sediments
Under the Convention, the ports and terminals where
cleaning or repair of ballast tanks occurs, are required to
have adequate reception facilities for the reception of
sediments, taking into account relevant guidelines of IMO.
All possible efforts shall be made at such treatment facilities
to avoid a ship being unduly detained or delayed. Besides,
the sediment reception facilities shall take such steps as will
ensure that the ship shall not discharge Ballast Water until
it can do so without presenting a threat of harm to the
environment, human health, property or resources.

United Shipbuilding Corporation (USC OJSC) is the largest
shipbuilding company in Russia. It was set up in 2007 with
100% federal ownership. The holding comprises 60
companies and organizations (major shipbuilding and
shiprepairing companies as well as leading design bureaus).
Currently, USC consolidates about 80% of the domestic
shipbuilding complex. The Russian market is the main focus
of the state corporation though it also exports its products to
20 countries worldwide.
Warming May Disrupt Four-Fifths Of World's
Oceans By 2050-Study
Source:Hellenic Sipping news
8th March 2017

Global warming will disrupt four-ﬁfths of the world’s oceans
by 2050 if greenhouse gas emissions keep rising,
threatening ﬁsh that are the main source of food for a billion
people, scientists said on Tuesday. Curbs on man-made
emissions, however, would give marine life more time to
adapt to warming conditions or for marine life from algae to
cod to shift to cooler waters nearer the poles, they said.
“By 2050 around four-ﬁfths of the ocean surface will be
affected by ocean acidiﬁcation and ocean warming,” lead
author Stephanie Henson, of the British National
Oceanography Centre in Southampton, told Reuters of the
ﬁndings.Carbon dioxide, the main greenhouse gas, forms a
weak acid in water. Currently, only about 10 percent of the
oceans are under stress from the twin impacts of high
temperatures and acidiﬁcation, she said.
Cuts in greenhouse gas emissions, in line with goals set by
almost 200 nations under a Paris Agreement on climate
change in 2015, could limit the impact to two-thirds of the
ocean by 2050, giving marine life more time to adapt, the
scientists said. Declines in the amount of oxygen in the
waters and a reduction in nutrients, both linked to climate
change, would add to stresses on the oceans this century,
they wrote.
Figuring out the impact is important because one in seven of
the world’s population, or about a billion people, depend on
the oceans as the main source of protein, according to the
experts in Germany, the United States, France, Norway and
Britain. The effects on individual species – such as lobsters,
herring, sharks or whales – and on the ocean life as a whole
were “poorly understood”, they wrote in the journal Nature
Communications.
There are, however, signs that marine life can resist change.
Bright-coloured damselﬁsh found on corals such as the
Great Barrier Reef off Australia can adapt within a couple of
generations to higher temperatures, they wrote. Many ﬁsh
species, such as cod or haddock, are moving north in the
Atlantic to cooler waters. Maria Fossheim of the Norwegian

Institute of Marine Research, who was not involved in the
study, said some ﬁsh stocks have been moving northwards
far faster than the 40 kms (25 miles) a decade estimated by
a U.N. panel. “But Arctic ﬁsh don’t have anywhere to go,”
she said of those already used to the coldest waters.

Tjerk Wagenaar, Director of Natuur & Milieu: ‘Port of
Amsterdam is taking a great step forward in making its
operations more sustainable through this measure. The
transition to sustainable advanced biofuels is an excellent
example of how shipping can reduce its CO2 emissions.’

Brazil – Heavy Rainfall Has Led To Port Congestion
And Risk Of Delays

Avid Technology To Lead £3.6m Project To Reduce
The Costs And Emissions From Global Shipping
Industry

Source:Hellenic Sipping news
13th March 2017

Due to the recent seasonal heavy rainfalls, a trafﬁc jam
started forming; leaving trucks loaded with soya beans stuck
fast in the mud and unable to advance or return to point of
origin. This has disrupted the supply chain to the ports and
has led to congestion at ports exporting soya beans.
The congestion currently affects the river port of Santarém
and the ports of Vila do Conde, Baracarena and Belén. As a
result, operators are now diverting vessels to ports in the
south-eastern and southern regions which may lead to
congestion at these ports in the next few weeks. The National
Department of Transport Infrastructure reports that the
trafﬁc jam is now clearing and that trucks are being pulled
through the mud with the help of bulldozers and tractors.
The trafﬁc is expected to resume providing weather
conditions improve. However, further rains are forecast for
the next weeks and the congestion is likely to last the entire
Brazilian summer albeit to a much lesser extent, according
to industry sources.
Port Of Amsterdam Reduces Co2 Footprint By 25%
Through Fleet-Wide Use Of Advanced Marine
Biofuel From Goodfuels Marine
Source:Hellenic Sipping news
8th March 2017

Following a previous successful pilot, GoodFuels Marine has
also won Port of Amsterdam’s tender for its ﬂeet of ﬁve
patrol vessels. The vessels will now run on fuel containing
30% exceptionally high-quality biodiesel. This will reduce
CO2 emissions by 25% compared to fossil diesel.
Marleen van de Kerkhof, Port of Amsterdam Harbour
Master: ‘Clean shipping is a key spearhead of our
sustainability strategy. Part of this strategy entails making
our own patrol vessels more sustainable. Using marine
biofuels enables us to reduce our own CO2 by 25%, which is
a good step in the right direction.’
Dirk Kronemeijer, CEO of GoodFuels Marine: ‘Port of
Amsterdam and Port of Rotterdam have actively supported
the development of marine biofuels from the beginning.
This is why we are especially pleased that, after a successful
pilot, Port of Amsterdam will be able to reduce the CO2
emissions of its own patrol vessels by 25%. We are in turn
committed to further invest in the Port in the ﬁeld of the
storage, production and distribution of sustainable marine
biofuels in order to accelerate the development towards
clean and low-carbon shipping.’

Source:NeConnected .co.uk
8th March 2017

A £3.6m project to improve environmental standards in the
marine industry will be led by Cramlington-based AVID
Technology. Launched by the Energy Technologies Institute
(ETI), the project aims to develop and demonstrate a waste
heat recovery system that could deliver reduced emissions
and fuel efﬁciency savings of at least eight per cent across all
types of ship.
AVID Technology will lead the 26 month project with
support from fellow North East businesses RED
Engineering Limited of Hexham and Newcastle-based
Royston Power along with France’s Enogia S.A.S. On
completion of the development stage, the project could see a
waste heat recovery system installed on an offshore support
vessel by the end of 2018 ahead of a further six months of
testing.
Ryan Maughan, founder and managing director of AVID
Technology, which specialises in the design and
manufacture of electrically powered systems for low
emission vehicles said: “Unlike other forms of transport, the
marine industry has yet to establish a credible alternative to
fossil fuels so the immediate priority is to achieve
substantial carbon dioxide reductions by reducing fuel
consumption.
“The technology solution we’re targeting with our partners
is based on improving fuel efﬁciency by recovering heat
energy from the exhaust stream therefore reducing the
electrical load provided by the ship’s generators and by
lowering the temperature of the exhaust gas by converting
heat to electricity.
“AVID Technology is already leading the global industry in
providing such solutions to road and off-road vehicles so it’s
a natural evolution for us to turn our expertise to the marine
sector.”
The Loughborough-based ETI is funding the project and
hopes the technology being developed will be capable of
being deployed on a range of marine vessels, including
chemical tankers, general cargo vessels, container feeders,
offshore support vessels and roll on roll off passenger ships.
Paul Trinick, the ETI’s HDV Marine Waste Heat Recovery
System Project Manager said: “Our analysis of the UK
shipping ﬂeet has revealed the potential opportunities for
ship owners and operators and identiﬁes the most
promising technologies that could reduce the economics of
fuel consumption.

Miscellaneous
year surpassed the annual visitor target by over 40 per cent,
Royal Caribbean said. Royal Caribbean will have its longest
deployment yet in Singapore between 2017 and 2019, with
72 sailings lined up for its 2017/2018 season, the cruise
operator added.

New Zealand Orders 'Dirty' Vessel To Leave
Tauranga
Source:World Maritime news
7th March 2017

On Monday, Ovation of the Seas, Asia's largest cruise ship,
docked at Marina Bay Cruise Centre for its ﬁrst season in
Singapore, which will comprise 10 sailings to destinations
such as Bangkok and the Chinese port city of Tianjin. The
ship will be based here for the season. Features aboard the
18-deck ship include an observation capsule that rises more
than 90m over the ocean and indoor skydiving.

The 33,752 dwt bulk carrier DL Marigold has been ordered
to leave New Zealand’s port of Tauranga after an inspection
of the ship showed that it was ‘dirty’, the country’s Ministry
for Primary Industries said. Namely, last week MPI divers
discovered dense fouling of barnacles and tube worms on
the bulk carrier’s hull and other underwater surfaces, and
the vessel was subsequently ordered to leave New Zealand
within 24 hours on Sunday.

Container Lines To Cut Terminal Cost In China
Source:Maritime Logistics
6th March 2017

“The longer the vessel stayed in New Zealand, the greater
chance there was for unwanted marine species to spawn or
break away from the ship. So we had to act quickly,” Steve
Gilbert, MPI’s Border Clearance Director, said. The ministry
informed that the 2012-built bulker will have to be
thoroughly cleaned before it can re-enter New Zealand
waters.

Eleven container liner transportation companies have
promised to cut or standardize the Terminal Handling
Charges (THC) in order to lower nearly 3.5 billion yuan
burden of export enterprises each year, according to
National Development and Reform Commission (NDRC).
According to a report in Shanghai Daily, the shipping
companies include China COSCO Shipping Cooperation,
Maersk line, Mediterranean shipping, Hapag-Lloyd AG,
Evergreen Marine, Hyundai Merchant Marine, Nippon
Yusen Kaisha, Mitsui OSK Lines, Sinotrans Shipping.These
companies have written to the NDRC and Ministry of
Transport promising in standardize THC by adjusting cost
standard. Chinese trading companies "reported" the
excessively high and non-transparent surcharges to the
NDRC. Shipping lines charge varied terminal handling fees
depending on the loading and unloading costs at each port.
This move is expected to save more than $500m annually
for the country’s traders. THC is the major surcharge of sea
transportation that is collected from export enterprises by
container liner transportation companies. The entire reform
will lower the burden of export enterprises to a certain
degree.

The Panama-ﬂagged DL Marigold arrived in Tauranga from
Indonesia on March 4 and had been due to stay in New
Zealand waters for 9 days. AIS data provided by
MarineTrafﬁc shows that the ship departed New Zealand’s
port on March 5 and is currently on its way to Suva, Fiji
where it will undergo cleaning. MPI added that the ship will
then return to New Zealand to ﬁnish discharging a shipment
of palm kernel expeller.
New Partnership To Grow Singapore's Fly-Cruise
Source:The Straits Times
6th March 2017

A marketing partnership to grow Singapore's ﬂy-cruise
segment and bring in over $26 million in tourism dollars
was announced by cruise operator Royal Caribbean
International on Monday (March 6). The partnership
between Royal Caribbean, the Singapore Tourism Board
(STB) and Changi Airport Group will promote cruising out
of Singapore on Royal Caribbean's ships Ovation of the Seas
and Voyager of the Seas. The ships can accommodate 4,905
guests and 4,269 guests respectively, and are among the
largest in Asia. About 45,000 tourists will be ﬂying in to
Singapore to sail on the two ships between March and June
2017, the cruise operator said. This is in addition to the
65,000 overseas guests projected to sail on another of the
cruise line's ships, Mariner of the Seas, between Oct 2016
and March 2017. This is the second partnership among the
three. The ﬁrst partnership has been in place since Aug 2015
to market Mariner of the Seas. It is projected to bring over
170,000 ﬂy-cruise visitors to Singapore over three years.
The number of visitors the partnership attracted in its ﬁrst

New hijacking could change the situation off the
coast of Somalia
Source:Shipping Watch
15th March 207

The naval forces disappeared and ships have started to sail
closer to the coast of Somalia, so it is no surprise that a pirate
attack has occurred off Somalia, says CEO of Risk
Intelligence, Hans Tino Hansen. The outcome of the new
attack will be decisive in terms of whether piracy in the
region escalates once again.
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