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From Editor’s Desk
Pakistan National Shipping Corporation
(PNSC) is going to purchase three tankers at an
estimated cost of $65 million. Addressing a
media brieﬁng at the PNSC Building, the
minister for Ports and Shipping said that
corporation would also build oil storage tanks
and setup a dredging company to meet
country’s growing needs in these sectors.
Induction of three tankers in PNSC ﬂeet is a
good sign for recovering Pakistan’s shipping
sector.
Vice Admiral (Rtd) K G Hussain HI(M)
Buying Of Three Ships To Cost PNSC $65m
Source: Dawn
17th February 2017

The Pakistan National Shipping Corporation (PNSC) is
going to purchase three tankers at an estimated cost of $65
million, Minister of Ports and Shipping Senator Mir Hasil
Khan Bizenjo said. Addressing a media brieﬁng at the PNSC
Building, the minister said the corporation would also build
oil storage tanks and setup a dredging company to meet
country’s growing needs in these sectors. Responding to a
question, Mr Bizenjo said revised duty and taxes under the
new shipping policy enabled PNSC to purchase three new
tankers with an estimated age of less than 10 years.
In the past, there was 47 per cent duty and taxes against 710pc in Bangladesh and India. The tankers are expected to
join PNSC’s existing ﬂeet of nine ships within next six
months and would double the total tonnage of corporation’s
ships by 50 per cent. Mr Bizenjo said the two tankers would
be of Aframax category for the haulage of crude oil. One
would be of Long Range (LR) category and would be used
for carrying white crude or motor gas, he added. Each of the
Aframax category tankers would cost close to $22m and LR
tanker will be for $20m.
The corporation has also been given the task to expand
storage capacity by building oil storage tanks in Karachi Port
area. This is needed to reduce the turnaround period of oil
tankers as they have to wait at the outer anchorage because
lack of storage capacity. The minister congratulated

chairman PNSC Arif Elahi and his team for achieving AA
plus rating in most challenging environment when large
shipping companies were facing bankruptcies.
He also congratulated the PNSC for recording handsome
proﬁt and payment of 20pc dividend to its shareholders. On
the occasion, the minister announced that a ferry service
would be introduced within a year from Karachi to Port
Qasim to facilitate daily commuters and in future it would
be expanded to Gwadar, Ormara and Pasni. At a later stage,
the ferry service would be expanded to Chabahar, Muscat
and Saudi Arabia and in this regard hurdles are being
removed and working was being carried out, he added.
Speaking on the occasion, Chairman PNSC said the
corporation saved millions of rupees by swapping costly
loans with cheap ones and also saved 6,000 million tonnes
in fuel by installing electronic devices to monitor fuel
consumption of its ships. Though on an average only 180
PNSC ships call at country’s ports as against 4,000 foreign
ships per annum but it saved around $800m towards freight
charges.
Pakistan Navy Displays Its Prowess At Navdex In
Abu Dhabi
Source: The News
24th February 2017

ABU DHABI: Not only Pakistan’s army dazzled in the
International Defence Exhibition and Conference (IDEX
2017) but Pakistan also displayed naval prowess at the
Navdex, the naval defence and maritime security section of
the International Defence Exhibition and Conference, IDEX
2017. Pakistan’s two ships PNS Azmat and PMSS HINGOL
had been shining side by side with UAE and UK naval ships
in the main menu of the Navdex. The patrol craft PMSS
Hingol has made its debut at Navdex 2017 in Abu Dhabi and
its part of Pakistan Maritime Security Agency (PMSA).
So, as part of a goodwill gesture to strengthen the bilateral
relations between Pakistan and UAE, Pakistan embassy in
Abu Dhabi hosted a reception at the ship where diplomats
and defence attaches of various countries as well as UAE
naval ofﬁcers were warmly welcomed. Commandant Rashid
bin Saeed Al Maktoum Naval College Brigadier (Staff)
(Navy) Tareq Khalfan Abdullah Al Zaabi was the chief guest.
Addressing the gathering, Captain Khalid Pervez, the
Commander 10th Patrol Craft Squadron and Commander of
Pakistan Navy said that the visit would further strengthen
the bonds of friendship and brotherhood between Pakistan

and UAE specially improve the mutual cooperation between
the personnel of the two countries.
“Our resolve against maritime terrorism, piracy and other
omni-present asymmetric threats to global terrorism”, he
termed as “Testament”. Captain Khalid Pervez expressed
gratitude for Pakistan Navy’s commitment to promote peace
in maritime domain. While speaking to The News
International, Defence Attache of Pakistan in the UAE, Air
Commodore Mohammad Akhtar proudly said that the prime
and supreme positioning of Pakistan Navy’s ships during
Navdex was revealing the exemplary relations of two
brotherly nations.
The evening started with the national anthems of the United
Arab Emirates and Pakistan respectively while the chief
guest Tareq Khalfan, Pakistani Ambassador to UAE
Moazzam Ahmad Khan and Deputy Chief of Naval Staff
(Material) Rear Admiral Imtiaz Ahmed cut the cake at the
conclusion of the event.
Gulf States Take Part In Major Naval Drill
In Pakistan
Source: Arab News
19th February 2017

RIYADH: Member states of the six-nation Gulf Cooperation
Council (GCC) took part in a major multi-national naval
exercise Aman 17 in Pakistan. The exercise sought to address
challenges from the regional conﬂicts, political interests and
terrorism. The US, Russia, and China were also major
partners of the naval drill that concluded in Pakistani waters
last week.
“This multinational naval exercise was hosted by Pakistan
Navy,” said Group Capt. Arshad Mukhtar Khan, naval and
air attaché at Pakistan Embassy, here on Saturday. He said
that “37 countries including the Gulf nations participated in
the naval exercise.” An international maritime conference,
held in tandem with Aman 17, focused on maritime security
and environment, Khan added.
Pakistani Prime Minister Nawaz Sharif extended a warm
welcome to all participants, he noted. A media statement
distributed by the Pakistan Embassy said that “maritime
security challenges need to be focused collectively by the
international community as no country can counter these
challenges single handedly.”
Commander Pakistan Fleet Vice Adm. Arifullah Hussaini
said in the statement that “the new security challenges have
also changed the maritime environment … today, threats
such as piracy, human smuggling and drug trafﬁcking have
made the security of Indian Ocean more complex. Therefore,
to meet these growing challenges, we need cooperation and
mutual trust at regional and international level.” Hussaini

said, “Pakistan, due to its geographical location — being
situated at the crossroad of three important regions of
Middle East, Central Asia and South Asia and for its vicinity
to the global energy highway, Gulf of Oman and Strait of
Hormuz — is considered an important country.”Hussaini
said in the statement that the primary objective of the
exercise is to have a platform, which can “promote mutual
understanding and interests.” In addition, the exercise is
intended to devise procedures and techniques against
conventional and non-conventional threats, he added.
Previously, four exercises of Aman series have been
organized in which ships, forces and observers from leading
navies participated.
The current exercise was the ﬁfth of the series in which 37
countries participated. With Pakistan the host country,
other participating countries were Australia, Azerbaijan,
Bahrain, Bangladesh, Brazil, China, Denmark, Egypt,
France, Indonesia, Iran, Italy, Japan, Kazakhstan, Kuwait,
Malaysia, Maldives, Morocco, Myanmar, Nigeria, North
Sudan, Oman, Philippines, Poland, Qatar, Russia, Saudi
Arabia, South Africa, South Korea, Sri Lanka, Tanzania,
Turkey, Turkmenistan, UAE, UK and the US. Out of 15 ships,
China, US and Russia participated with three ships each,
while one each from Turkey, Britain, Indonesia, Sri Lanka
and Australia.
The statement further said that the presence of the navies is
a manifestation of ﬁrm resolve of international community
toward peace and stability in the Indian Ocean.
Passing Out Parade Of 26th Basic Airborne Course
At Risalpur
Source: Dunya News
24th February 2017

RISALPUR (Dunya News) – A passing out parade of 26th
Basic Airborne Course was held at Risalpur today (Friday).
According to details, chief guest of the event was Vice Chief
of Staff Air Marshal Asad Abdur Rehman Lodhi who
witnessed guards of honor and different activities of
the cadets.
Speaking on the occasion, he expressed the conﬁdence that
the passing out ofﬁcers will maintain high standards of
professionalism while serving the nation and the armed
forces.He said we are fully cognizant the defence challenges.
Abdul Rehman Lodhi said the ofﬁcers will devote their
energies and put in use their best of capabilities for the
security of the country.
Sources told that 33 ofﬁcers and 28 airmen belonging to
Pakistan Army, PAF and Pakistan Navy were passed out
whereas 28 female ofﬁcers became part of PAF and
displayed paratrooping.

Pakistan Orders More Aw139 Copters
Source: Arab News
19th February 2017

Pakistan has ordered additional Agusta Westl and AW139
helicopters intermediate twin engine helicopters, conﬁrmed
Italian aerospace and defence ﬁrm Leonardo-Finmeccanica.
The additional order was placed by the Ministry of Defence
for an unspeciﬁed number of new helicopters. The
helicopters are expected to perform search and rescue (SAR)
and emergency medical service (EMS) duties in the country.
Deliveries for the helicopters are expected to start from mid2017, the defence company added. “The AW139 is the
perfect ﬁt to Pakistan’s operational environment, delivering
outstanding capabilities with hot and high performance
unmatched by any other existing helicopter type in the same
class,” said Leonardo.
An agreement was signed and an initial order for the
helicopter was placed in May 2016. The agreement was part
of a ﬂeet renewal programme spread over several stages and
included a logistics support and training package.
A total of 11 AW139s are already in service in Pakistan, with
ﬁve aircraft operated for civil protection and transport tasks.
Pakistan has given Navistar Defence, a US manufacturer, a
$35 million contract to produce 40 mine-resistant ambushprotected (MRAP) MaxxPro Dash DXM vehicles for, IHS
Jane’s Defence Weekly reported on Wednesday.
The US Department of Defence announced the deal in a
statement issued on Feb 16. Awarded under a US Foreign
Military Sales contract, the deal also includes various
support items, contractor logistics, and technical support
services, the defence journal reported.
Meanwhile, Kelvin Hughes, a world leader in maritime
navigation and security surveillance radar, has announced
that it has been contracted to supply the I-band SharpEye
Doppler submarine radar system as part of a mid-life
upgrade programme for the Pakistan Navy’s Agosta 90Bclass submarines.
Working with Turkish defence contractor STM, the main
contractor for the refurbishment programme, Kelvin
Hughes will supply the SharpEye system to the ﬁrst
submarine in 2018.
imports from Afghanistan including fresh, dry fruit and
wool were also stranded on the Afghan side of border. Mr
Sarhadi said the businessmen had extended full support the
government for the security measures taken under the
prevailing situation of the country, adding that the national
security should be top priority of every citizen.

“The security of Pakistan is very much dear to us and all
other matters are not more important than the security and
salvation of the country and for this purpose if military and
security agencies take some steps we will fully stand by
them,” he stated categorically.
He said major portion of Pakistani exports enters into
Afghanistan through Torkham and Chaman border
crossings while Kharlachi (Kurram Agency), Angoor Adda
(South Waziristan Ag cy) and Ghulam Khan (North
Waziristan Agency) were the other trade routes with
Afghanistan. But, for the last nine days all these crossings
are closed and everything has come to a halt.
Mr Sarhadi said that the United States had introduced the
latest SKODA information system on the Afghan side of
border at both Torkham and Chaman to facilitate the
transporters by saving time in checking of goods. The system
is directly linked with 122 countries of the world.
The business community of the country, he said, was
demanding the same system on Pakistan side too, which was
being installed at the under-construction modern export
terminal at Torkham.
The volume of Pakistan’s export to Afghanistan which was
US$2.5 billion a few years back had declined to US$1.5
billion as the transit trade was also being shifted to Bandar
Abbass and Chabahar ports of Iran. Similarly, he said,
hundreds of containers were also stranded at Karachi Port
Trust (KPT), Port Qasim and other seaports of Pakistan
where demurrages to the tune of millions of rupees was
charged while the trucks loaded with goods were also
demanding heavy charges. Furthermore, he said, three more
ships loaded with hundreds of containers had docked at the
Karachi Port.
NA Body Approves PSDP Of Defence Production
Source: Pakistan Observer
21st February 2017

The Standing Committee of the National Assembly on
Defence Production at its meeting Monday approved the
budgetary proposals regarding Public Sector Development
Program (PSDP) of Ministry of defence production for the
next ﬁnancial year, 2017-18. The committee meeting was
held under the Chairmanship of Khawaja Sohail Mansoor,
MNA.
The Committee was briefed by the Managing Director,
Karachi Shipyard & Engineering Works (KS&EW) regarding
its Public Sector Development Project for installation of ship
lift and transfer system & associated machinery, equipment
to provide docking and repair facilities. After discussion the
Committee highly appreciated the role of Minister for
Defence Production, Chief of Navel Staff and Managing

Director, KS&EW for making the institution as proﬁtable
industry.

the governments that came to power after 1999 did not do
anything for generation of electricity nor on transmission.

The Committee recommended that requisite (lump sum)
funds for 2016-17 and 2017-18 by the Karachi Shipyard &
Engineering Works (KS&EW) for installation of ship lift and
transfer system & associated machinery, equipment to
provide docking and repairing facilities may be released on
priority basis in the better interest of country.

Today industries have been exempted from loadshedding
and there is no loadshedding there. After the year 2018 there
would be no loadshedding in the country, he declared.

The Committee recommended that next meeting of the
Committee would be convened to discuss the establishing of
new Shipyards at Karachi Port Qasim and Gawadar Port.
The Committee decided that Secretaries, Ministry of
Finance & Revenue, Ministry of Planning & Development,
Ministry of Ports & Shipping and Chairmen/Secretaries,
Gawadar Development Authority, Karachi Port Qasim
would also be invited in the said meeting.
80pc Of Work Of Port Qasim
Completed: Abid Sher Ali

Power

Plant

Source: Business Recorder
22nd February 2017

KARACHI: Around 80 percent of the work of 1,320
megawatts Port Qasim Power Plant has been completed.
This was stated by the Minister of State for Water and
Power, Abid Sher Ali, on Wednesday. Talking to media after
a visit to the plant, he said that the ﬁrst phase of 620
megawatts would be ready by September this year and the
second phase complete in January 2018.
Abid Sher Ali was of the view that the work on the Port
Qasim plant is going ahead at a faster pace. The National
Electric Power Regulatory Authority (NEPRA) has given 48
months' time for its completion whereas 80 percent of the
work has been completed in a record time of a mere 21
months. `This would be the ﬁrst power plant to be
completed in a record time", he remarked.
The Minister of State further pointed out that a 280 meter
jetty for the power plant has been completed in a shorter
span of 10 months. This revolutionary step has been
undertaken by the government of Prime Minister
Muhammad Nawaz Sharif and that the credit for this goes to
the present government, he added. Abid Sher Ali said that
the transmission work would be completed by May this year
and that it would be linked with the national grid. He
informed that when the present government came to power,
the electricity production was 13,000 megawatts and the
present government enhanced the production and 17,000
megawatts electricity is being generated today.
The Minister of State pointed out that work is continuing on
various power plants and the duration of loadshedding has
reduced and that this will come down even further. He that

Abid Sher Ali said that people would question those who had
committed corruption and staged `Dharnas'. `We will seek
votes from the people in the 2018 general elections on the
basis of the performance of our government', he further
remarked and added that on the basis of its performance the
PML-N will also win seats from Sindh including Karachi.
The Minister of State said that Karachi is the hub and heart
of Pakistan. The federal government has initiated Greenline
Bus project and other projects for the people of this city.
He expressed sorrow over the recent incidents of terrorism
in various parts of the country and expressed the resolve that
the menace of terrorism would be eradicated. To a question,
he said that he would appeal to the Sindh government to
clear its electricity dues. Abid Sher Ali was critical of
chairman PTI Imran Khan and added that he (Imran) was
defending the wrong doing of Jehangir Tareen.
Land Rush Around Gwadar Port Triggered By
Chinese Investment
Source: Reuters
23rdFebruary 2017

Pakistani real estate giant Raﬁ Group made a ten-fold proﬁt
last year from its sale of hundreds of acres of land in the
remote ﬁshing town of Gwadar, acquired soon after the
government announced plans for a deep-sea port there.The
windfall came after 12 years of waiting patiently for the
Gwadar port to emerge as the centrepiece of China's
ambitious plans for a trade and energy corridor stretching
from the Persian Gulf, across Pakistan, into western
Xinjiang.
"We had anticipated the Chinese would need a route to the
Arabian Sea," Raﬁ Group Chief Executive Shehriar Raﬁ told
Reuters. "And today, all routes lead back to Gwadar."
Gwadar forms the southern Pakistan hub of a $57-billion
China-Pakistan Economic Corridor (CPEC) of infrastructure
and energy projects Beijing announced in 2014. Since then,
land prices have skyrocketed as property demand has
spiked, and dozens of real estate ﬁrms want to cash in.
"Gwadar is a 'Made in China' brand and everyone wants a
piece," said realtor Afzal Adil, one of several who shifted
operations from the eastern city of Lahore in 2015. Last year,
Pakistan welcomed the ﬁrst large shipment of Chinese goods
at Gwadar, where the China Overseas Ports Holding
Company Ltd took over operations in 2013. It plans to

eventually handle 300 million to 400 million tons of cargo a
year.
It also aims to develop seafood processing plants in a nearby
free trade zone sprawled over 923 hectares (2,281 acres).
The route through Gwadar offers China its shortest path to
the oil-rich Middle East, Africa, and most of the Western
hemisphere, besides promising to open up remote,
landlocked Xinjiang. Last year, the Applied Economics
Research Centre estimated the corridor would create
700,000 jobs in Pakistan and a Chinese newspaper recently
put the number at more than 2 million. Authorities have
completed an expressway through Gwadar, which has a 350km (218-mile) road network. A new international airport
kicks off next year, to handle an inﬂux of hundreds of
Chinese traders and ofﬁcials expected to live near the port.
The volume of Gwadar property searches surged 14-fold on
Pakistan's largest real estate database, Zameen.com,
between 2014 and 2016, up from a prior rate of a few
hundred a month. "It's like a gold rush," said Chief Executive
Zeeshan Ali Khan. "Anyone who is interested in real estate,
be it an investor or a developer, is eyeing Gwadar." Prices,
which have risen two- to four-fold on average, are climbing
"on a weekly basis," said Saad Arshed, the Pakistan
managing director of online real estate marketplace
Lamudi.pk. Regional ﬁshermen have held strikes during the
last two years, to protest against being displaced by the port.
To keep pace with the interest, urban ofﬁcials are struggling
to computerise land management and record-keeping. "We
are trying to upgrade as fast as we can," said Zakir Majeed,
an ofﬁcial of the Gwadar Development Authority (GDA). But
Gwadar lacks basic education and health facilities, in
contrast to the gleaming towers and piped drinking water of
the "smart city" envisioned by the GDA. "For commercial
projects, things are moving fast," Lamudi's Arshed said. "But
people actually living there, that will take a long time."
Fast Track Development Of Gwadar
Source: Pakistan Observer
25th February 2017

BALOCHISTAN Chief Minister Nawab Sanaullah Zehri has
announced restoration of the status of Gwadar as winter
capital of the province and directed all provincial
departments to set-up their ofﬁces in the port city. Presiding
over the 16th meeting of the Gwadar Development Authority
(GDA) governing body, he said the decision had been taken
in view of the importance of Gwadar as a future economic
hub of the country.
This is, indeed, a welcome decision that has the potential to
fast-track developmental activities in a town that is set to
become hub of regional trade in the years to come. But
hopefully this would not remain a verbal announcement but

practical measures would be taken on urgent basis to
develop the required infrastructure i.e. ofﬁces and
residential complexes and there should be a target to have
Gwadar as winter capital of Balochistan from next winter.
Actual shifting of CM Secretariat and other ministries and
departments to the town would encourage multi-faceted
activities in the area. Presence of the provincial government
machinery at Gwadar means its development in a planned
way and allocation of necessary ﬁnancial resources for
creation of required infrastructure to prepare the city for its
future role. If the government shifts to Gwadar for winter,
which is also a good proposition in view of severe and harsh
weather in Quetta during winters, then it would serve as an
incentive for different companies and private sector
organisations to have their ofﬁces there. Presence of Chief
Minister and his cabinet would also help fully operationalise
the port besides creating right kind of environment to
address difﬁculties and challenges in the way of
development of Gwadar into a modern international
standard city as envisioned by the leadership.
Parliamentary Body Appreciates CPEC Security
Source: The News
21st February 2017

ISLAMABAD: The Parliamentary Committee on China
Pakistan Economic Corridor (CPEC) Monday expressed its
satisfaction and appreciated the high spirit, determination
and preparedness of Special Security Division (SSD) and
Maritime Security Force as well as Paramilitary and Police
Force deployed to safeguard and protect personnel and
projects of CPEC. The committee met Monday under the
chairmanship of Senator Mushahid Hussain Sayed to
discuss the security of CPEC projects and personnel with
reference to role of newly formed Special Security Division
(SSD) and Maritime Security Force and its role in security of
Gwadar port.
Senior ofﬁcers of the ministries of defence, interior and
communication briefed the Committee in detail about
formation, jurisdiction, working and challenges ahead for
these newly created security agencies. According to sources,
it was informed that that a 15,000-strong force, comprising
over 9000 regular soldiers of the Pakistan Army plus 6000
personnel of the paramilitary force would make the Special
Security Division (SSD) that has been entrusted and fully
operational with the duty of protection of Chinese personnel
and projects under the CPEC.
Additionally, sources said the committee was told that Rs1.2
billion has been allocated for CPEC security in addition to
the efforts of provincial governments, adding the cost of
raising the SSD was Rs5 billion and it took a year to be
raised. The committee was informed that the SSD will have
six security zones from Gilgit to Gwadar and it covered 34

projects. Under the plan, security would be given to 5-km
radius of area of each of the CPEC projects.
The Interior Ministry will coordinate with home
departments of the provinces in this regard. Sources said the
Pakistan Navy has deployed its Maritime Security Forces for
patrolling the coastline and security of Gwadar. Talking to
The News, Senator Mushahid Hussain Sayed said the
committee was completely satisﬁed with the state-of-art
security arrangements for the CPEC, which is a pillar of
Pakistan’s development and progress. “Protection of CPEC
is Pakistan’s national security matter,” he added. The
meeting was attended by Rana Muhammad Afzal Khan, Dr
Ibadullah, Isphanyar M Bhandara, Aijaz Hussain Jakhrani,
Alhaj Shahji Gul Afridi, Aftab Ahmed Khan Sherpao, MNAs,
Senator Lt Gen (R) Salahuddin Tirmizi, Senator Shibli
Faraz, and senior ofﬁcers of ministries of defence, interior,
planning, communication among others.
Pak Navy Displays Prowess At Navdex In Abu Dhabi
Source: The News
24th February 2017

ABU DHABI: Not only Pakistan’s army dazzled in the
International Defence Exhibition and Conference (IDEX
2017) but Pakistan also displayed naval prowess at the
Navdex, the naval defence and maritime security section of
the International Defence Exhibition and Conference, IDEX
2017. Pakistan’s two ships PNS Azmat and PMSS HINGOL
had been shining side by side with UAE and UK naval ships
in the main menu of the Navdex. The patrol craft PMSS
Hingol has made its debut at Navdex 2017 in Abu Dhabi and
its part of Pakistan Maritime Security Agency (PMSA). So,
as part of a goodwill gesture to strengthen the bilateral
relations between Pakistan and UAE, Pakistan embassy in
Abu Dhabi hosted a reception at the ship where diplomats
and defence attaches of various countries as well as UAE
naval ofﬁcers were warmly welcomed. Commandant Rashid
bin Saeed Al Maktoum Naval College Brigadier (Staff)
(Navy) Tareq Khalfan Abdullah Al Zaabi was the chief guest.
Addressing the gathering, Captain Khalid Pervez, the
Commander 10th Patrol Craft Squadron and Commander of
Pakistan Navy said that the visit would further strengthen
the bonds of friendship and brotherhood between Pakistan
and UAE specially improve the mutual cooperation between
the personnel of the two countries. “Our resolve against
maritime terrorism, piracy and other omni-present
asymmetric threats to global terrorism”, he termed as
“Testament” Captain Khalid Pervez expressed gratitude for
Pakistan Navy’s commitment to promote peace in maritime
domain. While speaking to The News International,
Defence Attache of Pakistan in the UAE, Air Commodore
Mohammad Akhtar proudly said that the prime and
supreme positioning of Pakistan Navy’s ships during
Navdex was revealing the exemplary relations of two
brotherly nations.

The evening started with the national anthems of the United
Arab Emirates and Pakistan respectively while the chief
guest Tareq Khalfan, Pakistani Ambassador to UAE
Moazzam Ahmad Khan and Deputy Chief of Naval Staff
(Material) Rear Admiral Imtiaz Ahmed cut the cake at the
conclusion of the event.
22 Billion Gwadar Airport Project To Be Completed
In October
Source: Pakistan Today
22nd February 2017

ISLAMABAD: Construction work on the Gwadar
International Airport costing Rs22 billion would be
completed in October, announced Balochistan Chief
Secretary Saifullah Chatta. Talking to Radio Pakistan, he
said the Gwadar airport would cater to the needs of the
Gwadar deep-sea port as it would become the prime venue
of the China-Pakistan Economic Corridor (CPEC). CPEC has
also increased passenger trafﬁc in the area. “It will be the
largest airport in Balochistan that will facilitate domestic
and international passengers with facilities of international
standards,” he added. The airport will be capable of playing
host to the largest passenger planes in the world including
the Airbus A380 jet. For this purpose, the Civil Aviation
Authority has allocated 3,000 acres of land. The airport will
be given international status and operate under the open
skies policy. Earlier, during CPEC’s Joint Cooperation
Committee (JCC) meeting held in Beijing, some participants
expressed concern over the slow pace of progress on the
Eastbay Expressway of the Gwadar Port and the Gwadar
International Airport.
Indian Ocean Region: Challenges & Strategies
Source: Pakistan Observer
22nd February 2017
THE Indian Ocean Region (IOR) is undergoing a rapid
transformation because of three factors: China’s rise as the
second largest economy in the world and its launch of the
transcontinental mega-venture called the Silk Road
Economic Belt and the 21st CenturyMaritime Silk Road
(OBOR); the United States’ (unﬁnished) pivot or rebalance
to Asia (‘unﬁnished’ because the US strategy is in transition
at the moment); and ascent of several emerging economies
of the littoral states, including India, Indonesia, Pakistan
and others. In coming decades, their will be exponential
economic activity in and through the Indian Ocean and one
would see the region’s rapid militarisation. The projected
time period of this conference – 2030 and beyond – is too
long and therefore it is difﬁcult to fully fathom the
turbulence and risks that lie ahead.

Hanjin Shipping Declared Bankrupt As Port Of
Long Beach Recovers
Source: Hellenic Shipping news
20th February 2017

As Hanjin Shipping Co. ﬁnally sank Friday, the Port of Long
Beach looked to a future without its most important cargo
carrier and former lease-holder of its largest terminal. A
South Korean court declared Hanjin bankrupt Friday,
ofﬁcially ending the company’s 40-year history in the global
shipping trade. A court-appointed caretaker will sell any
remaining ships and other assets Hanjin owns to pay off its
creditors, according to the Wall Street Journal.
Since the debt-laden company ﬁled for bankruptcy
protection Aug. 31, cargo volume has plummeted at the port,
particularly at the formerly Hanjin-controlled Pier T, which
has since been acquired by another shipper.
“Going forward with Pier T … we have every conﬁdence that
the port will have cargo coming in,” said Lee Peterson, a
spokesman for the Port of Long Beach. The court
receivership announcement last year caused immediate
turmoil as Hanjin ships were stranded off the Port of Long
Beach due to terminal operators denying entry for fear of not
getting paid. The effects of the delay were felt by many small
and big businesses as they waited for their goods to unload.
Hanjin had leased the 385-acre Pier T, one of six container
terminals, at the Port of Long Beach since 2002, though it
did business with the port for many years prior. Because of
its collapse, cargo trafﬁc slowed at Pier T, which saw 5.8
percent less cargo in 2016 compared to 2015. Hanjin moved
12.3 percent of the port’s total 7.2 million container units in
2015 compared to 9.06 percent of almost 6.8 million units
in 2016, Peterson said.
The Port of Long Beach saw overall cargo volume decline in
the last four months of 2016. That ﬁnally changed in
January, when cargo was up from the same month a year ago
by 8.7 percent as a new lease-holder took over Pier T. “This
was partly due to increased activity at Pier T,” said Peterson.
“Over this year, as Mediterranean Shipping Co. increases
activity, we should see Pier T activity continue to return to
normal.” Hanjin’s lease at Pier T was bought out by Genevabased MSC, which already had a partial stake in the terminal
operator, Total Terminals International, but now has an 80
percent share through its subsidiary, Terminal Investment
Ltd. MSC paid $78 million in the deal, along with relieving
Hanjin of $54 million in debt. Hyundai Merchant Marine,
South Korea’s largest shipper now that Hanjin is out of the

picture, purchased the remaining 20 percent stake in the
Pier T operator. As for the impact Hanjin’s failure will have
on the local economy, experts aren’t too worried. “Right now
the shipping industry has an over-capacity problem, there
are too many large ships, low shipping rates, and other
factors,” said William Yu, an economist at UCLA Anderson
Forecast. “If a shipping company cannot work, another will
step in.”
China To Close Outdated Coal Mines, Boost Clean
Energy In 2017
Source: Hellenic Shipping news
20th February 2017

China plans to shut down at least 500 outdated coal mines
and use more clean fuel in 2017, the country’s top energy
watchdog said. The closure of outdated coal mines should
lead to a capacity reduction of 50 million tonnes, according
to guidelines released by the National Energy
Administration (NEA).
The guidelines targeted 3.65 billion tonnes of coal output for
2017, noting that coal should account for about 60 percent
of China’s total energy consumption. The proportion stood
at 64 percent in 2015. The world’s largest coal producer and
consumer is now committed to slashing coal capacity as
excessive supply weighs on its economy and smog pollutes
big cities.
Friday’s guidelines also set goals of capping national energy
consumption at around 4.4 billion tonnes of coal equivalent
and reducing energy use per unit of GDP by 5 percent. The
NEA said the ratio of non-fossil energy use to the total
consumption should rise to about 14.3 percent, up from 13.3
percent in 2016. It speciﬁed plans to build more
hydropower, wind power and solar power plants this year.
For nuclear power, 6.41 million kilowatts of installed
capacity will be added through the completion of new
projects, the NEA said. The Chinese government aims to
reduce the share of coal in the country’s energy mix to 58
percent by 2020 and increase the share of non-fossil fuels to
over 15 percent.
Port Stocks And Politics Will Shape Q1 Dry Bulk
Fortunes Says Msi
Source: Hellenic Shipping news
17th February 2017

Maritime Strategies International (MSI), a leading
independent research and consultancy has forecast weak
forward prospects for the dry bulk sector thanks to a
combination of volatile trade prospects and political policy.

In its latest Dry Bulk Freight Forecaster* MSI notes that
Capesize spot earnings were surprisingly volatile in January,
driven by strong demand for iron ore in China. However a
signiﬁcant proportion of these imports have translated into
higher port stocks, which are 40m tonnes higher than this
time last year. “January was a mixed month for the bulker
market, though on the whole rates were not as bad as had
been anticipated by MSI, despite a month-on-month fall for
all but the Capesize benchmark,” says MSI Senior Analyst
Will Fray. “Indeed this year has been the ﬁrst time since
2009 that January’s average Capesize spot rates were higher
than the preceding December.”
However Capesize demand weakened into February and
spot rates have tumbled to just $4,500/day. The impact of
demand weakness was compounded by an uptick in supply:
January heralded a seasonal new-year spike in vessel
deliveries, with 16 vessels delivered more than double the
number scrapped. MSI expects ore trade to be weak until
May, keeping downwards pressure on earnings despite a
marginal fall in the ﬂeet size as demolitions more than offset
deliveries. In MSI’s short term outlook, Cape rates will
remain below $8,000/day for the whole of Q1 and Q2.
Panamax spot rates have been relatively strong, and as of
early February are higher than all other benchmarks thanks
in part due to robust US coal trade and an increase in vessels
ballasting from the Paciﬁc. “MSI’s short term forecast for
Panamax earnings is tied to a highly uncertain outlook for
coal trade this year, which depends on two key factors:
Chinese government policy on the one hand (particularly
with regards to domestic production), and the performance
of Coal India on the other. However, anecdotal evidence
from traders suggest stronger US coal exports will continue
for the next three months at least, and MSI is relatively more
positive for Panamax spot rates,” adds Fray.
MSI is less positive for geared bulkers over the next six
months partly related to an oversupply in the Atlantic and
lacklustre Paciﬁc demand, most notably for minor ores
including nickel. The impact of weaker demand on rates will
be exacerbated by stronger supply of ships following a
strong month of deliveries in January at numbers in excess
of this time last year.
In January the government of the Philippines ordered the
closure of half of the country’s nickel ore mines and although
the impact will be minimal in the short term, the outcome of
this process represents a downside risk to the MSI sixmonth view. Simultaneously, the Indonesian government
announced that it may permit the export of nickel ore once
again, reversing a three-year old ban, but the impact on
trade is also highly uncertain and MSI assumes a marginal
fall for annual nickel ore trade as a result.

Norwegian Cruise Lines Places 3.2 Billion Euro
Ship Order At Fincantieri
Source: GCaptain
16th February 2017

Norwegian Cruise Line Holdings has placed an order for
four new next-generation cruise ships at Italian shipbuilder
Fincantieri for the NCL brand.The order includes options
for 2 additional ships. The value of each ship is
approximately 800 million euros, making the contract
worth a minimum of 3.2 billion euros. Delivery is scheduled
for 2022, 2023, 2024, and 2025, and stretching to 2027 if
the options are taken.
The four 140,000 gross ton ships will each accommodate
approximately 3,300 guests, and will be based on NCL’s
Breakaway-Plus Class. NCL said priority of the prototype
design will be energy efﬁciency, with the goal of optimizing
fuel consumption and reducing the impact on the
environment. More guest-facing features will be announced
at a later date. NCL says it has obtained credit ﬁnancing with
favorable terms to fund 80 percent of the contract price of
each ship delivered through 2025, subject to certain
conditions.
Norwegian Cruise Line Holdings Ltd. (Nasdaq:NCLH) is
one of the world’s leading global cruise companies,
operating the brands Norwegian Cruise Line, Oceania
Cruises and Regent Seven Seas Cruises. The company
currently has 24 ships with approximately 46,500 berths,
with plans to introduce eight additional ships through 2025,
not including the two options with Fincantieri.
The Breakaway-Plus class currently includes the Norwegian
Escape, delivered in 2015 by Germany’s Meyer Werft.
NCL has another three Breakaway-Plus ships also on order
at Meyer Werft, including two 164,000 gt ships that were
ordered in July 2014 for a combined 1.6 billion euro. The
three others will be delivered 2017, 2018, and 2019.
World’s Largest Container Ship Docks At Vietnam’s
Cai Mep
Source: Hellenic Shipping News
21st February 2017

The event marked a memorable point of the Vietnam’s
maritime industry afﬁrming the position of Cai Mep-Thi Vai
seaport complex in the world in international shipping
transit operations.
The ship was on its way to transport goods from Asia and
Europe, docking at Cai Mep to load and straightly transport
Vietnamese goods to Europe. The straight route reduces the
journey by day and costs by 10-20 percent compared to
transit route in other nations. Last year, the port handled
ships of 150,000 to 165,000 tons for 68 times.

Since September 2015, Cai Mep International Terminal
Company had sent a report seeking the Ministry of
Transport’s approval to test the handling of 18,000 TEU
Triple-E ships at CMIT. Determining that port’s handling of
such large vessels plays a signiﬁcant role in Vietnam’s
seaport development strategic, deputy Minister of Transport
Nguyen Van Cong worked with relevant agencies including
Vietnam Marine Administration, Maritime Administration
of Vung Tau and Southern Vietnam Maritime Safety
Corporation, navigator units and Portcoast Consultant
Corporation to seek solutions for the type of ships to enter
the port safety.
Deputy director general of Portcoast Pham Anh Tuan said
that the ﬁrm together with CMIT had carefully studied and
prepared for the important event under the instruction of
the Ministry of Transport and relevant agencies since
September 2016.
Fincantieri About To Seal Deal On Chinese Cruise
Ships?
Source: World Maritime News

21st February 2017
Italian shipbuilder Fincantieri has been linked to a binding
deal on construction of cruise ships for the Chinese market,
Bloomberg reports citing undisclosed sources familiar with
the matter. The contract is said to be part of a series of deals
between Italy and China to be announced during this week’s
visit of the Italian President Sergio Mattarella to China.
Under the terms of the deal in question, Fincantieri and its
Chinese counterpart China State Shipbuilding Corp. would
partner up with cruise ship giant Carnival Corporation
and CIC Capital Corporation (CIC Capital).The reported
deal builds upon the non-binding agreement the two
shipbuilders signed in September 2016 with Carnival and
CIC Capital for the construction of the ﬁrst two cruise ships
to be built in China for the Chinese market, with an option
for two more ships.
Fincantieri and China’s shipbuilding conglomerate CSSC
decided to form a joint venture aimed at developing and
supporting the growth of the Chinese cruise industry in July,
2016. Under the agreement, the joint venture will design and
sell cruise ships intended and customized for the Chinese
and Asian markets.
The news comes just a week after Norwegian Cruise Line
returned to the Italian shipbuilder with an order for four
new cruise ships, with an option for two more vessels. The
company’s four next generation ships are scheduled
for delivery in 2022, 2023, 2024 and 2025. If NCL exercises
the contract option, the two additional cruise ships would be
handed over to their owner in 2026 and 2027. Ordered at a
price of EUR 800 million (USD 850.1 million) a piece, each

of the four 140,000 gross ton ships will accommodate
around 3,300 guests.
A Long Winter For Shipping
Source: Hellenic Shipping News

23rd February 2017
As the landlubbers in the Northern hemisphere struggle to
cope with extreme weather conditions, shipowners continue
to deal with unproﬁtable markets in most sectors. The
excess supply of ships continues to face no growth in
demand for their services while new newbuilding orders
have emerged as shipyards continue to lower their prices.
The average age of the operating ships remains historically
low whilst the ship recycling industry continues to offer low
prices and itself faces reduced demand for the recycled
materials. Mid-size container ships dominate this market as
more mega-ships continue to deliver causing a trickle-down
effect into the feeder trades.
The public face of the shipping industry is mainly the
publicly traded companies quoted in New York and Oslo but
these collectively represent only 30% of the ﬂeets trading in
most sectors. However it is reasonable to assume that the
freight markets affect all shipowners even though the
majority does not report their results.
The major factor affecting the industry today is the virtually
complete withdrawal of commercial banks from funding the
shipping industry including the Offshore Supply Vessel
sector. The level of non-performing loans is enormous and
most owners can only pay interest on their debts but no
principal. Ship values continue to decline as they are
physically depreciating assets causing much of the debt to be
under-secured.
Operators Shortlisted For Australia's Townsville
Port Berth 4
Source: World Maritime News

21st February 2017
Three terminal operators have been shortlisted and invited
to submit proposals to operate the Berth 4 container and
general cargo terminal at the Northern Australia’s Port of
Townsville Limited (POTL), the Queensland Government
revealed. The companies in question are Australian
Amalgamated Terminals (AAT), DP World Australia
and Townsville Bulk Storage and Handling. A total of six
ﬁrms submitted their proposals following the expression of
interest (EOI) in October 2016, according to Curtis
Pitt, Queensland’s Treasurer. “This process will secure an
operator that will grow Northern Australia’s largest
general cargo and container port, and a designated
Priority Port in Queensland,” Pitt pointed out.

ACTIVITY AT KARACHI PORT (16-28 February 2017)
Date

Import in Tonnes

Export in Tonnes

Total

127,757

13,319

141,076

16-Feb-17
17-Feb-17

131,063

26,587

157,650

18-Feb-17

97,744

25,752

123,496

21-Feb-17

184,464

94,018

278,482

22-Feb-17

92,391

26,482

118,873

24-Feb-17

136,903

46,602

183,505

25-Feb-17

141,186

47,053

188,239

28-Feb-17

80,654

27,509

108,163

Fortnightly Total

992,162

279,813

863,352

ACTIVITY AT PORT QASIM (16-28 February 2017)
Date

Import in Tonnes

Export in Tonnes

Total

139,274

15,257

154,531

16-Feb-17
17-Feb-17

58,810

38,703

97,513

18-Feb-17

102,622

20,102

122,724

21-Feb-17

146,038

42,180

188,218

22-Feb-17

106,269

32,414

138,683

24-Feb-17

111,847

32,357

144,204

25-Feb-17

84,671

38,665

123,336

28-Feb-17

89,499

36,271

125,770

Fortnightly Total

749,531

219,678

814,678

Source: Business Recorder

First Black Captain Leads Royal Canadian Navy
Ship To West Africa
Source: Global News
18th February 2017
A Royal Canadian Navy captain is heading to West Africa as
part of a once in a lifetime mission, retracing historical
footsteps connected to Nova Scotia. “For me personally, this
is a bucket list item to be able to do this, I never thought it
would happen in my military career,” Lieutenant
Commander Paul Smith said.
Lt. Cmdr Smith is the commanding ofﬁcer of HMCS
Summerside, which along with HMCS Moncton is crossing
the Atlantic to partake in a mission called Neptune Trident
17-01. One of the goals of the mission is to strengthen the
relationship with West African nations by participating in
joint training exercises in the Gulf of Guinea.
“Within a couple days we should start to see the warmer
weather. So no more snow on our upper decks and no more
winter parkas and the crews are just really pumped about
going,” Lt.-Cmdr Nicole Robichaud, commanding ofﬁcer of
HMCS Moncton, said.
The journey gives Lt.-Cmdr Smith an opportunity to
reconnect Nova Scotia to its West African roots. “We’re
trying to reestablish the connection between Nova Scotia
and Freetown,” he said. It’s a connection that members of
the African Nova Scotia community are thrilled to reignite
through the eyes of Lt.-Cmdr Smith’s eyes. “It’s special in a
couple of ways. One, to have somebody who’s of African
ancestry to do that, makes it amazing and during Black
History Month as well is kind of the icing on the cake but to
also know that he can be an inspiration to others,” said Craig
Smith, director of the Black Cultural Centre for Nova Scotia.
Both vessels are expected to return to Nova Scotia sometime
in May.
Maritime Safety Regulation Must Be International
Source: DMA
17th February 2017

New regulations and guidelines on safe mooring
arrangements are highly prioritised by Denmark. And the
work of the IMO Sub-Committee on Ship Design and
Construction (SDC) in this ﬁeld is driven jointly by Denmark
and Japan. The work was initiated for real in 2016 and the
expectation is that this week a clear framework will be

established for the regulatory amendments, etc. required to
ensure a safer working environment in this area:
Chief Advisor Steen Møller Nielsen from the Danish
Maritime
Authority:
”Today's large ships expose seafarers to greater risks than
previously. We hope to adopt global regulations and
guidelines within the foreseeable future that may help
reduce the number of occupational accidents globally. We
believe that there is great support for the Danish desire to
increase the level of safety, but much consideration on the
structure of IMO regulation is required. Hopefully, we can –
on the basis of the deliberations in London this week –
intensify our work on speciﬁc draft regulations and
guidelines prior to the next Sub-Committee session to be
held in 2018."
Since Monday, the SDC Sub-Committee has considered a
wide array of technical issues related to ship safety. Among
these are second generation criteria for ships' stability and
the possibilities of using light-weight composite materials
for ship construction.
This week, the IMO has also initiated work on the
development of a new, international standard for the
carriage of Industrial Personnel by sea, which includes, inter
alia, the carriage of offshore wind technicians. The work on
this standard and on a new chapter for the International
Convention on the Safety of Life at Sea (SOLAS) is expected
to be ongoing for a couple of years with a view to
international entry into force in 2024. In the meantime, the
industry can base its activities on an interim IMO
recommendation adopted in November 2016 making it
possible to carry more than 12 offshore technicians and
stipulating minimum requirements on, inter alia, the level
of safety training and medical examinations of offshore
technicians.
Royal Navy Ship Visits Bermuda
Source: The Royal Gazatte
16th February 2017

The Royal Navy support ship RFA Wave Knight has spent
the last few days on the island, hosting tours for various
development groups. The vessel arrived in Bermuda on
Tuesday and is expected to depart on Saturday to continue
its duties in the Atlantic. During RFA Wave Knight’s visit
the Commanding Ofﬁcer, Captain Nigel Budd, hosted a
working lunch with Governor John Rankin and paid a call
on Michael Dunkley, the Premier.
According to a spokeswoman, Mr Dunkley and Capt Budd
discussed Bermuda’s hurricane and disaster preparedness,

the island’s sound infrastructure and the Wave Knight’s
mission of aiding and performing regional humanitarian
aid, disaster relief and counter narcotics operations.
The ship also provided some logistical support to the Royal
Bermuda Regiment and hosted tours of the vessel for
Bermuda Sea Cadets and other youth development groups
from the Sloop Foundation and the Americas Cup
Endeavour programme. Mr Rankin said the visit was a
welcome one, adding: “[We] are grateful for her support on
crisis preparedness and crisis response throughout the
region. “For the people of Bermuda it was certainly a
reassurance during Hurricane Nicole that RFA Wave Knight
was nearby to provide assistance if called upon.”
Indonesia, Australia
Cooperation

Agree

To

Closer

in the past. Military cooperation on language training was
suspended last month after an Indonesian ofﬁcer saw as
derogatory references to Indonesia's state ideology
Pancasila in training materials used at a special forces base
in the west Australian city of Perth. Turnbull said Sunday
that he and Jokowi had agreed to fully restore defense
cooperation.
Another irritant in the relationship is the Australian navy's
tactic of turning asylum seekers' boats back to Indonesia.
Indonesians regard forcing Australia-bound boats carrying
foreigners to Indonesia's shores as an affront to Indonesian
sovereignty. The leaders also announced that an Australian
consulate will open in the Indonesian city of Surabaya and
Indonesian language teaching centers in the Australian
cities of Sydney, Brisbane and Darwin.

Naval
Indonesia, UAE ink New Naval Shipbuilding Deals

Source: ABC news
25th February 2017

Source: The Diplomat
25th February 2017

Indonesian and Australian leaders on Sunday committed to
free trade and closer naval cooperation as they urged
countries in the Asia-Paciﬁc region with competing
territorial claims to obey international law. Indonesian
President Joko "Jokowi" Widodo arrived in Sydney on
Saturday on his ﬁrst visit to Australia as his nation's leader.
He and Prime Minister Malcolm Turnbull said they had
agreed to ﬁnalize a free trade agreement this year.

Indonesian naval shipbuilder PT PAL has signed
agreements with two United Arab Emirates companies in
moves that would increase its Middle East presence and
boost the role of Jakarta’s local defense industry.

Jokowi said the ﬁrst issue for Indonesia was the removal of
all Australian barriers to the import of Indonesian palm oil
and paper. But before the deal is ﬁnalized, Turnbull
announced that Indonesia has agreed to reduce tariffs on
Australian sugar and ease restrictions on Australian cattle
imports. Australia in return will remove all tariffs from
Indonesian pesticides and herbicides, he said. The two
leaders also witnessed the signing of an agreement on
maritime cooperation that include strengthening maritime
security and border protection as well as combating crime
and improving efﬁciency of shipping.
"We have vested interests in the peace and stability in our
region's seas and oceans, so we both strongly encourage the
countries in our region to resolve disputes in accordance
with international law which is the foundation for stability
and prosperity," Turnbull said. Indonesia does not have a
territorial dispute with China in the South China Sea, but
there have been tensions because China's so-called ninedash line representing its claim to most of the sea appears to
overlap with Indonesia's exclusive economic zone extending
from the Natuna Islands. Beijing has described the area as a
traditional Chinese ﬁshing ground, although it is nearly
2,000 kilometers (1,250 miles) from the Chinese mainland.
There were three known incidents between Chinese ﬁshing
vessels and Indonesian government ships last year.
Jokowi is not regarded as pro-Australia as his predecessor,
Susilo Bambag Yudhoyono. Turnbull took the unusual step
of inviting Jokowi to a private dinner at his Sydney Harborside mansion on Saturday as a gesture of the close ties
between Indonesia's 250 million people and Australia's
population of 24 million. The relationship has been fractious

According to news reports, the deals between PT PAL and
Abu Dhabi Shipbuilding (ADSB) and the International
Global Group were inked at the 2017 IDEX show which took
place in the UAE capital of Abu Dhabi this week.
Regarding the agreement between PT PAL and ADSB,
Indonesia’s state news agency ANTARA reported that the
two companies “will combine their capabilities and
resources to create business opportunities in shipyard,
maintenance, repair, and inspection of vessels.” Though not
much speciﬁcs were unveiled beyond this, vessels that fall
under the agreement were said to include fast patrol boats,
strategic sealift vessels and light frigates.
With respect to the deal between PT PAL and IGG, Middle
Eastern media outlets reported that it would see IGG
cooperate with PT PAL Indonesia on an industrial shipyard
based in East Java to promote its products within the UAE.
At the most basic level, the two agreements will be a boost
for PT PAL’s international presence in general and the
Middle East in particular. But it is also in line with
Indonesia’s broader goal of expanding its local defense
industry capabilities as well. As I have written previously,
Jokowi has placed an emphasis on producing defense
products locally and cementing ties with foreign ﬁrms to
facilitate the transfer of know-how, new partnerships, and
potential exports, and state-owned ﬁrms like PT Pindad, PT
PAL, and PT Dirgantara are all part of the realization of this
objective (See: “An Indonesian Defense Revolution Under
Jokowi?”). Indeed, this is not the ﬁrst time that an
Indonesian state ﬁrm has inked a defense-related deal with
the UAE. Back in September 2015, PT Pindad signed a new
deal offering to transfer technologies to UAE defense
logistics and support company Continental Aviation
Services (CAS), with the goal of enabling the localized
manufacture and marketing of Indonesian products

Asian LNG Prices Continue Slide As Supplies Rise,
Demand Thins
Source: Reuters
17th February 2017

Asian spot LNG prices fell for a sixth consecutive week as a
series of sell tenders launched this week are seen offering
supplies into a market with thin demand following a
warmer-than-expected winter in North Asia. Spot prices for
liqueﬁed natural gas (LNG) for April delivery were pegged at
around $6.40 per million British thermal units (mmBtu),
about 50 cents below last week's levels, according to ﬁve
traders surveyed by Reuters.
"LNG prices are collapsing lately, because winter is mostly
done. Warm weather also (pushed) NBP prices down by 20
percent recently," a Singapore-based trading source said.
Falling prices at Britain's gas trading hub, National
Balancing Point (NBP), have dashed expectations of an
inﬂux of shipments heading to Europe, leaving more for
other regions.
Import tenders from India's Gail, Thailand's PTT and
Argentina's Enarsa have done little to counter the supplies
offered by Russia, Angola and Abu Dhabi this week, traders
added. Russia's Sakhalin II LNG project issued two tenders
to sell a combined nine shipments loading in 2017/2018 this
week. The ﬁrst tender offers three cargoes for loading on
April 23, 26 and 29, while the second tender is offering
cargoes for loading between May and March next year.
The bearish sentiment in Asia has also been compounded by
the "shoulder season" - a period of low LNG demand - after
winter, a second Singapore-based trader said. But demand
from Argentinian import tenders could provide Asiafocused sellers with an alternative and a "hedge" to selling
cargoes into the Asia-Paciﬁc where prices have fallen by a
quarter since the start of this year, the trader added.
Shale Drilling Is On A Roll As Opec Cuts Keep Oil
Above $50
Source: Hellenic Shipping News
20th February 2017

Shale wildcatters pushed ahead on the biggest surge in U.S.
oil drilling since 2012 as the explorers take advantage of
prices above $50 for more than two months. Rigs targeting
crude in the U.S. rose by 6 to 597 this week, the highest total
since October 2015, according to Baker Hughes Inc. data
reported Friday. Drillers have added 72 rigs since 2017
began, the best start in ﬁve years. The expansion is

spreading in Texas and Oklahoma, with the Granite Wash
play leading the increase this time around. Producers are
cashing in on a more stable oil market, with prices swinging
between $50 and $55 a barrel as the Organization of
Petroleum Exporting Countries and 11 other nations cut
back production to help reduce global supplies. Saudi Arabia
told OPEC it reduced its oil output by the most in eight years,
according to the group’s monthly report released Monday.
“We’re seeing the rise that we anticipated to take place given
the OPEC cuts,” Bloomberg Intelligence analyst Andrew
Cosgrove said by phone. “These gains are spreading to other
plays, and this is something we’re expecting will continue
through the ﬁrst half given the stability in the price of oil.”
Oil producers have brought 281 rigs back to work since
drilling bottomed out in May, the biggest gain since
producers added 361 rigs over the nine months through
June 2012. U.S. crude inventories rose to 518.1 million
barrels last week, the highest in weekly data going back to
1982, according to the Energy Information Administration.
Drilling is booming in a few shale plays — led by the Permian
Basin in West Texas and New Mexico and the Scoop and
Stack formations in Oklahoma — as they offer good returns
at a $50 oil price. Producers including Diamondback Energy
Inc. and Occidental Petroleum Corp. remain focused on the
Permian, while Marathon Oil Corp. intends to double down
on its assets in Oklahoma.
Diamondback climbed to a record close Wednesday after
beating earnings estimates, while Occidental looks to sell
assets in South Texas so it can continue to expand in the
Permian. Marathon plans to double its number of rigs in the
Scoop and Stack to 10 this year.
The Permian remains the most attractive play for investors
this year, according to a Bloomberg Intelligence survey. The
Midland and Delaware basins within the Permian helped the
oilﬁeld reach a new high of $26 billion in merger and
acquisition activity last year. This week other parts of Texas
and Oklahoma began to shine, with the Granite Wash Basin
adding ﬁve rigs and the Barnett Basin adding two. “The
Granite Wash is located in the Mid-Continent region, which
is seeing a return of private operators,” said Cosgrove.
“Given the rise in oil prices, this has become one of the
basins that we anticipate will grow.”
China To Suspend All Imports Of Coal From North
Korea
Source: Reuters
19th February 2017

China will suspend all imports of coal from North Korea
starting Feb. 19, the country's commerce ministry said in a
notice posted on its website on Saturday, as part of its efforts
to implement United Nations sanctions against the country.
The Ministry of Commerce said in a short statement that the
ban would be effective until Dec. 31.

The ministry did not say why all shipments would be
suspended, but South Korea's Yonhap news agency reported
last week that a shipment of North Korean coal worth
around $1 million was rejected at Wenzhou port on China's
eastern coast. The rejection came a day after Pyongyang's
test of an intermediate-range ballistic missile, its ﬁrst direct
challenge to the international community since U.S.
President Donald Trump took ofﬁce on Jan. 20.
China announced in April last year that it would ban North
Korean coal imports in order to comply with sanctions
imposed by the United Nations and aimed at starving the
country of funds for its nuclear and ballistic missile
programmes. But it made exceptions for deliveries intended
for "the people's wellbeing" and not connected to the nuclear
or missile programmes. Despite the restrictions, North
Korea remained China's fourth biggest supplier of coal last
year, with non-lignite imports reaching 22.48 million
tonnes, up 14.5 percent compared to 2015.
Summer Is Looking Bright For Oil Prices
Source: Bloomberg
20th February 2017

Seasonal demand dynamics are looking up for oil prices. But
there are downside risks to U.S. natural gas: Higher oil
prices are an incentive for more shale oil drilling, which
increases the level of associated natural gas production
when there is weakening seasonal natural gas demand.
Technicals for natural gas prices have also weakened, and
shale oil drilling is poised to accelerate further this spring
and summer, given the upside risks to crude oil prices as the
summer driving season approaches.
For oil drillers, natural gas is a critical part of an explorationand-production company’s valuation. But natural gas prices
often are not a critical part of the ﬁnancial decision to drill
an oil well. As long as oil prices are supported, drillers will
be producing gas, even if prices remain relatively low -- or
fall further. This is called associated natural gas, because it
is “associated” with the oil that drillers really want to pump
out of the ground. As a result, higher oil prices during the
driving season could weigh on natural gas prices, because
more natural gas will be produced from additional shale oil
well drilling.
The partial implementation of production cuts by members
of the Organization of Petroleum Exporting Countries has
supported oil prices enough to give an incentive for
additional U.S. shale drilling, sending oil rig counts higher
by more than 87 percent since May 2016. And the shortterm energy outlook report from the U.S. Energy
Information Administration this month highlighted that
increased oil drilling is expected to send U.S. oil production
to a 48-year high. The report was understandably bearish for
crude oil prices, but natural gas prices rose the day it was
released. Distracted by near-term risks of winter weather,
some traders may be missing the fact that more shale oil
drilling will increase natural gas production even as demand
is seasonally weak.

U.S. natural gas inventories are currently high at almost 2.6
trillion cubic feet. That is 1.8 percent above the ﬁve-year
moving average, but 11.3 percent below the levels reached
last year that engendered a collapse in natural gas prices to
$1.64 on March 3. That means there is likely to be more price
support for natural gas in the ﬁrst and second quarters than
there was last year, thanks to the lower year-over-year level
of inventories. But there are still downside risks to natural
gas prices -- especially if oil prices rise further and crude oil
drilling activity increases further.
.
Dry Bulk Ships In High Demand As Owners Are
Expecting The Market To Bounce Back
Source: Hellenic Shipping News
17th February 2017

As the dry bulk market could be in for a rebound, the
demand for second hand bulkers is intensifying. In its latest
weekly report, shipbroker Intermodal noted that “looking at
the state of the Dry Bulk market exactly a year ago, there is
no doubt that there is a signiﬁcant improvement and despite
the fact that there are still many challenges, there is now also
more hope that things are ﬁnally moving towards the right
direction. On 11 February 2016 the BDI was at its historical
lows, touching 290 points, while during that ﬁrst quarter
many vessels remained unﬁxed for long periods as in most
cases below OPEX rates made no sense even for
repositioning. Laying-ups naturally followed and extremely
bad psychology led to extremely low asset prices, which even
at historical low levels failed in many cases to ignite buying
interest especially for vessels approaching 15 years of age”.
Intermodal’s SnP Broker, Mr. George Iliopoulos said that
“as the market gradually started improving towards the end
of the summer, sentiment also strengthened, helping the
BDI climb above 1,000 points during the last quarter of the
year. This improvement brought buying interest back, even
from owners who had been inactive for years in the secondhand market. What is impressive though is the fact that even
today, with the index standing at below 700 points, buying
interest remains exceptionally strong despite the fact that
prices remain ﬁrm – and in some cases even higher than
what they were just before Christmas”.
According to the shipbroker, “this deﬁnitely signals positive
expectations for this year, which come on the back of
improved forecasts for iron ore and coal demand in 2017,
while the extended absence of newbuilding activity
combined with high levels of scrapping last year, are also
reinforcing the positive momentum that is currently
supporting second-hand prices. The percentage of slippage
during 2016, which will be translated into delayed deliveries
this year, is nonetheless important to watch out for in this
rather optimistic environment”.
Hanjin: Final Curtain Falls On Shipping Saga
Source: BBC News
17th February 2017

Hanjin Shipping used to be one of the world's top 10
shipping companies. But now, the ﬁnal curtain has fallen.

This Friday, the ﬁrm was declared bankrupt by a South
Korean court after months of uncertainty. Hanjin's collapse
is the largest to hit the shipping sector and it sent
shockwaves through the industry.
For years, the global economic downturn had affected
proﬁts across the cargo shipping industry. It led to
overcapacity, lower freight rates and rising debt levels. The
question was not whether a big shipping line would go
under, but which one would be ﬁrst. The questionable
honour eventually fell to Hanjin, at that time South Korea's
biggest shipper and number seven in the world.
2016 was the bottom of the market, but the climb upwards
towards a more balanced market will take two to three years
to fully accomplish," says Mr Jensen. Analysts agree that it
is unlikely there will be another large carrier like Hanjin
failing. South Korea is now left with Hyundai Merchant
Marine (HMM) taking over as the country's biggest shipping
company.
And while last year HMM was in as much ﬁnancial trouble
as Hanjin, the collapse of its fellow shipper means that it is
now on a much safer footing, says Mr Knowler."There is
absolutely zero chance that the Korean government will let
another major shipping line - now their only major line fail."
March-April 3.5% Barge Timespread Positive For
First Time In Four Weeks
Source: Hellenic Shipping News
17th February 2017

Prompt high sulfur fuel oil Rotterdam barge structure has
moved into positive territory for the ﬁrst time in four weeks
on good arbitrage demand and an upward moving EastWest swap. The March-April timespread was trading on the
Intercontinental Exchange at 50 cents/mt at 1200 GMT
Thursday. The last time it was positive was January 17, when
the ICE settlement value was also 50 cents/mt.
Increased demand from Asia was said to be behind the
ﬁrming in prompt structure, as the paper market in
Singapore strengthened day on day. As of 0700 GMT,
broking sources in Singapore were pegging the March/April
timespread at around plus $2.80/mt, up $1.05/mt from
Wednesday’s Singapore close. However, sources said
fundamentals in the Asian market remained largely bearish
with oil still ﬂowing into Singapore — 2 million mt were
expected this week and almost that amount the next week,
traders said.
The East-West swap was assessed at $18.75/mt Tuesday,
recovering from a four-month low of $15/mt February 1. The
increase has been attributed to an increase in freight rates,
which have moved from a $3.8 million lump sum for
270,000 mt from Rotterdam to Singapore to $3.90 million
this week, according to Platts assessment. One trader said
East-West swaps were also being supported by consumer
hedging.

Market participants expect around 5.3 million-6.1 million
mt to land in Asia in February and some of this volume is
expected to roll over to the March market, with demand
expected to be low for February and March given the postLunar New Year lull and February being a short month, said
trade sources.
China Reports 8% Decline In Dec '16 Iron Ore
Imports
Source: Hellenic Shipping News
17th February 2017

The country’s iron ore imports declined by nearly 8% during
the month of December last year, says latest statistics
released by the Chinese General Administration of Customs.
The country’s iron ore imports totaled 88.946 million tons
during the month. This is lower by 7.60% when matched
with the imports during the corresponding month in 2015.
The country had imported 96.270 million tons of iron ore
during December 2015. Despite fall in import volume, the
total value of imports by the country increased sharply by
22.8% over the year from $4.937 billion in December 2015
to $6.061 billion in December 2016. The average import
price too has increased by one-third year-on-year to $68.1
per ton in December last year. The Chinese iron ore imports
had averaged at $51.3 per ton in December 2015.
Among various ports, Port of Shijiazhuang accounted for
largest quantity of import to the country during the month.
The imports through Shijiazhuang totaled 23.857 million
tons, valued at $1.626 billion. The import prices through the
port averaged at $68.10 per ton. The iron ore imports
through Qingdao totaled 13.815 million tons during the
month. The imports through the port were valued at
$936.858 million. The average price of import stood at
$67.8 per ton. The Nanjing port recorded the third largest
import shipment volumes. The imports totaled 10.427
million tons. The total value of imports through this port
amounted to $726.897 million. The imports averaged at
$69.7 per ton during December 2016. The other ports which
generated signiﬁcant import volume were Hangzhou (5.730
million tons), Beijing (5.223 million tons) and Dalian (4.352
million tons).
The imports of agglomerated iron ore during December ’16
totaled 1.365 million tons, signiﬁcantly lower by nearly 30%
when compared with the same month a year before. The
Chinese agglomerated iron ore imports had totaled 1.946
million tons during December 2015. The value of imports
amounted to $135.458 million during Dec ‘16. The import
value has dropped sharply by nearly 7% when compared
with the previous year. The Chinese agglomerated iron ore
imports were valued at $145.070 million during December
2015. The import prices of agglomerated ore saw
considerable increase of 33.1% over the year. The average
import price edged higher from $74.50 per ton in Dec ‘15 to
$99.2 per ton in December last year.
In terms of shipment volume, Port of Nanjing ranked ﬁrst in
imports of agglomerated ore during the month. The imports
through the port totaled 302,000 tons. The value of iron ore
imports through Nanjing totaled $28.769 million. The

imports averaged at $95.3 per ton. The other key ports
which accounted for imports of agglomerated ore were
Qingdao (152,000 tons), Beijing (148,000 tons) and
Hangzhou (144,000 tons). The imports of non agglomerated
iron ore totaled 87.581 million tons, accounting for nearly
98.5% of the total imports. The non-agglomerated iron ore
imports by the country declined by 7.1% when matched with
94.324 million tons imported during December 2015. The
value of non-agglomerated iron ore imports has increased
sharply by nearly 24% year-on-year to $5.926 billion from
$4.792 billion a year before.
The country imported non-agglomerated iron ore mainly
through Shijiazhuang. The imports through the port totaled
23.779 million tons at an average price of $67.0 per ton. The
value of imports totaled $1.617 billion. The other primary
ports of import of non-agglomerated iron ore to China
during December 2016 were Qingdao (13.663 million tons),
Nanjing (10.125 million tons), Hangzhou (5.586 million
tons) and Beijing (5.075 million tons).
Iraq's February Oil Sales Accelerate Despite Opec
Effort To Cut
Source: Bloomberg
16th February 2017

Iraqi crude shipments rose 3 percent in the ﬁrst half of
February even after OPEC’s second-biggest producer agreed
to participate in global output cuts to mop up a glut that has
put pressure on oil prices.
Exports increased to 3.93 million barrels a day in the ﬁrst 15
days of the month, 122,000 barrels a day more than the
average for all of January, according to port-agent reports
and ship-tracking data compiled by Bloomberg. Shipments
from the southern Iraqi port of Basra grew by 10 percent,
while sales by the Kurdish Regional Government in the
north of the country were up 13 percent, the data show.
The Organization of Petroleum Exporting Countries is
limiting output in the ﬁrst half of this year to cut global crude
stockpiles that are weighing on prices. The group agreed on
Nov. 30 to reduce production by 1.2 million barrels a day,
with 11 countries outside of OPEC pledging to reduce by
about 600,000. Benchmark Brent crude has gained more
than 10 percent since OPEC announced the cuts and was 5
cents higher on Thursday at $55.84 a barrel at 11:11 a.m. in
London.
Petronas Considers $1 Bln Stake Sale In Offshore
Gas Project
Source: Reuters
20th February 2017

Malaysian state-owned oil and gas ﬁrm Petronas is aiming
to sell a large minority stake in a prized upstream local gas
project for up to $1 billion as it seeks to raise cash and cut
development costs, two sources familiar with the matter
said. Petroliam Nasional Bhd (Petronas) is looking to sell a
stake of as much as 49 percent in the SK316 offshore gas
block in Malaysia's Sarawak state, the sources told Reuters,

a move that would be among its ﬁrst major recent sales as it
grapples with oil prices that have slumped by half over twoand-a-half years. That slide has squeezed the cash ﬂows of
Petronas [PETR.UL], hurt its earnings and forced it a year
ago to announce a 50 billion ringgit ($11.2 billion) cut in
capital expenditure over four years.
Petronas, which accounts for a third of Malaysia's oil and gas
revenue, has also cut its dividend. Sources had told Reuters
in September it is considering selling its majority stake in a
$27 billion Canadian liqueﬁed natural gas (LNG) plant,
although the company denied it. It is now working with an
investment bank on the SK316 gas block stake sale and
kicked off the process this month, one of the sources said.
Petronas did not respond to a request for comment.
Petronas is currently gauging interest from potential buyers,
said the sources, who declined to be identiﬁed as they were
not authorized to speak about the matter. Gas from the NC3
ﬁeld in the SK316 block feeds Malaysia's LNG export project,
known as LNG 9, Petronas' joint venture with JX Nippon Oil
& Energy Corp that started commercial production in
January.
The sources said the stake is expected to include a
combination of the producing NC3 gas ﬁeld, the potential
development of the Kasawari ﬁeld in the same block and
other exploration acreage in the block.The funds raised
could contribute to the future development of the Kasawari
ﬁeld, one of the largest non-associated gas ﬁelds in
Malaysia, which has an estimated recoverable hydrocarbon
resource of about three trillion standard cubic feet.
Petronas put on hold plans to develop the ﬁeld in 2015 after
oil and gas prices fell, according to media reports. Prasanth
Kakaraparthi, senior upstream research analyst at
consultancy Wood Mackenzie said overall capital
expenditure for the 316 block is estimated at around $4
billion, of which the upcoming phase of development
accounts for nearly 50 to 60 percent.
"Given that the second phase of development will involve a
signiﬁcant amount of capital commitment, it's not
completely out of the question to think that they might want
to bring in some partners to sort of share some of that
burden," he said. The stake could appeal to ﬁrms such as
Indonesia's state-owned Pertamina, Thailand's PTT
Exploration and Production PCL and some Japanese
companies, the sources said. They said it might also appeal
to the Kuwait Foreign Petroleum Exploration Company,
which snapped up Royal Dutch Shell's stake in Thailand's
Bongkot gas ﬁeld for $900 million last month. A PTTEP
ofﬁcial said the company is keen to invest in Southeast Asia
but did not specify if it will invest in the SK316 block.
Pertamina did not immediately provide a comment.
As huge production comes online in Australia and the
United States, LNG markets are oversupplied, resulting in
an almost 70 percent slump in Asian spot LNG prices since
2014. Despite this, Malaysia's LNG assets are viewed as
attractive thanks to comparatively low production costs and
due to their proximity to North Asia's big consumption hubs
of Japan, China, and South Korea.

China Iron Ore Hits Record High, Tracks Rally In
Steel
Source: Reuters
21st February 2017

Iron ore futures in China surged more than 5 percent to a
record high on Tuesday, pushed by a sustained rally in steel
prices as investors bet on strong demand and tighter supply
as Beijing tackles excess production capacity. Other
steelmaking raw materials coking coal and coke extended
gains amid possible curbs on coal output and China's
suspension of North Korean coal imports.
"Revival of infrastructure investment has been driving
demand for steel and hence iron ore," said Wang Fei, analyst
at Hua'an Futures in Hefei in eastern China. Traders and
analysts expect construction and industrial activity to gain
steam from March when spring begins.
The most-traded iron ore on the Dalian Commodity
Exchange rose as far as 741.50 yuan ($108) a ton, its
strongest since the bourse launched the contract in October
2013. It closed up 3.8 percent at 732 yuan. Rebar on the
Shanghai Futures Exchange ended 1.7 percent higher at
3,575 yuan per ton. The construction steel product touched
3,630 yuan earlier, its loftiest since February 2014.
"While we anticipate resilient steel demand in China this
year on the back of infrastructure investment, we think
current pricing is too optimistic," Commonwealth Bank of
Australia analyst Vivek Dhar said in a note. Iron ore has
piggybacked on the strength in steel prices, and the rally
comes despite a rising mountain of the raw material at
Chinese ports.
Stockpiles of imported iron ore at major Chinese ports
reached 127.55 million tonnes, the most since at least 2004,
according to data tracked by SteelHome consultancy. Amid
strong futures, spot iron ore for delivery to China's Qingdao
port climbed 2.2 percent to $92.34 a ton on Monday, the
highest since August 2014, according to Metal Bulletin.

In the European Union and in the euro area, growth was
stable at 0.5% and 0.4%, respectively. Year-on-year GDP
growth for the OECDarea was stable at 1.7% for the fourth
straight quarter. Among Major Seveneconomies, the United
Kingdom (2.2%) recorded the highest annual growth rate
(for the fourth consecutive quarter), while Italy and France
registered the lowest (1.1%). For 2016 as a whole, GDP rose
by 1.7% in the OECD area, down from 2.4% in 2015.
Investors Raise Bets On Higher Brent Crude Prices
To Record High
Source: Hellenic Shipping News
21st February 2017

Speculators raised their bets on a rally in Brent crude oil
prices to a record high last week, data from the
InterContinental Exchange showed on Monday, mirroring
growing optimism in the U.S. crude market.
ICE data showed money managers raised their net long
holdings of Brent futures and options by 18,539 lots to a
record 481,399 contracts, equivalent to 481 million barrels
of oil, or around ﬁve days’ worth of total global demand.
Optimism that the world’s largest exporters of crude oil will
not only stick to their pledge to reduce output in the ﬁrst half
of this year, but could potentially prolong those curbs, has
driven a wave of money in the energy sector. Investors in
U.S. crude oil have raised their net holdings of futures and
options to a record 421,926 lots, nearly eight times what they
held at this point last year.
In the week to Feb. 14, the price of benchmark Brent crude
futures LCOc1 rose by over 1 percent to around $55.75 a
barrel. Investors in ICE gasoil futures and options raised
their net long holdings by 11,545 lots to 112,271 contracts,
the highest since March 2013.
Russia Overtakes Saudi Arabia As World's Largest
Crude Producer

OECD GDP Growth Slows To 0.4% In Fourth
Quarter Of 2016

Source: Bloomberg
20th February 2017

Source: Hellenic shipping news
21st February 2017

Russia overtook Saudi Arabia as the world’s largest crude
producer in December, when both countries started
restricting supplies ahead of agreed cuts with other global
producers to curb the worst glut in decades.

Real growth of gross domestic product (GDP) in the OECD
area decelerated slightly to 0.4% inthe fourth quarter of
2016, compared with 0.5% in the previous quarter,
according to provisional estimates. Among Major Seven
economies, growth picked up in Germany and France in the
fourth quarter of 2016, to 0.4%, compared with 0.1% and
0.2% respectively in the previous quarter, and remained
stable in the United Kingdom, at 0.6%. However, growth
slowed sharply in the United States (to 0.5%, down from
0.9%) and also, albeit slightly, in Japan and Italy (to 0.2%,
compared with 0.3% in the previous quarter).

Russia pumped 10.49 million barrels a day in December,
down 29,000 barrels a day from November, while Saudi
Arabia’s output declined to 10.46 million barrels a day from
10.72 million barrels a day in November, according to data
published Monday on the website of the Joint Organisations
Data Initiative in Riyadh. That was the ﬁrst time Russia beat
Saudi Arabia since March.
Saudi Arabia and fellow producers from the Organization of
Petroleum Exporting Countries decided at the end of
November to restrict supplies by 1.2 million barrels a day for
six months starting Jan. 1, with Saudi Arabia instrumental

in the plan. Non-member producers, including Russia,
pledged additional curbs. Brent crude prices have climbed
about 20 percent since the end of November.
BIFA Welcomes Entry Into Force Of The WTO Trade
Facilitation Agreement
Source: British International Freight Association
21st February 2017

On behalf of its members, the British International Freight
Association (BIFA) has welcomed the entry into force of the
WTO Trade Facilitation Agreement. The trade association
for UK freight forwarding and logistics companies notes that
the ratiﬁcations by Chad, Jordan, Oman and Rwanda today
means the deal has reached the pre-determined threshold of
110 WTO members required for its immediate entry into
force.
Robert Keen, Director Genral of BIFA says: “This agreement
aims to simplify and clarify international import and export
procedures, customs formalities and transit requirements. It
should make trade-related administration easier and less
costly, thus helping to provide an important and much
needed boost to global economic growth.
“If better border procedures and faster, smoother trade
ﬂows result from the agreement and help to revitalise global
trade, BIFA members, which facilitate much of the UK’s
visible trade, will beneﬁt.”“We shouldn’t forget that it has
taken 16 years to get to this point and are left wondering how
the world’s trading activity, in which BIFA members have a
vested interest, would have developed had it not taken quite
so long to get where we are today. “BIFA believes that the
world has beneﬁted immeasurably from liberalised trade.
Not only has consumer choice been enriched in many
countries, but also out-sourcing of production has brought
valuable employment to developing economies throughout
the world. BIFA members have worked to bring these
products to the UK and taken UK production to customers
abroad.

OPEC Secretary-General Mohammad Barkindo said that
January data showed conformity from participating OPEC
nations with output curbs had been above 90 percent and oil
inventories would decline further this year. Iran was
exempted from the production cut as Tehran argued its
output should be allowed to recover after the lifting of
international sanctions in January last year.
World Trade Flows Grew At Slowest Pace Since
Financial Crisis In 2016
Source: Bloomberg
20th February 2017

International trade ﬂows grew at the slowest pace since the
ﬁnancial crisis in 2016, but there were signs of a modest
pickup as the year drew to a close.
The Netherlands Bureau for Economic Policy Analysis said
on Friday that the volume of exports and imports of goods
was 1.2% higher than in 2015, marking a slowdown from the
2% rate of growth recorded in the preceding year and the
smallest rise since volumes crashed in 2009.However, there
were signs exports and imports might be reviving, with
volumes up 1.1% in the ﬁnal three months of the year
compared with the third quarter, almost double the rate of
increase in the three months to September.
The sluggishness of trade in 2016 partly reﬂected broader
weakness in the demand for goods, with developed
economies recording their slowest expansion since 2013 and
some large developing economies still contracting. But
many economists believe there are other reasons for low
rates of trade growth since 2012, including the increased use
of trade barriers other than tariffs and a reversal in the
creation of so-called global value chains–the process by
which large companies moved parts of their production and
associated jobs overseas.
BIFA Welcomes Entry Into Force Of The Wto Trade
Facilitation Agreement

Iran Says Oil Prices Over $55 Per Barrel Harmful
For Opec – Fars

Source: Hellenic shipping news
23rd February 2017

Source: Hellenic shipping news
21st February 2017

On behalf of its members, the British International Freight
Association (BIFA) has welcomed the entry into force of the
WTO Trade Facilitation Agreement.

Iran said on Thursday an increase in oil prices to more than
$55 per barrel was not in the interest of OPEC as it would
lead to a rise in output by non-OPEC producers, the semiofﬁcial Fars news agency reported. “If oil prices speciﬁcally
surge over $55 or $60 per barrel, non-OPEC producers will
increase their crude production to beneﬁt the most from the
price hike,” Iranian Oil Minister Bijan Zanganeh was quoted
by Fars as saying. “OPEC is determined to reduce its
production to help manage the market.”Benchmark Brent
crude oil was trading up $1.18 a barrel at $57.02 as of 1429
GMT. The Organization of the Petroleum Exporting
Countries agreed on Nov. 30 to cut output by 1.2 million
barrels per day for the ﬁrst six months of 2017, in addition
to 558,000 bpd of cuts pledged by independent producers
such as Russia and Oman.

The trade association for UK freight forwarding and logistics
companies notes that the ratiﬁcations by Chad, Jordan,
Oman and Rwanda today means the deal has reached the
pre-determined threshold of 110 WTO members required
for its immediate entry into force.
Robert Keen, Director Genral of BIFA says: “This agreement
aims to simplify and clarify international import and export
procedures, customs formalities and transit requirements. It
should make trade-related administration easier and less
costly, thus helping to provide an important and much
needed boost to global economic growth.

Shipping Investors Will Fill The Gap Left By The
Banks
Source: Hellenic shipping news
21st February 2017

Several prominent family-owned shipping companies,
mainly with Norwegian roots, have invested in new
company Maritime Asset Partners, which will offer
alternative ﬁnancing for shipping and offshore companies.
“We are an upstart company which has already raised
investments for USD 150 million. There has been enormous
support from investors, and it’s important to me that
customers understand that we’re not going out to raise
capital, but that we already have the capital and that we can
raise more money according to our needs,” explains Nick
Roos, who will head Maritime Asset Partners’ ofﬁce in
London, to ShippingWatch. He has worked with ship
ﬁnancing for 30 years, including stints at ﬁrms such as
Deutsche Bank and HSBC.
That the company, where investors include Blystad Group
and Nergaard Investments Partners, and which is also
involved in the new shipping bank Maritime & Merchant, is
being established now is attributed to the crisis that has
enveloped the shipping markets in recent years – and which
means that many companies may now ﬁnd it difficult to
raise capital from the traditional shipping lenders. Not a last
resort “First of all, we’re not a bank, and second, our
ﬁnancing will be more expensive than with a traditional
shipping bank. That being said, it has generally become
more expensive for shipping companies to access capital,
and for us it’s not a matter of exploiting of the weak position
some companies ﬁnd themselves in, or to serve as a lifeline,
but rather to develop long-term relationships with our
customers,” says Roos. He expects that Maritime Asset
Partners’ customers could be small or medium-sized
companies which do not wish to use traditional bank
ﬁnancing, or larger companies looking to supplement their
existing capital arrangements.
“We are not going to compete with the major commercial
banks about the big names in shipping, but even the big
names may need alternative ﬁnancing. For instance,
Euronav made a deal with Wafra Capital Partners in
January, one of our investors, for a loan, and I think we’ll see
more these kinds of deals in the future,” explains Roos. The
deal between Euronav and Wafra Capital Investments was
made in January and concerned ﬁnancing for VLCCs
totaling USD 186 million. Maritime Asset Partners will
target customers around the world, and as for which
segments of the industry the ﬁrm will bet on, Roos says: “We
are deﬁnitely agnostics in terms of picking sectors in
shipping and offshore. We want to do business where it is.
The same applies geographically, where our background is
in Nordic and Asian shipping, but we are in no way looking
to only make deals with companies in Germany, Greece, or

elsewhere.” Mainly investors with Norwegian backgrounds
The names behind Maritime Asset Partners count a total of
ﬁve companies, four of which have Norwegian backgrounds.
First is Blystad Group, owned by Arne Blystad with
headquarters in Oslo. Then comes another Norwegian
family-owned company, namely Nergaard Investments
Partners, which has joined the ownership circle and also has
roots in Oslo and is headed by Birger and Alex Nergaard. The
owners include another two family-owned investment
companies – LMP Pte Ltd, owned by family Utvik and which
invests in, among other sectors, shipping, oil, and gas, as
well as ASL AS, which is owned by Norwegian shipbroker
Axel Stove Lorentzen. And ﬁnally, the group of investors
also counts WCP Investments LP (Wafra Capital Partners).
This company is registered in the US and is owned by the
Kuwaiti government. Names also behind new bank Two of
the investors in Maritime Asset Partners – Blystad Group
and Nergaard Investment Partners – are also part of the new
Maritime & Merchant bank headed by CEO Halvor Sveen.
The bank has been underway for a long time, but announced
just before New Year that the launch was imminent. As
ShippingWatch reported, wealthy Norwegian shipping
investor Endre Røsjø and German Henning Oldendorff, who
controls one of the world’s largest dry bulk carriers, are the
other two investors in Maritime & Merchant in addition to
Blystad and Nergaard.
Hyundai Heavy Industries’ Breakup Plan Gets Iss
Endorsement
Source: Hellenic shipping news
18th February 2017

South Korea’s largest shipbuilder Hyundai Heavy Industries
Co. gained traction in its plan to break up into six entities to
leave just shipbuilding operation after the spinoff in April
with the world’s largest corporate governance adviser giving
its thumbs up for the move.
The Institutional Shareholder Services (ISS) advised
shareholders in Hyundai Heavy Industries to agree to the
plan saying it would enhance transparency, which could
sway the vote in the shareholders’ meeting on Feb. 27.
The demerger plan is heavily protested by the Ulsan
community where the dockyards are based and the labor
union.
The ISS, however, warned that voting rights of existing
shareholders could be watered down when their
stakeholding is appropriated under the 13.4 percent interest
in Hyundai Robotics that would act as the holding company
to non-shipbuilding units.
Under the spinoff plan, Hyundai Heavy Industries’ treasury
shares tantamount to 13.4 percent interest and 91.1 percent
stake plus 2 trillion won ($1.8 billion) liabilities in Hyundai
Oilbank go to Hyundai Robotics. The balance sheet of
remaining shipbuilder would be added with a cash ﬂow of 2
trillion won.
The demerger also would end the cross-sharing connection
from Hyundai Heavy Industries to Hyundai Samho Heavy

Industries and Hyundai Mipo Dockyard. Hyundai Mipo
Dockyard must sell its 8 percent stake in Hyundai Robotics
within six months to be completely free of ties with nonshipbuilding units.
Rickmers In Plea To Creditors For Help To Escape
Going Under As Debts Mount
Source: GCaptain
16th February 2017

Beleaguered panamax containership owner Rickmers
Maritime Trust (RMT) has pleaded with its creditors for
help to restructure its debts. Singapore-headquartered RMT
posted a full-year 2016 net loss of $180m, after charter
revenue of just $69m, and continues to carry an enormous
debt pile. It operates a ﬂeet of 15 containerships of 3,4505,060 teu, ﬁve of which are on long-term charter to MOL,
ﬁve operate on the spot market and the remaining ﬁve are
in lay-up. According to vesselsvalue.com the live and
demolition value of the RMT ﬂeet has sunk to around $83m,
compared with its mortgage and loan note debt of
approximately $300m.
In a statement today RMT said it “remained in active talks”
with lenders “to restructure the borrowings”. Chief ﬁnancial
ofﬁcer Tomas Norton de Matos said: “Securing a
restructuring plan at the earliest is imperative to Rickmers
Maritime’s solvency, and remains our key focus.” He added:
“While it is understandably painful for creditors to write off
material portions of debts, not doing so would limit
recoveries as proceeds from distressed sales and liquidation
are likely to be unsatisfactory.”
RMT has been obliged to sell ships for scrap to help cover
the operating costs of its remaining ﬂeet. The seven-year-old
4,250 teu India Rickmers went in December for a reported
$5.6m – a $31.6m impairment hit in its 2016 accounts. The
India Rickmers has the dubious honour of being the
youngest non-casualty containership to be dispatched to the
scrapyard. And this month, RMT agreed the sale of the
2004-built 5,060 teu Kaethe C Rickmers to a Bangladeshi
yard for a reported $6.7m, which will trigger a massive
impairment loss in this year’s accounts.
Other than scrap sales, RMT is sourcing operating cash ﬂow
from long-term ﬁxed-rate charters with MOL. Indeed, in
2016, 70.7% of its revenue came from the Japanese carrier.
As of December, RMT had secure revenue – backed by
charter party – of $84.9m, mainly from the long-term
charters to MOL.
MOL is paying a daily hire rate of $26,850, with the charters
expiring between mid-2018 and early 2019. This compares
with the current market rate for these vessel types of
between $4,250 and $5,000 per day. However, even at these
very depressed rates, employment for panamax ships would
be virtually impossible on the open market. According to
Alphaliner data, 57 such vessels are seeking employment
around the world. Notwithstanding the high price MOL is
paying for the charters, the carrier must also have concerns
about the ships being arrested should RMT be pushed into
receivership. RMT has pledged that if it ceases to be a going

concern, it would wind up the company “in an orderly
manner to preserve current time charters”. With its portfolio
of virtually unemployable ships and a charter market
blighted by chronic overcapacity, its survival prospects
appear increasingly bleak.
Container Shipping Lines Sign Up With Alibaba To
Offer Online Direct Booking
Source: Reuters
16th February 2017

Two container shipping lines, France’s CMA CGM and
Israel’s Zim, have signed up with Alibaba to allow customers
to book space on their vessels through the Chinese ecommerce giant, in a bid to boost sales as the sector battles
a severe downturn. Container lines, facing their worst ever
downturn due to a glut of ships and weaker demand, are
pursuing several measures such as vessel-sharing
arrangements or mergers and acquisitions to ride out the
current slump. A growing number of logistics ﬁrms are
going online to buoy their business.
In December, Maersk – the world’s largest container
shipping line and a unit of Denmark’s A.P. Moller-Maersk –
started offering online booking services to Chinese shippers
on Alibaba’s OneTouch website. Shippers traditionally go
through freight forwarders to book space for goods on
container vessels, but more liners are allowing cargo owners
to book directly via the internet. As for e-commerce
companies, they are venturing into logistics to try to gain
better control over their supply chain networks.
“Alibaba.com is open to collaborating with logistics ﬁrms
who want to join our platform which aims to streamline the
logistics process for small and medium-sized enterprises
and empower them to seize cross-border trade
opportunities,” an Alibaba spokeswoman told Reuters in an
e-mail on Thursday.
Israeli shipping line Zim, which is 32 percent owned by
Kenon Holdings, has begun allowing customers to book
space through the platform on routes such as Shanghai to
India and Pakistan, or from Xiamen to South America,
according to advertisements posted on the OneTouch
platform.
France’s CMA CGM has signed a memorandum of
understanding with Alibaba to begin cooperating on the
OneTouch platform for routes such as Qingdao to Barcelona
or Ningbo to Venice, it said in a statement. Acquired by
Alibaba in 2010, OneTouch targets small and medium-sized
Chinese exporters with online services such as customs
clearance and logistics. It also allows them to book air
freight and parcel delivery services and supports its parent
Alibaba.com’s business-to-business marketplace.
Maersk has begun offering a similar service to customers of
online freight forwarding website Yun Qu Na, it said in an email to Reuters on Thursday. The liner said in January that
it planned to launch more pilot programmes on third party
portals.

Maritime Environment
US Coast Guard Completes Ballast Water Violation
Investigation, Initiates Civil Penalty
Source: Hellenic shipping news
20th February 2017

The Coast Guard, after an investigation of ballast water
discharge violations, initiated civil penalty proceedings
against the operator, Vega Reederei GmbH & Co. KG, of the
bulk carrier Vega Mars, Feb. 2, 2017.
Investigators found that around Jan. 29, 2017, while moored
in Tacoma, ballast water was discharged from the vessel
without the use of a Coast Guard approved ballast water
management system or other approved means, a violation of
the National Invasive Species Act with a maximum penalty
for $38,175.
Vessels equipped with ballast water tanks that operate in the
waters of the United States must employ an approved ballast
water management method to prevent the unintentional
introduction and spread of aquatic nuisance species.
“The Coast Guard is committed to the protection of the
marine environment through strong and robust
administration and oversight of ballast water management
practices,” said Capt. Joe Raymond, commanding ofﬁcer,
Coast Guard Sector Puget Sound. “These efforts are in line
with the recent approval of four different ballast water
management systems. These types of enforcement actions
help prevent future incidents and reﬂect the importance of
protecting the sensitive waters of the Puget Sound.”
Initial violations were found by Port State Control
examiners while they were aboard the 580-foot Liberianﬂagged vessel to verify it met U.S. laws, U.S. regulations and
applicable international conventions as per the PSC
program.
It is the responsibility of vessel masters, owners and
operators to ensure the proper discharge of ballast water
into any water within U.S. jurisdiction, or to ensure proper
waivers or extensions are processed through the Coast
Guard’s Ofﬁce of Operating and Environmental Standards.
The Coast Guard regularly inspects foreign and domestic
vessels for compliance with the National Invasive Species
Act. Since 2010, the Coast Guard has performed
approximately 55,000 vessel ballast water system and
program inspections, with 2,267 of those inspections within
the Puget Sound.

ICS: Shipping Vulnerable To Regional Action On
Cutting Co2
Source: Hellenic shipping news
20th February 2017

Unless the International Maritime Organization (IMO)
makes signiﬁcant progress as part of its CO2 reduction
strategy for the shipping sector the industry could be
vulnerable to regional action, the Chairman of the
International Chamber of Shipping, Esben Poulsson
believes.
Speaking in Indonesia today at The Economist magazine’s
World Ocean Summit, Poulsson feared that regional action
could not only come from the EU – which is considering
incorporating shipping into the EU Emissions Trading
System – but also from Canada or California, which have
already introduced carbon pricing.
“We are conﬁdent IMO can adopt an ambitious strategy by
2018 matching the spirit of the Paris Agreement. However,
IMO needs to agree a baseline year for peak CO2 emissions
from shipping, as well as setting out some serious long term
aspirations for dramatically cutting the sector’s total CO2 by
the middle of the century,” said Poulsson.
ICS stressed that IMO should adopt objectives for the entire
sector, not for individual ships, in the same way that
governments have already agreed CO2 commitments for
their national economies under the Paris Agreement. As
pointed out, the IMO also needs to agree a mechanism for
delivery which ICS would like to see in place by 2023. If IMO
decides to develop a Market Based Measure, ICS says that
the clear preference of the industry is for a bunker fuel levy.
“Ambitious CO2 reduction objectives will only be
achievable with alternative marine fuels which do not yet
exist, although we are very conﬁdent that they will be
available in the not too distant future,” observed Poulsson.
Widespread availability of alternative fuels (such as
hydrogen or fuel cells) is not expected for at least another 20
or 30 years. ICS says the sector’s total CO2 has already been
reduced by more than 10% between 2007 and 2012. But
projections for trade growth – over which the industry has
no control, due to population growth and improved global
living standards – suggest that dramatic reductions in the
sector’s total CO2 will be difﬁcult to achieve in the
immediate future until alternative marine fuels become
widely available.

Miscellaneous
Gallery: First Steel Cut For Aida's Lng Cruise Ship
Source: World Maritime News
21st February 2017

The ﬁrst steel has been cut for a new liqueﬁed natural gas
(LNG) -powered cruise ship ordered by German cruise line
AIDA Cruises from compatriot shipbuilder Meyer Werft.
The steel-cutting ceremony was held at Meyer Werft
shipyard in Papenburg on February 21, 2017. The
newbuilding will be the world’s ﬁrst cruise ship that can be
run completely on LNG, according to AIDA Cruises.
“With the ‘Green Cruising’ concept, AIDA Cruises will be the
ﬁrst cruise shipping company in the world with the
capability to operate its new generation of ships using 100%
LNG,” the company said. “We are very pleased that we can
break completely new technological ground with AIDA in
this way. AIDA and Carnival now lead the way for
establishing LNG as the fuel of the future”, Tim Meyer, CEO
at Meyer Werft, stated.
The new cruise ship, which will be the 13th member in
AIDA’s ﬂeet, will take passengers to the Canaries from
December 2018. AIDA Cruises cruises ordered the ship in
summer 2015, as part of a deal for two next-generation
cruise ships. The two 180,000 gross ton vessels are
scheduled to join AIDA’s ﬂeet in autumn 2018 and in spring
2021. A total of nine cruise ships are currently being built at
Meyer Werft and they are slated for delivery between 2017
and 2019, VesselsValue’s data shows.

The Isle of Man, with 557,000 passengers and 177,000 cars,
and the Isle of Wight, with 8.8 million passengers and 1.8
million cars, also saw strong trafﬁc. More than 300,000
people also visited the Channel Islands with 84,000 car
journeys by sea last year.
Ferry travel between Great Britain to Ireland and Northern
Ireland totalled 4.7 million passengers last year and 1.2
million cars, representing a rise of 1.3%. 3.6 million cars to
Western Europe In total, ferry travel accounts for one in ten
travellers to Western Europe. Up to 14.6 million passengers
travelled between UK and France by ferry, while the
Netherlands welcomed more than 1.8 million passengers by
sea in 2016. Belgium and Spain both welcomed more than
310,000 and 320,000, respectively.
Last year 3.65 million cars were carried on ferry routes
between the UK and the near continent. More than two
million of these cars travel via Dover, one million via
Western Channel ports including Newhaven, Plymouth,
Poole, Portsmouth and Weymouth and a further 450,000
cars are carried via Hull, Harwich and Newcastle.
“Over the past decade our ferry members and partners
have constantly innovated and invested to ensure travel by
sea is as superb experience and it’s exciting to see the results
of that work coming through in our 2016 results,” Bill
Gibbons, director of Discover Ferries, said. Discover Ferries
member ferry operators include Brittany Ferries,
Caledonian MacBrayne, DFDS, Irish Ferries, Isle of Man
Steam Packet Company, Isles of Scilly Steamship Group,
P&O Ferries, Red Funnel, StenaLine and Wightlink.

Euro Ferry Industry On A 4-Year Hot Streak
Us Coast Guard Medevacs Master From Tanker
Source: World Maritime News
21st February 2017

The number of cars carried by ferries increased by 1.7% from
8.6 million in 2015 to nearly 8.8 million in 2016, marking
the fourth successive year of growth, according to Discover
Ferries, the industry body for ferry operators. Representing
11 ferry operators in the UK and Ireland, Discover Ferries
reports that growth for car travel by sea is up by 473,000 in
the past four years from just 8.3 million car crossings by sea
in 2012.
The industry body conﬁrmed that the biggest growth in ferry
travel in 2016 came from an increase in domestic travel
within the UK. Total passenger ferry journeys within the UK
increased from 16 to 16.7 million and the number of car
carryings increased from 3.7 to 3.9 million year-on-year.
Travel in Scotland, particularly in Western Scotland,
performed well in 2016 as the number of passengers
travelling by ferry increased from 5.9 to 6.5 million, together
with 1.79 million cars.

Source: World Maritime News
21st February 2017

A vessel master suffering from chest pains aboard the 2011built chemical tanker FPMC 28 was medevaced on February
20 near Southwest Pass, Louisiana, according to the United
States Coast Guard (USCG). Coast Guard Sector New
Orleans watchstanders received a call at 5:45 a.m. and
launched a Coast Guard Air Station New Orleans MH-65
helicopter aircrew at 7:45 a.m for the medevac. The aircrew
arrived on scene half an hour later and transferred the vessel
master to West Jefferson Memorial Hospital. USCG
informed that the master was reported in stable condition.
At the time, the 50,496 dwt tanker was on its way from
Veracruz, Mexico, to the port of Houston, where it was
scheduled to arrive later today, according to AIS data
provided by MarineTrafﬁc. The vessel is operated by
Taiwan-based transportation ﬁrm Formosa Plastics Marine
Corp (FPMC), VesselsValue data shows.

