Volume: 05 Issue No: 2

(16-31 January 2017)

Sub Editor: Hira Mujahid

From Editor’s Desk
Prime Minister Nawaz Sharif said that the Pakistan
Navy has a vital role to play regarding the defence of
our country. He stated this in a meeting with Naval
Staff Chief Admiral Muhammad Zakaullah who had
called on him in the country’s capital on 30 January
2017. The prime minister applauded Pakistan
Navy’s role and said that all possible steps would be
undertaken to further improve the performance and
capabilities of the maritime force. During the
meeting, the PM was briefed by the naval chief
regarding professional matters and was told that the
Pakistan Navy was capable of thwarting any acts of
aggression from the enemy in the coastal boundaries
K G Hussain HI(M)
Vice Admiral (Rtd)

US Naval Chief Lauds Pak Navy's Role For Maritime
Security
Source: The Nation
18th January 2017

Commander US Naval Forces Central Command
(NAVCENT), Vice Admiral Kevin M Donegan on Tuesday
highly appreciated the professionalism of Pakistan Navy
personnel and active role being played by Pakistan Navy for
maritime security and stability in the region. According to
Pakistan Navy spokesperson, the Commander US
NAVCENT stated this during meeting with Chief of the
Naval Staff Admiral Muhammad Zakaullah during his visit
to NAVCENT Headquarters in Bahrain.
Commander US NAVCENT said that the near permanent
presence of Pakistan Navy units in the Area of Responsibility
(AOR) has greatly helped shaping a secure environment for
freedom of navigation in the region. Admiral Muhammad
Zakaullah dilated upon matters of mutual interest, including
bilateral naval collaboration and security environment in
Indian Ocean Region.
Earlier in the day, Chief of the Naval Staff Admiral
Muhammad Zakaullah called on Commander-in-Chief
Bahrain Defence Forces, Field Marshal Sheikh Khalifa Bin
Ahmed Al-Khalifa, Commander Bahrain National Guards,
Lt Gen Sheikh Mohammed Bin Isa Al Khalifa, Chief of Staff
Bahrain Defence Forces, Lt Gen Thiyab Bin Saqer Al Noami
and Commander Bahrain Coast Guards, Staff Brig Gen Alaa
Abdullah Siyadi. During the meetings with Bahraini
Dignitaries, matters of mutual interest, including defence
and security collaboration were discussed.

The naval chief highlighted Pakistan’s commitment and
performance in ﬁght against terrorism in general and
Pakistan Navy’s efforts for maintaining regional peace and
security in particular. The dignitaries acknowledged warm
and brotherly relations between Pakistan and Bahrain,
based on strong foundations and historical ties and lauded
PN efforts and focused commitments in support of
collaborative maritime security in the region and extending
cooperation in diverse ﬁelds to Royal Bahrain Naval Force.
2 Ships Sold To Pak Navy For Gwadar Security:
China
Source: Dawn
16th January 2017

GWADAR: China handed over two ships to the Pakistan
Navy here on Saturday for joint security along the sea route
of the China-Pakistan Economic Corridor (CPEC). Recently
built in China and equipped with state-of-the-art guns, the
ships will be part of the navy.
Chinese ofﬁcials, who reached Gwadar aboard the ships,
handed them over to their Pakistani counterparts at a
ceremony at the Gwadar port. Commander of the Pakistan
Fleet Vice Admiral Arifullah Hussaini received the ships
which have been named after two nearby rivers Hingol and
Basol. Director General of the Pakistan Maritime Security
Agency Rear Admiral Jamil Akhter, Commander West
Commodore Mohammad Waris and top naval and civilian
ofﬁcials were present on the occasion. “The Chinese ships
have become part of the Pakistan Navy from tod ay,” Vice
Admiral Hussaini said, adding that the navy would become
stronger with the induction of the ships.
The Chinese government will provide two more ships
namely Dasht and Zhob to the navy. Work on the ships is in
progress in China and will be completed soon. China is
extending help and cooperation to Pakistan for security
along the CPEC’s land and sea routes. Pakistan has already
raised a new division of the army to ensure security along
the CPEC route and in and around the Gwadar port. Security
of Gwadar city has been handed over to the army’s new
division raised during the tenure of former chief of army
staff retired Gen Raheel Sharif. Speaking at the ships
handover ceremony, Vice Admiral Hussaini said that the
economic corridor was a reality. It would prove to be a gamechanger for Pakistan and China, and the entire region
would beneﬁt from it.
Almost 472m Gallons Of Sewerage Dumped In
Arabian Sea Daily.
Source: Dawn
18th January 2017

The National Assembly's Public Accounts Committee (PAC)
was informed Wednesday that around 472 million gallons of

sewerage were being released into the sea on a daily basis.
The committee had met in Islamabad under the
chairmanship of Opposition Leader Khursheed Shah.
Breaking down the number, the federal Ministry of Ports
and Shipping secretary, Khalid Pervez, said around 275m
gallons of sewerage is released daily from Karachi Port,
whereas another 136m gallons is dumped by the Defence
Housing Authority. Pervez told the committee that waste
released from various tributaries, such as Korangi Industrial
Area, Nahr-e-Khayyam, Keenjhar Lake, Malir River and
others in Karachi, has become a major source of threat to
marine life.
Learning about level of pollution in the sea, Pakistan
Tehreek-i-Insaf's Shafqat Mehmood said he never wants to
eat ﬁsh again. Read more: Catch-22: Karachi’s marine
pollution shows catastrophic results. During the meeting,
Pervez also drew attention to the ever-increasing number of
ﬁshing boats entering the sea, adding that the United
Nation's Food and Agriculture Organisation has
recommended that Pakistan reduce its ﬁshing ﬂeet by at
least 50 per cent. "At least 100 more boats enter the sea for
ﬁshing purposes every year," he revealed. Pervez also stated
that the use of newly-hatched ﬁsh in poultry feed is resulting
in a sharp decline in ﬁsh populations. Upon hearing this, the
PAC submitted an application recommending a ban on
catching small ﬁsh and using them in poultry feed.
Pakhtunkhwa Milli Awami Party's Chief Mehmood Khan
Achakzai also raised concern about the at least 6,000 deep
sea ﬁshing licences being issued to foreigners, to which
Pervez said the licences were issued by the Sindh
government and not the federal. He said that the ministry
wants smaller trawlers to also have the opportunity and
ofﬁcial permission for deep-sea ﬁshing.
Ankara Kaur Dam Reaches Dead Level: GDA DG
Source: The Nation
19th January 2017

ISLAMABAD - The Ankara Kaur Dam, the main source of
potable water for Gwadar and adjacent areas, has reached
its dead level owing to consistent dry weather. Water level in
Ankara Kaur Dam is close to dead level because the 27km
catchment areas of the dam had not received rains for many
years, Director General Gwadar Development Authority
(GDA) Dr Sajjad Hussain said Wednesday while brieﬁng a
meeting on the issue of potable water supply to Gwadar port
city and adjacent areas.
The meeting was presided over by Federal Minister for
Planning Development and Reforms Ahsan iqbal and was
attended by the ofﬁcials from the Ministry of Planning,
Government of Balochistan and Gwadar Development
Authority. The entire Makran Belt is facing drought-like
situation due to dry spell, said Dr Sajjad Hussain. He further
informed that at present water to the residents is being
provided through water tankers from Mirani Dam. Ankara
Kaur Dam was constructed in 1995 at a cost of $24 million
to supply water to Gawadar and adjoining villages. The dam
stretches over an area of 17,000 acre or 27km. He said the

current need of water is 4.6 million gallons per day, which is
expected to rise to 12 MGD till 2020 and 30 MGD till 2030.
Sajjad Hussain further said that to cater need of potable
water, the construction of ﬁrst phase of Shadi Kaur Dam has
been completed. The project of transmission lines from
Swad and Shadi Kaur Dam for the supply of 5.0 MGD water
has been initiated. Similarly for an additional 5.0
MGD the project of a desalination plant has been initiated.
Ahsan Iqbal directed the concerned authorities to
immediately resolve the issue of drinking water shortage in
Gwadar. The minister said that keeping in view the future
expansion of Gwadar Port City and planned
industrialisation uninterrupted water supply to the area
must be ensured.
He directed that to resolve the water supply issue, existing
desalination plant at Karwat should be operationalised
immediately. The minister further directed the authorities
to accelerate work on the projects of fresh water treatment,
water supply and distribution project initiated under China
Pakistan Economic Corridor(CPEC).
Footprints: Hope And A Prayer
Source: Dawn
19th January 2017

THATTA: Bearing the brunt of their relatives’ incarceration
in a Gujarat jail in India, some sort of miracle is being
awaited by the starving families of 26 ﬁshermen who were
escorted by Indian coastguards away from Pakistan’s
territorial waters along the Runn of Kutch.
We found them at the isolated Ramzan Parehri village on the
Arabian Sea, some 110 kilometres away from Thatta. It was
Friday, and our fact-ﬁnding mission was there to record
their misery. Though we left Thatta in the early morning so
that we could cross the oceanic trench in a timely manner,
by the time we got there the tide had already receded. We
had to wait two hours further before we could proceed
onwards and meet the desperate residents of the village.
There is no word other than desperation to use. Most of the
women and children at the village were barefoot and wore
tattered clothes; how they were surviving in their thatched
huts as freezing wind blew off the waters during the ongoing
cold spell was a wonder. One of the only two men left behind
to look after the families, Jumu Parehri, an old man,
emerged to ask who we were and what we were doing there.
At some point in time, his leg had been amputated, and he
was hobbling on crutches.
When we explained our reasons for being there, he invited
us into one of the huts and offered the customary welcome
by unfolding an embroidered Sindhi rilli so that we could sit
comfortably on the ﬂoor. “No one except for the omnipotent
God has so far looked after us,” he said, talking about the
village residents’ predicament since the incident on Dec 21
when, violating Pakistan’s territorial waters, Indian
coastguards took away at gunpoint ﬁve Pakistani ﬁshing
boats. There were 26 ﬁshermen on board, as well as the

crew. Their catch, ﬁshing nets and other belongings were
also towed away to India.
In tears, the disabled man told us that only two men were
left behind, himself an octogenarian, the other an ailing
leader of the Parehri and Maachi tribes. They are the only
ones responsible for the sustenance and solace of about 40
souls residing in the three to four huts here. A third
ﬁsherman of the village, Soomar, died on Jan 13 — they say
it was because of grief over the detention of his 16-year-old
son, Deedar, and his ordeal in the Indian jail. Jumu said that
of the 26 captives, nine are his sons, nephews, sons-in-law
or other close relatives. The rest are also closely related to
each other.
Pak Navy Ready For Security Of Indian Ocean,
Maintenance Of Peace .
Source: Radio Pakistan
24th January 2017

Defence Minister Khawaja Asif has said Pakistan Navy is
fully prepared for the security of Indian Ocean and
maintenance of peace. Addressing a ceremony in Karachi on
Tuesday, he also appreciated the role of Pakistan Navy
regarding security of China-Pakistan Economic Corridor
(CPEC). The Minister commended Navy's role in improving
living standard of the masses along country's coastal line.

Murad lauds Pak Navy efforts in nation
building
Source: Pakistan Observer
24th January 2017

Sindh Chief Minister Syed Murad Ali Shah visited the newly
established Bahria Model School of Pakistan Navy (PN) at
Khalid SRE near Younis Abad here on Monday. Commander
Karachi Rear Admiral Farrokh Ahmed welcomed the chief
minister upon his arrival, said a press release of the Pakistan
Navy. Pakistan Navy has built this Bahria model school as
part of its continuous efforts to promote quality education in
underprivileged areas of the country.
The ﬁrst academic session of the school will begin in March
this year which will accommodate almost 800 students from
beginners to Matric, the strength will be increased up to
1500 by mid of this year. The school will be gradually
upgraded to the level of intermediate college and will offer
quality education to more than 7,500 students, especially
children of Younis Abad, Kaka Pir and other villages in close
proximity. The school will also be equipped with state of the
art science laboratories, including computer labs.
Bahria Model schools running under the auspices of
Pakistan Navy are administered by Pakistan Navy
Educational Trust (PNET). The chief minister was also given
a brieﬁng on the newly established school and future plans
of its up-gradation. He commended the establishment of
Bahria Model School at Younisabad and lauded Pakistan
Navy’s contribution in nation building projects, besides
defending maritime frontiers of the country.

PN to secure CPEC, Gwadar Port: Asif
Source: Pakistan Observer
25th January 2017

In an impressive ceremony held at Pakistan Navy’s Jinnah
Naval Base Ormara, Balochistan, two Corvettes PMSS
Hingol and Basol were inducted in Pakistan Maritime
Security Agency (PMSA). A PN statement on Tuesday said
that the Defence Minister Khawaja Muhammad Asif was the
chief guest at the ceremony.
He was received by the Chief of the Naval Staff, Admiral
Muhammad Zakaullah. The ceremony was also attended by
the senior civil and military ofﬁcials. The Chinese origin
corvettes are equipped with state-of-the-art equipment and
will augment protection of Exclusive Economic Zone and
law enforcement in the maritime arena.
Earlier, Defence Minister Khawaja Muhammad Asif
witnessed operational arrangements as well as various
socio-economic empowerment initiatives undertaken by
Pakistan Navy at Ormara for the uplift of local residents. He
showed his satisfaction over operational preparedness of
Pakistan Navy and effectiveness in ensuring security in the
maritime arena. The Defence Minister emphasized on
important role of PN especially high priority accorded to
ensure safety and security of maritime components of CPEC
project.
He said that the success of the CPEC and Gwadar Port
project depended upon secure maritime environment in the
Indian Ocean region and in particular Arabian Sea for which
Pakistan Navy was fully prepared. He also interacted with
the ofﬁcers and men deployed at Ormara and lauded their
commitment and perseverance for the service to the nation.
Later, the Defence Minister visited Cadet College Ormara
and Bahria Model College to witness various activities and
interacted with the cadets and students.
He also visited PN hospital, PNS Darman Jah where he was
briefed about the various medical facilities and services
being provided to local residents as well as the medical
camps frequently organized in remote coastal areas of
Balochistan. The Defence Minister acknowledged the efforts
and appreciated Pakistan Navy for effectively contributing
in the noble cause and providing the great service to the
coastal people.

Pakistan, China to include new projects in
CPEC
Source: The Nation
23rd January 2017

Joint Co-ordination Committee (JCC) has agreed, in
principle, to include Keti Bunder Sea Port Development
project as well as Naukuridi-Mashkhel-Panjgur Road
project (which would be linked with M-8 and N-85) in the
China-Pakistan Economic Corridor portfolio.
Sources said that according to the minutes of December 29,
2016 JCC meeting, Pakistan and China have decided to

include new projects in the CPEC portfolio and instructions
have been issued to the Joint Working Group (JWG) on
transport to work out proposals on the implementation of
these projects after further studies and consultations, a
private TV channel reported.
The JCC meeting co-chaired by Wang Xiaotao, Vice
Chairman of National Development and Reform
Commission (NDRC) China and Minister for Planning,
Development & Reforms Ahsan Iqbal welcomed the
progress on consultations between the transport authorities
of the two countries reﬂected in the memorandum of
understanding (MoU) signed on Highway Engineering Cooperation.
On the agenda of disaster prevention and mitigation and
emergency response, the two sides agreed in principle to
include the Early Warning System Strengthening and
Enhancement Project in the CPEC; and JCC reportedly
noted that bilateral co-operation in this area will respond to
the challenges of climate change and safeguard
infrastructure developed under the CPEC.
The meeting also noted that CPEC presents a unique
opportunity to integrate with regional economies and
become a hub for trade and manufacturing with the Gwadar
Port developed as an international free port. The way
forward for matured projects - Karakoram Highway from
Thakot to Raikot N-35 remaining portion (136 Km),
Khuzdar to Basima Road N-30 (110km) and upgradation of
Dera Ismail Khan to Zhob, N-50 Phase-I (210 km) - was
discussed.
The JCC, sources further said, urged the Pakistani side pay
close attention to proper maintenance of KKH Phase-I so as
to ensure safe and smooth transport along CPEC. The JCC
noted the completion of Gwadar-Sorab 650 KM section to
operationalize western route, speedy progress on DI KhanHakla (285 Km) section by Pakistani side as well as
successful shipment of Chinese cargo from Gwadar Port
through western route.
Pakistan and China also agreed during the meeting to
initiate preparatory work including joint technical and
commercial feasibility study for expansion of existing multipurpose terminal including breakwater and capital dredging
of Gwadar Port and East Bay Expressway-II.
The JCC agreed, in principle, to the proposal of Pakistani
side for inclusion of rail-based mass transit systems in
provincial headquarters as a component of CPEC.

The Pakistani side proposed the inclusion of rail-based mass
transit projects under CPEC including Lahore Orange Line,
Metro Mass Transit Project and agreed to grant exemption
from imposition of federal taxes and duties on uniform basis
for mass transit projects.

Water Level Rises By Five Feet In Gwadar Dam
Source: The Nation
23rd January 2017

The port city of Gwadar yesterday received heavy rains
raising the level of water by ﬁve feet in Ankara Dam which
had dried up, suspending supply of water to the residents.
According to details, Ankara Dam which is the exclusive
source of water supply to the port city withered mainly
because of drought.
It has been raining in Northern Balochistan for last three
days while Gwadar received heavy rains yesterday, which
ended a famine-like situation in the port city. The torrential
rains had replenished the level of Ankara Dam up to ﬁve feet,
conﬁrmed the sources of Water and Sanitation Department,
adding it would end water scarcity that had been irking the
residents for months.
The rains received by Gwadar for hours had ended the long
drought, noted Additional Deputy Commissioner Gwadar
Razzaq Sasoli, adding the storage level of the dam would
further rise due to rains in the coming days. The storage of
ﬁve feet water in the dam would now meet demand for
drinkable water of Gwadar and suburban areas for next
three to four months. It merits mentioning that the water
problem intensiﬁed after the Ankara Dam dried up,
compelling the government to supply water to the port city
through 230-250 tankers on daily basis. The Ankarra Dam’s
storage capacity has decreased from 55 feet to 25 feet on
account of sediments, said the sources.

Two corvettes inducted in Pakistan Maritime
Security Agency
Source: Pakistan Today
24th January 2017

Two corvettes PMSS HINGOL and BASOL were inducted in
Pakistan Maritime Security Agency (PMSA) in an
impressive ceremony held at Pakistan Navy’s Jinnah Naval
Base Ormara, Balochistan. Defence Minister Khawaja Asif
was the chief guest of the ceremony.

The JCC instructed the transport JWG to, on the basis of
further studies and consultations, work out proposals on the
implementation of Karachi Circular Railway, greater
Peshawar Region Mass Transit System and Quetta Mass
Transit System.

The Defence minister was received by Chief of the Naval
Staff Admiral Muhammad Zakaullah. The ceremony was
also attended by important civil and military ofﬁcials.
Chinese origin corvettes are equipped with the state of the
art equipment and will augment protection of Exclusive
Economic Zone and law enforcement in the maritime arena.

The signing of preliminary agreement on Quetta Mass
Transit System was welcomed by the JCC as well as
preliminary work including a feasibility study done by the
province of Sindh for Karachi Circular Railway project
which provides a basis for preparatory work on the project.

Earlier, Khawaja Asif witnessed operational arrangements
as well as various socio-economic empowerment initiatives
undertaken by Pakistan Navy at Ormara for the uplift of
local populace. The minister showed his satisfaction over

operational preparedness of Pakistan Navy and
effectiveness in ensuring security in the maritime arena. He
emphasized on important role of PN especially high priority
accorded to ensure safety and security of maritime
components of CPEC project.
He said that the success of the CPEC and Gwadar Port
project was depended upon secure maritime environment in
the Indian Ocean region and in particular Arabian Sea for
which Pakistan Navy was fully prepared. He also interacted
with the ofﬁcers and men deployed at Ormara and lauded
their commitment and perseverance for the service to the
nation.
Later, the dignitary visited Cadet College Ormara and Bahria
Model College to witnesses various activities and interacted
with the cadets and students. He also visited PN hospital,
PNS DARMAAN JAH where he was briefed about the
various medical facilities and services being provided to
local populace as well as the medical camps frequently
organized in remote coastal areas of Balochistan.
The minister acknowledged the efforts and appreciated
Pakistan Navy for effectively contributing in the noble cause
and providing the great service to the coastal populace.
Pakistan Navy's Role Crucial In Defence Of
Country: PM
Source: Daily Times
30th January 2017

Prime Minister Nawaz Sharif on Monday said that the
Pakistan Navy has a vital role to play regarding the defence
of our country. He stated this in a meeting with Naval Staff
Chief Admiral Muhammad Zakaullah who had called on him
in the country’s capital. The prime minister applauded
Pakistan Navy’s role and said that all possible steps would
be undertaken to further improve the performance and
capabilities of the maritime force.
During the meeting, the PM was briefed by the naval chief
regarding professional matters and was told that the
Pakistan Navy was capable of thwarting any acts of
aggression from the enemy in the coastal boundaries.
CPEC and Gwadar Deep Sea Port-Changing Face Of
Pakistan.
Source: National Courier
26th January 2017

Collector of Customs Model Customs Collectorate Gwadar
China Pakistan Economic Corridor (CPEC) is fast becoming
life line of Pakistan. The size of the CPEC has been increased
to more than $55 billion after China agreed to upgrade the
main railway line from Karachi to Peshawar at a cost of
$8bn. Major portion of CPEC program will be spent on
energy projects to ensure Pakistan enters new era in a bright
and enlightened environment. Though the whole of Pakistan
and each and every individual of this country will beneﬁt
from CPEC many major and less developed areas of Pakistan
will be direct beneﬁciaries of the economic activity

generated by this project. From Khanjerab to Gwadar three
main routes will connect the whole of Pakistan to CPEC.
These corridors are Western Route, Eastern Route and
Central Route. Western route among others may pass
through Sust-Gilgit-Batagram-Mansehra-Abbotabad-Kala
Bagh Hassn Abdal-D.I.Khan-Zhob-Qilla Saifullah-QuettaSorab-Bisma-Hosab-Turbat- and Gwadar. Eastern Route
among others is likely to cover Sust-Gilgit-BataagramMansehra-Abbotabad-M2 to Hassan Abdal-FaisalabadMultan-Sukkar-Shadad
Kot-Khuzdar-Basima-HosabTurbat- and Gwadar. Multan to Lahore and then M2 is also
included in Eastern route. Central Route may ﬁnd its way,
inter
alia,
from
Sust-Gilgit-Batagram-MansehraAbbotabad-Hassan Abdal-Mianwali-Layyah-D G KhanJacob Abad-Ratho dero-Khuzdar-Basima-Hosab-Turbat- to
Gwadar. These routes are not mere roads linking different
cities to the Gwadar Free Zone and deep sea port, they will
open new vista of economic opportunities to the locals and
others in the region. Many Special Economic Zones and Tax
Free Zones can be set up on these routes which will create a
number of jobs and give impetus to the much awaited double
digit GDP growth of Pakistan. Unfolding of CPEC beneﬁts
can reverse the brain drainage of Pakistan i.e., not only those
who left Pakistan due to non-availability of job opportunities
may return to ﬁnd this country more lucrative,but also many
highly qualiﬁed foreigners will reap economic incentives of
CPEC. Heart and soul of CPEC is the Gwadar deep sea port
and Gwadar Free Zone. Still in its initial stage when fully
developed Gwadar Port is set to have a draft depth of 20
meters, more than 80 berths of Containerized cargo, RORO,
clean and dirty bulk, LNG, Liner/Ferry and off-shore
loading/unloading terminals. A draft depth of 20 meters
means a mother vessel of 20,000 TEUs will be able to call at
the port.
Great beneﬁts for Sindh
Source: Nation
28th Januaray 2017

Zamir Sheikh - Inclusion of three major projects of Sindh
province to the multi-billion dollar China Pakistan
Economic Corridor- Karachi Circular Railways, Keti Bandar
and Dhabeji Special Economic Zone in the multi-billiondollar project, open up new vistas of development and
prosperity in the province and also ameliorate the lot of
masses.
Out of Rs149.5b earmarked for the CPEC projects, more
than half i.e. Rs80.7b has been allocated for projects in
Punjab trailing behind KP with Rs39.8b. Balochistan would
receive Rs18.1b whereas Sindh will get a share of Rs6.5
billion.Karachi is one of the most populated cities of the
world. In 2016, its population is estimated at around 25.1
million which is more than Tokyo, Guangzhou, Seoul, Delhi,
Mumbai, Mexico City, New York, Sao Paulo, Manila and
Jakarta. The population of the city would touch 34.3 million
in 2030, according to Sindh government estimates.
There will be ample returns of any investment made in the
city. The transport facilities available in the city showed that
said there were 3.9 million registered vehicles in the
Karachi. “Some 24 million trips are generated daily, 42

percent are catered by public transport employing 4.5
percent of the registered vehicles.
The information garnered there are “6,457 buses of various
sizes plying on 192 routes. Besides it, there are 2,715 contract
carriages (buses and coaches). Some 85 percent or 5,400 of
these buses are more than 2 years old which means fuel
consumption is high and services are poor.
Trafﬁc volume and occupancy rate, said that “4.5 percent of
total vehicles (public transport) carry 42 percent
passengers. 36.5 percent of total vehicles (private) carry only
21 percent commuters.” Modal distribution of vehicles
volume, there were 47.3 percent motorcycles, 36.5 percent
private vehicles, 9.9 percent para transit, 4.5 percent public
transport and 1.7 percent contract carriage. Whereas modal
distribution of passengers, report said that 42 percent of the
commuters use public transport, 21 percent private cars, 19
percent motorcycles, 10 percent contract carriage and 8
percent para transit. The strength of KCR, the report said
was high public demand with ample ridership of 700,000
per day. “The project has been approved by ECNEC, and its
feasibility study has been conducted for which third party
validation of feasibility study has been completed,” he said.
Pakistani, Iranian committee members to visit
Chabahar, Gwadar port
Source: The Nation
30th Januaray 2017

Chairman for the Committee for Foreign Policy and
National Security of Iran, Allauddin Boroujerdi in
Islamabad suggested a joint visit of Gwadar and Chabahar
ports. Aim of the visit is to dismiss the notion that Gwadar
and Chabahar are competitors. Soon the date of the visit
would be ﬁnalized. Boroujerdi, dismissed this impression
that there is any sort of competition between two ports but
India’s unusual interest in Iranian port creates doubts in
Pakistan. Gwadar and Chabahar ports would provide
employment to numerous people. Both neighboring
countries view the ports as dawn of new economic age.
Allauddin Boroujerdi said, “Pakistan and Iran have agreed
to enhance bilateral trade from one billion to ﬁve billion
dollars.”
Securing The Corridor To Future
Source: The Nation
28th Januaray 2017

The Pakistan-China friendship has really been heralded as
what is being called “higher than the mountains, deeper
than the oceans, sweeter than honey, and ﬁrmer than steel.”
In the past, Pakistan and China have pursued, successfully,
a variety of difﬁcult projects that were thought impossible
due to the constraints involved yet managed to achieve
success. The Karakorum Highway stands as a testament to
the fact. Utilizing ﬁrm political resolve, revolutionary insight
and unyielding fortitude, both nations once again are
surmounting the challenges, and transforming the CPEC
from dream to reality in a short span of time.

If connectivity is becoming the basis of a new geopolitics,
CPEC should be rated most potent symbol of this 21st
century version of the Great Game in recent times. A Great
Game whose outwards manifestations are multi-lane
highways, pipelines and container trafﬁc. The $46 billion
CPEC is the ﬂagship project within the even more ambitious
Belt-Road programme of the Chinese leader, Xi Jinping, a
transcontinental infrastructure project that would
effectively convert the Middle Kingdom into the logistics
hub of Eurasia and, potentially, the centre of the global
economy.
Security concerns remain the most primary challenge to the
CPEC as yet. An arc of militancy stretches from Xinjiang to
Gwadar consisting of the groups like East Turkestan Islamic
Movement (ETIM), Tehreek-e-Taliban Pakistan (TTP),
Lashkar-e-Jhangvi (LeJ), Daesh (ISIS), Balochistan
Liberation Army (BLA), Balochistan Liberation Front (BLF)
and militant wings of political parties. Most of these groups
may not have an enmity with China itself but rather intend
to use attacks on the Chinese interests like CPEC as a means
to deal with the Pakistani state. There are also indicators of
foreign intelligence agencies engaged in espionage against
the CPEC. In fact, reports of the formation of a speciﬁc desk
to deal with the CPEC at the Research and Analysis Wing
(RAW) headquarters have been widely circulated.

Gwadar can become a Shenzhen-level city in
ten years,' Dostain ...
Source: Business Recorder
29th Januaray 2017

BR Research recently visited Gwadar to get a look and feel
of CPEC projects in the famous ﬁshing district. There we
also had a detailed sit-down with Dostain Khan Jamaldini,
Chairman, Gwadar Port Authority (GPA). Mr. Jamaldini
started his civil services career in 1990. He has served on
many top positions in Balochistan, including Secretary
Finance, Secretary Energy, Secretary Religious Affairs, Joint
Chief of Economics, and Chief, Planning and Development.
Mr. Jamaldini has been serving as Chairman GPA since
2013. Following are edited excerpts from our extended
discussion on issues related to the planning and
development of the Gwadar Port and the Gwadar Free Zone:
BR Research: Development of Gwadar Port has been on the
policy radar since almost a quarter century. Why did it have
to wait for a major bilateral investment to come back to life?
Dostain Khan Jamaldini: The thinking to develop Gwadar as
a port city came in 1964, when it was realized that the port
in Karachi was not enough for foreign trade and it was too
close to the Indian border. But for decades, progress lacked
due to operational and funding difﬁculties. After all, it was a
project located more than 600 kilometers from the nearest
big city, Karachi. When a national effort to integrate the
Makran Division with the rest of the country started in the
70s, it was decided to build airports in these areas ﬁrst, as
the thinking went that building road connectivity would take
time.

Diana Shipping Finds Work For Two Bulkers
Source: World Maritime News
18th January 2017

Athens-based dry bulk specialist Diana Shipping has,
through separate wholly-owned subsidiaries, entered into
time charter contracts for two of its bulkers. The ﬁrst
contract is with Cargill International S.A., Geneva, for one of
Diana’s Capesize dry bulk vessels, the 179,426 dwt m/v
Santa Barbara.
The gross charter rate for the 2015-built bulker is USD
12,000 per day, minus a 4.75% commission paid to third
parties, for a period of about twelve months to maximum
ﬁfteen months. The charter is expected to commence on
January 24, 2017.
The second contract is with Uniper Global Commodities SE,
Düsseldorf, again for a Capesize dry bulk vessel, the 2005built m/v Salt Lake City. The gross charter rate for the
171,810 dwt ship is USD 9,000 per day, minus a 5%
commission paid to third parties, for a period of minimum
twelve months to maximum sixteen months. The charter is
expected to commence on January 20, 2017. The
employments of Santa Barbara and Salt Lake City are
anticipated to generate approximately USD 7.38 million of
gross revenue for the minimum scheduled period of the time
charters, Diana said. Diana Shipping Inc.’s ﬂeet currently
consists of 48 dry bulk vessels with the combined carrying
capacity of approximately 5.7 million dwt and a weighted
average age of 7.64 years.

be invested by 2020 to expand U.S. ports to handled bigger
vessels.’
Most assumed that the expansion of the Panama Canal
would have signiﬁcant impacts on Paciﬁc East -West trade,
with the west coast American ports losing to the east and
gulf coast ports. Although still early in the cycle, the ﬁnal
trade data for American ports in 2016 may belay that
assumption. While not a formal survey, this writer enquired
of several US ports and came to the conclusion that ﬁnal
trade ﬁgures for 2016 will indicate that most American ports
(West, Gulf & East coast) along with the Panama and Suez
canals all saw healthy increases in ‘through tonnage’
container trade. In spite of losing tonnage to east and gulf
coast ports, west coast ports still saw gains in 2016, ‘all boats
rise with the tide?’ The increases occurred in the face of a
very turbulent year in a historically turbulent container
shipping business (much of which is self-induced). Does any
growth in world population and world GDP (by sheer size
and scale) drive trade to ever higher through tonnages? Will
container trade continue to grow as long as world GDP
remains positive (in any measurable amount)?
9.2 Million Tonnes Of Trade Handled Through The
Port Of Cork In 2016
Source: Port of Cork
18th January 2017

Well 2016 was quite a year for international shipping; the
new ultra large locks of Panama Canal opened, the expanded
Suez Canal went into high gear, one of the biggest container
shipping lines in the world went bankrupt and national
elections around the world delivered a distinct message
(Brexit, Philippines, USA, Italy, etc.) And not to forget the
great ‘Technology (21st) Century’ marches on.

Total trafﬁc through the Port of Cork reached 9.2 million
tonnes in 2016, a slight decrease compared to 2015 trafﬁc.
Import ﬁgures remain steady while exports were reduced
primarily due to the closure of Lisheen Mines in Co.
Tipperary and the subsequent cessation of exporting lead
and zinc through the Port of Cork in 2016. Total container
volumes through both Tivoli and Ringaskiddy Container
Terminals grew by 2% compared to 2015 ﬁgures, with over
209,000 TEU’s handled. The growth in container handling
at the Port of Cork is very encouraging particularly as the
Port moves to redevelop Ringaskiddy Port as their main
container terminal. In 2016 the largest container vessel to
visit an Irish Port called to Ringaskiddy on route from
Central America. This weekly service not only ensures the
Irish grocery market is fully supplied with fresh fruit, but
positions Cork as deep sea port capable of handling
panamax size container vessels.

‘Container shipping, which moves 95% of all manufactured
goods, is estimated by industry executives to be worth $1
Trillion a year. Traditionally controlled by sovereign-wealth
funds and deep-pocketed individuals, it has been a
fragmented industry over the past 30 years, with dozens of
operators regularly undercutting each other on price.’
‘While the bigger ships have caused friction among cargo
owners, port operators and the shipping companies in
recent years, most in the industry now accept that ports
must be upgraded to accommodate them. The American
Association of Port Authorities says close to $155 Billion will

Trade in Dry bulk cargos such as animal feed, fertilisers and
cereals saw a marginal decrease while liquid bulk cargo,
predominantly the oil trafﬁc handled through Whitegate Oil
Reﬁnery now Irving Oil, also reported a slight decrease.
Positively, in 2016 family owned Canadian company Irving
Oil acquired Phillips 66, securing the future of Whitegate Oil
Reﬁnery. This positive step was welcomed by the Port of
Cork and will ensure Ireland remains competitive within the
global oil market and has a security of supply of crude
products that can be reﬁned within the Irish State and not
be totally dependent on international events. Whitegate

Is 2017 The Apex Of Shipping?
Source: GCaptain
17th January 2017

supplies 30-40% of the Irish reﬁned fuel market through its
road loading facility and by sea to Irish and international
ports over its marine jetty.
Speaking about the 2016 trade trafﬁc ﬁgures the Port of Cork
Chairman Mr. John Mullins said: ‘The trade results for the
Port of Cork in 2016 are overall very encouraging despite
some decreases in certain trades. We are very pleased with
the results as achieving trafﬁc ﬁgures which are in line with
pre-recessionary time highlights the positivity returning to
the market and I am conﬁdent that the port can sustain this
growth across 2017. In particular container trafﬁc through
Tivoli and Ringaskiddy increased by 2% with imports
fractionally higher than exports. There was impressive
growth in the imports of trade cars with over 46,000
vehicles imported.’
ISS Inks Us Port Agency Deal With Team Tankers
Source: World Maritime News
17th January 2017

UK-based maritime services provider Inchcape Shipping
Services (ISS) has signed a new port agency contract with
Bermuda-based chemical tanker owner and operator Team
Tankers International for the US East Coast and Caribbean
region. The contract is the ISS’ ﬁrst in the Americas,
according to the company.
“The chemical tanker specialist has called on ISS to provide
full port agency services to deliver a consistently high level
of service throughout the region,” according to ISS. Earlier
this month, ISS expanded its European business with Team
Tanker International with a port agency contract across the
region.
“The new business complements ISS’ relationship with the
company in Europe which recently expanded to provide port
agency services across all major European ports and
terminals,” the ﬁrm said. ISS has been providing port agency
for Team Tankers International since 2013. Team Tankers
International currently operates a ﬂeet of over 40 chemical
tankers.
Ukrainian Sea Ports Authority To “Restart”
Relations With Leading Dredging Companies
Source: Hellenic Shipping News
21st January 2017

Ukrainian Seaports Authority (USPA) intends to “restart”
relations with leading Ukrainian and international dredging
companies. Dredging works will become clear and
predictable for businesses, and the transparency of the
tender documents will be increased, the Acting CEO of
USPA Raivis Veckagans informed on January 20 during a
meeting with representatives of the transport business at the
American Chamber of Commerce in Ukraine.
“Implementation of port development plans, including
dredging works are among of my priority-driven plans. The
current situation around these works is far from norm. In

the near future, I will hold a meeting with the leading
dredging companies, which are interested in Ukrainian
market and we will develop a civilized strategy and uniﬁed
rules allowing to “restart” our relations. We are open for
dialogue and cooperation to everyone. The procurement
should be completely transparent and clear as Ukrainian
ports and business expect for development and our primal
task is to provide it”, – Raivis Vetskagans stressed.
The CEO stressed that all the initiatives launched in the
frameworks of cooperation between USPA and business will
continue, however, tender procedures should become a
model of transparency and openness.
In order to conduct an audit of tender documentation and
analysis of compliance of tender conditions with legal
requirements the deadline for submission of proposals for
the dredging works in the port of “Yuzhnyi” will be extended
by 2 months.
RBS Sells $600 Million Of Shipping Loans -Sources
Source: GCaptain
20th January 2017

Royal Bank of Scotland has concluded agreements to sell at
least $600 million worth of shipping loans from its portfolio
as part of efforts to exit the sector, sources with direct
knowledge of the deal told Reuters on Friday.
RBS, which is more than 70 percent state owned, is in the
middle of a restructuring, which includes asset sales, job
cuts and tackling multi-billion dollar charges to settle
litigation and pay regulatory ﬁnes for past misconduct. The
sources said Japanese ﬁnancial services ﬁrm Orix Corp has
agreed to buy $290 million worth of shipping loans from
RBS, while separately Germany’s Berenberg Bank would
purchase around $300 million of loans.
Spokespeople for RBS, Orix and Berenberg all declined to
comment. Reuters reported last month the British bank was
close to selling at least $600 million worth of shipping loans
to ﬁnancial institutions, including Orix and Berenberg.
Most of the loans Orix is buying from RBS are investment
grade and made to Greek borrowers, said the sources, who
were not authorised to discuss the matter publicly. RBS
initially tried to sell its entire Greek shipping business,
which was valued at $3 billion at the time and held talks with
Orix and Berenberg.
Although 90 percent of world trade is transported by sea, the
shipping industry is stuck in its deepest slump on record, as
international trade slows and freight rates fall in a market
with too many vessels. European banks, major lenders to the
shipping industry, have been reducing exposure to the
sector partly because of the tough market conditions, but
also to meet stricter banking rules.
Sources said Orix saw the deal as an opportunity to buy
cheaply loans made to healthy borrowers.

ACTIVITY AT KARACHI PORT (16-31 JANUARY 2017)

Date

Import in Tonnes

Export in Tonnes

Total

17-Jan-17

187,206

64,345

251,551

18-Jan-17

106,372

19,803

126,175

19-Jan-17

157,048

30,901

187,949

20-Jan-17

71,227

31,443

102,670

21-Jan-17

101,138

28,372

129,510

24-Jan-17
25-Jan-17

123,345
131,724

40,267
19,577

163,612
151,301

28-Jan-17

79,049

16,433

95,482

31-Jan-17
Fortnightly Total

110,601
1,067,710

29,925
281,066

140,526
1,348,776

ACTIVITY AT PORT QASIM (16-31 JANUARY 2017)
Date
17-Jan-17
18-Jan-17
19-Jan-17
20-Jan-17
21-Jan-17
24-Jan-17
25-Jan-17
31-Jan-17
Fortnightly Total

Import in Tonnes

Export in Tonnes

Total

98,286
64,557
99,731
137,449
141,736
68,778
61,455
83,996
755,988

32,490
24,320
16,074
44,783
39,254
11,723
35,321
27,056
231,021

130,776
88,877
115,805
182,232
180,990
80,501
96,776
111,052
987,009

Source: Business Recorder

Five French Navy Ships To Arrive In South Devon
Source: Express & Echo
16th January 2017

FIVE French Naval training ships will arrive in Dartmouth
on Friday — two of which will open to the public on Sunday.
During the visit, the French cadets on board will have the
chance to interact with their Royal Navy counterparts
training at Britannia Royal Naval College. The ﬂotilla is set
to arrive on Friday at around 9am and depart at the same
time on Monday. FS Lion and FS Guépard will berth in the
town and will be open to visitors on Sunday from 10am to
noon and from 2pm to 5pm.
The ships are based in Brest and belong to the Naval Action
Force. They are used by the French Navy to teach practical
navigation and manoeuvring to students at the Naval
Academy and the Brest Naval Instruction Centre, mainly
operating in coastal waters.
The ships have speciﬁc facilities on board dedicated to
training, such as a lecture room and a second bridge, directly
below the main one, which is used as an operations room
and practical teaching room. The equipment used by the
students is the same as what they will ﬁnd on warships as
their careers develop.
During their visit the French Naval cadets will be invited to
take a look around BRNC, where they will meet the Royal
Navy cadets under training and take part in a sporting
ﬁxture and a debate. The Royal Navy cadets will also have
the chance to look around the French Navy vessels. The
ships' visit to Dartmouth is part of the twinning agreement
between the Ecole Navale, the French Navy equivalent of
BRNC, and the Royal Naval College.
As another example of the close co-operation between the
two colleges, eight Royal Navy midshipmen, who are
currently undertaking their specialist warfare training at
BRNC, will sail with the French ships when they leave on
Monday. The midshipmen will spend two days on board the
vessels conducting basic navigation training as well as
taking part in man-overboard, ﬁre and ﬂood exercises, both
day and night.
Australia's Future Submarine Selection Criticised
By Former Asc Head
Source: HIS janes
17th January 2017

The concept behind the Shortﬁn Barracuda Block 1A
submarine selected to replace Australia's Collins-class ﬂeet
has been criticised by the person who was responsible for the
construction of the Collins-class boats.

Should the Royal Australian Navy (RAN) hold ﬁrm to the
concept offered by French shipbuilder DCNS, "it will acquire
an orphan no informed navy would contemplate
commissioning into service", said Hans Ohff, who was
managing director between 1993 to 2002 of what was then
the Australian Submarine Corporation (ASC).
Writing on 16 January on The Strategist, the commentary
and analysis site of the Australian Strategic Policy Institute
(ASPI), Ohff said that the RAN would own a submarine that
would be expensive to build, maintain, and operate. "It will
be a class that has no equals; sadly for all the wrong
reasons."
The government in Canberra announced in April 2016 that
DCNS had defeated Japanese and German bids to design
and construct 12 next-generation replacements for the
RAN's six Collins-class submarines. The design proposed by
DCNS was selected to meet Australia's Future Submarine
requirement under the SEA1000 programme.
Notwithstanding Australia's considerable capabilities in
naval construction, Ohff said he remained doubtful that a
long-range diesel-electric submarine with a 5,100-tonne
submerged displacement could be designed and built
locally.
He also wrote he was not convinced that such a class would
be more lethal than smaller long-range classes, noting that
the Defence Science and Technology Group within
Australia's Department of Defence (DoD) had argued in a
recent report that as the size and power of a submarine
increased, gains made in range, speed, and endurance
eventually diminished.
Moreover, Ohff wrote that an "inexcusable blunder" by
defence planners was behind the decision to procure a
submarine that would not have air-independent propulsion
and was based on lead-acid rather than the lithium-ion
technology that would eliminate the dangerous process of
hydrogen venting.
Submarine USS Topeka Visits Japan
Source: Cjoinline.com
19th January 2017

The nuclear-powered Navy attack submarine USS Topeka
arrived Tuesday to visit Yokosuka, Japan, as part of an IndoAsia-Paciﬁc patrol it’s conducting.
The USS Topeka, commissioned in 1989, has appeared in
the second movie from the “Transformers” series and also
on the TV series, “24.” It also drew media attention by
straddling the international dateline at the beginning of Jan.
1, 2000.

The submarine reported this week in a news release that its
Japan visit strengthens the already positive alliance between
the U.S. and Japan through the crew’s interaction with the
Japan Maritime Self-Defense Force, and also demonstrates
the Navy’s commitment to regional stability and maritime
security in the U.S. 7th Fleet area of operations.
“I believe that healthy relationships between the United
States Navy and Japan Maritime Self-Defense Force
contribute to peace, security and stability in the Indo-AsiaPaciﬁc region,” Cmdr. Steven Tarr III, USS Topeka
commanding ofﬁcer, said in the release. “Through port visits
such as this we fortify our bond and introduce many of our
young sailors to our allies and their unique culture.”
The submarine’s crew has been working hard on its current
deployment and the port visit to Yokosuka will allow “some
much deserved rest for them all,” said Master Chief
Electronics Technician (Navigation) Matthew Schecter,
chief of the boat.
This week’s news release said the USS Topeka, which
measures more than 300 feet long and weighs more than
6,000 tons when submerged, is one of the stealthiest
submarines in the world and can operate at depths greater
than 800 feet and at speeds exceeding 25 nautical miles per
hour. The submarine can support a multitude of missions,
including anti-submarine warfare, anti-surface ship
warfare,
strike,
intelligence,
surveillance
and
reconnaissance.
Navy's Antique Sub The Main Attraction At Press
Open Day
Source: The China post
19th January 2017

The R.O.C. Navy on Wednesday treated local media to a rare
tour of the interior of the one of nation's World War II-era
submarines, as it staged a pre-Lunar New Year drill at
Zuoying Naval Base in Kaohsiung.
The press were shown the fruits of the Navy's efforts to keep
the U.S.-built Guppy-class Hai Pao (海豹), or Seal, in
seaworthy condition. The submarine is one of two Guppyclass submarines Taiwan has in active service. Hai Pao (海
豹) was built by the U.S. in WWII, and modernized to Guppy
II class in 1949 before being transferred to Taiwan in the
early 1970s.
Although no longer combat-ready, the submarine still plays
a vital role as a training ship for the Navy's rookie
submariners. The Navy also has two Dutch submarines built
in the 1980s. Taiwan has been asking the U.S. to sell dieselpowered submarines for more than a decade in the hope of
replacing the Dutch subs. In 2001, the administration of
U.S. President George W. Bush offered to provide eight
diesel-electric submarines. However, so far, no signiﬁcant
progress has been made on the purchase of the vessels. In
the interim, the R.O.C. military launched a program to build
an indigenous submarine, with the Navy saying the
construction of the ﬁrst locally-built vessel could be
completed by 2024.

Defense Minister Feng Shih-kuan reiterated Taiwan
military's stance Friday that the circumnavigation earlier
this month of Taiwan island by the Chinese aircraft carrier
Liaoning "starkly demonstrates the importance of
continuing with the indigenous submarine program."
Britain Collects New Naval Tanker A Mere 18
Months Late
Source: The Register
19th January 2017

Britain’s naval service will receive new ﬂeet support tanker
RFA Tidespring more than 18 months late, following delays
which left the vessel languishing in a South Korean shipyard.
Tidespring was formally named at Daewoo Shipbuilding &
Marine Engineering’s (DSME’s) Okpo-dong yard on 7
October 2015, according to the Ministry of Defence. “With
the naming of RFA Tidespring, the Royal Navy looks
forward to another new arrival into our future ﬂeet,” said
Admiral Sir George Zambellas, the then-First Sea Lord
(head of the Navy).
Since then, Tidespring has basically sat in the yard doing
little more than collect seagull droppings, barring her postbuild sea trials.
The MoD has been exceptionally tight-lipped as to the
reasons for the delay in delivery even though the ship was
completed a year ago. The ofﬁcial explanation given to US
website Defense News was that cable insulation standards
had changed between the contract being placed and the
planned delivery date. The ministry also claimed that the
£452m contract for the four ships had not increased in price
as a result of the delay.
Tidespring is a fast ﬂeet tanker. Essentially a ﬂoating petrol
station complete with shop, her main duty is supposed to be
refuelling Royal Navy and allied ships on the high seas. In
addition, she is capable of carrying dry stores and fresh
water, along with jet fuel for the Queen Elizabeth-class
aircraft carriers.
Navy News, the ofﬁcial organ of the RN, said in 2013 that
the ﬁrst of the four new Tide-class ﬂeet replenishment
tankers “is due to be handed over to the MoD in October
2015.” Navy News also helpfully quoted naval architect
Mark Lewis, from the RN’s Future Tanker Project team, as
saying: “A Range Rover’s fuel tank connected to all four 7inch hoses on the starboard side of a Tide tanker would be
full in 0.12 seconds. Unfortunately, the fuel would be
passing through a standard petrol station’s nozzle at around
Mach 2 – and completely destroy your vehicle.”
The Register is open to any suggestions as to how to
practically test this vision of future supersonic refuelling
excellence. All of the Tide-class tankers are being built by
South Korean shipyard DSME. No British yards bid for the
contract, as all available UK shipbuilding capacity was in use
building sections of the Queen Elizabeth-class carriers. This
date then gradually slipped to “spring 2016,” at which point

the tanker was supposed to be in Plymouth to be ﬁtted with
specialised British naval equipment.
Unlike Royal Navy warships, RFA ships are manned by the
Royal Fleet Auxiliary. Although a uniformed naval service of
the Crown, the RFA is a civilian service. Employing just
under 2,000 British merchant navy ofﬁcers and sailors, the
RFA operates 13 naval auxiliary vessels in support of the RN.
Though those ships are also nominally civilian vessels, they
carry NATO pennant numbers, along with light machine
guns and anti-aircraft armament. The latter is operated by
an embarked contingent of RN sailors and Royal Marines.
US Navy Ship ‘Hopper’ Arrives At The Port Of
Colombo
Source: Srilanka Guardian
19th January 2017

The US Navy Ship ‘Hopper’ arrived at the Port of Colombo
today (19) on a goodwill visit. The Arleigh Burke-class
guided missile destroyer was ceremonially welcomed by the
Sri Lanka Navy in accordance with naval traditions on her
arrival. Subsequently, the Commanding Ofﬁcer of the ship,
Commander John D. Gainey paid a courtesy call on the
Commander Western Naval Area, Rear Admiral Jayantha
De Silva at the Western Naval Command Headquarters.
They held cordial discussions and exchanged mementoes to
mark the signiﬁcance of the occasion.
The US Navy Ship which is on a four-day ofﬁcial visit to Sri
Lanka, is scheduled to participate in an array of programmes
organized by the Sri Lanka Navy. Accordingly, the ship’s
crew is expected to take part in training programmes and
range of sporting events such as Cricket, Baseball, Volleyball
and Basketball with their Sri Lankan counterparts. The ship
is scheduled to depart from the country on 23rd of this
month.
Thai Junta Gives Go-Ahead To Buy Chinese
Submarine And Tanks
Thailand's military government has approved 13.5 billion
baht ($380 million) to buy a submarine from China after
putting the purchase on hold last year, Thai ofﬁcials said on
Wednesday. While the Thai army will purchase 10 tanks and
auxiliary vehicles from China, in addition to 28 main battle
tanks ordered from China last year.
Relations have been strengthening between China and
America's oldest ally in Southeast Asia, particularly since
ties with the United States cooled after a 2014 coup. The
purchase of the submarine was put on hold last year in the
face of public criticism and questions as to whether Thailand
really needed a submarine. Thai navy ofﬁcials said
negotiations with the Chinese government were nearly
ﬁnalised and the budget had been earmarked to pay for the
submarine over six years.
"We are in the process of negotiating but this year there will
deﬁnitely be a signing agreement as we have the budget,"
Navy spokesman Admiral Jumpol Loompikanon told
Reuters. Jumpol said the submarine would allow the navy to
study tactics and how submarine warfare may be used

against Thailand. Maritime security is a hot issue in
Southeast Asia given competing claims over the South China
Sea, but Thailand is not involved in that dispute. The Thai
army has also set aside two billion baht over three years to
buy 10 tanks and auxiliary vehicles from China, according to
General Chatudom Thittasiri, the deputy permanent
secretary at the Ministry of Defense. The purchase is in
addition to 28 main battle tanks ordered from China last
year. China was the ﬁrst major power to acknowledge
Thailand's ruling junta following a 2014 coup. The United
States responded to the coup by freezing $4.7 million of
security-related aid and cancelling some security
agreements.
Russia’s 4th Yasen-Class Submarine Completes
Hydraulic Tests
Source: Tass
24th January 2017

The fourth Project Yasen-M multipurpose nuclear
submarine KRASNOYARSK has completed hydraulic tests
of the pressure hull and its structures, the Sevmash
Shipyard, the submarine’s manufacturer, told journalists."
A major construction stage - the hydraulic tests of the strong
hull and its elements - has been completed on the nuclear
submarine KRASNOYARSK. The submarine has
successfully passed the tightness test and its hull has
withstood the characteristics laid out by the designer.
Further planned work is ongoing to prepare the hull for
insulation and assembly works," the Sevmash Shipyard
press ofﬁce said. The KRASNOYARSK is the fourth
multipurpose nuclear-powered submarine in the Yasenclass series (Project 885) designed by the St. Petersburgbased Marine Engineering Design Bureau Malakhit. The
submarine was laid out in 2014. Overall, ﬁve submarines of
this project are under construction at the Sevmash Shipyard
in Severodvinsk in north Russia. The ﬁrst Project 885
nuclear submarine SEVERODVINSK was delivered to the
Russian Navy on June 17, 2014 and underwent operational
evaluation until the spring of 2016. The other submarines
are being built under the improved Yasen-M project.
German Navy Set For Additional Corvettes
Source: UPI
24th January 2017

The German navy is to procure additional K130-class
corvettes, which it has used on missions in the Baltic Sea, the
Mediterranean and the Horn of Africa. The need for the
corvettes was underlined by German navy Chief of Staff Vice
Admiral Andreas Krause at a navy meeting earlier this
month."These ships will not just reinforce the emergency
missions that the German Navy was assigned, they will also
allow [us] to resume operations in the northern ﬂank, which
has been neglected." According to the German military, the
navy originally ﬁve K130 corvettes an now ﬁnds it needs
more because of the increasing efforts

Global Shipping Prices Are Staging A Major
Comeback And Here's Why
Source: Hellenic Shipping News
19th January 2017

The CEO of the world’s largest shipping ﬁrm by capacity has
given his unique insight into the rebound seen in global
shipping prices in the last few months. Speaking to CNBC
Wednesday the World Economic Forum in Davos, Søren
Skou, the chief executive ofﬁcer of Maersk Group, told
CNBC on Wednesday the global freight index for container
shipping had more than doubled in the last nine months
months.

“It’s simply driven by the fact that the carriers have taken a
lot of capacity out of the market,” he said. “They are losing
signiﬁcant sums of money every day, and continuing to do
that and continuing to do that is simply not sustainable.
Today, about 5 percent of the global container ﬂeet is
actually idle … That has helped to support prices.”“We and
others were surprised by the fact global trade not growing
nearly as much as one would have expected ﬁve years ago.”
The Baltic Dry Index – traditionally used as a barometer of
global shipping – is up around 150 percent in the last year.
Some have speculated that proposed infrastructure spend
with the incoming Donald Trump presidency could have
buoyed the sector while others suggest traders have weighed
into a marker that had seen extreme weakness in recent
years.
Skou said that he wasn’t focused on any potential
dampening of global trade under a Trump presidency – who
has touted protectionist policies on the campaign trail – but
highlighted that plans for lower taxes in the U.S. could aid
his industry.
Us$40 Billion Worth Of Opportunities In AsiaPaciﬁc Upstream M&A In 2017
Source: Hellenic Shipping News
19th January 2017

Asia-Paciﬁc’s upstream sector holds up to US$40 billion
worth of opportunities in 2017 as oil majors continue to
divest mature and mid-life assets in the region, according to
a research by Wood Mackenzie. BP, Chevron and other
majors have divested tail-end assets within the region over
recent years, but that trickle looks set to gain volume as
larger assets are sold in 2017.
Chevron and Shell hold the largest portfolio of legacy assets
in the region, and in the latter half of last year signalled their
intentions to sell assets in Myanmar, Bangladesh, Thailand,
New Zealand and Malaysia, amongst others. Trend of
emerging new buyers The big question is who will actually

buy these assets, which in many cases are mature, and carry
various license expiry and abandonment risks. Wood
Mackenzie expects 2017 to bring a different mix of buyers to
the fore than has been seen in recent years. Prasanth
Kakaraparthi, senior upstream research analyst, said,
“Between 2010 and 2016, national oil companies (NOCs)
were the main buyers in Asia-Paciﬁc, acquiring over 2
million boe of commercial reserves.
“This year we expect to see more buying activity from local
independents and private equity-backed players. Domestic
utilities and reﬁners, Japanese players and Middle-Eastern
NOCs looking for growth opportunities are also possible
acquirers.”
Saudi Arabia’s National Shipping Company
Records Full-Year Net Proﬁt Of Sar 1.76 Billion For
2016
Source: Hellenic Shipping News
20th January 2017

Bahri, a global leader in logistics and transportation,
announced the results of its Ordinary General Assembly
meeting, held on Monday, January 16, 2017 at Riyadh
Marriott Hotel, Makarim Convention Center. The assembly
outlined a number of key developments during the course of
the meeting:
1. Election of nine members for the Board of Directors
for the next three-year term, running from January
16, 2017 to January 16, 2020. The elected members
are: Mr. Mohammed Abdulaziz Al-Sarhan, Mr.
Abdulrahman Mohammed Al-Mofadhi, Dr.
Ghassan Abdulrahman Al-Shibl, Mr. Saleh bin
Abdullah Al-Debsi, Mr. Ibrahim Qassim AlBuainain, Mr. Ahmed Ali Al-Subaey, Dr.
Abdulmalik Abdullah Al-Hogail, Mr. Khalid
Mohammed Al-Araiﬁ, and Mr. Khalifa Abdullatif
Al-Mulhim.
2. Selection of ‘Ernst & Young’ as an external auditor
by the company’s Audit Committee, to review the
ﬁnancial results for the ﬁscal year 2017 and
quarterly ﬁnancial statements, and to determine the
auditor’s fees.
3. Approval of project commissioning and decisions
made by the current Board of Directors during the
period from January 1, 2017 till January 16, 2017.
4. Distribution of cash dividends amounting to SAR
984,375,000 to shareholders; this amounts to SAR
2.5 per share and represents 25% of the capital.
Shareholders registered in Tadawul at the close of
the trading on the General Assembly day will be
eligible for the dividends. Date and method of proﬁt

distribution will be announced at a later date on
Tadawul.
China Sees 17% Gain In Net Oil Imports By 2020
Source: Hellenic Shipping News
20th January 2017

China’s government said Thursday that net oil imports
would rise 17% by 2020 from 2015 levels, as falling
production at home increases its reliance on foreign crude.
The National Development and Reform Commission,
China’s top economic planner, also said in a ﬁve-year
blueprint for the country’s oil-and-gas industry that it
forecasts crude demand to rise 8% by 2020 versus 2015 to
11.8 million barrels a day, or 590 million metric tons. It said
China’s net oil imports would average 7.8 million barrels a
day by 2020, or 390 million tons, compared with 333 million
tons in 2015. The projected rapid rise of imports in the
coming ﬁve years comes as the country’s domestic
production stagnates. The government said this week that it
expects domestic production to fall 7% by 2020 compared
with 2015.
China Well-Placed To Shrug Off Any Trump Trade
Barriers
Source: Hellenic Shipping News
20th January 2017

China “is ripping us off, folks!” said Donald Trump in April
2016. With that in mind, it’s surely inconceivable that the
incoming U.S. President won’t play to his electoral base and
implement measures to address what he sees as a grossly
unfair Sino-U.S. trade relationship. But that need not
necessarily mean huge problems for China. Beijing might
not want a worsening of Sino-U.S. trade relations, but the
global spread of China’s exports now renders the Chinese
economy less vulnerable to pressure from any one market,
even the United States. Such pressure might even prove to
be a blessing in disguise if it were to lead to Beijing
embracing economic reforms at home. Trump said last week
that America’s trade deals are “a disaster”. “We have
hundreds of billions of dollars of losses on a yearly basis –
hundreds of billions with China on trade and trade
imbalance, with Japan, with Mexico, with just about
everybody. We don’t make good deals anymore,” he said.
U.S. Exports Fill Asia's Lng Demand Gap As Market
Tightens
Source: Reuters
20th January 2017

U.S. liqueﬁed natural gas exporters are sending tankers to
Asia to ﬁll a gap in the region's demand as markets have
tightened more-than-expected on surging consumption in
China and Pakistan, and because of Australia's struggles to
ramp up production.
Beneﬁting from the Panama Canal expansion last year that
allows bigger ships to cross from the Gulf of Mexico into the
Paciﬁc, around a dozen LNG cargoes from the United States
have gone to Asia since December. Data in Thomson Reuters

Eikon currently shows two LNG tankers, carrying a
combined 280,000 cubic meters of gas, are currently
crossing to Asia from Louisiana. The U.S. LNG exports are
coming from Cheniere Energy's Sabine Pass, Louisiana,
facility that opened last year as the ﬁrst U.S. export terminal
outside Alaska. They included the ﬁrst-ever U.S. shale gas
going to South Korea, which arrived this month and was
bought by South Korea's private gas company SK E&S Co.
U.S. spot natural gas costs just $3.21 per million British
thermal units (mmBtu), while Asian spot LNG prices have
soared over 80 percent since June last year to almost $10
per mmBtu. "This run up in prices deﬁnitely took everyone
by surprise. In mid-2016, I don't think anyone expected
LNG prices to double to reach $10 per mmBtu," said Chong
Zhi Xin, principal Asia LNG analyst at consultants Wood
Mackenzie. "Cheniere deﬁnitely did well (out of ﬁlling the
supply gap), as they have been selling on a spot basis."
Asia Dry Bulk-Capesize Rates To Hold Steady Or
Slip In "Good Market"
Source: Kitco
19thJanuary 2017

Freight rates for large capesize dry cargo ships on key Asian
routes could hold steady or slip slightly next week after
unexpectedly climbing this week on strong cargo volumes,
ship brokers said. "It is a case of two oceans. In the Atlantic,
Vale has been active from Brazil, and volumes from
Saldanha Bay in South Africa are steady," said a Singaporebased capesize broker on Thursday.
"In the Paciﬁc, it's a waiting game with owners and
charterers haggling over a 50 cent difference in the freight
rate," the broker added. This occurred as capesize freight
rates on the Brazil-to-China route on Wednesday hit the
highest level since September 2015 for the second time this
year following a surge in ﬁxtures.
Globally, there were 42 capesize spot charters in the week to
Wednesday, compared with around 20-25 a week in
December, chartering data on the Reuters Eikon terminal
showed. "Rates may tail off a little before Chinese New Year
on Jan. 28," the broker said.
However, freight rates could hold around the current levels
or even rise as they sometimes have in the previous years as
charterers remain active despite the holiday, a Shanghaibased capesize broker said.
"The market is good, especially from Brazil where rates are
at the $16,000-per-day level," the Shanghai broker added.
Rates for the Colombia-to-Asia route are higher at $19,000$20,000 per day.
"Rate levels from Brazil have strengthened as a sudden urge
for prompt tonnage have cleaned out most of ballasters
(empty vessels)," Norwegian ship broker Fearnley said in a
note on Wednesday.

An informal broker's poll of nine ship brokers and owners
on Thursday forecast daily capesize earnings of $8,500$10,000 per day in the ﬁrst quarter this year.
COSL Warns Of $1.7bn Loss For 2016
Source: Seatrade Maritime News
20th January 2017

China Oilﬁeld Services Limited (COSL) has warned
investors of a net loss of RMB11.7bn ($1.7bn) for ﬁnancial
year 2016 due mainly to lower work volumes on the slump
in oil prices. The projected loss for last year was a reversal of
fortune from the proﬁt of RMB1.07bn in 2015. In the ﬁrst
half of 2016, COSL reported a loss of RMB8.4bn.
Hong Kong-listed COSL attributed the loss to low oil prices
causing international oil companies to slash capital
expenditure in 2015 and 2016, negatively impacting the
oilﬁeld services industry. “As a result, the company’s
volumes of work and service prices of 2016 have declined
with varying degrees,” COSL said. “Meanwhile, the company
has made provision for ﬁxed assets, goodwill impairment
and bad debt provision for account receivables.”
Looking ahead, the company expects that its work volumes
of business segments and service prices of its partial
business to increase with varying degrees in 2017, in view of
potentially higher international oil prices.
Tanker Trafﬁc To Iran Rises 50 Percent Since
Sanctions Lifted
Source: Hellecnic Shipping News
20th January 2017

The head of Iran’s oil terminal company said that the
country has seen a signiﬁcant spike in international tanker
trafﬁc since Western sanctions were eased last year. Iran Oil
Terminals Company (IOTC) chief Seyyed Pirouz Mousavi
told the MEHR News Agency that Iran has seen its volume
of oil and gas condensate tanker trafﬁc grow by 50 percent
since sanctions were lifted. Mousavi told the news agency
that tankers leased out by several international companies,
including France’s Total and Italy’s Eni, are currently
arriving and being loaded at Iran’s southern terminals.
Mousavi added that the country has a current gas
condensate loading and export capacity of about two million
barrels.
The Obama administration secured a roll back of sanctions
on Iran in late 2015 that called for Iran to curb its nuclear
program in exchange for Western sanctions on oil exports
being lifted. Since the sanctions were ofﬁcially lifted last
January several energy companies have signed deals with
Iran. In November, France’s Total became the ﬁrst major
international oil ﬁrm to sign a development deal with Iran
since Western sanctions were lifted.
Total signed a heads of agreement with the National Iranian
Oil Company (NIOC) that covers the development of phase
11 of the South Pars gas ﬁeld. Last January, Italian services
ﬁrm Saipem signed a memorandum of understanding with

the Parsian Oil & Gas Development Company. Saipem said
the MoU”envisages discussions aimed at Saipem’s potential
cooperation in revamping and upgrading the Pars Shiraz
and Tabriz reﬁneries.”
Australia's Woodside Expects Slightly Higher Lng
Production In 2017
Source: Platts
20th January 2017

Australia's Woodside Energy is forecasting slightly higher
LNG production year on year in 2017, driven by the expected
start-up of its Wheatstone project. The company gave
production guidance in its quarterly results on Thursday of
63 million-66 million barrels of oil equivalent for 2017,
which compares against 63.7 million boe for 2016.
"Production increase is forecast for the LNG business due to
expected world-class reliability, the absence of major
planned turnarounds and the addition of Wheatstone
production," Woodside said. First LNG from Train 1 at the
8.9 million mt/year Wheatstone project is on track for mid2017 and from Train 2 six to eight months later, it said.
Platts Analytics expects Train 1 at Wheatstone to come
online in September and for Train 2 to start in March 2018.
"The timing and ramp up of Wheatstone will be a key
variable in realized production for the year," RBC Capital
Markets said. The investment bank expects Wheatstone to
produce 2.9 million boe in 2017 and 12.2 million boe in in
2018. Woodside currently produces LNG in Australia via its
4.9 million mt/year nameplate capacity Pluto LNG, and its
16.67% interest in the 16.3 million mt/year North West Shelf
joint venture. The company's total LNG production in 2016
stood at 1.84 million mt, which is up 3.23% year on year, but
down 3.81% from the July-September quarter, it said.
Pluto LNG produced 1.12 million mt of LNG in the
December quarter, which is 1.35% more than the 1.11 million
mt produced in the same quarter in 2015, and 3.29% less
than the 1.16 million mt produced in July-September, the
results showed Thursday.
China Surprises With Record Iron Ore Imports
Source: Hellecnic Shipping News
30th January 2017

At the start of 2016 the outlook for Chinese iron ore import
growth appeared challenging, given slower import growth in
2015, expectations of continued Chinese steel capacity cuts
and China’s ongoing gradual transition towards a more
diversiﬁed, mature economy. However, Chinese seaborne
iron ore imports went on to signiﬁcantly outperform
expectations in 2016 and break the 1bn tonne mark along
the way.
Against a backdrop of moderating growth in China’s steel
consumption and Beijing’s measures to reduce the country’s
surplus steel capacity, Chinese iron ore import growth
performed at a level far higher than many had expected last
year. In early 2016, expectations were shaped by both a 2%
drop in the country’s steel output and a ﬁve year low in

Chinese iron ore import growth in 2015, as well as plans for
continued cuts to steel capacity. However, Chinese seaborne
iron ore imports outperformed expectations in 2016,
increasing 7% to a record 1,008mt. This was the key driving
force in total dry bulk trade growth in 2016 and was largely
stimulated by three key factors.

demonstrated insigniﬁcant and irregular changes in the
period of Jan.19 – Jan.26:

The ﬁrst key driver of record Chinese iron ore imports in
2016 was a stabilisation in the country’s steel output,
following a 2% drop to 804mt in 2015. The country’s steel
output continued to decline in 1H 2016, given limited
domestic demand. While Chinese steel mills increased steel
products shipments to foreign markets by 9% y-o-y in 1H
2016, the 57mt shipped in the period was insufﬁcient to
support overall Chinese steel output growth. Chinese steel
products exports also dropped 14% y-o-y to 51mt in 2H
2016, following the introduction of tariffs by several
importers, but also due to ﬁrming Chinese steel demand.
Indeed, a government stimulus package launched in 1H
2016 boosted steel use and saw steel prices rise sharply. This
supported Chinese steel mills and stimulated an overall 1%
increase in the country’s steel output to 815mt in full year
2016.

As per OPEC, global oil stocks have already started falling,
but they need to drop by another 270 million barrels so that
the oil market may come to balance. OPEC has declared that
its main goal is to speed up the inventory drawdown, and it
will continue to focus on bringing the level of drawdown
near a ﬁve-year industry average. Organisation’s latest
Monthly Oil Market Report (published on Jan.18) said that
total OECD commercial stocks fell in November 2016 to
stand at 2.993 billion barrels, some 271 million barrels
above the latest ﬁve-year average.

A further driver of Chinese iron ore import growth in 2016
was the drop in the country’s domestic iron ore output.
Financial pressure on Chinese miners from depressed iron
ore prices throughout much of the year contributed to a 6%
y-o-y decline in the country’s domestic iron ore output, to a
six year low of 1.3bn tonnes in full year 2016, according to
NBS data.Finally, Chinese iron ore stockpiling increased
sharply in 2016, partly reﬂecting improved expectations for
steel output at Chinese mills as the year progressed. By the
start of January 2017, iron ore inventories at 41 Chinese
ports reached 114mt, up 19% from the start of 2016 and the
highest level in over two years.
So, far from expectations of a difﬁcult 2016 given China’s
wider economic developments and measures to reduce
surplus steel capacity, Chinese seaborne iron ore imports
recorded ﬁrm growth to hit a record 1bn tonnes last year.
While the sustainability of this stronger growth may be
questioned, in 2016 at least, China performed above
expectations and overall was the bright spot for seaborne dry
bulk trade once again.
Expert Says No Firm Trend For Bunker Prices Next
Week
Source: Hellecnic Shipping News
30th January 2017

World fuel indexes have started the week by insigniﬁcant
irregular changes, as supportive rhetoric from OPEC over
the weekend was not convincing enough to compensate
fears of ongoing strong supply this year. Meantime,
speculative positions in oil and fuel have reached their
highest level in two-and-a-half years. Money managers are
buying into the fact that OPEC and Non-OPEC are
implementing a strong degree of compliance, and that it may
ﬁnally serve to help balance the global fuel market.
MABUX World Bunker Index (consists of a range of prices
for 380 HSFO, 180 HSFO and MGO at the main world hubs)

380 HSFO – down from 312.21 to 309.14 USD/MT (-3,07)
180 HSFO – down from 354.29 to 352.71 USD/MT (-1,58)
MGO – up from 526.93 to 528.71 USD/MT (+1,78)

At the same time OPEC and other oil producers agreed on a
way to monitor their compliance with last month’s supply
deal. The countries have already cut oil supply by 1.5 million
barrels a day, more than 80 percent of their collective target,
since the deal took effect on Jan. 1. Saudi Arabia has already
exceeded its target with an output reduction of more than
500,000 barrels a day while Algeria and Kuwait have also
cut to levels beyond their targets. Other OPEC members
such as Iraq and Venezuela have not yet reached their quotas
but say they are more than half-way there. Russia has pared
production by an average of 100,000 barrels a day (with a
target of daily reduction of 300,000 barrels by April or
May).
Iraq, the second-biggest OPEC producer, has reduced
supply by 180,000 barrels a day and will cut a further
30,000 a day by the end of the month. While 90 percent of
Iraq’s output cuts have come from ﬁelds operated by
companies run by the federal government, Baghdad is also
coordinating reductions with the semi-autonomous region
of Kurdistan and international oil companies.
Libya in contrast is planning to raise output by 75 percent to
1.25 million barrels a day by the end of 2017 as blockades at
the nation’s main oil ports have ended. Last month it reopened two of its biggest oil ﬁelds and restarted its largest
export terminal, Es Sider. The Zawiya terminal restarted
this month after a two-year halt. The country, exempt from
the supply cuts, is currently producing 715,000 barrels a
day, the highest level in three years.
Equatorial Guinea is in talks to join OPEC. The rationale for
the decision is not yet clear as the nation is seeing more
growth from its LNG industry than it is from crude. At the
same time it is already participating in the OPEC / NOPEC
production cuts, agreeing to cut output by 12,000 bpd. The
country is producing around 200,000 bpd, the majority of
which is ex-ported.
All in all it is expected that all countries would reach full
compliance with the deal next month so that brimming
global stockpiles of crude oil would return to normal levels
by the middle of the year. The IEA also sees the market
moving towards a supply deﬁcit in the ﬁrst half of this year,
helping to bring down oil inventories. But non-OPEC supply

increases could offset that mo-mentum towards balance.
IEA’s estimates for U.S. shale could also be on the
conservative side. For its part, OPEC thinks U.S. shale will
rise by 230,000 bpd instead of the IEA’s 170,000 bpd ﬁgure.
Drilling activity is rising quickly – in December, the U.S. saw
the largest monthly increase in the rig count in more than
two years. Capital expenditures are rising, employment is
positive, and the industry is becoming more efﬁcient at
drilling. So the end result could be higher prices in the nearterm, but a renewed downturn in prices as U.S. shale comes
back.
Iran Exports Major Condensate Cargo To Japan
Source: Presstv
27th January 2017

Pirouz Mousavi, the managing director of the National
Iranian Oil Terminals Company (NIOTC), was quoted by the
media as saying that the consignment sent to Japan
contained 160,000 barrels of condensate from South Pars
Phases 20 and 21. Mousavi added that a 300-ton Japanese
vessel had taken the consignment from Phases 20 and 21 as
well as another from Phases 2, 3, 4 and 5. He did not specify
how much had been loaded from other phases but it could
stand at several hundreds of thousands of barrels. Mousavi
further added that the vessel – named Fujikawa – was also
to load 650,000 barrels of crude oil from Iran’s Forouzan oil
ﬁeld before leaving for Japan. Iran announced in December
that it was already expanding the market for its condensate
– which can be used to make both fuel and plastic. Masoud
Hassani, the managing director of South Pars Gas Complex,
told the domestic media at the time that the country had sent
its ﬁrst cargo of one million barrels of condensate to
Europe.
Greek Fleet Grows By Over 10% In 2016
Source: Seatrade Maritime News
11th January 2017

With a growth of 6.5% in vessel numbers and 10.26% in
carrying capacity Greek shipping continued to power
forward in 2016, an impressive feat, given the challenging
market conditions limited cash ﬂows and restricted bank
lending. However, while the ﬂeet has grown, market
conditions have squeezed the number of Greek companies,
reveals a two-part annual survey on the state of Greek
shipping, by Athens-based Petroﬁn Research.
The ﬁrst part of the survey places the Greek ﬂeet at 5,230
vessels up from 4,909 and tonnage in dwt terms at 361.93m
a 7.25% increase on a year ago. Ted Petropoulos, head of
Petroﬁn Research, pointed out this “signiﬁcant increase has
occurred despite record scrapping by the Greeks in 2016”.
At the same time, “large Greek owners are becoming larger
and younger as they are better able to take advantage of poor
markets and low asset prices”, said Petropoulos, adding,
“indeed, the very young ﬂeets also continue to rise, a sign of
commitment from Greek owners towards modern ships”.
“Greek owners have performed well compared to their rivals
as Japan, China and Germany saw their annual rate of

growth decline in 2016,” noted Petropoulos. Average age of
the ﬂeet stands at 12.19, compared to 14.7 years in 2012.
Using a 20,000 dwt cut-off, the average age of the ﬂeet has
fallen to 8.39 years, from 9.83 in 2013.
The dry bulk ﬂeet of vessels over 20,000 dwt has gained 111
vessels, its age is down to 8.13 years, its tonnage is up by
7.2m dwt and is run by the same number of companies. The
large container ﬂeet of vessels over 20,000 dwt has become
marginally younger, 9.34 years old from 9.38 years in 2015,
despite the fact that this sector traditionally shows a slow
rate of renewal. In 2016 it has grown substantially and has
gained a further 7.7m dwt to 25.3m dwt and the number of
vessels is up from 274 in 2015 to 381 in 2016. The companies
that run these vessels are up one to 32.
The tanker ﬂeet of vessels over 20,000 dwt shows a marked
increase in dwt terms of 14.6m in the past 12 months to
131.6m dwt compared to the 2015 increase of just 220,751
dwt. The number of vessels is also signiﬁcantly up by 43 to
851. This sector’s companies are down by three and age wise
there was a marginal drop to 9.35 years average from 9.49
years in 2015.
The most striking expansion is seen the LPG sector with this
ﬂeet almost doubling in size and its age dropping from 11.5
to 4.2 years. Petroﬁn comments: “This amazing
development becomes even more marked when we observe
the over 20,000 dwt LPG statistics: Vessels are up from 26
to 66, tonnage is up by 150% and the age is down from 13.69
years of age to 4.33. “Further, the LNG ﬂeet is showing an
internal reshufﬂe, where the same number of vessels are
now 12.5% bigger.”
The survey points out the investment in upgrading and
expansion has been “massive” investment has not paid off,
as most sectors remain fundamentally weak. However, it is
too early to opine as to the overall future investment
performance of Greek shipping and whether Greek owners
shall be able to maintain the current growth momentum.
Nevertheless, their track record has shown that Greek
owners timed purchases and disposals well and remain true
intuitive entrepreneurs, Petropoulos concluded.
Oman Says It Expects Oil To Rise To $70
Source: Presstv
23rd January 2017

Oman says it expects oil prices to reach $60-$70 a barrel by
the end of the year – a price level that it says could mark the
beginning of the balance between supply and demand.
The announcement was made by Salim Al-Auﬁ, an
undersecretary at Oman’s Ministry of Oil and Gas.
Al-Auﬁ further emphasized that Oman plans to produce an
average of one million barrels of crude oil per day this year,
despite a production cut of 45,000 barrels a day agreed with
the Organization of the Petroleum Countries (OPEC).
“Production-wise, we are going to maintain the one million
barrels per day. Our share in production cut is 45,000
barrels a day and we have already started reducing the
production. But we see this as a short-term (phenomenon),”
he was quoted as saying by the media.

Oman is not a member of the OPEC. Yet, it is taking part in
a global supply agreement between OPEC and non-OPEC
producers, whose ﬁrst committee to monitor the
implementation of the deal met on Sunday in Vienna.
Al Auﬁ further emphasized that Oman is building its
capacity for oil production and “getting a lot of support from
operators in maintaining the activity level and in building
capacity.” He also said that all oil exporting countries,
including OPEC members, have already reduced crude oil
supply by 1.5 million barrels per day, against a commitment
of 1.8 million barrels a day, the Times of Oman reported.
Al Auﬁ further added that the focus of Oman would be to
strengthen the production capacity of natural gas, stressing
that this was because of the fact that the Sultanate “has longterm commitment for supplying gas to industries”.

spending - have fuelled worries among top leaders about
high debt levels and an overheating housing market that
could threaten ﬁnancial stability if not addressed, the
sources said.
Under the central bank's recently announced "prudent and
neutral" stance, it is expected to guide market interest rates
higher to help put the brakes on ﬂush credit conditions,
which should also support the weakening yuan CNY=CFXS,
the sources said.

Russian Wheat Exports Up 4.5% On Year At 17.215
Mil Mt: Ministry

"They are keen to keep economic growth stable before the
19th party congress," the source said. Top leaders have
pledged to stem the growth of asset bubbles in 2017 and
place greater importance on the prevention of ﬁnancial risk,
while keeping the economy on a path of stable and healthy
growth.

Source: S&P Global
30th January 2017

Russian wheat exports in the 2016-17 marketing year from
July 1 to January 25 were up 4.5% year on year at 17.215
million mt, Ministry of Agriculture data showed Monday.
Wheat exports from Russia have been slower than expected
in the 2016-17 marketing year as farmers have been slow to
let go of stocks onto the domestic market due to low prices.
However, this year's projected exports are 3.46 million mt
higher than last year's. Russian exporters have now also
shipped 2.774 million mt of corn in the current marketing
year, 41% higher year on year. Barley exports are at 1.953
million mt, down 41.1% year on year.
China To Target Around 6.5 Pct Growth In 2017 –
Sources
Source: Reuters
25th January 2017

China will lower its 2017 economic growth target to around
6.5 percent from last year's 6.5-7 percent, policy sources
said, reinforcing a policy shift from supporting growth to
pushing reforms to contain debt and housing risks.
The proposed target was endorsed by top leaders at the
closed-door Central Economic Work Conference in midDecember, according to four sources with knowledge of the
meeting outcome.
"The target will be around 6.5 percent, which indicates that
slightly slower growth is acceptable," said one of the sources,
a policy adviser.The State Council Information Ofﬁce, the
public relations arm of the government, declined to
comment.
The world's second-largest economy likely grew around 6.7
percent last year - roughly in the middle of the government's
target range - but it faces increasing uncertainties in 2017,
the head of China's state planning agency said on Jan. 10.
Policy stimulus measures - evident in record lending from
mostly state-owned banks and increased government

"They've put more emphasis on controlling risks, and
monetary policy could be a bit tighter," said a second policy
source, though he characterised the change as 'ﬁne-tuning'
ahead of a key party meeting in the autumn at which there
will be a change in the top leadership.

China's banks doled out a record 12.65 trillion yuan ($1.84
trillion) of loans in 2016 as the government encouraged
more credit-fuelled stimulus to meet its economic growth
target, despite worries about the risks of an explosive jump
in debt. The economy needs to grow at least 6.5 percent
between 2016 and 2020 to meet Beijing's goals of doubling
GDP and per capita income by 2020 from 2010 levels.
But they have also pledged "decisive results" by 2020 on a
wide range of reforms to let market forces play a bigger role
in driving the economy away from inefﬁcient state-owned
enterprises, which in the short term could slow output.
Last year's expected growth of 6.7 percent, though the
slowest in 26 years, will have given the government a little
more room to manoeuvre, but Beijing will not tolerate a
sharp slowdown ahead of the leadership transition, the
policy sources said.
The 2017 growth target will be announced at the annual
meeting of the National People's Congress, the country's
parliament, in early March.The sources said government
was set to maintain a 3 percent inﬂation target this year,
suggesting policymakers are less worried about a sharp
surge in consumer prices, despite surging factory-gate costs
in recent months.December consumer prices rose 2.1
percent from a year earlier, easing from a 2.3 percent rise in
November, while producer prices jumped 5.5 percent in
December year-on-year, the most since September 2011.
China's producer price jump, fuelled by rising commodity
prices.

Oman Shipping Signs 3-Year VlCC Deal With Shell
Source: Trade Arabia
17thJanuary 2017

Oman Shipping Company (OSC) today announced that its
subsidiary, Oman Charter Company (OCC), has entered into
a contract of affreightment (COA) agreement with Shell
International Eastern Trading Company (Shell) for three
years. The contract grants Shell access to the Very Large
Crude Carriers (VLCC) operated by OCC for Crude oil cargo
transportation requirements and provides OCC with the
cargo base it needs to support its commercial operations.
“We are pleased to associate ourselves once again with
Shell,” said Tarik Al-Junaidi, chief executive ofﬁcer of Oman
Shipping Company. “In addition to the 10 MR tankers that
we have recently chartered to Shell, this COA demonstrates
the ability of Oman Shipping Company and its subsidiaries
to deliver top shipping solutions that meet the requirements
of our esteemed clients. It is our endeavour to continuously
provide our customers with reliable transportation services
and to ﬁnd mutual solutions that beneﬁt both parties.”

secretary and executive ofﬁcer at the International Group
(IG) of P&I Clubs in London told Reuters on Tuesday. The
new arrangements take effect on Feb. 20, he and other
ofﬁcials said. "This will substantially address the potential
shortfall in reinsurance recoveries in the event of Iranianrelated claims," Bardot said in an email.
The sanctions were lifted after a landmark deal in 2015 with
world powers that put constraints on Iran's nuclear
activities. But some prior US sanctions remain in place,
which had meant US reinsurers could not participate in
covering Iranian cargoes. To plug the shortfall by US
insurers, the group of the world's top 13 ship insurers
created so-called "fall-back" insurance last year, under
which tankers carrying Iranian oil were insured up to
around $830 million per ship.

Mike Muller, vice president for Trading and Supply Crude,
Shell International Trading and Shipping Company, said:
“For more than 50 years, Shell in Oman has been committed
to meeting the country’s growing energy demand in a
socially and economically responsible manner. “We look
forward to strengthening this well-established relationship
through this agreement with Oman Shipping Company
(OSC). Shell’s unique trading capabilities allow us to
support OCC in building their commercial operations, and
our hope is that this will boost Oman’s position as a world
player in the oil and gas industry.”

That was below normal coverage for a tanker and risk-averse
shippers refrained from lifting cargoes. However, it still
allowed Iran to more than double crude exports from as low
as about 1 million barrels per day (bpd) at the height of the
sanctions. Iran's exports were as high as 3 million bpd before
the sanctions. From next month, normal coverage will apply
up to $3.08 billion and compensation beyond that up to $7.8
billion for accidents and oil spills would be collected from
shipping companies insured by P&I group members. Other
obstacles to lifting Iranian oil remain though, including the
incoming administration of President-elect Donald Trump,
who has described the nuclear deal as a "disaster" and
threatened to scrap it, which could mean new oil export
sanctions. Additionally, owners may still not call on Iran
because they could be banned from Saudi Arabian ports on
subsequent voyages, a European supertanker broker said.
Saudi Arabia has banned tankers if they have previously
carried Iran crude due to tensions between the countries
over the conﬂict in Yemen, the shipbroker said.

Global Ship Insurers To Resume Near Full Coverage
For Iran Oil -Ofﬁcials

Japan Pledges Boats To Vietnam As China Dispute
Simmers

Source: Daily Times
17th January 2017

Source: Reuters
16th January 2017

Global shipping insurers have devised a way to ensure nearly
full coverage for Iranian oil exports from next month after
striking a deal to provide cover without involving USdomiciled reinsurers, ofﬁcials in Tokyo and London said.
Restrictions on US ﬁrms handling Iranian goods had greatly
limited the number of reinsurers of cargoes, but the new
arrangements - which essentially allow re-insurance of ships
without the involvement of US ﬁrms - should boost the
number of eligible shipments. That will provide a boon to
Iran, which is trying to raise oil exports after most sanctions
were lifted last year, though banking restrictions that remain
in place that could cap any major rise in exports.

Japan's Prime Minister Shinzo Abe on Monday promised
Vietnam six new patrol boats during a visit to the Southeast
Asian country, which is locked in a dispute with China over
the busy South China Sea.

"There will be no US-domiciled reinsurer participation on
the 2017 IG reinsurance program," Andrew Bardot,

Abe's stop in Vietnam completes a tour through an arc of a
region where Japan stakes a leadership claim in the face of
China's growing dominance and uncertainty over what
policy change Donald Trump will bring as U.S. president.
"We will strongly support Vietnam's enhancing its maritime
law enforcement capability," Abe said, while emphasizing
that the dispute over the South China Sea should be settled
through talks and in accordance with international law.

China claims almost all the South China Sea, through which
about $5 trillion worth of sea-borne trade passes every year.
Vietnam and four other countries also say they have rights
in the sea, believed to have rich deposits of oil and gas.
Tokyo has no territorial ambitions there, but worries about
China's growing military reach into the sea lanes. Japan has
a separate dispute with China over a cluster of islets in the
East China Sea. The six new coastguard patrol boats had a
total value of 38.5 billion yen ($338 million) and Vietnam
would get a concessional loan to pay for them, a Japanese
ofﬁcial said. No timeline for delivery has been discussed yet.
Japan had previously agreed to provide six old patrol boats
to Vietnam.
Maritime security and trade have been themes during Abe's
other stops - in Indonesia, the Philippines and Australia.
Given the readiness of the Philippines under President
Rodrigo Duterte to move closer to China and further from
its traditional U.S. ally, Vietnam is one of fewer regional
states showing potential readiness to confront China.
Saudi's Falih Says Opec
Partnership With Russia

Wants

Long-Term

Source: Hellenic Shipping Watch
20th January 2017

OPEC, which is cutting oil output alongside independent
producer Russia for the ﬁrst time in years, wants a lasting
partnership with Moscow, the energy minister for top OPEC
exporter Saudi Arabia said on Thursday. “We at OPEC aim
to optimise our relationship with Russia for the long term,”
Saudi Energy Minister Khalid al Falih told Reuters at the
World Economic Forum in Davos. “A quick ﬁx is not a big
objective. We want this to be a lasting partnership. We have
to be ﬂexible when we intervene. Our partnership will evolve
over time.”
IMO – Regional Piracy Agreement Expanded.

and tourism in supporting sustainable economic growth,
food security, employment, prosperity and stability. But it
expresses deep concern about crimes of piracy, armed
robbery against ships and other illicit maritime activity,
including ﬁsheries crime, in the Western Indian Ocean and
the Gulf of Aden. Such acts present grave dangers to the
safety and security of persons and ships at sea and to the
protection of the marine environment.
The revised code of conduct builds on the earlier Code,
which was adopted under the auspices of IMO in 2009. The
Jeddah Amendment calls on the signatory States to
cooperate to the fullest possible extent to repress
transnational organized crime in the maritime domain,
maritime terrorism, illegal, unregulated and unreported
(IUU) ﬁshing and other illegal activities at sea.
This will include information sharing; interdicting ships
and/or aircraft suspected of engaging in such crimes;
ensuring that any persons committing or intending to
commit such illicit activity are apprehended and prosecuted;
and facilitating proper care, treatment, and repatriation for
seafarers, ﬁshermen, other shipboard personnel and
passengers involved as victims.
The transnational organized crime referred to in the Code
includes arms trafﬁcking; trafﬁcking in narcotics and
psychotropic substances; illegal trade in wildlife; crude oil
theft; human trafﬁcking and smuggling; and illegal dumping
of toxic waste.
A key article of the Code includes the intention of
participants to develop and implement, as necessary, a
national strategy for the development of the maritime sector
and a sustainable “blue economy” that generates revenue,
employment and stability. They also pledge to develop
national maritime security policies; and national legislation
to ensure safe and secure operation of port facilities as well
as effective protection of the marine environment and
sustainable management of marine living resources.

Source: Hellenic Shipping Watch
20th January 2017

Orix Agrees To Buy $290 Mln Of RBS Shipping
Loans

An international agreement that has been instrumental in
repressing piracy and armed robbery against ships in the
western Indian Ocean and the Gulf of Aden has seen its
scope signiﬁcantly broadened to cover other illicit maritime
activities, including human trafﬁcking and illegal,
unreported and unregulated (IUU) ﬁshing.

Source: Reuters
19th January 2017

A high-level meeting of signatories to the Djibouti Code of
Conduct, held in Jeddah, Saudi Arabia (10 to 12 January
2017) has adopted a revised Code of Conduct, which will be
known as the “Jeddah Amendment to the Djibouti Code of
Conduct 2017”. The participatory States agreed to work
together, with support from IMO and other stakeholders, to
build national and regional capacity to address wider
maritime security issues, as a basis for sustainable
development of the maritime sector.
The Jeddah Amendment recognizes the important role of
the “blue economy” including shipping, seafaring, ﬁsheries

Japanese ﬁnancial services ﬁrm Orix Corp has agreed to buy
$290 million worth of shipping loans from Royal Bank of
Scotland, sources with direct knowledge of the deal told
Reuters on Friday. RBS, which is more than 70 percent
state-owned, is still in the throes of a restructuring, which
includes asset sales, job cuts and tackling multi-billion
dollar charges to settle litigation and pay regulatory ﬁnes for
past misconduct.

Maritime Environment
Justice Department: Vessel Pollution Cases Set New
Record In 2016
Source: GCaptain
17th January 2017

The U.S. Department of Justice says 2016 was record year
for prosecuting shipping companies and crew for illegal
discharges from ocean-going vessels in U.S. waters. At the
end of ﬁscal year 2016, the Department’s Environmental
and Natural Resources Division imposed criminal penalties
of more than $363 million in ﬁnes and more than 32 years
of imprisonment from cases related to intentional
discharges of pollutants from vessels.
Often times these cases involve a crew’s use of a so-called
“magic pipe” to dump oil-contaminated water overboard,
which is almost always followed by an attempt to cover the
illegal dumping up by failing to record these discharges in
the ship’s oil record book. Charges, which can range from
violating the Act to Prevent Pollution from Ships to
obstruction of justice or even conspiracy, can carry steep
ﬁnes for shipping companies and lengthy prison sentences
for any crewmembers involved.
In December 2016, the ENRD handed down its largest-ever
criminal penalty involving deliberate vessel pollution after
prosecuting Princess Cruise Lines, part of Carnival Corp, on
felony charges related to illegal oil dumping at sea and
intentional acts to cover it. The company ended up pleading
guilty to seven felony charges and has been sentenced to pay
a $40 million penalty.
The ENRD said that overall 2016 was one its most successful
years in its history. Among its most notable enforcement
successes were completing the historic settlement with BP
arising from the tragic Deepwater Horizon oil spill in the
Gulf of Mexico in 2010; and bringing a Clean Air Act case
against Volkswagen.
IMO: Implementation Of The 0.50% Global Sulphur
Limit A Major Item For The Sub-Committee On
Pollution Prevention and Response says SecretaryGeneral
Source: Hellenic Shipping
18th January 2017

Good morning, distinguished delegates, It is a pleasure for
me to welcome you to the fourth session of the SubCommittee on Pollution Prevention and Response. I
particularly welcome those delegates who may be attending
this Sub-Committee for the ﬁrst time. As this is the ﬁrst
meeting of 2017, I wish you all, and the maritime community
at large, a happy, healthy, productive, successful and
accident-free new year.

Last year was a very successful one and we should be proud
of all the great achievements made towards a safer, more
secure, environmentally friendly and more efﬁcient
maritime world. I wish to highlight the landmark adoption
of the mandatory data collection system for fuel oil
consumption of ships, the approval of the Roadmap for
developing a comprehensive IMO strategy on reduction of
GHG emissions from ships, and the decision to implement
the global sulphur cap of 0.50% for fuel oil in 2020, which
truly showcase the Organization’s strong commitment to the
protection of the marine environment and the atmosphere.
Those achievements could not have been secured without
the cooperation, support and contributions provided by
Member Governments, intergovernmental organizations,
non-governmental international organizations and an
enthusiastic Secretariat, therefore, I would take this
opportunity to express my sincere and heartfelt appreciation
to everyone involved.
I urge you to continue working together globally, throughout
the year, to create and sustain an even safer, more secure,
more environmentally friendly and more efﬁcient maritime
world. I will continue my effort in acting as a bridge among
Member States to ensure communication and
understanding, while pursuing a more efﬁcient
Organization, flexibly adapting our resources to the
changing needs.
Before turning to the most important items on your agenda
for this week, I wish to say a few words about this year’s
World Maritime Day theme, which is “Connecting Ships,
Ports and People”. The theme has been selected to build on
the theme of 2016, “Shipping: indispensable to the world”,
by focussing on helping Member States to develop and
implement maritime strategies that invest in a joined-up,
interagency approach to address a whole range of issues,
including facilitation of maritime transport, increasing
efﬁciency, navigational safety, protection of the marine
environment and maritime security.
I believe that the theme will provide a good opportunity to
improve cooperation between ports and ships and develop a
closer partnership between the two sectors; to raise global
standards and set norms for the safety, security and
efﬁciency of ports; and to standardize port procedures
through identifying and developing best practice guidance
and training materials.
Two Greek Shipping Firms Fined Us$2.7m For
Pollution
Source: Transport weekly
17th January 2017

TWO Greek Shipping companies have been ordered to pay a
combined US$2.7 million for illegally dumping oily wastes
into the ocean by the US Justice Department. The
companies were charged with violating the Act to Prevent

Pollution from Ships (APPS), tampering with witnesses and
conspiracy. The case started with an inspection of the cargo
vessel Ocean Hope by the coast guard at the Port of
Wilmington, North Carolina in July 2015. During the
inspection, it was discovered that senior engineers for the
companies attempted to hide that the vessel had been
dumping oily wastes into the ocean for months, the Justice
Department said. Ocean ﬂeet Shipping Ltd., the vessel's
operator, was sentenced to pay a $1.35 million ﬁne and make
a $450,000 community service payment to Gray's Reef
National Marine Sanctuary. Oceanic Illsabe Ltd., the vessel's
corporate owner, was sentenced to pay a $675,000 ﬁne and
make a $225,000 community service payment to the reef.
The Justice Department said both companies were placed
on a ﬁve-year term of probation and barred from sending
ships to US ports until their ﬁnancial penalties has been
satisﬁed. Though managed from Greece, Oceanic Illsabe is
registered in Liberia. The vessel's two senior engineers were
previously convicted and sentenced to serve prison
sentences related to these crimes, according to American
Shipper.
IMO Secretary-General Stresses Importance Of
Smooth Implementation Of 0.50% Sulfur Cap
Source: Ship and Bunker
18thJanuary 2017

Kitack Lim, Secretary-General for the International
Maritime Organization (IMO), Monday, in an opening
address at the fourth session on the Sub-Committee on
Pollution Prevention and Response (PPR4), stressed that
the committee's work toward a smooth implementation of a
0.50 percent global cap on sulfur in marine fuel in 2020 is
of particular importance.
"At this session, you will embark on work concerning the
implementation of the 0.50 percent global sulfur limit,
including the preparation of a justiﬁcation and scope for a
new output on what additional measures may be developed
to promote its consistent implementation, for consideration
by MEPC 71 in July of this year," said Lim.
"I consider this matter as particularly important, since it will
support the smooth and effective implementation of the
sulfur cap, thus ensuring a signiﬁcant beneﬁcial impact on
the environment and on human health, and at the same time
maintaining the safe operation of ships." As Ship & Bunker
has reported, PPR4's agenda will also see the committee
discuss the revision of guidelines on marine diesel engines
ﬁtted with selective catalytic reduction (SCR) systems to
reduce NOx emissions, black carbon, and requirements for
high-viscosity and persistent ﬂoating substances.
U.S. Issued More Than $363 Million In Fines
Against Shipping Companies In 2016 For
Intentional Discharges Of Pollutants
Source: Ship and Bunker
18thJanuary 2017

The U.S. Department of Justice's Environment and Natural
Resources Division, in the publication of its

accomplishments in 2016, announced that criminal
penalties imposed against shipping companies in relation to
pollution from ocean going vessels (OGV) during the year
totalled more than $363 million in ﬁnes and more than 32
years of conﬁnement.
"The division continued its robust program of prosecuting
shipping companies and crew for the intentional discharges
of pollutants from ocean-going vessels in U.S. waters," said
the division of its efforts in 2016.
As Ship & Bunker reported last month, among these
penalties, Princess Cruise Lines Ltd. (Princess) was ordered
to pay an associated $40 million penalty related to seven
felony charges for the deliberate dumping of oily waste from
its vessel the Caribbean Princess - the "largest-ever criminal
penalty involving deliberate vessel pollution."
EU Ship Recycling List Raises Issues
Source: World Maritime News
27th January 2017

Discussion on the recently published European list of
approved ship recycling facilities has raised a number of
issues at the fourth Ship Recycling Congress on January 2526 in London.
Namely, while the Danish Shipowners’ Association
continues to argue that the list, which at this stage only
features 18 yards situated in Europe, should be used as an
incentive to raise the bar globally, others call on additional
legislation and raise priority for EU facilities.
The EU list differentiates between actual capacity of around
300,000 LDT and theoretical recycling capacity of each
yard, in total over 1, 1 million LDT, making an assumption
of the EU’s own recycling capacity extremely difﬁcult,
according to the Danish Shipowners’ Association.
“At this stage, it is extremely difﬁcult for shipowners to react
to the draft list as it does not feature any third country
recycling yards. Moreover, the theoretical capacity is very
different from the actual capacity, which means that the
current list covers anything between 12 pct and 40 pct of the
recycling capacity that the Commission set itself as a target,”
Simon C. Bergulf, Director EU Affairs for the Danish
Shipowners’ Association, said. Although the list “was no
silver bullet,” it marked an important milestone in ship
recycling, Patrizia Heidegger, NGO Shipbreaking Platform’s
Executive Director, said. She also stressed that if Indian
yards were to be added to the list, this decision should be on
the basis of demonstrated quality. “It is clear that the EU list
could be a great catalyst of change if it takes an open
approach to third country yards. The changes happening in
India over the past year have been tremendous, but this
remains a process and only local engagement will secure
further improvements,” Bergulf added.

Miscellaneous
Daewoo Shipbuilding CEO Grilled Over Accounting
Fraud

PetroChina, Lukoil, Koch and Glencore. Coastal bought the
seventh cargo from Hin Leong.

Source: Yonhap News
17th January 2017

Cash deals for 380-cst fuel were concluded at higher
premiums of about $3 to $3.25 a tonne to Singapore quotes
on Monday, compared to a $2.25 a tonne above Singapore
quotes traded on Friday for a similar cargo and about $1.70
to $2 a tonne on Thursday. Since the start of the year, BP has
bought a total of 680,000 tonnes of 380-cst fuel in the
window through 32 parcels, data compiled by Reuters
showed.

The head of cash-strapped Daewoo Shipbuilding & Marine
Engineering Co. was questioned by prosecutors Tuesday
over allegations the company cooked the books to cover up
its losses. Jung Sung-leep, 66, appeared before the Seoul
Central District Prosecutors' Ofﬁce as a suspect on charges
of violating the Act on External Audit of Stock Companies.

In contrast, cash premiums of less actively traded 180-cst
fuel continued to be pressured by aggressive supplier offers
and limited buying interest.

Jung, who took ofﬁce in May 2015, is suspected of ordering
the company to underreport some 120 billion won (US$101
million) in business losses that year, despite his original
pledge to break away from the past and to run the company
transparently. Ko Jae-ho, who headed the company from
2012 to 2015, is awaiting a court's ruling Wednesday over
allegations he overreported some 5.7 trillion won in net
assets between 2012 and 2014.

Drewry: Maersk Line And OOCL Will Pull Ahead In
2017
Source: Shipping Watch
29th January 2017

Maersk Line and Hong Kong-based container carrier Orient
Overseas (OOCL) are recommended by Drewry as the two
carriers which hold the strongest positions in the gradual
recovery expected over 2017, where many projects that
positive earnings will return to the industry.

Ko's predecessor Nam Sang-tae is also standing trial on
bribery charges. South Korean shipbuilders have been under
severe ﬁnancial strain since the 2008 global economic crisis,
which sent new orders tumbling amid a glut of vessels and
tougher competition from Chinese rivals. The country's top
three shipyards Hyundai Heavy Industries, Samsung Heavy
Industries Co. and Daewoo Shipbuilding & Marine
Engineering Co. suffered a combined operating loss of 8.5
trillion won in 2015, with Daewoo Shipbuilding alone
posting a 5.5 trillion-won loss. The shipbuilders have drawn
up sweeping self-rescue programs worth 11 trillion won in
desperate bids to overcome the protracted slump and
mounting losses.

BHP Launches Online Freight Platform To Sink
Shipping Costs
Source: Reuters
26th January 2017

BHP Billiton has launched an online system under which
shippers compete to offer the best price to haul cargoes of
commodities such as iron ore and copper to the mining
giant's customers. BHP this week allocated its ﬁrst cargo
using the auction-style platform, which it hopes will save
money as it bypasses brokers who traditionally help
negotiate vessel-hire rates between cargo owners and
shippers.

Asia Fuel Oil-Buying Interest Boosts 380-CST
Premiums Further
Source: Business Recorder
17th January 2017

Cash premiums of Asia's 380-cst fuel oil rose for a fourth
consecutive session on Monday, lifted by continued buying
interest for prompt cargoes and improved market
sentiment. While sentiment has been generally bullish over
the past few months due to structurally tighter fuel oil
supplies and ﬁrm demand, "some players seem to be
defending bullish positions and taking whatever cargoes
they can," a Singapore-based fuel oil trader said.

The company plans to gradually ramp up the platform,
which it said was the ﬁrst of its kind for a major charterer,
although it follows in the wake of similar freight portals from
companies including Ocean Freight Exchange. Such
platforms could potentially overhaul the way miners
contract freight services, reducing their costs at a time when
commodity markets appear to be picking up following years
of low prices. "It's the ﬁrst of its kind, certainly for a
charterer of our rank," Rashpal Bahtti, BHP Billiton Freight
vice president, told Reuters before the ﬁrst auction on
Wednesday. BHP asked 13 ship owners and operators to
submit offers through its online platform to transport
170,000 tonnes of iron ore from west Australia to China next
month.

Nine cash deals were reported in the Platts window on
Monday, the highest since Dec. 1, totalling 180,000 tonnes
of 380-cst fuel in addition to 40,000 tonnes of lower
viscosity 180-cst fuel oil, industry sources said. BP was again
the lead buyer of 380-cst cargoes, taking six of the seven
cargoes traded in the day from suppliers including
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