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the province while doing little to share proﬁts and create
jobs for local people.

From Editor’s Desk
The China-Pakistan Economic Corridor (CPEC) is part of
China's massive 'One Belt One Road' (OBOR)
transcontinental and transoceanic initiative. via a
network of railroad and motorways envisioned under the
CPEC, the port of Gwadar will connect China with
Central Asia, Africa, the Middle East and Europe. It will
economically uplift China's western regions of Tibet and
Xinjiang, which remain largely underdeveloped
compared to eastern provinces. Through the Corridor,
China also circumvents the Strait of Malacca, a major
conduit of Beijing's oil imports. Of the 6.1 million bbl/d
of oil that China currently consumes, nearly 52 percent
(3.2 million bbl/d) is supplied by the Middle East, duly
shipped through sea lines in the western Indian
Ocean.The CPEC is a windfall opportunity for Pakistan's
unattended maritime sector.

Pakistan Navy Hands Over CTF-151 Command to
Singapore Navy
Source:The Nation
2nd April 2016

ISLAMABAD - Pakistan Navy yesterday handed over
command of Combined Task Force 151(Counter Piracy
Force) to Republic of Singapore Navy at an elegant Change
of Command Ceremony held at Combined Maritime Forces
Headquarters, Bahrain. A Pakistan Navy spokesperson said
that Rear Admiral Zahid Ilyas handed over the command to
Rear Admiral Cheng Kwok Chien. The command handing
over ceremony was graced by Chief of Singapore Navy and
ambassadors from various countries. Addressing on the
occasion, Rear Admiral Zahid Ilyas, who has led CTF-151
since 21 December 2015, thanked his staff and the
Combined Maritime Force for their support. “Working in
this unique multinational naval partnership was immensely
a pleasant experience for me and my staff. I had the
opportunity to have ships and aircraft from Japan,
Republic of Korea and Pakistan in my Task Force and I am
thankful for their valued contribution for reassurance to
maritime community of freedom of Navigation at sea,” he
added.The relinquishing Commander further said that
today we are passing through uncertain and unpredictable
times, where diverse threats are posed to the seagoing
community on the high seas. Of these, piracy, although low
at the moment, continues to present an intricate and
extraordinary threat and still impacts energy security,
freedom of navigation and global security and stability. But
no one nation alone can resolve this menace, as piracy is a
shared challenge which can only be addressed through
collaborative
and
comprehensive
international
efforts.Commodore William Warrender of Royal British
Navy; Deputy Commander Combined Maritime Forces
over viewed the handover ceremony and noting the
achievements of CTF-151, said: “PN’s accomplishments are
numerous and impressive. The hard work of the ships and
sailors during your Command tenure has made it possible
to keep the waters of the Combined Maritime Forces’ Area
of Operation safer than ever before. “Your resolve to
educate the maritime community about each other’s
practices to develop better understanding is a line to take
for your successors,” Commodore William Warrender said.
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Pakistani Port to be Operational by Next Year
Source:Saudigazette
13th April 2016

GWADAR: Pakistan - A multimillion dollar port being
developed by China in Pakistan is set to be at “full
operation” by the end of the year, a Chinese ofﬁcial said
Tuesday, part of Beijing’s ambitious economic plans in the
region.Gwadar port, on Pakistan’s southwest coast, will see
roughly one million tons of cargo going through it by 2017,
said Zhang Baozhong, chairman of the Chinese public
company in charge of the development.Current trade there
is “basically nothing,” he told reporters on the sidelines of a
seminar about the port’s development Tuesday.“We hope a
big jump will take place… Our dream is to make Gwadar a
regional trading center,” he said.Gwadar, in Baluchistan
province, forms what ofﬁcials call the “heart” of the China
Pakistan Economic Corridor, a grand $46 billion project
giving Beijing greater access to the Middle East, Africa and
Europe through Pakistan.The port was built in 2007 with
technical help from Beijing as well as Chinese ﬁnancial
assistance of about $248 million.Zhang said the tonnage
will initially comprise “quite a number” of construction
materials for the city’s development, which Pakistani
ofﬁcials envision turning into another Dubai.Exports will at
ﬁrst focus on the local ﬁshing industry, he said, with a
modern processing plant planned for the area, though he
would not give a timeline for the plant.“We shall try to
process it here… So that the locals can beneﬁt,” he told
reporters after the seminar.Desperately poor Baluchistan
has been roiled since 2004 by a separatist insurgency
aimed at seeking greater control over the province’s
resources.Some Baloch nationalists have accused the
Chinese of conspiring with the Pakistani elite to plunder

Pak Navy Successfully Test-ﬁres Anti-ship Missile
Zarb
Source:The News
10th April 2016 –

KARACHI: The Pakistan Navy has successfully conducted
a test launch of the shore-based anti-ship Zarb Missile on
Saturday.A PN statement said that the trial was conducted
in the Arabian Sea and the weapon launched from a coastal
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site successfully engaged the surface target.The test further
consolidates Pakistan’s capability for the defence of the
country.The PN statement said that speaking on the
occasion Vice Admiral Zafar Mahmood Abbasi, Deputy
Chief of Naval Staff (Operations) lauded the efforts of those
involved. While congratulating the crew of the missile’s
battery, he said that this successful test launch proves that
signiﬁcant capability has been added to the Pakistan Navy’s
arsenal which would further bolster the seaward defence of
the country and contribute towards peace and stability in
the region.Chief of the Naval Staff Admiral Muhammad
Zakaullah in his felicitation message praised the hard work
for the successful launch and smooth induction of the Zarb
missile.He said the operational use of the new missile
system was part of Pakistan Navy’s continuous efforts to
augment its capabilities. He termed the event as hallmark
of the Navy’s combat preparedness and an important step
towards further strengthening the country’s seaward
defence.
Pakistan Navy Ships Visit Oman, Offer Training to
Sultanate's Ofﬁcers
Source:Times of Oman
11th April 2016

Muscat: Omani Navy ofﬁcers are welcome to train with
the Pakistan Navy, according to Commodore Mohammed
Shuaib, Commander of the 9th Auxiliary and Mine Warfare
Squadron of the Pakistan Navy, who is commanding a
three-day goodwill and training visit to the
Sultanate.Commodore Shuaib said that given the historical
role of Pakistan in training Omani ofﬁcers and the good
relations between the countries, Omanis are welcome to
train in Pakistan.“We do not have too many Omani trainees
in Pakistan, but we expect to have more in the future. Our
doors are open to them, so whenever a request is made by
the brotherly country of Oman, we will be pleased to
entertain it. We have been training many ofﬁcers and
sailors in the Gulf region and we wish to continue that,” he
said.Two Pakistan Navy ships, PNS Rahnaward and PMSS
Nusrat, arrived here at Port Sultan Qaboos on Sunday on a
visit to boost bilateral cooperation and share their expertise
and experiences with Omani ofﬁcials.
Naval Chief RK Dhowan Conﬁrms Kulbhushan
Yadav Served in Indian Navy
Source:Pakistan Today
18th April 2016

Indian Chief of Naval Staff (CNS) RK Dhowan on
Monday conﬁrmed that Research and Analysis (RAW)
ofﬁcer Kulbhushan Yadav had served in the Indian
navy.“Don’t remember anything of him, only know he was
in Navy. After that no contact,” an Indian news agency
quoted Dhowan as saying. Earlier, the Indian government
conﬁrmed Yadav as Indian citizen but rejected the
allegation that he had acted at its behest.In a video released
by the Pakistani authorities last month, Yadav confessed to
having funded Baloch insurgents.He claimed that he was
recruited by RAW in 2013, but added that he established “a
base” in Iran’s Chabahar 10 years earlier, making

clandestine journeys to Karachi and Balochistan.Yadav
claimed to be a serving ofﬁcer in the Navy, scheduled for
retirement in 2022.In November 2003, Yadav obtained a
passport (E6934766) from Pune, identifying him by the
pseudonym Hussein Mubarak Patel.Born in 1968
(according to the passport), Yadav joined the National
Defence Academy in 1987, and was commissioned as a
Naval engineer in 1990.Soon after his arrest in Balochistan
province, Pakistan‘s foreign ministry summoned the Indian
High Commissioner in Islamabad to lodge a protest over
his illegal entry into Pakistan. It said the man was involved
in violence in Balochistan province and the city of Karachi.
PSO Oil Shipment Fails Quality Standard Test at
Port
Source:The News Tribe
5th April 2016

KARACHI: Pakistan State Oil shipment has failed a
quality standard test at the Karachi port where the ship has
been anchored for past four days.PSO Spokesperson stated
that there are fourteen different quality tests and the said
oil has failed only one of the oils. The ship is carrying 50
thousand tons of crude oil.PSO Spokesperson also stated
that oil reserves are sufﬁcient for next 18 days however the
shipment would be sent back if it fails the tests another
time. The statement said Pakistan has sufﬁcient
reserves.Federal Minister Oil and Gas Shahid Khaqaan
Abbassi recently revealed that different oil companies have
been using sub-standard and mixed petrol in their supplies.
The said companies were slapped with hefty ﬁnes.
A Corridor of Friendship
Source:Pakistan Observer
14th April 2016

In 2013, China disclosed the world with its dream to
revive the Ancient Silk Road by undertaking massive
infrastructure projects and adding value to ports around
the Silk Road. The Chinese named it One Belt One Road
(OBOR), which is known as Yídàiyílù in Chinese. This
project has one overland module known as the Silk Road
Economic Belt, while the other maritime section,titled as
the Maritime Silk Road. OBOR is aimed to incorporate
China with the rest of Asia, Europe and Africa, and in the
process, build infrastructure across these regions to boost
economic growth of the region and deﬁnitely create a winwin situation for China along with the participants in the
project.China Pakistan Economic Corridor (CPEC), an
essential component of OBOR termed as a “Game Changer”
for Pakistan is not only the pivot of China-Pakistan
politico-economic relations, but holds similar promise for
the region and beyond. China and Pakistan enjoys close
strategic partnership based on mutual interests. The two
‘Iron brothers’ also enjoy a ’shared destiny’ with close
political, diplomatic, defence and cultural ties. CPEC is a
comprehensive development programme that requires the
linking of Gwadar Port to China’s north-western region of
Xinjiang through highways, railways, oil and gas pipelines,
and an optical ﬁbre link. While project offers enormous
opportunities to Pakistan such as economic prosperity,

socio-economic uplift of general population and under
developed areas, there are also few challenges attached to
it. Therefore, now it’s important that Government of
Pakistan should adopt prudent and far-sighted policies and
strategies to accumulate maximum beneﬁts.
Govt Yet to
Minister

be the cost of that to the climate?Of late, there has been
much celebration of Pakistan’s ‘huge’ reserves of coal, as
the country is home to the seventh largest coal reserves in
the world. Although this is disputed by analysts, the value
of the coal in Thar is largely determined by what type of
coal it is, which in this case is lignite.Coal is by no means a
homogenous term and, in fact, can be categorised or
ranked according to the degree to which the original plant
material has been transformed into carbon, i.e. the older
the coal is, the higher the carbon content, and the higher
the carbon content, the lower the emissions. The ranking of
coal, therefore, from most to least carbon content are:
anthracite, bituminous coal, subbituminous coal, and
lignite. In general, lignite is known for its low energy
content, around eight to 10 megajoules per kilogram,
compared to almost 32 megajoules per kilogram for
anthracite. This means that you would have to burn almost
four times as much lignite for the same amount of energy
you would get from anthracite. Pakistan’s coal reserves in
Thar are almost exclusively comprised of lignite, known to
be the dirtiest of the dirty fossil fuels.One of the questions
that invariably arises when the discussion on powergeneration and Pakistan’s coal reserves in Thar are
considered is that if the country is ‘blessed’ with these vast
reserves of coal, why not use them? Putting environmental
concerns of the combustion of lignite aside, the powergeneration from lignite is economically unfeasible. Taking
into consideration the vast amounts of lignite that must be
burnt in order to generate electricity and adding the costs
of extraction, transportation and conversion, the net
beneﬁt from coal combustion is negligible. Due to its high
moisture content and susceptibility to spontaneous
combustion, lignite is too expensive to transport, and,
resultantly, not traded in large quantities on the world
market. The propensity towards spontaneous combustion
also makes its extraction hazardous for the labour force
involved.Additionally, one of the common methods for the
extraction of coal is known as ‘strip mining’, which uses
large amounts of water, depending on the methods used, to
extract the coal from the ground. This may range anywhere
between 10 to 150 gallons per ton of coal extracted.
Although Pakistan is an energy-stressed country, it is even
more so a thirsty country, and speedily climbing up the
ranks of the most water-stressed nations of the world.
Using its precious water reserves to mine coal is a
questionable step.And ﬁnally, it is important to recognise
that at the end of the day, the Thar coal reserves are not
inﬁnite. They will, as all fossil fuels do, run out one day, as
we have seen in the case of the Sui Gas reserves in
Balochistan.

Give Gwadar Free Port Status:

Source:The News
15th April 2016

KARACHI: A minister on Thursday said the government
is yet to approve the status of Gwadar as a free port – a
much-needed move that will allow duty and tax incentives
to local and foreign investors.Minister for Ports and
Shipping Kamran Michael, during a visit to the Federation
of Pakistan Chambers of Commerce and Industry, said the
ministries of ports, commerce and ﬁnance have completed
the paperwork related to the rules and regulations of the
proposed free port. “The approval from the ﬁnance division
is awaited,” Michael said.He said the government will
adopt Hong Kong port as a model for Gwadar.The port,
situated on the Arabian Sea in Balochistan, is an integral
part of the $46-billion China-Pakistan Economic Corridor
projects.
Pakistan’s Energy Crisis
Source:Daily Times
14th April 2016

A signiﬁcant component of the Chinese government’s
investment in Pakistan via the China Pakistan Economic
Corridor’ (CPEC) is its development of Pakistan’s energy
potential. Speciﬁcally, 2.8 billion dollars for developing
four coal-ﬁred stations with a capacity of 1,980 megawatts
and 2.2 billion dollars for two coal-mining blocks in Thar
have been pledged.Many in the energy-deﬁcient and
populous Pakistan consider this investment a blessing.
Members of the parliamentary committee on the CPEC
have hailed the investment in Thar coal as “the energy
future of Pakistan”, highlighting the employment potential
that these power plants and coal mines would generate
through the construction phase and then during operation.
Estimated to be completed by 2018, the Thar power plants
and surface coal mines are expected, along with other coal
projects in Port Qasim, to solve Pakistan’s energy
crisis.Experts suggest that Pakistan’s faulty ‘energy mix’ in
terms of electricity generation is partially to blame for the
energy deﬁcit. Currently, oil (35.2 percent), hydel (29.9),
gas (29) and nuclear and imported (5.8) are the principal
sources of electricity-generation. Currently, the electricitygeneration capacity of Pakistan stands at 22,797 MW, and
with an average demand of 17,000 MW, the shortfall lies
between 4,000 and 5,000 MW, which is expected to
increase manifold in the coming years as the population
expands by almost two percent annually. The economic
impact — particularly on Pakistan’s industrial sector — of
the energy crisis is increasingly coming to light, and
dissuading foreign investment, something which the
current government is keen on. It is clear that Pakistan is
desperate for a solution to its energy crisis but what would

CPEC Will Prove to be a Miracle: Shehbaz
Source:The Nation
10th April 2016

LAHORE - The projects under China-Pakistan Economic
Corridor are in progress and several energy projects are
being set up across the country, Punjab Chief Minister
Shehbaz Sharif said yesterday.“The coal power projects in
Sahiwal and Port Qasim will be completed by the end of
next year, and will produce 2,640 megawatts electricity,”
the chief minister said while addressing a ceremony
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arranged by Chinese company Hauneng Shandong Ruyi, at
the University of Engineering & Technology.“Due to the
purposeless sit-ins and protests, which resulted in the
postponement the visit of Chinese president in 2014, these
power projects were delayed.Had the visit not been
postponed then, a number of energy projects would have
been in the ﬁnal stages of completion and producing
electricity by now,” Shehbaz held.The CM, on the occasion,
also distributed certiﬁcates among the engineers
completing their course and congratulated them.He said
Pak-China friendship has stood the test of time but why the
volume of trade between China and Pakistan reached only
seven billion dollars while its trade volume with India is as
much as $80 billion.“China has set up coal-based
electricity projects of thousands of megawatts in a country
with which Pakistan fought three wars, whereas this
process is only beginning in Pakistan,” CM Shehbaz stated,
adding that China always wanted to help Pakistan but no
attention was paid by former governments, other than
PML-N.“It has always been a desire of Chinese to steer
Pakistan out of problems but, unfortunately, the Pakistani
leadership had been looking towards the West for help,” he
added.That is why, he said, those countries which were
lagging behind Pakistan are now much ahead of it.Shehbaz
Sharif said that it is high time to learn from mistakes and
move forward with a new spirit and determination.“This
CPEC has provided us a strong basis for this purpose,” he
said, adding that the speed of implementation of these
agreements is unprecedented.“Now every Pakistani can be
proud of this achievement of Pakistan Muslim League-N as
a miracle is about to happen in the country,” the hopeful
CM said. ithout the cooperation of Punjab government.

starved country. The LNG price agreed with Qatar is only
13.37% of International Crude Oil prices. It is more
economical than the gas imported through TAPI Gas
Pipeline and even cheaper than the indigenously produced
gas. Pakistan’s total gas production is around 4 billion
cubic feet per day (bcfd), while the national demand stands
at 6 bcfd.
Chinese Delegation Inaugurates Gwadar Port Free
Zone
Source:The Express Tribune
5th April 2016

QUETTA: A 61-member Chinese delegation inaugurated
Gwadar Port Free Zone on Monday.Led by the Communist
Party secretary of Xinjiang province, Zhang Chunxian, the
delegation was accorded a warm welcome by Governor
Balochistan Muhammad Khan Achakzai.
Is Pakistan really a dream destination for China?
The delegation inaugurated the Free Zone in Gwadar
Port and said there were immense investment
opportunities in Gwadar in various ﬁelds, adding China
and Pakistan maintain long-standing, strong and brotherly
relations which would be further cemented by the Chinese
investment in the port city.Zhang Chunxian said that China
would invest in the social sector in Gwadar.Chinese
government is investing $46 billion on China-Pakistan
Economic Corridor (CPEC) development project, which
comes to roughly 20 per cent of Pakistan’s annual GDP.
First phase of CPEC to be completed by 2017
The corridor aims to connect Gwadar port in
Balochistan to China’s Xinjiang region via a network of
highways, railways and pipelines spread over 3,000 km.

LNG for Fertiliser Industry
Source:The Nation
12th April, 2016

Sino-Pak Trade Likely to Increase by 24 Percent
As the major gas reserves in Pakistan are depleting
rapidly, the supply-demand gap in the country is
broadening and we need alternative sources of fuel to
ensure the smooth functioning of our industries. It is
heartening to note that the government of Pakistan has
now signed a 15-year agreement with Qatar, to import
nearly 3.75 million tons of Liqueﬁed Natural Gas (LNG)
per year. This long-term deal has been greatly appreciated
by the energy-starved business community of
Pakistan.Since Pakistan is primarily an agricultural
economy, its fertilizer sector plays an essential role in
enhancing our agricultural output, to produce numerous
high-volume export goods, like; Textiles, Wheat, Sugar, etc.
For many years now, the robust fertilizer industry has been
suffering due to insufﬁcient supply of Natural Gas - which
is used as an important raw material for producing
fertilizer.The ﬁrst consignment under the Qatar LNG
agreement had brought in approximately 141,000 Cubic
meters of LNG at the LNG Terminal established in Karachi,
from where it is being injected into the supply network of
Sui Southern Gas Company Ltd. Following the ﬁrst
consignment, the second shipment of LNG has also arrived
at the Port Qasim in Karachi, on 8th March 2016.The
import of LNG from Qatar is stated to be the cheapest
source of Gas and offers an instant solution for the energy

Source:Busienss Recorder
3rd April 2016

Trade between Pakistan and China is likely to increase
by 24 percent after completion of China-Pakistan
Economic Corridor (CPEC) projects especially relating to
energy and infrastructure, it is learnt. According to the
sources, CPEC would play a signiﬁcant role in making
Pakistan one of the most attractive transit trade routes in
the world as the route would open immense trade
opportunities for Pakistan with other regional countries as
well.Sources added that trade route, in future, could link
central Asia via Afghanistan, and gave the Central Asian
countries an easier access of sea route to Far East and
Australia. Most of CPEC projects relating to energy,
Gwadar Port and infrastructure would be completed by
end-2018 and the $46 billion corridor projects envisage
construction of infrastructure projects such as motorways,
expressways and rail lines to bolster connectivity. Various
power projects would also be established to help Pakistan
meet its growing energy requirements.The sources said
Pakistan was also discussing Industrial Economic Zones
with China which would be established along side the route
of CPEC. They said a meeting of Economic Zones Joint
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Working Group (EZJWG) of Pakistan and China was going
to hold next week of that month to discuss the matter
relating to establishment of industrial zones. According to
documents available with Business Recorder, the economic
zones would target various sectors including food,
pharmaceutical, engineering, fruit/food packing for
exports, textile value addition, marble industry, minerals
and cutting and polishing, industries of mosaic furniture,
construction of material vendors, herbal medicine and
agriculture implements etc. The Karak Special Economic
Zone is also under design which would target oil and gas
sector. This industry would reﬁne 100,000 barrels of oil
per day while approximate $5 billion investment is
expected. Federal government has proposed to establish
1000MW gas based power house for this sector.The
sources said the industrial zone would require energy at a
time when the country was already facing shortfall of
power. However, the government has launched many
projects of energy under CPEC to meet the power shortfall.

China, Zhang Chunxian who called on him here at the PM
House.The Prime Minister termed the fusion of multiple
development projects as game changer that would bring
prosperity and well-being of the citizens of the country and
the region at large. The Prime Minister said he was
monitoring the progress on projects under the CPEC on
daily basis. Appreciating the support of Chinese leadership
in laying the foundations of CPEC, the Prime Minister said
that the Pakistani nation was grateful to the Chinese
leadership for taking bilateral relationship to the highest
level.The Prime Minister highlighting China's great support
to Pakistan in security, trade and infrastructure
development said that Pakistan and China have a shared
future and China Pakistan Economic Corridor (CPEC) was
the largest comprehensive project with any foreign country.
Fishermen Oppose Issuing Licenses to China DeepSea Trawlers
Source:Pakistan Today
14th April 2016

China's Xinjiang Seals Pakistan Ties With $2
Billion In Deals

The Pakistan Fisherfolk Forum (PFF) on Thursday
criticised the backdoor negotiations between the Chinese
government and Pakistani authorities over issuance of
licenses to foreign deep-sea ﬁshing trawlers under the
ﬁsheries cooperation project.PFF Chairperson Muhammad
Ali Shah in his reaction said that the ﬁshermen community
residing along 350-km long Sindh coast and depending on
ﬁshing for their livelihoods for generations would not allow
foreign trawlers to operate and exploit the marine
resources. He also expressed concerns over the two-side
(Pakistan-China) ﬁshery cooperation project which agreed
issuing licenses to 14 trawlers. Out of these, six trawlers
from China are standing at Korangi Fisheries Harbour
since the last year December to receive go-ahead for
operation.The PFF leader said: “We are quite puzzled at the
renewal of the process after many years of rejection by
previous governments. It is imperative that this process of
licenses be terminated immediately without discrimination
between domestic and foreign applicants.”He appealed to
Prime Minister Nawaz Sharif that “we draw your attention
also to the inevitable but unacceptable universal fact of
enormous waste of food and degradation of the food chain
which is imposed by deep sea vessels by storing premium
ﬁsh and discarding dead varieties. This awful scenario is
worsened by bottom trawlers now present at Korangi Fish
Harbour in considerable numbers awaiting licenses.”Shah
said due to over ﬁshing and increasing marine pollution,
the community people were already facing instability in
their traditional source of income. In case of issuing
licenses to foreign deep sea trawlers, they might be pushed
to face hunger and joblessness, he added.Around three
million ﬁshermen have been engaged in the marine ﬁshing
from Karachi to Thatta, Badin and Sujawal. They are crying
against shrinking resources because of adapting unstable
methods of ﬁshing and seeing destruction of seafood stocks
in the sea. This can be gauged from the facts that ﬁshing
boats mostly returning empty without catch or smaller
amount of ﬁsh for their survival. In this situation, even
thinking for issuance of licenses to deep sea trawlers may
contribute further to force community people to stay idle at
homes.

Source:Reuters
7th April 2016

Companies from China's violence-prone far western
region of Xinjiang signed deals worth about $2 billion with
Pakistan this week during a visit to Pakistan by Xinjiang's
top ofﬁcial, who sought to cement ties with an important
security partner.Pakistan last year agreed energy and
infrastructure projects worth $46 billion with China to set
up a so-called China-Pakistan Economic Corridor, in a
boost to Pakistan's crumbling infrastructure and energy
sector.In return, China will get a free trade zone in
Pakistan's Gwadar port and access to the Arabian Sea. New
Pakistani roads will open up routes for Chinese goods into
Europe and the Middle East from landlocked Xinjiang,
which borders Pakistan.During a four-day visit to Pakistan,
Xinjiang's Communist Party chief Zhang Chunxian met
Prime Minister Muhammad Nawaz Sharif, visited
Islamabad, Karachi and Gwadar, the ofﬁcial Xinjiang Daily
said on Friday."China and Pakistan have a deep friendship,
are good neighbors, friends, brothers and partners," the
newspaper cited Zhang as saying."On this trip, I have
deeply felt this friendship and the atmosphere surrounding
the China-Pakistan Economic Corridor."The $2 billion in
agreements covered infrastructure, solar power and
logistics, among other projects, signed by companies from
Xinjiang with their Pakistan counterparts, the newspaper
said, without giving details.
CPEC to Help End Load-Shedding: Prime Minister
Source:Business Recorder
7th April 2016

Prime Minister Muhammad Nawaz Sharif Wednesday
said the China Pakistan Economic Corridor (CPEC) would
help eliminate load shedding, enhance industrial
development and ensure economic growth leading to
reduction in unemployment and poverty. He was talking to
Member of the Political Bureau of Communist Party of
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Fisheries Sector being Developed: Zehri

act that is also counterproductive for the business of the
local ﬁshermen. The higher authorities are humbly
requested to take measures against the illgal and
unauthorised hunting.

Sourcre: Dawn
12th April 2016

QUETTA: The Balochistan government is paying special
attention to development of the ﬁsheries sector while
keeping in view the importance of province’s coastal areas
after completion of the China-Pakistan Economic Corridor
(CPEC).Chief Minister Nawab Sanaullah Khan Zehri said
this on Monday to leaders of the ﬁshing community of
Makran division.He said the Pasni Fish Harbour, which
had been closed for the past 10 years, had been made
functional in two months. “Around 2,400 ﬁshermen are
availing facilities there,” he said. The Commander of the
Southern Command, Lt Gen Aamir Riaz, promised to make
available all facilities to ﬁshermen to improve their living
standard.The chief secretary called for submission of a
feasibility report for development projects in Pasni.

Thar Coal Project Achieves $2bn Financial Close
after Govt Gurantee
Source:Dawn
12th April 2016

ISLAMABAD: The government on Monday issued
guarantee to Engro Powergen Thar Ltd (EPTL) to formally
recognise its $2 billion ﬁnancial close of the coal mining
and power project at Thar.An announcement by EPTL said
a joint venture of Sindh Engro Coal Mining Company
(SECMC) and ETPL will undertake the project construction
at Thar (Block-II) for power generation beginning by mid2019. It said the National Transmission and Despatch
Company (NTDC) also committed to establishing a 500kV
Direct Circuit Transmission Line from Thar to
Matiari.“This signiﬁcant feat marks a new era for energy
security in Pakistan and brings with it the realisation of the
Thar dream,” said the company, adding this would be the
ﬁrst power project to rely on indigenous coal reserves of
Thar.With all necessary formalities for phase-1 for both
projects completed, initiation for phase-2 for mine and
power plant expansion by Hub Power Company and ThalNova Power Limited was also under way, it added.SECMC
is a joint venture company with the Government of Sindh,
Engro Powergen and afﬁliates namely, Thal Ltd (House of
Habib), Hub Power Company, Habib Bank Limited, China
Machinery Engineering Corporation (CMEC) and State
Power International Mendong (SPIM).

Saudi Arabia Bans Shrimp Imports from Pakistan
Source:Dawn
15th April 2016

KARACHI: Saudi Arabia has banned shrimp imports
from Pakistan, a worrying development for the Marine
Fisheries Department (MFD) as other countries may follow
suit.Pakistan exported about 2,016 tonnes of seafood
(valued at $7.494 million) to Saudi Arabia, including 189
tonnes of shrimp ($2.175m) in 2015.The country’s overall
annual ﬁsh and ﬁsh preparations’ exports stand at around
140,000 tonnes, fetching around $350m. The share of
shrimp exports is around 12,000 to 14,000 tonnes a
year.The ban came in the wake of information circulated by
the World Organisation for Animal Health (OIE) regarding
emergence of white spot disease in Pakistani shrimp.
However, the MFD suspects misunderstanding as Pakistan
has yet to start shrimp farming, and entire catch of shrimp
consists of open-sea operations.The MFD believes that the
disease only occurs in cultured shrimp as the white spot
virus does not infect wild shrimp.The department has
urged the Fisheries Development Commissioner to
approach Saudi Arabian government through the Ministry
of Foreign Affairs for lifting the ban.Moreover, the
department also seeks identiﬁcation of the infected
consignment, and the exporter who shipped it.In addition,
the ministry may ask the OIE to remove Pakistan’s name
from the list of countries where white spot disease in
shrimp is found, and try to access the source that reported
the occurrence of the disease here.

Court Orders Conviction of 261 Indian, 15 Iranian
Fishermen
Source:Pakistan Today
7th April 2016

A judicial magistrate on Wednesday sentenced 276
Indian and Iranian ﬁshermen for a period they have
already spent in detention and directed the authorities
concerned to make arrangements for their repatriation.The
court convicted 261 Indian and 15, Iranian ﬁshermen after
they entered a guilty plea while co-accused Ismail Elahi
Bux, who was arrested along with the Iranian ﬁshermen in
February, pleaded not guilty and claimed that he was a
Pakistani.The judicial magistrate (west), Salman Amjad
Siddiqui, also imposed a ﬁne of Rs1,000 on each convict
and ordered that in the case of default, they would have to
undergo an additional 15-day imprisonment.The
magistrate also directed the jail authorities to approach the
department concerned to make arrangements for their
repatriation.The Maritime Security Agency had detained
the ﬁshermen and seized their boats after ﬁnding them
ﬁshing inside the Pakistani territorial waters in the Arabian
Sea in separate actions taken between November 2015 and
March 2016.

Illegal Fishing
Source:Pakistan Observer
13th April 2016

The destructive issue of illegal trawling is openly taking
place in Gwadar in Balochistan. The trawlers are found in
large numbers, hunting ﬁshes of every type which is going
on unabated. It is feared to end up in complete extinction
of different species of the marine life, harming the
ecosystem.Fisheries department is responsible for the illicit
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dispose of small and aged vessels with excessive fuel
consumption and incurring high maintenance costs. As at
31 December 2015, the company had a ﬂeet of 173 vessels,
with a total operating capacity of 889,000 TEU,
representing an increase of 163,000 TEU, or 22.4%, as
compared with the same period of last year. As of this year
the company is embarking on a restructuring, changing
into a listed ﬁnancial services platform focusing on
shipping ﬁnance services by leasing its containers and
container vessels to COSCO. The move is also expected to
see disposal of its equity interests in the container shipping
supporting business and CS Ports, as well as acquisition of
the leasing and ﬁnancial assets and equity interests of
COSCO Group and China Shipping Group.

Source: International Registries, Inc. (IRI)
1st April 2016

The Republic of the Marshall Islands (RMI) received
preliminary information regarding the United States Coast
Guard’s (USCG’s) Qualship 21 list during Intertanko’s
North American Panel meeting. The meeting, which took
place on day one of the Connecticut Maritime Association’s
(CMA’s) Shipping 2016 conference, was the largest
attended North American Panel meeting to date. Rear
Admiral Paul Thomas, Assistant Commandant for
Prevention Policy, USCG presented the preliminary results
showing the RMI on the Qualship 21 list for 2016. While
these results are preliminary, the ﬁnal results will be
presented in the USCG’s 2016 Annual Report scheduled to
be released in early summer. There were 26 eligible ﬂag
States in 2015 of which 13 fell off the 2016 Qualship 21
preliminary list. The RMI is the only ﬂag State of the three
largest that holds this status. The other ﬂag States that
continue on the list include Belgium, Bermuda, British
Virgin Islands, Canada, Cayman Islands, Denmark,
Gibraltar, Hong Kong, Japan, Republic of Korea,
Switzerland, and the United Kingdom. Italy, Mexico and
the Philippines are new to the 2016 Qualship 21
preliminary list.“I’ve been coming to CMA the past 16 years
promoting the RMI ﬂag and talking with our owners and
operators and of course the other industry stakeholders
that shape the maritime industry,” said Bill Gallagher,
President of International Registries, Inc. which provides
administrative and technical support to the RMI Maritime
and Corporate Registries. “Even though the data is
preliminary, getting the news during CMA that we will
continue on Qualship 21 for 12 consecutive years was
timely and meant we could immediately share this
information with our owners and operators in person,”
continued Bill Gallagher.“The RMI ﬂeet has more than 130
million gross tons and more than 50% of that tonnage was
represented by attendees at the CMA conference this year,”
said Mr. Gallagher. “Even with the growth of the Registry it
is gratifying to note that we are maintaining our qualitative
edge and based on the preliminary data will continue on
Qualship 21 for what will now be 12 consecutive years,”
concluded Mr. Gallagher.

New Vietnam to Charleston Service Part of Direct
Shipment Trend
Source:Topix
4th April 2016

The Arthur Maersk will be the ﬁrst containership on a
new direct shipping route from Vietnam to Charleston that
starts later this month. File New service between Vietnam
and the Port of Charleston illustrates a growing trend in the
shipping industry — the addition of direct-call ports to save
costs. Beginning this month, containership alliance Maersk
and MSC will provide direct inbound service from the Port
of Vung Tau in southern Vietnam to Charleston. The ﬁrst
departure from Vietnam is scheduled for April 15 and the
service will operate on a weekly basis, with the Arthur
Maersk the ﬁrst containership to make the trip. Vietnam is
one of the fastest-growing markets in Asia, according to
Jim Newsome, president and CEO of the State Ports
Authority. The country has taken on some of the
manufacturing operations that used to be located in China
and its port system has seen rapid development. That
growth has allowed shipping lines to create direct routes to
and from the country’s ports where, in the past, Vietnam
manufacturers would have had to transport their products
to larger facilities in other countries for export to the U.S.
“Direct calls beneﬁt shippers by providing shorter transit
times and greater reliability, so the addition of a direct
service call is always good news for the port and our
customers,” Newsome said. “Adequate cargo volumes are
required for services to be added.”Industry analyst
Alphaliner reported this year that the trend is having an
impact on container volumes at some of the world’s largest
ports. That accounts for some of the global cargo decline
because containers that used to be counted multiple times
as they arrived and departed various ports now are counted
only when they leave their home port and when they arrive
at their destination. While the use of direct lines is growing,
transhipping within Asia remains the largest trade lane in
the world, Newsome said. The new service gives the Port of
Charleston three weekly direct routes with Vietnam, a
country that accounted for about 4 percent — or roughly
34,000 cargo containers — of imports in 2015.Furniture is
among that country’s biggest exports, Newsome said, and

Container Shipping Woes Push CSCL Deep into
Red
Source: World Maritime News
1st April 2016

The revenue of the group decreased from RMB 36
billion in 2014 to RMB 31.8 billion in 2015, representing a
decrease of 11.8%. The volume of loaded cargo in 2015
amounted to 7.8 million TEU, also a decrease of 3.5% as
compared with 2014. In 2015, the company took in ﬁve
new 19,100 TEU vessels, while continuing to retire and
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the segment accounts for about one-third of the shipments
Vietnam sends to Charleston largely because of the growing
Southeast housing market “Charleston is the ﬁrst
Southeastern port in the rotation, which provides us with
an increased opportunity to serve furniture importers in
North and South Carolina and the region,” Newsome
said.Containerships in the alliance’s rotation also will visit
the Port of New York/New Jersey, offering 28-day transit
times between Vietnam and the U.S. The route traverses
the Suez Canal and isn’t dependent on the Panama Canal’s
expansion, which is scheduled to open in June.

carriers could be prompted to increase sailing speeds,” said
Alphaliner.
Bahri Launches New UK-Saudi Container Service
Source: Arabian Supply Chain
5th April 2016

The National Shipping Company of Saudi Arabia
(Bahri) has launched a new container service linking the
Thames side port of Tilbury in the UK with the Middle
East. The service offers shippers a new option for
transporting
heavy
roll-on/roll-off,
project
and
containerised cargoes between the UK, Northern Europe
and the Gulf region.The service is operated by two vessels,
the 25,957 dwt multipurpose Bahri Jeddah and sister ship
Bahri Abha. Built in 2013, both are ﬂexible, self-geared
RoCon vessels offering 6.8 metre height clearance, 250tonne ramp capacity and two 120-tonne deck cranes with a
tandem lift capacity of 240 tonnes.The ships can carry up
to 700 cars, and have a combined deck capacity of 25,000
square metres, plus container capacity for 300 TEU. The
ships are fully equipped to carry standard containers,
rolling vehicles, tracked vehicles, static cargo, project cargo
and high & heavy cargo.After the Northern Europe calls,
the service calls at Jeddah, Jebel Ali and Dammam. A wide
range of other ports in the region will be served by
inducement or by transhipment via own tonnage and
approved partner carriers, Bahri said in a statement.DKT
Allseas Shipping, a 50/50 joint venture between Allseas
Global Logistics and De Keyser Thornton, is the liner agent
for the service. “Thanks to the extreme ﬂexibility of these
vessels and the service, we have the beneﬁt of not being
limited to any single target sector of the market,” said
Trevor Kay, Bahri service line manager at DKT Allseas.
“However, a major focus is big project cargoes, which can
be handled by the on-board cranes and via RoRo. The
unique factor is that shippers now have the beneﬁt of a
direct call into the UK, instead of having to tranship to
Antwerp.”Saudi Arabia’s large railway projects will take
several years of engineering and major construction work
and this new service is especially catered to those needs,
according to Kay. Minor civil engineering has begun, with
consequent demand for excavators and general
construction equipment. Steel, sleepers, rail track and,
eventually, rolling stock, will all be required, as well as all
of the construction materials and engineering equipment
for building stations, roads, parking and other services.

Slow-Steaming Still Cheaper Despite Record Low
Bunker Prices
Source: Loadstar
5th April 2016

Following Korean carrier Hanjin offering express
container shipping services on two major tradelanes,
industry analyst Alphaliner has questioned the viability of
abandoning slow-steaming. It says that, in theory, with
bunker prices below $200 per tonne since last November,
the cost of operating fewer ships at higher speeds should be
lower than the alternative of deploying additional vessels
under slow-steaming conditions.It calculated that by
increasing the average speed of a transpaciﬁc loop by 2-5
knots a carrier could shave a week off the rotation, saving
the cost of one ship on the route, and there would also be a
saving in the “dead time” of containers aboard the vessel,
reducing container leasing costs. Additionally, one less ship
on a loop would bring a cumulative reduction in pooled
port costs and dues. However, said Alphaliner: “Speeding
up vessels, shortening the rotation of a typical China to US
west coast loop from six to ﬁve weeks, would increase
bunker consumption by about 30-50 tonnes per day per
ship. “At the current price of $170 per tonne, and with 70%
of [total] voyage time spent at sea, this would result in
additional bunker costs of about $18,000-$30,000 per
day.”The analyst said that under “normal conditions”, that
additional fuel-spend would be lower than the cost of
chartering an extra ship and additional leasing fees for
containers on the longer rotation. But, it said, current
conditions are far from normal.Charter rates are at all-time
lows, with the daily hire market rate for an 8,000 teu ship
now less than $10,000 – a massive decline from the 2011
peak of $50,000 – and lease rates for containers are just
$0.30 a day or less.It said with ship rental and equipment
costs at unprecedented depressed levels, carriers were still
ﬁnding it cheaper to deploy extra vessels and slowsteam.The only thing slow-steaming cannot address is the
potential commercial beneﬁts of faster transit times in the
market.The Loadstar has repeatedly reported shippers
claiming they would be prepared to pay extra for express
services, although carriers continue to doubt this, and
many point to the failure of the Daily Maersk product to
attract premium-rate paying cargo However, encouraged
by the success of US carrier Matson’s express 10-day transit
service between China and the US west coast, Hanjin has
announced that it will soon launch an 11-day express
service on the route. “If demand for such express services
were to increase and, more importantly, if shippers show a
willingness to pay rate premiums for express services, more

South Korea to Invest US$80mn in Indonesia`s
Shipyard Industry
Source: Tempo
5th April 2016

The shipyard industry has welcomed South Korea’s
investment plan to build gas terminals in Indonesia. Eddy
K. Logam, chairman of the Association of Indonesian
Shipping and Offshore Industries, said that he welcomed
foreign investors who planned to develop the country’s
shipyard industry. “We hope that the government can be
selective in approving shipyard investment plans that meet
domestic demands,” Eddy told Bisnis onSunday, April 3,
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2016. According to Eddy, the association needs
investments to build shipyards with a capacity above
50,000 GT. Eddy added that domestic investors had built
many shipyards with a capacity below 17,000 GT.Eddy
admitted that Indonesia would develop gas-based
transportation and procure LNG tankers.Earlier,
Investment Coordinating Agency (BKPM) head Franky
Sibarani said that South Korean investors expressed
interest in developing Indonesia’s shipyard industry.
Franky added that the investors would commit US$80
million to provide two gas tankers in order for gas
terminals.“The investment plan reﬂects a huge and
sustainable opportunity in the sea transportation industry,”
Franky said in a press conference.Franky added that South
Korea was one of active investors in Indonesia. South
Korea’s investment realization in 2015 stood at Rp 15.1
trillion (US$1.2 billion) with 2,329 projects. Over the last
ﬁve years, South Korea had invested Rp 79.6 trillion
(US$5.9 billion) in Indonesia.

ugly by the second half of this year if current commercial
trends continue. Drewry believes a trigger point will be
reached when more radical action on the capacity front will
have to take place.Neil Dekker, Drewry’s director of
container research added: “This inﬂection point will only
deliver any kind of market stability if carriers start to use
their in-house rate proﬁtability models and offer
commercially sustainable freight rates. Ocean carriers
should be looking at revenue per teu rather than industry
load factors. In a world where overcapacity is a given on
every trade, headhaul load factors of, for example, 85%
need not be considered a disaster by any means. With 2.6
million teu of new capacity to be delivered by the end of
2017 this kind of load factor and potentially even lower is
the new reality, so get used to it.”
Oversupply Forces Rare Gasoline Storage on Ships
in Asian waters
Source: Reuters
6th April 2016

Container Shipping Approaching Crucial Trigger
Point in 2016

At least three European trade houses are keeping gasoline
aboard long-range tankers in Asia in an extremely rare
move as the market is badly hit by oversupply, traders said
on Monday. Some of the traders are unable to discharge the
cargoes which came in from Europe to Singapore/Malaysia
as onshore tanks in the latter are full to the brim, while
others are "ﬂoating" volumes in view of the persistent
contango market structure.Contango refers to prices in the
front-month being lower than the following month. The
lower the front-month price versus the following month,
the weaker the market"It is not unusual for gasoil and fuel
oil to be stored in vessels in Asia but it is rare for gasoline,
as demand usually will soak up the supplies fairly quickly,"
said one trader"The contango started sometime in fourth
quarter of last year and persisted through until now. From
what I see, the cargoes could be on the tankers all through
April," said the same trader.The current contango is about
$1 between April and May, based on traders' estimates.
Traders who have been either storing gasoline on vessels
since March or are waiting to discharge cargoes are thought
to include Vitol, Total and Gunvor but this could not be
conﬁrmed as traders do no comment on trading activities.
"Supplies are ample and land storage is full. The hope for
the sellers now is on the Muslim fasting month," said a
second trader.Ramadan, which falls in June this year, and
summer demand, usually mark the peak demand season.
Analysts expect Asia to see a gasoline supply squeeze next
year as cheap oil and strong car sales will still continue to
drive growth Gasoline was a bright spot for reﬁners
globally last year due to an unexpected run-up in demand
in most parts of the world, including China and India.

Source:Hellenic Shipping News
5th April 2016

Further expected container shipping liner losses
throughout the ﬁrst half of 2016, exacerbated by the awful
prevailing spot and contract freight rates will lead to a
major trigger point at some stage later this year. This will
happen either through radical capacity management at the
trade route level and/or a much more sensible and logical
approach to commercial pricing, according to the latest
Container Forecaster report published by global shipping
consultancy Drewry.Global rate levels are no longer
sustainable and with the lines’ GRI mechanism soon to be
defunct on European trades due to new EU regulations that
are about to be implemented, carriers will need to ﬁnd new
tools.Drewry estimates that global freight rates will
deteriorate further this year while at the same time carriers
will no longer be able to reduce costs at the same pace,
given that the main advantages of lower fuel prices have
already been realised.At the moment, ocean carriers
continue to cling to the vain belief that the lower slot costs
of the 14,000 teu and 18,000 teu vessels will bring them
success. However, Drewry’s contention after a recent study
is that the hoped for economies of scale are much reduced
after vessels of this size are deployed.The three months
grace just given to beleaguered HMM does nothing to
dispel the myth that ocean carriers are made of bullet proof
material. Asking shipowners to bail them out by drastically
cutting charter rates is a sign of the times. Having focused
on the cost side for so long, it is vital that carriers turn
themselves to the revenue side of the equation if shippers
are to have a sustainable container industry.Some 66 void
sailings in February in the major east-west trades did
nothing to prop up freight rates. A global idle ﬂeet that hit
one million teu (5%) by March also seemed to do little to
sentiment. Drewry even heard anecdotally that spot rate
levels from Asia to the West Mediterranean reached as low
as $5 per 40ft.While global handling growth is forecast to
reach an estimated 2.1% in 2016 and this is by no means
back in 2009 negative territory, the industry could get very

USD 65 Bn Lost in Shipping Assets Value in 2015
Source:World Maritime News
6th April 2016

Some USD 65 billion was lost in underlying market
value in shipping assets in 2015, according to
shipbrokers Barry Rogliano Salles (BRS), as the year
proved worse for the industry than expected.“This year saw
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historic (adjusted) lows or near lows in almost all market
sectors except tankers. Only the tanker markets deﬁed
predictions: despite an oversupply of new tonnage, they
remained strong, but fragile on the back of an unforeseen
and unprecedented fall in oil prices,”BRS President, Tim
Jones said.Jones claims that the global realization that the
energy appetite should be restrained is bad news for
shipping as 40% of world transportation are raw materials
such as coal, oil and gas.Furthermore, the situation has
been exacerbated by the fact that the consolidation phase
in the industry has now been replaced by elimination, with
shipping companies going under leaving their assets to new
owners and yards closed and rationalized.“We are waking
up to a maritime sector that was being dimensioned to
meet the demand of an adolescent China with mature
Western economies weaned off energy consumption, and
expected globalization of trade. Today there is a realization
that it is not only the cost of energy that will drive world
trade, but the consequences of global warming,” Jones
added.As a result shipping will be required to ﬁnd new
ways to meet aggressive targets as new speed limits, high
tech developments and fuel types with less pollutants are
expected. Jones pointed out that the shipping industry will
have to put in place objectives and measurable standards
when it comes to cutting pollution from shipping.“Our
industry needs to get its act together and thus ﬁnd a
medium term solution to our current crisis. Putting a
premium on lowering pollution will have several effects. It
will strengthen the emphasis on research and development,
it will incite owners to scrap outdated vessels, it will
encourage ﬁnanciers to calculate with shorter life cycles, it
will incentivise end users to choose the least damaging
mode of transportation for their goods, and thus it will
enable charterers to seek out and pay extra for less
polluting carriers,” Jones concluded.

this type of equipment? Based on your experience so far,
where do you see the biggest prospect for
growth?Gylling: The global market has slowed down in
many areas, but not everywhere. In recent years, growth
has occurred in the United States and in areas like West
Africa. Some major investments have been made in South
East Asia, particularly in Indonesia. The European market
has been very challenging for quite a time, with a modest
amount of investment.The widening of the Panama Canal
will change the competitive positioning of the ports at U.S.
East and West Coast as well as in the Gulf area. WMN: In
your Annual Report from 2015 you indicated that despite
the lack of global container throughput the demand for
yard cranes was robust.
Rotterdam Cheapest
Southern Germany

Port

for

Businesses

in

Source: Port of Rotterdam Authority
8th April 2016

The port of Rotterdam’s ambitions in southern
Germany have been boosted by a report from Drewry, the
British from Shanghai appears to be via the port of
Rotterdam. Businesses in southern Germany can choose
between Antwerp, Rotterdam and Hamburg for the import
of their goods. The reputable market research organisation
calculated what the best import routes would be via sea and
rail from Shanghai to important German cities such as
Munich and Nuremberg. Details such as costs and transit
time were examined during the study. The report showed
that of the three port cities, Rotterdam has the best
maritime connections. At least 15 of the 16 services from
Shanghai go to Rotterdam, whereas 13 go to Hamburg and
6 to Antwerp. At 1,874 dollars per container, Rotterdam is
the cheapest option when it comes to transporting a
container from the eastern Chinese city to Munich, for
example, and is 70 dollars cheaper than Hamburg.
Transport costs in Antwerp exceed 2,000 dollars per
container. On the other hand, goods can be transported to
Antwerp in 30 days, arriving 2 days earlier at the Belgian
port city than Rotterdam and 1 day faster than Hamburg.
Even so, it would appear that, for transporters, costs
outweigh speed in the choice of a port.Just recently, 150
shippers and freight forwarders came from Germany to the
Maas city to see everything the port of Rotterdam has to
offer with their own eyes. This has increased the interest of
our eastern neighbours even more, because, apart from
Munich, Rotterdam also appears to be the cheapest port for
businesses in Stuttgart and Nuremberg.

Port Automation: Smart, Smarter, Smartest!
Source:World MaritimeNews
6th April 2016

The global container handing equipment ﬂeet is getting
smarter as port operators apply more sophisticated IT in
their operations. The amount of intelligence on both
manned cranes as well as unmanned equipment is
increasing in a quest for improved safety, productivity and
eco-efﬁciency. As part of the evolution, equipment is
becoming more and more unmanned.In light of a rising
percentage of “smart” ports globally, World Maritime News
spoke with the head of Global Automation Sales at
Konecranes Port Cranes, Thomas Gylling, on the topic to
learn more about the challenges ports all around the world
encounter on the road to becoming fully automated.As
disclosed by Gylling, currently there are about thirty
container terminals globally that are referred to as
“automated terminals”. In these terminals, the degree of
automation ranges from unmanned yard cranes to
unmanned horizontal transportation, and both. The
majority of the roughly 2,000 container terminals are
however running with manned equipment.“Conclusively,
majority of the ports are already smart, and becoming
smarter all the time,” Gylling said.WMN: Geographically
speaking which regions/countries are investing the most in

Oman Shipping Company Linking All Omani Ports
Source:World Maritime News
8th April 2016

Oman Shipping Company (OSC) is launching a new
freight service that would connect all Omani ports to the
United Arab Emirates by mid-April, 2016.Through its new
fortnightly Oman Express Service, run by OSC subsidiary
Oman Container Lines (OCL), OSC will be the ﬁrst freight
feeder operator to connect all Omani ports, the company
said. By launching the service, OSC endeavors to connect

10

Oman with the rest of the world with a regular service
linking the Omani ports of Salalah, Duqm and Sohar, with
the UAE.OSC Chief Executive Tarik Mohamed Al
Junaidi said the new service will be cheaper and faster than
the road transport which currently handles all freight to the
interiors.The new service will employ the company’s multipurpose vessel of 350 TEU capacity to carry containers,
break bulk and project cargo.“Duqm is set to become
Oman’s gateway for heavy cargo and the Sultanate’s next
industrial hub once it is fully operational, with major
construction work in hand to handle greatly increased
container, project and general cargo,” said Al Junaidi.

government has addressed New Delhi's security concerns
over the newly-modiﬁed $1.5 billion Colombo Port City
project."There is no question of security problem. The
Indian security issues have been addressed by us. There
will be further discussions with India" on this,
Wickremesinghe told the media here wrapping up his fourday visit — during which he held talks with Chinese
President Xi Jinping and Premier Li Keqiang."We have
discussed with India also. We are prepared to discuss it
further," he said answering a volley of questions about the
$8 billion Chinese investments, including the Port City
project made during former Lankan President Mahinda
Rajapaksa's regime — which sparked off security concerns
in India.In a politically signiﬁcant statement,
Wickremesinghe said he has embarked on his China visit
after holding talks with Rajapaksa and former president
Chandrika Kumaratunga to build consensus."I had
discussion with Rajapaksa few days ago we came. We
briefed him on issue we were going to discuss in China. He
was for it. Also discussed with Kumaratunga. Because we
want to build consensus on long-term arrangement with
China," he said.About the likelihood of Chinese military
presence in Lanka, he said: "Chinese have not asked for any
military base in Sri Lanka.""We are going to have further
military co-operation by training. They offered offshore
patrol vessel," he said, adding that India is also building
two for Sri Lanka.About the likelihood of an India-China
clash in the Indian Ocean, Wickremesinghe said the ocean
should be governed by law of the sea principles with
freedom of navigation."Sri Lanka is committed to freedom
of navigation in the Indian Ocean," he said."India has naval
presence as part of anti-piracy operation. China is also
setting up base in Djibouti. Many countries are setting up
bases. But that is part of UN agreement on anti-piracy
operation," he said."As it stands now, we cannot see a
major clash or a threat taking place in the Indian Ocean
because the Chinese military presence is one that is
connected
with
the
anti-piracy
operations,"
Wickremesinghe said.There are many navies that are
operating in the Indian Ocean, including the US which has
bases, he said.

China, Sri Lanka Keen to Push Colombo Port
Project
Source: Reuters
10th April 2016

China and Sri Lanka are both determined to push
forward with a stalled port project in the Sri Lankan capital
Colombo, a senior Chinese diplomat said on Thursday
following a meeting between the two country's premiers.Sri
Lanka ordered a review of the $1.4 billion Colombo port
city project last year, citing irregularities in the award of
the contract to state-owned China Communications
Construction Company (CCCC) by a previous government.
Last month, the Sri Lankan government, grappling with a
difﬁcult economy, ordered the Chinese ﬁrm to resume
work on the port city, the island nation's single biggest
foreign investment project, that includes apartments,
shopping malls and marinas.But CCCC, which had
estimated that the shutdown would result in losses of more
than $380,000 a day, has sought compensation of $125
million, according to the Sri Lankan government, which
has said it can't pay and wants to negotiate Xiao Qian, head
of the Chinese Foreign Ministry's Asia department, told
reporters following a meeting between Sri Lankan Prime
Minister Ranil Wickremesinghe and Chinese Premier Li
Keqiang in Beijing that the project was an important
one."On the Colombo port, both sides agreed to further
speed up the overall and comprehensive resumption of
work on this project. The announcement to resume the
work has been made by the Sri Lankan side but now we will
go into further technical details," Xiao said."This is an
important project and both countries have a strong desire
to further enhance and advance this project. On the
Chinese side, we hope to see the earliest possible
resumption. We believe we won't have to wait too long." He
made no mention of the compensation issue, only that Sri
Lanka had promised to protect the rights of Chinese
companies and foster a sound environment for Chinese
investors.

First LNG-Powered Vessel for Australia
Source:Woodside
14th April 2016

Woodside signed a ﬁve-year charter contract with
Norwegian company Siem Offshore Australia Pty Ltd — an
agreement that delivers Australia its ﬁrst LNG-powered
marine support vessel in 2017. Woodside Chief Operations
Ofﬁcer Mike Utsler said the announcement positioned the
company as an early adopter of LNG as a marine fuel in the
region.“We’re thrilled to be the ﬁrst company to bring one
of these vessels to the southern hemisphere. Australia is on
track to become the world’s largest producer of LNG, so it
makes perfect sense to build dual-fuel capabilities for our
marine ﬂeets here.“Our LNG tankers use their cargo to
power their engines, making them cleaner vessels that use
less diesel. It’s natural that we progress this capability
through to our support vessels,” he said. Woodside’s new
vessel will be greener — reducing vessel greenhouse gas
and pollutant emissions and the reliance on imported

Indian Concerns Over Colombo Port City Project
addressed: Sri Lanka
Source:Business Standard
12th April 2016

Ruling out chances of an India-China clash to gain
control of the Indian Ocean, Sri Lankan Prime Minister
Ranil Wickremesinghe on Saturday said that his
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diesel — while providing safe, reliable support to
Woodside’s assets in the Exmouth and Pilbara regions.
Woodside will continue to seek to expand the application of
LNG-fueling in transportation in WA. Dualfuel has an
exciting future as it can be used to power a wide range of
vessels. For more information, please visit:

zero emission world.The global shipping industry,
represented at the UN by the International Maritime
Organisation (IMO), was excluded from the Paris
Agreement but is under increasing pressure to set a ‘fair
share’ carbon target. Under current policy, shipping’s CO2
emissions are expected to rise by 50-250% by 2050. Paris
gives us a target of reaching net-zero carbon emissions by
then. That gives little more than a ship’s economic working
lifetime, around 30 years, to turn things around.There is
simply no room for the sector’s currently expected 1.2-2.8
gigatonnes of carbon emissions in the fast approaching
zero emission world.At an IMO meeting in May 2015 the
Marshall Islands called for the establishment of a GHG
emission reduction target for international shipping,
consistent with keeping global warming below 1.5°C.The
paper was supported by 25 countries but the decision was
postponed pending the COP21 outcome.The upcoming
IMO meeting from 18-22 April 2016 offers Governments a
genuine opportunity to accelerate carbon reduction action
within the shipping sector in line with the rest of the
world’s commitment to urgent reduction of GHG
emissions. However, with many other items on the agenda,
a serious discussion of this critical issue is not
guaranteed.The shipping sector urgently needs strong,
clear leadership from the IMO to be able to deliver low
carbon ships that can serve the world in line with the Paris
Agreement.

Expanded Chinese-operated Pakistani Port on
$46bn Economic Corridor "Almost Ready"
Source:Reuters
14th April 2016

The newly expanded Gwadar deep-water port in
Pakistan that is key to a planned $46 billion Chinese
economic corridor is nearly complete and expects to
process about a million tons of cargo next year, the
operator said on Tuesday.Most of the cargo will be
incoming construction materials to be used in projects
related to the China Pakistan Economic Corridor (CPEC),
which envisions linking far-western Chinese production
regions by road through Pakistan for shipment through
Gwadar port to overseas markets. Gwadar is in Baluchistan
province where separatist groups in have waged a violent
campaign for decades, saying the Pakistani state has failed
to develop the impoverished region and instead plundered
its natural resources. Pakistani security forces have
promised to protect the corridor project. "The port cranes
are almost ready, and we are thinking that the port will be
(at) full operation by the end of this year," said Zhang
Baozhong, chairman and CEO of China Overseas Ports
Holding Company Ltd.

Private Shipyards to Now Repair Naval Ships
Source:Pakistan Defence
15th April 2016

Iran to Get Floating LNG Facility in 2017

Private shipyards that build Indian naval ships took off
over three to four years ago and, now, these shipyards will
have an additional role — that of repairing naval
ships.Defence minister Manohar Parrikar speciﬁed on
Thursday that the private domestic shipyards would now
start bagging contracts to repair warships that belong to
the Indian Navy. He was speaking at a session on
'Shipbuilding, Ship Repair and Ship Breaking' at the
Maritime India Summit 2016.This plan of ofﬂoading the
repair of warships to private shipyards is under
consideration with the Ministry of Defence, Parrikar
added.The move will help the naval dockyards in the
country and some public sector shipbuilders to offset their
increasing load. For the past several years, the naval
dockyards have been struggling to cater to the ﬂeet's
upkeep and maintenance as they are overloaded with work.
On top of that, the ﬂeet strength of the naval forces, too, is
on the increase.On the other hand, giving out repair jobs to
the private domestic shipyards is expected to boost the
struggling private shipbuilding sector. Since the 2008
global economic slowdown, the shipping industry has taken
a major hit. Used vessels are cheaper and orders for new
ships have gone down considerably.Parrikar said that "due
to ﬁnancial constraints, certain private ship yards are
unable to deliver these orders in time". Therefore, a
memorandum of understanding will also be signed in the
near future between the Ministry of Defence and Ministry
of Shipping to better the private sector's participation and
ﬁnancial situation in warship building.

Source:World Maritime News
14th April 2016

Iran is set to get its ﬁrst Floating Liqueﬁed Natural Gas
(FLNG) terminal by March 2017, according to Ali Kardor,
the vice president for ﬁnance and investment affairs of the
National Iranian Oil Company (NIOC).Kardor said that
Iran is in talks with an undisclosed Norwegian company on
a plan to build the FLNG that would be located in the
Persian Gulf, Press TV reports. Under the plan, the
Norwegian company is to send an FLNG ship to Iran’s
ports in the Persian Gulf by March 2017.Iran is keen on
using the FLNG capacity to boost its LNG exports to
Europe and the Far East.
A Ship Built Today Must Operate in a Net Zero
Emission World
Source:Hellenic Shipping News
14th April 2016

Last December the world united behind the clear goal to
ensure that global increase in temperatures did not exceed
2 degrees Celsius. The UN Paris Treaty even made
reference to an ambitious aim of keeping temperature rises
to below 1.5oC.Given the scale and urgency of the challenge
and the level of commitment shown in Paris any ship built
today must, within its lifetime, be able to operate in a net
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conﬁdent spy dropped his guard when he started talking
with his family in local accent of Marathi and with extreme
familiarity and comfort level in the language. Moreover his
life style was not in accordance with his new identity of a
Muslim Adult. Yadev was using identity as Husain
Mubarak Patel.According to a report of Ahmedabad Mirror
which is run by the Times Group in India, top intelligence
ofﬁcers in India are of the view that after 14 years of
working in the region, Yadev had become a bit unworried
of being arrested and over conﬁdent.Indian spy circles
suspect that his phone was on surveillance by ISI when he
was working in Iran and his habit to talk to his children in
local accent of Marathi raised more questions about his real
identity.Meanwhile, Indian spy circles believe that ISI must
have checked the credibility of his new identity and new
passport from where this passport was released— Thane
Regional Passport Ofﬁce (RPO) and there is a possibility
that ISI links found that there was no record of Passport
veriﬁcation in Thane Police Station. Such information
could be enough to clamp Yadev within Iran or whenever
he could cross Pakistan-Iran border because Yadev was
using this fake passport for getting Iranian visas that had
no record in Thane Regional Passport Ofﬁce (RPO). It is
pertinent to mentioned that Thane police commissioner,
Param Bir Singh has confessed that passport was not
issued from Thane RPO.Hindi newspapers reported that
Yadev last visited Mumbai in November-December and he
could be under watch by the Pakistani agencies network
within Mumbai.According to sources, Yadev lost contact
with his family in February 2016 and his family had fears
that Monkey (his code name) was in the custody of
Pakistan or was in some serious situation.Sources also
claim that two other local contacts who were supposed to
provide back-up assistance to Jadhav were also missing
since February. It may be mentioned that the standard
operating procedure is to always have some `contacts’ on
standby to be the contact persons in times of emergency or
when there is total blackout of communications and
inaccessibility of the person of interest.Indian diplomatic
circles in Dhaka claim that both the Indian contacts were
inaccessible so there are fears that either they have gone
underground or have already been arrested.

British Royal Navy to Head Gulf Anti-Piracy Force
since April
Source: Shanghai Daily
1st April 2016

Britain is to lead a joint maritime force in the Gulf to
deter piracy, tackle terrorism and disrupt smuggling,
British Defense Secretary Michael Fallon announced on
Tuesday.A statement issued by the Ministry of Defense
(MOD) in London said that from April, Britain will lead the
Combined Task Force (CTF150) which covers about 5.18
square km, including the Red Sea, the Gulf of Aden, Indian
Ocean and the Gulf of Oman. The MOD describes the area
as a vital artery of world trade.Fallon said: "We are looking
forward to leading this important joint force.This
underlines our commitment to working with allies to ﬁght
Daesh (IS) and tackle terrorism across the region."He said
the presence of the British Royal Navy in the Middle East
helps keep maritime trade ﬂowing and safeguards Britain's
economy by countering piracy and policing the ﬂow of oil
and gas into British ports.
Afghan NDS Collaborates With RAW
Terrorism in Pakistan, Reveals Indian Spy

for

Source:Dispatch News Desk
15th April 2016

Quetta, Pakistan: Shocking revelations are coming out
from the serving ofﬁcer of Indian Navyand RAW spy
Kulbhushan Yadav about how Afghan NDS collaborates
with RAW for terrorism in Pakistan, claim
sources.Information given by Yadev are more than enough
to shake up architects of Afghan-centric foreign policy that
Pakistan had been following over three decades. Yadev was
arrested while crossing Pak-Iran border in last week of
March this year.Information suggested that Pakistan has to
stay vigilant as Afghan National Directorate of Security
(NDS) is working as second ﬁddle to RAW at western
borders.According to sources, RAW agent confessed during
interrogation that he had been hosted by National
Directorate of Security (NDS) of Afghanistan at many
occasions.

Yadav, in the video released by Pakistan said:
“I am still a serving ofﬁcer in the Indian Navy and will
be due for retirement in 2022. By 2002, I commenced
intelligence operations. In 2003, I established a small
business in Chabahar in Iran. As I was able to achieve
undetected existence and visits to Karachi in 2003 and
2004 and, having done some basic assignments within
India for RAW, I was picked up by RAW in 2013”.

Arrest of RAW Agent in Pakistan: How the Indian
Monkey was Trapped?
Source:Dispatch News Desk
4th April 2016

Dhaka, Bangladesh: The arrest of Research and Analysis
Wing (RAW) agent namely Kul Bhushan Jadhav (Yadev)
was not a surprise to his bosses because his contact with his
handlers was seized in February 2016.According to Indian
media reports and discussions going on inside RAW circles,
it is conﬁrmed that Kul Bhushan Jadhav (Yadev) was
arrested by Inter Service Intelligence (ISI) of Pakistan
through tapping his telephonic conversation and over

U.S. Plans Third Patrol Near Disputed S.China Sea
Islands
Source: Reuters
5th April 2016

The U.S. Navy plans to conduct another passage near
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disputed islands in the South China Sea in early April, a
source familiar with the plan said on Friday, the third in a
series of challenges that have drawn sharps rebukes from
China. Other U.S. ofﬁcials, speaking after Reuters reported
the plan, disputed that such an exercise was imminent. But
they made clear Washington will continue to challenge
what it considers Beijing's unfounded maritime claims. The
United States has conducted what it calls "freedom of
navigation" exercises in recent months, sailing near
disputed islands to underscore its right to navigate the
seas. U.S. Navy ofﬁcials have said they plan to conduct
more and increasingly complex exercises in the future."Our
long-standing position is unchanged - we do not take a
position on competing sovereignty claims to naturally
formed land features in the South China Sea," a senior
Obama administration ofﬁcial said on Saturday. "We
routinely conduct such operations throughout the world to
challenge maritime claims that would unlawfully restrict
rights and freedoms provided in international law. This
applies to the South China Sea as well," said the ofﬁcial,
speaking on condition of anonymity. The USS Stennis
carrier strike group is currently operating in the South
China Sea. The next freedom of navigation exercise is
unlikely to be conducted by a carrier like the Stennis, but
rather by a smaller ship, the source said. Experts predict
the next U.S. challenge to the various claims in the South
China Sea could occur near Mischief Reef, a feature
claimed by the Philippines and which was submerged at
high tide before China began a dredging project to turn it
into an island in 2014.

of Foreign Affairs said in a statement.The ransom was
reportedly set at 50 million pessos (USD 1.07 million).
U.S. Navy Ship Interdicts a Weapons Shipment
Source: The Wall Street Journal
6th April 2016

The U.S. Navy said Monday it had seized an arms
shipment in the Arabian Sea that originated in Iran and
was probably bound for Houthi rebels in Yemen.The
seizure of the weapons, the third by a foreign naval force in
recent weeks, occurred March 28 and included 1,500 AK47s, 200 rocket-propelled-grenade launchers and machine
guns, the Navy said in a statement.The reported arms
interdictions come as international efforts to end Yemen’s
war gather momentum. A United Nations-brokered ceaseﬁre is set to begin Apr. 10, with a new round of political
talks scheduled to start eight days later.The weapons
intercepted last week were being transported in a dhow, a
traditional wooden boat common in the region, that was
stopped by the USS SIROCCO, a coastal patrol ship
assigned to the U.S. Navy’s Bahrain-based Fifth Fleet, the
statement said. The weapons were conﬁscated and the
dhow and its crew were freed, it said.
China Begins Operation of Lighthouse on Artiﬁcial
Island in South China Sea
Source: Reuters
8th April 2016

Pirates Kidnap Four Malaysian Crewmen

China has begun operating a lighthouse on one of its
artiﬁcial islands in the South China Sea near which a U.S.
warship sailed last year to challenge China's territorial
claims. China claims most of the energy-rich waters of the
South China Sea, through which about $5 trillion in shipborne trade passes every year. But neighbors Brunei,
Malaysia, the Philippines, Taiwan and Vietnam also have
claims. China's transport ministry held a "completion
ceremony", marking the start of operations at the 55-metre
(180-ft) high lighthouse on Subi Reef, where construction
began in October, state news agency Xinhua said late on
Tuesday.The U.S. guided missile destroyer USS Lassen
sailed within 12 nautical miles of Subi Reef in late October,
drawing an angry rebuke from China, which called it
"extremely irresponsible". Subi Reef is an artiﬁcial island
built up by China over the past year or so. Before Chinese
dredging turned it into an island, Subi was submerged at
high tide. Under the U.N. Convention on the Law of the
Sea, 12- nautical-mile limits cannot be set around manmade islands built on previously submerged reefs.China
says much of its construction in the South China Sea is
designed to fulﬁl its international obligations in terms of
maritime safety, search and rescue and scientiﬁc
research.Xinhua said the lighthouse, which emits a white
light at night, "can provide efﬁcient navigation services
such as positioning reference, route guidance and
navigation safety information to ships, which can improve
navigation management and emergency response". The
South China Sea is an important maritime area and major
ﬁshing ground, it added. "However, high trafﬁc density,
complex navigation condition, severe shortage in aids and

Source:World Maritime News
5th April 2016

Four Malaysian crew members were kidnapped by
pirates on Friday, April 1st while their tug was under way
around 17 nautical miles East of Pulau Sipadan, Sabah,
Malaysia.“Eight armed pirates in a speed boat approached
and boarded the tug underway,” IMB’s piracy reporting
center said.As informed, once on board the pirates opened
ﬁre, stole crew personal belongings and kidnapped four
crew members and escaped.The remaining crew members
are reported to had sailed the vessel to the vicinity of
Semporna, in the east coast of Sabah, Malaysia on the
island of Borneo.Thereafter, the Malaysian Maritime
Enforcement Agency’s (MMEA) patrol boat escorted the
vessel to a safe port.The local media identiﬁed the tug as
MV Massive 6 and have linked the attack to the Filipino
Muslim militants, the notorious Abu Sayyaf group.The
attack comes just a week after the hijacking of the
Indonesian tug Brahma 12 and the Anand 12 barge whose
ten crew members were kidnapped on March 26th while in
the Philippine waters.The 10 crew members are still being
held by the hijackers, with their whereabouts unknown.As
disclosed, the ship owners learned of the attacks on March
26th upon receiving a phone call from someone claiming to
be a member of the Islamic extremist group, the Abu
Sayyaf.“During the phone conversation with the ship
owners, the hijackers/hostage takers demanded ransom
money. Since March 26th, those responsible have
contacted the ship owners twice,” the Indonesian Ministry
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response forces have combined to threaten navigation
safety and hindered economic and social development in
the region”.

of the Taiwanese trawler the Naham 3 accounts who have
been held for over four years, while 15 others were captured
aboard the Siraj last year.The others are Kenyan soldiers
and citizens seized on land and held by pirate gangs not
drawn to the seaborne element of their kidnapping trade.

Somali Piracy is Down, Not Out
Source: Newvision
10th April 2016

Maritime Crime in South East Asia Drops to
Lowest Levels for a Decade While Kidnap, Ransom
and Sabotage Surge in Gulf of Guinea

The pirates who once ruled the seas off Somalia are
little more than a memory now, but while they are
forgotten they are not gone. The trial in Paris of seven men
accused of killing a French sailor and kidnapping his wife
during the height of Somali piracy in 2011 is a reminder of
the deadly terror the pirates once spread. However, experts
and former pirates alike warn the scourge may yet
return."There hasn't been a proper pirate attack on a
commercial vessel in over two years," said John Steed,
Horn of Africa manager for the US-based non-proﬁt
Oceans Beyond Piracy. "But the guys haven't gone away
and nothing's changed on the ground."Anti-piracy patrols
by international warships and armed guards aboard
commercial vessels which continue to chug fast and far
past the Somali coast, have suppressed piracy, not stopped
it.The last wave of piracy began in 2005 and reached its
peak six years later when Somali pirate gangs attacked 237
vessels and, at year's end, held 11 vessels and 216 hostages,
earning on average more than $2 million (1.8 million
euros) for every ship ransomed. Back then the total
economic cost of Somali piracy was estimated at $6.9
billion (6.1 billion euros).Much of that cost was down to
counter-piracy actions including the deployment of
warships, the extra fuel burned by vessels racing through
the pirate ranges and the hiring of private armed security
teams aboard ships. These costly measures worked and
Somali piracy dropped off dramatically so that by 2013 no
commercial vessels were successfully boarded.Now some
Somali pirates have turned to a new activity, ﬁshing, and
are ﬁnding themselves up against a new enemy: foreign
trawlers.The anti-piracy navies have no mandate to stop
illegal ﬁshing and private guards have no interest in it,
while Somalia, making an unsteady recovery from decades
of war, lacks either a coastguard or a navy."There's now no
risk to illegal trawlers who can ﬁsh at will," said Steed.
Somali pirates turned ﬁshermen grumble about the foreign
trawlers and have threatened to take up arms again. "Now
we are ﬁshermen but where is the ﬁsh?" asked Abdulahi
Abas, a former pirate in the coastal town of Garacad.
"Foreign trawlers are taking all the ﬁsh." "I joined the
pirates in the ﬁrst place because of those illegal ﬁshing
vessels, and now we have left the piracy business, we
cannot ﬁsh in our own waters," Abas said.Some of those
illegal vessels have been attacked. Last year the Iranian
ﬁshing boat Siraj was hijacked while its partner vessel,
Jaber, escaped after a gunﬁght with pirates.On any given
day there are scores of foreign trawlers illegally pulling ﬁsh
out of Somalia's territorial waters. Among the worst
offenders are Iranian, Spanish and Taiwanese vessels,
according to Oceans Beyond Piracy."Illegal ﬁshing is giving
pirates the excuse they had in the beginning," said Steed,
"But it is just an excuse. These are criminals whether they
are kidnapping at sea or on land."Today there are around
46 pirate hostages left in Somalia. Twenty-six are the crew

Source:Dryad Maritinme
12th April 2016

Today, Dryad Maritime, the UK’s leading maritime
intelligence and operations company has released its Q1
2016 analysis of globally reported incidents of piracy and
crime against mariners.Providing expert analysis and
insight on maritime piracy and crime around the world the
report explores the global reduction of piracy across
international waters during the ﬁrst three months of 2016.
In South East Asia there has been a 50% drop in reported
maritime crime compared to the same period in 2015; the
lowest ﬁgures recorded by Dryad in 10 years. Similarly, the
end of Q1 2016 represents the longest period without
attacks on MVs underway or at anchor within the
Singapore Strait since Q1 2013. Somali piracy continues to
be broadly contained with no conﬁrmed attacks on large
merchant vessels since January 2014, despite some
commentators’ views that the pirates continue to
‘probe.’However, Dryad’s latest ﬁgures show that the Gulf
of Guinea continues to blight an otherwise cautiously
optimistic analysis. From January to March, the region saw
a surge of industrial sabotage ashore, and offshore, the
activity of Pirate Action Groups (PAGs) operating with
impunity in the face of overstretched Nigerian naval patrols
has surged. 14 commercial vessels were attacked off Rivers
and Bayelsa States, with 8 raids classiﬁed as ‘unsuccessful’
due to evasive manoeuvring or the crew’s evasion of
capture by retreating to their ship’s citadel. In 6 of these
incidents, 23 crew-members were kidnapped for ransom,
which is proving a far more effective business plan for
PAGs than hijacking product tankers for cargo (instances of
which have fallen dramatically in the last 18 months),
despite one unsuccessful attempt which was thwarted by
Nigerian forces in February. Ian Millen, Chief Operating
Ofﬁcer, Dryad Maritime: “The ﬁrst three months of 2016
have visibly demonstrated the dynamic nature of maritime
crime and how effective action to combat it can turn the
tide in favour of the good guys. There are some welcome
causes for optimism in certain regions, notably the Indian
Ocean where Somali piracy remains broadly contained, and
in Southeast Asia where we have seen a remarkable
turnaround in a little over six months to deliver our lowest
ﬁrst quarter ﬁgures in a decade. In other areas, such as the
Gulf of Guinea, the picture is a less positive one, with
kidnap of crew for ransom rampant off the Niger Delta.
Wider concerns, from the effects of civil war and concerns
over maritime terrorism to the impact of humanitarian
crises such as maritime migration, continue to focus the
minds of all with duty of care responsibilities for ships,
crew and passengers, but these are manageable issues with
proper planning and support. Despite the good progress in
some regions, we should avoid complacency at all costs.
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iron ore from Australia to China. Capesize earnings are
around $1,579 per day, less than daily operating costs of
around $7,300, according to data from British shipping
services ﬁrm Clarkson and accountancy ﬁrm Moore
Stephens. “Until we get a more stable ﬂow of cargo it is
difﬁcult to see the capesize market really moving higher,”
the Singapore broker said.

US, Hong Kong Bust Huge Smuggling Operation
Source: Channel News Asia
1st April 2016

United States and Hong Kong authorities have smashed
a massive operation smuggling Chinese-made clothing,
believed to be the largest such ﬁnd ever uncovered on the
US West Coast. The elaborate scheme involved more than
US$600 million worth of Chinese-made apparel being
illegally imported into the US under the guise that the
merchandise was destined to companies in Mexico, when
in fact it was delivered to buyers throughout the United
States.The multi-national operation was aimed at avoiding
US import duties and quotas, ofﬁcials said.An investigation
launched by the US and Hong Kong governments in 2000
revealed that more than 7,000 shipping containers of
clothing had been imported into the United States as a
result of the smuggling ring, whose operatives were based
in China, Hong Kong and the US.The US Immigration and
Customs Enforcement agency said on Tuesday that
investigators believe the scheme led to more than US$60
million in lost customs revenue. The US and Hong Kong
governments will share out US$20.5 million in forfeited
assets seized as part of the probe. "This payout has been a
long time coming, but it is a testament to the perseverance
of the personnel on two continents who were involved in
dismantling this scheme," said Joseph Macias, special
agent in charge of the Los Angeles ofﬁce of Home Security
Investigations."Commercial smuggling is a multibilliondollar global industry that robs governments of vital
revenues and undermines our economy."Five people,
including the owner of a Los Angeles area trucking
company, have been charged in the case.Armando Salcedo,
53, owner of Friends Global Logistics trucking company,
pleaded guilty in 2008 to smuggling charges and making
false customs declarations and was sentenced to 18 months
in prison. The remaining four defendants ﬂed and remain
at large, authorities said.

COSCO Corporation Sinks to Loss
Source: World Maritime News
1st April 2016

In the year under review, shipyard operations
contributed to 98.9 per cent of revenue. 60.7 per cent of the
shipyard revenues were derived from offshore marine
projects. Against the challenging situation in the oil
industry that brought about massive cost cutting measures
from oil majors, the company delivered a total of 21
projects, comprising nine bulk carriers, six platform supply
vessels, two semi-submersible accommodation vessels, two
anchor handling tug supply vessels, one ﬂoating
accommodation unit and one oil tanker. Global order book
for newbuilds declined signiﬁcantly in 2015. In spite of the
declining operating environment, COSCO managed to
secure USD 820 million of new orders in 2015 compared to
USD 1.6 billion a year ago. Turnover from dry bulk
shipping and other businesses decreased by 25% from SD
52.5 million in 2014 to SD 39.4 million in 2015. “Looking
ahead, we expect global economic activity to remain
subdued,” Wang Yu Hang said referring to the
International Monetary Fund’s estimates on global
economic growth to be at 3.1 per cent in 2015. “Without
any clear signs of recovery in sight, we continue to tread
with great caution, be more determined to improve cost
control, streamline production efﬁciency, augment risk
management and win orders.” The company said that its
shipyard group is currently exploring various options to
support its business operations, including expansion of its
sources of funding and optimising its assets structure.
“Owing to severe difﬁculties and challenges facing the
group, no dividend has been recommended by the board,”
the company added.

Asia Capesize Rates to Firm as Owners Resist
Downward Pressure
Source: Reuters
1st April 2016

Bangladesh Signs Deal with U.S. Firm to Set Up
First LNG Terminal

Freight rates for large capesize dry cargo ships on key
Asian routes are set to ﬁrm next week as owners resist
charterers attempts to push rates lower, ship brokers said
on Thursday.That came as revenue from freight rate
income remains below the cost of operating the iron ore
and coal carriers. “There is a lot of tonnage in the market
available for charter, but owners are slowly resisting,” a
Singapore-based capesize broker said on Wednesday.
“Owners are slowly pushing the numbers up. It’s as positive
as it has been in recent times,” the broker said. The broker
forecast rates could climb to $3.10/$3.15 per tonne to
charter a 180,000 deadweight tonne capesize ship to haul

Source: Reuters
2nd April 2016

Bangladesh on Thursday signed a deal with Texas-based
Excelerate Energy to build its ﬁrst ﬂoating terminal for
importing liqueﬁed natural gas (LNG) as it looks to ease
chronic energy shortages. The ﬂoating storage and
regasiﬁcation unit (FSRU) terminal at Moheshkhali Island
in the Bay of Bengal will be able to handle 5 million tonnes
of LNG per year, Istiaq Ahmed, chairman of the state-run
Bangladesh Oil, Gas and Mineral Corporation, said at a
signing ceremony in Dhaka.Excelerate will develop the
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terminal by the ﬁrst quarter of 2018 and operate it for 15
years, he said.The terminal will have berthing and mooring
facilities and a daily regasiﬁcation capacity of at least 500
million cubic feet.The government is in talks with Qatar to
import LNG.

of Texas’ total gross domestic product – and more than
$617 billion in economic impact across the nation. In
anticipation of increased opportunities for inbound
consumer goods and outbound industrial commodities,
Maersk Line and Mediterranean Shipping Co. have joined
forces to operate a new direct all-water container service
between the U.S Gulf and Asia. The new service by the 2M
Alliance features the “Lone Star Express” by MSC and
“TP18” by Maersk. The ﬁrst sailing is scheduled to depart
Asia May 2, with Houston as the ﬁrst U.S. inbound port
call. The Lone Star/TP18 Gulf service will have a rotation of
Qingdao, Ningbo, Shanghai, Xiamen, Yantian, Busan,
Cristobal, Houston, Mobile and Miami. The estimated
inbound transit time to Houston is 26 days from Yantian
and 23 days from Busan. The vessels deployed will have a
capacity of about 4,500 twenty-foot–equivalent units
(TEUs).“The Port of Houston Authority is pleased that the
service focuses heavily on the Port of Houston,” Port
Commission Chairman Janiece Longoria said. “The
Houston region is a growth market due to increased
demand for import consumer goods and the boom in
plastic resin exports in the next few years."“This new
service will enhance the existing weekly Asian services
operated by CMA CGM, COSCO and Hanjin calling at the
Port Authority,” said Executive Director Roger Guenther.
“We are very pleased that Maersk and MSC are expanding
their operations here as well.”“We will continue to expand
our Bayport Container terminal and upgrade our Barbours
Cut container terminal to meet the growing demands of our
customers,” Guenther added.

Baltic Sea Freight Index Up on Higher Rates for
Bigger Vessels
Source: Reuters
2nd April 2016

The Baltic Exchange’s main sea freight index, tracking
rates for ships carrying dry bulk commodities, extended
gains on Friday, helped by higher rates for bigger vessels.
The overall index, which factors in rates for capesize,
panamax, supramax and handysize shipping vessels,
jumped 21 points or about 5 percent to 450 points. The
index has gained about 55 percent since touching its lowest
of 290 points on Feb. 10. Seasonal strength in demand may
continue to drive freight rates moderately higher through
the second quarter, the Singapore Exchange (SGX) said in
its monthly freight report. “The South American grains
season has started to support rates for smaller vessel
classes in recent weeks, while stronger iron ore shipments
may also boost Capesize rates in the near-term,” the SGX
report said.
Saudi Arabia will Only Freeze Oil Production If
Iran Joins
Source: Bloomberg
2nd April 2016

Global Shipping Industry Takes a Hit From China
Slowdown

Saudi Arabia will only freeze its oil output if Iran and
other major producers do so, the kingdom’s deputy crown
prince said, challenging the country’s main regional rival to
take an active role in stabilizing the over-supplied global
crude market. The warning by Mohammed bin Salman, 30,
who’s emerged as Saudi Arabia’s leading political force,
leaves the outcome of a meeting between OPEC and other
big oil producers this month in question. Iran has already
said it plans to boost its production after the lifting of
sanctions following a deal to curb the country’s nuclear
program. “If all countries agree to freeze production, we’re
ready,” bin Salman said in an interview with Bloomberg. “If
there is anyone that decides to raise their production, then
we will not reject any opportunity that knocks on our door
how we deal with the market,” he said.

Source:Hellenic Shipping News
4th April 2016

The bellwether sector is in crisis mode as it navigates oil
price volatility, a drop in global demand and a glut of
supply in ship capacity. Around 90% of the world’s goods
are transported by sea, so when demand drops, shipping
companies are among the ﬁrst to notice.Global growth is
waning, while concerns swirl around China’s economic
slowdown. China is the world’s second-largest economy
and biggest exporter, but it’s now posting its weakest
annual growth in 25 years.Chinese exports shrank in the
ﬁrst two months of this year, according to government
data. Imports also fell.“The market now [in China] is
looking different than what we were used to, which was
double digit growth,” said Ludovic Renou, general manager
for southern China at the French shipping conglomerate
CMA CGM. “Shipping is a kind of barometer of the world
economy — we feel it straight away.”The benchmark Baltic
Dry Index, which tracks sea trade prices, hit an all-time low
of 290 in February. It’s recovered somewhat since then, but
prospects still appear bleak.The pain’s gotten so bad that
even the world’s biggest shipping company, A.P. MollerMaersk(AMKAF), is taking a hit. In the last quarter of
2015, the Danish giant posted losses of $182 million. To
deal with the slowdown, the company is slashing at least
4,000 jobs and reducing vessel capacity.Tough times
remain ahead, though experts say tackling overcapacity
may offer some relief.Over the past few years, the shipping

Houston First Port of Call for Asian Service
Source: Business Wire
4th April 2016

For more than 100 years, the Port of Houston Authority
has owned and operated the public wharves and terminals
of the Port of Houston – the nation’s largest port for
foreign waterborne tonnage and an essential economic
engine for the Houston region, the state of Texas, and the
nation. It supports the creation of nearly 1.175 million jobs
in Texas and 2.7 million jobs nationwide, and economic
activity totaling almost $265 billion in Texas – 16 percent
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industry started building even bigger vessels. Some of
themega ships in use today can hold more than 18,000
containers. The idea was to increase efﬁciency by moving
more goods in one go, and therefore boost proﬁts.But the
strategy had the reverse effect, as the extra competition
actually forced down prices. Ships are now hanging out in
international ports, empty and waiting for cargo.“The
growth of container business is not keeping up with the
growth of container ﬂeets,” said Velibor Krpan, a ship
captain for CMA CGM.Drewry, a global shipping
consultancy, has suggested “drastic” measures, such as
decommissioning half of the industry’s ships.But the
impact of any steps taken now will still take a while to be
felt by the industry. Drewry expects the shipping sector to
continue its decline and remain weak through next year.

of the year in major states like Karnataka, Goa and Odisha,
other policy measures such as high export duty (which has
been reduced to nil in the Union Budget for 2016-17 on low
grade iron ore) and prevailing slump in international
demand and prices. The decline in coal volume growth in
the last few months has been on account of increase in the
domestic production and subdued demand on account of
the slowdown in energy demand and delays in
commissioning of new power plants due to several issues
be-deviling the domestic power sector. As non-major ports
had higher share of coal cargo, their volumes were
relatively more impacted during H1 FY2016.”The
announcements made by the Government in the Union
Budget for 2016-17 are positive for the port sector. The GoI
announced setting up of new Greenﬁeld ports and inland
waterways with a planned outlay of Rs. 31.84 billion under
the Ministry of Shipping (MoS), which includes Gross
Budgetary Support (GBS) of Rs. 10 billion for development
of Indian shipping, ports, inland waterways and ship
building sector. While the total funding requirement for the
implementation of the various planned initiatives is
expected to be signiﬁcantly higher, the allocation of funds
in the Budget for the development of these projects should
facilitate their progress and is a positive for the incumbents
in the port sector and trade overall.

China Remains EU’s Biggest Source of Imports in
2015
Source:Hellenic Shipping News
4th April 2016

China secured its position as the biggest source of
imports of the 28-country European Union (EU) and its
share of the bloc’s all imports from outside world reached
20 percent in 2015, ofﬁcial data showed on March 31.For
extra-EU trade, the main country of origin of goods
imported into the EU in 2015 was China, followed by the
United States and Russia, said Eurostat, the statistical
agency of the EU.China also ranked the second destination
of EU exports last year with a share of 10 percent of all
extra-EU exports, following the US which shared 21
percent, the agency said.All in all, China and the EU’s trade
was worth up to 521 billion euros ($593.43 billion) in 2015
and China’s share of total EU trade in goods has doubled
since 2002, rising from 7 percent to 15 percent, said
Eurostat.

Doom and Gloom Persist, But Signs of Recovery
for Coal Industry
Source:Hellenic Shipping News
9th April 2016

The steam-coal market is expected to remain
challenging for the next few years, due to prices close to alltime lows, a massively oversupplied Chinese market,
uncertain Indian market growth, and diminishing
consumption across Europe, the United States and China,
according to IHS Inc. Nevertheless, signs are starting to
emerge of a recovery in the market, and that supply and
demand will rebalance later this decade, according to IHS
Energy experts.Like any other commodity, coal follows the
trend of boom and bust, with the boom cycles normally a
lot briefer in duration than the latter. Currently mired at
the bottom of the bust-cycle, the coal industry ﬁnds itself in
a challenging position for the same reasons weighing on
other commodities, an oversupplied market, which
continues to suppress global prices.“The ground has
already been laid for the next boom in coal prices, and the
longer the wait for price recovery goes on, the greater the
likelihood that values will spike,” said David Price, senior
director of the Global Steam Coal Service at IHS Energy.

Cargo Volume Growth at Indian Ports to Remain
Sluggish in the Near Term: ICRA
Source:Hellenic Shipping News
6th April 2016

In H1 FY2016, total cargo handled at Indian ports
registered a modest 2% increase to 516 million tonnes over
H1 FY2015. The growth was pegged down by a de-growth
in volumes by 1% at non-major ports, which had registered
a 13% yoy growth in volumes to 471 million tonnes in
FY2015. The weak performance was on account of 18%
drop in iron ore volumes, 11% drop in other cargo and an
8% drop in coal volumes. Major ports on the other hand,
registered a relatively better performance in H1 FY2016,
supported by growth of 12%, 3% and 11% in coal, POL and
other cargo volumes, respectively, even as iron ore volumes
dropped by 48% yoy. ICRA research notes that during 11m
FY2016, the major ports reported 4.2% growth in the
overall throughput over the corresponding period in the
previous year. The growth was supported by an increase in
all cargoes except iron ore.According to Mr. K.
Ravichandran, Senior Vice-President and Co-Head,
Corporate Ratings, ICRA, “Iron ore volumes have been
affected as mining restrictions prevailed during large part

Iran in Talks with Hyundai Yards Over Orders of
New 14,000-TEU Ships
Source: Schednet
11th April 2016

The Islamic Republic of Iran Shipping Lines (IRISL) is
in talks with Hyundai Heavy Industries (HHI) to purchase
three ships of more than 14,000 TEU, IHS Media."In 2008,
IRISL ordered some ships in our sister yard, Hyundai Mipo
Dockyard, but that order was suspended when sanctions
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kicked in. Now, IRISL wants larger ships, which is under
the purview of HHI," said a shipyard source.The deal
between both companies comes at a time when the
shipbuilding industry is in a state of immense loss as a
result of the slump in global demand, which is also having a
knock-on effect on container shipping.The UK's Port
Technology International previously reported that the top
three shipbuilders may merge operations in order to deal
with the decrease in its revenue. IRISL's decision to place
the order is in line with its previous announcement to
acquire more than 575,000 TEU of containerships, which
will be operational by 2020. Last October, the Shipping
Gazette reported that Iran planned to invest US$120 billion
to expand its ﬂeet and that IRSL expected to buy a total
capacity of 579,000 TEU. The shipping line is also in the
market for two million deadweight tons (dwt) of dry bulk
vessels and 1.6 million dwt of tankers. IRSL's current ﬂeet
includes 87 ocean-going vessels and an additional 28
vessels under the ﬂag of its subsidiaries. The head of IRSL,
Mohammad Saidi, said all the new ships will be operational
by 2020 and that the funding for the US$120 billion ﬂeet
expansion campaign will come from billions in frozen oil
revenues in international banks which are expected to be
released once the US-led sanctions are lifted, reported Fort
Lauderdale's Maritime Executive. Iran is expected to place
most of its orders in China, as relations with China and
Chinese banks will allow IRSL to place favourable orders at
Chinese shipyards.
WTO Expects Sluggish World Trade Volume
Growth in 2016

Facilitation Agreement, which would dramatically cut trade
costs around the world, boosting trade by up to USD 1
trillion a year, Azevêdo added.Alternative indicators of
economic and trade activity in the opening months of 2016
are mixed, nevertheless container throughput at major
ports has recovered much of the ground lost to the trade
slowdown last year, while automobile sales — one of the
best early signals of trade downturns — have continued to
grow at a healthy pace in developed countries, WTO
said.On the other hand, composite leading indicators from
the Organization for Economic Cooperation and
Development point to an easing of growth in OECD
countries, and ﬁnancial market volatility has continued in
2016. Therefore trade growth may remain volatile in
2016.Exports of developed and developing countries
should grow at around the same rate in 2016, 2.9% in the
former and 2.8% in the latter. Meanwhile, imports of
developed economies are expected to outpace those of
developing countries in 2016, with a 3.3% rise in the
former compared to a 1.8% increase in the latter, WTO’s
estimates show.Asia is expected to record the fastest export
growth of any region this year at 3.4%, followed by North
America and Europe, each at 3.1%. South and Central
America and Other regions will lag behind at 1.9% and
0.4%, respectively. North America should see its imports
increase by 4.1% this year, while Asian and European
imports should both register growth of 3.2%. Finally,
imports of South and Central America and Other regions
are set to contract again this year as oil and other
commodity prices remain low, but the degree of
contraction should be less.

Source:World Maritime News
11th April 2016

Asia Fuel Oil-380cst Cash Differentials Fall to
Lowest Since Early March

Growth in the volume of world trade is expected to
remain sluggish in 2016 at 2.8%, unchanged from the 2.8%
increase registered in 2015, the World Trade Organization
(WTO) estimates.Imports of developed countries should
moderate this year while demand for imported goods in
developing Asian economies should pick up. Global trade
growth should rise to 3.6% in 2017, WTO economists
reported on 7 April.According to WTO, risks to this forecast
are mostly on the downside, including a sharper than
expected slowing of the Chinese economy, worsening
ﬁnancial market volatility, and exposure of countries with
large foreign debts to sharp exchange rate movements. On
the other hand, there is some upside potential if monetary
support from the European Central Bank succeeds in
generating faster growth in the euro area.“Trade is still
registering positive growth, albeit at a disappointing
rate,” WTO Director-General Roberto Azevêdo said.“This
will be the ﬁfth consecutive year of trade growth below 3%.
Moreover, while the volume of global trade is growing, its
value has fallen because of shifting exchange rates and falls
in commodity prices. This could undermine fragile
economic growth in vulnerable developing countries. There
remains as well the threat of creeping protectionism as
many governments continue to apply trade restrictions and
the stock of these barriers continues to grow.”However,
WTO Members can take a number steps to use trade to lift
global economic growth — from rolling back trade
restrictive measures, to implementing the WTO Trade

Source:Hellenic Shipping News
15th April 2016

Cash differentials of Asian 380cst fuel oil fell for a ﬁfth
consecutive session in active physical trading to fresh
multi-week lows despite a sizable drop in onshore stocks of
residual fuels in Singapore.Weekly onshore stocks of
Singapore fuel oil fell by 1.941 million barrels (about
290,000 tonnes), or 8.3 percent, to 21.569 million barrels
(about 3.22 million tonnes) in the week to April 13, data
from International Enterprise (IE) Singapore showed on
Thursday.The large draw “doesn’t come as a surprise and
doesn’t really reﬂect any changes in supply or demand
fundamentals,” said one Singapore-based trader. According
to the trader, the stock draws over the past two weeks were
largely attributable to traded cargoes from the March
trading play which are currently being delivered to their
buyers.A total of 5.82 million tonne of fuel oil were traded
in the Platts window during March, data from industry
sources showed. Over the past two weeks, onshore
inventories of Singapore fuel oil fell by total of 3.85 million
tonnes, IE data showed.Although not congested, the busy
terminals are impacting the smaller ex-wharf loadings,
traders said.“The busy loading schedules are also leading to
logistics issues for ex-wharf loadings,” said another
Singapore trader.
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Maritime Policy & Law
Oil Rig Worker says She was Secretly Recorded,
Files $1 million Lawsuit

that will see the shipping industry take responsibility and
contribute to reducing GHG emissions in line with the
UNFCCC target of less than 2 degrees warming agreed at
the COP 21 meeting in Paris in December 2015. To achieve
this requires global GHG emissions to be at least 50%
below 1990 levels by 2050, however the shipping industry’s
current rate of emissions growth is incompatible with this
target.“The newly appointed IMO Secretary General, Kitack
Lim has publicly said that contributing to the ﬁght against
climate change is a top priority for the IMO,” said Alastair
Fischbacher, CEO, the Sustainable Shipping Initiative.“The
IMO’s latest ﬁgures show that if left unchecked, GHG
emissions from shipping will increase by up to 250% by
2050, representing 17% of global emissions. This is simply
unacceptable, and it is critical that the IMO urgently sets
out a robust and ambitious plan and framework that sees
the industry take responsibility for reducing its emissions
output. The time for business as usual is over, and the time
for action is now; MEPC 69 is the platform to demonstrate
this.”

Source: CNN
2nd April 2016

It looked like a normal clothing hook -- small and
unsuspecting, mounted on the back door of her sleeping
quarters on the Transocean Deepwater oil rig. But to her,
for some reason it just didn't feel right."The rooms are
pretty bare and minimum, so when you notice something
that's different, it kind of sticks out to you."Though 26,
she'd been on plenty of rigs before. In fact, she'd spent
much of her life dedicated to working offshore in the Gulf
of Mexico. But she says she'd never seen something like
this. "It was out of place." She dismissed the weird feeling
and thought to herself, "Well, it must just be extra
storage."That was a Friday in August 2015. Four days later,
the hook was gone.About the same time she noticed it was
missing, she says the only other woman on the rig
mentioned that the same clothing hook had appeared in
her room out of the blue.They opened the hook and found
what she says was actually a covert, motion-activated
recording device. Inside, she says, was a tiny camera and
memory card capable of holding footage.After plugging the
memory card into her own computer, she says she saw
footage of her colleague being unsuspectingly recorded.
Assuming the worst, she says she could only conclude that
she too was recorded in the previous days. She says she
believes the footage of herself had already been
downloaded by the perpetrator by the time she got to look
at the video. "I could see the pain that I was feeling in my
heart in her eyes. We both knew that we had been recorded
and were victims."For days, she says, her nude body was
recorded while she thought she was alone in her sleeping
quarters. She says she went immediately to her supervisors
to report what happened.In a lawsuit ﬁled in March, she
calls herself Jane Doe and alleges that not only were her
supervisors at Transocean Offshore Deepwater Drilling and
Schlumberger Technology dismissive of what happened,
they did not take the basic investigative steps to ﬁnd out
who was responsible.The person or people who planted the
device have not been caught.She is asking for damages of
more than $1 million.

Shippers, are you Ready for SOLAS’ Veriﬁed
Container Weight Mandate?
Source:Hellenic Shipping News
8th April 2016

Do you export your goods in an ocean-going cargo
container? If so, are you ready for the SOLAS amendments
that go into effect July 1? A little planning ahead of time
will prevent your boxes from being left on the docks.In
November 2014, the Maritime Safety Committee (“MSC”)
of the International Maritime Organization (“IMO”)
adopted amendments to the International Convention for
the Safety of Life at Sea (“SOLAS”) for the purpose of
addressing the alleged failure of shippers of containerized
cargo to provide carriers with accurate weights for loaded
containers tendered for international transportation. The
amendments, which become effective on July 1, 2016,
require shippers of packed cargo containers (regardless of
who packed the container) to ensure that the container’s
“veriﬁed gross mass” (“VGM”) is stated in the shipping
document. SOLAS also requires the shipping document to
be: (1) signed by the shipper (or a person authorized by the
shipper); and (2) submitted to the ocean carrier’s master
and the port terminal representative prior to the container
being loaded onto a ship. This VGM must be provided
“sufﬁciently in advance, as required by the master or
his/her representative, to be used in the preparation of the
ship stowage plan.” If the VGM of the packed container is
not provided and veriﬁed by the shipper, the carrier and
terminal port are not permitted to load the container on the
ship.

IMO Must Show Action on GHG Emissions At
MEPC 69 – says Sustainable Shipping Initiative
Source:Hellenic Shipping News
5th April 2016

The Sustainable Shipping Initiative (“SSI”), a
pioneering coalition of companies from across the global
shipping industry, today called on the International
Maritime Organisation (IMO) to show its true intent to
reduce Greenhouse Gas emissions from shipping at the
forthcoming Marine Environmental Protection Committee
meeting (MEPC 69), which begins on 18th April 2016. The
SSI believes that an ambitious but realistic plan must be set

How will SOLAS be enforced, and penalties
assessed?
The United States Coast Guard recently stated that
neither it, nor any other federal agency, has the authority to
apply SOLAS to domestic shippers. However, “the ships
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that bring U.S. exports to market are required, by their ﬂag
states (foreign governments), to comply with the SOLAS
regulations.” Therefore, providing no VGM may halt the
container on the pier while the ship, which was supposed to
carry your container overseas, sails off onto the high seas.
On the other hand, providing a false VGM may make the
shipper liable for damages sustained by the carrier, if any,
as a result of that false report.

Bulletin (MSIB) 07-16 to announce an update to the Oil
Spill Removal Organization (OSRO) Guidelines. The Ofﬁce
of Marine Environmental Response Policy (CG-M E R) and
the National Strike Force Coordination Center (NSFCC)
with the assistance of private/public sector subject matter
experts updated the OSRO guidelines to address current
risks posed by heavy and Group V oils and elaborate on the
Coast Guard’s preparedness assessment visit program.View
MSIB 07-16 for full details.

What shippers should do now to prepare
Consider whether you have (or have access to) the
appropriate weighing equipment.Consider contacting your
state’s Department of Weights and Measures to determine
if you have (or have access to) equipment that may be
calibrated and certiﬁed by a competent authority in the
State in which the packing of the container is to be
completed.

MISCELLANEOUS
Several Flag States Fall Foul of USCG
Source: Tanker Operator.
3rd April 2016

Thirteen countries have been removed from the US
Coast Guard’s Qualship 21 list of performing ﬂags. “There
were 26 eligible ﬂag states in 2015 of which 13 fell off the
2016 Qualship 21 preliminary list,” according to a
statement from the Republic of the Marshall Islands (RMI)
Registry. RMI obtained the information during
Intertanko’s North American Panel meeting at the
Connecticut Maritime Association’s (CMA’s) Shipping 2016
conference at which, Admiral Paul Thomas, Assistant
Commandant for Prevention Policy, USCG presented the
preliminary results. As well as RMI, other ﬂags remaining
on the list include Belgium, Bermuda, British Virgin
Islands, Canada, Cayman Islands, Denmark, Gibraltar,
Hong Kong, Japan, Republic of Korea, Switzerland, and the
UK. In addition, Italy, Mexico and the Philippines were
added to the 2016 Qualship 21 preliminary list. RMI
claimed that it was the only ﬂag state of the three largest to
hold this status.“Even though the data is preliminary,
getting the news during CMA that we will continue on
Qualship 21 for 12 consecutive years was timely and meant
we could immediately share this information with our
owners and operators in person,” said Bill Gallagher,
President of IRI, RMI’s manager.“The RMI ﬂeet has more
than 130 mill gt and more than 50% of that tonnage was
represented by attendees at the CMA conference this
year.”“Even with the growth of the registry, it is gratifying
to note that we are maintaining our qualitative edge and
based on the preliminary data will continue on Qualship 21
for what will now be 12 consecutive years,” he concluded.
The ﬁnal results are to be presented in the USCG’s 2016
Annual Report scheduled to be released in early summer.

Shipping Company Fined $2.5 Million for Illegally
Discharging Oil
Source: : Reuters
11th April 2016

Norway shipping company, DSD Shipping was ﬁned
$2.5 million on Friday for violating a federal pollution act.
DSD Shipping, a Norway shipping company, was ordered
to pay a ﬁne of $2.5 million on Friday, resulting from its
convictions in November for illegally discharging oil into
the Gulf of Mexico.A U.S. federal judge in the Southern
District of Alabama placed DSD Shipping on three years of
probation and required the company to implement a
comprehensive environmental compliance plan to meet
federal and international environmental guidelines in the
future. In November, DSD was convicted of numerous
violations of the Act to Prevent Pollutions from Ships
(APPS), including tampering with witnesses and
obstruction of justice. In addition, three senior engineering
ofﬁcials from the company were given prison sentences
ranging from two to six months stemming from convictions
for discharging fuel oil sludge directly into the
ocean.Evidence presented at last fall's trial demonstrated
that the company's 56,000 ton oil tanker operated in the
area without an operable oily-water separator, the U.S.
Department of Justice said in a statement. Both federal and
international regulations require the vessels to operate with
the devices to prevent the discharge of oil-contaminated
waste water.A January, 2010, internal corporate memo
from the company presented at the two-week trial showed
that the malfunctioning separator could not properly ﬁlter
oil-contaminated waste water. Instead of repairing the
device, evidence from the trial demonstrated that the
company illegally operated the vessel for nearly ﬁve years
before the damaged separator was identiﬁed in an
inspection by the U.S.

UKHO Warns
Products

of

Counterfeit

ADMIRALTY

Source: Marinelink
3rd April 2016

The United Kingdom Hydrographic Ofﬁce (UKHO) has
observed an increase in the number of counterfeit versions
of ADMIRALTY charts and publications in circulation and
is re-issuing a warning over the dangers they pose to the
safety of vessels, crew and cargo. These counterfeit items
have not been assessed by UKHO experts, who cross check
and quality assure ADMIRALTY Maritime Products &
Services to ensure mariners receive up-to-date and

Oil Spill Removal Organization (OSRO) Guidelines
Update
Source: USCG
5th April 2016

The Coast Guard published Marine Safety Information
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accurate information. Information contained within
counterfeit products has also not been issued ofﬁcially by
or on the authority of a Government, authorized
Hydrographic Ofﬁce or other relevant Government
institution and does not satisfy the carriage requirements
of the International Convention on the Safety of Life at Sea
(SOLAS). For these reasons, counterfeit charts and
publications can signiﬁcantly increase safety risks posed to
vessels, crew and cargo when used for navigation.The
carriage of counterfeit charts and publications may also fail
to satisfy (and may be contrary to) the laws of Flag State
Authorities and Port State Control. Furthermore, carriage
of counterfeit documents is against the law in all countries
that have signed the Berne Convention, which includes the
vast majority of countries. In those countries the
authorities have the power to seize counterfeit
documents.To support mariners and reduce risks posed by
counterfeit ADMIRALTY products, the UKHO has taken a
number of preventative measures. These measures,
including a new watermark on paper charts, have been
outlined in the ‘Guide to Identifying Counterfeit
ADMIRALTY Products’. Recently updated, the guide
contains visual examples and explanations to help users
and inspectors to distinguish ofﬁcial ADMIRALTY charts
and publications from counterfeit versions. The full
document can be downloaded for free from the following
location: http://bit.ly/IdentifyingCounterfeitsWe’d also
like to encourage anyone with suspicions over the
authenticity of their ADMIRALTY charts and publications
to
contact
the
UKHO
by
emailing
customerservices@ukho.gov.uk. Damian Bowler, Chief
Commercial Ofﬁcer, UKHO, said: “The United Kingdom
Hydrographic Ofﬁce has recently observed an increase in
the number of counterfeit ADMIRALTY charts and
publications. While some of the counterfeits are very easy
to spot, others are more difﬁcult to detect.“The UKHO
continues to urge all purchasers, users, inspectors and
regulators to look out for counterfeit ADMIRALTY charts
and publications. Counterfeit versions have not been
through the same rigorous checking procedures as ofﬁcial
ADMIRALTY charts and publications and cannot be
trusted for voyage planning or navigational purposes. They
are unsafe, unofﬁcial, non-compliant with SOLAS and
illegal to carry or sell. Buyers also carry the considerable
risk of failing port state inspections.“We are continuing to
seek and stop the production and sale of counterfeit copies
of ADMIRALTY products and have raised our concerns
with the International Maritime Organisation, the
International Hydrographic Organisation and Flag States.

insurgents in Yemen.The U.S. Navy Coastal Patrol ship
USS Sirocco, operating as part of U.S. Naval Forces Central
Command, intercepted and seized the shipment of
weapons hidden aboard a small, stateless dhow. The illicit
cargo included 1,500 AK-47s, 200 RPG launchers and 21
.50 caliber machine guns.The dhow and its crew were
allowed to depart once the illicit weapons were seized, the
navy said.As of April the UK took over the reins of a Gulf
joint maritime force to deter piracy, tackle terrorism, and
disrupt smuggling.The Combined Task Force (CTF150),
which covers two million square miles, including the Red
Sea, Gulf of Aden, Indian Ocean and Gulf of Oman, which
is a vital artery of world trade, is working to counter attacks
or moving personnel, weapons or income generating
narcotics, targeting groups such as Daesh.CTF150 and the
Royal Australian Navy are also working to foster ties with
East African counterparts on countering narcotics
operations and weapons smuggling.Strengthening of antipiracy efforts in the region is seen as a much needed move
taking into account the increasing number of attacks on
commercial ships, especially in Nigerian waters.The
number one concern is the ramping up of the kidnappings
of ships’ crew over the last six months as pirates abduct
crews for ransom as a means of ﬁnancing.Just in March,
World Maritime News reported of two attacks in Nigerian
waters that resulted in kidnapping of at least nine sailors.
Southampton’s Centre for Seafarers to Close in
Three Weeks

It has been a home away from home for generations of
sailors. Thousands have found rest and support at
Southampton’s Centre for Seafarers over the last 130 years,
but in three weeks’ time its doors will close. Managers say
the service in Queen’s Terrace is no longer viable as only
one in 50 visitors to the port use it. The centre allows
sailors to phone loved ones after months at sea and has a
chapel, bar, entertainment, internet and counselling from
dedicated port chaplains.Its closure on April 29 could lead
to job losses and will leave the city without a manned hub
for the ﬁrst time since 1884, when the Mission to Seafarers
opened its ﬁrst facility in Town Quay. The three charities
running it today have pledged to support mariners in
different ways as more users stay aboard ship. A
spokeswoman for the Sailors’ Society said: “The time that
the seafarers are spending in port has reduced quite
radically and some seafarers don’t even have time to leave
their ships, so that kind of change has meant that the use of
Southampton Centre for Seafarers has dropped
signiﬁcantly.“It’s not that we won’t continue to provide
support and welfare to the seafarers coming in – what we
want to do is make sure we’re meeting their needs still but
in an effective way. “We’re looking at working with other
churches, charities, businesses and port authorities in the
area to look at other opportunities.” Unstaffed cabins at
Southampton docks and Fawley will remain open and
chaplains are in talks about offering more ship visits, the
spokeswoman said. She refused to disclose how many staff
faced redundancy or what options were being explored.

Third Weapons Seizure in Arabian Sea
Source:World Maritime News
5th April 2016

For the third time in recent weeks, international naval
forces operating in the waters of the Arabian Sea seized a
shipment of illicit arms March 28, the US Navy
informed.Just over the past month, the joint maritime
forces under the Combined Task Force (CTF150) seized two
cargoes
containing
weaponry
destined
for
Somalia.According to the United States, the contraband
originated in Iran and was likely bound for Houthi
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