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ZohaibSohrab PN, Muhammad Ajmal L/STD, Muhammad
Afzal LMT(GN), Parvez Iqbal WIT-I and Sohrab Khan
CDT-I.Meanwhile, 14 Tamgha-i-Khidmat (Military) Class-I
were awarded to Naveed Akhtar CMEA(M), Saeed Iqbal
CMEA(L), Muhammad Ameen CWEA(S), Gul Shah
CMEA(M), Tahir Farooq CMEA(M), Azhar Khalid
CWEA(S), Amjad Hussain CMEA(M), Muhammad Younas
CMEA(M), Ghulam Shabbir CMEA(M), Khan Afsar CMEA,
Mohammad Aslam CWEA(S), Muhammad Abdullah
CWEA(S), Sami Ullah CMEA(M) and Amjad Hussain
CMEA(M). In addition 17 Tamgha-i-Khidmat (Military)
Class-II and 22 Tamgha-i-Khidmat (Military) Class-III
were also awarded to CPOs/POs/Sailors.The ceremony was
attended by a large number of serving and retired ofﬁcers
of the Armed Forces and the families of awardees.

From Editor’s Desk
The tales of the old Silk Road have captured the
imagination of people across the world for
centuries. A network of trade routes connecting
east and west has linked ancient China with the
wider world to trade in silk, spices, and other exotic
commodities
throughout
recorded
history.
However, the term ‘Silk Road’ or ‘Silk Route’ did
not come into common usage until coined by the
German, Ferdinand von Richthofen, who made
seven expeditions to China from 1868 to 1872. The
trade routes, a network of roads and caravan routes
that were sometimes barely more than rough tracks
are going to be transformed in 21st century through
CPEC.

Pakistan Navy warship reaches French island to
take part in joint drills
The Express Tribune
21st March 2016

V/Adm (Rtd) K G Hussain HI(M)

A Pakistan Navy warship has arrived at the French
island of LA Reunion to take part in a joint naval drill with
the French Navy.PNS ASLAT, the Pakistan Navy warship,
will carry out a joint naval exercise with the French Navy
near the island of LA Reunion, according to Radio
Pakistan.Pakistan Navy war game kicks off in Arabian
Sea“The visit by the PN warship would further strengthen
bilateral bonds between Paris and Islamabad,” the
governor of De LA Reunion said during his meeting with
ofﬁcers of the Pakistan Navy.

Military awards conferred on Pakistan Navy
personnel by Naval Chief
Source: The Nation
31st March 2016

KARACHI: Chief of the Naval Staff, Admiral Muhammad
Zakaullah conferred military awards on Pakistan Navy
Ofﬁcers, CPOs/POs and sailors during an impressive
Investiture Ceremony held at Bahria Auditorium here on
Thursday.The recipients of Sitara-i-Imtiaz (Military) were
Cdre Ahmed Nadeem Bukhary, Cdre Muhammad Saeed,
Cdre M Neimat Ullah TI(M), Cdre Muhammad Shuaib,
Cdre Muhammad Naveed Akhtar T Bt, Cdre Naveed Ashraf
TI(M) T Bt, Cdre Ovais Ahmed Bilgrami TI(M), Cdre Akbar
Naqi, Cdre Tariq Ali TI(M), Cdre Dr Shahid Ali, Cdre
Junaid Latif Akhtar TI(M), Cdre Abid Hameed, Cdre
Khalid Muhammad Amin TI(M), Cdre Adnan Jan Baluch,
Cdre Abdul Basit Butt, Cdre Tariq MahmoodTI(M), Cdre
Qamar Zaman TI(M), Cdre Fahim Muhammad Khan
TI(M), Cdre Masood Khurshid, Cdre Adnan Ahmed, Cdre
Javaid Iqbal TI(M), Cdre Naveed Anwar Cheema T Bt, Cdre
Mirza Fwad Amin Baig TI(M), Cdre Abdul Raqeeb and
Cdre Faisal Mir TI(M), T Bt.Tamgha-i-Imtiaz (Military)
was awarded to Capt Akif Nadeem Basra PN, Capt
Muhammad Maqbool PN, Capt Azhar Mahmood PN, Capt
Faisal Naseem PN, Cdr Muhammad Asim Farooq PN, Cdr
M Ahsan Raza Mallhi PN, Cdr Saqib Habib PN, Cdr ShaﬁqUr-Rehman PN, Cdr Sajjad Akbar PN, Cdr Ahmad Noor
Ansari PN, Cdr Zakir Hussain Khan PN, Lt Cdr Abdul
Haleem Qasim PN, Lt Cdr M Usman Shaﬁque PN, Lt Cdr
Syed Tauseef Ahmed PN, Lt Cdr Waqas Bin Riaz Mir PN, Lt
Cdr Muhammad Iqbal PN, Lt Cdr Nasir Mehmood PN and
Lt Cdr Junaid Muhammadi PN.The recipients of Tamgha-iBasalat were Cdre Faisal Mir TI(M), Capt Syed Rizwan
Khalid TI(M) PN, Lt Cdr Tauqeer Shahzad PN, Lt

Pak Navy celebrates Pakistan Day with traditional
zeal
Source:Business Recorder
24th March 2016

Pakistan Navy celebrated Pakistan Day with traditional
zeal and fervour. The day was observed to remind the
nation of the ideals for which the country was created when
Indian Muslims declared their demand for a separate
homeland to safeguard the sanctity of the rights of the
Muslims in British India. A Pak Navy statement here on
Wednesday said that the day dawned with gun salutes and
special prayers in all Naval mosques were offered for
solidarity and integrity of the country.Pakistan Navy Ships
and Establishments were also illuminated and
Commanding ofﬁcers of all units and establishments
addressed special gatherings of ofﬁcers and men and
highlighted signiﬁcance of the day. The major event of the
day was Joint Services Pakistan Day Parade, which was
held at Shakarparian, Islamabad. Smartly clad and agile
contingent of Pakistan Navy including lady ofﬁcers, Female
Medical Technicians (FMTs) and Special Services Group
Sky Diving Team were part of the parade. In addition,
Pakistan Navy aircraft P3C Orion and Z9EC helicopters
also ﬂew past in this impressive parade.
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My Karachi 2017 to focus on Gwadar Port, CPEC
Source:The Nation
28th March 2016

Lahore:The immense participation of foreign diplomats
and exhibitors at 13th My Karachi-Oasis of Harmony
Exhibition clearly indicates that this exhibition has once
again succeeded in attaining the prime objective of
promoting the positive image of Pakistan.Addressing a
press conference to mark the closing of 13th My KarachiOasis of Harmony Exhibition on Sunday, Vice Chairman
Businessmen Group (BMG) Zubair Motiwala and President
KCCI Younus Muhammad Bashir said that they announced
that next year’s 14th My Karachi-Oasis of Harmony
Exhibition will also be held with same zeal and enthusiasm
on April 7th, 8th and 9th, 2017 at Karachi Expo
Center.Zubair Motiwala, while terming Gwadar Port and
China-Pakistan Economic Corridor as most signiﬁcant
projects, informed that Karachi Chamber will now be
focusing on how the business and industrial community of
Karachi can beneﬁt from these mega projects. In this
regard, KCCI, in its 14th My Karachi Exhibition next year,
will be setting up a special pavilion to highlight the
potential and raise awareness about opportunities to be
available on completion of Gwadar Port and CPEC projects.
Industrial potential: Deep sea port in Gwadar
would turn things around
Source:The Express Tribune
17th March 2016

KARACHI:The Gwadar Port holds immense potential for
industrial investment in view of the opportunities offered
through the establishment of a deep sea port, which is
capable of accommodating large vessels of up to 70,000
Deadweight Tonnage (DWT), said China Overseas Port
Holding
Company
(COPHC)
Chairman
Zhang
Baozhong.During his visit to the Karachi Chamber of
Commerce and Industry (KCCI), he informed the gathering
that the Makran Coastal Highway (N-20) had been
completed, which had substantially reduced distance
between Karachi and Gawdar.“Upon completion, the
Gwadar Port would be a gateway for businesses as it would
cater to all types of international commercial activities,” he
added.“The COPHC was granted 40 years concession in
2013 to manage and operate the Gwadar Port and Gwadar
Free Zone and it had been the objective of the COPHC to
develop the region’s most strategically well-located port
with state-of-the-art facilities,” remarked Baozhong.“It has
been mostly the local workforce and contractors that have
been engaged in carrying out the development work at the
port and they are doing an excellent job.”Baozhong added
that the largest free zone, covering an area of 968,000 sq
metre, for warehousing, manufacturing, international
purchasing, transit and distribution trans-shipment,
commodity display and supporting services had also been
established. “The free zone is exempted from federal,
provincial and local taxes and would make Gwadar an
attractive port for marine trade. “The COPHC also plans to
establish the deepest berth of 20 metres; this means that
some of the largest vessels would be berthed at the port,

bringing in more prosperity not only for Pakistan, but for
the entire region,” added Nisar.
Chinese company awarded $239mln contract to
build jetty
Source:The News
16th March 2016

KARACHI: The Port Qasim Electric Power Company has
awarded $238.6 million worth of contract to a Chinese
company to build coal unloading jetty and channel at the
port, a document said on Tuesday.The document said the
engineering, procurement and construction (EPC) contract
was awarded to Sinohydro Harbour Company, “following a
competitive bidding process and bilateral negotiations.”The
Port Qasim Electric Power Company informed the National
Electric Power Regulatory Authority (Nepra) about the
price of the EPC of coal-unloading jetty and channel for its
1,320 megawatts coal-ﬁred plants (660MW each). The
company also conﬁrmed $1.88 million consulting
(supervision) fees under the contract.As per the contract,
Sinohydro Harbour Company will construct the coal
unloading jetty, approach bridge, revetment and associated
auxiliary facilities, approach channel works and conveying
system.The $1.9 billion Port Qasim coal-ﬁred project is the
ﬁrst large-scale energy project under the China-Pakistan
Economic Corridor.
Gwadar Port: How India is out to sabotage the
project
Source:Pakistan Observer
26th March 2016

New Delhi’s decision to initially invest US $150 million
for the development of Chahbahar, an Iranian port, just 70
kilometers away from Pakistani deep-sea port of Gwadar,
seems a manifestation of the decades old rivalry between
two nuclear-armed South Asian neighbors. The two ports
have the potential to provide main routes to commerce in
and out of the oil-rich Persian Gulf and their access to the
Central Asian states will boost economic activity in the
region that houses nearly one-third of the global
population.Meanwhile, the region is going through
transitions in landlocked Afghanistan, bordered by
Pakistan, Iran and Central Asian countries. So, will
Pakistan and India continue to compete as rivals or
facilitators of new trade and energy avenues? Conceived
decades ago, Gwadar Port is a milestone for Pakistan as the
country looks to build on the recent economic
momentum.Now that CPEC nears completion, the start of
2016 has seen new tensions between Pakistan and India.
Analysts were surprised last week to see New Delhi
overreact to the United States’ announcement of F-16
ﬁghter jets sale to Pakistan. The Indian move reminded
experts of the zero-sum approach because addition of eight
aircraft could hardly threaten India, which has been the
biggest buyer of weapons in the world, and at any rate,
Pakistan Air Force already has the sophisticated technology
since 1980s. Given the history of animosity dating back to
their simultaneous independence from the British rule in
1947, and failure of successive leaders to bridge the chasm,

anything that Pakistan and India do will always be weighed
in terms of their “strategic interests.” The mutual distrust
will allow forces of negativism to hype up skepticism
around every single move the two biggest economies of
South Asia will make.While competition is and will be the
name of the game, there is no reason the two ports cannot
co-exist and, may someday, be complementing business in
a broader region which is home to around two-thirds of the
world’s oil reserves. India’s interest in Chahbahar is more
than a decade-old but has now gained momentum in recent
months after international sanctions on Tehran were
removed following the world powers’ deal with the Persian
state on its nuclear program which the West believed was
weapon-oriented rather than for peaceful use of energy.
The project entails immense trade and commercial gains
for India as it allows the emerging economic powerhouse
and one of the world’s largest energy consumer to gain
access to Iran’s crude oil reserves and to energy resources
in Central Asia.India will also beneﬁt from increasing trade
with the land-locked Afghanistan and the Central Asian
states that currently lag far behind when compared with
other regional players such as China, Russia and Turkey.
To make it more attractive to the central Asian states, India
has started developing communication infrastructure in
Afghanistan like roads. During the recent visit of Chinese
President to Teheran, Iranian government also invited
China to invest in Chahbahar Port, but China apparently
held back as it has already committed to develop the
Gwadar Port. Indian experts say New Delhi has concerns
over Gwadar becoming a military base for the Chinese navy
in the Indian Ocean. That is despite the fact that China and
India have expanded their trade signiﬁcantly.Islamabad
has its own reasons to worry about India’s interest in Chahbahar that would provide the country a sea-land route to
Afghanistan bypassing Pakistan and adding to its already
growing clout in Afghanistan, a paramount concern for
Islamabad.

and international issues of mutual interest.
PM invites CAR to use Gwadar Port
Source:Pakistan Observer
21st March 2016

Islamabad—Prime Minister Nawaz Sharif has invited
Turkmenistan and other Central Asian Republics (CAR) to
use Pakistan’s deep sea port of Gwadar for trade with other
countries.He was addressing a joint press conference along
with Turkmen President Gurbanguly Berdimuhamedov
after delegation level talks in Islamabad on
Wednesday.“Our deep sea port provides shortest route to
the Arabian Sea to the Turkmenistan and other Central
Asian Republics and we will happy to see our brothers
there using this facility”, Nawaz Sharif said.
Xinjiang-based Chinese companies to make heavy
investment in Gwadar
Source:Pakistan Observer
30th March 2016

Beijing—Five Chinese companies based in Karamay
Xinjiang region have pledged to make heavy investment in
Gwadar port for its rapid development, according to
Karamay’s publicity department, reports China Daily on
Tuesday. The senior representatives of these companies
recently paid ﬁve-day visit to Gwadar and entered into
agreements
with
the
Gwadar’s
Development
Authority.According to the report, the ﬁve enterprises and
Gwadar reached initial cooperation agreements in hotel
construction and management, concrete supply, sale of
building materials, agricultural planting technology
services, and marine products trade.
'Need to collect data regarding shark ﬁshery in
Pakistan'

Gwadar, Chabahar ports to link Pakistan, Iran
with Central Asia

Source:Business Recorder
31st March 2016

Source:Daily Times
27th March 2016

During the second day of three-day workshop being
organised by WWF-Pakistan in collaboration with Ministry
of Climate Change, the key stakeholders including WWFPakistan, Ministry of Climate Change, Marine Fisheries
Department, Government of Pakistan, National Institute of
Oceanography, Ministry of Ports and Shipping, Sindh and
Balochistan Fisheries departments and IUCN Pakistan
emphasised the need to collect data regarding shark ﬁshery
in Pakistan.The speakers also said that the National Plan of
Action (NPOA) provides a viable mechanism for
conservation of sharks in the country. They also proposed
that three ecologically signiﬁcant and endangered
Chondrichthyian species should be designated as "Iconic
Species" which includes sawﬁshes, whale sharks and
mobulids. NPOA states that a key lever of change in context
of Pakistan is to address the gap in the data for improved
management of signiﬁcant shark and ray species. This
needs to be done through a robust observer scheme onboard tuna gillnet vessels and collection of data from
landing sites. This will help abridge management and

ISLAMABAD– President of Iran Dr Hassan Rouhani on
Saturday said that wider connectivity between Gwadar and
Chabahar ports would link Pakistan and Iran with the
Central Asian countries.Addressing a press conference here
at the conclusion of his two-day ofﬁcial visit, he said more
road and rail networks between the neighbouring countries
would spur immense trade and business activities,
resultantly leading to progress and prosperity in the whole
region.He viewed the development of Gwadar port vital for
linkage with the countries up to Central Asia, besides
referring to the Chabahar port as signiﬁcant one in the
region. He expressed his country's strong desire for
intensiﬁed relations and cooperation with Pakistan in all
spheres, including trade, economy, energy, education,
science and technology. President Rouhani described his
visit and meetings with the Pakistani leadership as very
constructive and fruitful. During the meetings, he said, the
two sides held wide ranging discussions for cooperation in
the areas of trade, economy and energy as well as regional
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implementation on the basis of sound recovery or
conservation management in form of compliance to Indian
Ocean Tuna Commission resolutions.The participants
appreciated the efforts of WWF-Pakistan for developing
National Plan of Action for sharks which they considered is
essential for conservation and management of this ﬁshery
in Pakistan.

legally protected in Pakistan, but now that ﬁshing
community considers them an important marine animal
and avoids killing them for extraction of liver oil, he
claimed.
Local and global demand
During the last few decades shark resources have
substantially declined, said WWF-P coordinator Umair
Shahid. “Some of the shark species have become critically
endangered and have been exploited beyond their
sustainable limits.”Cornish also said that the global
demand for shark meat is increasing, especially since new
markets have emerged in South America. This will have a
serious impact on shark ﬁshing in the developing countries.
There should be a national plan of action to ensure that
shark are conserved globally, he stressed.Data reveals that
there has been an over-exploitation of marine resources,
especially sharks and rays, said marine ﬁsheries
department director Waseem Khan. The current stock
assessment survey shows that ﬁsh stocks have decreased to
one-third of that recorded in 1980s.He called for
immediate measures for conservation and re-building of
these resources. He also suggested that in order to restore
the ﬁsh stocks, the existing ﬁshing ﬂeets should be reduced
by 50 per cent.

PU Teacher gets American Fisheries Award 2016
Source:University of Punjab
25th March 2016

LAHORE:Punjab University Dean Faculty of Life
Sciences, Professor of Zoology and former Registrar Prof.
Dr. Muhammad Naeem Khan has been awarded the
International Professional Travel Award-2016 by the
American Fisheries Society, USA. According to the reports
reaching from USA, Dr. Khan has been invited as an
International Guest Speaker to attend the 41st Annual
Conference of the American Fisheries Society held at the
Grand Sierra Resort in Reno, Nevada, USA, where he
presented his award winning scholarly research paper
entitled “Professional development in ﬁsheries: A case
study of global mentoring opportunities for young
researchers”. This is 6th international award won by Dr.
Naeem Khan in a row during the last two years. Previously,
he won EU Erasmus Mundus Post-Doctoral Fellowship for
Zagreb, Croatia (2015-16); FAO Global Fisheries Travel
Award for Rome, Italy (2015), Norwegian Fisheries Award
for Trondheim, Norway (2014); American Fisheries Society
Travel Award for Mazatlán, Mexico (2014) and the World
Aquaculture Society Travel Award for Adelaide, Australia
(2014).

Protecting our marine life
Source:The Express Tribune
28th March 2016

Some months back, the reported that in her ﬁrst year of
leadership, Indonesia’s Marine Affairs and Fisheries
Minister (KKP) Susi Pudjiastuti ordered the sinking of 106
foreign boats that were ﬁshing illegally in Indonesian
waters.The minister said that the sinking of the illegal
boats was proof that the government was serious about
eradicating illegal ﬁshing and boosting the country’s sea
security. She also said that lack of law enforcement in
ﬁsheries was one of Indonesia’s problems for investors,
adding that she was committed to cracking down on illegal,
unreported and unregulated ﬁshing (IUUF). Analysts say
IUUF is a global crime, not merely illegal ﬁshing and is
similar to slavery, human trafﬁcking, animal smuggling
and drugs. Pakistan is also a victim.While we have
remained silent Indonesia also plans to tighten
punishments for illegal ﬁshing. Data show that the illegal
ﬁshing boats that were sunk in the ﬁrst year of the
operation were from the Philippines (34), Vietnam (33),
Thailand (21), Malaysia (6), Papua New Guinea (2) and
China (1). Recently, the US and Indonesia have signed a
new Memorandum of Understanding on Maritime
Cooperation. Under it, the US will provide substantial
assistance and training to support conservation of marine
biodiversity, procure technologies to ensure the shared
maritime security interests of both countries, and help
promote sustainable development in the marine
sector.Indonesia has the world’s second-largest ﬁshery
industry, and the country’s coastal and marine ecosystem
has been in decline for decades. Now let us look at
Pakistan. Aside from the Pakistan Navy, we have two
independent entities that are supposed to guard our coasts.
One is the Pakistan Coast Guard and the other is the

‘Pakistan eighth largest exporter of shark ﬁns’
Source:The Express Tribune
29th March 2016

KARACHI:Pakistan is ranked as eighth highest exporter
of shark ﬁns and is considered to be an important shark
ﬁshing nation, said WWF-Hong Kong global shark
programme leader Dr Andy Cornish.He was speaking at
ﬁrst-day of a workshop on the conservation of sharks at the
Pearl Continental hotel on Monday. The three-day event
has been organised by World Wide Fund for NaturePakistan (WWF-Pakistan) in collaboration with the climate
change department.There are a handful of locations in the
world where whale sharks aggregations have been
reported, said University of Karachi,Institute of Marine
Sciences assistant professor Dr M Shoaib Kiani. Pakistan is
one such location. The sharks have been recorded to be
present in Churna Island, Ormara and Jiwani, he claimed.
Raising awareness
Gillnetting is one of the major causes of high mortality
among endangered species such as sharks, remarked
WWF-Pakistan marine ﬁsheries technical advisor
Muhammad Moazzam Khan. Fishermen have many a times
killed these ‘gentle giants’ to save their nets. WWF-P
initiated a campaign to create awareness among ﬁshermen
and now they rarely kill sharks, he added. Sharks are not
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Maritime Security Agency (MSA). With both agencies
charged with almost the same thing, it is difﬁcult to pin
blame or responsibility. We are told that the country incurs
revenue losses of billions of rupees every year due to the
illegal ﬁshing activities of Indians, who deliberately violate
Pakistan’s sea limits.An MSA ofﬁcial told a workshop held
recently that illegal ﬁshing activities of Indian vessels was a
key threat to ﬁsheries resources. Around 600 Indian
vessels enter Pakistani waters for ﬁshing illegally every
month while the revenue loss of four-month of illegal
Indian ﬁshing had been estimated to be around Rs8 billion.

Neelum-Jhelum spillway gates installed
Source:Dawn
31st March 2016

LAHORE: The Water and Power Development Authority
(Wapda) has installed the third and last radial gate on the
spillway of the 969MW Neelum-Jhelum hydroelectric
project.Addressing a ceremony held at the site on
Wednesday to mark the achievement, Wapda Chairman
Zafar Mahmood lauded the project authorities for their
“commitment, devotion and hard work in implementing
this extremely difﬁcult project”.He expressed hope that the
project would be completed in accordance with the revised
schedule as most of the critical targets, such as river
crossing connectivity of left and right headrace tunnels,
had been achieved.

Pakistan Navy launches mangrove plantation drive
Source:The News
22nd March 2016

Karachi: On the occasion of International Day of Forests,
thePakistan Navy launched a mangroves plantation
campaignalong the coastal areas of Sindh and Balochistan
provinces.Chief of the Naval Staff Admiral Muhammad
Zakaullah inaugurated the drive at a ceremony that
wasattended by a large number of senior military and civil
ofﬁcials, including representatives from the business
community, journalists, World Wildlife Fund Pakistan
(WWF-P), International Union for Conservation of Nature
(IUCN), and ofﬁcials from the federal and provincial forest
departments.Speaking on the occasion,Admiral Zakaullah
highlighted the pressing need to counterdeforestation of
mangroves, whichwasnot only affecting thebiodiversity of
our coastal areas but also the livelihoods of ourcoastal
communities.

Sea intrusion, sinking of Indus Delta threaten
coastline
Source:DAWN
29th March 2016

KARACHI: Increasing sea intrusion along with the
sinking of the Indus delta due to the phenomenon of land
subsidence poses a serious threat to Pakistan’s coastline
that needs to be addressed through immediate short- and
long-term measures, said experts at a brieﬁng held at the
National Institute of Oceanography (NIO) on Monday.They
were brieﬁng the members of a sub-committee of the
senate standing committee on planning, development and
reforms and journalists on the status of sea intrusion and
its possible solutions to secure the coastal areas of Sindh
and Balochistan.

Three Universities on CPEC’s western route to
start functioning this year:Ahsan Iqbal

Larger bench formed for CPEC, train cases

Source:The News
21st March 2016

Source:Dawn
20th March 2016

ISLAMABAD: Three universities being established on the
western route of the China-Pakistan Economic Corridor
(CPEC) in the Federally Administered Tribal Areas and
Balochistan will start functioning this year, Minister for
Planning, Development and Reform Ahsan Iqbal
said.Speaking at a seminar, Iqbal said the universities are
part of the government’s efforts to produce quality human
resource while focusing on infrastructural development
and energy production through the CPEC.“The CPEC will
beneﬁt the most backward areas of the country and this
change has started to appear in the form of emerging
settlements alongside a section of the western route from
Quetta to Gwadar, which is scheduled to be completed by
end of this year,” the minister said.Iqbal expressed
conﬁdence that Balochistan would experience a new era of
development and prosperity when missing links on the
western and central routes will be completed.The CPEC is
not a project restricted to the present government’s tenure,
but a 15-year-long project which will be completed in 2030,
he said. “Even India has started realising the potential
beneﬁts of trade with China through the CPEC,” the
minister said, adding that the project is a fusion of the
Pakistan Vision 2025 plan and China’s One Road-One Belt
initiative.

LAHORE: Lahore High Court Chief Justice Ijazul Ahsan
has constituted a larger bench to decide a number of
petitions against and in favour of China-Pakistan Economic
Corridor (CPEC) and Orange Line Metro Train.Justice
Khalid Mahmood Khan will head the ﬁve-member bench
with Justice Shahid Bilal Hassan, Justice Abid Aziz Sheikh,
Justice Ali Akbar Qureshi and Justice Shahid Karim as its
members.A division bench headed by Justice Khan had on
March 17 referred to the chief justice a petition against
CPEC and the train project with a request to consolidate all
identical petitions and constitute a larger bench to decide
the matter.
CPEC may help china play role of large economy in
region
Source:The News
20th March 2016

LAHORE: After materialisation of the China-Pakistan
Economic Corridor (CPEC), China could play the role of a
large economy in the region as was done by Japan in the
Association of Southeast Asian Nations (Asean) and the US
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in Nafta, experts said.Regional trade in South Asia is the
lowest as compared to other regional blocks.China is also a
close door neighbour of Pakistan, but due to logistic
problems the two countries conducted trade with each
other through a route that is more distant than even the
distance from Pakistan to United States.Chinese products
entered Pakistan because China has attained the status of
global supplier of manufactured goods.They said that the
per capita income in China is $8,000 as compared to
$1,350 in Pakistan.Chinese economy is very large, in fact,
the largest in the world.Despite a population of 147 billion
the labour shortages have started manifesting in China
where the population is shrinking until recently due to one
child policy.CPEC would be a game changer for the entire
region, as China would act through this route in the same
way as Japan and United States did to boost regional trade
for the beneﬁt of all.China has largely addressed its poverty
problem and the unemployment level is very low. It can
afford to outsource most of its unviable industries to the
regional economies once the CPEC is operational."We may
well see Chinese investments not only in Pakistan, but also
in India and Afghanistan,” an expert said.This corridor is
the only hope for promotion of regional trade.

take place here,” he added. Zhang said the COPHC had
been granted a 40-year concession in 2013 to manage and
operate the Gawadar Port and Gawadar Free Zone, and it
was the objective of COPHC to develop the region’s most
strategically well-located port through state-of-the-art
facilities.Zhang said that COPHC also intended to organise
an international fair every year in Gawadar, which would
be organised jointly by the governments of Pakistan and
China to highlight the potential of this important port,
which, he said, would turn into a distribution center for the
Middle East market. He also invited the business
community of Karachi to visit the port in order to have a
good look at the development work going on there.
Chinese investors visit Gwadar, discuss projects
under CPEC
Source:Dunya News
28th March,2016

ISLAMABAD:Ofﬁcials from the Chinese Development
Bank and the Centre of Social and Economic Development
Research visited Gwadar and inspected the port city for a
possible investment under the China-Pakistan Economic
Corridor (CPEC).Chairman Gwadar Port Authority (GPA),
Dostain Khan Jamaldani, alongside the Director General of
Gwadar Development Authority, Sajjad Hussain, welcomed
the two Chinese delegations and gave a brieﬁng on the
projects currently under work. The Chinese delegations
were led by the Vice President of China’s Central
Development Bank, Xaio Mingzheng and the Chief of the
Centre for Social and Economic Development Research,
Duan Linyun.The ofﬁcials from China visited the Port Civic
Centre, Gwadar Free Trade Zone, Gwadar Development
Authority and Gwadar Port Complex. The team from China
Central Development Bank voiced their interest towards
investing in Gwadar and the projects that are under the
domain of CPEC.Previously, the executive secretary of the
United Nations (UN) Economic and Social Commission for
Asia and the Paciﬁc (ESCAP), Dr Shamshad Akhtar, had
praised the initiatives taken by the federal government
through projects like CPEC to bring economic prosperity in
Pakistan.The UN ofﬁcial stated that projects like CPEC and
the Turkmenistan-Afghanistan-Pakistan-India (TAPI) gas
pipeline will ensure a better living standard for the people
in the region and will bring economical development in
Pakistan. She also praised the efforts made by Prime
Minister Nawaz Sharif to bring an economical change in
the country through his efforts since he took charge of the
ofﬁce in 2013.During a meeting with the Prime Minister,
Dr Shamshad Akhtar stated that through CPEC, Pakistan
will enhance its regional stability. She added that
Pakistan’s economy needs an uplift which will be triggered
through such projects in the long run (CPEC). Prime
Minister Nawaz Sharif stated that the federal government
has helped Pakistan to come out of the economical crisis
that it faced when the government took charge in 2013.He
also said that the law and order situation in Pakistan has
improved immensely due to which Pakistan is viewed as a
‘different’ country as it was viewed a few years ago.“Our
government has pulled the country out of numerous crises
and today Pakistan is viewed as a different country from
what it was a few years ago.” said the PM.Moreover, talking

Govt plans to provide matching funds for CPEC
Source:The News
17th March 2016

ISLAMABAD: While giving guidelines to enhance their
capacity for utilising development funds in next budget, the
government has directed ministries/ divisions to bring only
important development projects as the government will
have to provide matching funds for China-Pakistan
Economic Corridor (CPEC).“Please abandon the practice of
allocating token funding for unapproved projects in the
next Public Sector Development Programme (PSDP) for
2016-17 as the government will have to allocate funds for
matching requirement of CPEC initiative again in the
coming ﬁscal year,” ofﬁcial sources quoted saying Minister
for Planning Ahsan Iqbal who chaired a meeting of
different ministries for giving guidelines for next PSDP
here on Wednesday.
Plan to hold int’l fairs to highlight Gwadar port
potential
Source:The Nation

17th March 2016
KARACHI:China Overseas Port Holding Company
(COPHC) Chairman Zhang Baozhong has said the Gawadar
Port holds immense potential for the industrial investment
in view of the opportunities offered through the
establishment of deep seaport, capable of accommodating
large vessels of up to 70,000 Deadweight Tonnage
(DWT).Exchanging views with the business community
during his visit to the Karachi Chamber of Commerce on
Wednesday, he said the completion of Makran Coastal
Highway (N-20) had substantially reduced the distance
between Karachi and Gawadar. “On completion, the
Gawadar Port will be a hub of world businesses and trade
since all types of international commercial activities will
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on CPEC, Maulana Haideri said that the project has the
capability to change the destiny of the people of
Balochistan. He added that through CPEC, Pakistan will
greatly improve its image in the world. He warned the
provinces over the increasing conspiracies being crafted by
the neighboring states against the implementation of CPEC
in Pakistan.“India and other neighboring countries are not
happy with CPEC and have been hatching conspiracies to
create doubts and misunderstandings among the provinces
on the project,” he said.Furthermore, Chief of the Army
Staff General Raheel Sharif made it clear that the security
forces of Pakistan will make certain that every project
under CPEC is implemented successfully at all costs. A
Special Security Division (SSD) has been created to
monitor and provide security to every project that comes
under CPEC. During a recent visit to the headquarters of
SSD, General Sharif instructed the task force to ensure the
successful implementation of every project under the
economic corridor.The army chief stated that he is aware of
every campaign that is working against the success of the
CPEC project and ensured that the military will resist any
negativity that harms its implementation.“We are aware of
all the campaigns against CPEC,” said the army
chief.Federal Minister for Planning and Development
Ahsan Iqbal insists that Pakistan’s business and investment
proﬁle has improved internationally with the
commencement of CPEC. He said that Pakistan’s economy
has improved with the recent efforts made by the federal
government and the law and order situation across the
country has also shown promising results as compared to
the past.Speaking about Vision 2025, Mr. Iqbal stated that
under ‘Vision-2025’, we wish to restructure the business
portfolio of Pakistan in multiple sectors and to create a
roadmap that takes Pakistan into the top 25 economies of
the world.“Under Vision-2025, we are restructuring
portfolio of our productive sectors on cluster-based
approach to transform agriculture, industry and mineral
sectors. The target is ambitious but achievable if the
government, private sector and academia synergize their
efforts to achieve eight percent growth rate annually in the
next 10 years,” the minister said.He emphasized that the
way the international community pictures Pakistan has
changed immensely in 2016 from 2013. He said that 2016
will be year of productivity, quality and innovation in
Pakistan.“The world now recognizes Pakistan as the next
emerging success story. We have also declared 2016 as the
year of productivity, quality and innovation to become
competitive on the international market. We are mobilizing
the indigenous resources to develop an export thrust for
the economy.” he stated.Under CPEC, China is said to
reduce its route cost by thousands of kilometers for its oil
and gas imports from Africa and the Middle East.

part of mission to disrupt China-Pakistan Ecommerce
Corridor (CPEC), according to Inter Services Public
Relations (ISPR).“His goal was to disrupt development of
the China-Pakistan Economic Corridor, with Gwadar port
as a special target,” the Director General ISPR Lieutenant
General Asim Bajwa said in a joint press conference along
with Federal Information Minister Pervaiz Rasheed on
Tuesday. Bajwa gave the credit of Yadav’s arrest to
intelligence agency, terming it a big achievement.The DG
ISPR said that Kulbhushan Yadav entered Balochistan
from Taftan, and when he was arrested in the ﬁrst week of
March, he possessed currencies of Pakistan, Iran and
United States as well as maps of Balochistan.Asim Bajwa
said that Yadev was tasked to destabilize Pakistan, create
unrest,
sponsor
terrorism
and
separatism
in
Balochistan.On this occasion, a seven-minute video
statement of the Indian intelligence operative was also
played in which he acknowledged that he was a serving
Indian Navy ofﬁcer working for RAW. He also confessed to
have sponsored many terrorist and subversive activities,
links with Baloch separatists and future plans.The RAW
agent said that he was directly handled by Indian National
Security Advisor, RAW Chief and a Joint Secretary of RAW.
CPEC security: PMA Kakul poised for major
upgrade
Source:The Express Tribune
25th March 2016

ISLAMABAD:The government has decided to expand
training facilities at the Pakistan Military Academy (PMA)
in Kakul to create additional space to cater to the needs of
the Special Security Division being raised to protect the
China-Pakistan Economic Corridor (CPEC).It will be fourth
expansion of PMA Kakul and will signiﬁcantly increase the
capacity of the country’s premier military training institute
to train ofﬁcers. The ﬁnancing needs for acquiring
additional land and organising civil works expand PMA
Kakul were discussed in a meeting held on Thursday at the
ﬁnance ministry. Pakistan Army Quarter Master General
(QMG) Lieutenant-General Javed Mahmood Bukhari
apprised Finance Minister Ishaq Dar about the ﬁnancial
requirements.In the ﬁrst phase, land is being acquired to
expand the facilities, said a ﬁnance ministry ofﬁcial. The
General Headquarters (GHQ) has taken the responsibility
of ensuring security of convoys and the routes of
CPEC.China has offered Pakistan $46 billion in loans to
develop infrastructure and build energy projects in return
for access to Gwadar port. Under the CPEC Framework
Agreement, Kashgar will be linked to Gwadar.The QMG
briefed the ﬁnance minister on the development,
upgradation and expansion of training facilities of Pakistan
Army, an ofﬁcial ﬁnance ministry handout said.Economic
corridor: Pakistan, China agree on four-layer
security.Pakistan is in the process of raising a roughly
15,000-strong force to protect the corridor. It aims to make
the Special Security Division operational within this year.
The existing facilities are not sufﬁcient to impart training
to the newly inducted forces and required massive
expansion, said the ofﬁcials.PMA was established at Kakul
in October 1947 soon after the creation of Pakistan.

Gwadar, CPEC were prime target of detained RAW
Ofﬁcer: Bajwa
Source:Dispatch News Desk
29th March 2016

ISLAMABAD:The Ofﬁcer of the Indian intelligence
agency Research and Analysis Wing (RAW) Kulbhushan
Yadav, who was held last week from Chaman near the PakAfghan border area, intended to target Gwadar in future as
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Ports & Shipping
Sri Lanka eyes Chinese partners for Hambantota
port, Mattala Airport

group to buy a 49% stake in the country’s Novorossiysk
container terminal NUTEP, according to Russian RIA
Federal Press.The acquisition is currently in its initial
phase as the partiesonly signed the preliminary contract for
the sale, expected to be ﬁnalized in the summer of
2016.The agreement, which is part ofa deal valued at some
USD 330 million, is now subject to approval from the
Russian foreign investment commission.As disclosed, the
sale contract includes an optionto acquire the remaining
stake in the container terminal after2030.DP World is yet
to conﬁrm the details onthe matter to World Maritime
News.The preliminary contract signing comes on the back
of the agreement reached between DP World and RDIF in
January 2016, when the partieslauncheda joint venture
company named “DP World Russia” targeting ports,
transportation and logistics infrastructure in Russia.

Source: Economynext
22nd March 2016

Sri Lanka is in talks to forge partnerships with Chinese
ﬁrms to make Hambantota port and Mattala airport built
with Chinese debt commercially viable, State Minister for
International Trade Sujeewa Senasinghe said. At the
moment Sri Lanka Ports Authority cannot generate cash
from Hambantota port to repay its loans and Mattala
airport is also a drain on the ﬁnances of Airport and
Aviation Services, a state-run airport agency.Senasinghe
said the Hambantota port and airport along with an
investment zone for Chinese will be an overall package that
will bring large volumes of investments to the country later
this year.

Boxship deployment trends: New Locations are
key

Korean Shipbuilders in difﬁculty amid slowdown
Source:Hellenic Shipping News
24th March 2016

Source:Hellenic Shipping News
22nd March 2016

Three years ago the majority of containerships sized 812,000 TEU were deployed on the Asia-Europe route. In
the period since, this sector of the ﬂeet has expanded
considerably, whilst also diversifying in deployment, and
these ships are now viewed as the future ‘workhorses’ of
container trade. In addition, the sector’s recent deployment
trends have represented a key aspect of active supply
management.

It seems like yesterday that Korea’s shipbuilding trio
conquered the world, leading in the number of contracts
and orders they secured with well-known shipping
companies to build container ships and LNG and bulk
carriers.If that was not enough, Korean shipbuilders,
whose exports of those ships used to account for more than
8 percent of the total exports starting in the 1980s,
ventured into supplying materials and equipment to
offshore energy plants and platforms that looked highly
“lucrative and synergistic” with their core shipbuilding
operations.But now with the onslaught of a global
economic slowdown, ﬁscal austerity and unorthodox credit
easing, luck seems to have run out for the trio – Hyundai
Heavy Industries, Samsung Heavy Industries and Daewoo
Shipbuilding & Marine Engineering – and 20 other listed
shipbuilders
and
equipment-makers.Saddled
with
accumulated losses of over 7 trillion won amid a series of
earnings shocks following suspensions of global
shipbuilding and offshore projects, the Korean trio leading
the shipbuilding index has been on a downward spiral since
2014.There are more than 320 ships lying idle, accounting
for over 6 percent of total ships globally, according to
Shinhan Investment and Lloyd’s List.“Oversupply and
weakening demand are increasing the number of idle
ships,” said Kim Hyun, an analyst at Shinhan Investment.

Large and ﬂexible
The 8-12,000 TEU sector of the boxship ﬂeet numbered
539 vessels of a total 4.8m TEU at the start of March 2016.
This represents around 25% of overall ﬂeet capacity.
Investment into the sector has been signiﬁcant in recent
years, motivated by the economies of scale and potential
ﬂexibility in deployment of these relatively large vessels.
The focus on investment into the very large boxship sizes,
particularly into the 12,000+ TEU size range, has
increasingly motivated the deployment of 8-12,000 TEU
vessels beyond the traditional Asia-Europe option and onto
the Transpaciﬁc, and increasingly, larger non-mainlane
routes.
The sector spreads its wings
In March 2013, one ﬁfth of containerships sized 812,000 TEU were deployed on Transpaciﬁc services. This
share has increased to one third, or 166 ships, by March
2016. Meanwhile, the number accounted for by the NorthSouth and non-mainlane routes rose dramatically from 43
to 213 ships in this period. The ﬁrm pace of deliveries into
the 8-12,000 TEU sector partly explains these trends: the
ﬂeet grew by 50% in vessel terms between March 2013 and
March 2016. But these trends have also been driven by
‘cascading’: as very large vessels have been delivered, and
upsizing on the Asia-Europe route has advanced, relatively
smaller ships have been redeployed elsewhere, chieﬂy the

DP World eyes piece of Russian Novorossiysk
Container Terminal
Source:World Maritime News
23rd March 2016

Dubai-headquartered port and terminal operator DP
World and Russian Direct Investment Fund (RDIF)have
reached an agreement with Russian transportation
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Transpaciﬁc trade but also large North-South and nonmainlane East-West routes. As a result the share of the
sector servicing the Asia-Europe route fell from 66% in
March 2013 to 22%, or 108 ships, in March 2016.

the Suez Canal despite its tariffs and the oil slump.
Mohamed Kamel, a navigation researcher, attributes this to
sailing schedules. “Despite the global economic crisis, some
vessels are still bound by [strict] sailing schedules,” he
said.Said Ayoub, former captain and navigation expert, told
Al-Monitor it’s not just a matter of increasing speed to
make up for a longer route.

Are ships really avoiding the Suez?
Source:Hellenic Shipping News
31st March 2016

Baltic index remains ﬂat, rates for bigger vessels
fall

While the Nile River has frequently been described by
Egyptians as the country’s lifeline, the Suez Canal could be
considered the pulse of the Egyptian economy. The canal
has recently become the economy’s primary source of hard
currency, in light of Egypt’s dwindling foreign reserves, the
deteriorated tourism sector and the declining inﬂux of
foreign investments.Thus, news that the Suez Canal is
facing a setback alarmed ofﬁcials, experts, citizens and
both supporters and opponents of the current regime and
its canal development projects. SeaIntel Maritime Analysis,
a market intelligence provider in the container shipping
industry, said Feb. 26 that the price of bunker fuel is now
so low that it is cheaper to reroute many Asia-US East
Coast and Asia-north Europe services to the Cape of Good
Hope, away from the Panama and Suez canals.CNBC’s
website said that SeaIntel’s report clariﬁed that in light of
falling fuel prices, ships can buy more fuel and take the
longer Cape of Good Hope route — compared with the
route passing through the Suez Canal — at a faster speed,
which would save time and, on average, $235,000 per
voyage. The report also indicated that from October to
February, 115 vessels returning to Asia from northern
Europe and the US East Coast sailed around South Africa
instead of using a canal.In several press releases,
statements, speeches and phone calls to TV shows, Suez
Canal Authority chief Adm. Mohab Mamish said that 115
vessels represent only a fraction of the more than 17,000
vessels that passed through the Suez Canal in 2015. He also
noted that since the canal was improved to handle larger
vessels, its earnings are no longer measured simply by how
many ships pass through, but rather by the number of
vessels and their cargo.The Cape of Good Hope route, he
added, is a substantial 12 days longer than the route
through the Suez Canal.Tarek Hassanein, the Suez Canal
Authority’s media ofﬁcer, told Al-Monitor the authority
isn’t concerned by SeaIntel’s report that the drop in fuel
prices makes it less expensive for ships to travel the longer
route.A news release from the authority noted fuel prices
dropped from $110 per barrel in mid-2014 to $30 a barrel
in the last quarter of 2015. However, despite the drop, the
Suez Canal earned $401.4 million in February 2016, a 5.1%
increase compared with the February 2015 ﬁgure of $381.9
million. It said 1,300 vessels sailed through the canal in
February 2016, a 6.6% increase compared with February
2015, which saw 1,219 vessels. The total load of all vessels
in February 2015 was 77.7 million tons, compared with 73
million tons in February 2014, a 6.4% increase.The news
release added that 17,483 vessels passed through the canal
in all of 2015, an increase of 2% compared with 2014, while
the net loads reached 998.7 million tons, an increase of
3.7% over 2014. Consequently, 2015 earnings reached a
record 40 billion Egyptian pounds (about $4.5 billion at
current exchange rate).This shows that vessels keep using

Source:Reuters
25th March 2016

The Baltic Exchange’s main sea freight index, tracking
rates for ships carrying dry bulk commodities, remained
ﬂat on Tuesday despite a fall in rates for the larger vessel
segments.The overall index that factors in the rates for
capesize, panamax, supramax and handysize shipping
vessels, remained unchanged at 398 points.The dry bulk
market is expected to remain under pressure for longer
because of weak demand for commodities, particularly
from top global importer China. The capesize index shed 11
points or 5.58 percent to 186 points.Average daily earnings
for capesizes, which typically transport 150,000-tonne
cargoes such as iron ore and coal, were down $37 to
$1,994.The panamax index was down four points at 455
points.Average daily earnings for panamaxes, which
usually carry coal or grain cargoes of about 60,000 to
70,000 tonnes, fell $34 to $3,644.Among smaller vessels,
the supramax index was up four points at 464 points, while
the handysize index rose two points to 264 points.
Has tanker shipping already hit its peak?
Source:World Maritime News
25th March 2016

Being the most proﬁtable shipping industry at the
moment, tankers are expected toexperience a further rise
in the third and fourth quarters of 2016, however,
according toIHS Maritime & Trade, the tanker industry
could have already seen its peak.Namely, signiﬁcant
growth of the tanker ﬂeet was recordedat the beginning of
the year as almost 40 new bunker, bitumen, and asphalt
carriers came into service during January 2016.Out of
these new vessels, whichrange froma few thousand tonnes
to 300,000 dwt, eightcrude oil tankers with a combined
tonnage that makes up two-thirds of the total were handed
over in January.A total of eighteen chemical tankers
weredelivered, while tenMR2 tankers, totalling 486,000
dwt, were handed over to their owners during the
month.Very large crude carriers (VLCCs) accounted for 1.8
million dwt and Aframaxes just over 500,000 dwt,IHS
Maritime
&
Trade’s
Data
Analyst,
Devlin
McStay,said.McStay added thatthe high tanker charterrates
are expected to stay steady for the next 18 months despite
an increase in delivery of new tankers scheduled for late
2016.The analysis ﬁndsthatthe industry can absorb the
extra tonnage and even expect that ﬂeet growth will not
outstrip demand in the next eight months, at least in the
short term.Based on the prediction,as long as demand for
oil stays high and consumption increases in developing
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countries, the industry will remain healthy. However, as
the ﬂeet gains tonnage and scrapped tanker numbers
remain low, IHS said that vessel supply would rise.

and ports in the Persian Gulf following its closure in mid2010 on account of sanctions.The new service will be
operating with 2,500teu containerships, calling at
Hamburg and Antwerp, along with Genoa, Istanbul, Port
Said and Bandar Abbas. The Azargoun is 207 metres long
and 29.8 metres wide and was built for IRISL at what was
then the Aker MTW shipyard in Wismar in 2003.In
addition, the SEVGI will be resuming the conventional
liner service with multi-purpose tonnage between Northern
Europe and the Persian Gulf. IRISL’s liner services will be
represented in Germany, Belgium and the Netherlands by
the ﬁrm currently being jointly set up by Peter W Lampke
& Co KG (PWL) and IRISL (Europe), namely IRISL Agency
(North), based in Hamburg and with branches in Antwerp
and Rotterdam.

End of the road for megaships?
Source: Port Strategy
16th March 2016

Megaships are no longer delivering economies of scale
beneﬁts to ports, terminal operators and shipping lines,
according to a study carried out by shipping consultancy,
Drewry. A simulation of the operational and ﬁnancial
impacts of vessels of 18,000teu and above shows that
economies of scale, a key feature of the liner industry, may
be running out.Tim Power, managing director of Drewry,
explained: “As more megaships enter service the industry is
rapidly approaching a critical stage.”“To ensure the
economics of vessel upsizing continue to beneﬁt the entire
supply chain, lines and ports need to work in a more
coordinated manner if further productivity improvements
are to be realised. “Addressing the operational and cost
effects at port facilities caused by the challenging load and
discharge patterns of these larger ships requires a crossindustry effort,” he concluded.Since 2009, shipping lines
have engaged in an ‘arms race’ with vessel sizes increasing
at breakneck pace to drive down units costs and improve
proﬁtability. This is set to continue with a further 53
megaships expected to enter service in 2016.While bigger
ships help carriers reduce voyage costs, these savings are
increasingly outweighed by higher port and landside
costs.Larger vessels place greater demands on ports, where
channels have to cater for deeper draughts and on
terminals, which need to upgrade equipment, yard facilities
and manning levels to effectively handle increased peak
cargo volumes. 3

Maersk Line ﬁghts illegal wildlife trafﬁcking
Source : Maerskline
21st March 2016

Maersk Line joins group of 40 organisations taking
steps to combat illegal wildlife trafﬁcking by targeting key
routes and ports. After a year of negotiations and meetings
in London, Geneva and Dubai, the Declaration of the
United for Wildlife International Taskforce on the
Transportation of Illegal Wildlife Products outlines 11
commitments to “help bring an end to the illegal trade in
wildlife.” “The transport industry has a critical role to play
in stopping illegal ivory and rhino horn being trafﬁcked at a
global level and stamping out this criminality. This
Declaration offers a real prospect of making the
transportation of illegal wildlife products practically and
economically unviable, by encouraging transport
companies to take a stand and by targeting key routes and
ports to disrupt this illicit trade,” reads the introduction to
the Declaration signed by Prince William and The Lord
Hague of Richmond.With the Buckingham Palace
Declaration, the signatories from 40 airlines, shipping
ﬁrms, port operators, customs agencies, intergovernmental
organisations and conservation charities agree to adopt a
zero-tolerance policy against illegal wildlife trade, develop
mechanisms to enable the transport sector to receive timely
information and identify and promote systems to report
suspicions in relation to the transportation of illegal
wildlife and their products.They will also support the
development of methods by the World Customs
Organisation and national customs authorities in
uncovering and thwarting trade in illegal wildlife and
products.

Cargo ships at a cracking rate
Source: Gisborne Herald
18th March 2016

Hard on the heels of a record shipping month for
Eastland Port in February the March total cracks along
with more than 123,000 tonnes of cargo over the wharf in
the ﬁrst 14 days of the month. So far, four log ships have
loaded here, another ship loaded squash and another
brought fertiliser into the port. The Asia Spirit departed
with 20,000 tonne of logs on board and the Paciﬁc Hope
docked. Four other loggers are scheduled before the
month’s end.

Antwerp Port to boost Indonesia's infrastructure

Islamic Republic of Iran Shipping Lines IRISL
resumes its container liner service to Northern
Europe

Source: Marinelink
21st March 2016

Source: IRISL
19th March 2016

The Indonesian government has ambitious plans for
major infrastructure projects in the near future in order to
give a massive boost to the country’s economy, already the
largest in South-East Asia. Its shopping list includes among
other things the construction of dozens of ports to serve the
country’s almost 14,000 islands. To achieve this the
Indonesian government is looking abroad for international

With the call by the container ship AZARGOUN in
Hamburg on 17thMarch 2016, IRISL – Islamic Republic of
Iran Shipping Lines – is reopening its regular liner service
European Container Line (ECL) between Northern Europe
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expertise from among others Antwerp, the second-largest
port in Europe. During the foreign trade mission headed by
Princess Astrid of Belgium, Port Authority chairman Marc
Van Peel signed two framework agreements with IPC
Corporate University, a subsidiary of the Indonesian Port
Corporation (IPC), one of the country’s four national port
authorities.The agreement was signed during a maritime
seminar in the presence of among others Princess Astrid,
Flemish minister Philippe Muyters, the Belgian secretary of
state Pieter De Crem, Indonesian coordinating minister for
Maritime Affairs Rizal Ramli and Fisheries minister Susi
Pudjastuti. The preparations for the meeting began already
in 2015 when an IPC delegation visited Antwerp. Indeed,
Indonesian maritime professionals have long been coming
to Antwerp. APEC, the maritime training centre for the
port of Antwerp, has welcomed no fewer than 340
Indonesian trainees for its standard programmes over the
past three years.

Zombie ships send maritime freight into worst
crisis in living memory
Source: Maritrace
28th March 2016

Cheap debt, the China slowdown, and a glut of ships
have seen the Baltic Dry Index plummet to its lowest level
in more than 30 yearsThe shipping industry is facing its
worst crisis in living memory as years of rapid expansion
fuelled by cheap debt have coincided with an economic
slowdown in China. “We are now at the stage where people
are struggling to remember an era when it was this
difﬁcult, we’ve gone through what it was like in the 90s, the
80s and the 70s, so expressions like ‘living memory’ start to
apply,” said Jeremy Penn, the chief executive of the Baltic
Exchange in London. The Baltic Exchange has set shipping
rates for more than two-and-a-half centuries and the
situation its members now face is grim. “Ship owners are
facing the tough decision of whether to just drop anchor
and hope it gets better,” added Mr Penn.

Dry bulk shipping ﬂeet will grow by 1.3% during
2016

Iran ﬁnds its way to the port of Antwerp once more

Source:Hellenic Shipping News
27th March 2016

Source: Port of Antwerp
29th March 2016

The dry bulk market will keep on suffering, at least until
the start of 2017 and possibly well after that, should the
current balance of supply and demand remain without any
signiﬁcant change until then. In an interview with Hellenic
Shipping News Worldwide, BIMCO’s Chief Shipping
Analyst, Mr. Peter Sand notes that with the BDI currently
hovering around 400 points, the market is still far below a
sustainable level. According to Mr. Sand, it’s worth noting
that despite of the record amount of tonnage already
scrapped since the start of the year, the overall ﬂeet keeps
on growing, as more and more newbuildings are being
delivered. Which factors have contributed to the rise of the
dry bulk market over the past few weeks? Peter Sand
medium the poor condition of the dry bulk freight market
in Q1-2016 is partly down to volumes coming down
seasonally from Q4 to Q1 and partly due to the continuous
growth of the dry bulk ﬂeet. In spite of a new record high
amount of tonnage being scrapped from start of the year,
the ﬂeet is still growing as even more new tonnage has been
delivered. Since the BDI reached the all-time-low level at
290 on 11thFebruary 2016 a much welcome, but also
modest and tepid rise has occurred. In part due to rising
demand from China, as buyers of dry bulk commodities
have returned from CNY-celebrations. Additionally the
beginning of the South American grains season has lifted
all ship sizes except for the Capesizes. How far are we from
determining that freight rates are at a viable level for most
dry bulk owners, i.e. covering daily OPEX and leaving room
for some proﬁt as well? There is a long way to go before we
reach utilization levels around 85-90%. BIMCO estimates
that levels like that are needed in order to bring sustainable
freight rate levels around. Currently we estimate utilisation
rates at the low 70’es. Sustainable freight rates, cover your
OPEX, your ﬁnancing cost, depreciation, overheads and
includes proﬁt margin on top of covering the cost. This will
enable you to grow and run a business that provides the
best service to your costumers every day. A BDI currently
at 398 is far below a sustainable level.

The Iranian shipping company Islamic Republic of Iran
Shipping Lines (IRISL) called at the port of Antwerp with
one of its ships this week, for the ﬁrst time since economic
sanctions were lifted. The honour of being the “ﬁrst”
Iranian ship in Antwerp’s waters fell to the container
carrier Azargoun which moored at the Antwerp Gateway
terminal in the Deurganck dock. A deputation of
representatives from the Port Authority, the ship’s agent
PWL and the terminal operator went on board to welcome
the ship’s master and crew.Up until 2010 Antwerp was the
main European port destination for Iranian cargo. Now
that sanctions against Iran have been lifted, the Port
Authority is eager to restore economic relations with that
country. With its large and growing cargo volume of
containers and petrochemical products, Iran offers great
potential for a port such as Antwerp which is not only the
second-largest container port in Europe but is also home to
the continent’s largest integrated petrochemical cluster.
Singapore builds transshipment capacity
Source ; MAREX
30th March 2016

Two new container berths capable of serving large
container ships will be operated by COSCO-PSA Terminal
in Singapore in 2017.COSCO-PSA Terminal (CPT), a joint
venture company formed by COSCO Paciﬁc Limited and
PSA Corporation, is investing in the new berths, and will
move from its current two-berth terminal to three new
mega berths as part of a Pasir Panjang Terminal expansion
project. A few of the planned 15 berths in Phases 3 and 4 of
the Pasir Panjang Terminal are already operational. The
rest of the S$3.5 billion ($2.6 billion) project is scheduled
to be completed by the end of 2017, pushing Singapore's
annual container handling capacity to 50 million TEUs.
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Maritime Security
unless the country starts investing heavily in improving its
sea power"."In military matters, the armed forces' naval
department lies virtually ignored compared to other arms
of defence. However, even though experts on this side
might be getting perturbed by India's increasing naval
capacity, for once, trumping Pakistan has really not crossed
the minds of the top Indian naval brass," it said.The daily
said that the Indian Navy far surpassed Pakistan's
seafaring capacities long ago, and an increased investment
in this sector has nothing to do with us."China's investment
into Gwadar, Hambantota port in Sri Lanka and Sanodia
deepwater port in Bangladesh is a means of opening up
routes along the Indian Ocean and to counter Western
pressure to keep expansionism to a minimum in the South
China Sea.

Cocktail of global security threats pose real danger
to maritime environment, MAST warns
Source:Hellenic Shipping News
22nd March 2016

Conﬂicts and tensions in the Middle East, Far East and
North and sub-Saharan Africa pose a real threat to the
maritime environment and some of the world’s most
important shipping lanes, maritime security company
MAST has warned yesterday.Concern over the decision to
reduce the High Risk Area (HRA) in the western Indian
Ocean, conﬂicts in Yemen and Libya and tensions around
the Spratly Islands should be viewed as serious threats to
the shipping industry and global trade, MAST believe.The
stability of Somalia and Yemen are intrinsically linked and
the two countries border either side of the Gulf of Aden, a
major shipping route into Europe, the security company
says. The reduction of the HRA in the western Indian
Ocean, despite the retained capability of Somali coastal
communities to launch pirate attacks, combined with their
collaboration with some in Yemen at the height of the
attacks in 2008/09, makes the area a potentially dangerous
route for commercial vessels and trade into
Europe.Moreover conﬂict in Libya and the potential for
political instability in Egypt are factors that shipping
companies should keep in mind. On the one hand Libya
sits close to the Mediterranean trade routes, and on the
other, Egypt controls the strategically vitally important
Suez canal. International tension around China’s approach
to the Spratly Islands should also cause concern within the
shipping community, given their location and China’s
aggressive defence of them. Commercial vessels may
already be re-routing around these islands and any
escalation of tensions in the area could cause increased
disruption to trade in the Far East.Asia was also the most
active region for maritime crime in 2015, according to
MAST’s new risk map.There were a total of 386 maritime
crime incidents reported, with 66% of all pirate activity
taking place in Asia (255 incidents) compared with 16%
around the Horn of Africa and 17% on the West African
Coast.A total of 62 counts of maritime crime were counted
in the Horn of Africa, with nine logged as pirate attacks.
These numbers are a signiﬁcantly low for the area which
was traditionally a piracy hotspot and at its peak in 2008
cost the global economy around $6bn.

RAW's serving Indian Navy commander held in
Balochistan
Source:The News
25th March 2016

Kul Bushan Yadav confesses to links with separatist,
sectarian, terrorist organisations; maps recovered; Sarfaraz
Bugti says Pakistan’s claims on RAW’s involvement
increating unrest in Balochistan proved.QUETTA: Security
agencies have captured an agent of India’s top spy agency
from Balochistan, a provincial minister said on Thursday,
in the latest evidence of Islamabad’s claim that the
neighbouring country is actively trying to destabilise
Pakistan.In a media statement here on Thursday,
Balochistan Home Minister Mir Sarfaraz Bugti said that the
captured agent was an active Indian serviceman who was
active in Balochistan with an aim to destabilise Pakistan.
Maps of different installations and sites were also
recovered from his possession.According to sources, the
man was arrested by a Pakistani intelligence agency in
Balochistan three days ago and he was later shifted to
Islamabad for investigation.The arrested agent of RAW had
contacts with separatist groups operating in Balochistan,
the sources said, adding that he was a commander in the
Indian Navy.Bugti congratulated the country’s intelligence
forces on the high-level capture. He declined to give further
details about the identity of the captured Indian agent or
where in Balochistan he was arrested from. “What is
important is that he is a serving RAW agent and he has
been captured from Balochistan. We have always
maintained that India’s Research and Analysis Wing
(RAW) has been involved in creating unrest in
Balochistan,” said the provincial minister.

India's improved naval capacity a threat for
Pakistan: Pakistan Daily
Source:Economic Times
22nd March 2016

Singaporean Naval Ship visits Vietnam
Source: Tuoitrenews.
18th March 2016

ISLAMABAD:India's increased investment to improve its
naval capacity will be seen as a threat by Pakistan, a
Pakistani daily said on Tuesday.In an editorial "Expanding
Horizons", The Nation said that "India's recent increased
investment to improve its naval capacity will be seen as a
threat by Pakistan, but not much can be done about this

Ofﬁcers and sailors aboard a Singaporean naval vessel
arrived Thursday morning at an international seaport in
south-central Vietnam, beginning their ofﬁcial visit to the
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country.The RSS Endurance, carrying a crew of 81
Singaporean navy sailors led by Lieutenant Colonel Noel
Chen Xin Yi, was scheduled to pay a friendly visit from
March 17 to 21 as part of their offshore
training.Representatives of the visiting naval delegation
met with leaders of the Khanh Hoa Province People’s
Committee yesterday afternoon.The ship is the ﬁrst vessel
to dock at the Cam Ranh international seaport since its
inauguration on March 8.Built in 2000, the RSS
Endurance is 141 meters in length, 21 meters wide, and can
simultaneously monitor up to 50 targets, according to Lt.
Col. Noel Chen.The visit of the Singaporean naval asset was
conducted against the backdrop of new developments in
Vietnamese-Singaporean
general
and
defense
cooperation.The two nations successfully organized the
seventh Vietnam-Singapore Defense Policy Dialogue in
Singapore on February 29, afﬁrming their commitment to
strengthen wide-ranging defense cooperation and further
contribute to their bilateral strategic partnership.

international court ruling expected in coming weeks on a
case brought by the Philippines against China over its
South China Sea claims could be a trigger for Beijing to
declare an exclusion zone in the busy trade route.
Richardson told Reuters the United States was weighing
responses to such a move.He said the U.S. military had
seen Chinese activity around Scarborough Shoal in the
northern part of the Spratly archipelago, about 125 miles
(200 km) west of the Philippine base of Subic Bay. "I think
we see some surface ship activity and those sorts of things,
surve type of activity, going on. That's an area of concern ...
a next possible area of reclamation," he said.Richardson
said it was unclear if the activity near the reef, which China
seized in 2012, was related to the pending arbitration
decision.He said China's pursuit of South China Sea
territory, which has included massive land reclamation to
create artiﬁcial islands elsewhere in the Spratlys,
threatened to reverse decades of open access and introduce
new "rules" that required countries to obtain permission
before transiting those waters.He said that was a worry
given that 30 percent of the world's trade passes through
the region. Asked whether China could respond to the
ruling by the court of arbitration in The Hague by declaring
an air defense identiﬁcation zone, or ADIZ, as it did farther
north in the East China Sea in 2013, Richardson said: "It's
deﬁnitely a concern." "We will just have to see what
happens," he said. "We think about contingencies and
responses.

Indonesia, Malaysia urged to join Asia-oriented
anti-piracy pact
Source: The Japan Times
20th March 2016

A Japanese ofﬁcial has urged Indonesia and Malaysia to
join an international pact on anti-piracy measures for Asia
that was created at the initiative of Japan .The Regional
Cooperation Agreement on Combating Piracy and Armed
Robbery against Ships in Asia, dubbed “ReCAAP,” will
become even more important if joined by the two countries
facing the Strait of Malacca, said Foreign Ministry special
assistant Masafumi Kuroki, who is set to become executive
director of the ReCAAP Information Sharing Center in
April. The agreement entered into force in 2006. The
center, based in Singapore, promotes regional cooperation
on piracy-ﬁghting measures mainly through information
exchanges. The pact has 20 signatories with strong interest
in Asian marine trafﬁc, including Japan, China, India,
Britain and the United States as well as Southeast Asian
countries.But Indonesia and Malaysia remain outside the
agreement, apparently because of discontent with some
elements of the pact and the location of the center,
informed sources and media reports have said. For
reducing piracy, the most important thing is “to enhance
the capabilities of member countries’ law enforcement
authorities equivalent to the Japan Coast Guard,” Kuroki
said in a recent interview. He emphasized that he hopes to
address this issue.

French ﬁrm DCNS eyes project for upkeep of
Scorpene Submarines
Source: The Hindu Business Line
27th March 2016

French naval ﬁrm DCNS SA, involved in the
development of six Scorpene submarines with Mazgaon
Dock Ltd (MDL) under technology transfer assistance, is
now eyeing a substantial maintenance programme as part
of Project 75 for the Indian Navy.The P75 programme is
being executed by its India subsidiary, DCNS India Pvt Ltd,
in collaboration with MDL for over a decade now, and is
one of the ﬂagship projects under the ‘Make in India’
campaign in the defence sector.The ﬁrst of the Scorpene
class submarines — KALVARI — is expected to commence
trial by the year-end. However, DCNS India is in talks with
the Indian Navy and Defence Ministry on the next step —
maintenance, repair and overhaul of the submarines.
China to Join naval exercises off Indonesia

US Navy chief warns of new Chinese activity
around South China Sea shoal

Source : MAREX
29th March 2016

Source: CNBC
20th March 2016

Chinese ships left the port of Qingdao on Saturday to
take part in naval exercises off the coast of Indonesia,
China's Ministry of Defence said, a week after a dispute
between the two countries over contested waters in the
South China Sea.The second biennial Multilateral Naval
Exercise Komodo (MNEK) exercise, run by the Indonesian
navy, will begin on April 12. The theme for the exercises is
"readiness and cooperation for peace," and they will be
conducted in Padang, Indonesia, and its nearby islands.

The United States has seen Chinese activity around a
reef that China seized from the Philippines nearly four
years ago that could be a precursor to more land
reclamation in the disputed South China Sea, the U.S. Navy
chief said on Thursday.The head of U.S. naval operations,
Admiral John Richardson, expressed concern that an
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Around 50 vessels from China, the United States, Russia,
France, Australia and 16 other countries will
participate.“Under
President
Joko
Widodo’s
administration, Indonesia has just launched a new
maritime strategy based on ﬁve fundamental pillars,
namely maritime culture, maritime economy, maritime
infrastructure, maritime security and maritime diplomacy,”
said Admiral Ade Supandi, Chief of the Indonesian Navy.
“MNEK 2016 is part of the implementation of the fourth
and ﬁfth pillars and it is one of the efforts of the Indonesian
Navy to realize Indonesia to become a global maritime
axis.”Last week, Indonesia attempted to detain a Chinese
trawler it accused of ﬁshing in its exclusive economic zone
in the South China Sea, prompting the Chinese coastguard
to intervene.Tensions have been rising in the South China
Sea as China continues to reclaim land and stake claims
over vast swathes of an important shipping corridor.
Several Southeast Asian countries have overlapping claims
in the area, including Vietnam.The ministry said in a
separate notice that Defence Minister Chang Wanquan was
due to visit Vietnam on Saturday to participate in highlevel talks.Naval Fleet by our North Sea Fleet missile frigate
ships and offshore lifeboat Weifang Changxing Island ship
composed of 26 am from a military port in Qingdao pier
sail, carried far from the sea and combat training to
Indonesia to participate in code-named "Comodo -2016" in
joint exercises.

professor at Nihon University and a retired major general
in the Self Defence Force In addition to being a listening
post, the facility could be used a base for military
operations in the region, he added.China's defence
ministry, in a statement sent to Reuters about the radar
station, said the international community needed to be on
high alert to Japan's military expansion."The Diaoyu
Islands are China's inherent territory. We are resolutely
opposed to any provocative behaviour by Japan aimed at
Chinese territory," it said."The activities of Chinese ships
and aircraft in the relevant waters and airspace are
completely appropriate and legal."The listening post ﬁts
into a wider military build-up along the island chain, which
stretches 1,400 km (870 miles) from the Japanese
mainland.Policy makers last year told Reuters it was part of
a strategy to keep China at bay in the Western Paciﬁc as
Beijing gains control of the South China Sea.Toshi
Yoshihara, a U.S. Naval War College professor, said
Yonaguni sits next to two potential ﬂashpoints in Asia Taiwan and the Senkaku/Diaoyu Islands.
Five crew members taken by pirates off Nigeria
Source: World Maritime News
29th March 2016

Five crew members have been kidnapped from a 6,436
dwt tanker after pirates attacked the vesseloffshore Niger
Delta, Nigeria on March 26, according to the UK-based
security broker agency Asket.At least eight pirates boarded
the chemical tanker MT Sampitiki after midnight and
remained onboard the vessel for four hours, after which
they departed the shipwith hostages.The 2008-built vessel
reported the attack, which occurred some 30 miles off the
coast of Bonga, via VHF.Asket added that there were no
injuries reported to the remaining crew members, however,
the pirates damaged some of the equipment aboard the
tanker.MT Sampitiki sailed to the port of Lagos after the
incident, AIS data shows.At the time of the incident the
Liberia-ﬂagged tanker was on its way from the Nigerian
port Harcourt to the port of Luba in Equatorial Guinea.

Japan opens radar station close to disputed Isles,
drawing angry China response
Source: Reuters
29th March 2016

Japan on Monday switched on a radar station in the
East China Sea, giving it a permanent intelligence
gathering post close to Taiwan and a group of islands
disputed by Japan and China, drawing an angry response
from Beijing. The new Self Defence Force base on the
island of Yonaguni is at the western extreme of a string of
Japanese islands in the East China Sea, 150 km (90 miles)
south of the disputed islands known as the Senkaku islands
in Japan and the Diaoyu in China. China has raised
concerns with its neighbors and in the West with its
assertive claim to most of the South China Sea where the
Philippines, Vietnam, Malaysia, Taiwan and Brunei have
overlapping claims. Japan has long been mired in a
territorial dispute with China over the East China Sea
islands “Until yesterday, there was no coastal observation
unit west of the main Okinawa island. It was a vacuum we
needed to ﬁll,” said Daigo Shiomitsu, a Ground Self
Defence Force lieutenant colonel who commands the new
base on Yonaguni. “It means we can keep watch on
territory surrounding Japan and respond to all situations.”
Shiomitsu on Monday attended a ceremony at the base
with 160 military personnel and around 50 dignitaries.
Construction of some buildings, which feature white walls
and traditional Okinawan red-tiled roofs, is still
unﬁnished.The 30-sq-km (11-sq-mile) island is home to
1,500 people, who mostly raise cattle and grow sugar cane.
The Self Defence Force contingent and family members will
increase the population by a ﬁfth.“This radar station is
going to irritate China,” said Nozomu Yoshitomi, a

Weapons shipment heading for Somalia seized
Source: World Maritime News
30th March 2016

A large weapons cache was seized aboard a dhow in the
Northern Indian Ocean by the French naval personnel,
according to the Combined Maritime Forces (CMF).The
illegal cargo was being shipped to Somalia when it was
spotted by the navy’s helicopter during aroutine maritime
security and counter terrorism surveillance in the area.The
personnel aboard the French destroyer FS Provence
approached the dhow and boarded it, establishing that it
was without nationality.The personnel subsequently
conducted a search of the vessel, during which the weapons
were discovered.According to CMF, the seized haul
included several hundred AK47 assault riﬂes, machine
guns and anti-tank weapons.“As illicit weapons were
deemed to be destined for Somalia, they were seized under
the United Nations Security Council mandated arms
embargo,” Combined Maritime Forces said.
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Maritime Trade & Economy
`Missing Barrels'.Don't explain oil rally, says
Morgan Stanley

able to sell to the international community,” Akinola said.
Seaborne trade: checking up on the trends

Source:Hellenic Shipping News
22nd March 2016

Source: Clarkson Research Services Limited
24th March 2016

The 800,000 barrels a day of crude production
unaccounted for in the International Energy Agency’s
estimates of oil supply and demand for last year are a “poor
explanation” for the recent rally in prices, according to
Morgan Stanley.The “missing barrels” — which result from
the difference between the IEA’s estimate of oil supply and
demand — are probably present in stockpiles outside the
34 members of the Organization for Economic Cooperation
and Development, Morgan Stanley said in a note Monday.
The proportion of global inventories in developing
countries such as China, which aren’t directly monitored by
the agency, should be growing, the bank said.“Missing
barrels are one of many oil-market myths cited by bulls,”
Morgan Stanley analysts including Adam Longson said in
the note. “The theory is that oil demand is understated
because OECD inventories do not capture the full
imbalance. However, just because you can’t see them,
doesn’t mean they are not there.”Brent crude, the
international oil benchmark, has risen about 50 percent
since hitting a 12-year low of $27.10 on Jan. 20. For
Morgan Stanley, the rally is the result of macroeconomic
trends — notably the weakening dollar — and other events
such the potential for a production freeze when OPEC and
non-OPEC producers meet on April 17.

Following a decline in 2009, seaborne trade grew on
average by 4.9% p.a. in 2010-13, reﬂecting booming import
demand in a number of key importing countries and faster
than global GDP growth. However, recent shifts in demand
trends contributed to slower seaborne trade growth in 2014
(3.2%) and 2015 (2.0%). How has this reﬂected changes in
demand for bulk shipments into major importing
countries? Multiple Problems? The ratio between global
seaborne trade growth and GDP growth (the ‘multiplier’),
when considered over a long time period, can be a useful
indicator of the impact of drivers in shipping. Following the
economic downturn, the ratio averaged 1.3 in 2010-13,
partly as strong Chinese GDP growth drove a surge in raw
material imports, and globally production was outsourced
to regions more distant from demand centres. Since 2014,
the ratio has fallen below 1. The drop was most marked in
2015, with the ratio reaching 0.6, as world seaborne trade
is estimated to have grown 2.0% and GDP by 3.1%, partly
reﬂecting shifts in import demand. Growth in bulk imports
(dry bulk and oil) to the ﬁve biggest importing nations in
2015 (see graph) slowed from an average of 5.5% p.a. in
2012-13, to 1.6% p.a. in 2014-15, with cargo totalling 3.7bt,
equivalent to 49% of global bulk trade. Sluggish Demand
Of course, China, the world’s largest importer of bulk
cargoes, had been key in supporting the multiplier. The
country’s bulk imports, which account for 23% of world
seaborne bulk trade, grew on average by 11% p.a. 2010-13.
However, the maturing Chinese economy’s shift,
diversifying away from heavy industry, led to a stark
slowdown in growth in bulk imports. Shipments to China
rose 3% in 2014 and remained fairly ﬂat y-o-y in 2015.
Seaborne coal imports to the country fell 30% y-o-y to
188mt in 2015, while growth in iron ore imports slowed to
3%, from 15% in 2014. However, some of the loss was offset
by robust crude import growth, partly supported by the oil
price collapse.

Cheap oil is taking a major toll on pirates
Source: Hufﬁngton Post
20th March 2016

Oil companies aren’t the only onesscaling
downoperations in the face of low oil prices.Pirate attacks
on oil tankers in the Gulf of Guinea fell by29 percentlast
year, in part because the cheaper cargo just isn’t worth the
danger posed by increased naval security off the west
African coast.“Since the price dropped, there has been a
decline in piracy and the numbers are there,”Bolaji
Akinola, a maritime consultant based in Lagos, Nigeria,
said in asegment that airedSunday on NPR. “The low oil
price is a deterrence. It’s not much of a worthwhile venture
any longer.”The number of attacks — which include theft,
kidnapping and hijacking — fell to 49 in 2015 from 69 the
previous year, according to data from Dryad Maritime, a
U.K.-based consultancy.“With oil at a low bottom price of
below $30 per barrel, piracy is no longer such a proﬁtable
business as it was when prices hit $106 a barrel a few years
ago,” Florentina Adenike Ukonga, executive secretary of
the seven-nation group Gulf of Guinea Commission,
toldBloombergin February. “The price drop has
contributed a great deal in reducing piracy and other
maritime crimes in the Gulf of Guinea.”Akinola said
Nigeria, the wellspring of the region’s oil supply, lost as
much as 500,000 barrels a day when oil hit $100 per barrel

First cargo of shale gas-sourced ethane arrives in
Europe: Ineos
Source:Hellenic Shipping News
24th March 2016

European petrochemicals major Ineos said Wednesday
a ship carrying the ﬁrst-ever cargo of shale gas-sourced
ethane had arrived in Europe, to be used in its steam
crackers in Norway and Scotland.“I can conﬁrm that the
Ineos Intrepid arrived in Rafnes today carrying 27,500 cu
m of ethane from US shale gas,” Tom Crotty, group
communications director, said in an email.The cargo left
Sunoco’s Marcus Hook terminal near Philadelphia bound
for Rafnes March 9.“This is the ﬁrst time that ethane from
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US shale gas has ever been shipped to Europe and
represents the culmination of a $2 billion investment by
Ineos,” Ineos in a statement on its website. “Ineos intends
to eventually use eight of these huge ships to provide a
virtual pipeline shipping US shale gas to its two
petrochemical sites in Norway and Scotland, as US shale
gas replaces the reducing gas feed from the North Sea.”To
receive the gas, Ineos has built two ethane gas storage
tanks in Europe at Rafnes in Norway and Grangemouth in
the UK. Ineos will use the ethane from the gas in its two
steam crackers at those two locations, both as a fuel and as
a feedstock.“It is expected that shipments to Grangemouth
will start later this year,” the company said earlier this
month.Ineos’ Grangemouth steam cracker has an ethylene
production capacity of 1.06 million mt/year, while Rafnes
has capacity of 560,000 mt/year.

that Maersk is interested in playing an active role in
Ghana’s growth through investments in trade,
infrastructure and energy.“Together with our partners, we
have committed $1.5billion to the expansion of the port in
Tema which would create probably the largest and most
modern terminal in sub Saharan Africa. This will enable
Ghana’s trade for the coming decades, and support more
efﬁcient ﬂows of exports as well as imports” Andersen
said.Nils S. Andersen described Maersk Line’s 25-yearpartnership with Ghana as a very positive and productive
one; hence the company’s decision to invest more in the
country. Maersk, with its headquarters in Denmark,
commenced operations as far back as 1904. “Ghana is
important to the Maersk Group. Ghana represents 5
percent of Maersk Line’s business in Africa which is quite a
lot and it’s a country where we want to invest
more.”Maersk, is operating the current containers terminal
Meridian Port Services (MPS) in Tema through its
subsidiary APM Terminal, in conjunction with some
partners. APM Terminals has now tied forces with its
partners in MPS to invest some $1.5billion in expanding
the Tema Port.Andersen said the construction of a new
container terminal as part of the Tema Port expansion
project will ensure a smooth transfer from the old
container terminal to the new container terminal in the
future to the beneﬁt of the country.

LNG can become the most important fuel solution
Source:World Maritime News
25th March 2016

LNG as a fuel has the potential to become the most
important fuel solution for environmentally sustainable
shipping over the next few years, theCMA Shipping 2016 in
Connecticut has heard.Namely, during a presentation at
the conference,Dr. Gerd-Michael Würsig, Business Director
LNG fuelled ships at DNV GL — Maritime, looked at some
of the current issues in the LNG industry and provided an
overview of what DNV GL is doing to support growth in
this segment.“The main drivers, in order of importance, are
price, availability, and of course legislation,”he said.In a
low cost market with a vast number of liquefaction plants
commissioned or under construction, DNV GL expects
global LNG production to grow by around 40 percent over
the next four years, when compared to ﬁgures from
2014.Looking ahead, DNV GL expects the overall use of
alternative fuels to increase, including LNG, methanol, and
other new fuels produced from natural resources. However,
the challenge will be aligning partners across the industry
and regulators around the world.“It is clear that operators
and owners are looking to regulators and class societies for
guidance. Throughout the week, we’ve repeatedly heard
that companies are ‘learning as they go.’ DNV GL’s
notations on gas fueled ships are the most advanced
available and address the global picture,” explainedPaal
Johansen, DNV GL’s Executive Vice President for Region
Americas.“We are very pleased to see the signiﬁcant growth
within the LNG industry in the Americas. Looking at the
newbuilding projects, 25 percent conﬁrmed they will
operate in American waters, which means this region will
be second only to Europe in terms of LNG operations,”
Johansen added.

Improved rates across most vessel segments lifts
Baltic index
Source: Reuters
16th March 2016

The Baltic Exchange’s main sea freight index, tracking
rates for ships carrying dry bulk commodities were up on
Tuesday supported by improved demand across all vessel
segments, apart from panamaxes which remained ﬂat. The
overall index that factors in the rates for capesize,
panamax, supramax and handysize shipping vessels, was
up three points, or 0.76 percent, to 396 points. The
panamax index remained unchanged at 481 points.
Average daily earnings for panamaxes, which usually carry
coal or grain cargoes of about 60,000 to 70,000 tonnes, fell
$2 to $3,859. The capesize index rose seven points, or 3.91
percent, to 186 points. Average daily earnings for capesizes,
which typically transport 150,000-tonne cargoes such as
iron ore and coal, rose $53 to $2,211. Among smaller
vessels, the supramax index gained ﬁve points to 432
points, and the handysize index was up three points at 255
points.
Baltic sea freight index slips for ﬁrst time in ﬁve
weeks
Source: Reuters
17th March 2016

Maersk to boost investments in Ghana
Source: Marine Link
16thMarch 2016

The Baltic Exchange’s main sea freight index, tracking
rates for ships carrying dry bulk commodities, fell on
Wednesday for the ﬁrst time in ﬁve weeks, hurt by lower
rates for capesize and panamax vessels. The index, which
has tumbled about 17 percent so far this year, have been
recording gains for the past 23 consecutive sessions since

Maersk Group says it is committed to a long-term
partnership with Ghana, and will boost its investments in
the country. Accroding to local media report, the Maersk
Group Chief Executive Ofﬁcer, Nils S. Andersen, revealed
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Feb. 11. The dry bulk market is expected to remain under
pressure for longer because of weak demand for
commodities, particularly from top global importer China.
The overall index that factors in the rates for capesize,
panamax, supramax and handysize shipping vessels,
slipped three points to 393 points. The capesize index fell
14 points, or 7.53 percent, to 172 points. Average daily
earnings for capesizes, which typically transport 150,000tonne cargoes such as iron ore and coal, were down $177 to
$2,034. The panamax index slipped seven points, or 1.46
percent to 474 points. Average daily earnings for
panamaxes, which usually carry coal or grain cargoes of
about 60,000 to 70,000 tonnes, fell $51 to $3,808.
However, among smaller vessels, the supramax index rose
seven points to 439 points, while the handysize index was
up two points at 257 points.

halls that cover 21,000 square metres, APM 2016 will
feature over 1,500 international exhibiting companies and
50 leading experts from the industry Undoubtedly, the
maritime and offshore industry has faced strong headwinds
in 2015 and is bracing for more challenges ahead. Poised to
be the maritime event of the year, APM 2016 takes place at
a timely juncture where industry players can seize the
opportunity to network with counterparts, learn of
innovative strategies and identi-fy business activities to
stay ahead in Asia According to Mike Meade, CEO of M3
Marine, APM 2016 comes at a time when the industry
should look to in-vesting in innovations and ﬁnding ways
to optimize efﬁciencies, so that they will be well placed to
do well when the markets turn and the global economy
picks up again. Holding APM in Singapore, for example,
“plays a pivotal role as we have strong economic links and
connectivity to all the major world markets and a strategic
location.”Nazery Khalid, Honorary Secretary of Association
of Marine Industries of Malaysia (AMIM), also agrees.
Commenting on how maritime players in the oil industry
can compete effectively, “those who can match the call by
oil majors to reduce cost and enhance efﬁciency through
improving their technical capabilities and discover more
innovative and cost effective ways to do business will
survive the challenging times and stand to prosper as the
oil markets rebound.”Testament to the industry’s
conﬁdence to ride out the rough weather is the increased
exhibitor participation at APM this year. The three-day
exhibition will see a total of 17 country pavilions including
new pavilions from Aus-tria, Indonesia and Spain,
showcasing innovative and cutting edge solutions to help
reduce operating costs, in-crease efﬁciency, and create
greater value for industry players to stay competitive.
Michelle Lim, Managing Director, Reed Exhibitions said,
“Despite conservative sentiments, we believe that the
downturn has presented business a timely opportunity to
reposition themselves and identify new possibilities to stay
aﬂoat. As events organiser, we are not resting on our
laurels, and we make sure to deliver relevantly to the
industry’s needs so that businesses can ride on the wave
when the economy picks up. We are very excited to be
supporting the industry in Singapore and rest of Asia with
APM 2016.” Staying aﬂoat with a marketplace that delivers
competitive edge Robust business activity is expected on
the APM 2016 exhibition ﬂoor. Apart from exhibiting
companies across the spectrum of maritime industry such
as Beng Hui Marine Electrical Pte Ltd (Singapore), Jason
Electronics (Singapore), Raytheon Anschuetz Singapore
(Singapore), St. Kitts & Nevis International Ship Registry
(United King-dom) and BASS Software (Cyprus), there is
also great presence of companies within the maritime
engine sector. This includes Anglo Belgium Corporation
(Belgium), Cummins (USA), Daihatsu (Japan), DresserRand (Spain), Guangzhou Diesel Engine Factory Co., Ltd
(China), Moteurs Baudouin (France), MTU (USA), Niigata
Power Sys-tems (Singapore), Rolls-Royce (United
Kingdom), Shanghai Diesel Engine Co., Ltd (China),
Tractors (Singapore), Volvo Penta (Sweden), Weichai
(China) and Yanmar (Japan). Patrick Lim, Chief Operating
Ofﬁcer of BH Global Corporation Ltd, said, “In every
business, it has to be win-win. We want to bring value to
our customers apart from our products. Our aim is to
improve the efﬁciency of the supply process by offering the

Hyundai heavy hit with USD 100 Mln in Taxes
Source: World Maritime News
17thMarch 2016

South Korea’s shipbuilding giant Hyundai Heavy
Industries (HHI) has been hit by another hurdle as it faces
KRW120 billion (USD 100.5 million) in taxes, Yonhap news
agency informed. As disclosed by Yonhap, HHI has been
notiﬁed bythe country’s tax authorities of the additional tax
imposition and the shipyard is considering to ﬁle for
areview of the matter. The shipbuilder has seen major
losses during the previous two years due to an overall
industry downturn. Namely, HHI was affected byacontract
cancellation of a semi-submersible rig and massive losses
inthe offshore business but the company is now looking
toget back to black. In an effort to return to proﬁtability
lastyear, the company’s CEOs gave uptheir salaries in
November, while HHIagreed with its workers to freeze the
base pay of yard employees and distribute a 100 percent
bonus increase, plus an additional USD 1,283 (KRW 1.5
million). Furthermore, in January the companydecided to
slashits order targetfor 2016toUSD 19.5 billion, compared
the previousyear’s target of almost USD 23 billion. All the
said measures were taken to try to cut costs as the company
hopes to return to proﬁt this year.
Building a resilient maritime industry at Asia
Paciﬁc Maritime 2016
Source: Piet Sinke News
18thMarch 2016

APM 2016 returns as dynamic one-stop platform to
bolster the region’s marine, workboat and offshore
community in the face of tough economic conditions Asia
Paciﬁc Maritime (APM) 2016, Southeast Asia largest
maritime trade exhibition, and Asia’s premier event for
international marine, workboat and offshore communities,
opened last Wednesday its 14th edition, with Guest-ofHonour, Chairman of the Maritime Port Authority
Singapore, Lucien Wong, Until today, 18 March, more
than 15,000 end-users comprising ship, boat and vessel
owners, buyers, yard managers and many more are
expected to converge at the Marina Bay Sands Expo and
Convention Centre. Spanning two ﬂoors and six exhibition
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right item at the right price coupled with our value-added
services.” The company will exhibit a range of marine and
offshore electrical products including sustainable marine
LED lighting, showcase their online platform, BH eStore,
and also introduce maritime cyber security solutions at
APM 2016. Visitors can also expect a slew of product
launches at APM this year. Cummins, a global power
leader, for exam-ple, will be launching the QSK95, a stateof-the-art engine that delivers radically improved power
capability for both freight and passenger operations. This is
the ﬁrst time Cummins’ largest diesel engine is displayed
for the Asian maritime market. Maritime thought leaders
converge to discuss matters of concern The APM 2016
conference will see a gathering of top experts to discuss the
most pressing issues affecting the maritime industry today.
Quality control and regulation, the serious issue of
overcapacity in several parts of ship-ping, talent retention
and grooming will be covered. In addition, delegates can
look forward to expert opinions on key business concerns,
such as the future outlook of the offshore vessels market,
the impact of weakness in Europe, the strong US dollar,
diminishing growth in China, low energy costs and the
inevitable rises in interest rates on Asia. Left : Martin van
Leest of Rotterdam OffshoreGroup “hard working” at his
booth at the APM 2016 In another industry ﬁrst for Asia,
APM 2016 will also address the importance of quality
management in shipping. Peter Williams, Secretary of the
International Association of Classiﬁcation Societies (IACS)
Ltd will be giving the keynote address on the IACS Quality
System, which assures quality levels in spite of increasingly
complex shipping regulations. “IACS Quality System
Certiﬁcation Scheme (QSCS) is celebrating its 25th
anniversary this year. The importance of Asia in shipping,
especially shipbuilding, cannot be overstated. We are very
pleased to be here to explain what QSCS is and the
importance of quality management systems in the modern
maritime industry.” The APM conference will also feature
C. Sriramamurthy, Chief Operating Ofﬁcer, Indian Registry
of Shipping, In-dia, Douglas Raitt, Global Fobas Manager,
Lloyds Register, Singapore, John LaRese, Technical Liaison
Manager, ExxonMobil Marine Fuels, Abhishek Pandey,
Head, ASEAN, South Asia, Africa & Middle East – Shipping
Finance & Structured Finance, Standard Chartered Bank,
Singapore, Duncan Telfer, Commercial Director, Swire
Paciﬁc Off-shore Operations, Singapore and Alessandro
Ciocchi, Vice President Offshore, V Group, Monaco.In
tandem with Indonesia’s move to be a maritime axis, the
APM conference will include a dedicated track on Indonesia and maritime opportunities there. Attendees to the
conference can expect to network with Indonesian players
including Indonesian Shipbuilding and Offshore
Association (IPERINDO), Indonesia’s National Shipowner
Association (INSA), among many others.Said Carmelita
Hartoto, Chairwoman of INSA and Vice Chairman of
Transportation Indonesian Chamber of Com-merce and
Industry (KADIN), “The effort to restore Indonesia as a
maritime nation requires the participation of various
parties, especially investors both from within the country
and abroad. We’re happy to be supporting such
partnerships, and APM 2016 would be an ideal platform to
provide Indonesia with international business net-working
opportunities as well as discussion opportunities among
top industry players in the maritime and off-shore

industry.
Moody’s: Outlook on global shipping sector turns
negative as supply-demand gap widens and
EBITDA declines
Source: Moody’s
18th March 2016

Moody’s Investors Service (Moody’s) has changed its
outlook on the global shipping sector to negative as it
expects supply growth to outpace demand growth in 2016
by more than 2%, suppressing freight rates, particularly in
the dry bulk and containership segments. The outlook for
the tanker segment remains stable as low crude oil prices
will continue to boost demand for tankers. “Even though
the tanker segment continues to perform strongly, we
expect the supply-demand gap for the industry overall to
exceed 2% in 2016, and possibly into 2017, as large new
vessel deliveries coincide with subdued demand for dry
bulk and container ships,” says Marie Fischer-Sabatie, a
Moody’s Senior Vice President and author of the report.
China’s slowdown is weighing on demand for commodities,
such as coal and iron ore, which in turn affects dry bulk
seaborne transportation demand. On the back of weaker
freight rates in the dry bulk and containership segments,
Moody’s now forecasts a low single-digit percentage decline
in aggregate EBITDA for the rated shipping companies in
2016, versus growth in the low single-digits in its previous
forecast late last year. While fuel prices, which make up a
large cost item for container shipping companies, have
continued to fall over the past six months, the beneﬁts to
the container shipping segment will fade somewhat in 2016
because they have already passed lower fuel costs on to
their customers via reduced freight rates, limiting the
upside.
Saudis raised oil sales to 10-month high before
agreeing to Cap
Source: Bloomberg
18th March 2016

Saudi Arabia boosted oil exports to a 10-month high in
January, just weeks before provisionally agreeing to freeze
production as brimming global stockpiles continued to
keep crude prices low. The world’s biggest oil exporter
shipped 7.84 million barrels a day, up from 7.49 million a
day in December, according to the Joint Organisations
Data Initiative, an oil industry group overseen by the
International Energy Forum. That’s the most since last
March, when it shipped 7.89 million barrels a day. Saudi
Arabia, Russia, Venezuela and Qatar tentatively agreed
Feb. 16 to cap production at January levels in a step toward
clearing the global oil glut. Their commitment depends on
the cooperation of other producers, about 15 of whom have
conﬁrmed they’ll attend a meeting in Doha on April 17,
Russian Energy Minister Alexander Novak said
Wednesday. Brent crude has slid about 50 percent since
Saudi Arabia led a 2014 decision by the Organization of
Petroleum Exporting Countries not to cut output in order
to defend market share and drive out higher-cost
producers. The benchmark grade has rebounded about 33
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percent since the Feb. 16 agreement and traded around
$40.90 a barrel on Thursday.

last changed in mid-February.
Asia-Europe container rates down 80%

Saudi Output
Saudi Arabia pumped 10.23 million barrels a day in
January, up from 10.14 million in December, the JODI
ﬁgures showed Thursday. The Kingdom’s output has
exceeded 10 million barrels a day for 11 consecutive
months. The freeze accord would cap only production and
not exports. Other major OPEC producers such as Iran,
Iraq and Kuwait also increased shipments in January, the
JODI data showed.Iran, which reached an agreement with
world powers early this year to lift sanctions on its crude
exports, expanded shipments by 120,000 barrels a day
during the month. The country has refused to join any
freeze deal until it restores production to pre-sanctions
levels.

Source: Nikkei
30th March 2016

Spot rates for containers shipped by sea from Asia to
Europe continue to decline on the slow pace of the
European economic recovery and the sluggish ﬂow of
exported industrial products from Asia.The fee per 20-foot
container has ranged between $200 and $250 since late
February — 80% cheaper than the recent peak in late
December and well below the rate of $1,400 to $1,500
thought to be the break-even line for the shipping
industry.Shipping companies are negotiating ﬁscal 2016
contracts with major cargo owners, and falling spot rates
are one factor dragging contract prices lower.The
equivalent of 1.37 million 20-foot containers was shipped
in January, down 1.8% on the year, according to the Japan
Maritime Center. Cargo volumes topped those of a year
earlier for the ﬁrst time in 10 months this past December
but promptly began declining again.Terrorist attacks in
Europe have hurt the region’s tourism industry. “If this
effect ripples over to consumer spending, it could have an
impact on container shipping volumes,” warns Yasumi
Kudo, president of the Japanese Shipowners’ Association.

Higher capesize rates push up Baltic index
Source: Reuters
19th March 2016

The Baltic Exchange’s main sea freight index, tracking
rates for ships carrying dry bulk commodities, rose on
Friday, on improved rates for capesize vessels.The overall
index that factors in the rates for capesize, panamax,
supramax and handysize shipping vessels, rose three points
to 395 points. The capesize index was up 19 points, or 10.67
percent, at 197 points.Average daily earnings for capesizes,
which typically transport 150,000-tonne cargoes such as
iron ore and coal, were up $51 to $2,036. The panamax
index slipped four points to 463 points. Average daily
earnings for panamaxes, which usually carry coal or grain
cargoes of about 60,000 to 70,000 tonnes, fell $33 to
$3,716.Among smaller vessels, the supramax index rose
four points to 449 points, while the handysize index was up
two points at 260 points.

COSCO Paciﬁc’s proﬁt up 30 pct beating forecasts
Source: World Maritime News
30th March 2016

Hong Kong-listed port operator COSCO Paciﬁc Limited
recorded a 30.4 % proﬁt increase in 2015 due to steady
development and stable proﬁt performance, the company
said.Speciﬁcally, proﬁt attributable to equity holders of
COSCO Paciﬁc for the year 2015 was USD 381.6 million
against USD 292.7 million reported in 2014.Excluding the
write back provisions from the sale of its 21.8 percent stake
in China International Marine Containers (Group) Co. in
2013 of USD 79.1 million proﬁt attributable to equity
holders of COSCO Paciﬁc amounted to USD 302.4 million,
a 3.3% increase compared with last year.Bloomberg said
that the results beat the USD 300 million averageestimate
of 12 analysts compiled by the news agency.However, in
respect of the container leasing business, lease rates and
resale prices decreased due to the adverse market
environment during the year, affecting the proﬁt
performance of the group’s arm. As a result the business
unit recorded a proﬁt of USD 82.8 million, down 13.5%
when compared with last year.COSCO Paciﬁc said that its
proﬁt from the terminals business for 2015 was USD
233.6,a 5.7% increase compared with last year. The
throughput of container terminals was 68.6 million TEU, a
2.0% increase compared with 2014.During the year, the
performance of Xiamen Ocean Gate Terminal improved,
with an increase in container throughput of 28.4%
compared with last year as a result of an increase in the
number of shipping routes, enabling the terminal to return
to proﬁtability, recording a proﬁt of USD 137,000.

US transatlantic eastbound rates rise on more
trafﬁc
Source: Hellenic Shipping News
21st March 2016

Transatlantic eastbound chemical freight rates rose for
the second time in a month on increasing trafﬁc from the
US, Mexico and South America to Europe, brokers said.
Brokers reported 13 new shipments on the trade lane,
carrying a wide assortment of chemicals – aromatics,
ethanol, methanol, phenol and lubes – with eight of the
cargoes headed from the US Gulf to the AmsterdamRotterdam-Antwerp port complex. The latest SSY Base Oil
Shipping Report attributed the rate rise to continued tight
space on the leg, noting “this is a route that is desperately
short of March space, and even April is beginning to look
questionable given the heavy contract nominations that are
being received, according to owners.” Rates from Houston
to Rotterdam rose $5/tonne on shipments of 2,000 tonnes
or less to $85-90/tonne from $80-85 previously. Charges
on shipments of 5,000 tonnes or less rose $3 to 65-70 from
$62-67 previously. Westbound freight rates remained
unchanged. Freight rates on the eastbound transatlantic
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Sino-Global sets up new subsidiary to target US
market

a South Asian buyer, a trader said.Similarly, the US’ ﬁrst
export project, Sabine Pass, has also had to send its ﬁrst
uncommitted commissioning LNG cargoes to non-Asian
markets.The ﬁrst cargo shipped from the project was
delivered to Petrobras’ ﬂoating, storage and regasiﬁcation
unit at Rio de Janeiro, Platts cFlow showed.The third cargo
loaded aboard the Gaslog Salem was also going to
Petrobras, to the Pecem terminal, shipping data
showed.However, the second cargo loaded aboard the
Clean Ocean appeared to be heading to the Middle East
and South Asia.“Demand is mainly coming from the
Middle East and India these days,” a Singapore-based
trader said.However, Qatari producers were also long in
LNG and had been offering competitive prices to their term
buyers as well.

Source:World Maritime News
29th March 2016

Virginia shipping agency, logistics and ship
management services company Sino-Global Shipping
America has set up a new subsidiary, Sino-Global Shipping
LA Inc., as it targets business expansion of logistics services
focusing on goods bound for the US, including cargo
forwarding, trucking and customs declaration and
ﬁling.Currently, around one million containers are shipped
from China to western United States every month,
according to the internal estimate from COSCO Container
Lines Americas and Sino-Global has set sights on tapping
into the potential of this market.“Through our newest
subsidiary, we will be able to provide our clients with
integrated logistics services and differentiate our revenue
stream by forging new partnerships with major importers
who ship goods into the US while reducing our dependence
on the shipping services provided solely in China,” says Lei
Cao, Chief Executive Ofﬁcer of Sino-Global.The company
believes that it can expand its markets throughout Asia and
North America by leveraging its global shipping and
logistics experience, coupled with increased integration of
technology and its own network platform.Sino-Global
Shipping LA said it was seeking potential customer
relationships and expects its pricing to be favorable to
potential customers compared with its U.S. based
competitors.“In the months ahead, we will continue to
identify new prospective joint venture and strategic alliance
opportunities for new revenue sources globally. We believe
this will allow us to properly leverage our strengths in
logistics expertise and global relationships within the
shipping industry,” Lei Cao adds.

Baltic index up on gains across vessel segments
Source:Reuters
30th March 2016

The Baltic Exchange's main sea freight index, tracking
rates for ships carrying dry bulk commodities, rose on
Wednesday, on improved demand across vessel
segments.The overall index that factors in the rates for
capesize, panamax, supramax and handysize shipping
vessels, was up ﬁve points or 1.22 percent to 414
points.Since the index touched an all-time-low level at 290
points last month, a modest and tepid rise has occurred in
dry bulk volumes, said Bimco shipping analyst Peter Sand
in an interview with Hellenic Shipping News Wordwide
earlier this week."In part due to rising demand from China,
as buyers of dry bulk commodities have returned from
CNY-celebrations (Chinese New Year). Additionally, the
beginning of the South American grains season has lifted
all ship sizes except for the Capesizes," he added.The index
has gained over 40 percent since touching its lowest level
on Feb. 10.The capesize index rose 3 points to 210
points.Average daily earnings for capesizes, which typically
transport 150,000-tonne cargoes such as iron ore and coal,
were up $52 to $2,151.The panamax index was up 13 points
or 2.76 percent at 484 points.Average daily earnings for
panamaxes, which usually carry coal or grain cargoes of
about 60,000 to 70,000 tonnes, rose $95 to $3,867.Among
smaller vessels, the supramax index and the handysize
index rose one point each to 475 points and 271 points
respectively

LNG from new US and Australia projects head to
Middle East and South Asia
Source:Hellenic Shipping News
30thMarch 2016

A lack of demand from buyers in North Asia, Southeast
Asia, and South America has resulted in cargoes produced
from Australia and the US making the long journey to
markets in the Middle East and South Asia, an analysis of
recent trade ﬂows showed.These trade ﬂows are unusual
given the longer shipping distances involved, and the
supply length still available from the Middle East.Faced
with weak demand from North Asian buyers, who have
already had the bulk of their downstream demand locked
in by long-term contracts, the additional ramp-up of new
production facilities on Australia’s East Coast have had to
ﬁnd alternative markets.The Cool Runner, under charter to
Brazil’s Petrobras was on its way to South Asia or the
Middle East on Tuesday, cFlow, Platts trade ﬂow software,
showed.The vessel had previously loaded a cargo from
Gladstone LNG before sailing west. Petrobras had earlier
said that it was open to the idea of trading the cargo rather
than bringing it back to Brazil.It was unclear who Petrobras
had sold the cargo to, with a source close to the company
declining to comment. But the cargo was most likely sold to

OPEC oil output rises in March as Iran, Iraq
growth offsets outages
Source:Hellenic Shipping News
31stMarch 2016

OPEC oil output is rising in March, a Reuters survey
found, as higher supply from Iran after the lifting of
sanctions and near-record exports from southern Iraq
offset maintenance and outages in smaller producers.The
survey also found no major change in production in top
exporter Saudi Arabia - another sign that Riyadh is serious
about freezing output to support prices, which hit a 12-year
low near $27 a barrel in January but have since recovered
to $40.
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Maritime Policy & Law
1908(a) and 33 C.F.R. § 151.25.” At the close of the
government’s evidence at trial, Mr. Fafalios moved for
judgment of acquittal pursuant to Fed. R. Crim. P. 29 on
the grounds that the government failed to prove beyond a
reasonable doubt that he was the “Master or other person
in charge” of the Vessel and therefore he was not legally
required under the Coast Guard’s regulations to maintain
the Oil Record Book while in United States waters in
accordance with 33 C.F.R. § 151.25(j). The District Court
for the Eastern District of Louisiana denied the motion for
judgment of acquittal, and Fafalios sought appellate review
of the conviction by the Fifth Circuit Court of Appeals. In a
decision that was openly critical of the government, the
Fifth Circuit carefully reviewed the language contained in
the applicable statutes and regulations, conﬁrming that
where the language is unambiguous, the Court should not
look beyond the plain language of the statute or regulation.
The Court stated unequivocally that “under the plain
language of the regulations, only the ‘master or other
person having charge of the ship’ is responsible for
maintenance of the oil record book.” Notwithstanding, the
government attempted to offer several reasons for why the
conviction should be upheld, all of which were addressed
and rejected by the Fifth Circuit. First, the government
challenged the applicability of Rule 29, arguing that
Fafalios should have moved to dismiss the indictment
before trial allowing the government an opportunity to
correct any insufﬁciency. The Court disagreed. In addition,
the Fifth Circuit rejected the prosecutor’s argument that
the Chief Engineer’s responsibility to sign and record bilge
water operations in the Oil Record Book was a “continuing
obligation.” The Court held that any failure by Fafalios to
make a required entry occurred while he (and the Vessel)
were still in international waters and therefore the United
States did not have jurisdiction over such an offense, as the
“failure to sign an oil record book while in international
waters, standing alone, is not a violation of either APPS or
its attendant regulations.” In addition to relying on its own
past precedents, the Court concluded that the regulation’s
requirement for the record book to be signed “without
delay” implied that the offense was committed as soon as
the book was not signed, and that different language would
have been used by the drafters if a continuing obligation
was intended. The Court further rejected the government’s
alternative argument that Fafalios was obligated, as the
Vessel’s Chief Engineer, to comply with the regulations’
requirement for the ship, itself, to “maintain” an oil record
book, ﬁnding that such argument was “foreclosed by
traditional rules of statutory construction, not to mention
common sense.” The Fifth Circuit criticized the
government’s “strained reasoning” as to why this duty
should extend to Chief Engineers, ﬁnding that there was
“no convincing explanation” as to why the ship’s duty (to
maintain an accurate oil record book in U.S. waters) should
be delegated to a chief engineer, especially when the
applicable statutes permit an in rem cause of action against
the ship. Recognizing the lack of merit to the case, the
government’s argument that the Coast Guard had a wellknown practice of enforcing oil record book regulations

Pakistani shipbreakers form cartel as scrap prices
heat up
Source : Splash 24/7
31st March 2016

Members of the Pakistan Shipbreakers’ Association
(PSBA) have formed a cartel in order to control rising
prices on tonnage bound for recycling on Pakistani
beaches.Scrap prices in the country have risen dramatically
by about $50/ldt over the past few weeks, which certain
unnamed shipbreakers and PSBA members feel could be
based on “irrational and unfounded exuberance with no
real foundation to it”, according to GMS, the world’s largest
cash buyer of ships. The cartel has been formed in spite of
the new 15% duty levied on imported Chinese steel, which
was imposed in Pakistan last week.“We have seen similar
situations occur over the years and these cartels tend to be
relatively ineffective and short-lived, with end buyers
usually breaking rank if they desperately need to ﬁll their
plots with a vessel (generally due to banking reasons),”
GMS, the world’s largest cash buyer of ships, commented
today in its weekly market report. Bangladeshi
shipbreakers formed a similar cartel in August.The
Pakistani group is reportedly offering prices some $20/ldt
lower than others seen over the past week, which GMS says
could stymie the ﬂow of scrapping candidates into the local
market.“Notwithstanding, and as seen on many occasions
in the past, it will take just one buyer keen to secure a
vessel to ﬁll their plot (pre-budget and pre-monsoon) to
break rank before prices are back at the (decent) levels seen
of late,” said GMS.Pakistan is currently offering the most
attractive prices per long ton compared to its competitors
on the Indian sub-continent and in China and
Turkey.During the past week, Pakistan has been offering
around $260/ldt for general cargo vessels and $285/ldt for
tankers, both $5 higher than India, Pakistan’s closest
competitor on price currently. Pakistan has bought 11
vessels for demolition since March 1, including four
capesize bulk carriers. Indian shipbreakers have acquired
21, including one cape.
Chief Engineer MARPOL conviction overturned by
Fifth Circuit Court of Appeals
Source: Chalos & Co. P.C.
16thMarch 2016

On March 14, 2016, the Fifth Circuit Court of Appeals
entered an Opinion in United States of America v.
Matthaios Fafalios, 15-30146, vacating the judgment of
conviction against the chief engineer of the TRIDENT
NAVIGATOR and remanding the matter to the District
Court for the Eastern District of Louisiana for entry of a
judgment of acquittal in accordance with Fed. R. Crim. P.
29. Matthaios Fafalios, a Greek seafarer, was wrongfully
charged and convicted in December 2014 for the crime of
“failing to maintain an oil record book aboard a foreignﬂagged merchant sea vessel, in violation of 33 U.S.C. §
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against chief engineers which was rejected out of hand by
the Fifth Circuit as “being without merit.”

deception and witness tampering, will not be tolerated. We
will continue to prosecute companies and their ofﬁcers for
these crimes,”said Assistant Attorney General Cruden. “The
defendants in this case falsiﬁed entries in their vessel’s log
books to hide the true nature of its open water discharges.
Today’s court action should signal to would-be violators
that the American people will not allow the ﬂagrant
violation of U.S. laws,”said Acting Special Agent in Charge
Andy Castro of the Environmental Protection Agency’s
(EPA) criminal enforcement program in Florida.

Somali ‘Pirate King’ gets 20 years of Prison
Source: World Maritime News
16th March 2016

The notorious Somali pirate leader Mohamed Abdi
Hassan, aka Afweyne, has been sentenced to 20 years of
prison for his involvement in the hijacking of the Belgian
dredger MV Pompei in 2009. Namely, the Bruges Criminal
Court sentenced the so called King of Somalian pirates in
absentia together with his accomplice Mohamed MoalinAden, who was givena 5-year sentence,Belga news agency
informed. The latter was found guilty of involvement in a
criminal gang, but was acquitted of being involved in the
hijacking. The ship was hijacked around 105 km north of
the Seychelles with 10 crew members on board in April,
2009 who were held hostage for two months until a ransom
of EUR 2 million was paid. The Somali “pirate king” was
lured into Belgium in 2013 having been offered a ﬁctitious
role in a movie within the framework of an undercover
operation. Having arrived to the country, Hassan was
immediately arrested.

Waste dumping treaty celebrates 10th
Source: IMO
29thMarch 2016

The 1996 "London Protocol" covering the dumping of
wastes at sea entered into force ten years ago today (24th
March). The Protocol modernized the original “London
Convention” dumping treaty, bringing in a so-called
“precautionary approach” that heralded a new era of
prohibition of all dumping at sea with the exception of
wastes commonly agreed by Governments and then put on
an approved list. Find out more in our information leaﬂet.
Notably, those party to the Protocol adopted amendments
in 2006 and 2009 to allow carbon storage and capture in
some seabed geological formations – with the aim of
mitigating the impacts of increasing concentrations of
carbon dioxide in the atmosphere and to ensure that new
technologies with the potential to cause harm to the marine
environment are effectively controlled and regulated.

German Shipping Companies plead guilty to oil
pollution
Source: World Maritime News
17th March 2016

The German shipping companies Briese Schiffahrts
GmbH & Co. KG and Briese Schiffahrts GmbH & Co. KG
MS “Extum,” who owned and operated the cargo ship M/V
BBC Magellan, pleaded guilty on Tuesday to failure to
maintain an accurate oil record book, in violation of the Act
to Prevent Pollution from Ships, the US Justice
Department said. The companies also pleaded guilty of
tampering with witnesses by persuading them to provide
false statements to the U.S. Coast Guard concerning a
bypass hose on the vessel that was being used to discharge
oil into the sea. The two companies were sentenced to pay a
total of USD 1.25 million in ﬁnes and a USD 250,000
community service payment to the National Fish and
Wildlife Foundation to fund projects that enhance coastal
habitats of the Gulf of Mexico and bolster priority ﬁsh and
wildlife populations. In addition, the ship M/V BBC
Magellan is banned from doing business in the United
States for the next ﬁve years. In March 2015, during an
inspection at the Port of Pensacola, the USCG discovered
an improperly attached rubber hose. Ofﬁcials later
determined that, between January and March 2015, the
crew of the M/V BBC Magellan, acting on behalf of the
vessel’s owner, had installed and illegally used the rubber
hose to remove oily wastes from the vessel’s holding tanks
and discharged them directly into the ocean. The crew also
failed to make the required entries in the vessel’s oil record
book. When questioned about the hose’s purpose and how
oily wastes were discharged from the ship, the chief
engineer instructed other crew members to lie to the Coast
Guard, the Justice Department. “This egregious behavior
by shipping companies, which included intentional

MISCELLANEOUS
Japan kills 333 Minke Whales for ‘Research
purposes’

Over 300 minke whales were killed in Japan’s latest
Antarctic Ocean “research mission”, the Japanese Fisheries
Agency said yesterday after the country’s whaling ﬂeet
return home.The country sent its four-ship whaling ﬂeet to
the Southern Ocean in December 2015 with an aim to kill
333 minke whales for what they claim is scientiﬁc research
purposes, despite public disapproval of its whaling
practices. Japan fulﬁlled its target number, saying that
other means of research, such as taking skin samples and
counting whales, are not sufﬁcient for the research.The
government said that the alleged research mission “was
conducted in order to shed light on the minke whale
populations’ maturing age”.Prior to the launch of the latest
whaling season, Japan’s Ministry of Foreign Affairs said
that the country plans to catch up to 333 minke whales on
an annual basis in the following 12 years.In 2014 the
International Court of Justice (ICJ) made a whaling
suspension ruling that banned hunting whales off
Antarctica. The court said that Japan’s practices were more
aimed at commercial purposes, however, the country later
launched a new research program which would see a total
of 4,000 whales killed over the 12-year period.

23

designed & printed by: facebook.com/adworldpk

Source: World Maritime News
28thMarch 2016

