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Pak Navy takes over command of Multinational 
Combined Task Force 

 
Source: The News 
13th November 2016 

 
ISLAMABAD: Pakistan Navy has assumed the Command of 
Multinational Combined Task Force-151 (CTF 151) from 
Republic of Korea (RoK) Navy at an impressive change of 
command ceremony held at the US Naval Central Command 
Headquarters in Bahrain. Commodore Muhammad Shuaib 
SI (M) took over the Command from Rear Admiral Nam 
Dong Woo of the RoK Navy. 

This is the 8th time that Pakistan Navy has taken over the 
command of this important task force responsible for 
counter piracy operations off the coast of Somalia and Horn 
of Africa under the overall ambit of Combined Maritime 
Forces, a message received here from Washington on 
Saturday said.

 
Speaking on the occasion Commodore Muhammad Shuaib 
said the world was passing through uncertain and 
unpredictable times where diverse threats confronted the 
international navigation at the high seas.

 
Piracy continued to present an intricate and extraordinary 
threat that impacted the freedom of navigation trade global 
security and stability. He stressed that no single nation 
could resolve this menace as piracy had been a common 
threat which could only be addressed through collaborative 
international efforts.

 
He assured that his team was fully prepared to shoulder this 
critical responsibility as part of Pakistan's contribution 
towards the safety and security of the oceans.

 

CPEC and The Importance of Maritime Security

 
 

Source: Voice of Journalists

 

2nd

 

November 2016

 
 

The sea routes have always been a major source of global 
economic activity conjoined with the political interests of 
the states. They have remained integral in the quest for 
power and also play an essential role in maintaining the 
power equilibrium among the contending states. This is why 
the countries which are landlocked are considered to be less 
fortunate and handicapped in terms of pursuing their 
economic and political interests as compared to the littoral 
ones.

 

However, in order to fully utilize the maritime advantages, 
it is essential

 
that an effective policy focusing on the security 

and safety of the sea lanes and water bodies; including both 
the domestic and international waters is devised and 
streamlined on the regular basis.  

Gwadar port promises to offer huge dividends not just to 
Pakistan and China but has the potential to bring about 
benefits beyond the immediate region. Hence the maritime 
security is an important yet less attended area that demands 
serious attention by the policy makers. It is a fact that any 
deliberation on CPEC  must evaluate and highlight the 
region’s prevailing and emerging maritime challenges.  

While the deep sea Gwadar port is going to place China and 
Pakistan in an extremely advantageous strategic position, it 
will also bring about a trend of intense competition among 
the contending states. India for instance considers itself the 
biggest stakeholder in China’s One Belt One Road initiative. 
Its ambitions to turn the Indian Ocean into India’s Ocean 
are perceived to be under great threat by Pak-China strategic 
cooperation in the form of CPEC.  

Not only will China be able to station its vessels at the 
Gwadar port, securing permanent place for itself in the 
Arabian Sea but will also undermine the much desired 
Indian hegemony in the Indian Ocean while at the same time  
strengthening security for Pakistan’s seaward shores. The 
US also feels apprehensive of China’s alleged designs 
regarding diverting India’s attention from Asia Pacific, 
ultimately neutralizing US’ attempts to isolate/contain 
China. Hence the three major states India, US and China are 
very closely scrutinizing and re-evaluating their options 
around the Indian Ocean.

 
Furthermore, the Chahbahar port in Iran, not only provides 
a channel to India for an easy access into Afghanistan but 
also points to the increasing presence of India in Iran and 
Afghanistan. While the Eastern border of Pakistan is 
constantly troubled owing to the hostile neighbor, the 
Western borders will also come under direct security threats 
emanating from Indian supported and financed activities in 
Iran and Afghanistan. Hence Pakistan needs to keep the 
competing interests of the state in mind and formulate 
implementable policies to address these emerging 
challenges.

 

From Editor’s Desk
 

 

Prime Minister Nawaz Sharif inaugurated a trade 
route on 13 Nov, linking Gwadar port to the Chinese 
city of Kashgar as part of a

 
joint multi-billion-dollar 

project (CPEC) to jumpstart economic growth in the 
South Asian country.The ship berthed at the deep-
sea port in Balochistan, was loaded with over 150 
containers -

 
the first consignment under the China-

Pakistan Economic Corridor announced in 2014, 
which aims to link the Asian superpower's Xinjiang 
region with the Arabian Sea.

 

The $46 billion project is an extension of China's 
"One Belt, One Road" initiative and encompasses a 
series of infrastructure, power and transport 
upgrades that Islamabad hopes will kick-start its 
long-underperforming economy. 

 

V/Adm (Rtd) K G Hussain HI(M)  
 
 
 
 
 
 
 

  
 



However recently Iran itself has expressed interest in 
joining the CPEC, which

 

brings in hope that the expected 
“port competition” between Iran and Pakistan might not be 
initiated after all. Also the arrival and docking process of 
Chinese ship has already become a reality with the 1st 
Chinese cargo ship Zhen Xing Sung reaching the port in mid 
October. Hence it becomes all the more important to take 
preemptive measures to ensure fool proof security of 
Gwadar port.

 

Some of the other challenges to the seaward activities 
include piracy, human trafficking, smuggling etc. Even 
though Pakistan does have the capability to safeguard CPEC, 
it requires more focused research, evaluation and dedicated 
finances to formulate more robust and up-to-date seaward 
security policies. Pakistan Navy is diligently rendering its 
services to ensure the security at three basic levels: the port 
security, vessel security and the security of the sea lanes. 
More than 400 marines of Pakistan Navy’s Third Marine 
Battalion (TMB) are providing security to the Gwadar port 
round the clock. In August the launching ceremony

 
of 

second maritime patrol ship BASOL was held at Liuzhou 
city, China. 

The presence of maritime security cooperation points to the 
fact that both the states are working towards drafting a 
comprehensive mechanism to ensure security of Gwadar 
and surrounding area. This enhanced security cooperation 
between two countries will auger well for the entire 
maritime region of interest. Another important 
development in this regard is that the Ministry of Defence 
Production under PSDP programme signed a contract with 
M/s CSTC of China for construction of 4 x 600 Tons and 2 x 
1500 Tons Maritime Patrol Ships in June 2015. As per the 
contract, four ships are being constructed in China while 
remaining three ships are being constructed at Karachi 
Shipyard and Engineering Works. 

Also only last month in September the inaugural ceremony 
of the Fast Attack Craft 3 of Pakistan Navy was held. This 
again is the product of Pak-China cooperation which 
confirms that the navies of both Pakistan and China are fully 
committed to providing a safe and secure maritime 
environment pivotal to the success of CPEC. Indeed 
Pakistan-China collaboration has the potential to face the 
challenges and further enhance cooperation for indigenous 
ship construction industry.

 
However, despite having satisfactory measures in place, one 
cannot afford to go lax regarding the continually emerging 
challenges to the maritime security from traditional and 
nontraditional threats. At the moment Pakistan is in the 
process of developing its maritime doctrine. This sure

 
is the 

much needed right move in the right direction, which is 
aimed at developing coherence among Pakistan’s Navy, Air 
Force and Army. Along with that Pakistan should also 
enhance its efforts to acquire assured second strike 
capability. Only after giving

 
considerable consideration to 

the maritime sector, will the CPEC be able to translate into 
something implementable.

 
Saudi Arabia lifts ban on import of shrimps from 
Pakistan

 
 Source: Business Recorder

 

5th

 

November 2016

 
 

Saudi Arabia has reportedly lifted ban on import of shrimps 
from Pakistan after extensive deliberations of concerned 
Ministries and Chairman Pak-Saudi Joint Chamber of 
Commerce and Industry (PSJCCI) with Saudi ambassador 
to Pakistan. "Minister for Ports and Shipping, Mir Hasil 
Bizenjo, other relevant Ministries and I made co-ordinated 
efforts to restore export of Pakistani shrimps to Saudi 
Arabia. Saudi ambassador to Pakistan also played his role in 
lifting of ban," said PSJCCI president Mian Mehmood.

 
 

The decision of Saudi Arabian government would certainly 
send a positive message to the shrimp exporters whose 
business suffered after a ban on exports, he added. A few 
months ago, Saudi Arabia had slapped a ban on import of 
disease-plagued aquaculture shrimps after white spot 
disease developed

 
in white-leg shrimp species from Pakistan 

Earlier, reports appeared in this newspaper in April this year 
revealing that World Organisation for Animal Health (OIE) 
on detection of the disease prompted the Saudi Food and 
Drug Authority (SFDA) to place a ban  on shrimp import 
from Pakistan as a precaution.  Saudi Arabian embassy to 
Pakistan had written a letter to the Ministry of Foreign 
Affairs that SFDA has notified its inspection authorities to 
stop inspection of imported food of fresh, chilled or frozen 
shrimp consignments from Pakistan until stabilisation of 
health conditions.  However, Marine Fisheries Department 
and Federal Ports and Shipping Ministry sought help from 
the Commerce Ministry to help Pakistan get delisted from 
the OIE''s index of countries  from which shrimps had been 
detected with the white spot disease. Pakistan exported 189 
metric tons of shrimp to Saudi Arabia worth $2.175 million 
in 2015. The total seafood export was 2,016 metric tons 
valued at $7.494 million. When contacted Chairman 
Pakistan Fisheries Association said that Saudi Arabia is a big 
and attractive market for Pakistani shrimp, adding that an 
inquiry had also been conducted in this regard which proved 
that white spot disease was linked to Pakistani aquaculture 
shrimps. In reply to another question, he said that the Saudi 
ambassador to Pakistan had promised to resolve the issue.  
 
Local companies demand bigger share in CPEC 
projects

 
 Source: Dawn

 2nd

 
November 2016

 
 LAHORE: The government must ensure that Pakistani firms 
are given opportunities to interact closely with Chinese 
companies and are able to avail maximum benefits under 
the China Pakistan Economic Corridor, LCCI President 
Abdul Basit said on Tuesday.

 
He was addressing a delegation, led by Brigadier Hammad 
and comprising of 44 representatives from 25 countries, 
which visited the Lahore Chamber of Commerce and 
Industry (LCCI). Mr Basit said CPEC is part of the ‘One Belt, 
One Road’ plan which aims to establish close land and 
maritime links among 60 plus countries across Asia and 
Europe.

 
“Once it is complete, estimated volume of intra-trade among 
these countries would reach $2.5 trillion,” he said.

 



He said Gwadar Port is going to play a pivotal role in the 
development of western region of China. Infrastructure 
development currently going on in Pakistan has kick started 
the process of economic recovery, he added.

 

These projects will accelerate investment, trade and 
economic growth in Pakistan, and help stabilise the country, 
he noted.

 

LCCI Vice President Muhammad Nasir Hameed Khan said 
the growing gap between revenue and expenditure has 
increased the vulnerability of fiscal framework, requiring 
the federal and provincial governments to tighten the belt 
with a view to putting economy on track.

 

Brigadier Hammad spoke about the importance of the 
private sector for the economic turnaround of the country.

 

Various topics including the Kalabagh Dam, regional trade, 
energy, women empowerment, orange train and bilateral 
trade with African region were also discussed.

 

First CPEC wind power project to be installed next 
month 

 
Source:Dawn 

3rd November 2016 
 

KARACHI: Pakistan is set to achieve total generation 
capacity of 1,185 megawatts from renewable energy sources 
next month when the first wind power project under the 
China-Pakistan Economic Corridor would be installed in 
Gharo, said Amjad Ali Awan, chief executive officer of the 
Alternative Energy Development Board (AEDB) at a press 
conference held on Wednesday at a local hotel. 

Highlighting the progress made by the country in the field of 
renewable energy, he said that Pakistan was among the few 
countries in the world today producing over 1,000 
megawatts of electricity from renewable energy sources and 
had been listed 39th in the renewable energy index for the 
first time. 

The present installed power generation capacity from 
renewable energy sources stood at 1,135MW, which included 
590MW from wind and 400MW from solar and 145MW 
from bagasse, which was available to sugar mills in northern 
Sindh and southern Punjab.

 
He said plans were afoot to increase power generation from 
solar and wind to 1,756MW and 1,000MW respectively in 
two years.

 
Letters of Interest (LoIs), he said, had been issued to four 
more projects to increase bagasse-based electricity to 
375MW while by year 2019, different sugar mills in the 
country would be contributing up to 500MW electricity to 
the national grid.

 
Mr Awan expressed the hope that by 2019, the country 
would be producing 3,000MW electricity through 
renewable energy as its onward supply to the end consumers 
would be made on the basis of subsidised tariff, causing not 
much financial burden on users of clean electricity in their 
households and businesses.

 

According to him, up to 91 per cent of the 1,135MW 
(renewable energy) was being produced in the country since 
2013 while 57 per cent of this installed

 

capacity had been 
secured over the past one year, “showing sincerity of the 
present government to utilise potential of the country to 
produce clean energy”.

 

He said that Gharo-Jhimpir wind corridor in Sindh alone 
had the potential of generating 32,000MW to 35,000MW 
electricity.

 

“The AEDB will encourage operators of wind power projects 
in Sindh to install solar panels at their site to generate 
additional megawatts of clean power on more stable and 
reliable pattern,” he said.

 

The board, he said, was facilitating the process of arranging 
finances from international donor agencies to build capacity 
of local distribution companies to evacuate electricity from 
renewable energy plants for onward transmission.

 

“We have stopped issuing LoIs for new wind power projects 
in Sindh for over a year as we already have a number of 
projects in the pipeline that need to be evaluated,” he said, 
adding that an efficient power transmission and distribution 
system needed to be in place to evacuate electricity from 
renewable energy  plants.  

Twelve wind masts and 10 solar data stations had already 
been installed in different parts of the country to identify 
potential renewable energy sources under a World Bank-
funded mapping project.  

In reply to a question, he said the federal government had 
approved standards for safety and quality of solar cells being 
sold in the market and now there was a need to implement 
them with the help of stakeholders.  

China now in Arabian Sea through Kashgar-Gwadar 
link  
 
Source: Business Recorder  
14th

 November 2016  
 

Prime Minister Nawaz Sharif Sunday inaugurated a trade 
route linking Gwadar port to the Chinese city of Kashgar as 
part of a joint multi-billion-dollar project (CPEC) to 
jumpstart economic growth in the South Asian country.The 
Cosco Wellington, a ship berthed at the deep-sea port in 
Balochistan, was loaded with over 150 containers -

 
the first 

consignment under the China-Pakistan Economic Corridor 
announced in 2014, which aims to link the Asian 
superpower's Xinjiang region with the Arabian Sea.

 
 The $46 billion project is an extension of China's "One Belt, 
One Road" initiative and encompasses a series of 
infrastructure, power and transport upgrades that 
Islamabad hopes will kick-start its long-underperforming 
economy.

 
 "The participants

 

of the pilot convoy who have made it to 
Gwadar are the harbingers of development and progress, 
that this region is to see soon," Prime Minister Nawaz Sharif 
told audience members at a ceremony that was also 
attended.

  



All roads lead to Gwadar

 
 

Source: The

 

Nation

 

15th

 

November

 

2016

 
 

On 10th April 2016, talking to the Washington Post, Zhang 
Baozhong, chairman of China Overseas Port Holding 
Company said that his company could spend a total of $4.5 
billion on roads, power, hotels and other infrastructure for 
the industrial zone, which he said would be open to non-
Chinese companies. The company also plans to build an 
international airport and power plant for Gwadar. This 
would be the first time where a country deliberately and 
unequivocally has given a direct incentive for growth to the 
manufacturing and production sectors in another country. 
This is just one of the features that are coming to light with 
the development of Gwadar. Economists and analysts 
around the world are of the view, that if Gwadar develops as 
per plans between the Chinese and Pakistan government, it 
will be one of the most booming port cities in Asia. It is the 
apex point of the $50 Billion plus investment by China in 
Pakistan under the umbrella of CPEC, One Belt One Road 
Initiative and Maritime Silk Projects. It seems that the 
strategic position of Pakistan which has been a curse from a 
historical perspective is finally transforming into a 
promising treasure holding immense rewards for the nation. 

The Gwadar port is among the initial construction works to 
be completed. The port is being built in two phases after 
being inaugurated in 2007. Now, that the Gwadar port 
management and completion on time has been sublet to the 
Government of China. Gwadar port is all set to have more 
trade volume capacity than Karachi and Port Qasim 
combined. 

Gwadar is without a doubt a unique entity in its own. It is a 
city in the southwestern coast of Balochistan, just 600 Kms 
away from Karachi. Included in the overseas possessions of 
the Sultanate of Muscat and Oman since 1783, it was 
purchased the Government of Pakistan in 1958. This was, 
not a coincidence of any sort but rather a deliberated 
strategy that came after the authentic “Deep Water Report” 
issued by the United States Geological Survey in 1954. The 
head of the survey team was Worth Condrick who said that 
“Gwadar is a sea port made by nature”. Little did anyone 
realise that the young nation of Pakistan had found treasure 
buried under a rock. Gwadar formally became a part of the 
Balochistan province in 1977.

 
In order to fathom the massive investments coming from 
China, one must consider the plus points which will be 
offered to the Chinese people in undertaking all these 
ventures in Pakistan and Gwadar. Considering the bilateral 
and reciprocal endeavour, the Chinese government has 
decided to bring a lot to the table. First and foremost, 
Pakistan has been offered a total of 27000 Megawatts of 
additional energy that would eliminate the power shortage 
in the country and reduce the cost of industrial and domestic 
consumption. To put that figure into perspective we are 
currently producing less then 14,000 Megawatts effectively. 
In lay man’s terms that is huge. It is a target which would be 
simply impossible to achieve without the financial and 
political intervention of a Great Power such as China.

 

Further, CPEC entails setting up state of the art industrial 
parks, construction projects and economic zones that will 
raise the standard of living of the labor class while 
urbanising populations in their wake. In transportation, the 
Chinese government has promised to upgrade railway, road 
and transportation networks through massive investments 
in public and private sector. Last, but not the least, the 
human capital in Pakistan has been kept as a focus area as 
CPEC includes agreements on setting up technical and 
educational institutions to counter unemployment and 
promote lower class prosperity on the same lines as being 
done in China. The question is, would these be part of the 
negotiating table without Gwadar?

 

CPEC related energy projects to produce 17,000 
MW in Pakistan

 
 

Source: ARY News
 

8th
 
November

 
2016

 
 

ISLAMABAD: Some 17,045 megawatts of energy would be 
generated by the help of energy projects under the China-
Pakistan Economic Corridor (CPEC) in the country, official 
sources said on Tuesday.  

The CPEC energy projects would not only help overcome the 
existing energy crisis in Pakistan but would also produce 
surplus power to benefit in the future.Giving details of these 
projects, they informed that as many as 1,100-megawatt 
electricity generated through these projects would be 
included in the national grid by the end of 2016.  

In 2017, they said about 1,650-megawatt electricity would be 
included in the system of power lines of the country while 
projects of 3,270-megawatt capacity would be operational 
by 2018.  Additional projects of 2,250-megawatt power 
would be completed after 2018, claimed the official sources 
and added, the government had already initiated work on 
many of the aforementioned projects, the majority of which 
would be completed by 2018.  

Currently, work on the 1,320 megawatt Coal Fired Power 
Project in Sahiwal, and the 1,320 megawatt Port Qasim Coal 
Project was underway to produce 660-megawatt electricity 
by 2017, and the remaining 660-megawatt would be ready 
for consumption by 2018, they added.

 
Similarly, work on the 

600-megawatt Engro Thar Coal Project was also in progress 
to generate 300-megawatt power by 2017 and additional 
300-megawatt by 2018, according to them.

 
Sources also confirmed that work on the 1,320-megawatt 
Qadirabad Coal Project, currently ongoing, would include 
660-megawatt electricity in the national grid by 2017 while 
the remaining 660-megawatt would be included in the 
system by 2018.

 
Electricity of 300 transmission system 

would be added to the grid system from Salt Range Mine 
Mouth Power Project by end of 2018 while the Hubco would 
give 660-megawatt by 2018.

 



 

Shipping To Become 'Major New Sector' For LNG: 
Shell

 
 

Source: Financial Review

 

2ndNovember 2016

 
 

Demand for LNG as a ship fuel has emerged as a much-
needed new source of growth in the oversupplied market, 
with oil giant Royal Dutch Shell giving a bullish assessment 
of the impact of tighter international rules on maritime 
emissions. Shell's head of integrated gas Maarten Wetselaar 
told investors in London that between shipping and 
trucking, the transport sector had become "a major new 
sector" for the LNG market. The shipping market and the 
heavy trucking market together represent about 750 million 
tonnes of potential LNG demand, about three times the 
current global LNG supply, Mr Wetselaar said. He signalled 
that last week's announcement of new rules on emissions 
from shipping had made Shell more positive on demand 
from the sector, noting it was an area where the competition 
was oil rather than cheap coal. "These sectors have good 
affordability," he said. "The alternative is oil, and that's a 
price link that we like competing with in the gas side." By 
2025, 35 million-60 million tonnes of LNG a year could be 
going into transport, rising potentially past 100 million 
tonnes by 2030, Mr Wetselaar said. Woodside Petroleum 
has also identified transportation as a new market and has 
invested in LNG fuelling infrastructure at Dampier in 
Western Australia. 

 
Two More MR Tankers Join Ardmore Shipping 

 
Source: World Maritime News 
3rd

 November 2016  
 

Bermuda-headquartered tanker owner and operator 
Ardmore Shipping Corporation has taken delivery of the 
fourth and fifth of the six Eco tankers acquired in June this 
year. The two vessels, the Ardmore Engineer and the 
Ardmore Encounter, joined the company’s fleet on 
September 12 and 29, respectively. The final ship is expected 
to be
 

delivered in early November, according to Ardmore 
Shipping. The first three tankers, the Ardmore Endurance, 
the Ardmore Explorer and the Ardmore Engineer, were 
added to the company’s fleet in September 2016. All six 
vessels are 49,500 dwt Eco-Design MR product/chemical 
tankers constructed by South Korea’s STX Offshore and 
Shipbuilding. In addition, Ardmore Shipping said it sold the 
29,000 dwt product/chemical tanker, the Ardmore 
Centurion, for USD 15.7 million. The ship was delivered to 
its owner, Nigeria-based Prudent Energy & Service, on 
October 4, 2016. The information about the tankers was 
revealed in the company’s financial statement in which 
Ardmore Shipping reported a net loss of USD 4.8 million for 
the three months ended September 30, 2016, as compared 
to a net profit of USD 13.6 million in the same period last 
year.

 

 

Additionally, revenue for the period was USD 38 million, a 
decrease of USD 9.2 million from USD 47.2 million for the 
same quarter in 2015. The company saw a lower Time 
Charter Equivalent (TCE) rate which amounted to USD 
13,889 per day for the three months ended September 30, 
2016, decreasing USD 6,311 per day from USD 20,200 per 
day for the same period ended September 30, 2015.

 
 

World’s Biggest Container Line Ready to Lose Money to 
Win Market

 
 

Source: G Captian
 

3rd
 
November 2016

 
 
 
The chief executive officer of the world’s largest container 
line says he’s willing to lose money in the short term in 
exchange for longer-term market dominance. Maersk Line’s 
decision to go for market share in an unprofitable third 
quarter might “seem strange,” but “you need to consider the 
alternative,” CEO Soren Skou said in a phone interview. 
“The industry is consolidating and in such a situation you 
have to make sure you keep growing so you don’t lose your 
market-leading advantage.” “In the long term, the winners 
in this business will be those with the lowest costs, and low 
costs are achieved through scale,” said Skou, who’s also the 
CEO of Maersk Line’s parent, Copenhagen-based A.P. 
Moller-Maersk A/S. “We want our market share to grow 
organically every year.”  
 
Equity Funds Prepare For Next Major Entry Into 
Shipping  
 
Source: Shipping Watch  
7th

 November 2016  
 
Although many equity funds suffered big losses in shipping, 
these funds now seem to be increasingly involved in solving 
the struggles for German banks in 2017. One of the largest 
equity funds is gearing up with the recruitment of former 
Frontline CEO Jens Martin Jensen.  
 
LNG Shipping Outlook Remains Positive Says 
Prominent Shipowner

 
 Source: Shipping Watch 

 7th

 
November 2016

 
 The outlook for LNG shipping is still positive claims ship 
owner GasLog, which in its latest market outlook, noted that 
long-term charters remain positive. The company recently 
signed a new 7-year time charter with Total, which reflects 
the resilience of long-term rates, against the volatility of the 
shorter-term market. GasLog added that it continues to see 
a number tenders for multi-year charters for vessels, which 
will be used to transport volumes from new liquefaction 
facilities coming online over the coming years.

 According to the company’s analysis, “in the second quarter, 
there were several announcements highlighting the ongoing 

 



demand for LNG carriers. In May, PETRONAS’ floating 
liquefied natural gas (“FLNG”) facility was delivered for 
operation in Malaysia. The facility is the first of a number of 
FLNG projects that are scheduled to come online in the next 
few years. In June, Kinder Morgan received Federal Energy 
Regulatory Commission (“FERC”) approval for its Elba 
Island project (“Elba Island”). The 2.5 million tonnes per 
annum (“mtpa”) project is expected to come online in 2018 
and is supported by a 20-year contract with Shell for 100% 
of the liquefaction capacity. Elba Island is one of several 
liquefaction projects that has not taken final investment 
decision (“FID”), but continues to make progress in the 
current commodity price environment. The expanded 
Panama Canal also was completed in June 2016 and has 
seen a number of vessel transits. The opening of the 
expanded canal, which accommodates larger vessels 
including LNG carriers, should stimulate increased LNG 
trading activity between the Pacific and Atlantic basins due 
to greater destination optionality. On July 25, 2016, the first 
ever LNG carrier transit went through the expanded 
Panama Canal as the Maran Gas Apollonia, which is on 
charter to Shell, entered the locks on the Atlantic side 
carrying a cargo from the US Gulf Coast to Asia. Three more 
LNG transits have been booked in the next month”. 

 

Israel’s Zim Looking to Sell Most Global Shipping 
Operations 

 
Source: Wall Street Journal  
7th November 2016 

 
Zim Integrated Shipping Services Ltd., Israel’s biggest 
shipping company, is exploring a sale of its global container 
network as part of an effort to turn itself into a regional 
Mediterranean carrier, according to people with direct 
knowledge of the matter. “Zim is on the market,” one of 
those people said. “Their bankers are traveling around the 
world with a sale prospectus, tapping interest from global 
shipping majors and other investors.” 

 
More Pain Ahead for Ocean Shipping 

 
Source: Wall Street Journal 

 
2nd

 
November 2016

 
 

The overcapacity that has plagued ocean shipping firms in 
recent years will only grow wider in the coming years, The 
Boston Consulting Group Inc. said in a report.The 
consulting firm said shipping capacity will outstrip demand 
by between 8.2% and 13.8% in 2020, compared with a 7% 
gap today. If borne out, that forecast would indicate this 
year’s plunging freight rates and shrinking profits for 
marine carriers will only grow worse, particularly on major 
trade lanes across the Pacific and between Asia and Europe.

 The shipping industry hasn’t adjusted to a slowdown in 
global

 
trade, with shipyards churning out giant container 

vessels and carriers holding onto excess capacity even as 
rates fall. Historically, container shipping demand grew over 
5% annually, often outpacing global economic growth. 
Between 2015 and 2020, BCG estimates container demand 
will rise between 2.2% and 3.8% annually.

 
 
 

Port To Probe Blocking Of Vessel

 
 

Source: Wall Street Journal 

 

7th

 

November 2016

 
 

The Port Authority has requested a report from the T&T 
Inter Island Transportation Company Ltd (TTIT) on why the 
British naval vessel, the RFA Wave Knight, could drop 
anchor in the channel blocking the entry which would have 
been used by the cargo vessel, the Superfast Galicia, to the 
Scarborough Port on Tuesday. Acting general manager of 
the Port Authority, Charmaine Lewis, told the T&T Guardian 
that from her initial understanding it was the “sea pilot, the 
Trinidad and Tobago Pilots and Berthing Association, which 
gave the RFA Wave Knight the all clear to drop anchor in the 
channel.” Lewis said what happened

 
on Tuesday night 

“should not have happened. It is a concern.” Among other 
things the port wants to find out is “who determined where 
the ship was docked, what planning was done if any, did they 
observe the process, where did they fail? We want to 
ascertain the causes and take the necessary steps to ensure 
we get the answers so that it does not happen again. We also 
want to ascertain where the responsibility lies,” she said.  
 

Shipping Takes Centre Stage  

Source: Marine Link   

7th  November 2016  
 
The official World Maritime Day Parallel Event has opened 
in Istanbul, Turkey (4-6 November) with keynote addresses 
from International Maritime Organization (IMO) Secretary-
General Kitack Lim and Turkish Prime Minister Binali 
Yıldırım. Lim spoke on the World Maritime Day theme of 
Shipping: Indispensable to the World, emphasizing that 
almost everyone on the planet is dependent on shipping, but 
relatively few are aware of it. The event includes a two-day 
symposium looking at the challenges and opportunities 
facing shipping today followed by an opportunity for 
delegates to experience some of Turkey’s rich maritime 
culture.  
 
Battle Looms In Container Shipping

 

Source: China Daily   
 4th

 
November 2016

 
 OCEAN Alliance, formed by China COSCO Shipping Corp 
Ltd, France's CMA CGM SA and another two partners in 
April, on Thursday announced it will deploy 350 container 
vessels to the global market to further challenge 2M, another 
major global container carrier alliance.

 
 With a total carrying capacity of 3.5 million twenty-foot 
equivalent units, or TEUs, OCEAN Alliance will be able to 
provide a service coverage in the market on a number of 
trade lanes including 20 trans-Pacific and six Asia-Europe 
shipping services. Formed by Denmark's Maersk Line and 
Switzerland's Mediterranean Shipping Co SA, 2M started its 
operations in 2015, and controls more than 2.1 million 
twenty-foot equivalent units, and manages more than 200 
vessels. Other members of the OCEAN alliance are Taiwan-
based Evergreen Line and Hong Kong's Orient Overseas 



Container Line. They announced this shipping partnership 
in April to further enhance their earning ability and optimize 
operational efficiency amid the current decline in global 
trade. "The top priority of the OCEAN Alliance is service 
quality and schedule reliability," said Wang Haimin, 
managing director of COSCO Shipping Lines Co Ltd. "Unlike 
other shipping alliances, OCEAN Alliance has a Hong Kong-
based operation center to monitor its operation and collect 
market information." The four companies signed a 
document entitled the Day One Product, which sets out the 
proposed OCEAN Alliance's network, including port 
rotation for each service loop. The vessel deployment details 
for each service loop will be released by the end of this 
November. "Customers will benefit from

 
a competitive 

selection of sailing schedules and direct port pairs, fast 
transit times, and a highly efficient fleet of vessels to cater to 
the needs of today's demanding and increasingly green 
global supply chains," said Wang. Rodolphe Saade, vice-
chairman of CMA CGM, said member companies will have 
an attractive selection of frequent departures and direct calls 
to meet their supply chain needs, including access to a vast 
network with the largest number of sailings and port 
rotations connecting markets in Asia, Europe and the 
United States. 

 

The Scramble To Join Container Shipping’s 
Exclusive Millionaire’s Club 

 
Source: Splash 24/7    
4th November 2016 

 
1.3 million. That’s the new threshold in teu where a carrier 
can feel just about safe, per Splash contributor and SeaIntel 
Consulting founder, Lars Jensen. Because of the rapid 
consolidation in the liner sector seen in 2016, attention is 
now turning to those companies who have yet to crack into 
the millionaire’s club teu-wise, speculation that is 
prompting plenty of denials. The week started off with the 
dramatic news that Japanese rivals NYK, MOL and K Line 
would lump all their container shipping assets into a brand 
new joint venture company next April, putting the trio on a 
par with Cosco Shipping (itself a merger of Cosco and China 
Shipping’s box assets) and Hapag-Lloyd (post mergers with 
CSAV and UASC). Jensen, a widely respected container 
guru, then suggested the news from Japan put long-term 
pressure on the remaining mid-sized global carriers, such

 
as 

Yang Ming, OOCL and Hyundai Merchant Marine (HMM).
 

 Korea Pumps US$9.6 Billion Into Shipbuilding, 
Ordering 250 Ships

 
 Source: Maritme Quote    
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 South Korea plans to spend KRW11 trillion (US$9.6 billion) 

financing 250 vessels through 2020 to keep its shipyards 
afloat after new orders fell 87 per cent year on year in the 
first nine months of 2016, according to trade ministry 
figures. The government will also offer a total of KRW6.5 
trillion in financing for local shipping companies to acquire 
new vessels, South Korean Finance Minister Yoo Il-ho 
announced on Monday. Hyundai Heavy Industries Co, the 
world’s biggest shipbuilder, will spin off its non-

shipbuilding businesses, while Daewoo Shipbuilding & 
Marine Engineering Co., the second biggest, plans to cut 
5,500 jobs by 2018, according to the government, reported 
Bloomberg. About half the ship order will be boats for small 
shipping companies and the fishing industry. The remainder 
will be for government use, such as coastguard vessels and 
warships, ferries and patrol boats. Officials at some of the 
major shipbuilders said the plan fell short of expectations 
because orders were mainly targeted at smaller shipyards. 
“It doesn’t address the trough in orders for large and 
profitable vessels such as container ships and tankers,” an 
unnamed shipyard official told the Wall Street Journal. The 
decision to pump billions of dollars of public money into 
shipbuilders reflects their significant role in South Korea’s 
economy and as employers. The sector accounted for 7.1 per 
cent of the country’s manufacturing jobs last year, the 
government said. Vice Trade Minister Jeong Marn-ki on 
Monday said the government hoped to keep the “big three” 
shipbuilders for now, although it would ask them to take 
more stringent restructuring measures, including deep job 
cuts and further sales of non-core businesses. The country’s 
three biggest shipbuilders must cut 32 per cent of their 
workforce by 2018 and reduce their operations by 23 per 
cent, the government said.  
 

MSI: Container Shipping Industry Still Under 
Pressure  

Source: World Maritime News  
7th  November 2016  
 
Whilst freight rates have improved marginally from the 
extreme lows seen over the middle of the year, the entire 
container shipping industry remains under significant 
pressure, according to Maritime Strategies International. As 
most liner companies are now breaking even, with weaker 
lines still probably in a loss-making position, the situation is 
even worse for charter owners, with vessel earnings 
marooned below operating costs for most mid-sized vessel 
classes. “Whilst the operator side of the liner industry 
continues to be wracked by convulsions and consolidation, 
the tonnage provider space seems to be slowly sinking ever 
deeper into the mire,” James Frew, Senior Analyst at MSI, 
said. “Containership tonnage providers are at the bottom of 
the food chain, as ultimately liner companies can 
intermediate the supply of liner shipping capacity to 
shippers, and push excess capacity back onto the charter 
owners,” he added. In the light of the current oversupply, 
and a demand environment which fluctuates between 
uncertain and disappointing, the industry is taking what 
evasive action it can on the supply side, according to MSI. 
September 2016 saw the second-highest monthly total ever 
for containership demolitions, while new orders were 
confined to just three ships totalling 6,000 TEU. The liner 
operator landscape continues to respond to dire 
circumstances, but plans by the three Japanese liner 
companies to merge their operations reflects a trend that 
asks questions of the remaining midsized operators.

 
 World’s Biggest Shipping Line Falls Amid

 

Fears Of 
Trade Wars
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A.P. Moller-Maersk A/S, the owner of the world’s biggest 
container shipping line, saw its shares fall on Wednesday as 
the outcome of the U.S. presidential election fanned concern 
there will be a shift toward policies that are hostile toward 
global trade. Maersk sank as much as 5.6 percent to trade 
3.4 percent lower at 9,215 kroner at 11:29 a.m. in 
Copenhagen. The company’s Maersk Line unit commands 
almost 16 percent of the global market for transporting 
goods by sea. Executives at Maersk have already signaled 
alarm at the prospect of a world in which some of the biggest 
political powers adopt a more protectionist tone in their 
trade policies. “The risk of increased protectionism may 
derail a recovery

 
in global trade,” David Kerstens, an analyst 

at Jefferies International, said in a note on Wednesday. He 
listed Maersk as one of the companies “most affected” by the 
threat. Investors woke up to a mass selloff across markets 
amid panic and confusion over what a White House led by 
Donald Trump will mean for trade and geopolitical stability. 
The Republican nominee’s victory confounded expectations 
built on pre-election polling. 

 

Shipping Market Recovery Faces Multiple Demand-
Supply Challenges 

 
Source: Hellenic Shipping News 

11th November 2016  
 

Maritime Strategies International (MSI), a leading 
independent research and consultancy firm, has forecast a 
stormy road to recovery for the shipping industry, with 
uneven supply/demand trends set to test the nerve of 
investors and operators. Addressing the Hansa Forum in 
Hamburg, Germany this week, MSI Senior Analyst James 
Frew warned that the industry will continue to face multiple 
challenges to a sustained recovery despite positive demand 
fundamentals. “The commodity shipping sectors remain 
well correlated with each other – with the exception of 
offshore and LPG – and most sectors are positively 
correlated, but not tightly so,” said Frew. “So the question is 
whether it is supply or demand that is wrecking the 
markets?” In demand terms, headline trade in goods and 
services has stalled in relation to GDP and policy decisions 
rather than fundamentals, hold the key to future direction. 
Factors including increased energy efficiency, slowing 
containerisation demand and reshoring are all threats. 
However, the demand side is far from all bad news. “How 
many ships are needed to meet demand projections is a 
function of multiple factors; routes taken and their distance, 
sailing speed, port waiting times, operating days, ballast 
ratio, cargo carrying capacity and vessel size changes,” 
added Frew. “Taking these factors into account, incremental 
vessel requirements until 2019 show that more ships are 
needed to meet projected demand in sectors such as oil, 
product and chemical tankers, bulk carriers and 
containerships.”

 
 World's Biggest Cruise Ship, Harmony Of The Seas, 

Christened In Fort Lauderdale
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Today’s naming ceremony for Royal Caribbean’s Harmony 
of the Seas was celebrated with incredible fanfare at the new 
ship’s home base of Port Everglades in Fort Lauderdale, 
before sailing a two-night introductory cruise to show off its 
amenities to media, travel agents and industry leaders.

 
 

This wasn’t your typical naming ceremony; it had a 
heartwarming message, made even more special given this 
week is the company’s 46th anniversary. In the process of 
choosing a godmother, Royal Caribbean launched a contest 
in South Florida looking for an educator who inspires 
students to “dream big, think differently, and challenge the 
status quo.”

 
 

More than 1,000 submissions were received, and with help 
from area educators, company employees, educators and the 
public, the list was narrowed down to three. The winner, 
Brittany Affolter, works with Teach for America, spends her 
time at Title 1 schools for low-income and at-risk students, 
and trains teachers at 14 high-need schools in Miami-Dade 
County on how to encourage students to reach their 
maximum potential. She also takes area students on field 
trips to expose them to various cultural opportunities in the  

region.  
 
Hybrid Multipurpose Vessel Launched For 
Symphony Shipping  
 
Source: Joc.com  
15th  November 2016  
 
A German shipyard has launched the first of two long-range 
supply vessels that combine a hybrid Ecobox design with a 
dynamic positioning system to keep the vessels in a fixed 
position for offshore installation work.  
 
The 10,500-deadweight-ton Symphony Performer is 
scheduled to be delivered to Dutch operator Symphony 
Shipping in December by the Ferus Smit shipyard in Leer, 
Germany. A sister vessel is due next April. Both vessels are 
based on the Ecobox design, which allows them to carry 
breakbulk cargoes, oversize project shipments, or up to 368 
twenty-foot-equivalents of containers. 

 
 The ships feature a box-shaped hold, a large loading deck for 
project cargoes, a movable tweendeck, two 85-ton-capacity 
cranes, the ability to sail in open-hatch configuration, and a 
deckhouse placed at the bow in order to protect deck cargo 
and allow stern loading of oversize cargoes.  Symphony 
ordered six Ecobox vessels in 2013. The Symphony 
Performer and its sister vessel have the same basic design as 
the other six ships, but also are equipped with dynamic 
positioning technology. 

 



 

Sea Trials Success
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The future KRI Raden Eddy Martadinata, the first of two 
SIGMA 10514 Perusak Kawal Rudal (PKR) frigates on order 
for the Indonesian Navy (TNI-AL), has successfully 
completed sea trials ahead of delivery in early 2017. Damen 
Schelde Naval Shipbuilding (DSNS) –

 
as prime contractor –

 

signed a contract in December 2012 with the
 

Indonesian 
Ministry of Defence for the first PKR. An option for the 
second vessel was exercised in mid-2013. Construction of 
the ships has been shared between the Vlissingen, 
Netherlands, facility of DSNS and the PT PAL shipyard in 
Surabaya. The 105m, 2,365-tonne PKR frigates are the 
largest SIGMA variants built to date. Concurrent 
collaborative modular build has significantly reduced 
construction time, with manufacture activities for the ship 
only beginning in January 2014. “The success of the 
programme rested on the two yards working together with 
the end client operating almost as a single unit,” said DSNS 
in a statement. “The strong relationship also allowed the 
technology transfer programme to proceed smoothly, both 
in Indonesia and in the Netherlands.” Each vessel is made 
up of six modules. For the first ship, four of these were built 
by PT PAL; the remaining two, comprising the bridge/ 
command centre and the main machinery space, were built, 
outfitted and fully tested by DSNS in Vlissingen before being 
shipped for final assembly at PT PAL. Prior to the start of sea 
trials, the ship completed seven days of basin trials to ensure 
that the propulsion and safety systems were fully 
operational, before commencing passage from the PT PAL 
shipyard in Surabaya to the open waters of the Java Sea. The 
ship then completed a two-week period of sea trials during 
late August/early September, including tests of a weapon, 
sensor and command systems. Noise measurements and 
cavitation observations were also performed. 

 
Newly China-Built Navy Ship route Nigeria 

 
Source: IH Jane’s 360 
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 The newest Nigerian Navy Ship built in China continued her 

homeward voyage with several port calls enroute Nigeria.
 The ‘man of war’ departed Simon’s Port South Africa on

 
Fri 

25 November 2016. On arrival at the Port of Luanda Angola 
the representative of the Chief of the Naval Staff Rear 
Admiral Ifeola Mohammed received the ship and her crew 
in Angola. Also, present to receive the ship were the Captain 
of the Port of Luanda Captain Henrique Pedro, Director of 
International Relations Angolan Ministry of Defence 
General Jose De Sousa and the Nigerian Ambassador to 
Angola Mr Ofon Tom Etuknwa. Briefing the news men after 
the welcoming ceremony, the representative of the Chief of 
the Naval Staff said, the ‘man of war’ on joining the Nigerian 
Navy fleet will consolidate on the successes being recorded 

in the fight against piracy, maritime crime and other 
illegalities in our maritime domain up to the Gulf of Guinea.

 

Further acquisitions are in the offing for the Nigerian Navy 
as the current administration is keen on increasing the 
number of capital ships in the Nigerian Navy to bring our 
Navy at par with stronger navies around the world. One of 
the advantages of this ship is that maintaining it is not as 
capital intensive as other capital ships in the Nigerian Navy 
inventory. It would be recalled that NNS UNITY departed 
China on 21 September 2016 on her maiden voyage to 
Nigeria. The ship is being commanded by Captain Abolade 
Ogunleye

 
and is expected to arrive Nigeria on 4 November 

2016.
 

 

New US Navy Warship, USS Montgomery, Damaged 
In Panama Canal

 
 

Source: IBT 
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A brand-new U.S. Navy warship suffered an 18-inch crack to 
its hull while passing through the Panama Canal en route to 
San Diego. The USS Montgomery has been in service less 
than two months. The Independence-class littoral combat 
ship hit a cement structure as it headed west through the 
locks Saturday, the Navy said in a statement to CNN. At the 
time, a Panama Canal pilot was in control. "The crack is 
located 8-10 feet above the waterline and poses no water 
intrusion or stability risk," the Navy said. The ship 
continued its way to San Diego, where it is expected to arrive 
next month. USNI News reported the  damage was the latest 
in a series of mishaps to strike the $360 million 
Montgomery since it was commissioned in September. The 
first time it tried to enter the Panama Canal on Sept. 13, the 
crew spotted a seawater leak in the hydraulic cooling system. 
Later that same day, one of the gas turbine engines failed. 
Navy Times reported the ship collided with a tug as it tried 
to get out of the path of Hurricane Matthew Oct. 4. The 
collision produced a foot-long crack along a seam about 3 
feet above the waterline. The Montgomery isn’t the only 
littoral running into problems. The Navy ordered a major 
overhaul of the program in September, demoting the first 
four vessels to test status and limiting their overseas use to 
emergencies.

 
 Brazilian Navy Ship Visits Baltimore Harbor

 
 Source: IH Jane’s 360 

 3rd November 2016
 

 
 
A little bit of Brazil in Baltimore. A crew of more than 400 
Brazilian Navy men and women are visiting Charm City this 
week. For most of them, it’s their first time visiting the 
United States. The crew hosting a banquet for special guests 
of Thursday night, but WJZ got a sneak-peak of the ship. 
Celebrating it’s 30th anniversary, the N.E. Brasil embarks 
on an international training cruise. The nearly five month 
voyage, includes a visit to Baltimore.  Commanding Officer 

 



Jose Canela is captaining the Brazilian Navy vessel. “I stayed 
here in 1992 as a midshipman, and it’s the same training 
cruise. It is my second time in Baltimore,” said Jose Canela, 
Commanding Officer, captaining the ship. As part of it’s 
visiting ship program, they’re teaching the public about 
maritime history and heritage. “Having a ship from South 
America, particularly from Brazil is really interesting to us 
here int he U.S. Especially since we just had the Olympics in 
Brazil,” said Aura Stevenson, Executive Director, Sail 
Baltimore. The focus of the ship is practical training. It even 
has a combat operation center like the ones used in battle. 
The cruise includes training in the classroom, as well as 
hands-on vessel operation. With a crew of 450 people on-
board, 200 of them are midshipmen, most of them have 
never left their native country. 

 
 

Outgoing Navy Secretary Mabus Celebrates Austal 
Workforce

 
 

Source: AL.com  
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"The future ought to be bright for Austal," outgoing 
Secretary of the Navy Ray Mabus said Friday during a visit 
to Austal's shipyard in Mobile. Mabus, a former governor of 
Mississippi whose eight years as secretary will end with the 
close of the Obama administration, has long been a 
supporter of the Littoral Combat Ship (LCS) program, which 
has had its share of critics, and Austal's role in it. As he 
introduced the secretary, Austal USA President Craig 
Perciavalle thanked him for his "steadfast" backing. Mabus 
has been of a farewell tour of sorts as his term comes to an 
end. He made many of the same points Friday to the Austal 
workforce that he'd made a couple of weeks earlier when 
speaking at Fincantieri Marinette Marine in Wisconsin, 
where the other half of the LCS fleet is being built. And he 
reiterated them yet again later Friday, and a luncheon with 
Mobile Mayor Sandy Stimpson, U.S. Rep. Bradley Byrne and 
other dignitaries.  

 
Navy Launches ‘Exercise Sharkbite’ To Fight Sea 
Pirates 

 
Source: PUNCH  

 
5th November 2016

 
 Nigerian Navy has launched ‘Exercise Sharkbite’ at the 

Eastern Naval Command with a view to intensifying the fight 
against sea pirates and other criminals under the 
command’s coverage. Flag Officer Commanding, Eastern 
Naval Command, Rear Admiral James Oluwole, who spoke 
with newsmen at the command in Onne, Rivers State, 
explained that the exercise would increase the capacity of 
officers and men of the Nigerian Navy.  Oluwole pointed out 
that the activation of ‘Exercise Sharkbite’ was in line with the 
Chief of Naval Staff’s directive for zero tolerance to all forms 
of maritime illegalities within Nigeria’s coastal areas. He 
expressed worry over the activities of pipeline vandals, 
illegal oil bunkering, adding that measures had been put in 
place to increase the fight against crimes within the nation’s 
waterways.

 
 Canada Announces $1.1 Billion Marine Safety Plan

 

Source: Reuters

 

7th
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Canada’s Liberal government on Monday vowed to toughen 
its response to oil spills at sea, a move that some critics say 
will increase local tanker traffic and hurt the environment. 
As part of a marine safety plan to protect oceans, Prime 
Minister Justin Trudeau said Ottawa would spend C$1.5 
billion ($1.1 billion) over five years on better response 
measures and research into how to clean up oil spills. 
Trudeau said the plan “will make Canada a world leader in 
marine safety.”

 
 

More Submarine Sightings Reported
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Norway’s civilian coastal population has been busy in recent 
weeks, reporting a series of new sightings of what may be 
foreign submarines in Norwegian waters. Defense officials 
confirmed they’ve been alerted to several sightings during 
the past month, and called the public’s reports “highly 
reliable” yet non-alarmist. Major Elisabeth Eikeland of the 
defense department’s operative headquarters in Bodø told 
state broadcaster NRK that the military is glad the public 
reports suspicious activity. She asked for the public’s 
understanding that the sightings don’t always result in any 
concrete response. “We build our evaluations on a wide 
spectrum of classified and unclassified information that we 
can’t go into detail about,” Eikeland told NRK.  
 
N8ct Announces $54.3m Secured Loan Facility For 
Two 25,000 Dwt Stainless Steel Chemical Tankers  
 
Source: Vessel Finder  
4th

 November 2016  
 
An international shipping company focused on the 
transportation of chemicals, yesterday announced that it has 
entered a $54.3 million secured loan facility, which finances 
the last two of the Company’s 25,000 dwt stainless steel 
chemical tanker newbuildings currently under construction 
at Japan’s Kitanihon shipyard.

 
 
First Somali Pirate Attack In Years Raises Risks For 
Ships

 
 Source: Reuters 

 8th

 
November 2016

 
 Merchant vessels sailing through busy shipping lanes 
between Somalia and Yemen may be underestimating the 
risk of piracy and terrorism following two attempted attacks 
last month, maritime officials say. More than 40 percent of 
the world’s seaborne oil supplies pass through the Gulf of 
Aden and Arabian Sea, a major shipping lane also used to 
move exports and commodities such as food between Asia 
and Europe. The European Union’s counter-piracy naval 
force (EU Navfor) confirmed on Nov. 4 that six armed men 
attacked chemical tanker CPO Korea 330 nautical miles (610 
km) east of Somalia on Oct. 22, the first reported attack on 
a major vessel off the country for two and a half years. 

 
  



 

 

ACTIVITY KARACHI PORT (1-15 NOVEMBER 2016 ) 

Date  Import in 

Tonnes 

Export in 

Tonnes 

Total 

1-Nov-16 229,541 64,042 293,583 

2-Nov-16 130,148 45,105 175253 

3-Nov-16 137,078 24,743 161821 

4-Nov-16 87,114 16,043 103157 

5-Nov-16 100,217 26,132 126349 

8-Nov-16 151,664 83,202 234866 

9-Nov-16 139,051 42,078 181129 

10-Nov-16 114,894 34,674 149568 

11-Nov-16 151,401 28,803 180,204 

12-Nov-16 131,133 14,639 145772 

15-Nov-16 213,538 58,467 272,005 

Fortnightly Total 1,585,779 437,928 2,023,707 

ACTIVITY PORT QASIM(1-15 NOVEMBER 2016 ) 

Date  Import in 

Tonnes 

Export in 

Tonnes 

Total 

1-Nov-16 63,709 8,664 72,373 

2-Nov-16 90,435 40,259 130,694 

3-Nov-16 128,443 36,626 165,069 

4-Nov-16 30,600 29,131 59,731 

5-Nov-16 58,478 13,469 71,947 

8-Nov-16 80,506 7,828 88,334 

9-Nov-16 54,258 50,116 104,374 

10-Nov-16 94,461 20,247 114,708 

11-Nov-16 81,407 56,211 137,618 

12-Nov-16 63,328 20,212 83,540 

Fortnightly Total 745,625 282,763 1,028,388 

Source: Business Recorder 



 

Maersk CEO says rates to rise as container sector 
cuts capacity

 

 

Source: Reuters

 

2nd

 
November 2016 

 
 

Nov 2 A.P. Moller-Maersk on Wednesday disappointed 
investors with a third-quarter loss for its container business 
but Chief Executive Soren Skou said he expects freight rates 
to rise as the industry tackles overcapacity. * Maersk Line 
posted a net loss of $116 million against analysts' 
expectations of a $174 million profit. * "Consolidation will in 
itself not affect the overcapacity, but I notice that companies 
have stopped ordering ships," Skou said at a conference 
call. 
 

"In addition, the idled capacity has increased to 6-7 
percent of the global fleet, while scrapping has risen sharply 
with ships with an average age of 20 years being scrapped. 
So there is action being taken in the industry to bring down 
the overcapacity," Skou said. * Contract negotiations for 
next year's rates on the Asia-Europe route will begin at a 
higher level than the previous year, he said. * "Since the 
second quarter 2016, spot rates have started to rise on 
several routes, and that trend will begin to positively impact 
Maersk in the coming months," Skou said. 

 

Shanghai rebar near six-month high amid firm 
demand 

 
Source: Reuters 
3rdNovember 2016  

 
Shanghai rebar steel futures stabilised near their highest 
level since April on Thursday, supported by firm demand in 
top consumer China which kept spot prices of raw material 
iron ore at six-month peaks. Inventory of steel products at 
mills that are members of the China Iron and Steel 
Association dropped 1.9 percent to 13.61 million tonnes on 
Oct. 20 from Oct. 10, Morgan Stanley said. At the same time, 
average daily crude steel output among the member mills 
stood at 1.72 million tonnes on Oct. 11-20, down 1.3 percent 
from the previous 10 days. "The drop in production is likely 
the result of mills' increasing maintenance due to pollution 
pressure and rising cost," Morgan Stanley analysts said in a 
note. "However, the declined inventory level suggests 
demand remained intact. We expect steel mills to further 
raise prices in response to the margin squeeze." Rebar, a 
construction steel product, on the Shanghai Futures 
Exchange was up 0.6 percent at 2,644 yuan ($391) a tonne 
by 0200 GMT. The contract touched 2,665 yuan on 
Wednesday, its strongest since April 25.

 Among Chinese steel traders, inventory has decreased to the 
lowest since early August at 8.81 million tonnes as of Oct. 28 
and was also 8 percent lower than the same period last year, 
said Argonaut Securities analyst Helen Lau."Declining blast 
furnace utilization rates and low steel inventory will result 
in supply tightness and steel price increases as steel demand 
is healthy," Lau said.

 

 

India to keep wheat import tax at 10 percent, 
private imports seen at 3 million tonnes

 

 

Source: Reuters

 

3rdNovember 2016 
 

 

India will keep its wheat import tax unchanged at 10 percent 
and state-run traders will not import the grain for now, as 
the private trade is expected to buy up to 3 million tonnes 
this year, the highest in a decade, a senior government 
source said. India, the world's second-biggest wheat 
producer, lowered the import tax on the grain to 10 percent 
from 25 percent in September, helping private traders such 
as Cargill, Louis Dreyfus and Glencore to import large 
quantities to combat a looming shortage. Private traders 
have already imported about 1.2 million tonnes of wheat so 
far this year, mainly from Australia. "There's a steady flow 
of imports by the private trade," said the source, who is 
directly involved in decision making. "We've cut the import 
tax by 15 percentage points only in September, so there's no 
plan to either reduce the duty further on import on 
government's behalf." "Because of the reduction in the 
import tax, we believe that private traders will import about 
3 million tonnes this year," the source said referring to the 
fiscal year to March 2017. Despite buoyant output estimates, 
traders believe production in the last two years has fallen 
well below the peak of 2014 and 2015, reducing stocks to the 
lowest level in nearly a decade and pushing domestic prices 
close to record highs. Higher imports by India, also the 
world's second-biggest consumer, could prop up global 
wheat prices, which were little changed at $4.17-3/4 a 
bushel on Thursday, having closed 0.85 percent on 
Wednesday.  
 
Saudi Arabia raises oil prices to Asia for December 
loading  
 
Source: Reuters  
3rdNovember 2016 

 
 
Saudi Aramco has raised the prices for all grades of crude it 
sells to Asia for December loading, two sources with 
knowledge of the matter said on Thursday.

 The December price for Saudi Arab Light crude for Asian 
customers rose by 90 cents a barrel from the previous month 
to a premium of 45 cents a barrel to the Oman/Dubai 
average, they said.

 The price hikes, within the industry's expectations, tracked 
the strength of the Dubai crude price benchmark and 
improved refining margins in Asia. Crude oil demand in Asia 
has been robust to meet peak winter consumption.

 Saudi Aramco raised the December OSP for Arab Medium 
crude by a larger extent

 
than that for Arab Heavy as oilfield 

maintenance in Saudi Arabia reduced output of the medium 
grade, the sources said.

 
 



Drewry: Cargo Diversions Could Cut Demand for 
LNG Ships

 
 

Source: World Maritime News 
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The demand for liquefied natural gas (LNG) vessels in the 
long term could be reduced if Asian buyers continue to 
divert their contracted supply from the US towards Europe 
and Latin America, per shipping consultancy Drewry.

 

Due to the expansion in US LNG supply, Drewry has been 
maintaining a bullish long-term outlook for LNG shipping 
and expects rates to improve substantially from 2018 
onwards. Since most new LNG export capacity in the US will 
start to come online from 2018 onwards and almost 85-90% 
of this supply has been tied to contracts, the trade will create 
demand for many vessels. However, the LNG market has 
changed considerably from the time when these contracts 
were signed and so Asian buyers are looking to offload their 
contractual supply. If the trend persists, the demand for 
LNG ships could drop

 
considering the shorter hauls from 

the US to Europe or to Latin America. “Although the 
capacity diverted so far by Asian buyers is not significant 
enough to negatively impact LNG shipping, if this trend 
continues and more Asian buyers follow suit, it will reduce 
demand for LNG vessels,” Shresth Sharma, Drewry’s lead 
LNG shipping analyst, said. If 60% of 53 mtpa of capacity 
currently being built in the US reached Asian markets, while 
30% and 10% goes to Europe and Latin America, 
respectively, 85 vessels would be required to carry the 
tonnage from the US, according to Drewry. 

 
Taking Things Slower: Latin American Products 
Imports 

Source: Hellenic Shipping News  
5th November 2016 

 
After the global economic downturn in 2008-09, fast growth 
in Latin American products imports provided a welcome 
support to oil products trade volumes, and between 2008 
and 2015 imports into the region rose from 1.4m bpd to 
2.4m bpd. However, the honeymoon period of this budding 
romance looks to be over and Latin America is now taking 
things more slowly with regards to its products imports.

 Products imports into Latin American nations (including 
Mexico, Central American and Caribbean) have been an 
important driver of seaborne products trade growth in 
recent years. Imports into the region represented 9% of 
global imports in 2014, but accounted for around 30% of the 
increase in global products imports in the previous six years. 
This was supported by increased oil demand in the region, 
which rose by 0.9m bpd between 2008 and 2014, and a 
sharp decline in refinery throughput during the same 
period. However, more recently growth in Latin American 
products imports has slowed, to an average of 2% p.a. in 
2015-16, compared to 10% p.a. in 2009-14.

 
 Dec Singapore 180 HSFO swap cracks hit 17-month 

high on supply delays, crude

  
 

Source: S&P Global Platts

 

4th

 

November 2016 

 
 

Front-month swap crack spreads for Singapore 180 CST 
high sulfur fuel oil touched 17-month highs Thursday as 
weaker crude swap prices and expectations of a regional 
supply crunch for prompt cargoes fueled bullish sentiment 
on paper. The front-month December FOB Singapore 180 
CST HSFO crack swap against the Brent Singapore swap was 
assessed at minus $5.811/b Thursday, the highest since 
being assessed at minus $3.754/b on May 29, 2015, S&P 
Global Platts data showed. Traders cited multiple reasons 
for the strength in crack swaps, most notably a sharp decline 
in international crude price levels after a record build in US 
crude inventories for the latest reporting period. The front-
month December Brent Singapore Swap was assessed at 
$47.85/b Thursday, down 5.62% from $50.70/b on 
Monday, when the December FOB Singapore 180 CST 
HSFO/Brent Singapore crack swap touched a nine-month 
high of minus $2.315/b.

 
 

Asia Fuel Oil-Robust demand extends 380-cst cash, 
ex-wharf premiums  
 

Source: Reuters  

4th  November 2016  
 

Cash and ex-wharf premiums of Asia's 380-cst fuel oil  

extended their gains on Friday after eager buyers scrambled 
to secure cargoes, traders said. Cash premiums for 380-cst 
fuel oil FO380-SIN-DIF rose 54 cents to $2.82 a tonne to 
Singapore quotes, its highest since March 23 during the last 
week of the so-called March bull play. Over the past week, 
cash premiums for 380-cst fuel have more than doubled, 
rising by $1.74 from last Friday's $1.08 a tonne to Singapore 
quotes. The sharp rise in cash premiums was attributed to a 
lack of prompt supplies stemming from limited cutter 
stocks, the emergence of off-spec cargoes, congestion at 
some of Singapore's fuel oil terminals and robust demand, 
industry sources said. Five cash deals were reported in the 
Platts window on Friday totalling 140,000 tonnes of the 
380-cst fuel oil, the highest daily traded volume since Sept. 
14, data compiled by Reuters showed. PetroChina bought 
80,000 tonnes of the fuel through two cargoes from Vitol 
and Total for prompt delivery between Nov. 19-23 at a 
premium of $3 a

 
tonne to Singapore quotes. Coastal also 

bought two cargoes of 380-cst from Mercuria and Glencore 
totalling 40,000 tonnes for delivery at the far end of the 
trading window between Nov. 30 and Dec. 4 at a premium 
of about $3 a tonne to Singapore quotes.  Hin Leong bought 
the fifth 20,000 tonne cargo from Koch for delivery between 
Nov. 28 and Dec. 2 for the equivalent of about $1.85 a tonne 
above Singapore quotes.  Spot ex-wharf premiums also rose 
to their highest since mid-September of $3.51 a tonne to 
Singapore quotes after a limited number of suppliers were 
offering cargoes at elevated premiums, sources said. Ex-
wharf premiums have gained $1.12 since last Friday's 
settlement of $2.39 a tonne to Singapore quotes.  However, 
industry sources pointed out that further dated ex-wharf 
premiums were being offered at lower premiums to spot, 
indicating that supplies were not expected to remain tight 
over the next month.

 
 



 

Maersk Line reports loss of USD 116 million in Q3 
2016

 

 

Source: Maersk Line  
 

3rdNovember 2016 

 

 

Maersk Line reported a third quarter (Q3) 2016 result that 
is USD 380 million lower than Q3 2015. The overriding 
reason for the loss is decline in freight rates compared to Q3 
2015. Revenue in Q3 was USD 5,359 million, which is 11% 
lower than Q3 2015 (USD 6,018 million). Volumes were 11% 
higher as Maersk Line was able to win market share. 
Amongst others due to increased volumes following, 
Hanjin’s court receivership filing, increasing customer focus 
on financially solid carriers and increased volumes on back 
haul services. Maersk Line’s capacity grew 3.8%. Maersk 
Line continues to manage capacity tightly resulting in high 
utilisation. Maersk Line maintains its 2016 full year 
expectation of a significantly lower underlying result than 
for 2015 (USD 1.3bn) with the specification that the 
underlying result is expected to be negative. “In the third 
quarter we made a loss, which is unsatisfactory. However, 
we continue to deliver on our growth and cost objectives. We 
won market share, we continue to take out cost and increase 
our utilisation,” says Pierre Danet, CFO of Maersk Line. The 
container shipping demand growth was about 2% and the 
global container fleet (capacity) growth was about 3.3%. The 
gap between capacity entering and exiting the industry was 
the lowest in many quarters. Compared to Q3 2015, Maersk 
Line’s average freight rate declined with 16%. However, for 
the first time since Q2 2014 it increased quarter-on-quarter 
with 5.5%. “We have indications that rates may have 
bottomed out. Compared to the previous quarter, our rates 
increased, which is something we have not seen in the last 
two years. Furthermore, we expect that the more balanced 
supply and demand situation will lead to a more sustainable 
industry. So there are definitely encouraging signs,” says 
Pierre Danet, but also cautions. “The market situation is still 
very challenging, our current rate level is unsustainable and 
demand remains low. That is why we will continue to 
manage our capacity efficiently, and have our already 
announced rate increases this month,” concludes Pierre 
Danet. Maersk Line is part of the newly established 
Transport and Logistics division. 

 
 Growing pessimism on possible output cut 

agreement may push bunker prices further down, 
expert says

 
 Source: Bunker ports news

 7th

 
November 2016

 
 
 

World fuel indexes have turned into slight downward 
evolution during the week. There were still factors weighing 
on fuel markets, especially doubts that a planned oil output 
cut by the Organization of the Petroleum Exporting 
Countries (OPEC) and potentially non-OPEC member 
Russia will prove sufficient to materially change the global 
oil balance and deliver a substantial reduction in oil 
inventories. Talk of cutting output seems to be morphing 
into talks of a freeze in supply at the moment.

 

MABUX World Bunker Index (consists of a range of prices 
for 380 HSFO, 180 HSFO and MGO at the main world hubs) 
has lost its rising potential and turned into downward 
movement in the period of Oct.27 –

 
Nov.03:

 

380 HSFO –
 

down from 267.29 to 251.50 USD/MT (-15,79)
 

180 HSFO –
 

down from 309.86 to 295.00 USD/MT (-14,86)
 

MGO –
 
down from 500.64 to 487.79 USD/MT (-12,85)

 

Fuel indexes were under pressure after the failure of OPEC's 
meeting in Vienna where cartel planned to discuss output 
quotas for members participating in an agreement to cut 
production. Saudi Arabia and its Gulf OPEC allies are 
already willing to cut 4 percent from their peak oil output. 
Iraq, OPEC’s No. 2 producer, said that it would not cut 
output and should be exempted from any curbs as it needs 
funds to fight Islamic State. As a result, the talks were ended 
without a joint commitment to cut production and it was 
only agreed to meet again in November before a scheduled 
regular OPEC meeting on Nov. 30.

 

The chances for OPEC to reach the agreement on oil output 
cut are still estimated as rather low. Iraq joined Iran, Nigeria 
and Libya in seeking to be excluded from OPEC's agreement. 
Output is also recovering from fields in Nigeria and Libya, 
two more countries that were exempted from the Algiers 
deal because violence has wrought havoc in their oil 
industries.  
 

The Wave of Imports Crushing the Oil Market  
 
Source: Bunker ports news  
3rd  November 2016  
 
A record  amount of oil just went into U.S. storage last week. 
Some of it is probably only an accounting snag. But a lot of 
it appears to be from a wave of oil still on the way to U.S. 
shores. All the pressure is pushing U.S. crude to plumb new 
one-month lows Thursday. It’s the second-straight day of 
declines tied to the data showing more crude went into 
storage last week than any other in 34 years of government 
records. Imports hit a four-year high, and international 
exporter are still pumping full tilt, loading up  more and 
more oil into ships for sale around the world. The rush of oil 
is a bad sign for bullish traders who had been hoping 
stockpiles were truly falling and signaling the end of two 
years of oversupply.

 
 Many had expected a big load of imports to wash in weeks 
ago, but recently began questioning if it ever would. At the 
start of September, crude stockpiles had their biggest weekly 
decline since 1999, 14.5 million barrels —

 
almost identical to 

what was added last week –
 

likely because big storms 
blocked cargo ships from U.S. ports. It took about a month 
longer than many expected for that oil to appear, maybe just 
from a delayed count by the U.S. Energy Information 
Administration, the government agency that keeps this data.

 
 Oil Investors Lose Faith In Rising Oil Price

 
 Source: Shipping Watch News

 7th

 

November 2016

 
 Investors have growing doubts about whether or not OPEC 
countries will reduce their output, writes Bloomberg based 



on data over long-term investments in oil, which are at the 
lowest level since 2014.

 
 

Accc: Container Stevedoring Prices In Australia Hit 
New Low

 
 

Source: World Maritime News

 

7th

 
November 2016

 
 

An increased competition in Australia’s container 
stevedoring has pushed prices to their lowest level in 
seventeen years, according to the Australian Competition 
and Consumer Commission’s (ACCC)

 
2015-2016 Container 

Stevedoring Monitoring Report. The drop in prices reflects 
increasing competition between stevedores as they attempt 
to retain and/or win new shipping line customers, ACCC 
said. “Australia’s container stevedoring industry is 
experiencing a period of increased competition and 
investment in infrastructure,”

 
Rod Sims, ACCC Chairman, 

said. Industry margins and rate of return on assets are also 
at the lowest level recorded by the monitoring program. 
ACCC said that a new entrant, Hutchison Ports Australia, 
has established new terminals in Brisbane and Sydney while 
the incumbent stevedores, Patrick and DP World, have been 
upgrading and expanding the capacity of terminals as well 
as investing in automation and cranes. Competition is 
expected to be further enhanced at the Port of Melbourne 
when Victoria International Container Terminal (VICT) 
launches Australia’s first fully automated terminal in late 
2016. VICT also has the potential to service larger container 
ships which could substantially increase the capacity of the 
Port of Melbourne, according to ACCC. “However, there 
continue to be challenges for new entrants. Hutchison has 
been operational since 2013 but is yet to attract adequate 
market share to match its investment in the industry. It is 
also possible that VICT may face some issues in establishing 
itself when it commences operations at the Port of 
Melbourne at the end of 2016,” Sims said. 

 
New Dry Bulk Investor Raises Almost Usd 75 
Million 

 
Source: Shipping watch News

 
7th November 2016

 
 

Norwegian dry bulk duo Songa Bulk, consisting of Herman 
Billung and Arne Blystad, has raised close to USD 75 million 
for investments in dry bulk vessels. Billung and Blystad have 
both injected their own money into the project, which

 
has 

now purchased its first vessel. 
 China's Commodities Imports Slow To Lowest In 

Months
 

 Source: Hellenic Shipping News
 9th November 2016

 
 China’s imports of commodities slowed to the lowest in 

months in October, as a week-long holiday closed factories, 
a weakening currency made foreign raw material more 
expensive and higher prices for products like crude oil hurt 
demand, analysts said.

 Imports of copper by the world’s top producer and consumer 
fell to their lowest since February 2015, extending a six-

month decline as domestic prices remained at a discount to 
the international market amid plentiful supplies. 

 

Iron ore shipments slowed to their lowest since February as 
steel mills worked down inventories ahead of seasonally 
weaker demand during the colder months and curbed 
output due to soaring costs of raw materials like coke and 
coking coal. Also, oil refineries bought their smallest volume

 

of crude since the start of the year due to relatively high 
prices in recent months, and as strategic reserve tanks filled 
up. Year-on-year comparisons still showed a pick-up in 
buying and the declines to February lows –

 
another holiday 

week in the Chinese calendar –
 

indicate a seasonal blip.
 

 

China's October Coal Imports Surge 54.6% On Year 
To 21.58 Million Mt

 
 

Source: Hellenic Shipping News
 

9th
 
November 2016

 
 

China imported 21.58 million mt of coal in October, 
including lignite, thermal and metallurgical material, down 
11.7% from September but up 54.6% year on year, according 
to preliminary data released Tuesday by China’s General 
Administration of Customs. China imported 24.44 million 
mt of coal in September this year. In October 2015, the 
country imported 13.96 million mt of coal. On a seasonal 
basis, Chinese imports remained strong, an ANZ analyst 
said, adding that October imports were the fourth highest 
volume achieved over the past two years. Several China’s 
coal producing regions have currently implemented 
statutory production of 276 days in a year, down from 330 
days previously, leading to tight supply in the domestic 
market and an increase in imports. Over January-October, 
imports rose 18.50% year on year to 201.74 million mt. The 
country exported 0.9 million mt of coal in October, a jump 
of 50% month on month, the data showed. Exports over 
January-October surged 59% year on year to 7.2 million mt. 
The GAC did not give a breakdown of the October imports, 
which would be available later this month.  
 
As Exports Rise, Imports Dry Up, Steel Production 
In India Jumps Most  In 14 Months  
 
Source: Hellenic Shipping News

 
9th

 
November 2016

 

 
Growth in India’s steel production was sustained during the 
April-October period of the current fiscal even as 
consumption failed to keep pace, thanks to rising exports 
and dwindling imports. Data compiled by the Joint Plant 
Committee (JPC), a unit under the steel ministry, showed 
India’s crude steel production grew by 8.1% during the 
April-October period of the current fiscal to 56.2 MT. 
Consumption growth during the period was just 2.8% to 48 
MT. Imports fell by 40% to 4.1 MT, but exports rose by 42% 
to 3.5 MT. In October, steel consumption went negative, 
falling 1.4% at 7.11 MT compared with the corresponding 
month last year. Compared to September 2016, 
consumption was down by 0.5%. Production, on the other 
hand, was up by 13.6% in October at 8.2 MT —

 

a 14-month 
high. However, it was down by 2.5 % compared with the 
previous month.

 
 



A Single Vessel Is Behind Canada’s Largestever 
Trade Deficit

 
 

Source: Bloomberg

 

4th November 2016

 
 

Canada posted its largest trade deficit on record in 
September, a whopping C$4.1 billion ($3 billion) —

 
and a 

single piece of equipment is to blame. A heavy-load carrier 
arrived at Bull Arm, Trinity Bay in Newfoundland on Sept. 
2, after a voyage from South Korea that began in June. You'll 
note that the 224.8-meter-long vessel had to sail around 
Africa rather than go through the Suez Canal, due to its size 
and cargo. The Blue Marlin, as the vessel is known, was 
carrying a 30,000 tonne utilities and process module made 
by Hyundai Heavy Industries. The module, which had been 
under development since 2013, will be used in the Hebron 
offshore-oil project off the coast of Newfoundland and 
Labrador.

 
 

Dryships Posts Net Loss Of $5.2 Million For The 
Third Quarter 

 

Source: Hellenic Shipping News 

10th November 2016 
 

DryShips Inc., or DryShips or the Company, an international 
owner of drybulk carriers and offshore support vessels, 
today announced its unaudited financial and operating 
results for the quarter ended September 30, 2016. Third 
Quarter 2016 Financial Highlights. For the third quarter of 
2016, the Company reported a net loss of $5.2 million, or 
$7.70 basic and diluted loss per share. On November 7, 
2016, our previously sold to unaffiliated buyer Panamax 
vessel Ocean Crystal was delivered to its new owners. All the 
gross proceeds from the sale were used to pay down the 
associated loan facility. On August 10, 2016, the previously 
announced option for the registered direct offering of 5,000 
Series C Convertible Preferred Warrants to purchase 5,000 
Series C Convertible Preferred Shares was exercised. The 
total net proceeds from the offering, after deducting offering 
fees and expenses, were approximately $5.0 million. As of 
November 9, 2016, 2,813 of the Company’s 5,000 Series C 
Convertible Preferred stock, were converted to 433,552 
common shares (6,503,278 before 1-for-15 reverse stock 
split), including the respective dividends.

 
 Brazil's October Iron Ore Exports To China Fall 

6.2% Year On Year
 

 Source: Hellenic Shipping News
 14th

 
November 2016

 
 Brazil exported 17.58 million mt of iron ore to China in 

October, down 6.2% year on year, the trade ministry said 
Friday.However the value of the ore shipped to China rose 
1.1% to $612 million FOB, with an average price of 
$34.81/mt FOB, up from $32.28/mt in October 2015. China 
took 59% of the 30.01 million mt of iron ore Brazil exported 
in October, the ministry said. Japan received the second 
largest volume, with shipments of 1.97 million mt in 
October, 10.3% lower than October 2015’s 2.2 million mt. 

The value of Brazilian iron ore exports to Japan decreased 
12.2% to $78.7 million FOB.

 
 

The Fuel Markets Refocus On Opec Again

 
 

Source: Hellenic Shipping News

 

14th

 
November 2016

 
 

World fuel indexes stayed steady during the week despite of 
U.S. President elections, which supposed to become a new 
short-term driver for fuel prices. The vote results rattled 
markets: most polls had shown Clinton ahead of Trump and 
her odds of winning were at 80 percent or more. However, 
turbulence calmed rather fast, as newly elected U.S. 
President Donald Trump promised to try to unite America’s 
divided political factions. Meantime, fuel fundamentals are 
still weak, with U.S. crude stocks

 
surging, demand growth 

low, and doubts that the Organization of the Petroleum 
Exporting Countries (OPEC) and non-OPEC producer 
Russia can agree on a meaningful output cut this month. It 
looks like soon the market dynamic of softer demand and 
stronger supply will become a more dominant driver of 
prices than the impact of OPEC’s verbal interventions.  
 

China Says Concerned About Eu Protectionism On 
Steel Imports  
 
Source: Hellenic Shipping News  

14th  November 2016  
 
China is greatly concerned about the European Union’s 
protectionist measures against Chinese steel products, the 
commerce ministry said on Saturday. “The Chinese side has 
expressed great concerns and worries about the EU’s trade 
protectionist tendency over steel,” the ministry said in a 
statement on its website. The ministry was responding to the 
EU’s latest decision to take temporary anti-dumping 
measures against imports of Chinese seamless steel pipes, 
based on preliminary investigations, it said. A worldwide 
steel glut has stoked trade disputes between China, the 
world’s top maker of the construction material, and other 
producers such as the United States and the European 
Union. High duties levied on Chinese products could 
seriously hurt Chinese companies, the ministry said. “China 
is willing to strengthen exchanges and communication with 
the European side and properly solve problems that the steel 
industry is facing,” it said.

 
 China Rebar Mills Cut Production On Coal 
Shortage, Costs

 
 Source: Hellenic Shipping News

 14th

 
November 2016

 
 Chinese steelmakers, who

 
usually ramp up output when 

steel prices rise, are reacting quite to the contrary now, as 
tight coking coal supply and soaring costs are forcing several 
them to cut production, market participants said Friday. In 
northern China, rebar makers Fushun New Steel and Jinxi 
Iron & Steel are idling blast furnaces this month for 
“maintenance,” often a euphemism for unscheduled 
production shutdowns, said one of their customers in 
eastern China.

 



 

No Tightening Yet Of Mandatory Energy Efficiency 
Standards

 
 

Source: IBIA

 

4th

 
November 2016 

 

 

The International Maritime Organization has decided not to 
change phase 2 requirements of regulations requiring new 
ships to be built to increasingly tight energy efficiency 
standards, but will consider introducing phase 3 sooner and 
add a phase 4 with more stringent requirements. The 
decision followed a review of the Energy Efficiency Design 
Index (EEDI) required under regulation 21.6 of MARPOL 
Annex VI at the 70th meeting of the IMO’s Marine 
Environment Protection Committee (MEPC 70). There had 
been calls for tightening the phase 2 requirements, starting 
in 2020, following data and studies suggesting several ship 
types, in particular container ships, are already meeting or 
even doing better than these standards. Although there was 
significant support for amending phase 2, at least for some 
ship types, shipping organisations fought against it, saying 
the industry was being punished for over-performing and 
should not be hit with “a moving target”. There are also on-
going concerns about the EEDI targets affecting the ability 
of new ships to maintain sufficient power to manoeuvre 
safely during adverse sea conditions. More time will be 
needed to assess EEDI for ro-ro cargo and ro-ro passenger 
ships and more concrete proposals have been invited. MEPC 
70 agreed on the need for a thorough review of EEDI phase 
3 requirements, and potentially implementing it earlier. At 
present, Phase 3 is due to start in 2025 and requires new 
ships to be 30% more energy efficient compared to the 
baseline.  The work to review the phased implementation of 
EEDI requirements will continue at the next session.  Phase 
1 of the EEDI took effect in 2013, with data received by the 
IMO Secretariat showing that so far more than 1,900 ships 
have been certified as complying with the new energy 
efficiency design standards. 

 
Daewoo Shipbuilding Unveils Additional Self-
Rescue Measures

 
 Source: Yonhap News Agency  

 2nd

 
November 2016

 
 Daewoo Shipbuilding & Marine Engineering Co., a major 

shipyard here, plans to raise an additional 700 billion won 
(US$609 million) through asset sales this year,

 
raising the 

total amount prepared as part of its self-rescue measures to 
6 trillion won (US$5.22 billion), since it is widely expected 
to miss its annual new order target, its chief said 
Wednesday. Previously, Daewoo Shipbuilding said it would 
implement a

 
5.3 trillion won self-rehabilitation scheme to 

tide over a protracted industry-wide slump and curb 
widening losses. "I expect this year's new orders to be 
between $2 billion and $2.5 billion," Daewoo Shipbuilding 
chief executive Jung Sung-leep said in a press conference 

Wednesday. "In that context, we are implementing a 6 
trillion won self-rescue plan."  Earlier, the shipyard expected 
this year's new orders to hit some $10 billion, but a drop 
forced the shipbuilder to sell more assets. Jung said Daewoo 
Shipbuilding will focus on its money-making business while 
curtailing the offshore facility-related business. "If next 
year's new orders fall short of $5 or $6 billion, we may face 
difficulty in repaying maturing debt, but we are working on 
a variety of measures to avoid such a scenario."

 
 
   

Meanwhile, its creditors, led by the state-run Korea 
Development Bank, are set to announce a debt-for-equity 
swap and other measures, worth 3 trillion won, for the 
embattled shipbuilder next week, to help one of the 
country's big three shipyards avoid possible delisting from 
the local stock market.

 
 

South Korea To Spend S$13.4b By 2020 To Support 
Shipbuilders  
 

Source: Bloomberg  

1st  November 2016  
 

South Korea, home to the world's three biggest shipbuilders, 
plans to spend  about 11 trillion won (S$13.37 billion) by 
2020 to help the industry amid a dearth of new orders and 
prolonged losses. The government intends to order more 
than 250 vessels and provide of about 6.5 trillion won in 
financing support to strengthen shipping companies' 
efficiency through the end of this decade, Finance Minister 
Yoo Il-ho said on Monday (Oct 31). Hyundai Heavy 
Industries Co, the world's biggest shipbuilder, will spin off 
its non-shipbuilding businesses, while Daewoo Shipbuilding 
& Marine Engineering Co, the second biggest, plans to cut 
5,500 jobs by 2018, according to the government.  
 
OGCI Announces $1 Billion Investment To 
Accelerate Development And Deployment Of 
Innovative Low Emissions Technologies  
 
Source: Stat Oi.coml   

 
4thNovember 2016 

 
 OGCI Climate Investments (OGCI CI) will aim to deploy 
successfully-developed new technologies among member 
companies and beyond. It will also identify ways to cut the 
energy intensity of both transport and industry. Working in 
partnership with like-minded initiatives across all 
stakeholder groups and sectors, the OGCI CI believes its 
emission reduction impact can be multiplied across 
industries. In a joint statement, the heads of the 10 oil and 
gas companies that comprise the OGCI said: “The creation 
of OGCI Climate Investments shows our collective 
determination to deliver technology on a large-scale that will 
create a step change to help tackle the climate challenge. We 
are personally committed to ensuring that by working with 
others our companies play a key role in reducing the 



emissions of greenhouse gases, while still providing the 
energy the world needs.”

 
 

KKR’s Pillarstone Set To Snap Up Europe Shipping 
Loans After Appointing Industry Vet

 

Source: G Captain    

 

4thNovember 2016 
 

 

Pillarstone, the platform set up by US private equity firm 
KKR to buy non-core bank assets in Europe, looks set to take 
on more shipping loans after appointing an industry veteran 
to run its shipping business. Pillarstone, which was set up 
last year by KKR Credit to provide capital and manage 
exposures to non-core and underperforming bank assets in 
Europe, has appointed Jens Martin Jensen as a partner in 
charge of shipping in the region. Jensen was previously CEO 
of Frontline Management, part of Frontline, one the world’s 
biggest tanker companies. He has worked in shipping for 
more than 30 years, including at Denmark’s AP Moller-
Maersk and at Island Shipbrokers in Singapore. Pillarstone 
said it is interested in providing capital and operational 
expertise to troubled shipping businesses, and helping 
banks cut their exposure. “It’s become very clear there is a 
problem here, where we think our model can help,” John 
Davison, CEO of Pillarstone, told IFR. He said there are 
substantial non-performing loans, many banks want to exit 
or reduce exposures, and a lack of financing could disrupt 
operations further in the coming years. “We’re knocking on 
an open door,” Davison said. “We bring new money, we have 
a lot of turnaround and operational expertise and we have a 
collaborative model. The intention is we work with the 
shipowners and banks.” Among dozens of banks who have 
sold or are still trying to sell shipping industry exposures are 
Commerzbank, Lloyds, Royal Bank of Scotland, Deutsche 
Bank, Nordea and BNP Paribas. There are estimated to be 
about US$400bn of shipping loans globally, and many 
banks that became big lenders have struggled to get rid of 
loans during an eight-year shipping downturn. 

 
Van Oord wins two contracts for West Nile Delta 
offshore Egypt 

 
Source: Offshore     

 3rdNovember 2016 
 

 Subsea 7 has contracted Van Oord to construct the landfall 
and execute subsea rock installation works for the West Nile 
Delta project in the Egyptian sector of the Mediterranean 
Sea. Preparations on-site have already started. The BP-
operated project, located 65 km (40 mi) offshore northern 
Egypt, comprises the development of a series of gas fields. 
The first phase, which includes the Taurus and Libra fields, 
consists of a nine-well tieback to the existing Burullus 
facilities. The landfall scope of work consists of the 
installation of a cofferdam, trenching, and pipe pull 
activities and will be executed in 2017. The landfall location 
is at the Burrulus terminal near Idku, 50 km (31 mi) from 
Alexandria. Van Oord will deploy a trailing suction hopper 
dredger, backhoe dredger, and a 600-metric ton (661-ton) 
winch. The flexible fallpipe vessel Stornes will be deployed 
this year to execute rock installation activities to prevent 
upheaval buckling.

 

Production from the West Nile Delta project is expected to 
be about 1.2 bcf/d, equivalent to about 30% of Egypt’s 
current gas production. All the produced gas will be fed into 
the country’s national gas grid.

 
 

Creditors Eye 3.4 Tln Won Equity Swap For Daewoo 
Shipbuilding

 
 

Source: Yonhap News Age     
 

11thNovember 2016 
 

 

Creditors of troubled Daewoo Shipbuilding & Marine 
Engineering Co. plan to conduct a debt-for-equity swap and 
other measures, worth 3.4 trillion won (US$2.97 billion), to 
help the embattled shipbuilder, one of the country's three 
big shipyards, avoid a potential delisting from the local stock 
market, industry sources said Sunday. Last year, the 
country's two policy lenders --

 
the Korea Development Bank 

(KDB) and the Export-Import Bank of Korea (EXIM Bank) -
-
 
said they would provide a combined 4.2 trillion won worth 

of financial aid to Daewoo Shipbuilding, which breaks down 
to 2.6 trillion won from KDB and 1.6 trillion won from the 
other lender. So far, the two lenders have provided a total of 
some 3.4 trillion won in financial support to the shipyard, 
which will be swapped for Daewoo Shipbuilding stocks. 
"Detailed plans will be announced this week," said a source 
at the KDB. Daewoo Shipbuilding's capital base has been 
eroded due to mounting losses, facing the risk of being 
delisted from the local stock market. In the first half of the 
year, Daewoo Shipbuilding suffered a net loss of 1.19 trillion 
won with its debt ratio exceeding 7,000 percent. After the 
debt-for-equity swap, Daewoo Shipbuilding will seek to 
reduce its capital base, with the details to be announced later 
this month, according to the sources. South Korean 
shipbuilders have been under severe financial strain since 
the 2008 global economic crisis which sent new orders 
tumbling amid a glut of vessels and tougher competition 
from Chinese rivals.  
 
Frontline Ends Charter Deal For Front Century  
 
Source: World Martime News   

 
7thNovember 2016 

 
 
Tanker owner and operator Frontline has reached an 
agreement with Bermuda-based ship owner Ship Finance 
International Limited to terminate the long-term charter for 
the 1998-built Very Large Crude Carrier (VLCC) Front 
Century. Frontline has agreed a compensation payment to 
Ship Finance of around USD 4 million for the termination of 
the current charter. “We expect the vessel to cease operating 
as a conventional tanker and the charter with Ship Finance 
will terminate in the first quarter of 2017,” Frontline said. 
Following the termination, Ship Finance has sold the vessel 
to China’s Kunlun Shipping for a price of USD 18.7 million, 
according to data released by VesselsValue. Featuring 
311,200 dwt, the vessel was built at South Korean shipyard 
Hyundai Heavy Industries. Frontline’s number

 
of vessels on 

charter from Ship Finance will now be reduced to 12 vessels, 
including 10 VLCCs and two Suezmax tankers.

 
 Samsung Heavy Selling Shares To Raise Fresh 
Funds

 



Source: World Martime News   

 

7thNovember 2016 

 
 

South Korean shipbuilder Samsung Heavy Industries (SHI) 
is looking to raise up to KRW 1.14 trillion (USD 997 million), 
according to the company’s stock exchange filing. Namely,

 

the shipbuilder said that it would issue over 159,1 million 
shares at a price of KRW 7.1 per share, starting on November 
7. The stocks would be listed on the local stock market on 
November 28, according to Yonhap News Agency. The 
announcement comes on the

 
back of Samsung Heavy 

Industries’ report of a profitable third quarter of 2016 as the 
shipbuilder’s net income stood at KRW 128.6 billion during 
the period, representing a turnaround compared to a net 
loss of KRW 212.4 billion seen in the second quarter of the 
year. SHI’s operating profit for the third quarter was at KRW 
84 billion, up from an operating loss of KRW 283.3 billion 
recorded three months earlier. The company’s turnaround 
follows a number of cost-cutting measures introduced as 
part of its self-rescue plan, revealed in June this year. Within 
the KRW 1.5 trillion reorganization scheme, the shipbuilder 
decided to make the necessary workforce cuts and required 
a return of part of the salaries from its executives. 

 

Bunker Tanker Operators May Obtain Exemptions 
From Ballast Water Management Requirements As 

 
Source: Hellenic Shipping News    

8th November 2016  
 

It will be possible for states that are party to the Ballast 
Water Management (BWM) Convention to grant 
exemptions for vessels operating within specific 
geographical areas from the requirement to manage ballast 
water under the same risk area (SRA) concept. As previously 
observed by IBIA, such exemptions may benefit bunker 
tankers that operate in more than one country, but within a 
limited geographical range, if those coastal States agree to 
delineate a “same risk area”. This would require the coastal 
States to demonstrate, based on a systematic and 
scientifically sound process, that there is no risk of vessels 
operating within the SRA spreading invasive species. The 
International Maritime Organization’s BWM Convention 
will enter into force on 8 September 2017. Under the terms 
of the Convention, ships will be required to comply with the 
ballast water performance standard (D-2), which in practice 
means they will need to install a ballast water management 
system (BWMS). Details of the BWM Convention, which has 
been a

 
headache for the industry and regulators for many 

years, were discussed and progressed at the 70th meeting of 
the Marine Environment Protection Committee (MEPC 70).

 MEPC has previously agreed that the requirement to meet 
the ballast water performance standard will be phased in 
over a period to make the transition more manageable, 
meaning existing ships will not need to comply with the D-2 
standard until their first renewal survey following the date 
of entry into force of the Convention. If a vessel has had

 
its 

renewal survey just before the BWM Convention enters 
force it could be up to five years before it is required to have 
its next renewal survey and meet the D-2 standard.

 
 Iran Signs First Gas Deal Since Sanctions Eased

 

Source: Bloomberg   

 

8th

 

November 2016 

 
 

Iran signed a $4.8 billion natural gas development project 
with energy giants Total SA and China National Petroleum

 

Corp., marking the first joint venture with international 
partners since sanctions on the Persian Gulf nation were 
eased in January. Paris-based Total will control 50.1 percent 
in the project, with CNPC taking 30 percent and Iran’s 
Petropars the rest. The

 
deal, for the 11th phase of the 

offshore South Pars gas field, is still preliminary, with both 
sides signing a “heads of agreement,” according to Gholam-
Reza Manouchehri, deputy director of National Iranian Oil 
Co. Total put the cost of the first phase of

 
the project at $2 

billion, with Total’s share at $1 billion, Chief Executive 
Officer Patrick Pouyanne said on a call on Tuesday.

 
 

Hmm Set To Join 2m Shipping Alliance Soon
 

 

Source: Shipping Herald  
 

7th   
November 2016 

 
 

Vincent Clerc, chief commercial officer at Maersk Line, the 
world’s largest container line, said on November 3 that 
Hyundai Merchant Marine Co. (HMM) will join its global 
2M shipping alliance fairly soon. He said that HMM will 
help Switzerland-based shipper MSC, which is a partner 
company of Maersk, to secure more shippers and increase 
the volume of the alliance’s freight traffic. Clerc added, “We 
will let our customers know what we will be up to by the end 
of the year.” HMM signed an agreement with Maersk and 
MSC in July to join the 2M alliance in order to reduce costs 
and improve the competitiveness. The company said that it 
would sign a formal agreement by November after 
negotiating on routes and cargo capacities. However, there 
has been concerns that the agreement can founder. Clerc 
said that Maersk is not interested in acquiring containers 
owned by Hanjin Shipping, which is currently under court 
receivership, and it is enough to carry a cargo with its ships 
they have now and will be delivered later. Meanwhile, CEO 
Soren Skou said in a phone interview with Bloomberg News 
that he’s willing to lose money in the short term in exchange 
for longer-term market dominance, hinting the competition 
in shipping costs. He said, “The industry is consolidating 
and in such a situation you have to make sure you keep 
growing so you don’t lose your market-leading advantage.”

 
 Port State Control To Focus On Sulphur Limit 
Regulations

 
 Source: Hellenic Shipping News   

 8th

 
November 2016 

 
 Port State control authorities across 45 countries and 5 
continents –

 
South America, North America, Europe, Asia 

and Australia –
 
have agreed to carry out a so-called 

Concentrated Inspection Campaign (CIC) in 2018 focusing 
on air pollution from ships. The focus on the sulphur limit 
regulations will be increased through the two-major port 
state control regimes, the Paris MoU and Tokyo MoU. “We 
have achieved two important results. Firstly, all over the 
world there will be even more focus on whether ships meet 
the sulphur limits. 
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Reducing shipping’s CO2 emissions –

 
the Danish 

Shipowners’ way forward

 
 

Source: Danmark Rederiforening 

 

3rd

 
November 2016

 

 

Shipping is not included in the Paris Agreement entering 
force on 4th November. Nonetheless, the Danish 
Shipowners’ Association believes that the sector must 
deliver its

 
fair share of global CO2 emissions reductions. 

Today, the Danish Shipowners’ Association presents its 
proposal for an ambitious CO2 approach for the shipping 
sector, based on a new scientific study. On Friday 4th 
November,  the Paris Agreement will enter into force and the 
following week nations will meet at the UN climate summit, 
COP22, in Morocco to discuss how to implement the climate 
agreement. It is thus highly relevant to also discuss how 
shipping should contribute with its fair share of the global 
CO2 emissions reductions to achieve the Paris Agreement’s 
goal of staying below 2°C temperature rise. This is the outset 
for today's conference on shipping’s carbon footprint 
arranged by the Danish Shipowners’ Association and the 
green think tank CONCITO. The Danish Shipowners’ 
Association believes that shipping must deliver emissions 
reductions equal to those delivered by the rest of the global 
economy. CO2 emissions should be reduced sufficiently to 
keep the sectors share of the global emissions below the 
current 2.2 percent. 

 
Sulphur emissions to be further capped by 2020 

Source: Jdsupra   
3rd

 November 2016 
 

The International Maritime Organisation (IMO) has 
confirmed that new a global cap on the sulphur content in 
shipping fuel will be introduced on 1 January 2020. Since 1 
January 2012, the global limit has been 3.5% mass/mass 
(m/m) which will decrease to 0.5% m/m when the new cap 
takes effect. The cap will apply to all fuel used in main and 
auxiliary engines as well as boilers. The shipping industry is 
the

 
biggest emitter of sulphur oxides (SOx). The new cap is 

intended to reduce the harmful impact that shipping has on 
the environment and human health from emissions and is 
expected to reduce relevant emissions by around 85%. The 
implementation of the new cap is the result of the revised 
Annex VI of the International Convention for the Prevention 
of Pollution from ships (MARPOL) which was adopted in 
2008. Annex VI envisages a progressive reduction in global 
emissions of SOx and nitrous oxides (NOx). MARPOL also 
introduced designated SOx Emission Control Areas (ECAS) 
such as the Baltic Sea and the North Sea areas. Since 1 
January 2015, sulphur limit for fuel oil in the ECAS has been 
0.10% m/m. The new global cap will not affect the emission 
cap already in place

 
in ECAS.

 
 

Time of reckoning for shipping as IMO sets road 
map to control emissions

 
 

Source: Live mint 

 

4thNovember 2016
 

 

Last week, the International Maritime Organization (IMO), 
the shipping industry’s global regulator, took two significant 
steps—one, to cut the sulphur content of fuel oil used by 
ships and, second, to introduce a new data collection system 
on fuel oil used by ships—in a clear road map to help 
shipping meet its environment obligations as it looks to 
align the industry with the global climate change goals. 
Shipping’s current share of the world’s carbon dioxide (CO2) 
emissions is a reflection of an industry that transports 
almost 10 billion tonnes of cargo a year. It may be out of 
sight, but cargo shipping (about 70,000 ships) keeps the 
world economy running. About 90% of global trade is moved 
by cargo ships, which are collectively responsible for about 
2.2% of the world's total green house gas (GHG) emissions. 
Beginning 1 January 2020, ships must use fuel oil on board 
with a sulphur content of no more than 0.5% m/m 
(mass/mass), a steep cut from the current global sulphur 
cap of 3.5% m/m, which has been in force since 1 January 
2012. Ships can meet the requirement by using low-sulphur 
fuel oil.  
 
View: How Not To Fight Climate Change, Shipping 
Edition  
 
Source: Gcaptan  
7th  November 2016  
 
The shipping industry accounts for more greenhouse gas 
emissions than airplanes, buses or trains. Yet it was not 
included in last year’s Paris accord —  and an attempt last 
month to redress this failure manages to be both 
unambitious and impractical. The world’s 90,000 shipping 
vessels burn about five million barrels of petroleum 
products each day, and their emissions are expected to 
increase as much as five-fold by 2050. In part because it’s 
not clear which countries should be accountable for the 
emissions of any particular ship, the industry has not been 
part of any recent international climate agreements. So a 
United Nations agency recently announced a deal: Countries 
promised to aim to agree on a strategy for cutting carbon 
emissions from shipping —

 
by 2023. No word about when 

emissions might start falling. Or how much. Or how. It is an 
agreement to seek an agreement. That lethargic pace ignores 
the easy and relatively inexpensive steps that ship

 
operators 

could take right away to reduce their emissions. Simply 
polishing a ship’s propellers, for example, which makes 
ships run more efficiently, can reduce emissions by as much 
as 8 percent. And the simplest way for ships to cut their 
carbon emissions is just slowing down. So-called “slow 
steaming” increases the time it takes for products to reach 
market, obviously, and could also increase costs. Yet it also 

 



cuts wind and water resistance and fuel use, reducing carbon 
emissions by as much as 30 percent.

 
 

ICS Says Imo Road Map Will Build On Future Co2 
Reductions

 
 

Source: Hellenic Shipping News 

 

9th

 
November 2016

 
 

The International Chamber of Shipping (ICS) told delegates 
at the UNFCCC Climate Conference (COP 22) in Marrakesh 
that the recent IMO agreement on a CO2 Road Map for 
shipping is a significant decision giving further impetus to 
the substantial CO2 reductions that are already

 
being 

delivered by the global industry. Simon Bennett, ICS 
Director of Policy and External Relations, said: “We are very 
optimistic that initial CO2 reduction objectives can now be 
developed by IMO for the sector by 2018. The shipping 
industry thinks these should reflect the spirit and ambition 
of the Paris Agreement while being appropriate to the 
circumstances that apply to international shipping –

 
just as 

the commitments made by governments to UNFCCC reflect 
the circumstances of different national economies.” ICS says 
the IMO Road Map (agreed by the IMO Marine 
Environment Protection Committee (MEPC) at the end of 
October) will build on the mandatory CO2 reduction 
regulations for shipping already adopted by IMO – four 
years before the Paris Agreement was adopted – which will 
ensure that ships built after 2025 will be at least 30% more 
efficient. However, ICS believes the IMO Road Map will 
actually  will go much further than the Paris Agreement. 
“The final stage to be enacted by 2023 should establish a 
global mechanism for ensuring that these initial IMO 
commitments – which the industry wants to see agreed by 
2018 – will actually be delivered,” said Mr Bennett. 

 
Costs Associated With New Environmental Regs 
Among Top Concerns In Ship Operating Costs 
Survey 

 
Source: Ship & Bunker 
4th

 November 2016  
 

Moore Stephens UK (Moore Stephens) says costs associated 
with meeting tightening regulatory requirements on 
shipping, such as the International Maritime Organization's 
(IMO's) 2017 implementation of the Ballast Water

 Management (BWM) Convention and recent decision to 
implement a 0.5 percent cap on sulfur content in marine fuel 
from 2020, was cited as one of the top concerns among 
respondents to Moore Stephens' "Future Operating Costs 
Survey 2016." The BWM convention, which is expected to 
increase operating costs through technical expenses, must 
be taken into consideration in 2017 drydocking budgets, 
suggested survey respondents. "Drydocking costs will 
increase significantly, depending on the type and size of ship 
involved," noted a survey respondent. As Ship & Bunker has 
previously reported, some analysts believe that tanker rates 
could get a further boost as tonnage is taken out of service 
for special surveys or dry docking ahead of the convention's 
implementation.

 
 

Panama Canal To Recognize Ships With High 
Environmental Efficiency

 
 

Source: Platts

 

3rd

 

November 2016 

 
 

The Panama Canal Authority (ACP) has launched the 
Environmental Premium Ranking, a new initiative to 
reward shippers with vessels meeting high environmental 
efficiency standards starting January 1, 2017. The new 
incentive will award customers with points to improve their 
position in the canal's customer ranking system when 
booking for transit through the Panama Canal, the authority 
said in a statement Monday. To qualify, vessels must meet 
one of two levels in the energy design index threshold, the 
environmental ship index threshold, or the low nitrogen 
threshold, or run their engine on LNG bunker fuel. Shippers 
must request participation and provide supporting 
documentation proving the environmental efficiency rating 
at least 96 hours prior to the vessel's arrival at the canal.

 
 

Shipping Co2 Developments Highlighted At Cop 22  
 

Source: Green4 sea  

9th  November 2016  
 
 

The recent progress made by IMO towards reducing 
greenhouse gas emissions from international shipping has 
been presented to the UNFCCC Subsidiary Body for 
Scientific and Technical Advice (SBSTA 45), which is 
meeting as part of the COP 22 Marrakech Conference. IMO’s 
Marine Environment Protection Committee (MEPC 70) 
recently adopted a mandatory data collection system on fuel 
oil consumption of ships and approved a Roadmap for 
developing a ‘Comprehensive IMO strategy on reduction of 
GHG emissions from ships’. IMO’s Edmund Hughes is also 
participating in a number of side events, including 
presenting IMO’s work as it relates to the oceans, mitigation 
actions, and in support of the UN Sustainable Development 
Goals.  
 
Next Step For Ship Recycling In Bangladesh  
 
Source: Marine Link

 15th

 
November 2016 

 
 International Maritime Organization (IMO)’s work to 
promote safe and environmentally sound ship recycling 
made further progress this week (6-8 November) in Dhaka, 
Bangladesh, where a roundtable meeting of donors 
discussed next steps in IMO’s SENSREC project. At the 
meeting, the Government of Bangladesh announced plans to 
take on phase II of the project, which will establish a 
Treatment Storage and Disposal Facility (TSDF) in the 
Chittagong region. The facility will help to manage 
hazardous materials derived

 
from ship recycling and other 

industries in the region. Participants also visited the ship 
recycling yards in Chittagong and had a practical overview 
of the country’s ship recycling industry. The meeting was 
organized by the Government of Bangladesh, in cooperation 
with IMO and the Secretariat of the Basel, Rotterdam and 
Stockholm Conventions (BRS). 

 
 



  

  
Miscellaneous 

Thousands of stranded Hanjin containers being 
removed

 
 

Source: Shipping Watch 

 

7th

 
November 2016 

 
 

Leasing companies with thousands of trapped containers 
related to collapsed Hanjin look set to, at long last, have the 
containers released on the US West Coast.

 
 

Danger Ahead for Shipping ETF?
 

 

Source: Zacks 
 

3rd
 

November 2016 
 

 

On November 2, the world's largest shipping company by 
capacity, AP MOLLER-MAERSK A/S-B,reported

 
a decline 

in earnings due to a 16% year-over-year drop in freight 
prices, as per CNBC. Its underlying profits came in at $426 
million in the third quarter of this year, down from $662 
million recorded in the year-ago quarter. However, the 
bottom line bettered the analysts’ expectation. 

 

Skiff That Attacked Galicia Spirit Carried 
Explosives 

 
Source: World Maritime News  
6th November 2016  

 
The skiff that engaged in an attack on the liquefied natural 
gas (LNG) carrier Galicia Spirit was carrying “a substantial 
amount of explosives,” according to shipowner Teekay. 
Following the attack on the 79,166 dwt tanker, which 
occurred on October 25 off the coast of Yemen near Bab al-
Mandab Strait, the shipowner conducted an investigation of 
the incident with the assistance of security experts. “While 
the intentions of the attackers and the use of the explosives 
is unknown, the investigation findings indicate that the 
explosives would have been sufficient to have caused 
significant damage to the vessel,” Teekay said. The company 
added that it appears that the explosives detonated when the 
skiff was some 20 meters from the 2004-built vessel, 
destroying the skiff and ending the attack. Galicia Spirit 
suffered only minor damage from the incident and none of 
the crew were injured. The investigations are on-going, 
Teekay said.

 
 OPEC Report: Oil Demand Could Peak In 2029

 
 Source: Shipping Watch News 

 14th

 
November 2016 

 
 If the Paris climate accord is met and fully implemented, the 

global demand for
 

oil could peak by as early as 13 years from 
now, writes OPEC in a market report. In another scenario, 
the organization projects that demand will peak in 2040.

 
 Media: Hanjin Could Sell All Its Vessels This Month

 

Source: Shipping Watch News 

 

14th

 

November 2016 

 
 

South Korean carrier Hanjin Shipping plans to sell off its 
remaining container vessels before the month is up, writes 
local media. This means the company will in effect no longer 
be a container carrier.

 
 

Global Sulphur Cap Could Create Bunker Market 
‘Winners And Losers’

 
 

Source: Hellenic Shipping News 
 

9th
 
November 2016 

 
 

Even if,
 
in theory, globally there is refining capacity to 

produce sufficient fuels to meet the 0.50% sulphur cap in 
2020, if you take a more detailed look the picture is very 
different. In fact, several countries told the 70th session of 
the Marine Environment Protection Committee (MEPC 70) 
that they would not have sufficient refining capacity to offer 
compliant fuels to ships in 2020. Some of these countries are 
major bunker markets today, providing large quantities of 
residual fuel oil to ships calling at their ports, and some are 
also major providers of residual fuels to bunker markets in 
other countries. IBIA has also spoken to representatives for 
other countries and refineries who have said that, without a 
doubt, they will not be able to replace current supply  
volumes of high sulphur marine fuels with compliant fuels 
by 2020. Some will even struggle with 2025 due to dated 
refineries with limited scope for investments in upgrades. 
The reality, then, is that bunker markets in several ports and 
countries that currently provide significant bunkering 
volumes will not have similar volumes of compliant fuels 
available in 2020. If these ports and countries want to 
maintain current bunkering volumes, they would rely on 
imports. Some bunker markets, the world’s major bunkering 
hubs, already rely on imports to meet bunker demand and 
perhaps for these the transition to a new low sulphur regime 
will be less painful. For those that have long relied solely on 
local refineries, it will be more challenging. One 
consequence pointed out by a member state during MEPC 
70 is that there are regional imbalances in availability of 
compliant fuels. It is presumed that these imbalances will be 
addressed by transporting fuel cargoes around the globe, 
ironically causing greater demand for shipping and 
therefore increasing CO2 emissions and pushing up 
transport cost therefore. It has also been suggested that 
bunkering patterns may change as ships gravitate toward 
ports that can most readily provide compliant fuels. If this is 
the case, these regional imbalances in availability of 
compliant fuels could create bunker market “winners and 
losers”. The losers would be those countries, ports and 
companies that are unable to maintain supply of 
competitively priced compliant fuels, thereby losing sales 
volumes.

 
 Global Cap In 2020: Now What?

 
 

 



Source: Hellenic Shipping News 

 

9th

 

November 2016 

 
 

Several unknowns remain about the global 0.50% marine 
fuel sulphur limit. Will assumed global capacity translate 
into actual marine market supply in 2020? Will refiners 
produce suitable fuels, and what will these fuels look like? 
Can the powers that be ensure compliance, and how will the 
IMO tackle transitional issues? We also don’t know to what 
extent the uptake of scrubbers and alternatives will impact 
overall demand. IMO’s 2020 decision may be based on 
overly optimistic initial availability forecast. The official 
availability study undertaken for the International Maritime

 

Organization by CE Delft concluded that there will be 
sufficient low sulphur fuel available to introduce the 0.50% 
global marine fuel sulphur limit on 1 January 2020. The 
70th session of IMO’s Marine Environment Protection 
Committee also had before it a supplemental marine fuel 
availability study undertaken by EnSys/Navigistics, which 
concluded that implementing the 0.50% sulphur limit in 
2020 looks unworkable. The CE Delft study’s assertion that 
there will be enough 0.50% fuels to meet global demand in 
2020 is based on the assumption that bunker fuels between 
0.10% and 0.50% sulphur will consist of a wide range of 
blends, as opposed to traditional marine distillates. Its 
modelling suggests these blends will contain various 
residuals, treated light cycle oils, treated light distillates and 
kerosene, straight run atmospheric gasoil and un-specified 
cutter stocks. The alternative study from Ensys, meanwhile, 
used two scenarios assuming the 0.50% limit would be met 
– at least initially – by either 90% or 50% traditional marine 
diesel oil (MDO) as defined in ISO 8217. 

 
This Is How Trump's Victory Will Impact Shipping 
And Oil 

 
Source: Shipping Watch News  
9th

 November 2016  
 

Container carriers are at risk of taking a big blow if Donald 
Trump makes good on his threats to close the US further off 
from the rest of the world. Forwarders will likewise be hit, 
while oil companies stand to benefit, per several analysts 
after the dramatic election results came in.

 
 

World’s Biggest Shipping Line Falls Amid Fears Of 
Trade Wars

 
 Source: Shipping Watch News 

 10th

 
November 2016

 
 A.P. Moller-Maersk A/S, the owner of the world’s biggest 

container shipping line, saw its shares fall on Wednesday as 
the outcome of the U.S. presidential election fanned concern 
there will be a shift toward policies that are hostile toward 
global trade.

 Maersk sank as much as 5.6 percent to trade 3.4 percent 
lower at 9,215 kroner at 11:29 a.m. in Copenhagen. The 
company’s Maersk Line unit commands almost 16

 
percent 

of the global market for transporting goods by sea. 
Executives at Maersk have already signaled alarm at the 
prospect of a world in which some of the biggest political 
powers adopt a more protectionist tone in their trade 
policies.

 

“The risk of increased protectionism may derail a recovery 
in global trade,” David Kerstens, an analyst at Jefferies 
International, said in a note on Wednesday. He listed 
Maersk as one of the companies “most affected” by the 
threat. 

 
 

Cosco Corp's Q3 Loss Widens As 2016 Remains A 
Challenging Year For Shipping

 
 

Source: Hellenic Shipping News 
 

12th
 
November 2016 

 
 

Singapore Exchange (“SGX”) mainboard-listed COSCO 
Corporation (Singapore) Limited (“COSCO” or the 
“Company”), a leading offshore marine engineering, 
shipbuilding, ship repair & conversion and dry bulk 
shipping group, today announced its 3rd quarter financial 
results for the 3 months ended 30 September 2016. Group 
turnover decreased 30.2% to $662.3 million in Q3 2016, 
from $949.6 million in Q3 2015 owing to decrease in 
shipyard and shipping revenues.

 

Turnover from shipyard operations decreased 30.3% to 
$654.7 million in Q3 2016 from $939.9 million in Q3 2015 
due to lower revenue contribution from ship repair, ship 
building and marine engineering. The Group delivered 1 
emergency response rescue vessel, 2 jack up rigs, 1 livestock 
carrier and 1 platform supply vessel in Q3 2016. Turnover 
from dry bulk shipping and other businesses decreased 
21.0% from $9.7 million in Q3 2015 to $7.7 million in Q3 
2016 on lower charter rates. Gross profit for Q3 2016 was 
$49.3 million as compared to gross loss of $10.7 million in 
Q3 2015 due to profits  from shipyard operations, partially 
offset by losses in shipping operations on account of lower 
charter rates.  
 
Eu Prepares £400m Funding For Maritime And 
Ocean Energy Sectors  
 
Source: Hellenic Shipping News  
12th

 November 2016  
 
This week, the European Investment Bank (EIB) agreed a 
deal with French financial group Société Générale to provide 
€150m investment to encourage sustainable transport and 
environmental protection.

 
 The agreement was arranged through a new EU guarantee 
mechanism under a funding scheme known as the Juncker 
Plan, and will support investment for technologies to 
improve the energy impact in the European

 
maritime 

transport sector. EIB Vice-President Violeta Bulc said: “This 
is a new Juncker plan financing programme, and is also the 
first framework agreement for making the maritime sector 
greener in Europe. Coming as COP22 is held in Marrakesh, 
it is a strong signal from the EIB in support of green and 
lasting growth. With the EU guarantee, the EIB is offering 
an attractive and tailored financing framework to support 
sustainable projects mounted by French shipowners. It is a 
first for Europe.” Arriving two weeks after the shipping 
industry agreed a new global deal to introduce a cap on 
sulphur emissions in 2020, the agreement will come as 
welcome news to delegates at the COPP2 conference in 
Marrakech.
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