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PNSC Introduces Ferry Service For Port Qasim 
 

Source:Daily Times 
29th October 2016 

 
Pakistan National Shipping Corporation (PNSC) has 
decided to introduce ferry service from Marina Club Defense 
to Port Qasim.Arif Elahi, Chairman PNSC at the Annual 
General Body meeting informed that in order to lessen the 
traveling difficulties of the commuters to and from Port 
Qasim, PNSC would start a ferry service and Port Charges 
would be waived till 2030. He said PNSC would acquire two 
new ships for the purpose.During this fiscal year, the entity 
has earned Rs 2,313 million in profits and has disbursed 20 
percent per share dividend to the shareholders.He said 
shipping industry was going in a loss all over the world but 
despite this, PNSC has been into profit by providing cargo 
services to private and government sectors and in this 
connection, PNSC's oil

 
tankers remained functional round 

the year.On increased orders or non-availability of ships, 
PNSC tries to hire chartered ships but we always try to hire 
minimum number of ships.Transportation of crude oil 
through bulk career ships has inflicted us loss rather then 
gain and we are thinking to park our five ships but it is does 
not seem feasible thus and hope we would start earning soon 
by our bulk carriers.

 He said when we thought of buying new ships, the tax 
was so high that half of its price was going into duty and 
other taxes. But after our efforts, we succeeded to convince 
Federal Finance Minister, Federal Board of Revenue and 
minister of concerned ministry to write off the taxes.

 In the current annual budget, there no zero duty on the 
purchase of new ships, he added.Brig (retd) Rashid Siddiqui 

Executive Director Administration, Jarar Kazmi Director 
Finance, Capt Muhammad Shakeel Director 

 

Commercial, Tariq Majeed Director Ship management and 

other officials of PNSC attended the meeting.
 

 

2,000 Fishing
 

Boats Modified To Enhance Seafood 
Exports

 
 

Source: Daily Times
 

16th
 
October 2016

 
 

ISLAMABAD:
 

The government has ensured modification of 
2,000 fishing boats to meet the requirement of European 
Union (EU) and other countries importing seafood from 
Pakistan.Pursuant to requirement of EU and other 
importing countries on Hazard Analysis and Critical Control 
Points (HACCP), guidelines have also been prepared and 
distributed among 137 fish exporters/processors to ensure 
quality of seafood.Sources at the Commerce Division, while 
enumerating the steps taken by the government to enhance 
export of seafood products on Saturday, said after a period 
of about six years, the European Union allowed resumption 
of export of fish and fishery products from Pakistan.  

It  may be recalled that the fish processing plants were de-
listed by EU. However, two fish processing plants have been 
enlisted while case of enlistment of five more processing 
plants is in process with EU.  They said that in order to meet 
the requirement of EU and other importing countries, two 
laboratories (microbiology and chemical) have been 
accredited from Pakistan National Accreditation Council.  
The appropriate trainings and guidance of fishermen on 
different aspects have resulted in increase in seafood exports 
revenues, which reached $324 million during 2015-16. 
Training of around 2,500 fishermen and fisheries related 
personnel on different aspects was arranged to bring high 
quality products that fetch higher price in market. These 
trainings were aimed at reducing post-harvest losses on 
board fishing vessels and were imparted on hygiene, 
deckhand, navigational electronic equipment, HACCP, 
modern fishing techniques etc.  
 
CPEC Related Construction Work At Gwadar Port 
Expedited

 
 Source:Geo News

 28th

 
October 2016

 
 China Pakistan Economic Corridor (CPEC) related 
construction work as been expedited after the second ship 
carrying construction material arrived at the port.

 Speaking to Geo News, Customs Collector Gwadar, Mr. 
Saeed Akram informed that Sino-trans CSS

 
has arrived at 

Gwadar port, carrying 2.8 million tons of construction 
material. Documents reveal that the shipment was 
dispatched by China Communication Construction 
Company Limited from Lou Jing port Shanghai for Gwadar 
Free Zone Company Limited.

 

From Editor’s Desk
 

 

First Chinese ship was docked at Gwadar port 
on 16th

 
October 2016 which is center of $46 

billion China-Pakistan Economic Corridor 
project.

 
This is a very positive development for 

the country and is a welcome sign in terms of 
implementation of the project.

 
 

The project is the beginning of a journey of 
prosperity of Pakistan. The CPEC is about 3000 
kilometres long infrastructure development 
consisting on

 
highways, railways and pipelines 

that will connect China’s Xinjiang province to 
rest of the world through Pakistan’s Gwadar 
port. The arrival of first Chinese ship comes a 
day after analysts indicated that China may 
speed up the construction of CPEC.  

 

 
 
 
 

Vice Admiral (Rtd) K G Hussain 



The China Pakistan Economic Corridor is a collection of 
project worth $46billion; the major portion will be spent for 
enhancing energy capacity of the country and almost 
$12billion on infrastructure related projects.

 

The material carried on the ship includes cement, fabricated 
houses, diesel generators and other construction equipment 
and machinery. According to Saeed Akram, this was the 
second such consignment sent to Gwadar for CPEC related 
projects.

 
 

CPEC Becomes Reality As First Chinese Ship Docks 
At Gwadar Port

 
 

Source: Daily Pakistan
 

16th
 

October
 

2016
 

 

GWADAR –
 

First Chinese ship finally docked on Sunday at 
Gwadar port that is center of $46 billion China-Pakistan 
Economic Corridor project between Beijing and Islamabad.

 

The project is the beginning of
 

a journey of prosperity of 
Pakistan. The CPEC is about 3000 kilometres long 
consisting of highways, railways and pipelines that will 
connect China’s Xinjiang province to rest of the world 
through Pakistan’s Gwadar port. 

The arrival of first Chinese ship comes a day after analysts 
indicated that China may speed up the construction of 
CPEC, which passes through Azad Kashmir if Pakistan was 
isolated and cornered by India. “China has to discuss with 
Pakistan about the current situation on how to handle and 
how to come out it,” said Chinese scholar, Hu Shisheng, 
Director of the China Institutes of Contemporary 
International Relations affiliated to the Chinese Foreign 
Ministry. 

 
CPEC Related Exports To Start Soon At Gwadar port 

 
Source: Geo News 
October 19, 2016 

 
China Pakistan Economic Corridor (CPEC) related exports 
will start soon from Gwadar port with ships arriving with 
construction material, said Custom Collector Gwadar Saeed 
Akram.

 
Speaking to Geo News about the Gwadar port, Mr. 

Akram said that CPEC related
 

work is in full swing at the 
moment and the port is handling material for tax free zone.

 He explained that Gwadar is already servicing fisheries 
exports; the port is capable of handling 50, 000 tons.

 
 Fishermen Can't Enter Sea Without ID Cards: 

Fisheries Authority
 

 Source: Dunya News
 24th

  
October,2016

 
 Most of the fishermen weren’t allowed to enter the sea as 

they were not possessing identity cards. Despite of the fact 
that some of them showed their ID cards to

 
authorities, the 

official authorisation of their identities could not be made. 
The fishermen who were denied entrance were mostly 
Bengalis.

 “The fishermen would not

 

be allowed

 

to enter the sea owing 
to security issues” clarifies the Fisheries Authority. The 

authority also

 

confirmed

 

that a ban has been imposed in this 
regard.

  

However, the fish exporters union has revealed that number 
of workers has fallen down by 50% because of the imposed 
ban and the fish demand-supply factor has also been badly 
imbalanced. They also objected that receiving an export 
order has also become difficult in these kinds of situations.

 

Fish exporters union has also decided to stage a 
demonstration in this regard at Mazar-i-Quaid on Friday.

  
 

Workshop On Mangroves Ecosystem
 

 

Source: The Nation
 

29th
 
October 2016

 
 

KARACHI -
 

A half-day training workshop was organised by 
IUCN Pakistan under its project “Restoration and 
Rehabilitation of Mangroves Ecosystem along the Coasts of 
Pakistan” at Korangi Fish Harbor with the objective to 
sensitise the local community and schoolchildren on the 
importance of Mangroves ecosystem here on Friday.  

Around 100 participants including students of the local 
schools, stakeholders, local community and decision makers 
took part in the training workshop.Tahir Qureshi, 
Ecosystem Expert IUCN Pakistan made  a detailed 
presentation on the benefits of the mangroves and the 
threats being faced by them.He informed that mangroves 
are the breeding grounds for fish species, shrimps and crabs.  
They also help in cleaning our air by absorbing carbon 
dioxide from the atmosphere.   He shared the steps required 
for plantation of mangroves.He mentioned that records 
reveal that we used to have jackals, ibexes and tigers in these 
mangroves, but unfortunately many species have become 
extinct from the mangrove areas.  Speaking on this occasion 
Rukhsana Asghar, Director Fisheries, Sindh Fisheries 
Department appreciated the efforts of IUCN Pakistan and 
Sui Southern Company Limited for sensitizing the coastal 
communities about the importance of the mangroves 
forests.  She proposed to the Sui Southern Company Limited 
for considering the provision of laying the gas pipeline to the 
coastal villages to reduce cutting of the mangrove trees for 
fuel burning.  Dr Babar Hussain, Natural Resource 
Management Coordinator, Shaheen Imam of Sui Southern 
Gas Corporation also spoke on the occasion while at the end 
of training session students planted saplings of the 
mangroves.

 
 World Wildlife Falls By 58% in 40 Years: Report

 
 Source: Pakistan today

 27th

 
October

 
2016

 
 Nearly three-fifths of all animals with a backbone —

 
fish, 

birds, amphibians, reptiles and mammals —
 

have been 
wiped out since 1970 by human appetites and activity, 
according to a grim study released Thursday.

 On current trends, stocks of global
 

wildlife
 

could plunge 
two-thirds by 2020, an annual decline of two percent, 
conservation group WWF and the Zoological Society of 
London warned in their joint biennial Living Planet report.

 There is no mystery as to why: our own ever-expanding 
species —

 

which has more than doubled in number since 



1960 to 7.4 billion —

 

is simply eating, crowding and 
poisoning its planetary co-habitants out of existence.

 

The findings are based on long-term monitoring of some 
3,700 vertebrate species spread across more than 14,000 
distinct populations around the globe.

 
 

SUPARCO
 

To Provide Satellite Service To Monitor
 

CPEC
 

 

Source: Dawn
 

19th
 

October
 

2016
 

 

ISLAMABAD: The Pakistan Space and Upper Atmosphere 
Research Commission (Suparco) will provide 
comprehensive satellite service to monitor the $46 billion 
China-Pakistan Economic Corridor (CPEC) and address its 
security concerns.This was said by a Suparco delegation 
during a meeting with President Mamnoon Hussain at the 
presidency here on Tuesday.According to a spokesman for 
the president, Suparco chairman Maj Gen Qaiser Anees 
Khurram briefed Mr Hussain on the commission’s ongoing 
satellite development projects and its role and contribution 
in completion of CPEC projects.The president appreciated 
the technology-based support the commission is providing 
to the CPEC in major areas.The meeting was informed that 
Suparco was providing complete geo sensing of the entire 
corridor from Gwadar to Khunjerab (Pak-China border). 

 

The president expressed satisfaction that all related 
institutions were contributing to completion of projects 
under the CPEC and said the role of Suparco in this regard 
was of great significance.He also praised the role of Suparco 
in the country’s economic progress and development and 
said the commission needed to brief government 
departments on its capabilities for optimum utilisation of its 
expertise in agriculture, water resources, healthcare, 
education, disaster management and environment 
monitoring. Suparco should also promote awareness among 
the public about usefulness of space technology.The 
president said the CPEC would pave the way for economic 
development not only of Pakistan but also of the whole 
region, adding that immense employment opportunities and 
other avenues for economic progress would be created.A 
source in the presidency said that Suparco’s satellite service 
would help secure those CPEC areas which were vulnerable 
to terrorist attacks and criminal activities. He said Prime 
Minister Nawaz Sharif and President Hussain would have 
access to the satellite service and would be able to monitor 
CPEC projects on their computers. The service would also 
help curb encroachments and land grabbing along the 
corridor, the source added.The Senate’s Standing 
Committee on Planning and Development was on Monday 
informed that people had started encroaching land along the 
CPEC and settling there and it would be difficult for the 
authorities to remove them.The satellite service will help 
monitor the pace of infrastructural development like 
construction of roads and establishment of power 
generation units and economic zones along the corridor.A 
Special Security Division (SSD) comprising over 4,500 
security personnel is being established to ensure security of 
CPEC-related projects and Chinese nationals. The terms of 
reference for the division are being prepared, which will be 
discussed with the provinces.

 

The planning and 

development ministry has allocated one per cent of the total 
cost of CPEC projects for funding the SSD.

 
 

Concerns Raised Over Growing Marine Pollution

 
 

Source: Dawn

 

5th

 

October

 

2016 

 
 

KARACHI: While discussing the impact of oil spills on the 
environment, speakers at a seminar held on Tuesday 
expressed serious concern over the increasing marine 
pollution and called upon civic agencies and sea-related 
organisations to play their role in ensuring proper disposal 
of waste and keeping the port and the sea clean.

 

The seminar titled ‘Oil spill and its response mechanism’ 
was organised by the Pakistan Maritime Security Agency 
(PMSA).

 
The chief guest, vice chief of naval staff admiral 

Khan Hasham bin Saddique, said that marine pollution was 
a serious issue which required immediate attention from all 
stakeholders including the federal and the provincial 
government, the Karachi Port Trust (KPT), the Karachi 
Metropolitan Corporation, and the Karachi Water and 
Sewerage Board.  
 

CPEC: No Squabbles Please  
 

Source: The News  

25th  October 2016  
 
The China-Pakistan Economic Corridor has been a most 
welcome development. As clichés go, this is a game-changer, 
probably; a gear changer, possibly! The issue with changing 
gears is that one could just as well decrease speed as increase 
it. To avoid slowing down, I wish to discuss three 
components of the CPEC –  the highways/motorways, the 
railways and water storages.The highest priority in the road 
sector is, and should remain, the Lahore-Multan-Sukkur-
Karachi motorway since it carries the greatest load both for 
passengers and for freight. The area on the eastern bank of 
the river Indus comprises 70 percent of the country’s 
population, 80 percent of the agriculture output, 90 percent 
of the industry (including Karachi) and nearly 100 percent 
of the exports. As such no other road section is a substitute 
for the eastern motorway.

 
The DI Khan-Zhob-Quetta-Gwadar section is important no 
doubt and a four-lane highway for the next few years should 
suffice to its needs after which it could graduate to a 
motorway. It would take that long for the Gwadar Port to 
handle the increased freight. The region is mountainous and 
passes through the Sherani tribal areas, presenting some 
engineering and other challenges. This road is under 
construction currently but would require generous funding 
for quick completion.

 There is also the pressing need under the CPEC for widening 
and improving the Indus highway between Peshawar and 
Karachi on the right bank of the river as this reduces the 
distance by nearly 300 kilometres between the north and the 
port. The construction of the Burhan-DIKhan section 
leading southwards would be a boon.

 These days one hears the demand for establishing industrial 
estates along the motorways for quick industrialisation. It is 
important to remember that merely establishing industrial 
estates near motorways does not result in developing 



industry. Were that so Kohat, Bannu, Swat and DI Khan 
would have been industrial hubs by now since estates were 
set up there 30 years back. One requires incentives like 
subsidised electricity, lower tax and duty regimes and a 
secure environment to encourage industrialists to invest. 
Industry was wooed to Amangarh-Nowshera in the early 
fifties and to Gadoon-Amazai forty years later, by generous 
incentives alone. When these were withdrawn or whittled 
down, industry walked away.

 
 

NA
 

Committee Satisfied With Operational 
Preparedness Of Pak Navy

 
 

Source: Business Recorder
 

19th
  

October 2016
 

 

KARACHI: A 10 member delegation of National Assembly 
Standing Committee on Defence, headed by Shaikh Rohale 
Asghar, undertook a 3-day visit to facilities and installations 
of Pakistan Navy at Karachi and coastal areas.

 
At Karachi the 

delegation visited Pakistan Navy Dockyard, Karachi 
Shipyard & Engineering works and Headquarters Pakistan 
Maritime Security Agency, said a statement of ISPR here on 
Wednesday. During the visit, briefings were given to the 
Committee on the emerging contemporary challenges in the 

region, Pakistan Navy's role in safeguarding the country's 
maritime interests and role/ tasks of various PN Commands. 

The Committee was also briefed on the ship & submarine 
repair capabilities and indigenization programmes of 
Pakistan Navy. Later the Committee undertook detailed visit 
of Jinnah Naval Base at Ormara, where they were briefed on 
various developmental projects. Besides, the Committee was 
also briefed on Pakistan Navy's contributions towards 
nation building through initiatives for special empowerment 
of coastal communities residing along the Makran Coastal 
belt. During the visit of the Cadet College Ormara, where 50 
per cent of the cadets are from Balochistan whose education 
is free, the Committee members were apprised about the 
quality education and training being provided to the Cadets. 
Similarly, during the visit of 100 bed hospital PNS 
DARMAAN JAH, the Committee was briefed about the 
quality health care facilities afforded to the local population 
in addition to PN personnel.

 
 

Pakistan, Turkish Navy Conduct Bilateral Exercises
 

 Source: Daily Times
 29th

 
October 2016 

 
 A bilateral naval exercise was conducted between the 

Turkish and Pakistan Navy at North Arabian Sea with an 
aim to contribute towards regional maritime security.

 The exercise
 

covered a number of series including Anti-Air 
Warfare Operations, Communication Drills and Joint 
Manoeuvres by the participating surface ships, aircraft and 
helicopters –

 
from both the sides.

 
Naval Staff (Operations) 

Deputy Chief Vice Admiral Zafar Mehmood Abbasi and 
Pakistan Fleet Commander Vice Admiral Arifullah Hussaini 
along with Turkish Mission Commander witnessed the 
exercise on-board the Turkish Ship BUYUKADA.

 
 

Pakistan Navy Submarine Force To Equal The 
Indian Navy’s In Numbers With Purchase Of 8 
Chinese Subs

 
 

Source:Yibada

 

17th

 

October

 

2016

 
 

Pakistan has finalized a deal to acquire eight Chinese-made 
S20 diesel-electric submarines for the Pakistan Navy, 
making this class of submarine the most numerous in the 
navy's Submarine Service Force (SSF) and giving the SSF 
numerical parity with its opposite number in India. Under 
the deal with China,

 
four of the ultra-quiet subs

 
will be 

made
 
at the Karachi Shipyard & Engineering Works (KSEW) 

while the remaining four will be built in China. Four of the 
subs will be delivered by 2023 with the remainder by 2028.

 

The eight S20s will be capable of firing anti-ship missiles 
(ASMs) while submerged, an advantage enjoyed by its three 
sister submarines in the Khalid-class and two in the Agosta-
70 class. The addition of the eight S20s will bring to 13 the 
number of modern submarines in the SSF.  

Sindh Govt Mulls To Launch Pak Textile City At Port 
Qasim  
 

Source: Business Recorder  

17th  October 2016  
 
The Sindh government has decided to launch Pakistan 
Textile City at Port Qasim from its resources in case the 
federal government decides to wind up the project.This  
decision was taken by Sindh Chief Minister Syed Murad Ali 
Shah while presiding over a meeting here at the CM House 
on Monday, said a statement. The meeting was attended by 
Minister Industries Manzoor Wassan, Chief Secretary 
Siddique Memon, Secretary Industries Rahim Soomro, 
Principal Secretary Naveed Kamran Baloch and others. 
Briefing the Sindh CM, Minister Industries Manzoor 
Wassan said that Pakistan Textile City Ltd (PTCL) is a 
public-private joint venture company. It was initiated in 
2004 but the actual  development work was started in 2007 
with initial equity of Rs 1.1 billion. Wassan said that the 
Sindh government contributed Rs127 to KWSB for 
dedicated water pipelines as its commitment to share 50 
percent of cost with federal government which contributed 
Rs 199 million. Wassan said that the objective of the project 
was to boost export potential of value added textile products 
and it would create around 80,000 direct jobs and another 
80,000 indirect jobs. 

 
 Proposed Coal Power Plants At Port Qasim Would 
Add To Pollution Levels

 
 Source: The News

 October 22, 2016
 

 Environmentalists, engineers, lawmakers and concerned 
citizens at a public hearing on Thursday objected to allowing 
the construction of coal power plants at Port Qasim in 
Karachi that would cause health problems for the area’s 
population and sea pollution because of their carbon 
emissions and hazardous gases. 

 



Hanjin

 

Hopes

 

To

 

Sell

 

Ships

 

To

 

European

 

Shipping

 

Giants

 

 

Source: World Shipping 

 

18th

 
October 2016

 
 

DEBT-HEAVY Hanjin Shipping hopes to sell its ships to 
major European shipping companies to pay costs of 
discharging stranded cargo and re-emerge as an Asian 
regional carrier, reports the Wall Street Journal. "The sale 
sign is up," said a person close to the deal. "They will reach 
out to Maersk Line, Mediterranean Shipping Co and others 
to sell some of their biggest ships that can go for up to US$90 
million each."

 
 

The South Korean bankruptcy court handling Hanjin's 
insolvency proceedings said it plans to dispose of the firm's 
sales and marketing network for its Asia-US route as well as 
some ships.  Hanjin said it would receive letters of interest 
from potential bidders by October 28 and binding bids by 
November 7, said the Journal. 

 

AP Moller Maersk said last month it is looking for 
acquisitions to grow its market share. MSC is also looking 
for acquisition opportunities. But another person said 
Korea's Hyundai Merchant Marine will be first in line to 
cherry-pick on Hanjin's ships, which include five 13,000-
TEUers.   

 
Both the Korean government and Hanjin's main creditor, 
Korea Development Bank (KDB), have said they would back 
HMM in buying Hanjin assets, provided such a move would 
help it stay competitive. KDB is also HMM's main creditor. 

 
HMM is looking to secure Hanjin's slice of moving Korea's 
exports to western markets, but would need more capacity 
to achieve it and keep bigger competitors like Maersk and 
MSC from winning major shipping contacts from electronics 
giants like Samsung Electronics Co and LG Electronics Corp. 

 
Multipurpose Shipping Sector Unlikely To Recover 
Before '18: Drewry

 
 Source: Sea News 

 16th

 
October 2016

 
 THE struggling multipurpose shipping sector is expected to 

continue facing competition from the container and handy-
sized bulk sectors until 2018, despite recent increases in 
container and dry bulk freight rates, Drewry said in its 

 latest Multipurpose Shipping Market Review and Forecaster 
report.

 
"Whilst there has been a brief upturn in container 

rates, it is likely to be short lived and not significant enough 
to take the lines away from the breakbulk sector," the report 
said.
  

 The Baltic Dry Index of bulk freight rates, which has fallen 
to record lows below 300 points, briefly moved back 1,000 

points at the end of August, but Drewry does not anticipate 
an upturn in the dry cargo trade during the forecast period, 
reported IHS Media.

  
 

The report echoed a prediction by senior analyst Susan 
Oatway at the London-based consultancy, who said last 
month that the multipurpose sector is unlikely to recover 
until 2018. Ms Oatway blamed overcapacity, tepid demand, 
and stiff competition from container and dry-bulk operators 
that also are suffering heavy losses.

 
 

Moore Stephens: Shipping’s Operating Costs Fall 
For 4th Successive Year

 
 

Source: World Shipping 
 

20th
 
October 2016

 
 

Total annual operating costs in the shipping industry fell by 
an average of 2.4% in 2015, compared with the 0.8% average 
fall in costs recorded for 2014, representing the fourth 
successive year that the operating costs were in decline, per 
shipping consultant Moore Stephens.  

All categories of expenditure were down for the previous 
12-month period.  This suggests continued pragmatic 
management of costs by ship owners and operators, as 
well as a reduction in active trading for some owners 
because of the prolonged worldwide economic downturn.  
The total operating costs for the tanker, bulker and 
container ship sectors were all down in 2015. On a year-
on-year basis, the tanker index was down by 4 points, or 
2.2%, while the bulker index fell by 6 points, or 3.6%. The 
container ship index, meanwhile, was also down by 6 
points, or 3.7%.  
 
There was a 1.2% overall average fall in 2015 crew costs, 
compared to the 2014 figure. Tankers overall experienced 
a fall in crew costs of 1.3% on average. All categories of 
tankers reported a reduction in crew costs for 2015 except 
for Panamaxes and VLCCs, which recorded increases of 
1.4% and 1.2%, respectively. The most significant 
reduction in tanker crew costs for 2015 was the 3.6% 
recorded by product trankers.

 
 For bulkers, meanwhile, the overall average fall in crew 
costs in 2015 was 1.1%. The operators of Handysize 
bulkers paid 2.3% more on crew costs than in 2014, but 
the operators of other categories of bulker paid less, in the 
case of Panamax bulkers to the tune of 3.2%.

 
 Partners Selected to Develop New Terminal at 
Chittagong Port

 
 Source: World Maritime News 

 19th

 

October 2016

 
 Bangladesh’s Chittagong Port Authority (CPA) has selected 
three companies to carry out a feasibility study, which 

 



started in September 2016, for the Bay Terminal, a new 
facility to be constructed at the port.

  

The companies, 
including HPC Hamburg Port Consulting, a subsidiary of 
Hamburger Hafen und Logistik AG (HHLA), Hamburg-
based Sellhorn Engineering and KS Consultants from 
Dhaka, Bangladesh, have prepared a new port master 
plan per which the expansion plans are set.

 

“The plan is to construct a port facility that focuses on 
containers on the Patenga coast, close to the existing 
port, which is located 16 kilometers inland,”

 
HHLA

 
said.

 

Funded by the Asian Development Bank and budgeted at 
USD
 

1.9 billion, the plan would enable the construction 
of another container terminal and a multi-purpose 
terminal.

 
 

“Building this terminal will significantly reduce transport 
costs incurred during import and export,”

 
Mahbubul Alam, 

President of the Chittagong Chamber of Commerce and 
Industry (CCCI), said. Chittagong is situated in the south of 
Bangladesh, handling 92 percent of the country’s seaward 
traffic. 

 

Drewry: Container Shipping Market Has Bottomed 
Out 

 

Source: Gcaptian  

19th October 2016 

 
Hanjin’s receivership represents the trough of the container 
shipping market and despite continuing concerns of weak 
trade growth and fleet oversupply a gradual market recovery 
is now expected, according a new report published by global 
shipping consultancy Drewry. 
According to the latest annual Container Forecaster and 
Review 2016/17 report, worse than expected second quarter 
financial results will be followed by a better second half-
year. But Drewry still expects container carriers to record a 
collective operating loss of $5 billion this year. 
“We forecast industry profitability to recover next year, 
thanks to improving freight rates and slightly higher cargo 
volumes, and so record a modest operating profit of $2.5 
billion in 2017,” Dreary said in the report. 
However, this anticipated recovery needs to be put into 
perspective, according to Drewry. While average freight 
rates are expected to improve next year, this will follow 
several years of negative returns and will still leave pricing 
well below the average for 2015.

 
 SEA/LNG: LNG Sector Ready to Meet Shipping 

Industry Demand
 

 Source: Gcaptian 
 19th

 
October 2016

 
 The cross-industry coalition SEA\LNG has highlighted the 

ability of the liquefied natural gas (LNG) sector to meet the 
future emissions requirements of the global shipping 
industry ahead of the 70th Session of the IMO’s Marine 
Environment Protection Committee (MEPC).

 “Independent of the timing of the IMO’s implementation of 
the 0.5% global sulphur cap, today LNG is already a clean, 
safe, practical and economically viable fuel for the shipping 
industry,”

 

SEA\LNG Chairman, Peter Keller,

 

said.

 

He added that the industry is making

 

“big steps”

 

in creating 
the infrastructure to enable quick, safe and cost effective 
LNG bunkering in key global ports, diminishing the price 
premium for LNG-fuelled vessels, as well as working with 
regulators to establish consistent international and national 
regulations.

 

SEA\LNG coalition, which
 

supports the implementation of 
the MARPOL Annex VI for the prevention of air pollution by 
ships, said that it believes the implementation date decision 
for the marine fuel sulphur cap needs to rest with the 
Member States comprising the MEPC.

 

“LNG as a marine fuel is a proven and available solution with 
available technologies to meet the project needs. There are 
already 86 LNG-fueled ships in operation worldwide 
(excluding LNG carriers) and a further 95 on 
order,”

 
SEA\LNG said.

 
 

MAERSK Line Makes a Comeback to Iran
 

 

Source: World Maritime News 
 

20th  
October 2016

 
 

Danish shipping giant Maersk Line has restored its services 
to and from Iran, after a five-year absence from this Middle 
East country.   The company said it offers nine mainline 
services with weekly departures on all major trade lanes 
to/from Jebel Ali, with a direct feeder to Bandar Abbas.  

For imports from Iran, there are three weekly services 
connecting the  Middle East and Europe which include 
ME1, ME2 and ME3, the Horn of Africa service linking 
the  Middle East and the Horn of Africa and the Masika 
Express  service between the  Middle East and East Africa. 
In addition, the company offers the Mesawa service 
connecting the  Middle East and West Africa/South Africa 
as well as the Horn of Africa service that links the  Middle 
East and the Far East. For exports to Iran, Maersk Line 
offers three additional services, AE1, AE11 and AE15, that 
link the  Middle East and the  Far East.  
 
Moore Stephens: Shipping's Operating Costs Fall 
For 4th Successive Year  
 
Source: World Maritime News 

 
20th

 
October 2016

 

 Total annual operating costs in the shipping industry fell by 
an average of 2.4% in 2015, compared with the 0.8% average 
fall in costs recorded for 2014, representing the fourth 
successive year that the operating costs were in decline, 
according to shipping consultant Moore Stephens.

 All categories of expenditure were down for the previous 
12-month period.

 
This suggests continued pragmatic 

management of costs by ship owners and operators, as 
well as a reduction in active trading for some owners as a 
result of the prolonged worldwide economic downturn.

 The total operating costs for the tanker, bulker and 
container ship sectors were all down in 2015. On a year-
on-year basis, the tanker index was down by 4 points, or 
2.2%, while the bulker index fell by 6 points, or 3.6%. The 
container ship index, meanwhile, was also down by 6 
points, or 3.7%.

 
 



MSC

 

Negotiating for Hanjin's Share in US

 

Port

 
 

Source: Shipping watch News 

 

21st

 

October 2016

 
 

South-Korean container carrier Hanjin is in negotiations
 

with MSC to sell its share in Long Beach Terminal in 
California, writes international news agency Reuters.

 
 

Shipping and The Housing Market Developments in 
China

 
 

Source: Hellenic Shipping News 
 

22nd
 

October 2016
 

 

The housing boom in China since the start of the 2000s and 
up until 2014 was one the main reasons that triggered the 
country’s demand in raw materials, mainly carried by dry 
bulk
 

carriers. Thus, the recent developments in the country’s 
housing sector should be examined more carefully. In its 
latest weekly report, Allied Shipbroking noted that “the 
housing market has often been thought of as a proxy 
indicator for an economy’s performance. This perceived 
correlation link has often been driven by the fact that in most 
of these economies the housing market takes up a major 
share in the total GDP produced, while for us in shipping it 
takes up an even bigger part of that portion in GDP that’s 
related to industrial production and consumption of goods. 
This though also means that we are more fearful in cases 
where housing bubbles start to emerge in any of the major 
economies, as a collapse could create havoc as was in part 
the case of the collapse of the housing market in the U.S. and 
Europe just prior and right after the 2008 financial crisis”. 

 
The Hanjin Shipping Rehabilitation – An Overview 

 
Source: Hellenic Shipping News  
22nd

 October 2016 
 

Rehabilitation proceedings were commenced In Seoul 
Central District Court to allow Hanjin to restructure its debt 
in order to save the business as a going concern.On 1 
September 2016, Hanjin Shipping, a major container line, 
obtained an Order from the Seoul Central District Court to 
commence rehabilitation proceedings and appoint an 
administrator. The aim of the rehabilitation proceedings is 
to allow Hanjin to restructure its debt in order to

 
save the 

business as a going concern. The Administrator will run 
Hanjin’s business and manage its assets, under the 
supervision of the Seoul Court and creditors.

 
 Hyundai Marine, Hanjin Shipping Likely to Rank 

38th Globally After Merger
 

 Source: Hellenic Shipping News 
 22nd

 
October 2016

 
 A possible merger between South Korea’s No. 2 container 

liner Hyundai Merchant Marine and its larger local rival 
Hanjin Shipping appears to be not so lucrative, as it is 
expected to create an entity ranking only 38th out of 5,000 
global vessel operators, according to data from 
VesselsValue, a UK-based shipping valuation firm. “If HMM 
& Hanjin merged, they would have a combined fleet value of 

$2.1 billion,” said Claudia Norrgren, head of public relations 
at VesselsValue in an email to The Investor. “Even though 
this sounds a lot, the merged Hanjin & HMM company 
would only rank 38th in the world in terms of the fleet 
value.” The estimate is not impressive, considering the 
market status of HMM and Hanjin as South Korea‘s two 
main flag carriers at sea, local industry watchers also noted.

 
 

Evergreen Upgrades Asia-Australia Network
 

 

Source: World Maritime News 
 

21st
 
October 2016

 
 

Taiwanese container carrier Evergreen Line has teamed up 
with its compatriot Yang Ming Marine Transport (YML), 
China’s Orient Overseas Container Line (OOCL), Japan’s 
Mitsui O.S.K. Lines (MOL) and Kawasaki Kisen Kaisha (K 
Line) to launch a new joint service on Asia-Australia trade, 
the North East Asia –

 
Australia Express (NEAX) service. Six 

containerships, each featuring a capacity
 

of between 3,500 
and 3,700 TEUs, will be deployed on the route, with 
Evergreen, MOL, K LINE and YML each providing one and 
OOCL the remaining two ships.  
 

Restructuring of Korean Shipping and Shipbuilding 
Industries to Cost $27bn: IMF  
 
Source: Seatrade  News  

24th  October 2016  
 
The cost of restructuring the debts of South Korea’s shipping 
and shipbuilding industries is estimated to be at a staggering 
KRW31trn ($27.3bn), according to a recent report by the 
International Monetary Fund (IMF). The IMF report, 
issued on Sunday, forecast it will take about 10 years to 
recoup the cost once the restructured industries are able 
to contribute to economic growth again by restarting 
investment and hiring new employees. “After years of 
rapid growth, many Korean export-oriented industries 
face headwinds from a global economic slowdown. 
Shipping and shipbuilding are especially affected,” the 
IMF report said. The report pointed out that corporate 
debt vulnerabilities were high, and the government was 
taking steps to “agree, and then swiftly implement, plans 
for the operational and financial restructuring of 
vulnerable firms.”

 
 Egypt Seeks New Suez Canal Toll

 
Deal With Global 

Shipping Lines
 

 Source: Gcaptain  
 25th

 
October 2016

 
 Egypt is in talks with global shipping firms to change the way 
it charges vessels to pass through the Suez Canal, offering 
discounts for advance payments as it seeks to raise much-
needed hard currency from a struggling industry.

 Denmark’s A.P. Moller-Maersk, which runs the world’s 
biggest container shipping line, said on Tuesday it was 
considering proposals from the Suez Canal Authority for a 
new toll system. “They have proposed a new payment 
method and presented it to us, and we are looking at it now,” 
a spokesman for its Maersk Line shipping arm said, 



confirming a newspaper report and that advance payments 
were under discussion. The Suez Canal is one of the main 
sources of foreign currency for a country that has struggled 
to overcome a crippling dollar shortage since an uprising in 
2011 caused an exodus of foreign investors and tourists.

 

Egypt aims to double its revenue from the Canal by 2023 
with the construction of an extension to the waterway that 
was completed this year.

 
 

Shipping Industry Meets in Tokyo To Discuss 
Mutual Challenges

 
 

Source: Ship Management International   
 

25th
 

October 2016
 

 

Some 200 representatives of classification societies, 
shipbuilders and ship owners came together in Tokyo last 
week for their annual ‘Tripartite Meeting’ on issues of 
common interest. The meeting, hosted by Class NK, the 
Japanese Shipowners’ Association (JSA) and the 
Shipbuilders’ Association of Japan (SAJ), was this year 
organised by the International Chamber of Shipping (ICS) – 

a task traditionally rotated among the international 
shipowner associations. The Tripartite Meeting has been 
held every year since 2002, and after 14 successful years it 
was decided that it was timely to take stock of the forum’s 
achievements and to fine tune future aspirations.  A working 
group will be convened to make recommendations for 
consideration at next year’s meeting. The Tripartite 
structure has stimulated various streams of work over the 
years and this year’s meeting reflected on the mutually 
significant work that has been undertaken recently, while 
also reviewing current activities. 

 
World shipping meeting must tackle climate and 
toxic fuel 

 
Source: Ship Management International    
24th

 October 2016 
 

The world’s leading shipping organisation should agree a 
ban on the use of heavy fuel oil in the Arctic and also 
shoulder some of the responsibility for reducing climate 
change during its meeting in London this week.

 
 

The meeting of the International Maritime Organisation 
(IMO) presents the opportunity to take action against the 
highly polluting fuel, at a time when shipping in Arctic 
waters is increasing risk of an accident.

 
 

“There is some momentum behind taking action on heavy 
fuel oil,” said WWF Arctic spokesperson Andrew Dumbrille. 
“The US and Canada agreed this

 
year to look at how best to 

address the risks from heavy fuel oil. We are telling them, 
and the other countries of the world, that the best way to 
address the risks is to bring in a ban on using it as a shipping 
fuel.”
 

 Market Indifferent to Big Offerings
 

of Shipbuilders 
and Shipping Firms

 
 Source: Business Korea 

 25th

 

October 2016

 
 

According

 

to

 

the

 

business

 

world

 

on

 

October

 

23,

 

the

 

government

 

and

 

creditors

 

announced

 

various

 

M&A

 

benefits

 

such

 

as

 

collective

 

purchases,

 

“buy

 

one,

 

get

 

one”

 

packages,

 

raising

 

funds

 

and

 

discounted

 

prices

 

in

 

order

 

to

 

sell

 

off

 

M&A

 

offerings

 
in

 
the

 
shipbuilding

 
and

 
shipping

 
sectors.

 

Nonetheless,
 
few

 
companies

 
have

 
expressed

 
interest

 
in

 

buying
 
them.

 
HMM

 
which

 
has

 
become

 
Korea’s

 
one

 
and

 
only

 

global
 
shipping

 
firm

 
began

 
to

 
consider

 
taking

 
over

 
global

 

routes
 
from

 
Hanjin

 
Shipping

 
but

 
continues

 
to

 
brood

 
over

 
the

 

takeover
 
of

 
the

 
routes

 
prior

 
to

 
handing

 
in

 
a

 
letter

 
of

 
intent

 

on
 
October

 
28.

 
HMM is thoroughly studying practical 

benefits from taking over the Korea-Americas routes from 
Hanjin Shipping through internal consulting. “A few months 
have passed since HMM barely ride out a crisis by lowering 
its debt ratio to the 200% level via painstaking restricting 
after separating from the Hyundai Group which fell into a 
financial trouble,” said a representative of the shipping 
industry. “HMM has no choice but to be prudent about 
acquiring the routes as they may face another crisis as they 
hurriedly began to take over them at a time when shipping 
market conditions are not favorable.”     
 

Daewoo Shipbuilding Sells Headquarters Building 
For 170 Bln Won  
 

Source: Business Korea  

28th  October 2016  
 

Daewoo Shipbuilding &  Marine Engineering Co., a major 
shipyard here, said Wednesday that it has sold off its 
headquarters building in downtown Seoul for 170 billion 
won (US$150 million) to a local asset manager. The shipyard 
will lease the building for the time being, according to the 
shipbuilder. The latest asset sale is part of its broader efforts 
to cut costs amid a protracted industrywide slump. Earlier 
this month, Daewoo Shipbuilding said it plans to cut its 
workforce by about 20 percent before the end of the year, 
and is seeking to sell other noncore assets.In the first half of 
the year, Daewoo Shipbuilding suffered a net loss of 1.19 
trillion won with its debt ratio exceeding 7,000 
percent.South Korean shipbuilders have been under severe 
financial strain since the 2008 global economic crisis which 
sent new orders tumbling amid a glut of vessels and tougher 
competition from Chinese rivals.

 
 
Hanjin Woes Affect Samudera Shipping's Revenue

 

Source: World Maritime news 
 25th

 
October 2016

 
 Singapore-based Samudera

 
Shipping Line has recorded a 

drop of 17.2% in
 
revenue from the container shipping 

business in the aftermath of
 

Hanjin Shipping’s filing for 
court receivership in late August.

 
On the back of prevailing pressure on freight rates and a 
2.1% decrease in volume handled to 273,000 TEUs, largely 
due to the loss of volume after Hanjin ceased operation, 
revenue from the container shipping business declined to 
USD 52.1 million in the third quarter of 2016 from USD 63 
million recorded in the same period a year earlier.

 

 



 

U.S. Navy Destroyer Fired on Again Off Yemen

 

Source: Gcaptian

 

17th

 

October 2016 

 

 

The Pentagon declined on Monday to say whether the USS 
Mason destroyer was targeted by multiple inbound missiles 
fired from Yemen on Saturday, as initially thought, saying a 
review was underway to determine what happened. “We are 
still assessing the situation. There are still some aspects to 
this that we are trying to clarify for ourselves given the threat 
—

 
the potential threat —

 
to our people,” Pentagon 

spokesman Peter Cook told a news briefing. “So this is still a 
situation that we’re assessing closely.”

 
 

Pentagon Voices Caution on Latest Yemen Missile 
Incident

 
 

Source: Gcaptian
 

17th October 2016  
 

The Pentagon declined to say on Monday whether the USS 
Mason destroyer was targeted by multiple inbound missiles 
fired from Yemen on Saturday, as initially thought, saying a 
review was under way to determine what happened. Any 
determination that the USS Mason guided-missile destroyer 
was targeted on Saturday could have military repercussions, 
since the United States has threatened to retaliate again 
should its ships come under fire from territory in Yemen 
controlled by Iran-aligned Houthi fighters. The United 
States carried out cruise missile strikes against radar sites in 
Yemen on Thursday after two confirmed attempts last week 
to hit the USS Mason with coastal cruise missiles. 

 
U.S. Navy Commissions Its Biggest and Baddest 
Destroyer Ever 

 
Source: Gcaptian 
17th

 
October 2016 

 
 

The U.S. Navy’s biggest
 

and most
 

technologically advanced 
warship, USS

 
Zumwalt (DDG 1000),

 
was put

 
into service 

Saturday during a commissioning ceremony at Baltimore 
Fleet Week.

  
The multi-billion dollar Zumwalt is the lead 

ship in a class of next-generation destroyers known
 

for 
their
 

high-tech electric propulsion, wave-
piercing

 
tumblehome hull, advanced weapon systems, and 

super stealth design that reduces
 

the 610-foot 
warship’s

 
radar profile to that of a small fishing boat.

  
 France orders additional offshore support vessels

 
 Source: UPI

 17th

 

October 2016 

 
 Kership, a joint Piriou-DCNS shipbuilding company in 

France, is to build two additional offshore support and 

rescue vessels for the French navy. The vessels --

 

Bâtiments 
de soutien et d'assistance hauturiers, or BSAH --

 
are to be 

 

delivered in 2019 under the contract from the French 
military procurement agency, DGA.

 
 

New Zealand Approves First Visit by U.S. Warship 
in Decades

 
 

Source: Reuters 
 

17th
 
October 2016 

 
 

The U.S. destroyer Sampson has been cleared to dock next 
month in New Zealand, the first visit by a U.S. warship since 
the Pacific nation passed anti-nuclear legislation 30 years 
ago. The Arleigh Burke-class guided missile destroyer is 
expected to attend the Royal New Zealand Navy's 75th 
anniversary celebrations from Nov. 17

 
to 22, after Prime 

Minister John Key approved the visit. Under New Zealand's 
nuclear-free legislation, the prime minister can only grant 
approval if he is satisfied any foreign military ship entering 
New Zealand is not nuclear-armed. "I have granted this 
approval after careful consideration of the advice provided 
by the Ministry of Foreign Affairs and Trade," Key said on 
Tuesday. The government extended an invitation during 
U.S. Vice President Joe Biden's July visit to New Zealand.  

In the mid-1980s, the Labour government of the time 
announced its decision to ban ships that were either nuclear-
powered or nuclear-armed.  
 
China Military Urges Restraint from U.S.-  S. Korea 
Navy Drills  
 
Source: Reuters  
17th  October 2016  
 
China's defense ministry said on Monday  it was paying close 
attention to this week's navy drills between the United States 
and South Korea, and urged them to exercise restraint and 
not exacerbate regional tensions. China has been angered by 
a decision to place an advanced U.S. anti-missile system in 
South Korea, saying it will threaten China's own security and 
do nothing to calm things down with nuclear-armed North 
Korea. Seoul and Washington say the missile system is 
purely to act as a defense against North Korean missiles, and 
have denied it is aimed at Beijing. In a brief statement, 
China's Defence Ministry said it was "paying close attention" 
to the joint U.S.-South Korean naval drills, which feature the 
USS Ronald Reagan aircraft carrier.

 
 Navy's Old Nuclear Submarines 'Will Not Be Finally 
Disposed of Until After 2040'

 
  Source: Telegraph  

 17th

 
October 2016 

 
 A lack of money, expertise and disposal sites mean derelict 
British nuclear submarines containing radioactive material 
will not be fully dismantled and disposed of for 25 years, 
officials have admitted.

 

 



The Royal Navy has 19 old nuclear-powered submarines 
stored in ports waiting to be dismantled, with another eight 
due to retire and join them in the coming years.

 

HMS Dreadnought, the Navy’s first nuclear-powered 
submarine, has been waiting to be dismantled since it 
retired 36 years ago.

 
 

African States, The European Union and European 
Shipowners Endorse Maritime Security

 
 

Source: Hellenic Shipping News   
 

22nd
 

October 2016 
 

 

African Heads of State and Government met in Lomé, Togo, 
on 15 October for a high-level summit on maritime security. 
As the outcome of the summit they agreed on the ‘Lomé 
Charter’ that should be a next step in ensuring maritime 
security in Africa. European

 
shipowners strongly welcome 

this summit and the interest African states take in the topic. 
ECSA was pleased to be invited by the Togolese authorities 
to take part in the discussions around this summit. 
Concerning the continued piracy situation in the Gulf of 
Guinea ECSA finds it alarming and called for urgent actions 
to be taken to make sure seafarers can do their job in a safe 
and secure environment, without risk for life. “The maritime 
economy offers good employment opportunities, and often 
this starts from a career at sea”, commented ECSA’s 
representative, Wilfried Lemmens, Managing Director of 
the Royal Belgian Shipowners’ Association. “When it comes 
to African academies however, international recognition is 
often missing.  

 
In the event the EU showed its commitment to maritime 
security in the area by initiating a new capacity building 
project. Commissioner for environment and maritime 
affairs, Mr Vella, together with the ambassador for 
Denmark, launched the Gulf of Guinea Inter-Regional 
Network (GoGIN) project in the presence of Western 
African States. This EU/DK funded project aims at capacity 
and knowledge building. It will support the region in 
achieving the necessary tools and skills to set-up and 
implement effective maritime cross-sectorial regional 
decision-making and coordination mechanisms.

 
 

Iran Navy Foils Pirate Attacks on Vessels in Gulf of 
Aden

 
 Source: Press TV  

 17th

 
October 2016 

 
 The 44th flotilla of the Iranian Navy, consisting of Alvand 

destroyer and the Bushehr logistic vessel, saved two Iranian 
ships from three pirate attacks on Monday morning. Gulf of 
Aden pirates, who mainly come from Somali coasts, attacked 
an Iranian merchant ship in a bid to highjack it but they were 
forced to flee after a heavy exchange of fire by the Iranian 
fleet. The pirates also conducted two attacks on another 
Iranian merchant ship. They initially attacked the vessel 
with eight speedboats 46 miles south of the Yemeni city of 
Aden and later with 13 well-equipped boats 55 miles south 
of the port city. However, the two attacks were repelled by 
the Iranian naval forces and the pirates were forced to 
retreat when they came under heavy fire. The 44th flotilla of 

the Iranian Navy set off for high seas on October 5 to 
safeguard maritime routes. Iran’s Navy Commander Rear 
Admiral Habibollah Sayyari said in September that the 
country’s naval forces escorted some 3,200 Iranian and non-
Iranian commercial ships and tankers over the past six years 
to ensure their safe passage in the Gulf of Aden.

 
 

Chinese Naval Ships Set for First Visit to Vietnam's 
Cam Ranh International Port

 
 

Source: Reuters 
 

20th
 
October 2016 

 
 

Vietnam will receive three Chinese warships from Saturday 
at its newly-opened Cam Ranh international port, a 
provincial government official said on Thursday, following a 
similar visit by U.S. vessels last month.

 

The visit will run from Saturday until October 26, an official 
of the external relations department of Vietnam's central 
province of Khanh Hoa, where the port is located, told 
Reuters. The official, who

 
declined to be identified because 

of lack of authorization to speak to the media, gave no 
further details. The visit will be the first by Chinese navy 
ships to Cam Ranh, state-controlled news website Vn 
Express said, adding that 750 Chinese military personnel 
would participate in activities with Vietnam's navy.  
 

Daewoo Shipbuilding Launches 2nd Submarine for 
Indonesian Navy  
 
Source: Defense aerospace.com    
24th  October 2016  
 
 Daewoo Shipbuilding &  Marine Engineering Co., a major 
South Korean shipbuilder, launched a 1,400-ton diesel 
submarine on Monday for the Indonesian navy, a company 
official said.   The submarine is the second of the three 
submarines being built under a 2011 deal worth US$1.1 
billion. In March, the shipbuilder had a launching ceremony 
for the first submarine, said Yoon Yo-han, a spokesman for 
Daewoo Shipbuilding & Marine Engineering. Daewoo 
Shipbuilding & Marine Engineering held a ceremony for the 
second submarine at its shipyard in Geoje Island, close to 
the country's southeastern port city of Busan, he said. About 
60 people participated in the ceremony, including company 
and Indonesian officials.

  
 Japan Navy Ships Arrive In PH –

 
Joining PH, China 

& Russia vs US?
 

 Source: Press TV  
 25th

 
October 2016 

 
 The

 
latest

 
South

 
China

 
sea

 
news

 
shows

 
two

 
World

 
War

 
2

 enemies
 
coming

 
together

 
for

 
a

 
joint

 
navy

 
activity.

 
A

 Japanese
 
Maritime

 
Self-Defense

 
Force

 
or

 
JMSDF

 
training

 squadron
 
arrived

 
in

 
Manila

 
last

 
Sunday.

 
The

 
Japanese

 
navy

 ships
 
ducked

 
at

 
the

 
Manila

 
South

 
Harbor

 
for

 
a

 
five-day

 goodwill

 
visit.

 
The

 
visit

 
started

 
last

 
Sunday

 
and

 
will

 
end

 
on

 Thursday.

 

The

 

Japanese

 

navy

 

consists

 

of

 

three

 

vessels.

  
  



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: Business Recorder

ACTIVITY KARACHI PORT (16-31 October ) 

Date  Import in Tonnes Export in Tonnes Total 

18-Oct-16 220,970 30,735 251,705 

19-Oct-16 79,299 112,468 191,767 

20-Oct-16 132,346 35,371 167,717 

21-Oct-16 61,806 16,242 78,048  

22-Oct-16 103,616  11,285  114,901 

25-Oct-16 235,557 50,471 286,028 

26-Oct-16 120,368 17,877 138,245 

27-Oct-16 128,156  39,207 167,363 

28-Oct-16 97,303   21,772 119,075 

29-Oct-16 97,012 21,735  118,747 

Fortnightly Total 1276433 357163 1633596 

ACTIVITY AT PORT QASIM (16-31 OCTOBER 2016) 

Date  Import in Tonnes Export in Tonnes Total 

18-Oct-16 77,472 25,574 103,046 

19-Oct-16 29,223 22,534 51,757 

20-Oct-16 111,682 17,442 129,124 

21-Oct-16 79,873 41,420 121,293 

22-Oct-16 117,468  54,859 172,327 

25-Oct-16 73,007 25,232 98,239 

29-Oct-16 121,291  51,167 172,458 

Fortnightly Total 610016 238228 848244 



Asia Fuel Oil-Steady With Speculation On OPEC 
Action In November

 
 

Source: Reuters Africa

 

17TH

 
October 2016

 
 

Asia's fuel oil markets were little changed at the start of the 
week with front month 380-cst time spreads supported by 
bullish sentiment on flat prices ahead of the OPEC meeting 
in late November to discuss possible production cuts, 
industry sources said. "Seems like some traders are 
speculating on a rise in flat price (of fuel oil) from higher 
crude oil prices which is why we're seeing the prompt month 
time spreads holding up despite some downward pressure," 
said a Singapore-based trader. The prompt month Nov/Dec 
time spreads for the 380-cst fuel were trading at a premium 
of 25 cents a tonne on Monday, up 25 cents from the 
previous session.   Flat prices of 380-cst fuel oil FO380-SIN 
were slightly lower on Monday, settling $3.59 lower from 
Friday to $277.31 a tonne. On Oct. 12, spot prices of the 380-
cst fuel reached $283.51 a tonne, their highest since July 30 
last year.  This comes as the front month Dubai crude oil 
prices DUB-1M-A has risen to near one-year highs amid 
optimism of an OPEC deal, said another Singapore-based 
trader. OPEC officials are embarking on an unusual flurry of 
meetings to nail down details of their deal to cut production 
to between 32.5 million barrels per day (bpd) and 33 million 
bpd agreed in Algiers on Sept. 28 to help balance supply and 
demand and revive prices that remain less than half of the 
levels reached in mid-2014.  

 
Even At $100 For Coal, Asia's LNG Industry 
Struggles To Compete 

 
Source: Reuters 
17TH

 October 2016 
 

The liquefied natural gas (LNG) sector has watched with joy 
how thermal coal prices have soared this year, hoping that 
the unexpected spike would at last make LNG price 
competitive in Asia. Although much cleaner than coal in 
terms of pollution and carbon emissions, natural gas has 
struggled to make inroads in Asia's power generation mix 
since it is typically more expensive to produce electricity 
from gas than coal. Despite an over 90 percent coal price 
rally to almost $100 a tonne, and even with relatively low 
LNG prices of $6.50 per million British thermal units 
(mmBtu) LNG-AS, versus $20 per mmBtu in 2014, gas still 
cannot compete with coal in Asia. "Even though coal prices 
have reached $90 per tonne, it (LNG) is still not 
competitive," said Chong Zhi Xin, principal LNG analyst for 
Asia Pacific at energy consultancy Wood Mackenzie. For 
Asian LNG to become competitive, Reuters calculations 
based on fuel and power generation costs show that coal -

 
by 

far the fuel most widely used for electricity generation in 
Asia -
 

needs to rise further from its current three-year highs, 
towards $110 a tonne. Coal prices are currently near that 
level. Pushed by a domestic mining operation cap in China, 

which forced its power generators to increase imports, 
prices for coal from Australia's Newcastle port soared by 95 
percent this year, to almost $95 per tonne, in what has been 
one of the commodity's steepest rallies ever.

 
 

Arabian Gas Carrier Nakilat Sustains Profits
 

 

Source: Shipping Watch 
 

21st
 
October 2016

 
 

Dubai-based tanker carrier Nakilat nearly managed to keep 
its earnings in the third quarter on par with the level seen in 
the third quarter last year despite an overall weaker market 
for LNG and LPG transports.

 
 

Rise In Global Trade The Tonic The World Economy 
Needs -

 
Reuters Poll

 
 

Source: Reuters
 

18TH  
October 2016

 
 

The world economy needs international trade to pick up,  
per Reuters polls of hundreds of economists who see no end 
yet to the aggressive monetary stimulus through which 
central banks have tried to prop up inflation. In recent 
months, central banks from India to Britain to Brazil have 
become more accommodative with policy, leaving the U.S. 
Federal Reserve, which is widely expected to raise rates in 
December, looking like an outlier. Financial markets are 
already showing a sense of unease, with sovereign bond 
yields up from record lows, many stock markets looking 
shaky, and investors warily eying the price of oil, which 
appears to have awoken from a long slumber. Some 
economies, like India's, appear to be in rude health: 
Australia's quarter-century of uninterrupted growth is set to 
extend for another couple of years at least. Others, like 
Brazil, seem to have put the worst behind them. But these 
economies are not big enough on their own to make a 
meaningful impact on global growth, which has been stuck 
in middle-to-low gear for several years. China, the world's 
second-largest economy, has been an engine of global 
growth but is forecast to slow as Beijing's attempts at 
rebalancing away from exports leave it vulnerable to 
sluggish world trade, plus an inflated property market.

 
 S.Korea’s

 
Sept Iran Crude Imports Jump 85.8 Pct 

On Year
 

 Source: Hellenic shipping News 
 17TH

 
October 2016

 
 South Korea’s crude oil shipments from Iran jumped 85.8 
percent in September from a year ago, with imports in the 
first nine months of 2016 soaring 114.1 percent, customs 
data showed on Saturday. Seoul imported 1.5 million tonnes 
of crude from Iran, or 363,267 barrels per day (bpd), nearly 
double than 800,111 tonnes imported a year earlier when 
sanctions against Tehran’s disputed nuclear programme 
were still in place. With the lifting of sanctions earlier this 



year, Iran has consistently stated that it plans to ramp up 
production to reclaim market share. In September, Iran’s 
total crude oil and condensate sales likely hit pre-sanction 
levels at around 2.8 million barrels per day, two sources with 
knowledge of the matter said previously. Iran will sell 
another 2 million barrels, or about 66,000 bpd, of South 
Pars condensate each month to Hyundai Chemical in 
Daesan between October and December, the two sources 
said. That will be for a splitter jointly operated by Hyundai 
Oilbank Co and Lotte Chemical. South Korea, the world’s 
No. 5 crude importer, brought in 9.81 million tonnes of 
Iranian crude in the first nine months of 2016, or 263,506 
bpd, versus 4.58 million tonnes a year ago, up 114.1 percent. 
South Korea’s crude oil imports data usually includes 
condensate, but it does not provide a breakdown. Overall, 
Asia’s fourth-largest economy imported 12.3 million tonnes 
of crude last month, or 3.01 million bpd. That was 18 percent 
higher than the 10.43 million tonnes imported in September 
last year, the customs data showed.

 
 

Bahri's Quarterly Profit Sinks
 

 

Source: World Maritime News  

18TH October 2016 
 

National Shipping Company of Saudi Arabia (Bahri) has 
reported a 37 percent drop in its net profit for the third 
quarter of 2016 to SAR 318.3 million (USD 84.8 million) 
from SAR 510.3 million seen in the same quarter a year 
earlier. 
The decrease in net income is mainly attributed to an 
overall decrease in Spot markets rates during the current 
quarter compared to the corresponding quarter of 2015, 
the company said in a stock exchange announcement. 
Other factors that influenced the net profit were the 
decrease in average Time Charter Equivalent (TCE) rate 
in crude oil transportation spot market during the 
current quarter compared to the corresponding quarter 
of 2015 and the decrease in the company share in profits 
of Petredec limited (30.3% owned by Bahri). 

 
Operational profit for the quarter plunged by 57 percent 
from SAR 545.2 million reported in the third quarter of 2015 
to SAR 230.1 million. However, for the first nine months of 
the year, the company’s net profit improved by 14.6 percent 
and stood at SAR 1.43 billion, against SAR 1.25 billion 
reported in the same period of 2015. The increase in net 
income was mainly driven by the company’s fleet expansion, 
as Bahri now owns a fleet

 
of eighty-three vessels,

 
compared 

to seventy-three vessels as of September 2015. Bahri’s 
operational profit for the nine-month periods also increased 
to SAR 1.48 billion from SAR 1.38 billion, respectively, 
representing a rise of 6.9 percent.

 
 Singapore’s $24 Billion Wipeout Eats Into City’s 

Shipyard Base
 

 Source: World Maritime News 

 18TH

 

October 2016

 
 Customers have dwindled by the week at Indian Masala Hut, 

a curry stall in Singapore’s shipyard heartland. Manager K. 
Muralidoss blames the slump in oil rig-building that led to 

the elimination of thousands of jobs, many held by workers 
from India and Bangladesh. “The lunchtime crowd has more 
than halved,” Muralidoss says, surveying the almost-empty 
Benoi Road food court, where only four of 12 hawker stalls 
were open one afternoon last week. 

 
 

As recently as September, he was busy filling orders from 
companies trying to sate hungry laborers working overtime. 
“That has come down quite a bit because there are fewer 
projects being worked on.” More than $400 billion of 
proposed energy projects worldwide have been delayed 
since mid-2014 and pushed into 2017

 
and beyond, according 

to consulting firm Wood Mackenzie Ltd. In Singapore, the 
global center for oil-rig construction for decades, the 
slowdown contributed to the economy contracting the most 
in four years in the third quarter. BP Plc abandoned oil 
exploration off the Great Australian Bight, it said last week, 
five years after beginning a search for resources in one of the 
world’s last frontier regions. BP had previously estimated 
the drilling program would cost more than A$1 billion ($769 
million).

 
 

Saudi Shipyard To Secure Future Of The Country's 
Economy  
 

Source: Shipping Watch   

21st  October 2016  
 

Plans for a new giant shipyard in Saudi Arabia worth about 
USD 6 billion form part of the country's strategy to relieve 
dependence on especially the oil market. "This is with the 
future in mind," a source close to the project tells Shipping 
Watch.  
 
China Steel Mills Defy Global Calls for Cuts as 
Output Rises  
 
Source: Bloomberg   
19th

 October 2016  
 
Chinese mills are producing more steel than a year earlier as 
a credit-fueled property boom drives domestic demand, 
defying calls for curbs to supply that has flooded world 
markets. Crude-steel output

 
totaled 603.78 million metric 

tons in the first nine months, up 0.4 percent from a year ago, 
according to data from the statistics bureau on Wednesday. 
Supply was 68.17 million tons last month from 68.57 million 
in August, and was up 3.9 percent from a year earlier, the 
data showed. After the nation’s mills churned out less steel 
on year in 2015 for the first time in more than three decades, 
predictions were widespread that output would show a 
significant drop this year. Instead, the country that supplies 
half the world’s steel has fired up plants as policy makers 
added stimulus, boosting demand, and a price rebound 
improved profitability.

 
 Saudi Shipper Bahri Q3 Net Profit Falls 37.6 Pct -

 Reuters News
 

 Source: World Maritime News 

 20th

 

October 2016

 
 



Qatar-based marine transporter Qatar Navigation (Milaha) 
has seen its net profit drop by 20.8 percent for

 

the nine 
months ended September 30, 2016 to

 

QAR

 

759 million 
(USD 208.4 million), from QAR

 

959 million (USD 263.3 
million) reported in the same period

 
a year earlier.

 

The company said that its operating revenues for the 
period stood at QAR 1.99 billion,

 
down from QAR

 
2.3 

billion reported in the same period in 2015. Operating 
profit also decreased to QAR 513 million, compared to 
QAR 686 million reached in the nine-month period of 
2015. Milaha Maritime & Logistics’ overall revenue 
declined by 13%. The Port

 
Services unit continued to be 

negatively impacted by lower revenues from ancillary 
services, non-containerized general cargo, and RORO. In 
addition, despite growing market share and volumes, the 
Container Shipping unit was negatively impacted by rate 
pressure.

 
 

China Diesel Exports Rise to Record as Refiners 
Boost Output

 
 

Source: Bloomberg Markets  

21st  October 2016 
 

China’s fuel exports rebounded in September, with diesel 
hitting a record, as refiners increased output following 
seasonal maintenance. The world’s largest energy consumer 
exported 1.6 million metric tons of diesel last month, 
according to data released by the General Administration of 
Customs on Friday. Shipments averaged almost 397,900 
barrels a day, more than 50 percent higher from a month 
earlier. Domestic diesel production gained 3 percent from 
August to 3.58 million barrels a day. The nation’s oil refining 
rate last month rose 2.2 percent from August to 10.7 million 
barrels a day. That may rise further starting this month as 
diesel demand improves in the last quarter of the year, 
according to ICIS China, a Shanghai-based commodity 
researcher. “China’s fuel exports will likely remain strong for 
the rest of the year as oil processing is expected to climb in 
the fourth quarter in the absence of refinery maintenance,” 
Lin Jiaxin, an analyst with ICIS China, said by phone from 
Guangzhou, before data were released. 

 
U.S. Crude Oil Imports Increase During First Half 
Of 2016, The First Increase Since 2010

 
 Source: eia 

 21st

 
October 2016

 
 U.S. gross crude oil imports increased by 528,000 barrels 

per day (b/d), or 7%, during the first half of 2016 compared 
to the first half of 2015. This increase reverses a multiyear 
trend of decreasing U.S. crude oil imports because of 
increasing U.S. production. Imports from Nigeria, Iraq, and 
other members of the Organization of the Petroleum 
Exporting Countries (OPEC) rose by 504,000 b/d. Declining 
imports from Mexico, which fell 118,000 b/d, more than 
offset the increase in imports from Canada, limiting the net 
change in imports from non-OPEC countries to an increase 
of less than 24,000 b/d.

 
 Asia Dry Bulk-Capesize Rates to Fall as Too Much 

Tonnage Stalks Market

 

 

Source: Reuters

 

2oth October 2016

 
 

Freight rates for large capesize dry cargo ships on key Asian 
routes will continue to fall next week as too many ships 
chase available cargoes, brokers said on Thursday. "The 
market is absolutely dead today -

 
it's all very doom and 

gloom," said a Singapore-based capesize broker on 
Thursday. While BHP Billiton

 
and Rio Tinto have been 

active charterers this week, Fortescue Metals Group has 
stayed out of the market, the broker added. "Vale has said it 
had nothing now for October-

 
and November-loading dates, 

so there will be no volume from Brazil," the broker added. 
That came despite owners sailing vessels empty to Brazil in 
the hope of picking Brazilian iron ore cargoes, brokers said. 
"There are so many ballasters (empty vessels) and a limited 
number of cargoes from Brazil. So far the market is still 
dropping, so I don't think either the Atlantic or Pacific will 
recover soon," said a Shanghai-based capesize broker.

 
 

China's Alumina Imports to  Swell in Oct, Nov As 
Local Prices Soar: Sources  
 

Source: Platts  

21st  October 2016  
 

China's alumina import volumes, which have been relatively 
low during the nine months to September, are expected to 
swell significantly during the months of October and 
November, industry sources said. A bullish domestic 
alumina market in the last two months has caused local 
prices to soar ahead of the international market, boosting 
the appeal of imported tons. China imported 2.03 million mt 
of alumina between January and  August, about 27% lower 
than the same period a year ago. The customs office has yet 
to release the import figure for September but it is generally 
expected to be relatively low, as the international market 
was trading at a sizable premium to the Chinese market at 
the time. In a balanced market environment, Chinese 
consumers are typically prepared to pay up to $10-$15/mt 

premiums for Australian alumina for its better quality.  
 
Russia To Reduce Urals Oil Exports from Baltic 
Ports on

 
Nov 1-16

 
 Source: Brecorder

 22nd

 
October 2016

 
 Russia will export 2.9 million tonnes of Urals crude oil from 
the Baltic ports of Primorsk and Ust-Luga on November 1-
16, down 0.8 million tonnes from the same period of 
October, according to a preliminary schedule, seen by 
Reuters. Russia will increase Urals and Siberian light oil 
exports from the Black Sea port of Novorossiisk by 0.36 
million tonnes to 1.6 million for November 1-18, the 
schedule showed.

 
 Container Shipping Market Has Bottomed Out

 
 Source: Drewry Shipping

 18th

 

October 2016

 
 



Hanjin’s receivership represents the trough of the container 
shipping market and despite continuing concerns of weak 
trade growth and fleet oversupply a gradual market recovery 
is now expected, according to the latest annual Container 
Forecaster and Review 2016/17 report

 
published by global 

shipping consultancy Drewry. Worse than expected 
second quarter financial results will be followed by a better 
second half-year. But Drewry still expects container carriers 
to record a collective operating loss of $5 billion this year.

 

We forecast industry profitability to recover next year, 
thanks to improving freight rates and slightly higher cargo 
volumes, and so record a modest operating profit of $2.5 
billion in 2017.

 
 

IMF: It Will Cost Usd 27 Billion to Save South 
Korea's Shipyards

 

 

Source: Shippingwatch 
 

24th
 

October 2016
 

 

The International Monetary Fund estimates in a report that 
it will cost USD 27 billion to restructure and thus save the 
South Korean shipyard and shipping industry, reports The 
Korea Herald. 

 

Media: Hanjin To Shut Down European Business 
 

Source: Shippingwatch  

26th October 2016 
 

The Wall Street Journal reports on Monday that Hanjin 
Shipping has asked a court in Seoul for permission to shut 
down all its European offices by as early as this week. 

 
Throughput in Port of Rotterdam Decreases By 
1.9% In First Nine Months 

 
Source: Port of  Rotterdam  
24th

 October 2016 
 

Compared to the excellent first three quarters of 2015 
(+5.4%), cargo throughput in the same period this year fell 
by 1.9%. The decrease was particularly strong in coal and 
iron ore. Allard Castelein, CEO of

 
the Port of Rotterdam 

Authority: “Each of the different sectors in the port has its 
own dynamic. The 1.9% decrease is consequently the sum of 
a number of different developments. In 2016 as a whole, we 
hope to get near the total throughput achieved in the record 
year 2015.” Last year, throughput in the port increased by 
4.9%, to 466 million tonnes. Castelein: “Throughput figures 
only tell part of the story. For example, companies in the 
offshore sector are currently under pressure, and a number 
of businesses in the region recently announced large-scale 
layoffs.”

 
 China Coking Coal Futures Extend Gains on Supply 

Shortage
 

 Source: Reuters

 24th

 

October 2016

 
 Chinese coking coal and coke futures extended gains on 

Monday after capacity cuts in the country hit production, 

with a severe supply shortage expected to continue in the 
coming months. As part of its supply-side reform, China has 
vowed to slash overcapacity in the coal sector that has 
dragged miners into severe losses over the last few years. But 
measures this year such as shutting down unqualified mines 
and cutting working days at mines have unexpectedly fueled 
an extreme shortage of coal supply, in turn raising prices for 
steel. "Coking coal supply is extremely short and higher 
prices have driven steel prices. Steel demand is pretty firm 
now, so I don't expect steel prices to fall in the near future," 
said Li Wenjing, an analyst with Industrial Futures in 
Shanghai. The most active coking coal futures on the Dalian 
Commodity Exchange had climbed 2.6 percent to 1,243.5 
yuan ($183.67) a tonne by close. It earlier touched a session 
high of 1,258.5 yuan a tonne, the highest since the bourse 
launched the contract one year ago. The Dalian coking coal 
futures have surged 46 percent since the end of August. 
Dalian coke futures surged 3.8 percent to close at 1,595.5 
yuan a tonne. It earlier hit a high of 1,602 yuan a tonne, the 
highest since Dec. 2013.

 
Coke has risen 31 percent since the 

end of August.
 

 

Hanjin Cleared to Wind Down European Business  
 

Source: Gcaptain  

24th  October 2016  
 

Hanjin Shipping Co., South Korea’s largest container line 
that has put its Asia-U.S. business on sale after filing for 
bankruptcy protection late August, won approval from a 
court to wind down its European operations as demand for 
its services to the continent slumped. The judge overseeing 
Hanjin’s receivership at the Seoul Central District Court 
approved the firm’s request, a court spokesman said. Hanjin 
will close all its 10 branches in Europe, including its regional 
headquarters in Germany, the container line’s 
spokeswoman said separately on Monday. The Seoul-based 
company expects to start the process as early as this week, 
she said. The decision to shut down its Europe business is 
part of the breakup process of Hanjin kicked off by the Seoul 
court, which earlier said it would consider selling the 
company entirely. Hanjin is also seeking separate bids for its 
Asia-U.S. network as well as the investment in a terminal in 
Long Beach, California. The closure may benefit bigger 
rivals, such as A.P. Moeller-Maersk A/S and CMA CGM SA, 
as competition eases on one of the world’s biggest trade lane.

 
 DP World Reports 2.2% Gross Volume Growth in 
The First Nine Months Of 2016

 
 Source: DP World 

 27th

 
October 2016

 
 DP World Limited handled 47.5 million TEU (twenty-foot 
equivalent units) across its global portfolio of container 
terminals during the first nine months of 2016, with gross 
container volumes growing by 2.2% on a reported basis, and 
up 1.0% on a like-for-like1 basis. Our European and Indian 
subcontinent terminals continue to deliver a robust 
performance, while conditions in Australia and Latin 
America remain challenging. The UAE handled 11.1 million 
TEU, down 6.7% year-on-year due to a reduction in lower-
margin transhipment cargo. At a consolidated2 level, our 



terminals handled 21.9 million TEU during the first nine 
months of 2016, a 0.3% improvement in performance on a 
reported basis and down 2.3% year-on-year on a like-for-
like3 basis.

 
 

Iraq Seeks OPEC Deal That Would Preserve Oil 
Output

 
 

Source: Reuters 
 

25th

 
October 2016

 
 

Iraq told a top OPEC official on Tuesday it was ready to 
cooperate in reaching a deal on supply cuts to support oil 
prices as long as it kept its output at near current levels.

 

"We are prepared to cooperate on the correct basis," Prime 
Minister Haider al-Abadi said, commenting on the visit by 
OPEC Secretary

 
General Mohammed Barkindo to Baghdad.

 

"We stress the need to exempt Iraq from any agreement that 
would lower its production," said a statement from 
influential Shi'ite cleric Ammar al-Hakim after a meeting 
with Barkindo. Hakim is the president of the National 
Alliance, a coalition of the main Shi'ite political groups 
including Abadi's Dawa party. The Shi'ite community form 
a majority in Iraq. Barkindo, who is trying to cement an 
accord on supply cuts that would support sagging oil prices, 
was in Baghdad ahead of OPEC's meeting on Nov. 30. 
OPEC's second largest producer after Saudi Arabia, Iraq 
says it will not cut output because it needs oil money to fight 
Islamic State. Iraqi officials say it should get the same 
exemptions as Iran, Nigeria and Libya -- whose crude output 
has been hit by wars and sanctions. They have also hinted 
that they may agree to a cut, but from a higher baseline, 
which would amount to preserving output at the same level. 
Iraq says it produces more than OPEC's estimate. "We want 
oil prices to increase," Abadi told a news conference in 
Baghdad. "There was a misunderstanding about the 
figures." Iraq puts its September output at 4.774 million bpd 
and its production could rise a little in October. OPEC's 
secondary sources put it at 4.455 million bpd. 

 
Natural Gas Drops 5% To A More Than 1-Month 
Low; Oil Retreats 

 
Source: Market Watch 

 24th

 
October 2016

 
 Natural-gas futures fell for a fourth-straight session on 

Monday to settle at their lowest level in more than a month 
as traders bet that market has more than enough inventories 
in the U.S. to meet winter demand for the heating fuel.

 Oil futures, meanwhile, eased back as doubts surrounding 
the Organization of the Petroleum Exporting Countries’s 
plan to curb production resurfaced in the wake of Iraq’s 
apparent unwillingness to participate in the deal. Natural 
gas has fallen amid forecasts for “warm weather in the near-
term, especially in the South and central U.S.,” said Daniel 
Holder, commodity analyst at Schneider Electric. “Supply is 
looking quite strong going into winter, with the storage peak 
eyeing the 4 [trillion-cubic-foot] level after a couple of 
November injections.” November natural 
gas

 

NGX16,

 

+1.83%

  

sank by 16.2 cents, or 5.4%, to settle at 
$2.831 per million British thermal units, the lowest since 

Sept. 9. Futures have fallen for three straight sessions, 
including a 4.7% drop seen on Friday.

 
 

After 20,000 Job Cuts, World’s Biggest Shipyards 
Brace for Even More

 

Source: Gcaptian

 

24th

 
October 2016

 
 

South Korea’s shipbuilding industry —
 

home to the world’s 
top three manufacturers —

 
has eliminated more than 

20,000 jobs this year. They may not even be halfway 
through. Hyundai Heavy Industries Co., Daewoo 
Shipbuilding & Marine Engineering Co. and Samsung Heavy 
Industries Co. are among builders that have sent workers 
home and the industry could lose as many as 40,000 more 
positions by the end of this year, the Korea Labor Institute 
estimated. The sector employed 163,000 people at the end 
of June, down from 183,000 at the end of December, 
according to the Korea Offshore & Shipbuilding Association.

 

The “Big Three” yards have lost a combined 6.6 trillion won 
($5.8 billion) in the last six quarters amid delivery delays 
and a plunge in demand for new vessels and shipping 
platforms used for drilling oil in deep sea. Once South 
Korea’s biggest export, shipbuilding has now slipped down 
the ranks of the top 10, prompting a state-led support 
package.  
 
 
China’s coal industry heading for perfect storm  
 
Source: Asia Times  
26th  October 2016  
 
China, the world’s largest coal producer, is stuck between  a 
rock and a hard place with shortages of the fuel exacerbated 
by the government’s aggressive goal to cut excess capacity.  
The China National Coal Association predicted at its third 
quarter review forum  on  Tuesday that periods of supply 
shortages will likely occur  across the northeast, southwest, 
and central regions due to a fall in hydroelectric power 
generation, inadequate coal stocks across the nation, and a 
congested railway network.

 
 
Demand for offshore supply vessels will drop 10% 
through 2017 due

 
to oil price decline and E&P 

spending cuts 
 

 Source: Asia Times 
 26th

 
October 2016

 
 Demand for the global oil and gas offshore supply vessel 
(OSV) market has declined an average of 10 percent 
annually since 2014 and will continue to fall at 
approximately this same rate through 2017, according to 
new analysis from IHS Markit (Nasdaq: INFO), a world 
leader in critical information, analytics and solutions. 
“Despite a significant decline in operator demand for 
offshore supply vessels, such as platform supply vessels 
(PSV) and anchor handling tug supply vessels (AHTS), the 
global OSV fleet continues to grow,” said Erik Simonsen, 
CFA, senior manager of energy costs and technology at IHS 
Markit, 

 



 

58 European steel industry CEOs write to EU Heads 
of State and government

 
 

Source: Arcelor Mittal

 

17th

 
October 2016 

 

 
 

In
 

an
 

open
 

letter
 

published
 

today,
 

58
 

of
 

Europe’s
 

most
 

senior
 

steel
 

industry
 

executives,
 

representing
 

almost
 

100%
 

of
 

EU
 

steel
 

production,
 

have
 

addressed
 

EU
 

leaders
 

with
 

a
 

clear
 

message:
 

“Make
 

the
 

right
 

choices
 

to
 

ensure
 

that
 

our
 

sector
 

and
 

its
 

value
 

chains
 

flourish,
 

investment
 

continues,
 

and
 

the
 

jobs
 

of
 

the
 

men
 

and
 

women
 

who
 

work
 

in
 

our
 

sector
 

are
 

sustained.”
 

The call comes ahead of a European Council summit on 20-
21 October 2016, at which all EU members’ heads of state or 
government will be present, towards the end of a year that 
has seen the European steel industry under continued 
pressure. Notably, EU leaders will discuss the 
modernisation of Europe’s Trade Defence Instruments, 
which the European steel industry has consistently pushed 
for. 

The open letter highlights the steel industry’s challenges, 
and calls on EU policy makers to develop more effective, 
faster measures to re-establish fair trade, and build an EU 
Emissions Trading Scheme (ETS) that works for those who 
are part of it, as well as achieving the ETS’ objectives of 
reducing the EU’s greenhouse-gas emissions. 

 
Two Firms to Develop FEED for New Maritime Yard 
in Saudi Arabia 

 
Source: World Maritime News 
17th

 October 2016  

 
Engineering and project management consultancy Royal 
Haskoning DHV UK and South Korea’s Hyundai 
Engineering & Construction have been selected to perform 
the Front-End Engineering Design (FEED) for the 
infrastructure of a maritime yard in Ras Al-Khair, Saudi 
Arabia.

 
Per Royal Haskoning DHV, the maritime yard will 

comprise a shipyard facility for large shipbuilding, large 
ship repair, offshore rigs fabrication, and offshore 
support vessel repair. It will be located north of Jubail on 
the Arabian Gulf. The maritime yard will have a range of 
facilities including seven fully-equipped dry docks, two 
basins and five piers, a ship lift system, workshops, 
warehouses, utility services areas, as well as office 
buildings, living quarters, and recreational facilities for 
more than 10,000 workers.

 
 Hyundai Merchant Marine May Bid for Hanjin’s 

Asia-U.S. Business
 

 Source: Gcaptian

 18th

 

October 2016 

 
 

South Korea’s Hyundai Merchant Marine Co Ltd said on 

 
 

Tuesday, it may submit a preliminary bid for Hanjin 
Shipping Co Ltd assets used in Asia-to-U.S. routes –

 
a sale 

seen as key to Hanjin’s prospects for paying off creditors.
 

Hanjin, the first major shipping line to be dragged down by 
global industry overcapacity and low freight rates, put up 
manpower and logistics systems, five container ships and 10 
overseas businesses, for sale last week. The extent of other 
bidding interest in the assets was unclear but shipping 
sources were doubtful that there would be a rush of buyers.

 

“Container shipping is a service business and anybody 
acquiring it would be worried about potential legal suits as 
well despite the sale being ring-fenced,” said Rahul Kapoor, 
director at Drewry Financial Research Services. “Why would 
one pay for a ghost network when the credibility of that 
network has been under threat,” he said. Kapoor said the 
only assets with any value would be the 8-10-year-old 
container ships which could be worth $15-18 million each.  
 

Japan’s MHI Scuttles Cruise Shipbuilding Plans 
After Losses on Carnival Ships  

 
Source: Gcaptian  

18th  October 2016  
 
Japan’s Mitsubishi Heavy Industries Ltd has abandoned its 
ambition to build European cruise liners and will stick to 
making smaller ferries and other medium-sized passenger 
ships after racking up losses on a venture to build two large 
vessels.  
Mitsubishi Heavy Industries (MHI), Japan’s No.4 
shipbuilder, booked 238 billion yen ($2.3 billion) in 
extraordinary losses in the three business years ended 
March 31 due to cost overruns and delays in the construction 
of two 100,000-ton class cruise liners for Europe’s Carnival 
Corp.  
“We thought we could somehow manage it, but it showed us 
that we need a stringent decision making process and risk 
management, MHI Chief Executive Officer Shinichi 
Miyanaga said at a press briefing in Tokyo on Tuesday.

 
 
Global Maritime Signs Master Services Agreement 
(MSA) With Statoil

 
 Source: Gcaptian

 20th

 
October 2016 

 
 Global Maritime Consultancy & Engineering, a provider of 
marine warranty, dynamic positioning and engineering 
services to the offshore sector, has been awarded a Master 
Services Agreement (MSA) by Norwegian operator Statoil. 
Services covered in the global agreement include platform 
technology studies; safety studies; marine verification; and 
warranty surveys. The MSA replaces several previous frame 
agreements between Statoil and Global Maritime.

 David Sutton, CEO of Global Maritime Consultancy & 
Engineering, said: “This is an endorsement of the work 



Global Maritime has carried out for Statoil over the last few 
years. It is also testament to the strength of our relationship, 
and our focus on innovation, operational excellence and 
delivery.”

 

 

African leaders sign ‘historic’ maritime deal against 
piracy and smuggling

 
 

Source: France 24
 

16th

 
October 2016 

 
 

African leaders on Saturday signed a deal to boost security 
off the continent's economically crucial coasts, hoping to 
shore up development by tackling maritime crimes like 
piracy and smuggling. Congolese President Denis Sassou 
Nguesso hailed the

 
African Union

 
agreement as "historic", 

while Kenya's President Uhuru Kenyatta said it showed 
Africa's ability to put together a continent-wide strategy.

 

Sassou Nguesso said 43 nations had adopted the binding 
agreement --

 
which will see countries pay into a special fund 

for maritime security --
 

at a summit in Togo's capital Lome. 
The deal is designed to improve information-sharing 
between African nations, a weakness that pirates and 
smugglers have benefited from in the past, slipping between 
territorial waters with little trouble. 

 

Hyundai to bid on Hanjin's Asia-US business 
 

Source: Shipping watch  
21st h October 2016  

 
Hanjin's key business on the trade between Asia and the US 
could be purchased by South Korea's other major carrier, 
Hyundai Merchant Marine, which is currently negotiating 
its membership of Maersk Line and MSC's 2M alliance. 

 
Maersk Oil Close to Iran Oil Contract 

 
Source: Shipping watch  
25st

 
h

 October 2016  

 
Maersk Group's oil division is in talks with state-owned 
Iranian oil company NIOC to expand oil and gas in 
Iranian waters, confirms Maersk Oil to Berlingske

 
Business. Meanwhile, Maersk Line resumes activity in 
the country.

 
 HMM

 
Says Preliminary Bid for Hanjin Asia-U.S. 

Assets Possible
 

 Source: Shipping watch 
 25st

 

h

 
October 2016 

 

 Hyundai Merchant Marine Co Ltd
 

(HMM) Tuesday said it is 
considering the submission of a preliminary bid for

 
Hanjin 

Shipping Co Ltd(Hanjin) assets used on
 

Asia-to-U.S.
 

routes, 
Reuters reports. As

 
Ship & Bunker reported last week, a list 

detailing over
 

3,000 creditors
 

of bankrupt Hanjin was 
released, including

 
ten bunker companies

 
that are 

collectively owed around

 

$64 million. While the extent of 
other bidding interest in the assets is reported to be unclear, 
news of HMM's interest is said to currently mark Hanjin's 
best prospects toward paying off its creditors. "Container 

shipping is a service business and anybody acquiring it 
would be worried about potential legal suits as well

 

despite 
the sale being ring-fenced," said

 

Rahul Kapoor, director 
at

 

Drewry Financial Research Services.

 
 

Use of Liquefied Natural Gas as An Alternative to 
Heavy Fuel Oil for Maritime Transportation: CMA 
CGM Signs a First Mou with ENGIE

 
 

Source: CMA CGM
 

19th
 
October 2016 

 
 

CMA CGM and ENGIE announce today the signing of a 
Memorandum of Understanding to promote LNG as the 
marine fuel for tomorrow’s container vessels. Farid Salem, 
Executive Officer of the CMA CGM Group, and Isabelle 
Kocher, CEO of ENGIE, signed

 
the agreement today at the 

Marseille headquarters of CMA CGM.
  

The agreement 
focuses on: A joint CMA CGM and ENGIE technical and 
economic study on LNG as a fuel for tomorrow’s container 
ships; A study about the development of engineering 
specifications for a bunkering vessel adapted to LNG 
powered container ships, to improve over time the logistics 
chain necessary to fueling this type of vessels, thus 
promoting their deployment.  
 

Hanjin Shipping in Talks to Sell Long Beach 
Terminal Stake to Msc  
 
Source: Reuters  
20th  October 2016  
 
Hanjin Shipping Co Ltd (117930.KS) is in talks to sell its 
stake in the Long Beach Terminal in California to Geneva-
based Mediterranean Shipping Company S.A.(MSC), a 
spokesman for the Seoul court overseeing the shipper's 
receivership said on Friday..Hanjin Shipping owns a 54 
percent stake in Total Terminals International LLC, which 
operates Long Beach Terminal in the U.S. MSC owns the 
remaining 46 percent. It has appointed an advisor, an 
overseas firm specializing in shipping industry talks, to help 
with the negotiations, the court spokesman said. Hanjin, the 
first major shipping line to be dragged down by global 
industry overcapacity and low freight rates, put up other 
assets such as its U.S.-Asia route manpower and logistics 
systems, five container ships and 10 overseas businesses, for 
sale earlier this month.

 
  G E Shipping Inks Contract to Buy Supramax Bulker

 
 Source: World Maritime News 

 24th

 
October 2016

 
 Mumbai-based Great Eastern Shipping Company Ltd. (G E 
Shipping) has signed a contract to buy a Supramax dry bulk 
carrier from an unnamed shipowner. The 58,000 vessels, 
which was built in 2009, is expected to join the company’s 
fleet in the third quarter of the 2017 financial year.

 In August 2016, the company

 
took delivery

 
of a newbuilding 

resale Kamsarmax dry bulk carrier Jag Akshay.

 
Featuring 

82,044 dwt, the vessel was built by China’s

 

Jiangsu New 
Yangzi

 

Shipbuilding. G E Shipping’s fleet is currently 
comprised of 37 vessels, including 24 tankers and 13 dry 
bulk carriers, with an average age of 8.9 years.

 



Market value of the company’s current fleet stands at USD 
622.3 million, according to data provided by VesselsValue.

 
 

Gulf Nav to Sign Shipbuilding Contracts

 
 

Source: World Maritime News 

 

25th

 
October 2016

 
 

Dubai-based shipping company Gulf Navigation Holding 
PJSC (GulfNav) said that it plans to enter shipbuilding 
contracts

 
on October 25 through its subsidiary

 
GNH 

Maritime Ship Management & Operations LLC. Namely, the 
company informed that the contracts will be signed with 
China Shipbuilding

 
& Offshore International and Wuchang 

Shipbuilding Industry Group. GulfNav did not reveal any 
further details

 
related to the shipbuilding contracts.In April 

2016, the company
 

said that it was planning
 

to add new 
tonnage

 
to its fleet of product and chemical tankers and 

reinforce its shipping services business. Under the fleet 
growth plan, GulfNav said that it was setting sights on new 
projects and activities in offshore support services, 
increasing shipping services and marine product sales and 
distribution through expansion of sh ipping services 
network within the Arabian Gulf and Gulf of Oman.The 
plans also include engaging in trip time charters by working 
and trading vessels on spot hire; acquiring vessels on bare 
boat with purchase option; purchasing work boats for 
offshore projects; and building global network with business 
stakeholders and third-party owned vessel management 
under the Gulf Stolt Ship Management (GSSM) umbrella. 

 
2,998 creditors have claims for USD 800 million in 
Hanjin 

 
Source: Shiping Watch 
28th October 2016 

 
The deadline to file claims against South Korean carrier 
Hanjin Shipping expired on Tuesday this week. The list of 
creditors is substantial, as evident in data from Alphaliner. 
Shipowners in particular have large sums stuck in Hanjin. 

 
Swissco says some investors demand immediate 
bond repayment

 
 Source: The Edge Markets

 25th

 
October 2016

 
 Swissco Holdings Ltd, which did not pay interest earlier this 

month on its S$100 million note due in 2018, said some 
noteholders have demanded immediate repayment of the 
bond, as debt woes mount in Singapore's oil services sector.

 The company said it was "given a document, described as a 
notice of acceleration which was issued on behalf of 55 
individuals claiming to be noteholders," at a bondholders' 
meeting on Monday when it presented terms of a proposed 
debt restructuring plan. The document stated that 
noteholders of at least 25% of the bond have requested in 
writing that the note's trustee gives notice to the company 
that the notes are immediately repayable. The document 
said 55 individuals wished to directly take legal steps and 
actions to enforce repayment of the notes, according to 
Swissco, a provider of rig and vessel chartering services.

 

But the company said the notes were not immediately 
repayable as it had not got a notification from the trustee, 
which represents the noteholders.

 

However, the company added it received a separate letter 
from the trustee stating that an event of default had occurred 
as the interest payment due on October 16 remained 
outstanding.

 
 

German Shipping Firms Convicted for Discharging 
Sludge

 
 

Source: World Maritime News 
 

26th
 
October 2016

 
 

Two German shipping companies that owned and operated 
the general cargo ship Nils B pleaded guilty to an 
environmental crime in US federal court, admitting that 
they knowingly failed to keep records related to the 
discharge of sludge into the ocean. W. Bockstiegel Reederei 
GmBH & CO. KG and W. Bockstiegel GmBH & Co. 
Reederei KG MS NILS B pleaded guilty to one felony 
violation of the Act to Prevent Pollution from Ships for 
failing to accurately maintain an oil record book for the 
1998-built ship. Namely,  the firms failed to disclose that 
oil contaminated water had been discharged into the 
ocean from the vessel without the use of pollution 
prevention equipment. On August 5, 2014, personnel  

from the United States Coast Guard boarded the vessel 
after its entry into the Port of San Diego, California. Once 
onboard, the Coast Guard discovered that the crew had 
failed to keep an oil record book for a significant period, 
modifications had been made to piping coming from the 
oil water separator, and oil was discovered in discharge 
piping that should not have been present. The 
defendants, in pleading guilty, admitted that the oil 
record book on board the vessel did not disclose any 
discharges of sludge between the time that the overboard 
discharge valve had been cleaned and its entry into the 
Port of San Diego in August. According to the plea 
documents, the company and the United States agree to 
recommend that the Court impose a total criminal 
penalty  of USD 750,000, of which USD 250,000 will be a 
community service payment.

 
 IMF says decision on new Greek loan possible by 
year-end

 
 Source: reuters

 27th

 
October 2016

 
 The International Monetary Fund said on Thursday it was 
possible that it could decide by year-end whether to 
participate in a new Greek loan program with IMF funding.

 IMF spokesman Gerry Rice told a regular news briefing that 
any decision depends on discussions now underway in 
Athens between an IMF mission and Greek authorities as 
well as parallel discussions with Greece's European lenders.

 



Low water continues to hinder Rhine and Danube 
shipping in Germany

 
 

Source: Reuters 

 

17th

 
October 2016 

 
 

Low water levels after recent dry
 

weather continue to 
prevent cargo vessels from sailing fully loaded on the Rhine 
and Danube rivers in Germany, the Association of German 
Inland Waterways Vessel Operators said on Monday. Loads 
are having to be divided among vessels instead of being 
carried by a single craft, increasing transport costs, traders 
said. But dividing up the freight means cargo is still being 
delivered despite the low water levels, the association said. 
The Rhine has remained below normal levels since early 
September. Northern sections of the Rhine are around half 
their normal water depth. Rain is forecast later this week in 
Switzerland and western Germany which could provide 
relief, traders said. The Rhine is an important shipping route 
for commodities including grains, minerals, coal and oil 
products including heating oil. The Danube is a major route 
for east European grain exports, especially maize, to west 
Europe. 

 

Northern Power Systems wind turbines perform 
through Hurricanes and Typhoons 

 
Source: nawindpower 
17th October 2016  

 
Vermont-based Northern Power Systems Corp. 
has confirmed that its wind turbines performed up to par 
through both Hurricane Matthew in the Caribbean, as well 
as Typhoon Chaba in the Jeju region of South 
Korea.Northern Power says its turbines at Over Yonder Cay 
in the Bahamas have now performed through three 
hurricanes without damage. Most recently, they experienced 
winds of over 135 miles per hour and at least one direct 
lightning strike – with no damage sustained. 

 
Throughout the hurricane, the turbines performed as 
designed: shutting down in high winds and restarting when 
conditions were safe –

 
all without human intervention, says 

Northern Power. During the same time frame, six Northern 
Power turbines were performing during Typhoon Chaba on 
three separate islands off the southern coast of South Korea.

 According to the company, the Jeju region was one of the 
areas worst affected by the typhoon. On Gasa-do, Geocha-do 
and Jeju-do the turbines performed as designed and did not 
sustain damage through winds of over 75 miles per hour.

 “Having seen the Northern Power turbines perform through 
previous hurricanes, we were confident to operate the 
turbines through Hurricane Matthew,” said Gordon Scott 
Metcalf, renewable energy engineer at Over Yonder Cay. 
“The turbines performed perfectly and helped us repower 
the island immediately once the wind speed dropped to 
within the usable limits. The Northern Power service team 

was in constant contact with us ensuring that any support, if 
it had been needed, was available.”

 
 

Regional Approach to CO2 Emissions Regs Would 
Not be Sustainable for Shipping, Says Shipowners

 
 

Source: EMEA News 
 

17th

 
October 2016 

 
 

The
 

European Community Shipowners' 
Associations

 
(ECSA) and

 
Danish Shipowners 

Association
 
(DSA) have both welcomed last week's 

agreement on the
 
EUemission trading system (ETS) 

directive, which saw the rejection of proposals to 
include

 
shipping in the regional CO2 ETS. "The vote reflects 

that a regional approach would not be sustainable for 
shipping, and that in order to achieve significant CO2 
reductions, we have to look beyond our borders. This of 
course also means that the eyes of the European Parliament 
are now set on the IMO," said Conservative MEP  Bendt 
Bendtsen.  
 

China’s Hebei Imposes ‘Special Emission’ Limits On 
Steel Mills  
 
Source: Jakarta Globe  

16th  October 2016  
 
China's Hebei province, the country's biggest steel-making 
region, has imposed what it calls "special emission 
restrictions" on local mills as part of its war on smog, per a 
policy document. Local steel enterprises will have until Sept. 
1, 2017, to ensure their facilities comply with tough new 
standards for sulfur dioxide and other major sources of air 
pollution, the local environmental protection bureau said in 
a notice. Hebei is responsible for nearly a quarter of China's 
total national steel output. It was the location of seven of 
China's 10 smoggiest cities last year and is a major source of 
air pollution in China's capital, Beijing. The province has 
pledged to shut 60 million metric tons  of crude steel-making 
capacity and 40 million metric tons

 
of coal production 

capacity from 2014 to 2017.
 

 
Last year, steel production in Hebei rose 1.3 percent on the 
year to 188.3 million metric tons, though total capacity 
remains much higher. Coal output in the province fell 5.4 
percent to 82.2 million tons. Per a notice issued by the local 
environmental protection bureau on Friday, 41 million 
metric tons of steel capacity and 27 million metric tons

 
of 

coal capacity have already
 

been closed.
 

 NGO Calls on Maersk to Become True Leader for 
Safe Recycling

 
 Source: World Maritime News 

 18th

 

October 2016 

 
 After the Danish shipping company Maersk admitted to 
duplicity in vessel recycling, the NGO Shipbreaking 

 

Maritime Environment



Platform’s

 

Executive Director

 

Patrizia Heidegger has called 
on “the world’s leading ship owner to become a true leader 
for clean and safe ship recycling.” To do so, Heidegger said 
that the company should

 

opt for

 

“investing in and working 
with modern ship recycling yards off the beach that can 
guarantee the highest standard of environmental protection, 
hazardous waste treatment and occupational health and

 

safety for workers.” She explained that, by practicing 
duplicity in vessel recycling, Maersk “created strong 
financial incentives for their business partners to scrap old 
ships in the beaching yards of Bangladesh and India.” 
“Maersk sorted out its fleet by selling older vessels to other 
ship owners, chartered the ships back immediately to keep 
them in their fleet if convenient –

 
and then motivated the 

other owners do the dirty job,”
 

per
 

Heidegger.  
Maersk

 
earlier

 
admitted

 
that its

 
own contracts from 

divestments “have not always guaranteed the intention”
 

of 
the company’s recycling policy.

 
 

The Polar Code Will Protect the Environment of The 
Arctic

 
 

Source: Vessel Finder 

20th October 2016  
 

The International Code for ships operating in polar waters 
(Polar Code) will enter force on January 2017 and applies to 
ships operating in Arctic and Antarctic waters. It covers the 
various environmental requirements and recommendations 
relating to oil, sewage, garbage, chemicals and invasive 
species providing for safe ship operation and protecting the 
environment. A documentary shown yesterday in the 
European Parliament called “Sea Blind – The Price of 
Shipping our Stuff” discusses the impact of the estimated 
increase of traffic on the Northern Sea Route or the Arctic 
Ocean. European shipowners participated in the roundtable 
discussion after the screening of the film. 

 
Commenting on the claimed increase in the traffic and the 
future of the Northern Sea Route, ECSA’s Secretary General 
Patrick Verhoeven said: “It is unrealistic to believe that the 
Arctic will be immediately accessible as the sea ice 
disappears. Firstly, an ice-free Arctic Ocean year-round is 
false, as sea ice will always re-form during winter and ice 
properties and coverage will vary greatly within the region. 
There are also many other challenges that shipowners 
encounter such as polar darkness, poor charts, lack of 
critical infrastructure and navigation control systems and 
low search and rescue capability”

 
 Third Joint Environmental Initiative Highlights the 

Strength of Industry-Wide Cooperation
 

 Source: Vessel Finder
 20th

 
October 2016 

 
 The third annual joint environmental initiative launched by 

marine terminal operators APM Terminals, DP World, 
Hutchison Ports, Port of Rotterdam Authority (PRA), PSA 
International and Shanghai International Port Group 
(SIPG) wrapped-up on 18 September following a busy week 
of green activities around the globe. In keeping with the 
programmer’s central idea that the entire industry should 

join hands to tackle environmental concerns, numerous 
joint activities took place in key ports ranging from Buenos 
Aires and Rotterdam to Busan.

 

In some locations, local shipping companies were invited to 
take part in events that covered everything from planting 
trees to collecting trash. Community involvement is an 
integral part of Go Green and numerous activities involved 
local students, NGOs, non-profit organisations and 
government departments.

 
 

IMO Close to Sulfur Decision Awaited by The Entire 
Industry

 
 

Source: Shipping Watch News 
 

25th
 
October 2016 

 
 

Suppliers, shipowners, and oil companies are anxiously 
awaiting a decision from the IMO this week regarding sulfur 
emissions which will have billion-dollar consequences for 
parties involved. This Monday, two controversial reports 
will be discussed in London, and these reports will play a big 
part.  
 

Maritime  Nations Near Big Cut to Pollution-
Causing Sulfur In Ships' Fuel  
 

Source: Shipping Watch News  

25th  October 2016  
 
The world’s leading maritime nations are leaning toward 
setting rules next week to cut  the sulfur in oceangoing 
vessels’ fuel by more than 85% in 2020, people familiar with 
the matter say. The rules are aimed at reducing the air 
pollution from burning high-sulfur fuel oil—a viscous 
refining by product—that health officials blame for 
respiratory and heart diseases. Shipping executives say it 
would cost around $40 billion for the industry to meet the 
new rules, with some of the outlays starting soon, during  one 
of the sector’s worst-ever downturns. The regulation also 
could catapult the price of cleaner-burning marine diesel 
fuel sharply higher if the deadline isn’t extended to 2025, 
giving fuel producers time to adjust, some shipping and 
energy executives say. Even at the later date, some ship 
operators say they doubt there would be enough of the fuel 
to supply the industry.

 
 Third Joint Environmental Initiative Highlights the 
Strength of Industry-Wide Cooperation

 
 Source: Hellenic Shipping News 

 20th

 
October 2016 

 
 The third annual joint environmental initiative launched by 
marine terminal operators APM Terminals, DP World, 
Hutchison Ports, Port of Rotterdam Authority (PRA), PSA 
International and Shanghai International Port Group 
(SIPG) wrapped-up on 18 September following a busy week 
of green activities around the globe. In keeping with the 
programme’s central idea that the entire industry should 
join hands to tackle environmental concerns, numerous 
joint activities took place in key ports ranging from Buenos 
Aires and Rotterdam to Busan.

 



  

  

Infographic: Asian Maritime Crimes Down 65 Pct

 
 

Source: World Maritime News

 

17th

 

October 2016 

 
 

The number of piracy and armed robbery
 

incidents in Asia 
from January to September 2016 decreased by 65%, 
compared to the same period in 2015, per

 
The Regional 

Cooperation Agreement on Combating Piracy and Armed 
Robbery against Ships in Asia (ReCAAP).

  
A total of 59 

incidents were reported during the period, including 3 
piracy and 56-armed robbery incidents, ReCAAP said. The 
situation improved in the Straits of Malacca and Singapore, 
contributing to the decrease in overall number. In these 
regions, there were only two incidents from January to 
September 2016, compared to 96 incidents in the same 
period last year. Per ReCAAP, there was a decrease in 
hijacking of ships for oil cargo theft during the nine-month 
period as only two such incidents occurred, compared to 12 
in 2015. The infographic below provides more detailed 
information on piracy and armed robbery incidents against 
ships in Asia from January to September this year: 

 

Maersk And MSC Won the Battle for Hanjin's 
Freight 

  
Source: World Maritime News 
21st October 2016  

 
It has been easy for competitors to intercept Hanjin's freight 
volumes on the Pacific and, per Alphaliner, the carrier's 
offered services between Asia and the US are likely not worth 
much today. 

 
Arctic Nations and NGOs Call on UN Shipping 
Agency to Drop World’s Dirtiest Fuel 

Source: World Maritime News 
21st

 October 2016 
 

As delegates gather next week in London for an 
International Maritime Organization meeting, a coalition of 
international non-governmental organisations, The Clean 
Arctic Alliance, is calling for an end to the use of heavy fuel 
oil (HFO) in Arctic waters. HFO is used by many ships 
operating in Arctic waters, and poses a severe risk to fragile 
marine environments and the coastal communities that 
depend upon them. The IMO’s Marine Environment 
Protection Committee meets from October 24-28. 
Discussions relating to shipping fuels will likely 
predominate as the body also considers deadlines for setting 
sulfur limits in fuels.

 
  Expansion Helps Panama Canal to Third-Highest 

Annual Tonnage in 2016
  

 Source: World Maritime News

 21st

 

October 2016

 
 

 

The Panama Canal has recorded the third-highest annual 
tonnage in its 102-year history in 2016 helped by the 
opening of the new neopanamax locks.

 

During fiscal year 2016, which went from Oct. 1, 2016 to 
Sept. 30, 2016, the Panama Canal Authority recorded 330.7 
million Panama Canal tons (PC/UMS). During the year a 
total of 13,114 vessels transited the canal, including 238 
neopanamax vessels taking advantage of the newly opened 
Expansion project, which was inaugurated June 26, 2016. 
neopanamax vessels accounted for approximately 18.2 
million PC/UMS.

 
 

Major Maersk Investors Disappointed by Scrapping 
Case

 
 

Source: Shipping watch 
 

21st
 
October 2016 

 
 

ATP, PFA, and Nordea Asset Management is looking to have 
a friendly chat with Maersk about the carrier's scrapping of 
vessels. Maersk informs now that the group will no longer 
sell end-of-life vessels on to third parties.  
 

Global CEOs Urge Shipyards to Address 
Overcapacity  
 
Source: Hellenic Shipping News   
22nd  October 2016  
 
Leading executives from major shipyards in five global 
powerhouses —  Japan, Europe, China, Korea and the US —  
painted a gloomy picture of the global shipbuilding industry, 
urging players to address a supply glut. During a keynote 
speech at the 25th JECKU top executive meeting held here, 
Samsung Heavy Industries Co. CEO Park Dae-young said a 
slump in the global economy has had a negative impact on 
the shipbuilding sector,  and the still-low oil price, despite an 
agreement by the OPEC member countries to cut output, has 
failed to induce demand for offshore facilities. JECKU is a 
meeting of the top executives of leading shipyards from 
Japan, Europe, China, South Korea and the

 
US “Between 

January and September, new ship orders around the globe 
dropped by more than 70 percent to 8.66 million 
compensated gross tons compared to an average seen over 
the past five years,” Park said. “Also, new ship prices sank by 
15 percent over the

 
cited period.” The Samsung Heavy chief 

also said growing protectionism, tightened regulations on 
the environment and others will further inflate uncertainties 
down the road. Top executives from major shipyards at the 
meeting also called for measures to address overcapacity, as 
it will take a long time to see full-fledged market recovery.
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