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From Editor’s Desk
After delay of about six years, the country’s biggest port
terminal located at the eastern side of the Karachi port
with a capacity of handling big mother ships is set to
begin test operations in the ﬁrst week of November. As
per details, terminal operator South Asia Pakistan
Terminals (SAPT) of the Pakistan Deep Water Container
Port (PDWCP) has taken the initiative of expediting the
process of completion of the port which has already
suﬀered long delays. Since the draft of the approach
channel of the port is not as per the required depth, the
operator plans to bring in smaller vessels with a loaded
capacity of 4,000 to 5,000 TEUs (Twenty-Foot
Equivalent Unit) against mother ships carrying 14,000
and 18,000 TEUs.
V/Admiral (Rtd) K G Hussain HI(M)

Pakistan Navy Ready to Respond to Challenges
Posed by Enemy
Source: Pakistan Today
1st October 2016

Pakistan Fleet Commander Vice Admiral Arifullah Hussaini
on Saturday reviewed Pakistan Navy’s operational readiness
and expressed satisfaction over the ﬂeet’s preparedness.
Admiral Hussaini remarked that the Pakistan Navy is
constantly monitoring Pakistan maritime interests, coastal
areas and boundaries, according to a Pakistani Navy’s
spokesman. “He lauded the moral of sailors and oﬃcers
aboard the navy warships.” “Pakistan Navy is ever ready to
respond to any challenged posed by the enemy,” Admiral
Hussaini said. The Commander Pakistan Fleet further
added that Pakistan is a peace-loving nation and desires
peace in the region but added that if any incursion is
attempted it will be given a beﬁtting reply.
Naval Chief Witnesses PAF Exercise High Mark
2016
Source: Pakistan Today
3rd October 2016

Pakistan Navy Chief of the Naval Staﬀ Admiral Muhammad
Zakaullah NI(M) visited an operational base of Pakistan Air
Force (PAF) and witnessed the on-going PAF exercise High
Mark-2016 on Sunday. On his arrival at the base, he was
received by PAF Chief of the Air Staﬀ Air Chief Marshal
Sohail Aman. Air oﬃcer commanding Southern Air
Command and base commander were also present at the
occasion. During the visit, Chief of Naval Staﬀ was given a
detailed brieﬁng about the conduct of High Mark-2016. He

also visited various areas of the base and witnessed the
ongoing ﬂying operations carried out by the PAF personnel.
Later, he met with the air and ground crew participating in
the exercise and highly appreciated their high standard of
professionalism and motivation. While talking to the
airmen, he said that the entire nation is proud of PAF’s
achievements, especially the success achieved during
operation Zarb-e-Azb. He also appreciated the key role
played by PAF, in synergy with other services during the
operation and said that under the command of present air
chief, there is an unprecedented coordination between PAF
and Pak Navy. While talking at the occasion, the air chief
thanked the dignitaries for visiting the PAF operational air
base and assured him that PAF would continue providing
support to sister services in all possible manner. He further
said that the three services in synergy with each other are
playing a major role in the defence of the motherland. PAF
exercise High Mark-2016 is the true manifestation of this
close coordination between the three services, he
maintained.
NATO Military Chief Appreciative of PN Role
Source: Pak Observer
October 7, 2016

Islamabad—Chairman NATO Military Committee General
Petr Pavel on Thursday called on Chief of the Naval Staﬀ
Admiral Muhammad Zakaullah at Naval Headquarters.
During the meeting matters of mutual interest and defence
collaboration came under discussion, Pakistan Navy (PN)
press release stated. The Naval Chief also highlighted
Pakistan’s commitment and performance in ﬁght against
terrorism including participation of Pakistan Navy in
Coalition Maritime Campaign Plan (CMCP) and Counter
Piracy Operations. General Petr Pavel lauded Pakistan
Navy’s role and focused commitment in support of maritime
security for peace and stability in the region.
PMSA Holds Seminar On Marine Pollution
Source: Business recorder
5th October 2016

Vice Chief of Naval Staﬀ, Admiral Khan Hasham bin
Saddique has said that Pakistan Navy is fully ready to defend
the country and it would give a beﬁtting reply to enemy in
case of any misadventure. He stated this while talking to
media at one-day international seminar on "Marine
Pollution due to Oil Spill and its Response Mechanism,"
organized by Pakistan Maritime Security Agency at a local
hotel, here on Tuesday. The seminar was organized to
discuss the issues related to pollution of marine water due to
spillage of oil from ships expressed grave concerns over
growing marine pollution and asked preventive measures to
keep ports and sea clean. Earlier, while speaking at the
seminar, the Vice Chief of Naval Staﬀ said that 87 per cent
sewerage water is let to discharge into the sea, untreated. All
entities would have to play due role to improve sewerage

disposal system and resolve other related civic issues. He
said proper treatment of sewerage water is must and in this
regard modern technology should be fully utilised.
Country’s Biggest Port Set to Begin Trial Run
Source: Dawn
12th October 2016

KARACHI: After a delay of about six years, the country’s
biggest port strategically located at the eastern side of the
Karachi port with a capacity of handling mother ships is set
to begin test operations in the ﬁrst week of next month. As
per details made available to Dawn, terminal operator South
Asia Pakistan Terminals (SAPT) of the Pakistan Deep Water
Container Port (PDWCP) has taken the initiative of
expediting the process of completion of the port which has
already suﬀered long delays. Since the draft of the approach
channel of the port is not as per the required depth, the
operator plans to bring in smaller vessels with a loaded
capacity of 4,000 to 5,000 TEUs (Twenty-Foot Equivalent
Unit) against mother ships which can load between 14,000
and 18,000 TEUs. The main objective of the test operations,
a spokesman for the terminal operator said, was to remove
teething problems which were normally faced in such mega
projects, adding that the test runs would be judged as per
the checklist and manual provided by the parent company,
Hutchison Port Holdings (HPH) of Hong Kong. He said the
test operations would be simulated as per the big ship for
which the port had been developed and this would provide
the operator SAPT an opportunity to check ﬂaws if any.
Work on the PDWCP started in 2007 and the port was
scheduled to commence operations by the middle of 2011.
The project was conceived by the Karachi Port Trust (KPT)
under a landlord concept with designed draft of 18 metres
and operational draft of 16 metres.
Oil Spills, Sewage Along the Karachi Coast Aﬀect
60% Marine Life
Source: Daily Times
5th October 2016

KARACHI: Pakistan Maritime Security Agency (PMSA)
organized one-day international seminar on oil spill and its
response mechanism here on Tuesday. Conservationists,
marine experts and oﬃcials of Pakistan Navy participated in
this seminar which was organized to discuss issues related
to pollution of marine water and what preventive measures
should be taken to keep ports and sea clean. The speakers
stated that sea water along the Karachi coast has become
seriously polluted because of the oil spills from the ships and
also pouring of the sewerage and industrial waste into the
sea, causing serious threats to the marine life. "78 percent of
the total sewage produced in Karachi is poured into the sea
untreated besides oil spill from ships, making 60 percent of
the marine life suﬀers seriously in recent years," said an
expert.

KARACHI: The Karachi Port Trust (KPT) has ﬁnally
awarded the capital dredging contract to a foreign company
for the approach channel of Pakistan Deep Water Container
Terminal (PDWCT) at a cost of Rs2.985 billion last Friday,
oﬃcial sources disclosed on Thursday.
After receiving four tender bids, KPT in December 2015
opened technical part of the bids but deferred the opening
of ﬁnancial bids. For the evaluation of technical bids, KPT
set up an in-house technical committee which qualiﬁed two
bidders. In order to move forward, KPT asked the two
qualifying bidders to extend the validity of bid security
bonds as ﬁnancial tender of the bids were not opened so far.
However, only one of the bidders obliged while the other
refused. As a result of this development, only one ﬁnancial
bid of the lowest bidder from a Dutch company — ‘Van Oord
Dredging and Marine Contractor BV’ — remained valid,
sources said. Thereafter, the KPT on June 30, 2016 opened
the lone ﬁnancial bid before the expiry of validation period.
The Dutch dredging company, besides, submitting main a
bid with a dredging cost of Rs6.293bn (Rs1,258 per cubic
meter), also oﬀered an alternate bid. According to private
and independent engineers’ estimates, the current cost of
dredging for removal of 5 million cubic meters would come
to around Rs5.437bn or Rs1,087 per cubic meter, oﬀicial
sources said.
CPEC – An Objective Analysis
Source: Daily Times.
4th October 2016

The information which we have on the expected gains for
Pakistan is long on generalities but very short on speciﬁcs.
As stated earlier, about 1,560,000 TEUs containers shall be
passing Pakistan in a year; 4,273 containers a day shall be
existing/entering Sust which means 3 containers every
minute have to be custom-checked and cleared. The traﬃc
shall be more than Karachi/Port Qasim Ports. We do not
have that kind of set-up as yet and neither we are aware of
any plans of that kind of expansion in Sust customs house.
Chinese heavy trucks/trailors shall be plying on CPEC
network of 2,653 km valued (at current average construction
cost of Rs 1 billion/km) at Rs 2.653 trillion or $25.26 billion.
The resurfacing cost of Islamabad-Lahore Motor Way has
recently been determined at Rs 128 million/km. At this rate,
after 10 years, the repair cost of the CPEC shall be-at the
minimum - Rs400 billion giving an annual expense of Rs 40
billion or $400 million. We do not know how much transit
fee Pakistan shall be able to charge from China for the
containers passing thru CPEC. However, we have
guesstimated that road side service shops and restaurants
which shall be catering to the trailors' staﬀ generating about
Rs 50 billion revenue.
Port Qasim: Fotco, Trans Group Pumping $25m for
Oil Storage Facility
Source: The Express Tribune
8th October 2016

KPT Awards Dredging Contract to Dutch Firm
Source: Dawn
7th October 2016

KARACHI: Fauji Oil Terminal and Distribution Company
(Fotco) and Trans Group are investing $25 million to set up

a new oil storage facility of 100,000 tons at Port Qasim by
March 2018, said company oﬃcials Friday.

Source: The Nation
11th October 2016

In the second phase, the storage capacity may be enhanced
up to 280,000 tons for which basic infrastructure would
have been developed in the just initiated phase-I. “The work
to be left for the second phase would be construction of more
storage tanks only and nothing else. Right now, we are
constructing six tanks,” said Fotco Chief Operating Oﬃcer
Hasan Sobuctageen on the side-lines of the ground breaking
ceremony for the project at the port.

ISLAMABAD: Only two projects at a cost of $137 million
under the China-Pakistan Economic Corridor (CPEC) have
been completed so far out of 17 early harvest proposed
projects at a total estimated cost of $18 billion.
According to the information shared with the National
Assembly last week, the two CPEC projects that have been
completed are Quaid-e-Azam 100 megawatts Solar Park at a
cost of $137 million and Digital Terrestrial Multiband
Broadcast at a cost of $2 million.
Ten of the remaining 15 projects that are under
implementation include: (i) 10 energy projects at a total cost
of $11.186 billion to generate around 4,460 megawatts
electricity by 2018; (ii) two relating to transport
infrastructure at a cost of $6.1 billion, (iii) two relating to
Gwadar Port at a cost of $0.3706 billon and (iv) one Cross
Border Optical Fiber Cable at an estimated cost of $0.044
billion.

The new oil storage capacity has been named Fauji Trans
Terminal Limited (FTTL), which is a joined venture between
the two companies. Oﬃcials of the joint venture, however,
denied sharing the estimated cost and timeline for phase-II
of the project. “The addition of storage capacity has been felt
for quite a long time now … the import of gasoline has been
increased by 40% in the last four years,” Sobuctageen said
while addressing at the ceremony. He said that the issue of
vessels waiting in queue for their term and incurring high
amounts of demurrages was at its peak. Just recently, MT
AL SALAM II waited for 37 days to get berthed due to a lack
of oil storage capacity at the port. The ship was carrying
50,000 tons gas oil for Pakistan State Oil, he added. The
terminal will be fully integrated with the Fotco oil jetty and
will also include buﬀer storage for motor gasoline, diesel and
fuel oil to achieve the maximum discharge rates ensuring the
quickest turnaround time for oil tankers calling at Port
Qasim.
1300 MW Power Projects to Be Established On Port
Qasim: Musadik
Source: Business Recorder
8th October 2016

ISLAMABAD: Spokesman to the Prime Minister Dr.
Musadik Malik said that two mega energy projects through
China Pakistan Economic Corridor (CPEC) would be set up
at Port Qasim that would add 1300 MW electricity in
national grid. Talking in a private TV programme on
Saturday, he said CPEC would bring economic revolution in
the country and provide equal opportunities to all the
provinces. He said the main focused of CPEC was energy,
infrastructure, development, industrial zones and ports.
These were key factors for development and economic
growth.
Musadik Malik said industrial zones and airport would be
established in Gwadar. Several power projects would be set
up in Thar through the Corridor to meet the growing energy
demands, he added. Replying to a question, he said the
name of the Prime Minister was not mentioned in Panama
Papers.
He said the peaceful protest was right of every political party
in democratic system but actions would be taken against
violators of law and constitution during Pakistan Tehreek-eInsaf (PTI) protest demonstration on October 30 in
Islamabad.
Two Projects Worth $137m Completed Under CPEC

Lacks of Harbour in Mubarak Village
Source: The Nation
2nd October2016

Karachi’s second largest ﬁsherman locality, Mubarak
Village, does not have a jetty despite the fact that it has
existed even before the British rule. Most of the local people
are employed in the ﬁsheries industry. These neglected
ﬁshermen hail from a lineage of forefathers that has lived
here for nearly 200 years. The village is 30 km away from
Karachi city with a population of more than 10,000 people.
The ﬁshermen are facing a lot of problems, especially in
unloading ﬁsh from boats, because there is no facility of a
jetty in the area. Most of these ﬁshermen are dependent on
small boats which are built in a traditional style. Because of
their conventional style, these boats are unable to sail in
stormy weather or when there is a strong current in the sea.
As a result of that, the ﬁshermen have to suspend their
activities, sometimes as long as for four months. We urge the
government to construct a jetty at shore of the Mubarak
Village so that ﬁshermen do not need to suspend their
ﬁshing activities.
Pakistan's Maritime Patrol Vessel Programme
Progressing Rapidly
Source: IHS Janes 360
6th October 2016

The Pakistan Maritime Security Agency's (PMSA's)
Maritime Patrol Vessel (MPV) programme is progressing
fast, according to Pakistani media reports. Under the
programme six new patrol vessels - now conﬁrmed to be
four 600-tonne and two 1,500-tonne platforms - are being
sourced from China Shipbuilding Trading Company (CSTC)
under a June 2015 agreement signed with Pakistan's
Ministry of Defence Production. Pakistan's state-owned
shipbuilder Karachi Shipyard & Engineering Works (KSEW)
is constructing two of the vessels (one of each type) locally
using Chinese-supplied materials, while the remaining four
are being built by CSTC in China. CSTC is the trading arm of

the China State Shipbuilding Corporation (CSSC), which
announced in February 2016 that it had held a steel-cutting
ceremony for a 1,500-tonne OPV for the PMSA a month
earlier at the Guangzhou-based Huangpu Wenchong
Shipyard.
WWF Pakistan Stresses the Need to Create
Awareness about Octopus
Source: Daily Times
8th October 2016

KARACHI: Pakistan exports annually 120 metric tons of
octopuses to China and Vietnam, as along the Sindh and
Balochistan coasts, around 17 species of octopuses are
found, of which 14 are oceanic species and four species are
commercially important. Marine experts have expressed
their concerns that due to the over catching of the diﬀerent
species of octopuses, these commercially important marine
octopuses are disappearing rapidly. On World Octopus Day,
experts have demanded provincial governments of Sindh
and Balochistan to impose restrictions and also introduce
closed season and minimum weight limits, so that the
octopus’s population can be maintained which is celebrated
on 8 October every year to create awareness about the
uniqueness of octopuses. World Wildlife Fund for NatureWWF-Pakistan has urged research organizations to initiate
work on the biology of dominant species of octopuses along
Sindh and Balochistan coasts. "Students and the general
public must be aware about the importance of these
intelligent animals, in order to protect these species," said
Moazzam Ali Khan of WWF-Pakistan.
World Animal Day: Activists Demand Protection
for Blind Dolphins, Turtles
Source: The Express Tribune
5thOctober 2016

DERA GHAZI KHAN: Rights activists took to the streets on
Tuesday to mark the annual World Animal Day and call for
an immediate end to poaching of blind dolphins and turtles.
The demonstration was organised in collaboration with civil
society members from Muzzaﬀargarh, Multan and DG
Khan. The participants demanded a comprehensive policy
against the illegal hunting of animals in Pakistan, especially
Punjab. Farah Gurmani, New Vision Foundation secretarygeneral, led the demonstration on Taunsa Barrage and walk
for the rights of animals, highlighting the plight of the Indus
blind dolphin and freshwater turtles. Talking to The Express
Tribune, she said the blind dolphin was being pushed
towards extinction because of the negligence of the
government.
Gwadar's Deep Sea Port to Start Functioning by End
of This Year: President
Source: The Nation
4th October 2016

ISLAMABAD: President Mamnoon Hussain has said
national economy is making progress satisfactorily.
Talking to participants of National Management Course in
Islamabad on Tuesday, he said the government has

prepared special development programmes for backward
areas. Earlier, addressing the participants of 105th National
Management Course of National School of Public Policy
(NSPP) at the Aiwan-e-Sadr, Islamabad on Tuesday,
President has urged the civil servants to work with devotion
for the development of the country and welfare of the
people. Secretary Cabinet Syed Tahir Shahbaz, Rector NSPP
M. Ismail Qureshi and other senior oﬃcials were also
present. Urging India to act responsibly, the President said
that on-going tension between Pakistan and India will be
detrimental for both countries and will also gravely aﬀect
the whole region. The President noted that national
economy is growing at a satisfactory pace and the
government has devised special development projects for
the whole country particularly for the underdeveloped areas.
The President stated that the country’s current foreign
exchange reserves are highest in history.
China Extends Concession of $50m in Cost of
Gwadar LNG Terminal
Source: Pakistan Observer
5th October 2016

Islamabad—In a positive development, China has extended
concession of $40-50 million in the cost of LNG terminal to
be constructed at Gwadar Port. The terminal, once
completed, will have the capacity to re-gasify the 600
mmcfd. Earlier, Chinese company had oﬀered to construct
the Gwadar terminal at $300 million and in latest
development it has agreed to extend the concession of 4050 million dollars meaning by that it would now build the
terminal at the cost of $250 million, one of top oﬃcials of
the Ministry of Petroleum and Natural Resources told
Pakistan Observer. China Pipeline Petroleum Bureau
(CPPB) will, the oﬃcial said, construct the said terminal.
However, Pakistan is stilling seeking more concession in the
cost to be incurred on the construction of Gwadar LNG, but
Chinese side is no more willing to further provide the solace
to Pakistan to this eﬀect arguing it has already provided the
concession of $40-50 million. China Pipeline Petroleum
Bureau (CPPB) is the same company which is also to lay the
700-kilometre LNG pipeline from Gwadar to Nawabshah.
Call for Churna, Miani Hor Islands to Be Declared
Marine Protected Areas
Source: The News
6th October, 2016

The National Coordinating Body of the Mangroves for the
Future Programme (MFF) has proposed that Charna Island
and Miani Hor should be declared as “Marine Protected
Areas”. The 16th meeting of the National Coordinating Body
(NCB) of the Mangroves for the Future Programme (MFF)
Pakistan was held on Monday at the Pakistan Naval
Academy at Commandant PNA Rahbar, Manora.

Chinese-Built Supramaxes and Panamaxes High in
Demand among Dry Bulk Ship Owners

Source: Press-telegarm
1st October 2016

Source: Hellenic Shipping News
1st October 2016

As many as 15,000 steel cargo boxes leased or owned by
the failed Hanjin Shipping Company have nowhere to go.
Since the company collapsed at the end of August, the
orphaned containers have piled up in and around the ports
of Long Beach and Los Angeles — and no one is quite sure
what to do with them. They can’t stay here; the real estate is
too scarce, especially ahead of the busy holiday season.

Demand for modern second-hand tonnage in the dry bulk
market has been high since the start of the year, but over the
course of the past few months, owners have been
increasingly looking at Chinese-built ships as well, mainly
those built in A-list shipyards. In its latest weekly report,
shipbroker Intermodal said that “as we are approaching Q4,
it is interesting to perform a review of the last nine months
with respect to the second-hand prices of Supramax and
Panamax segments, as they are currently the most attractive
candidates in the second-hand market”.
China's COSCO Shipping May Consider Buying
Hanjin Shipping's Port Assets -Caixin
Source: Seatrade Maritime News
1st October 2016

China Cosco Shipping Corporation (Cosco Shipping) may
consider acquiring Hanjin Shipping’s port assets, but it has
no desire to buy any distressed ships from the Korean line,
reports said. Xu Lirong, chairman of Cosco Shipping, ruled
out the purchase of Hanjin Shipping’s container vessels,
even when the opportunity has arisen as creditors have
moved to impound the ships. Xu told reporters at Cosco
Shipping’s rebranding ceremony held on Wednesday that
the group may, however, look at the possibility of taking over
Hanjin Shipping’s port assets.
Japan's Kawasaki Heavy Industries May Pull Out of
Shipbuilding
Source: Reuters
1st October 2016

Japan's Kawasaki Heavy Industries Ltd said it would
consider a drastic revision of its shipbuilding business due
to its worsening proﬁtability and indicated that it may pull
out of the business. The company on Friday revised its proﬁt
outlook lower for the business year ending next March,
citing a stronger yen against the dollar and a decline in
operating proﬁtability from the shipbuilding business. The
company said it would consider what to do with the
shipbuilding business including whether to continue the
business and aimed to reach a ﬁnal decision by the end of
March. Global shipbuilding companies have been suﬀering
from a slide in new vessel orders amid a volatile global
economy
Hanjin Shipping Collapse Leaves Up to 15,000
Cargo Containers Piled Up

“Some people were hinting to take (the boxes) out in the
desert and abandon them,” said Dan Monnier, who sits on
the board of the Los Angeles Customs Brokers & Freight
Forwarders Association, which arranges transportation for
retailers. “It sounds cute, but remember, (the containers)
still belong to the bankrupt company Hanjin.”
Lawyers for Hanjin could not be reached for comment.
Hanjin, the seventh-largest shipping company in the world,
failed to secure funding from the Korea Development
Bank on Aug. 30, then abruptly ended services, leaving ships
and crews stranded and billions of dollars’ worth of cargo in
limbo. As the courts slowly unwind the ﬁnances of the
company and work to get creditors paid, the company’s
assets and leased property — including the steel containers
— are scattered around the world.
DFDS Orders Two Ro-Ro Ships
Source: World Maritime News
2nd October 2016

Danish shipping and logistics company DFDS has placed an
order for two new freight ships (ro-ro) at China’s
shipbuilder Jinling Shipyard. Scheduled for delivery at the
beginning of 2019, the order is part of DFDS’ ongoing ﬂeet
renewal to accommodate freight growth, increase
operational eﬃciency and reduce the environmental impact,
according to the company. The investment in the two new
ships totals around DKK 1 billion (USD 150.9 million) to be
paid during the period from ordering to delivery. DFDS has
options for four additional ships, each designed to carry
6,700 lane metres of freight equivalent to around 450
trailers. “The larger size of the new ships will signiﬁcantly
decrease unit costs as well as the environmental impact per
transported unit,” DFDS said, adding that both new
buildings are planned to be deployed in the company’s route
network on the North Sea. Equipped with scrubbers for the
removal of sulphur, ballast water treatment systems and a
number of energy eﬃciency initiatives, the ships represent a
new generation of environmentally friendly Ro-Ro vessels as
they comply with the latest environmental rules of the new
IMO-standard EEDI (Energy Eﬃciency Design Index),
according to the shipping ﬁrm.

Outlook Remains Bearish for China's Container
Shipping Sector
Source: Yahoo
3rd October 2016

China's container shipping sector is expected to face a
diﬃcult end to the year with freight rates already beginning
to decline after the short-term boost from Hanjin's
receivership, said Jeﬀeries. "Given the supply imbalance
and nearing end of the peak season, we forecast spot rates
decline further," it said. The Hanjin-receivership boost in
container freight rates is over as average spot rates declined
-11% since end-August. The decline is driven by -28%
decline on the Shanghai-Europe route to only US$699/TEU,
which is below breakeven and close to pre-Hanjin ﬁling for
receivership level. Transpaciﬁc spot freight rates are faring
better due to tighter capacity as transpaciﬁc capacity is
primarily locked-in via annual contracts, which reduces the
spot capacity. Further, Hanjin has higher market share on
transpaciﬁc (7.6%) than Asia Europe (5.7%). Transpaciﬁc
spot rates declined marginally (-2%) last week, but,
importantly, still higher than pre-Hanjin levels.

water. Months after the ceremony in May and pledges by
India to inject $500 million into the project, the muchheralded port of Chabahar remains a sleepy outpost – as
well as a shadow of the Chinese-built port of Gwadar, 100
kilometres (62 miles) to the east across Iran’s border with
Pakistan.
Pan-United to Sell Its Shipping Business
Source: Yahoo
7rd October 2016

New Zealand Welcomes Maersk Mega Ship

A network of ports from northern Europe to Singapore and
even the United States have banded together to develop the
world’s ﬁrst set of harmonized LNG bunkering standards as
use of LNG as a marine fuel becomes more and more
prevalent. The network includes the ports of Antwerp,
Rotterdam, Zeebrugge, and Singapore, and will expand to
Jacksonville, Florida and Norway, the ports said in a joint
statement on Friday. The goal of the network is to develop a
set of harmonized standards to ensure that key areas of the
LNG bunkering process are aligned across ports carrying out
LNG bunkering operations across the East and West and
Trans-paciﬁc trade. The standards can also provide a guide
to ports seeking to be LNG bunker-ready.

Source: World Maritime News
4th October 2016

Report: COSCO, China
Shipbuilding Yards

New Zealand’s government has welcomed the arrival of the
Aotea Maersk in Tauranga, the biggest container ship to
have ever visited this country. The 9,500 TEU vessels can
carry almost twice as much cargo as any other container ship
that has previously docked in New Zealand, according to the
country’s Transport Minister Simon Bridges.
The vessel arrived in Tauranga as part of Maersk
Line’s Triple Star service, which connects North East Asian
ports and New Zealand. Simon Bridges also said the
government’s Roads of National Signiﬁcance program is
strengthening the key strategic routes that will be used to
transport freight to and from ports handling these mega
ships. Earlier this year, the Port of Tauranga revealed it
expects to handle over one million TEUs in the year ended
June 2017, following an upgrade which will allow larger
ships to call at this port.

Source: World Maritime News
6th October 2016

India Slow to Expand Iran Port as China Races
Ahead at Rival Hub
Source: Bloomberg
5th October 2016

When the leaders of India, Iran and Afghanistan gathered in
Tehran in the spring for a ceremony marking India’s
development of a strategic Iranian port, they recited Persian
poetry and said their partnership would “alter the course of
history.”
On a recent visit, roughly 13 years after India ﬁrst agreed to
develop the port of Chabahar, a single ship ﬂoated at the
main jetty. Most of the cargo containers scattered in an
asphalt lot bore the logo of the state-owned Islamic Republic
of Iran Shipping Lines. In an adjacent harbour, a dozen
wooden dhows, or traditional ﬁshing boats, bobbed in the

Shipping

to

Merge

Two of China’s major shipping companies could merge 11
shipbuilding yards into a single entity, The Wall Street
Journal cited sources close to the matter. Namely, China
Ocean Shipping Co. (Cosco) and China Shipping Group Co.
would reportedly reveal their plans of the merger by early
next year. China Ocean Shipping owns six yards and
operates two joint-venture yards with Japanese Kawasaki
Heavy Industries, while its compatriot China Shipping
Group owns ﬁve. If the companies go through with the
alleged merger, they would create China’s third biggest
shipbuilding group. The move would follow the companies’
earlier cooperation when they combined their ﬂeets and port
operations to form China Cosco Holdings. Created last year,
the company is said to be the world’s fourth biggest
container operator in terms of capacity. Clarkson Research
earlier said that, following a rapid increase in number of
active Chinese yards from 2005 to 2009, the number of
active Chinese yards declined by 63%. At the start of
September 2016, there were just 140 active Chinese yards or
around 35% of all active yards globally.
Colossal Shipbuilding Merger May Be Underway in
China
Source: Shipping watch
6th October 2016

According to the Wall Street Journal, China's two largest
state-owned shipping groups are planning to merge 11
shipbuilding yards, involving around 25,000 employees,

during a period in which the order intake is hovering at
record lows.
Thousands of Hanjin Boxes Stuck in Limbo Clog LALong Beach Ports
Source: World Shipping
10th October 2016

STRANDED Hanjin containers are clogging supply chains
and the ports of Los Angeles and Long Beach with thousands
of box-mounted chassis taking up space and getting in the
way of the ﬂow of other cargo, reports American Shipper.
Shippers or truckers are unable to return containers to
terminals or container yards of the near bankrupt South
Korean shipping giant, so the chassis are not available for
use. "Other ports talk about hundreds, here it is thousands.
The situation is critical," said Harbour Trucking Association
executive director Weston LaBar. He estimates at that
10,000 chassis out of 100,000 cannot be used because they
have Hanjin containers on them. In a Newark bankruptcy
court ﬁling, Hanjin said it did "not assert any interest in
containers that it does not own or are the subject of a saleleaseback agreement," but added it had not settled issues
relating to the sale-leaseback agreements. Hanjin also told
the court it "advised customers that they should contact the
owners of the containers to arrange for inland delivery and
their return". As to Hanjin owned containers, Hanjin is
ﬁnalising a lease for property located near New York City for
the return and storage of Hanjin containers. Hanjin said it
was also working diligently to ﬁnd space on the west coast
for the return and storage of its containers.
Mitsubishi Heavy Industries to Shrink Shipbuilding
Operations -Report
Source: Morning Star
12th October 2016

Mitsubishi Heavy Industries Ltd. plans to shrink its
shipbuilding business after a big fall in orders and a heavy
loss in its cruise-ship operations, people familiar with the
matter said Wednesday. These people said Mitsubishi will
no longer take orders for large passenger and general cargo
ships and instead concentrate on smaller vessels and marine
engines. It is also exploring the spinoﬀ of its ship-design
division. The moves are the latest in a world-wide
consolidation and reordering of the global ship building
industry. A Mitsubishi Heavy spokesman declined to
comment. Overcapacity and falling demand for seaborne
trade have pushed freight rates to unsustainable levels over
the past two years, causing billions of dollars in losses for the
world's biggest shipping companies and a near halt to orders
of new vessels.
Townsville Port Expansion Project Advances
Source: World Maritime News
12th October 2016

Northern Australia’s Townsville Port Expansion Project
(PEP) has taken a step forward with more opportunity for
comment on the project’s Additional Environmental Impact

Statement (AEIS). State Development Minister Anthony
Lynham said while the expansion was vital, it needed to
proceed at no cost to the Great Barrier Reef. “This $1.64
billion proposal includes deepening and widening the
existing shipping lanes, construction of an outer northern
harbour of the existing port, six new ship berths and a new
western breakwater,” Lynham said. “It also includes the
capital dredging of 11.4 million cubic metres of sediment to
be reused to create 152 hectares of reclaimed land for the
port. None of the capital dredging material is to be dumped
at sea,” the minister added. The AUD 1.64 billion (USD 1.25
billion) expansion project is aimed at accommodating
forecast growth in trade at the port and address current
capacity constraints.
Three Foreign Flagged Ships Detained in UK in
September
Source: World Maritime News
12th October 2016

Three more vessels were detained in UK ports during
September 2016 after failing Port State Control (PSC)
inspection, the country’s Maritime and Coastguard Agency
(MCA) informed. Apart from the three newly detained ships,
four ships remained under detention from previous months.
Vessels detained earlier include Malaviya Twenty, Sea
Trident, Southern Star and Cien Porciento. Three out of
seven vessels were released by the end of September, while
four ships remained under detention, according to the MCA.
The ships detained in September include Crown Opal,
Partagas and Paquis. The Panama-ﬂagged reefer vessel
Crown Opal was detained on September 24 in Portsmouth
and released a day later. Another vessel, the Malta-ﬂagged
bulk carrier Partagas, was detained also on September 24 in
Port Talbot. The third ship, the Panama-ﬂagged bulk carrier
Paquis, was put under detention on September 27 in
Immingham and released two days later.
Glencore Shipping Arm Charters VLCC to Ship
Asian Gasoil
Source: Reuters
12th October 2016

Glencore's shipping unit ST Shipping has chartered a newly
built very large crude carrier (VLCC) to ship gasoil from
South Korea possibly to Africa in a rare move, shipbrokers
and traders said on Wednesday. Gasoil is usually shipped on
medium and long-range sized vessels carrying up to
700,000 barrels. It is unusual for the industrial and motor
fuel to be shipped in VLCCs able to carry about 2.2 million
barrels of the oil product. Shipping data in Thomson Reuters
Eikon shows that the brand-new, 299,011 deadweight tonne
(DWT) Gener8 Oceans VLCC, now oﬀ the southeast coast of
Taiwan en route to Singapore, and with a carrying capacity
of about 2.2 million barrels, has been chartered to load
gasoil.

U.S. Warships Make First Visit to Vietnam Base in
Decades
Source: Bloomberg
4th October 2016

Two American warships stopped in Vietnam’s Cam Ranh
Bay this week for the ﬁrst time since the two nations
normalized relations 21 years ago, the U.S. Navy said on
Tuesday. Submarine tender USS Frank Cable and guidedmissile destroyer USS John S. McCain made the visit on Oct.
2 as part of naval engagement activities between the U.S.
and Vietnam, the navy said in a statement. Other military
sealift ships have visited in the past, it said. The visit is part
of recent U.S. eﬀorts to enhance naval ties with Vietnam as
it seeks to counter China’s assertiveness over disputed
territory in nearby waters. Beijing has reclaimed thousands
of acres of land in the South China Sea and increased its
military presence in recent years, raising concern from
Vietnam and other claimants.
BAE Systems to cut steel for ﬁrst Successor
submarine
Source: UPI
3rdOctober 2016

LONDON: BAE Systems is to begin initial manufacturing
work for the Royal Navy's ﬁrst Successor submarine
following a new government investment in the project.
The investment -- more than $1.68 billion -- allows the start
of structural steel work for the submarine's auxiliary
machine space, continued design of the submarine,
purchasing materials and long lead items, and investment in
facilities at a company shipyard. "This additional ﬁnancial
investment by the MOD is an expression of conﬁdence in our
ability to build these sophisticated vessels," said Tony Johns,
managing director of BAE Systems Submarines. "We have
been designing the new class of submarine for more than
ﬁve years and thanks to the maturity of our design, we're
now in a position to start production on the date we set back
in 2011."A steel-cutting ceremony, which marks the start of
construction, is being held next week and will be attended
by Britain's Defense Secretary Michael Fallon.
Britain is planning for four Successor submarines, which
will carry Trident nuclear missiles. The new submarines are
to replace the Royal Navy's Vanguard-class vessels
beginning in 2030s.
Saudi Arabia Starts Naval Exercises in Gulf
Source: Reuters
4th October 2016

Saudi Arabia began naval war games including live ﬁre
exercises on Tuesday in the Gulf and Strait of Hormuz, the
world's most important oil route, oﬃcial media reported, a
move that coincides with heightened tensions with regional

rival Iran. Warships, speedboats, air navy aircraft, Marine
Corps and special security naval units took part, state-run
Saudi Press Agency (SPA) said. Live ammunition was ﬁred
during activities. The manoeuvres are aimed at testing
combat readiness "in preparation for the protection of the
marine interests of the Kingdom of Saudi Arabia against any
possible aggression," reported SPA quoting commander of
the exercises, Rear Admiral Majed bin Hazza'a Al-Qahtani.
The drill is also being conducted in the Sea of Oman, SPA
reported. Sunni Muslim Saudi Arabia is concerned by the
growing clout in the region of Shi'ite Iran, which has
emerged from years of international economic sanctions
following a deal over its nuclear programme signed by
Tehran and world powers in 2015.
Saudi Arabia is leading a coalition of Muslim countries,
backed by the United States, Britain and France, in a war in
neighbouring Yemen. The campaign, aimed at restoring a
government ousted by an Iran-allied militia, is part of a
more assertive eﬀort by Riyadh since last year to counter
Iran's inﬂuence. Some 17 million barrels per day (bpd), or
about 30 percent of all seaborne-traded oil, passed through
the Strait of Hormuz in 2013, according to the U.S. Energy
Information Administration.
South China Sea Conﬂict: Indonesia, New Zealand,
Australia, Malaysia, Singapore and Britain Plan
War Games
Source: IBT
3rdOctober 2016

Military oﬃcials from New Zealand, Australia, Malaysia,
Singapore and Britain are holding exercises in the South
China Sea this month in the latest display of force aimed at
telling Beijing to back oﬀ on its claims to the disputed
territory, one of the world's most important shipping routes.
The three-week, multinational exercise known as "Exercise
Bersama Lima" will include navy, army and air force
servicemen from the participating nations. Oﬃcials said the
event organized by Singapore is aimed at regional
security and disaster relief support, according to media
reports. The countries make up the Five Power Defence
Arrangements military pact, which requires members
to consult each other and take action if there is an armed
attack on Malaysia or Singapore. Indonesia's armed forced
also plan to hold large scale military exercises this month
with all of its three service branches in the Natuna Islands
region in the South China Sea. Growing tensions between
China and its neighbouring nations, which are backed up by
the U.S., have sparked concern about a looming conﬂict in
the region over the disputed waterway. China has
increasingly sent more heavily armed coast guard vessels to
patrol the shipping lane that carries up to $5 trillion in trade
every year. An arbitration court in the Hague in July ruled
that China did not have territorial claims, but Beijing said it
did not recognize the decision.

Russia Closing the Gap on US with Cutting Edge
Yasen Submarines
Source: IBT
10thOctober 2016

The United States has enjoyed unparalleled naval
supremacy for more than two decades, but the most
advanced submarine in Russia's arsenal, known as
Severodvinsk, has recently emerged as a formidable
opponent to the Pentagon's cutting-edge subs, dubbed
Virginia, defense and national security writer Kyle
Mizokami asserted. The 394-foot-long boat is capable
of moving at a maximum speed of 40 miles per hour
submerged. The Severodvinsk is armed with up to 32 P-800
Oniks supersonic anti-ship cruise missiles, 40 Kalibr-PL
anti-ship, anti-submarine and land attack submarine
launched weapons or an unspeciﬁed number of Kh-101
cruise missiles.
Three Japanese Naval Ships Arrive in Sri Lanka's
Colombo Port
Source: Colombo
7th October 2016

Colombo: Sri Lanka Navy, in accordance with naval
traditions, welcomed three Japanese Maritime Self Defense
Force (JMSDF) ships arrived at the Port of Colombo on
Friday. Japanese Maritime Self Defense Force (JMSDF)
Ships, "Kashima", "Setoyuki" and "Asagiri", arrived at the
Port of Colombo on a goodwill and training visit this on
October 7, the Navy said.
U.S. Navy Destroyer Targeted in Failed Missile
Attack Oﬀ Yemen
Source: Reuters
13th October 2016

The U.S. military launched cruise missile strikes on
Thursday to knock out three coastal radar sites in areas of
Yemen controlled by Iran-aligned Houthi forces, retaliating
after failed missile attacks this week on a U.S. Navy
destroyer, U.S. oﬃcials said. The strikes, authorized by
President Barack Obama, represent Washington's ﬁrst
direct military action against suspected Houthi-controlled
targets in Yemen's conﬂict. Still, the Pentagon appeared to
stress the limited nature of the strikes, aimed at radar that
enabled the launch of at least three missiles against the U.S.
Navy ship USS Mason on Sunday and Wednesday. "These
limited self-defence strikes were conducted to protect our
personnel, our ships and our freedom of navigation,"
Pentagon spokesman Peter Cook said. U.S. oﬃcials,
speaking on condition of anonymity, said U.S. Navy
destroyer USS Nitze launched the Tomahawk cruise missiles
around 4 a.m. (0100 GMT). "These radars were active
during previous attacks and attempted attacks on ships in
the Red Sea," including the USS Mason, one of the oﬃcials
said, adding the targeted radar sites were in remote areas
where the risk of civilian casualties was low.
Global Naval Sales Estimated at $40 Billion

Source: Defence News
10th October 2016

PARIS — Euronaval, a naval and maritime defence trade
show, is to be held amid buoyant demand in a $40 billion
world market, as navies seek to acquire ships and
submarines to protect coasts, conduct surveillance over
economic zones and project force with a blue water navy,
said Patrick Boissier, chairman of Groupement des
Industries de Construction et Activités Navales (Gican).
Gican is a trade association that organizes the military
maritime exhibition, which runs Oct. 17-19 at Le Bourget, a
business centre and airport just outside the French capital.
The French Ministry of Defence, with support from the
Direction Générale de l’Armement procurement oﬃce, the
Navy and the General Secretariat of the Sea, backs the
exhibition. The US, being the largest national naval market,
is stable with annual sales of some $12 billion, Boissier told
a news conference, while the region comprising Southeast
Asia, India and Australia has sales worth some $12 billion,
excluding future submarine deals. Europe has steady sales
of $10-11 billion, while China and Russia each are acquiring
some $3-4 billion.
Philippine-Australia Joint Naval Exercises Begin
Source: Reuters
13th October 2016

The Philippine Navy (PN) and the Royal Australian Navy
formally opened the other day the “Exercise Lumbas 2016”
at the Naval Forces Central (NFC) Naval Base Rafael Ramos,
in Barangay. Lo-oc, Lapu-Lapu City. In a statement, Lt.
Bennet Christian P. Nuevarez, Exercise Lumbas 2016 Public
Aﬀairs chief, said Major General Raul L. Del Rosario,
commander of the AFP Central Command, was the guest of
honour and keynote speaker at the opening ceremony.
Germany to Spend 1.5 Billion Euros on More Navy
Ships
Source: gCaptain
14th October 2016

Germany has agreed to spend 1.5 billion euros to buy ﬁve
more corvettes for the navy, the navy said on Friday, and Die
Welt newspaper quoted lawmakers as citing the need for
greater security in the Baltic Sea and the Mediterranean.
Die Welt said lawmakers planned to introduce the funding
proposal in parliament in mid-November. “To meet new
security needs in the Baltic Sea, in the Mediterranean Sea,
and globally, the coalition plans to buy ﬁve new corvettes for
1.5 billion euros for the German Navy,” the paper quoted
Social Democrat Johannes Kahrs and Christian Democrat
Eckhard Rehberg as saying. In April two Russian warplanes
ﬂew simulated attack passes near a U.S. guided missile
destroyer in the Baltic, and Finland has accused Russia of
several breaches of its airspace.

ACTIVITY AT KARACHI PORT (1-15 OCTOBER 2016)

Date
1-Oct-16
4-Oct-16
5-Oct-16
6-Oct-16
7-Oct-16
8-Oct-16
11-Oct-16
14-Oct-16
15-Oct-16
Fortnightly Total

Import in Tonnes
85,533
199,930
131,968
84,475
58,496
81,243
240,351
145,236
111,420
1,138,652

Export in Tonnes
18,386
62,444
25,575
36,103
49,425
24,941
41,620
60,694
40,677
359,865

Total
103,919
199,930
157,543
120,578
58,496
106,184
240,351
205,930
152,097
1,345,028

ACTIVITY AT PORT QASIM (1-15 OCTOBER 2016)
Date
4-Oct-16
7-Oct-16
8-Oct-16
11-Oct-16
14-Oct-16
15-Oct-16
Fortnightly Total

Import in Tonnes
33,451
115,675
62,147
51,193
79,069
79,670
421,205

Export in Tonnes
57,828
51,661
43,244
35,796
48,792
53,404
290,725

Total
91,279
167,336
105,391
86,989
127,861
133,074
711,930

Source: Business Recorder

Asia Dry Bulk-Capsize Rates to Hold Firm During
China Holiday
Source: Reuters
1st October 2016

SINGAPORE: Freight rates for large capsize dry cargo
shippers on key Asian routes, which hit the highest in about
a year last Thursday, are set to remain buoyant during
China's week-long National Day holiday that starts on
Saturday, ship brokers said. "The market is always ﬁrm
during Golden Week holidays, so I don't think the capsize
market will fall oﬀ a cliﬀ," a Shanghai-based capsize ship
broker said on Friday. "I think the market will stay around
current levels and maybe go up a bit as we start the fourth
quarter," the broker said. Capsize rates slipped after peaking
last week as Brazilian Miner Vale and Australian miners
Fortescue Metals Group and BHP Billiton were largely
absent from the market, brokers said. There were 21
capesize spot charter ﬁxtures recorded in the week to
September 29, compared with 44 in the previous week, data
on the Reuters Eikon terminal showed.
Japan Imports 25.3m Barrels of Crude from UAE in
August
Source: Customs Today
3rd October 2016

TOKYO: Japan reported that it imported more than 25
percent of its crude oil from the United Arab Emirates
(UAE) in August 2016. August imports from the UAE
reached 25.3 million barrels of crude, according to data
released by the Agency of Energy and Natural Resource
(AENR) in Tokyo. The agency, which is part of Japan’s
Ministry of Economy, Trade and Industry, also stated that
Saudi Arabia exported 30.3 million barrels, or 30.5 per cent
of the total imports. Other exporters to Japan were Kuwait,
Qatar, Russia, Iran and Iraq. Japan’s total crude oil imports
for the month accounted for 99.3 million barrels, the agency
said.
Iraq Sept Oil Exports from Southern Ports Rise
Slightly
Source: Reuters
1st October 2016

BASRA, Iraq Oct 1 (Reuters) - Iraq's oil exports from the
southern ports rose to an average of 3.245 million barrels
per day (bpd) in September, from 3.230 million in August,
the oil ministry said on Saturday. OPEC's second-largest
producer also exported 935,270 barrels - an average of
31,176 bpd - via pipeline to the Turkish Mediterranean port
of Ceyhan in September, the ﬁrst full month for exports
since the North Oil Company resumed pumping crude from
ﬁelds it operates in Kirkuk, which the Kurdistan Regional

Government (KRG) controls. That brought total exports for
the month from ﬁelds operated by Baghdad and sold by
Iraq's State Oil Marketing Company (SOMO) to an average
of 3.276 million barrels, the ministry said in a statement.
Oil major BP said last month it would load Iraqi Kirkuk oil
at the end of September, the ﬁrst on behalf of SOMO since
mid-2015. The KRG had since been handling Kirkuk exports
until ﬂows were stopped by Baghdad in March. North Oil
resumed pumping at a reduced rate via the pipeline to
Turkey in August following a five-month halt but those
initial sales were made by the Kurdish marketer, not SOMO,
and were not mentioned in last month's oil ministry
statement. Baghdad and Erbil have agreed to split 50/50
revenues of Kirkuk ﬂows, usually amounting to 150,000
bpd, at least until the end of the year.
Besides Kirkuk, Kurdistan produces around 500,000 bpd
from its own ﬁelds and those will still be marketed
independently by the semi-autonomous region.
Iraq made $3.82 billion in revenue from oil exports in
September, selling the barrel at an average price of $38.89,
the ministry said. (Reporting by Aref Mohammed in Basra
and Stephen Kalin in Baghdad; Editing by Robin Pomeroy
and Alexander Smith)
China Set to Export Corn, Posing New Threat to
Battered Global Market – Sources
Source: Reuters
1st October 2016
China has given approval to at least two companies to export
corn, trading sources said, in a radical move by the world's
No. 2 producer to cut its ballooning surplus and unleash
more supply into a saturated global market. In what could
be the ﬁrst bulk exports in a decade, the Chinese
government has issued permits to two state-owned
companies, top grains trader Cofco and major processor and
trader Beidahuang, allowing them to sell grain abroad, the
China-based sources who were not authorised to speak to
the media said on Friday. The green light was for around 2
million tonnes of corn to be exported by three state-owned
companies, said one of the trading sources who had spoken
to one of the exporters. A second source had spoken to a
foreign company which is in discussions with one of the
approved exporters. On Sept. 13, the United States launched
a challenge to China's price supports for domestic corn,
wheat and rice at the World Trade Organization, charging
that these disadvantaged U.S. exports. China last exported
signiﬁcant volumes of corn in 2006/07, when it sold almost
5 million tonnes. It has since become an importer after a
state stockpiling scheme pushed domestic prices way above
the global market, stoking purchases of cheaper grain from
overseas.
The policy has left a corn stockpile estimated at nearly 240
million tonnes - much of it poor quality due to its age - which
Beijing is now struggling to oﬄoad after abandoning the
program this year. On top of that, China's crop of nearly 220
million tonnes is set to hit the market next month.

Iran Oil Exports Hit Pre-Sanctions High On Run-Up
in Condensate Shipments
Source: Reuters
4th October 2016

SINGAPORE/BEIJING: Iran's total crude oil and
condensate sales likely reached around 2.8 million barrels
per day in September, two sources with knowledge of the
matter said, nearly matching a 2011 peak in shipments
before sanctions were imposed on the OPEC producer.
The run-up from shipments of around 2.5 million bpd in
August comes mainly from condensate, a light oil excluded
from OPEC supply quotas that is often produced with
natural gas and can be used to make naphtha for
petrochemical production.
Iran sold 600,000 bpd of condensate for September - up
from about 350,000 bpd in August and including about
100,000 bpd shipped from storage - to meet robust demand
in Asia, the two sources said. September crude exports
increased slightly from the previous month to about 2.2
million bpd, they said.
Iran, along with Libya and Nigeria, is allowed to produce "at
maximum levels that make sense" as part of any output
limits in a surprise deal reached last week by the
Organization of the Petroleum Exporting Countries (OPEC).
National Iranian Oil Co (NIOC) oﬃcials did not immediately
respond to an emailed request for comment.
Iran has said it plans to raise its output to 4 million bpd,
although other analysts agreed production has probably
peaked for now because investments to pump out more oil
are lagging.
South African Aug exports edge 1% higher on-year
to 5.77 mil mt
Source: S&P Global
3rd October 2016
South Africa exported 5.77 million mt of thermal coal in
August, edging up 1% year on year and also rising 24.2%
from July's 13-month low, with a noticeable increase in
shipments to Europe oﬀset by falling exports to India,
according to customs data released late Friday.
Total South African thermal coal exports over JanuaryAugust were at 45.5 million mt, down 6.3% on the year.
India remained the largest taker of South African thermal
coal, although exports there fell 3% year on year and 2%
from July to 2.28 million mt -- the lowest since September
last year. Shipments to Northwest Europe and the
Mediterranean continued to increase, rising 8% on the year
to 1.19 million mt, which was also up 17% from July and at
an 11-month high. This was the second month in a row that
exports to the area were above 1 million mt.
China Balancing Coal Capacity-Cut Goal Against
Soaring Prices

Source: Homily Chart
3rd October 2016

China is plowing ahead with its year-end targets for cutting
unneeded coal production capacity while also seeking to
ease production controls on selected miners to cool rising
prices.The world's biggest producer is doing "extremely
well" cutting overcapacity in both coal mining and steel
making and is likely to surpass its annual goals, Xu Shaoshi,
chairman of the National Development and Reform
Commission, said in an interview Friday in Beijing.
Libya Oil Output Rises as Nation Exempted from
OPEC Supply Cap
Source: The Emirates Business
4th October 2016

Libya’s oil production rose to 500,000 barrels a day and will
further advance by the end of the month as the holder of
Africa’s largest crude reserves was exempt from an OPEC
accord to limit production, according to an oﬃcial of the
state oil company. The country’s production will reach
600,000 a day by the end of October, Ibrahim Al-Awami,
head of National Oil Corp.’s oil measurement department,
said by phone. Libya was pumping 485,000 barrels a day
last week, NOC Chairman Mustafa Sanalla said in an
interview in Algiers on Sept. 28. Oil capped the biggest
monthly gain since April after the Organization of Petroleum
Exporting Countries agreed during a meeting in Algiers last
week to trim supply for the ﬁrst time in eight years. While
quotas will be decided at the group’s oﬃcial meeting in
November, Libya, Nigeria and Iran have said they are
exempt and Iraq has said it doesn’t accept OPEC’s estimates
of its production levels. Libya, with Africa’s largest crude
reserves, produced 260,000 barrels a day in August, data
compiled by Bloomberg show. The country produced about
1.6 million barrels a day of oil before the 2011 uprising that
ousted long-time leader Moammar Al Qaddaﬁ, but output
has withered as rival militias vied to control energy facilities.
While Saudi Arabia and Iran haggle over oil deal,
Russia pumps record output
Source: The National Business
3rd October 2016

While the haggling between Saudi Arabia and Iran remains
the main focus of a potential oil freeze deal, Russia
announced yesterday that it pumped at a post-Soviet record
11.1 million barrels per day in September. Russia’s role in a
potential grand bargain between producers, who are aiming
to speed up a reduction in the world oil glut and drive oil
prices higher, remains unclear, even though its oil minister,
Alexander Novak, was present in Algiers last week
when OPEC members reached a deal in principle to work
towards an output freeze by the next full ministerial meeting
in Vienna on November 30.
China Iron Ore Imports Rise in September

Source: Reuters
3rd October 2016

Source: The News
5th October 2016

Chinese iron ore imports rose in September, according to
Reuters data, as its steelmakers ramped up output in the
face of global trade tensions about the country's steel
exports. Thomson Reuters Supply Chain and Commodity
Forecasts data showed 82.5 million tonnes of iron ore, which
is used in steelmaking, arrived at Chinese ports in
September - up 2.5 per cent on August and not far oﬀ July's
near record levels. The data, based on ship tracking and port
ﬁgures, does not completely tally with oﬃcial Chinese
customs ﬁgures, but typically doesn't vary from them by
more than 4 per cent. China, which consumes some twothirds of global sea-born iron ore, will release oﬃcial trade
ﬁgures for last month on Oct 8. Julius Baer analyst Carsten
Menke said China's iron ore imports could remain strong
through the year but only because steel mills will substitute
more domestic ore with cheaper, imported ore, not because
of rising steel demand or prices.

SINGAPORE/LONDON: Physical thermal coal prices have
jumped to fresh two-and-a-half year highs as stricter rules
in China for transporting the world´s most important power
generation fuel add to the impact of earlier Chinese caps on
coal mining. Coal prices began to soar after China
introduced regulations to rein in rampant overcapacity in
April, limiting the number of days that miners can operate.
Prices were given a further boost in late September when
China´s Transport Ministry introduced stricter land
transport rules, pushing up freight costs. "The new rules are
expected to eﬀectively crack down on freight over-loading by
setting up higher standards, imposing stronger penalty and
enhancing inspections," Citi said in a note to clients at the
end of September.

Investors Demand USD 73 Million from Rickmers
Maritime

Source: Bloomberg
4th October 2016

Source: Shipping watch
5th October 2016

A group of frustrated investors now demand their money
back from Rickmers Maritime immediately. The demand
could complicate the charter company's ﬁnancial situation
even further. "It's about ﬁnding a balance," CEO Søren
Andersen tells Shipping Watch.
Asia Fuel Oil-'Overbought' Cracks Slide to 5-Week
Lows
Source: Business Recorder
5th October 2016

SINGAPORE: Asia's fuel oil crack for the benchmark 180centistoke fuel oil slid to its widest discount to Dubai crude
in over a month, in what traders view is a market correction
from an 'overbought' situation over the past few weeks.
Throughout the third quarter of the year, limited arbitrage
volumes had placed a downward pressure on supplies,
boosting fuel oil cracks to their highest in about eight
months on Sept. 20. Since then, Western arbitrage volumes
have improved, but still remain below their yearly average,
along with Middle Eastern ﬂows as cooling demand in the
summer months there eases. The 180-cst crack to Dubai
crude fell for a sixth consecutive session to minus $5.76 on
Tuesday, down 7 cents from the previous session. Since the
start of the year, front-month fuel oil cracks have averaged
minus $6.4 a barrel and minus $5 a barrel in the third
quarter. The weaker market was also reﬂected in the time
spreads of the 380-cst fuel oil as a result of consumer
hedging in 2017 and 2018 as well, industry sources said.
Coal Prices Hit 30-Month High as Newcastle
Cargoes Surge Over $80

OPEC Crude Output Rises to Record as Nigeria,
Libya Boost Supply

OPEC crude production rose to a record in September,
according to a Bloomberg survey, driven by returning output
from Libya and Nigeria, members who will likely be exempt
from last week’s deal to cut supply. Overall production from
the Organization of Petroleum Exporting Countries
increased by 170,000 barrels a day from the previous month
to 33.75 million barrels a day, the survey of analysts, oil
companies and ship-tracking data showed. Nigeria and
Libya added a combined 190,000 barrels a day which
compensated for a drop in output from Saudi Arabia and
Angola. Production from Nigeria and Libya is returning
after internal unrest crippled the countries’ oil
infrastructure. Together with Iran, they will likely be exempt
from a preliminary deal agreed by OPEC in Algiers Sept. 28
to cut production for the ﬁrst time in eight years in an eﬀort
to revive prices.
IMF Sees Subdued Global Growth, Warns
Economic Stagnation Could Fuel Protectionist Calls
Source: IMF news
4th October 2016
Global growth subpar at 3.1 percent in 2016, with slight
increase to 3.4 percent next year. Persistent stagnation in
advanced economies could further fuel anti-trade
sentiment, stiﬂing growth. Countries need to rely on all
policy levers—monetary, ﬁscal and structural—to lift growth
prospects. Global economic growth will remain subdued this
year following a slowdown in the United States and Britain’s
vote to leave the European Union, the IMF said in its
October 2016.

LNG Exports from Australia's Gladstone Port
To Rise 30% On Year In Fiscal 2017: GPC
Source: Custom today
5th October 2016

Exports of LNG from Gladstone port in the Australian state
of Queensland are expected to rise by 30% year on year in
ﬁscal 2016-17 (July-June) to 15.80 million mt, the Gladstone
Ports Corporation said on Tuesday. The port — which is
home to the Santos-led Gladstone LNG, the Origin and
ConocoPhillips Australia Paciﬁc LNG joint venture, and BG
Group’s Queensland Curtis LNG — saw LNG exports of
12.20 million mt in ﬁscal 2015-16, up from 1.60 million mt
the year prior, GPC said. QCLNG began exporting in
January 2015, and GLNG and APLNG commenced exports
in September 2015 and January 2016, respectively. “The
LNG trade is forecast to grow signiﬁcantly in 2016-17 with
all LNG proponents ramping up their exports as additional
trains come on line,” GPC said. The 12.20 million mt of LNG
exported from Gladstone in ﬁscal 2016 was made up of 7.97
million mt from QCLNG, 1.77 million mt from APLNG, and
2.41 million mt from GLNG, GPC said.
China's Metal Imports to Moderate After Improving
in 1H
Source: Custom today
6th October 2016

BEIJING: Chinese iron ore production forecasted to decline
by 10%. China’s metal imports will decelerate over the years
due to weakened demand from the country’s slowing
economy, says BMI Research. In H116 imports were strong
as government stimulus in the housing sector boosted
demand for metals used in construction. The housing
stimulus measures were a combination of easing credit
conditions, lower down payments and tax cuts. As a result,
positive sentiment surrounding the property market and
China’s economy, and improving domestic housing data led
to increased steel demand, which translated into a sharp
rally in steel prices.

OPEC targeting $55/b oil, to meet non-OPEC
exporters in Istanbul: Algerian minister
Source: Platts
6th October 2016

OPEC is aiming for an oil price of $55/b, Algerian energy
Minister Noureddine Boutarfa said Thursday, adding that
the producer group could set its output ceiling lower than
the tentative deal reached last week, if needed.
OPEC ministers agreed in Algiers last Wednesday to freeze
their crude production between 32.5 million to 33 million
b/d, which would be a cut of between 240,000 to 740,000
b/d from current production levels, according to OPEC
estimates. Final details of the plan, including individual
country allocations, will be decided at OPEC's next formal
meeting on November 30.

Asia Flows Boost Rates for Large Tankers
Source: GCaptain
6th October 2016

Robust Asian demand for West African crude is fuelling a
worldwide surge in shipping rates for the largest oil tankers
that is being felt from Houston to Singapore. Chartering

rates for Suezmaxes and very large crude carriers (VLCCs)
have recovered rapidly in recent weeks after plunging to
their lowest in more than year this summer. The spike in
rates comes as Asian reﬁners return to the market after a
seasonal turnaround period, and as several key streams of
West African crude are ﬁnally loading for export after
supplies were constrained because of pipeline disruptions in
Nigeria. The higher rates, which imply fewer imports into
the United States, could support benchmark oil prices in
coming weeks. Increased demand from Asia for this crude
has tied up ships and barrels that might have otherwise
moved to the United States. The higher prices are leaving
brokers and traders scrambling to secure vessels,
particularly for common routes from West Africa to the U.S.
East Coast or Western Europe. Chinese loadings of West
African crude are set to average 1.1 million barrels per day in
October, the highest since April. Nigeria exported some 1.4
million bpd in September
GLOBAL LNG-Prices Rise too Highest in Nine
Months on Firm Asian Demand
Source: Reuter
7th October 2016

Asian liqueﬁed natural gas (LNG) gas prices reached a ninemonth high this week as demand from India, Japan and
South Korea underpinned sentiment. LNG for November
delivery were about $6.20 per million British thermal units
(mmBtu), 10 cents higher than last week, as supply-demand
balances for the rest of the year appear tighter, said three
traders who participate in the market. That is the highest
since the week ending Jan. 8. Higher crude prices are also
lending support to LNG values. ICE Brent futures have
gained 3.3 per cent to above $52 a barrel this week following
the Organizations of the Petroleum Exporting Countries
announced plans to curb production. LNG demand from
North Asia remains ﬁrm as nuclear power stations in Japan
and South Korea that have been taken oﬀline are expected
to stimulate demand for the super-cooled fuel. Japan's
Kyushu Electric Power Co shut the 890-megawatt No. 1
reactor at its Sendai nuclear plant on Thursday for planned
maintenance that is expected to last at least two months,
although a restart could be hampered by anti-nuclear local
authorities. South Korea has also shut multiple nuclear
power plants for maintenance and as a precaution after the
country suﬀered its biggest earthquake ever in September.
Asia Fuel Oil-Arbitrage spreads climb to six-month
high
Source: Reuters
10th October 2016

The front-month East-West (EW) spread rose to its highest
in more than six months on Monday, lifted by risng prompt
Singapore swap values and steady swap levels for Rotterdam
barges, expanding the potential arrivals of Western
arbitrage cargoes into East Asia, traders said. The EW
spread for the front month -- the price diﬀerence between
FOB Singapore 180-cst high-sulphur fuel oil and FOB
Rotterdam barge fuel oil with maximum 3.5 percent sulphur
-- rose by $1.25 from the previous session to $24.25 a tonne,
extending gains for a third consecutive session. The last time

EW spreads were higher was on April 8 at $24.75 a tonne.
The spreads had held between $21.25 and $23 a tonne since
the start of October and had averaged only $19.29 in
September. "While current values are an improvement from
September, (EW spreads) will need to see sustained values
at or above $23 to $25 a tonne before any real expansion of
Western arbitrage volumes moving into East Asia can take
place," Luke Pachymuthu, crude and fuel oil manager at
Thomson Reuters Supply Chain and Commodities Research,
said in an ﬂows
assessment report released on Thursday.
Saudi Minister Says Oil at $60 by Year-End Not
‘Unthinkable’
Source: Bloomberg
10th October 2016

The oil-price could recover to $60 a barrel by the end of
2016, said Saudi Arabia’s Energy Minister, just weeks after
agreeing to cut supply for the ﬁrst time in eight years.
The world’s largest crude exporter will work with other
producers to determine output caps and is “optimistic”
about reaching a deal by the end of November, although
OPEC shouldn’t take action that would shock the oil market,
Khalid Al-Falih said Monday. Many non-OPEC producers
have expressed a willingness to cooperate and the minister
said he will meet his Russian counterpart in the next couple
of days. The oil market has “shifted” since 2014, when Saudi
Arabia led the Organization of Petroleum Exporting
Countries to abandon its production ceiling in pursuit of
market share, and it’s now time to do something diﬀerent,
Al-Falih said. The minister’s ﬁrst public comments since the
Algiers accord of Sept. 28 underscore the dramatic shift in
Saudi strategy away from unfettered production, which will
be formalized at the group’s next meeting on Nov. 30 in
Vienna.
BIMCO: UK Seaborne Coal Import Down by 64 %
Source: World Maritime news
10th October 2016

The main exporters of thermal coal for coal-ﬁred power
plants to the United Kingdom have experienced a heavy
decline in seaborne cargo volumes in 2016 as a result of the
UK close to doubling its Carbon Price Floor (CPF), according
to BIMCO. Russia, Colombia and the United States have
been the top coal exporters to the UK for the previous three
years. Since the UK increased their CPF to GBP 18 per tonne
of CO2, the exports from the three main exporters during the
ﬁrst 7 months have declined 69% compared to last year,
while the country’s total import of coal for coal-ﬁred power
plants dropped by 64% for the same period. “This is one of
the most signiﬁcant eﬀects, which has impacted the demand
side of the global dry bulk shipping industry in 2016. When
the CPF ﬁrst came into eﬀect in April 2013, it was based on
the carbon price support (CPS) price per tonne of CO2 on
top of the EU emission trading system (ETS) rate per tonne
of CO2.
MOL Sells LR1 Tanker for USD 18 Mn

Source: Bloomberg
10th October 2016

Japanese shipping company Mitsui O.S.K. Lines, Ltd.
(MOL) has further decreased its ﬂeet as it opted to sell its
2007-built LR1 tanker Classy Victoria, according to data
provided by VesselsValue. Build by Japan’s Onomichi
Dockyard, the vessel was sold to an unknown buyer for a
price of USD 18 million. Additionally, the sale contract for
the 75,000 dwt tanker provides purchase options to MOL.
VesselsValue data shows that the sale agreement was
reached on October 7, the same day that MOL decided to
sell another Capesize bulk carrier for a price of USD 28
million. The vessel in question is the 180,700 dwt
Sampaguita Dream, which was sold to an undisclosed Far
Eastern buyer. The move was a part of the company’s selling
spree as part of its restructuring plan announced earlier this
year. So far in 2016, MOL reached agreements to sell a total
of nine vessels, namely, ﬁve Capsize vessels, a Handy
chemical tanker, a Very Large Crude Carrier (VLCC), an LPG
and LR1 tanker.
OPEC Raised Oil Output in October
Source: Hellenic Shipping News
10th October 2016

The OPEC Reference Basket slipped slightly in September to
$42.89/b, down 21¢. ICE Brent ended up 8¢ at $47.24/b
and NYMEX WTI increased 43¢ to $45.23/b. Crude oil
prices were supported by eﬀorts to address excess global
supplies and consecutive draws in US crude stockpiles. The
Brent-WTI spread narrowed to $2.01/b. World economic
growth remains unchanged at 2.9% for 2016 and 3.1% for
2017. The OECD growth forecast remains at 1.6% and 1.7%
for 2016 and 2017, respectively. Forecasts for China and
India are also unchanged at 6.5% and 7.5% for 2016 and
6.1% and 7.2% for 2017. Brazil and Russia are forecast to
grow by 0.4% and 0.7% in 2017, following contractions of
3.4% and 0.6% this year.
Global GDP growth seen as the key to generating
global trade growth as well
Source: Hellenic Shipping News
14th October 2016

In the past few decades, shipping used to keep to itself,
mainly paying attention to the internal fundamentals of
supply and demand, with few delegates looking at the
broader picture of global trade growth. As globalization
spread and trade barriers went down one by one, with the
most notable being the accession of China in the World
Trade Organization, which in turn, led to the geometrical
rise of global trade and the shipping boom of the last 00’s, it
became more apparent than ever, that the macroeconomic
fundamentals are equally important to determining the
long-term prospects of the shipping industry as well.

OPEC’s agreement may provide a short-term boost
to bunker prices, expert says
Source: Hellenic Shipping News
3rdOctober 2016

OPEC’s oil output is likely to reach its highest in recent
history in September, a Reuters survey found on Friday, as
Iraq boosted northern exports and Libya reopened some of
its main oil terminals. The increase comes despite lower
output in top exporter Saudi Arabia and this week’s
agreement by the Organization of the Petroleum Exporting
Countries in Algeria to limit supply to support prices, its ﬁrst
such decision since 2008. Supply from OPEC has risen to
33.60 million barrels per day (bpd) in September from a
revised 33.53 million bpd in August, according to the survey
based on shipping data and information from industry
sources. The rise in output could add to scepticism about
OPEC’s ability to allocate its new production target of
between 32.50 million and 33 million bpd, a task ministers
left until a meeting in November. Oil rallied towards $50 a
barrel on Thursday but was trading near $49 on Friday. “The
agreement still leaves hard and diﬃcult negotiations for the
individual caps to be set,” said Bjarne Schieldrop, chief
commodities analyst at SEB.
MOL Signs Deal for USD 988 Mn Loan
Source: World Maritme News
1st October 2016

Japanese shipping company Mitsui O.S.K. Lines (MOL) has
entered into an agreement for a JPY 100 billion (USD 988.6
million) loan as it is looking to expand into the liqueﬁed
natural gas (LNG) carrier and oﬀshore businesses. MOL

said it will use the hybrid loan, which has a maturity date
of September 2076, to invest in its growth and enhance
the company’s earnings base to boost its business
competitiveness, in addition to raising funds for vesselrelated facilities. Some or all of the principal amount can
be repaid before the maturity date, after ﬁve years from
the loan execution date, upon agreement with the
lenders, the company said. Under the agreement, the
lenders may receive repayment of the hybrid loan after
general creditors are fully repaid in case liquidation
proceedings, bankruptcy proceedings, or rehabilitation
proceedings, or similar proceedings outside Japan are set
to begin. Additionally, any provision of the loan
agreement “shall not in any sense be amended if such an
amendment would bring any disadvantage to the
company’s general creditors.”
World’s First LNG-Fuelled PCTC Joins UECC's Fleet
Source: World Maritime News
1st October 2016

The world’s ﬁrst LNG-fuelled Pure Car and Truck Carrier
was delivered to Norway-based shipping ﬁrm United
European Car Carriers (UECC), equally owned by NYK Line
and Wallenius Lines, from Kawasaki Heavy Industries on
September 29 at the NACKS shipyard in Nantong, China.

To be named Auto Eco upon reaching North Europe
towards the end of November, the vessel is the ﬁrst of two
sister ships to be delivered to the company.
Equipped with dual-fuel engines that can use either
liqueﬁed natural gas (LNG) or heavy fuel oil and marine
gas oil, the PCTCs will be put into service in Europe.
As LNG does not emit any sulphur oxides or particulate
matter and signiﬁcantly less nitrogen oxides and carbon
dioxides compared to conventional heavy fuel oil and
marine gas oil, these vessels will meet the strict sulphur
emission regulations in Europe. Additionally, the
PCTCs have Finnish/Swedish ice class 1A super vessel,
allowing for full-year trading in the Baltic area, according
to NYK Line.
DFDS Orders Two New Buildings from China Worth
USD 150 Million
Source: Shipping watch
5th October 2016

DFDS has signed a contract with Chinese shipyard Jinling to
build two new RoRo vessels with an option for a further four.
The vessels will be the largest freight vessels in the carrier's
history.
Aurora pressures BW LPG to raise acquisition oﬀer
Source: Shipping watch
5th October 2016

After meetings with the board of Aurora, the world's largest
owner of gas vessels, BW LPG, has raised its takeover oﬀer
for Aurora and has now secured support from shareholders
representing more than 52 percent of the share capital.

Transocean: Contract for Ultra -Deepwater Drillship
Discoverer India Terminated Early
Source: Gcaptian
4th October 2016

Oﬀshore drilling contractor Transocean says it has received
a notice for the early termination of the contract for its ultradeep-water drillship Discoverer India.
Transocean announced Monday that its customer Reliance
Industries Ltd. (Reliance) has elected to exercise its
contractual option to terminate the contract for the drillship
eﬀective December 2016 prior to its expiration in January
2021. The company said that in accordance with the
contract, Transocean will be paid a lump-sum payment of
approximately $160 million. Discoverer India was built by

DSME in South Korea and can operate in water depths up to
12,000 feet. Also on Monday Transocean said it has been
awarded a 15-month contract from Suncor Energy for
the Transocean Barents, a harsh-environment, ultra-deepwater ﬂoater. The contract has a day rate of $260,000 and
total value excluding mobilization, of $119 million. The rig is
expected to commence operations oﬀshore Canada in the
third quarter of 2017.

Group's APM Terminals and PSA are among the four
prequaliﬁed contractors .

Carnival Advances Strategy for Its Future in China

Money laundering and embezzlement charges against Greek
ship-owner,Victor Restis, were dismissed by “Arios Pagos”
the Hellenic Supreme Court (Case No. 1192/2016), based in
Athens. The Supreme Court stated that the defendant’s
actions had been standard business practice and therefore
not illegal. The Restis group of companies owned by Victor
Restis is one of the largest in Greece and is engaged in
shipping, investment, media and real estate.

Source: Travel Weekly
2ndOctober 2016

Carnival Corp. has unveiled some of the strategy behind a
brand it is creating in China, saying it will likely sell some of
its existing ships to the venture in the next six years. Moving
ships into the brand will get it started in business while
a pair of Vista-class vessels are built by a Chinese shipyard.
The ﬁrst of the new-builds is scheduled for delivery in 2022.
Carnival did not say precisely when it plans to launch the
brand, which will be managed as a joint venture with the
China State Shipbuilding Corp. and the China Investment
Corp., both arms of the Chinese government. The two Vistaclass ships will be built by a separate joint venture between
Fincantieri and China State Shipbuilding, and would be the
ﬁrst sophisticated cruise ships built in China.
Abs Awarded Maritime Cyber Security Research
Contract
Source: ABS
7th October 2016

ABS, a leading provider of classiﬁcation and technical
services to the global marine and oﬀshore industries, has
been awarded a research contract by the Maritime Security
Centre (MSC) – a U.S. Department of Homeland Security
(DHS) Centre of Excellence, led by Stevens Institute of
Technology – for a two-year research program focused on
deﬁning the future of cyber security for the maritime
industry. Study participants, which include DHS and the
Department of Defence, will focus on key areas that will help
deﬁne future research and guidance. “Cyber security
incursions and threats to the Marine Transportation System
(MTS) and port facilities throughout the country are
increasing,” says Dr. Hady Salloum, Director of MSC. “This
research project will support the missions of the DHS Centre
of Excellence and the U.S. Coast Guard to address these
concerns and vulnerabilities and will identify policies and
risk management strategies to bolster the cyber security
posture of the MTS enterprise.”
Four Companies Competing For 5.2 Million TEU in
Panama
Source: Shipping Watch
14th October 2016

The Panama Canal has now published tender documents for
a new container terminal on the Paciﬁc side, which will
reach a capacity of 5.2 million TEU in two stages. Maersk

Greek Shipping Billionaire Victor Restis Acquitted
of all Charges by Hellenic Supreme Court
Source: Wealthx
10th October 2016

Next generation Columbia submarines will have
quieter electric drive, cost about $5 billion each and
become operation 2030 through 2041
Source: Next Big Future
7th October 2016

The Columbia class submarine program, previously known
as the Ohio replacement program (ORP) or
SSBN(X) program, a program to design and build a new
class of 12 ballistic missile submarines (SSBNs) to replace
the Navy’s current force of 14 Ohio-class SSBNs. The Navy
has identiﬁed the Columbia class program as the Navy’s top
priority program. The Navy wants to procure the ﬁrst
Columbia-class boat in FY2021 and the 12 subs would come
into service from 2030 to 2041 if the project runs as planned
The estimated total acquisition cost of the Columbia class
program is about $97.0 billion in constant FY2016 dollars,
including about $12.0 billion in research and development
costs and about $85.1 billion in procurement costs
MacGregor Wins Pusnes Contract for New VLOCs
Source: World Maritime News
13th October 2016

MacGregor, part of Cargotec, a Finnish provider of cargohandling machinery for ships, has won Pusnes deck
machinery orders for a new series of 400,000 dwt very large
ore carriers (VLOCs) under construction at Chinese
shipyard, Qingdao Beihai Shipbuilding Heavy Industries.
MacGregor will deliver high-pressure hydraulicallyoperated deck machinery based on Pusnes designs to the
new VLOCs, intended to transport iron ore from Brazil to
China. A total of ten new Valemaxes were ordered, six of
which are to be built by China’s privately-owned Yangzijiang
Shipbuilding, whereas the remaining four VLOCs are to be
constructed by China Shipbuilding Industry Corporation.
Construction of the VLOCs is part of a 27-year iron ore
transport deal signed between Brazilian mining company,
Vale and the Chinese Government in April 2016. Under the
contract of aﬀreightment (COA), ICBC Financial Leasing,
the leasing arm of Industrial and Commercial Bank of
China, will transport about 16 million tons of iron ore
annually for Vale starting from the ﬁrst half of 2018.

Contract for $4.5 Billion German Multi-Role
Warships Delayed
Source: The Indian Express
11th October 2016

The new MKS 180 multi-role combat ships are expected to
be delivered from 2023. They are intended to be capable of
attacking targets on land and underwater and providing
aerial protection to other vessels. A tender worth around 4
billion euros ($4.5 billion) for four warships for the German
navy has been delayed by around six months to ensure
quality standards are met, according to a copy of a defence
ministry letter seen by Reuters on Tuesday. The new MKS
180 multi-role combat ships are expected to be delivered
from 2023. They are intended to be capable of attacking
targets on land and underwater and providing aerial
protection to other vessels.
Judge: Hanjin cannot accept payment for stranded
containers
Source: The Indian Express
14th October 2016

Hanjin Shipping may not demand money from customers for
the containers which never arrived and had to be transported
by other parties, a US court has ruled in the wake of the
collapse of the South Korean carrier.
Contract Award for Sea Trucks Group in Ghana
Source: Sea Trucks Group
12th October 2016

Sea Trucks Group (“Sea Trucks”) is pleased to announce a
contract award from Tullow Ghana Limited for the provision
of a Construction Support Vessel (CSV) providing
Accommodation and Heavy Lift services to the turret
moored FPSO Kwame Nkrumahe, located in the Jubilee
Unit Area, 60 km oﬀshore Ghana. The scope of work covers
accommodation for up to 120 company pax. The scope also
includes the heavy lift of two 50 Ton fairlead chain stopper
foundation block structures, a 34 Ton mooring pull-in winch
and other smaller lifts. Jascon 28, one of the group’s DP3
accommodation Hook-Up vessels, has been nominated for
both scopes, demonstrating the advantage for our clients of
the hybrid design conﬁguration of our DP3 construction
vessel ﬂeet. Oﬀshore activities are scheduled to commence
in Q4 2016 for a duration of 2 months’ ﬁrm, with options to
extend the contract up to 30 days.
Hanjin Reaches Out to Europe Shipping Giants to
Sell Ships
Source: The Wall Street Journal
14th October 2016

Debt-ridden Hanjin Shipping Co. will reach out to major
European shipping companies as early as this week to tap
interest for at least ﬁve of its vessels as it tries to raise funds

to unload stranded cargo, pay oﬀ creditors and re-emerge as
an Asia regional carrier, people involved in the matter said.
“The sale sign is up,” one of those people said. “They will
reach out to Maersk Line, Mediterranean Shipping Co. and
others to sell some of their biggest ships that can go for up
to $90 million each.”
The South Korean bankruptcy court handling Hanjin’s
insolvency proceedings said Thursday it plans to dispose of
the ﬁrm’s sales and marketing network for its Asia-U.S.
route as well as some ships. Hanjin said it would receive
letters of interest from potential bidders by Oct. 28 and
binding bids by Nov. 7.
Global LNG-December Contract Widens Premium
to November as Demand Firm
Source: The Indian Express
14th October 2016

Asian spot liqueﬁed natural gas (LNG) prices for November
delivery steadied this week while December widened its
premium in a slow week of deal making as traders focused
on tenders. The price of LNG for November delivery was
$6.20 per million British thermal units (mmBtu), in line
with last week, while December traded around $6.55 per
mmBtu, according to trade sources. December prices may
have been pushed higher from earlier this week by strong
bids for four December-loading cargoes oﬀered by Russia's
Sakhalin II export facility, one source said.
Demand from price-sensitive Indian buyers remained
strong despite rising prices. "When the Indians are willing
to pay market rates (above $6/mmBtu), it tells you
something about the market," a Singapore-based LNG
trader said. Earlier in the week, Korea Gas Corp tendered to
buy four cargoes for delivery across November-February, as
it seeks to replenish reserves. South Korean demand may
ﬁrm as a new reactor went oﬄine this week, adding to a ﬂeet
of reactors already taken out of service due to either last
month's earthquake or planned maintenance.
Courts Moves to Sell Hanjin Assets as Near Dead
Company Lays Oﬀ US Staﬀ
Source: Schednet
15th October 2016

THE Seoul Central District Court overseeing the collapse of
Hanjin Shipping plans to sell the shipping line's transpaciﬁc
sales and marketing network, reports the Wall Street
Journal. Hanjin subsidiaries involved in handling
transpaciﬁc cargo as well as some containerships would be
sold to raise funds and help rehabilitate the remnants of the
company, said the report. Not known is whether Hyundai
Merchant Marine, has an interest in the assets.

Maritime Environment
IMO member states push for adoption of CO2
roadmap

IMO Conﬁrms Deposit by
Recycling

Source: Shipping Watch
5th October 2016

Source: The Bulletin Panama
4th October 2016

A group of countries, including France, Germany, and
Denmark, are calling for the IMO to adopt a well-deﬁned
roadmap for work to reduce CO2 emissions. With the
existing initiatives alone, the IMO could risk not approving
the key CO2 measures before 2023, according to a document
which Shipping Watch has read.

As part of the commitment to improve measures for the
protection of the marine environment, Panama deposited
the instrument of accession to the Hong Kong International
Convention for safe and environmentally sound recycling of
ships, 2009, of the International Maritime Organization
(IMO) in London, England.
By letter dated September 19, the Secretary General of the
IMO, conﬁrmed receipt of the deposit by the Government of
the Republic of Panama, which seeks to prevent, reduce and
eliminate accidents, injuries and other adverse eﬀects as
well as improve safety and health protection of humans and
the environment throughout the life of a ship.
The Minister of Maritime Aﬀairs and Administrator of the
Panama Maritime Authority (AMP) Jorge Barakat Pitty,
recognizes that adherence to the agreement is part of the
great cooperative eﬀort and application of standards of
transparency that the country is making to adopt measures
for the protection and safety of the marine environment, in
addition to supporting the activities of the IMO and
maintain a comprehensive and proper implementation of
the instruments adopted by the Organization.
This Convention covers the design, construction, operation
and preparation of ships to facilitate safe and
environmentally sound recycling, without compromising
the safety and operational eﬃciency of ships, the operation
of facilities of ship recycling safety conditions and
environmental protection, which seeks to establish a
mechanism for ship recycling, incorporating certiﬁcation
and relevant information exchange requirements on
recycling authorizations.

APM Terminals Bahrain joins 'Go Green' drive
Source: Trade Arabia Business News
5th October 2016

APM Terminals, a leading global port and inland service
company, has joined forces with the world’s largest port
operators in a global environmental awareness initiative “Go
Green” for the second consecutive year. This was also
initiated at APM Terminals Bahrain oﬃce as part of the
global campaign which was held from September 18 to 22.
APM Terminals Bahrain is a joint venture between APM
Terminals International BV & YBA Kanoo Holdings of
Bahrain. Established in 2006, the company operates Khalifa
Bin Salman Port and provides marine services within
Bahrain and its coastal waters. During the course of the
campaign, APM Terminals Bahrain undertook a multitude
of environmental initiatives with hundreds of employees,
their families, and as well as customers of the terminal.
‘Go Green’ is the second joint environmental initiative
launched by DP World, APM Terminals, Hutchison Port
Holding Limited (HPH), PSA International and Shanghai
International Port Group and Port of Rotterdam Authority
(PRA). Last year, more than 5,000 volunteers and 4,150
students in 26 countries in which APM Terminals operates
had enthusiastically participated, collecting over 26,000 kg
of waste and planting over 1,790 trees. All activities were
designed to contribute towards, and promote three main
themes: Reuse and Recycle, Climate Change and
Community, said a statement from APM Terminals. To
spread the message against plastic waste disposal, a mass
clean-up activity was conducted in the port area.
The managers and employees APM Terminals Bahrain
contributed their time and eﬀort collecting plastic bottles
that were discarded on both sides of the long stretch of road
leading up to Khailfa Bin Salman Port, it stated. A total of
432 kg plastic bottles was collected from outside the
terminal to have them recycled. The company already has an
ongoing recycling program having separate recycling bins
strategically located across the entire terminal in all the
buildings to encourage the recycling of paper, metal cans
and plastic amongst the employees.

Panama On Ship

NGO Shipbreaking Calls for 'Polluter Pays'
Principle
Source: World Maritime News
5th October 2016

The NGO Shipbreaking Platform has called on the European
Commission, the European Parliament and Member States
to support the introduction of a ﬁnancial incentive that will
enhance safe and environmentally sound ship recycling in
line with the standard set by the European Ship Recycling
Regulation.
The Platform asked the EC to develop a legislative proposal
in order to implement the polluter pays principle for ship
owners with a European Ship Recycling Licence.
“The shipping industry has been on the go for the last 15
years trying hard to ﬁght oﬀ regulation that would really
hold them accountable for dirty and dangerous shipbreaking
practices. Now it is ﬁnally time to act,” Patrizia Heidegger,
Executive Director of the NGO Shipbreaking Platform, said.

In 2015, Bangladesh, where conditions are said to be worst,
was the ship owners’ preferred destination for breaking
large ocean-going ships, NGO Shipbreaking Platform said,
adding that it is“ high time to hold the shipping industry
accountable for the proper recycling of end-of-life ships.”
The Platform calls for eﬀective solutions that end breaking
of ships on the beaches of South Asia and initiate the
transition of the industry towards clean and safe methods
globally.
Ship Owners Urge IMO to Set Timeline for Reducing
GHG Emissions
Source: World Maritime News
5th October 2016

The world’s national ship owner associations represented by
the International Chamber of Shipping (ICS) have urged the
International Maritime Organization (IMO) to develop a
timeline for the further reduction of the shipping sector’s
Green House Gas (GHG) emissions as a response to the
Paris Agreement on climate change.
ICS has proposed that the details of a CO2 reduction
commitment should be developed on behalf of the sector as
soon as possible. According to ICS, the goal is to build on the
substantial CO2 reductions already achieved by shipping,
and the mandatory IMO CO2 reduction regime which is
already in force worldwide.
“The binding IMO rules, in force worldwide since 2013, will
mean that future ships will be even more eﬃcient and most
ships built after 2025 will be at least 30% more eﬃcient than
those delivered in the 2000s. It is amazing to consider that
the most eﬃcient ships today only burn 1 gram of fuel per
tonne of cargo moved one kilometre. With bigger ships,
better engines, cleaner fuels and operational eﬃciency
measures such as satellite-assisted speed management, we
are conﬁdent of reducing CO2 emissions per tonnekilometre by 50% by 2050,” Esben Poulsson, ICS
Chairman, said.
Despite their current reliance on fossil fuels, individual
ships are becoming far more eﬃcient, ICS said. However,
the industry also wants IMO to respond to the challenge of
addressing the total CO2 emissions from the sector if
demand for maritime trade continues to increase due to
population growth and economic development – factors
over which the industry has no control.

MO Likely to Set Global Sulphur Cap On
Bunker Fuel from 2020, Says Consultant
Source: Hellenic Shipping News
6th October 2016

The International Maritime Organization will likely set a
global sulphur cap of 0.5% on bunker fuel from 2020, senior
partner Adrian Tolson at 20|20 Marine Energy consultancy
told S&P Global Platts Wednesday. “If it’s implemented in
2020, it will be more for political reasons than anything else
as the world is moving to cleaner fuels,” he said. The IMO’s
Marine Environment Protection Committee is due to meet
later this month to decide whether to introduce a global
sulphur cap from 2020 or from 2025. In the meantime,
questions remain over whether there will be adequate

supply of low sulphur fuel oil to meet demand, he said. While
major bunker centres like Singapore and Fujairah will be
able to supply 0.5% and even 3.5% sulphur fuel oil, smaller
ports may not have the infrastructure and blending
components to follow suit, he said.
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Source: Marine Link
10th October 2016

About 90 per cent of global trade is moved by cargo ships
which are collectively responsible for about 2.2 per cent of
the world's total Green House Gas (GHG) emissions (similar
to that emitted by international aviation).
As a considered response to the Paris Agreement on climate
change, the world's national ship-owner associations –
represented by their global trade association, the
International Chamber of Shipping (ICS) – have pledged
their support for the development of a timeline for the
further reduction of the shipping sector's GHG emissions.
ICS has proposed that the details of a CO2 reduction
commitment should be developed on behalf of the sector, as
soon as possible, by the industry's global regulator,
the International Maritime Organization (IMO).
The goal is to build on the substantial CO2 reductions
already achieved by shipping, and the mandatory IMO CO2
reduction regime which is already in force worldwide.
Maersk was warned about pollution risks in Alang
Source: Shipping Watch
10th October 2016

Maersk commissioned a report last year which showed that
there are severe environmental problems at the
shipbreaking facilities in India, and that it will be diﬃcult to
solve these problems. This happened before the carrier sent
its ﬁrst two vessels to be scrapped in Alang. But the idea was
always to go in before everything complied with the group's
standards, Maersk tells Shipping Watch.
International Convention Will Make Fishing Safer
Source: Maritime New Zealand.
10th October 2016

New Zealand is adopting international rules on certiﬁcation
for commercial ﬁshermen, aimed at making ﬁshing safer
and ensuring New Zealand ﬁshers will have their tickets
recognised internationally. Following public consultation in
April 2015, the Government decided to accede to the
International Maritime Organization’s International
Convention on Standards of Training, Certiﬁcation and
Watchkeeping for Fishing Vessel Personnel, 1995 (known as
STCW-F). Maritime NZ is currently consulting on rule
changes required as part of this process. The consultation
closes on 7 November.

Miscellaneous
Autonomous feeder vessels could hit the Baltic Sea
in 2025
Source: Shipping watch
6thOctober 2016

Nine years from now, unmanned feeder vessels will operate
along the coast of Finland, Sauli Eloranta, Senior Vice
President at Rolls-Royce, tells Shipping Watch after several
major maritime companies have joined forces on this
venture funded by the Finnish government.
EU fears tonnage tax exploitation in several
countries
Source: Shipping watch
6thOctober 2016

According to Director of the EU Commission, Henrik
Mørch, many EU nations are on the periphery of state aid
regulations, because tonnage tax regimes have been
expanded to include more than was originally intended,
such as oﬀshore, writes Lloyd's List.
Analysts: Dry bulk shares will be winners in 2017
Source: Shipping watch
6thOctober 2016

After a brutal start to 2016, it now seems that 2017 will be a
much better year for dry bulk carriers such as Norden and
Golden Ocean, which currently boast positive
recommendations from Danske Bank as well as Clarksons
Platou
Desperate Hanjin creditors in court plea to be told
where their assets are held
Source: The Load Star
4thOctober 2016

An application by Hanjin creditors to order the bankrupt
South Korean container line to speed up its response on the
location of assets held under maritime liens has been
approved by the bankruptcy court of New Jersey. In a ﬁling
last week, lawyers representing Hanjin said that October 10
would be the earliest the line could provide details of where
items such as containers and chassis were located to
creditors that have become increasingly desperate to
retrieve their assets. Yesterday Judge John Sherwood
ordered that the creditors’ motion to shorten Hanjin’s time
to respond would be heard on Friday this week. At the end
of last week, lawyers representing a diverse group of
creditors – comprising tug ﬁrm McAllister Towing &
Transportation; bunker suppliers Glencore, Chemoil and
Oceanconnect Marine; container lessors Textainer and

Seacube; and chassis provider TRAC Intermodal – argued
that they needed the information by October 5, and said the
October 10 deadline could “irreparably damage” the
maritime liens held by the debtors.
In particular, they cited Ocean connect Marine’s
outstanding $840,000 invoice to Hanjin for unpaid bunkers
supplied to the Seaspan Eﬃciency, which is expected to be
scrapped once it goes oﬀ-charter.

Maersk Supply Service appoints new CEO
Source: Shipping watch
10thOctober 2016

Jørn Madsen will be replaced by Steen Strøm Karstensen as
CEO of the Maersk Group's oﬀshore carrier Maersk Supply
Service. The new CEO will take over by October 24th.
Atlantic Oﬀshore to Convert Multipurpose Standby
Vessel ‘Ocean Response’
Source: G Captain
6thOctober 2016

Norwegian ship-owner Atlantic Oﬀshore has decided to
convert its AHTS Ocean Response to a dedicated oil recovery
and oil spill response vessel. With the conversion Ocean
Response will be compliant with NOFO 2009 regulations for
oil recovery vessels on the Norwegian Continental Shelf. The
Ocean Response was built in 2013 by Bergen Group as a
“next generation” multi-purpose standby vessel designed by
Wärtsilä Ship Design. Upon delivery it immediately
commenced a 10-year charter with Statoil working in the
North Sea. Atlantic Oﬀshore said the decision was made
together with Statoil, and the conversion will oﬀer more
ﬂexibility to serve as an emergency and response vessel.
The modiﬁcation will be done at the Hellesøy Verft located
on Norway’s Hardanger Fjord. The 120-ton bollard pull
Ocean Response measures 75 meters long was originally
built for ﬁre emergency (Fi-Fi I and II), ﬁrst responder oil
spill response, and platform evacuation space for up to 370
people. Earlier this year Atlantic Oﬀshore agreed to sell a
majority stake of its operations in order to secure its
continued operation amid the weak oﬀshore market.
BW Dry Cargo buys seventh ship in six months
Source: Shipping watch
14thOctober 2016

Six months after its startup, BW Dry Cargo, headed by CEO
Christian Bonﬁls, has just purchased its seventh vessel and
expanded staﬀ at the Danish headquarters. The goal is to buy
more vessels built in Japan, but prices have started going up,
Bonﬁls tells Shipping Watch .
BIMCO: How Will the Crisis Impact The Future Of
The Dry Bulk Shipping Industry?

Source: Shipping watch
14thOctober 2016

While this report deals speciﬁcally with the dry bulk
shipping industry, many of the outcomes will be the same
for the container industries. BIMCO recently published
analysis on the “road to recovery” for the dry bulk shipping
industry. The report highlighted the severity of the current
crisis – and the likelihood that the sector will only return to
proﬁtability in 2019 if ship owners deliver “zero supply side
growth”, year on year. This is where ship demolition is equal
to or greater than deliveries. This is not an easy task, as the
dry bulk shipping industry has only achieved zero supply
side growth in three of the last 35 years (link to road to
recovery article).
Liberia Registry Makes Key Appointments in UK,
Panama, US & Turkey
Source: Shipping watch
12thOctober 2016

The Liberian Registry has announced strategic new
appointments in a number of the key areas within the global
network of oﬃces operated by its US-based manager, the
Liberian International Ship & Corporate Registry (LISCR).
Gerard Kenny has been appointed Technical Manager of
Liberian Registry’s London oﬃce, where he will primarily
serve as a technical advisor to the Liberian delegations to the
IMO. A former technical manager and class surveyor with
Lloyd’s Register in London and DNV in Sydney, Gerard was
most recently Chief Marine Surveyor with the Virgin Islands
Shipping Registry. Rafael Cigarruista has been appointed
Manager of the Registry’s regional oﬃce in Panama which,
in common with other ﬂags, Liberia established to provide
direct services to ships transiting the Panama Canal. Rafael
is a former independent nautical engineer with extensive
experience of class and statutory surveys. Pinar Saglam has
been appointed Corporate & Registrations Co-ordinator for
the Liberian Registry’s oﬃce in Istanbul.
World Fuel Services detains ﬁrst Hanjin vessel in
Korea
Source: Shipping watch
14thOctober 2016

After container carrier Hanjin collapsed, Korean waters
have so far been a safe haven for the vessels, but now the
world's largest bunker company, World Fuel Services, has
been granted permission from a local court to detain a ship.
Hanjin has appealed the ruling.
Bimco Urges IMO to Delay Requirement for LowSulphur Bunker Fuel
Source: jog
10thOctober 2016

A global shipping organization has questioned whether
ocean carriers will have enough fuel to operate their ships if
the International Maritime Organization goes through with

a plan to require use of low-sulphur bunker fuel in 2020. The
2,200-member Baltic and International Maritime Council
urged the IMO’s Marine Environmental Protection
Committee not to vote this month to approve an 0.5 per cent
on bunker fuels’ sulphur content in 2020. “Our opinion is
that it would be irresponsible for IMO to make the decision
to go for 2020 at MEPC 70 in October,” said Lars Robert
Pedersen, deputy secretary general at Bimco. The committee
is scheduled to meet Oct. 23 to determine whether the 0.5
per cent global cap, which was approved under the Marpol
Annex 6 in 2008, should take eﬀect in 2020 or be postponed
till 2025.
Ocean carriers are under growing
emissions. Critics have cited studies
risks of high-sulphur fuels. A 2007
Corbett, a University of Delaware
particulate matter emissions can
least 60,000 deaths annually.
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Royal Haskoningdhv and Hyundai to Design
World’s Largest Maritime Yard of Its Kind in Saudi
Arabia
Source: Hellenic Shipping News
12thOctober 2016

HaskoningDHV UK Ltd, in consortium with Hyundai
Engineering & Construction Co., Ltd., has been selected to
perform the Front-End Engineering Design (FEED) for the
infrastructure of a world-class and globally competitive
maritime yard in Ras Al-Khair in Saudi Arabia.
The maritime yard will comprise a distinct shipyard facility
for large shipbuilding, large ship repair, oﬀshore rigs
fabrication, and oﬀshore support vessel repair. As planned,
this facility will become the largest maritime yard in the
world providing a range of services. It will be located north
of Jubail on the Arabian Gulf.
Royal HaskoningDHV’s specialist shipyard consultancy
experience combined with Hyundai E&C’s track record in
Engineering-Procurement-Construction (EPC) projects will
provide comprehensive technical knowledge for all elements
of the shipyard’s design.
Adrian Arnold, Project Director at Royal HaskoningDHV
said, “Maritime yards must be globally competitive with
facilities which are cost-eﬀective, operationally ﬂexible, and
durable. This project combines four diﬀerent yards into a
single development, creating signiﬁcant opportunities for
economies of scale and enhancing the country’s economic
development.”
The maritime yard will have an impressive range of facilities
including seven fully-equipped dry docks, two basins and
ﬁve piers, a ship lift system, workshops, warehouses, utility
services areas, as well as oﬃce buildings, living quarters,
and recreational facilities for more than 10,000 workers.

