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From Editor’s Desk
National Telecommunication Corporation (NTC)
has started a process to establish submarine cable
landing station at the Gwadar deep sea port. Laying
of Optical Fiber Cable (OFC) will afford
connectivity to Gwadar with Iran, China and
Afghanistan and vice versa.
This National Data Center has revealed that OFC
will be ﬁrst of its kind for the government. It is
basically a Modular Scalable Cloud Computing
system which will be gradually expanded through
self-generated revenue with self-sustainability
being its special characteristic. This will facilitate
quick exchange of information with various nodes
of CPEC project.
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Gwadar Port: Submarine Cable Landing Station
Planned
Source: Business Recorder
5th September 2016

ISLAMABAD: Chairman National Telecommunication
Corporation (NTC) Viqar Rashid Khan said the corporation
has started a process to establish submarine cable landing
station at the Gwadar deep sea port. "Laying of optical ﬁber
cable (OFC) to start connectivity from Shikarpur to Gwadar
along the new Motorways under CPEC, Cross Border
Connectivity with Iran, China and Afghanistan and vice
versa is also in progress," he said while taking to APP.
This National Data Center, however, he said, is the ﬁrst of
its kind for the government. It is basically a Modular
Scalable Cloud Computing Data Center, which will be
gradually expanded through self-generated revenue, with
self-sustainability being its special characteristic.
It is a tier-3Data Center, powered by cloud computing, will
provide services like Infrastructure as a Service (IaaS),
Platform as a Service (PaaS), Software as a Service (Saas),
and Virtual Desktop Services (VDS) etc. It will help the
government in facilitating e-health, e-commerce and egovernance.
Viqar Rashid Khan said that with this important
milestone, which is aimed at providing next-generation
value-added services to various arms of the government,
NTC is going to enable its customers to join the swim in
terms of future telecom technologies.
To a question he said, NTC was going in to ﬁnancial loss
and development was stagnant. In order to compete in the
competitive market under deregulated environment
specially in the circumstances when other telecos are
entering into NTC domain, NTC adopted a "Proactive and

Reach Out Policy" which in turn has made the entire NTC
team more responsive, more performance driven and more
result oriented.
There was a ﬁnancial growth of 359 percent during last
ﬁnancial year (2015-16), which is a record performance in
the history of NTC and in any Public Sector in Pakistan
Pakistan raises SSD for security of foreigners
working on Gwadar Port
Source: Daily Times
3rd September 2016

ISLAMABAD: Pakistan has successfully raised a Special
Security Division (SSD) to ensure four-layer security of
around 15,000 foreigners working on around 3,000-kmlong trade route that will connect the Gwadar Port to
China’s northwestern Xinjiang province.
“A Special Security Division consisting of nine composite
infantry battalions and six civil armed forces wings has
been raised at a cost of 21.57 billion,” the Ministry of
Interior disclosed in an ofﬁcial document on Friday. The
government has spent over Rs23 billion on raising this
special force being commanded by Major General
AbidRaﬁque.
Over 6,300 security personnel are guarding around
3,800 Chinese workers engaged in 176 small and mega
projects in Punjab, interior ministry further revealed in this
ofﬁcial document compiled on the basis of information
collected from home departments of provinces as well as
from the Islamabad Capital Territory. Around 2,000
security personnel have been deployed for security of over
700 Chinese engineers working on 19 projects in various
districts of KP. Around 3,200 security personnel are
guarding 600 Chinese workers engaged in eight projects in
Balochistan. Over 2,640 armed personnel have been
deputed for security of over 1,140 Chinese workers working
on 103 projects in the Sindh province.
Over 3,500 security personnel hired from private
security companies have also been deputed for
safeguarding foreigners working on various projects being
executed in all the four provinces. In last ﬁscal year budget,
the government also allocated an estimated Rs11 billion for
three projects under the PSDP to raise some additional
wings of the civil armed forces.
14,000 migrants saved in Med in 5 days: Italian
coastguard
Source: Pakistan Today
2nd September 2016

The Italian coastguard said that 1,725 migrants were
rescued off the Libyan coast Thursday, bringing the total
number saved since Sunday to at least 14,000.
Good summer weather has caused spike in attempted
migrant crossings, including a record 6,500 people picked
up on Monday. Three people were found dead on a boat on
Wednesday, the coastguard said.

Italy is sheltering growing numbers of would-be refugees as
its neighbours to the north move to tighten their borders
and make it harder for migrants to travel to their preferred
destinations in northern Europe. According to the interior
ministry, Italy now has 148,000 asylum seekers in
reception centres, compared with 103,000 in 2015 and
66,000 in 2014.
Despite the large numbers arriving in recent days, the
total number of new arrivals so far this year remains
similar to 2015, with 116,149 migrants registered by the
Italian authorities from January to August. Nearly all are
from sub-Saharan Africa. Italian Prime Minister Matteo
Renzi and German Chancellor Angela Merkel agreed
Wednesday to step up efforts to send migrants with no
right to asylum in Europe back to their homelands.
Pakistan Navy Day Observed
Source: Radio Pakistan
8th September 2016

Pakistan Navy Day was observed across the country on
Thursday to commemorate the daring role of Pakistan
Navy in the 1965 Indo-Pakistan war.
To mark the day, ﬂag raising ceremonies were held at all
the bases of Pakistan Navy while Quran Khwani and Fateha
were also held for the martyrs.
The day is observed every year in memory of the Operation
Dwarka carried out successfully by Pakistan Naval Forces
on the night between 7th and 8th September 1965.
This brave venture by Pakistan Navy against the enemy
with much better Naval ﬂeet and facilities raised the
morale and prestige of Pakistan Navy.
All Endangered Marine Species: Balochistan Bans
Hunting
Source: Business Recorder
10th September 2016

KARACHI: In a bid to place a legal shield to protect the
fast-shrinking marine species especially sharks, the
Balochistan government has banned hunting, retention,
trade and marketing of all endangered fish, turtles and
berried crabs. With an amendment made on Thursday,
September 8 to the Balochistan Sea Fisheries Rule, 1971,
the hunting, holding, marketing and trading of all
threatened, protected and endangered marine species are
banned throughout the provincial seawaters, it is learnt on
Friday.
The ofﬁcial ban is expected to help protect scores of
endangered marine animals including sawﬁsh, whale
shark, silky shark, oceanic whitetips shark, thresher shark
and hammerhead shark, mobulid rays, guitarﬁsh, dolphin
and marine turtles. The amendment also adds crabs in the
Rule to include it on the list of banned sea species. The
WWF-Pakistan expects the amendment will help protect
mobulid ray and sawﬁsh from extinction in Pakistan's
seawaters. It says that various international legislations
and agreements protect whale shark, silky shark, oceanic
whitetips shark, thresher shark and hammerhead from
hunting and trading.

VMS and Automatic Identiﬁcation Systems (AIS) on
ﬁshing boats in Balochistan on a pilot scale, hoping the
new legal cover will make monitoring possible of all vessels
operating in the coastal and offshore waters around the
clock. The WWF-Pakistan signed a Letter of Cooperation
with the Pakistan Maritime Security Agency on February
17, 2016 for collaboration in promoting the use of VMS and
AIS in ﬁshing boats operating in Pakistan.
2,455 ﬁshermen
exports

trained to enhance seafood

Source: Pakistan Observer
12th September 2016

Islamabad—The government has arranged training of
around 2,455 ﬁshermen and ﬁsheries related personnel on
different aspects to bring high quality products which fetch
higher price in market. These trainings were also aimed at
reducing post-harvest losses on board ﬁshing vessels and
were imparted on hygiene, deckhand, navigational
electronic equipment, HACCP, modern ﬁshing techniques
etc.
Sources at Commerce Division while enumerating the
steps taken by the government to enhance export of
seafood products on Sunday said a model shrimp farm in
District Thatta, Sindh has been established by Fisheries
Development Board with funding from Export
Development Fund (EDF) to enhance supply of raw
material for seafood industry in Pakistan. The sources said
revenue. The EDF Board also approved Rs96 million for
establishment of Pen Feh farm of sea bass and groupers
along coastal belt of Sindh. The sources said after a period
of about six years, the European Union (EU) allowed
resumption of export of Fish & Fishery products from
Pakistan to EU countries. It may be recalled that the ﬁsh
processing plants were de-listed by EU. Two ﬁsh
processing plants have been enlisted by EU and case of
enlistment of ﬁve more processing plants is in process with
EU.
Fisheries department demands removal of boats
from Rawal Lake
Source: Pakistan Today
11th September 2016

The Fisheries Department of Islamabad Capital
Territory (ICT) demanded removal of all boats from the
Rawal Lake which were being used for illegal ﬁshing.
Fisheries Deputy Director SadiqBuzdar said that out of
over 150 boats in the lake, many were used for illegal
ﬁshing at night.
Pakistan Navy ofﬁcers made history in 1965 war
with their valor, sacriﬁces: Naval Chief
Source: The Nation
6th September 2016

KARACHI: Naval Chief Admiral Zakaullah said today
that Pakistan Navy ofﬁcers had made history in 1965 war
with their bravery and sacriﬁces.

Talking to a ceremony related to ﬂag hoisting in all Navy
units on Defence Day, Naval Chief said that if we follow
Quaid-e-Azam’s points, we can lead the country towards
development.
He said that armed forces are enthusiastic to ensure
protection of naval assets and ports. He also pledged to
continue supporting the Army over operation Zarb-e-Azb
and assured to give every kind of assistance.
He mentioned that maritime security has gained
importance due to China-Pakistan Economic Corridors
(CPEC).
On the occasion, the chief also laid ﬂoral wreath over
graves of the martyrs and offered Fateha.
Pakistan Navy marks Defence Day
Source: Daily Times
7th September 2016

Karachi: Pakistan Navy marked the 51st anniversary of
Defence Day of Pakistan with due solemnity and reverence.
The day was observed to commemorate supreme sacriﬁces
of the Armed Forces and national heroes who stood against
the aggressor and thwarted designs of numerically superior
enemy with unprecedented display of unity and resolve and
defeated a much bigger enemy during1965 Indo-Pak War,
says a PN press release here on Tuesday. It said that in his
message on the occasion, Chief of the Naval Staff, Admiral
Muhammad Zakaullah paid tributes to the Shuhada and
Ghazis whose valour and supreme sacriﬁces wrote down
the tale of tenacity and courage by choosing the
Maritime doctrine to focus on Pak security
interests
Source: The Nation
6th September 2016

ISLAMABAD - Pakistan’s upcoming maritime doctrine
focuses on preserving country’s security interests in view of
the growing uncertainty and political instability in the
Indian Ocean region.
The doctrine is in an advanced stage of ﬁnalisation and
is being currently reviewed by the government for
approval.“The purpose of formulating Maritime Doctrine of
Pakistan is to provide contextual clarity to all stakeholders
and observers of maritime developments in Pakistan,
besides developing coherence and uniformity of thought
and action within Pakistan Navy and promoting
cooperation with Army, Air Force, allied navies and
coalition partners,” said Commander (Retd) Muhammad
Azam Khan, Senior Research Fellow Pakistan Navy War
College, yesterday.
He was delivering a talk on the proposed ‘Maritime
Doctrine of Pakistan’ at the Centre for International
Strategic Studies (CISS) – an Islamabad based think tank.
The talk was followed by a discussion aimed at developing
an in-depth understanding of the contours of Pakistan’s
maritime doctrine in light of the evolving threat matrix and
maritime environment in the Indian Ocean Region (IOR).
Commander (Retd) Azam Khan said that the doctrine ﬂows
from the maritime, military, nuclear and naval strategies of
the national security policy.

Pakistan raises SSD for security of foreigners
working on Gwadar Port
Source: Daily Times
3rd September 2016

ISLAMABAD: Pakistan has successfully raised a Special
Security Division (SSD) to ensure four-layer security of
around 15,000 foreigners working on around 3,000-kmlong trade route that will connect the Gwadar Port to
China’s northwestern Xinjiang province.
“A Special Security Division consisting of nine composite
infantry battalions and six civil armed forces wings has
been raised at a cost of 21.57 billion,” the Ministry of
Interior disclosed in an ofﬁcial document on Friday. The
government has spent over Rs23 billion on raising this
special force being commanded by Major General
AbidRaﬁque.
China and Pakistan agreed to raise a special force to
ensure foolproof security to the China Pakistan Economic
Corridor’s (CPEC) sea routes and the Gwadar Port. This
SSD consists of over 13,731 security personnel to safeguard
around 9,000 Chinese workers engaged in over 330 small
and mega projects in the country. In addition, Pakistan also
deployed over 30,434 security personnel for successful
execution of these multi-billion dollar costly projects under
the CPEC
Gwadar anchors corridor
Source: The Nation
11th September 2016

BEIJING: The recent launch ceremony for the free trade
zone in Gwadar Port is a further step toward establishing
the China-Pakistan Economic Corridor, Chinese
Businessmen have said.
The port, which is only 400 kilometers away from the Strait
of Hormuz, should have long ago developed into an
important trade and logistics base for the Arabian
Sea region. However, due to its backward facilities, it has
failed to play its deserved role or be included in the global
economic network.
However, with the necessary infrastructure it will be able to
fulﬁll this role and become a foundation for the ChinaPakistan Economic Corridor, reports Chinese media.
During his visit to Pakistan in April 2015, President Xi
Jinping put forward a framework for economic cooperation
between the two centered on the construction of such an
economic corridor, which comprises the development of a
deepwater port at Gwadar, infrastructure construction, and
energy and industrial cooperation.
Modern shipbuilding
inconsistent policies

facilities

fall

victim

of

Source: Daily Times

9th September 2016
KARACHI: Two world class projects of ship-building
facilities at Port Qasim and Gwadar Port have succumbed
to the inconsistent policies.These shipyards project were
designed to build 'Very Large Crude Carrier' (VLCC) and

'Ultra large Crude Carrier' (ULCC) in the country. Both
shipyards would have additional facility of two dry-docks to
accommodate vessels of up to 600,000 Dead Weight
Tonnage (DWT).
Sources told Daily Times that these projects were not
pursued actively by the bureaucracy in the Ministry of
Ports and Shipping when some senior ofﬁcials got retired
from their positions..
The source added that due to transfers and postings
new bosses in the federal bureaucracy did not allocate
funds to construct dry-docks, while lands were also not
allocated for both the projects. According to details,
Gwadar Shipyard was planned at Gwadar East Bay
(Shamba Ismail Area) on 500 acres (About 2 square
kilometers) to carry out ship repairs in the ﬁrst phase and
then to be up-graded to a full-ﬂedge ship building yard of
Very Large Crude Carrier (VLCC) and Ultra large Crude
Carrier (ULCC) size.
Gwadar Shipyard was to have additional allied facilities of
two dry-docks to cater vessels up to 600,000 Dead Weight
Tonnage (DWT). Similarly, Qasim Shipyard was planned to
be developed near Korangi Fish Harbour in the proximity
of Port Qasim jurisdiction on 500 acres (About 2 Square
kilometers) with the same allied facility of at least two dry
docks of 600,000 DWT.
The main function of Qasim shipyard was to be the
construction of ship building of large ships up to VLCC and
ULCC size, while off-shore and onshore Oil Rigs were also
planned. It was supposed to provide ship repair facilities in
the region. 'The country could have earned potentially from
ship related services like dry docking, ship repair,
shipbuilding and class shipyard development, if the said
projects were developed,' said the source.

However, Anwar Kamal Law Associates made serious
reservation regarding performance of the Authority stating
that the regulator has failed to remove the inefﬁciencies of
the power sector. Further, the Associates highlighted
different issues including issues of energy mix, poor
performance of generation & distribution companies, high
price of electricity, increased load shedding, long term
power purchase agreements on take or pay basis,
installation of imported coal based power plants in midcountry, coal transportation and logistics issues, surplus
capacity, under utilization of power plants, induction of
new plants on take or pay basis, economic merit order and
market rules developed by NEPRA etc.

Nepra grants licence to Hubco's coal-ﬁred power
project

Fisheries dept demands removal of boats from
Rawal Lake

Source: Daily Times
9th September 2016

Source: Pakistan Today
11th September 2016

KARACHI: The National Electric Power Regulatory
Authority (Nepra) has granted licence to China Power Hub
Generation Company (Private) Limited (CPHGCPL) for its
proposed 1,320MW imported coal-ﬁred power plant at
Hub, Balochistan.
The licence has been awarded for thirty two years
period as it is valid from September, 8, 2016 and will be
expired on August, 30, 2048. The Hub Power Co (Hubco),
the sponsors of the project, had applied in August 2015
requesting for the grant of generation licence incorporating
special purpose vehicle in the name of CPHGCPL.
The power plant is to be located at about 20 KM from the
center of Hub city, MouzaKund, Tehsil Gadani, District
Lasbella, in the Province of Balochistan.
The Central Power Purchasing Agency Guarantee
Limited (CPPA-G) commented that generation licence may
be granted for development of the project. However, while
approving the tariff the cost of land may be adjusted as the
new coal ﬁred plant is being developed on the existing site
of 1200 MW RFO based power plant of the Hub Power
Company Limited as the cost of land was already included
in the Hub Power Company Limited 's RFO based plant.

The Fisheries Department of Islamabad Capital
Territory (ICT) demanded removal of all boats from the
Rawal Lake which were being used for illegal ﬁshing.
Fisheries Deputy Director SadiqBuzdar said that out of
over 150 boats in the lake, many were used for illegal
ﬁshing at night.

No harbour
Source: The News
13th September 2016

Karachi’s second largest ﬁsherman locality, Mubarak
Village, does not have a jetty despite the fact that it has
been around since before the British rule. Most of the local
people are involved in the ﬁsheries sector. The village is 30
km away from Karachi city with a population of more than
10,000 people.
Fishermen are facing a lot of problems, especially in
unloading ﬁsh from boats because there is no facility of a
jetty in the area. Most of these ﬁshermen are dependent on
small boats which are built in a traditional style. Because of
their conventional style, these boats are unable to sail in
stormy weather and when there is a strong current in the
sea. As a result of that, the ﬁshermen have to suspend their
activities, sometimes for as long as for four months.

All Endangered Marine Species: Balochistan Bans
Hunting, Trade
Source: Business Recorder
10th September 2016
KARACHI: In a bid to place a legal shield to protect the
fast-shrinking marine species especially sharks, the
Balochistan government has banned hunting, retention,
trade and marketing of all endangered ﬁsh, turtles and
berried crabs. With an amendment made on Thursday,
September 8 to the Balochistan Sea Fisheries Rule, 1971,
the hunting, holding, marketing and trading of all
threatened, protected and endangered marine species are
banned throughout the provincial seawaters, it is learnt on
Friday.
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Source: Wall Street Journal
1st September 2016

South Korea’s biggest container shipping line became
the latest victim of a collapse in global trade over the past
few years, which has battered the country’s export-heavy
economy.
The country’s ﬁnancial regulator said Hanjin Shipping
Co. Ltd.’s assets should be sold off to smaller rival Hyundai
Merchant Marine Co. Ltd. Hanjin ﬁled for court
receivership Wednesday.The ﬁrm’s shares fell 24.2% on
Tuesday to 1,240.00 won (US$1.11) before being suspended
from trading after the company’s creditors pulled support
from the stricken ﬁrm. Hanjin declared total debt of 3.6
trillion won at the end of June, equal to 6.4 times equity.
The collapse of the ﬁrm is just the latest evidence of an
unfolding implosion of the South Korean shipping and
shipbuilding sectors. STX Offshore & Shipbuilding Co., the
country’s fourth-largest shipbuilder, ﬁled for receivership
in May. The ﬁrm said last week it planned to lay off about
one-third of its workers and sell a shipyard in France.
South Korea’s shipping sector is at the sharp end of a
collapse in global trade, and shipments of the country’s
goods have slid during the past year. South Korea’s
exports—dominated by sales to China—are a bellwether of
global demand.South Korea’s government announced a
supplementary budget on Tuesday, planning for a 3.7% rise
in total spending for 2017. The Bank of Korea took interest
rates to a record low of 1.25% in June this year.
Troubles in the Korean shipping sector should pose few
problems for the banking sector or the wider economy, said
Suktae Oh, Korea economist at SociétéGénérale. The
shipbuilding sector is another story, however, and the
sector also happens to be a major employer in areas that
support the ruling party, he added.
Moody’s: Shanghai International Port’s 1H 2016
results support its A1 rating
Source: Moody’s
2NDSeptember 2016

Moody’s Investors Service says that Shanghai
International Port (Group) Co., Ltd’s (SIPG) 1H 2016
results are in line with Moody’s expectations. As such, the
company’s A1 issuer rating is unaffected by the results.
The outlook remains stable.
SIPG’s revenue rose by 4.4% year-on-year to RMB15.4
billion in 1H 2016, mainly as the weak throughput volume
was offset by higher revenue from its port logistics and
property businesses.Total container throughput for SIPG
reached 17.9 million 20-foot equivalent units (TEUs) in 1H
2016, a decline of 0.8% year-on-year, but better than the
fall of 1.6% year-on-year in 1Q 2016.
SIPG also handled 70 million tons of bulk and
breakbulk cargoes in 1H 2016, or a 9.2% year-on-year

decline, reﬂecting ongoing softer commodities demand in
China as the country continues with its economic
rebalancing and experiences a slowdown in energyintensive industrial activity.
Reported gross margin declined to 32.2% in 1H 2016,
from 34.6% in 1H 2015, largely due to the weaker
throughput and high ﬁxed cost nature of terminal
operators. However, Moody’s notes that the 1H 2016
reported gross margin had risen by two percentage points
from the 1Q 2016 level.
Moody’s expects continued slow growth in container
throughput for SIPG in the next 12-18 months mainly due
to continued global economic weakness.
Moody’s also estimates SIPG’s bulk and breakbulk cargo
throughput growth to stay weak in the same period, but the
impact on SIPG will be limited as bulk and breakbulk
handling only accounted for 5% of its revenue in 1H 2016.
Moody’s expects SIPG’s capital spending over the next two
years will be covered by its operating cash ﬂow. Moody’s
also takes some comfort in SIPG’s prudent ﬁnancial
management policy, and projects ﬁnancial metrics to stay
within the rating tolerance, including FFO/Debt staying
above 25% and FFO interest coverage of at least 6.0x.
The company was 61.07% owned by Shanghai SASAC as
at 30 June 2016, directly and indirectly. China Merchants
Port Holdings Company Limited (Baa1 negative) is the
second-largest shareholder, with a total ownership stake of
24.81%.
Abu Dhabi Ports announces extension to Khalifa
Port quay
Source: Port news
2nd September 2016

Abu Dhabi Ports, the master developer of Khalifa Port and
Kizad will add 1000 metres of quay wall to the port and
deepen its main channel and basin to 18 metres from the
current 16 metres. The new quay wall will add an additional
600,000 sqm for cargo handling.
The current Khalifa Port island is used for RoRo trafﬁc by
Abu Dhabi Ports while containers are handled by Abu
Dhabi Terminals. These measures will ensure that Abu
Dhabi Terminals can accommodate the anticipated growth
of the container trade in the UAE. In 2015, ADT handled
32% more containers and moved 1,504,293 TEUs (twenty
foot equivalent units/containers) and Abu Dhabi’s main
container port operator is expecting 3 more quay / gantry
cranes at the end of 2016.
Top India Shipping Line Reviving Iran Venture to
Fight Slump
Source: Bloomberg
3rd September 2016

State-run Shipping Corp. of India Ltd., struggling for
respite from an industry downturn, plans to revive a 40year-old joint venture with an Iranian company.

The recent easing of sanctions on Iran opened the way
to resuscitating Irano Hind Shipping Co., which potentially
offers access to Central Asian markets such as Kazakhstan,
according to the Indian company’s Chairman B. B. Sinha.
“We don’t want this company to just die out,” Sinha said in
an interview on Wednesday, referring to the joint venture.
“The other partner, Islamic Republic of Iran Shipping
Lines, has got great presence in the Caspian Sea.”
Shipping Corp. shares advanced 6.8 percent, the most
in almost two months, to 70.35 rupees at the close in
Mumbai. That pared its decline in 2016 amid a downturn
that could saddle the global shipping industry with about
$5 billion of losses this year. South Korea’s Hanjin
Shipping Co. this week became a high-proﬁle casualty of
the sector’s slump, roiling global supply chains after ﬁling
for court protection.
Prime Minister NarendraModi is striving to scale up India’s
ties with Iran as the latter opens up to the world again.
India is considering up to $20 billion of investment in the
Persian Gulf nation’s ports sector and energy industry.
Eastern Shipbuilding delivers the M/V HARVEY
STONE to Harvey Gulf International Marine
Source: Portnews
4rth September 2016

Eastern Shipbuilding Group, Inc. on August 29
delivered the M/V HARVEY STONE (Hull 234) for Harvey
Gulf International Marine, LLC of New Orleans, LA. The
HARVEY STONE is a Rampage 6400 Multi-Purpose Field
Support Vessel (MPFSV), designed by Robert Allan, LTD of
Vancouver BC, the shipbuilder said in a press release.
The contract was signed on July 16, 2014 and launched on
December 18, 2015. Eastern is also completing the
HARVEY SUB-SEA and the HARVEY BLUE-SEA, two
MPSVs under construction at Eastern, from a design
provided by VARD Marine. The HARVEY SUB-SEA is
expected to deliver in 2016, after outﬁtting and sea trials
are completed. The sister ship, HARVEY BLUE-SEA will
follow along after. Eastern has delivered eleven (11) vessels
previously to Harvey Gulf, including Offshore Supply
Vessels, Light Construction Vessels and Ocean Service
Tugs.
351 ships transit Suez Canal carrying 21.3m tonnes
in past week
Source: Portnews
5th September 2016

Suez Canal trafﬁc data showed that 351 ships transited
the canal, with a total load of 21.306m tonnes, from 26
August to 1 September.
An average of 50 ships transited the canal per day during
that period, with an average load of 3m tonnes per day. The
average load per ship was about 60,070 tonnes during that
period.Compared to July 2015, before the inauguration of
the New Suez Canal, the average daily number of transiting
vessels totalled 47 vessels, with an average load of 2.758m
tonnes per day.
Five major container ships—three Danish Marchen
Maersk, Marstal Maersk and Majestic Maersk, as well as

Parazan and Almuraykj from Malta—transited the canal
carrying 200,360 tonnes each.The number of vessels that
passed through the new channel coming from the west
through the northern entrance was 169 vessels, with a daily
average of 24 vessels, and a total load of 9.856m tonnes,
recording a daily average of 1.408m tonnes.Cargo load is
the main measure of shipping trafﬁc in the Suez Canal and
the calculated transit fees.
$150 million superyacht Amevi in Malta for reﬁt
works
Source: Maltatoday
4rth September 2016

One of the world’s largest luxury yachts, Amevi, has
been spotted in Malta attracting the curiosity and envy of
yacht fans.The 80-metre superyacht, making it the 34th
largest in the world, is currently berthed at the Grand
Harbour Marina and will be undergoing reﬁtting works.
The $150 million yacht, which is available for charter,
boasts eight VIP staterooms with twin and quarter-sized
cabins with en suite bathrooms and large TV sets in each
room.The Amevi, registered in Bikini, the Marshall Islands,
was in Mykonos and Olbia before heading to Malta for
reﬁts.It is understood that the yacht will be undergoing
reﬁtting works at the Melita Shipyard after a number of
workers employed by Melita Power Diesel were spotted on
the yacht. Other yachts known to have used Melita
Shipyard’s services include the 70-metre Martha Ann, the
67-metre Garcon, the 58- metre Baraka and the 45-metre
Kriss
Seaspan accepts delivery of eleventh 10000 TEU
saver containership and commences ﬁxedrate time
charter with Maersk Line
Source: Seaspan Corporation
12th September 2016

HONGKONG,
China:
Seaspan
Corporation
(NYSE: SSW) announced today that it accepted delivery of
a 10000 TEU containership, the Maersk Genoa. The new
containership, which was constructed at Jiangsu Yangzi
Xinfu Shipbuilding Co., Ltd., is Seaspan's eleventh 10000
TEU SAVER design containership and ﬁfth delivery in
2016.
The Maersk Genoa will commence a ﬁve-year, ﬁxed-rate
time charter with Maersk Line A/S ("Maersk"). Maersk
may extend the charter with two consecutive one-year
options. The ship is the second of a total of two 10000 TEU
SAVER design vessels to be chartered by Seaspan to
Maersk. The delivery of the Maersk Genoa expands the
Company's operating ﬂeet to 89 vessels.
Rough waters for container shipping. Why Hanjin,
the world’s seventh largest container line, went
under sea
Source: OECD Insights
12th September 2016

Sad news. After months – even years – of pain and

suffering, the South Korean container shipping company
Hanjin ﬁnally sank and passed away. Not just any casualty,
but the largest shipping bankruptcy in history: Hanjin was
the world’s seventh biggest container line with a ﬂeet of 90
ships. Was this an accident, an isolated case of bad luck, or
is something more structural going on?
Like with any bereavement, there are the immediate
arrangements to make. Terminal operators and maritime
service providers were not paid for their services and need
their money, so they have seized Hanjin ships in ports to
have some sort of guarantee. Hanjin’s clients are eager to
know that their goods will be delivered and not be stuck on
ships. Competitors are circling around the deceased to pick
up some of the ships that Hanjin leaves behind.
At the same time, people are starting to wonder how all
this could have happened. Forensic analysts talk about the
sluggish demand for container transport, hit by declining
trade from China, the overcapacity in container shipping
and the resulting low ocean freight rates that have made it
very difﬁcult to make proﬁts in container shipping. All this
sounds very logical, but also pretty abstract, and – more
fundamentally – it obscures an uncomfortable truth: this
was not an accident, but market forces at play – and it will
happen again.
The story starts – in a way – in a corporate boardroom
in Copenhagen in 2010. Then, the world’s largest container
shipping company, Maersk Line, decided to order a set of
new container ships that were larger than the world had
ever seen, able to carry 18,000 standard containers.
Putting more containers on a more fuel-efﬁcient ship
would save costs and thus give it a better position in a very
competitive market.
Indonesia president opens Priok port expansion in
Jakarta
Source: Reuters
14th September 2016

Indonesian President JokoWidodo inaugurated an
expansion of the country's main seaport in Jakarta on
Tuesday, a facility upgrade that will cut the time container
ships must spend waiting to load or unload.
"We cannot delay the development of modern ports any
longer. This supports trade ﬂows and investment in this
country," President Widodo said at the opening of New
Priok Container Terminal (NPCT) 1 in Kalibaru, the ﬁrst of
ﬁve phases of an expansion of Priok port that are to be
completed in 2019.
TanjungPriok port in North Jakarta, which handles the
bulk of international shipments into Southeast Asia's
biggest economy, has been plagued with bottlenecks and
long handling times due to years of under investment.
Shipping the ‘steam engine of world economy’,
Demetriades says
Source: Cyprus Mail
14th September 2016

Transport Minister MariosDemetriades said that
despite the ﬁnancial crisis, shipping continued to be the
steam engine of the world economy.

Demetriades was addressing the International Maritime
Forum, in Batumi, Georgia on Tuesday.
He said the Cyprus registry “ranks among the leading ship
registries internationally and has the third largest
merchant ﬂeet within the European Union.”“The
maintenance of a high quality ﬂeet and the effective
implementation of the internationally applicable standards
for the safety of life at sea, the security of ships and port
facilities, the protection of the marine environment and the
standards for decent work on board ships, constitute the
foundation on which Cyprus builds its reputation as a
serious maritime ﬂag and as a base for international
operations,” he added.
Despite the unprecedented crisis that shipping has been
facing “there is no doubt that it continues to be the steam
engine of the world economy,” Demetriades said.
“Shipping is not only the most cost efﬁcient method of
international trade but also the most carbon efﬁcient, as
shown by its minor percentage contribution to the global
greenhouse gas emissions in the transport sector,” he
added. Shipping was responsible for just 2 per cent of
global CO2 emissions.Referring to the role of Cyprus within
the International Maritime Organisation, Demetriades said
the island had played a positive and constructive role in its
efforts to achieve maritime safety and environmental
protection, and was determined to continue.
“This is widely recognized among IMO member States,
which have been electing Cyprus as a Member of the IMO
Council for the last 20 years,” he said.
Cyprus had also concluded a strategy for its national
integrated maritime policy.
“This integrated approach will allow Cyprus to exploit
sustainably the resources and capabilities of the sea and
contribute to an optimal and sustainable development of all
related activities, the creation of new jobs and
opportunities and the improvement of the quality of the
marine environment,” he said.
Port of Antwerp invests for ﬁrst time in West
Africa
Source: Port of Antwerp
1st September 2016

The port of Antwerp and the port of San Pedro in Côte
d’Ivoire are to collaborate over the next few years to
manage further expansion of this West African entrepot.
San Pedro, the leading cacao port in the world, aims to
develop at regional level so as to become a logistics hotspot
for handling commodities such as fertilisers, cashew nuts
and cacao, among other things.
DP World Wins 30-Year Concession for Port Of
Berbera in Somaliland
Source: World Maritime News
5th September 2016
Dubai-based port and terminal operator DP World has won
a 30-year concession with an automatic 10-year extension
for the management and development of a multi-purpose
port project at Berbera, Republic of Somaliland.
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deployment
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Source: Webindia
1st September 2016
As part of deployment of the eastern ﬂeet to the South
China Sea and Western Paciﬁc, Indian Navy's warship INS
Satpura today reached Singapore on a four-day visit.
The ship is en route to India after participation in Exercise
Malabar 16 and Exercise RIMPAC-16.
During the visit, the Indian Naval ship will have
professional interaction with the Republic of Singapore
Navy towards further enhancing co-operation between the
two forces, an ofﬁcial statement said here.
The visiting Indian Naval ship is also likely to conduct
exercises at sea with the Republic of Singapore Navy,
aimed at enhancing inter-operability in communication as
well as Search and Rescue procedures, upon departure
from Singapore.Bilateral relations between India and
Singapore were on an upward trajectory with economic,
cultural and defence ties being the mainstay of IndiaSingapore relationship.
Singapore is India's 10th largest trade partner globally
and second largest in ASEAN accounting for nearly 26 per
cent of India's overall trade with ASEAN.UNI MK SW RSA
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India shelves plan to expand French submarine
order after data breach
Source: Reuters
4th September 2016
NEW DELHI (Reuters) - India is unlikely to give French
naval contractor DCNS a proposed order for three new
submarines, in addition to the six it is already building in
the country, following the leak of secret data about its
capabilities, Indian defence ofﬁcials said.
Details of the Scorpene submarine were published in
the Australian newspaper last month, triggering concerns
that it had become vulnerable even before it was ready to
enter service.DCNS had offered to build three more
submarines to help India replace its ageing Soviet-era ﬂeet,
and had held talks over the past year, two Indian sources
said. The Indian government has approved the acquisition
of the next generation of submarines beyond the Scorpene,
in an project estimated at $8 billion.DCNS has expressed
an interest in that project, as has Russia and Germany's
ThyssenKrupp Marine Systems.
US likely to make sale of Guardian drones to India
Source: The Indian Express
7th September 2016
The US is likely to make a positive decision on India’s
request for state-of-the art unarmed Guardian drones for
maritime surveillance, especially in the Indian Ocean. The

move comes after India was designated a major defence
partner of the US in June.Within weeks of that designation,
after
Prime
Minister NarendraModimet
US
President Barack Obama, at the White House in early June,
the Indian Navy had sent an ofﬁcial letter of request (LoR)
in February to Department of Defense towards purchase of
22 high-tech multi-mission Predator Guardian UAVs.
This was the ﬁrst major request of arms sale purchase by
India after Obama designated New Delhi as a major
Strategic Defence partner. The US government has not
made a formal decision on it yet, but is believed to have
started an inter agency process on the Indian request.
According to sources, the administration believes that an
approval of such a major military sale would help in
“sealing Indian US defense relationship”, bring in “a new
level of comfort” between the two militaries and would be
considered as a lasting legacy not only for India but also for
the Asia-Paciﬁc pivot of the outgoing president.
Ofﬁcials here believe the sale of predator Guardian
UAVs would act as a force multiplier for India’s maritime
surveillance capabilities in the Indian Ocean region; which
of late has become one of the key American objective in the
Asia Paciﬁc region.
Protection Vessels International: Weekly Maritime
Security Report
Source: Protection Vessels International
8th September 2016
A robber boarded a berthed product tanker in New
Davao Oil Mill Terminal in the Philippines. The crew
spotted the robber and raised the alarm, although he
escaped with stolen ship’s properties.
PVI Analysis: Thefts at ports and anchorages in
Southeast Asia, some of which have been violent, have
increased after a lull in Q1 of 2016, although reports of
hijackings for oil theft have signiﬁcantly declined since
August 2015. This steep decline has largely been attributed
to the arrest of a number of hijacking rings and the decline
in global oil prices, which has served to discourage
hijacking for fuel theft.Railways and bus services are still
running as police have been deployed to stations to ensure
services continue.
Cooperation key to Enhancing Maritime Security
in Indian Ocean
Source: Marine Link
11th September 2016
Further cooperation on maritime security in the
westernIndian Ocean area was discussed between
members ofInternational Maritime Organization (IMO)
Secretariat and staff from the EU Critical Maritime Routes
Indian Ocean (CRIMARIO). The talk focused on
cooperation with Member States to enhance information
sharing in the region.

ACTIVITY AT KARACHI PORT (1-15 SEPTEMBER 2016)
Date

Import In Tonnes

Export In Tonnes

Total

1-SEPTEMBER-16

117,165

27,881

145,046

2-SEPTEMBER-16

88,882

29,568

118,450

3-SEPTEMBER-16

161,108

16,461

177,569

6-SEPTEMBER-16

128,648

35,180

163,828

7-SEPTEMBER-16

133,935

32,906

166,841

8-SEPTEMBER-16

114,512

27,779

142,291

9-SEPTEMBER-16

86,984

20,133

107,117

10-SEPTEMBER-16

94,907

27,899

122,806

Fortnightly Total

926,141

217,807

1,143,948

ACTIVITY AT PORT QASIM (1-15 SEPTEMBER 2016)
Date

Import InTonnes

Export InTonnes

Total

1-SEPTEMBER-16

84,803

32,007

116,810

2-SEPTEMBER-16

51,368

33,479

84,847

3-SEPTEMBER-16

108,984

39,848

148,832

7-SEPTEMBER-16

80,113

27,607

107,720

8-SEPTEMBER-16

90,013

18,373

108,386

9-SEPTEMBER-16

63,068

31,198

94,266

10-SEPTEMBER-16

62,227

7,771

69,998

Fortnightly Total

540,576

190,283

730,859

Source: Business Recorder

Asia’s July Iran oil imports rise 61 pct from a year
ago
Source: Hellenic Shipping News
1st September 2016
Imports of Iranian oil by four major buyers in Asia in
July jumped 61.1 percent from a year earlier, marking the
biggest percentage gain since April 2014, reﬂecting
Tehran’s aggressive moves to recoup market share, lost
under international sanctions.
Iran is regaining market share at a faster pace than
analysts had projected since sanctions were lifted in
January, and Iran’s senior government ofﬁcial said it sees
its oil production at 4 million barrels per day by year-end.
The four countries, South Korea, Japan, China and Indias,
imported 1.64 million barrels per day (bpd) in July,
government and ship-tracking data showed.
Japan’s trade ministry on Wednesday released ofﬁcial data
showing its imports jumped 61.8 percent from a year
earlier to 256,651 bpd last month. Imports by South Korea
jumped more than fourfold last month, while India’s
imports more than doubled from a year ago.
China iron ore, steel fall to 4-week lows on demand
worries
Source: Reuters
1st September 2016
MANILA, Aug 31 Steel and iron ore futures in China
dropped to their weakest levels in almost a month on
Wednesday, amid concerns that demand in the world's top
steel consumer may not keep pace with increased output
spurred by a recent rally in prices.Spot iron ore is set to end
August nearly ﬂat, having tracked a pullback in Chinese
steel prices after touching a 3-1/2-month high earlier in the
month. "The recent rally in iron ore prices closely mirrored
an improvement in Chinese steel prices, which were largely
driven by a shuttering of excess capacity in the sector,"
ANZ analysts said in a note. At 105.2 million tonnes as of
Aug. 26, iron ore inventory at China's major ports are near
their highest level since December 2014, based on data
tracked by industry consultancy SteelHome SH-TOTIRONINV. Baoshan Iron & Steel, China's top-listed
steelmaker, expects the country's apparent crude steel
consumption to drop to 680 million tonnes this year from
698 million in 2015, Dai Zhihao, its general manager, told
an online brieﬁng.
Turkey July thermal coal imports up 37% on-year
to 2.78 mil mt
Source: Platts
1st September 2016
Turkey’s bituminous thermal coal imports jumped
37.4% year-on-year to 2.78 million mt in July due to
increased shipments from Russia and Colombia, according

to data from the Turkish statistical Institute (TUIK)
published Wednesday.
The volume also edged up 0.9% on the month to a
seven-month high, the data showed. During the ﬁrst seven
months of the year, Turkey received 16.71 million mt of
thermal coal, up 11.7% from the corresponding 2015
period. Russia followed with 949,873 mt in July, rising 16%
on the year but down 20% on the month, the TUIK data
showed. Alternatively, South African thermal coal
shipments to Turkey in July plunged 68% on the year,
although it more than doubled from June’s 37,091 mt.
According to the data, Turkey’s total purchases in July for
imported thermal coal were $172.62 million, up from the
previous month’s $164.2 million. This was equivalent to a
monthly average price of $62.07/mt, rising from June’s
Indonesia’s H1 2016 wheat imports rise 58% on
year to 5.69 mil mt
Source: Hellenic Shipping News
1st September 2016
Indonesia imported 5.69 million mt of wheat over
January-June 2016, up 57.5% year on year, data released
by Statistics Indonesia showed Wednesday.
In June, Indonesia imported 902,778 mt of wheat, down
13% from May, but up 38.07% from the previous year.
Indonesia is the world’s second largest wheat importer
after Egypt, and imported a record volume of 9.9 million
mt for full-year 2015, according to US Department of
Agriculture.
In June, wheat imports from Ukraine fell 13.5% month
on month to 183,833 mt, but were sharply higher from the
1,010 mt imported in June 2015. Millers attributed
increased volumes of Ukrainian wheat imports into
Indonesia to higher cost savings — Ukrainian wheat was at
least $20-$30/mt cheaper than Australian wheat, inclusive
of freight. Wheat shipments from the US over JanuaryJune were at 405,475 mt, up 71.2% year on year. In June,
Indonesia imported 116,052 mt of wheat from the US, up
33.4% month on month and sharply higher than the 118 mt
imported in June 2015, the data showed. Traders
attributed higher volumes from the US to lower prices,
given a higher surplus nearer the end of the wheat
marketing season in US.
Oil price outlook cut as doubts grow over output
freeze – poll
Source: Platts
1st September 2016
Oil analysts have cut their price forecasts for the ﬁrst
time since February, as the prospect of the world’s largest
producers agreeing to freeze output dims and U.S.
production shows signs of gradually picking up.
After ﬁve consecutive months of upward revisions, the 34
analysts and economists polled by Reuters forecast Brent
would average $45.44 a barrel in 2016, slightly lower than

last month’s forecast of $45.51.
The North Sea benchmark has averaged $42.59 so far
this year, having ricocheted from a near-13-year low of
$27.10 in January to an eight-month high of $52.86 in
June this year. Oil’s weakness over the last two years has
eroded the budgets of even wealthy producers such as
Saudi Arabia or Qatar and forced companies around the
world to cut thousands of jobs.
Attacks on oil facilities in Nigeria, civil war in Libya and
economic and political crisis in Venezuela have curtailed
output, but should these risks abate, returning supply could
also put pressure on prices. The survey forecast U.S. light
crude will average $43.96 a barrel in 2016, compared with
an average so far this year of around $41 per barrel. JBC
Energy had the lowest 2016 forecast for Brent at $41.99 a
barrel, while ANZ had the highest at $55.
Dry Bulk: Are Capesizes about to spike on
increased demand for iron ore?
Source: Hellenic Shipping News
2nd September 2016
Could things start to pick up for dry bulk trades and
more importantly the benchmark Capesize market? In its
latest analysis, shipbroker Allied Shipbroking noted that
the overall market sentiment could be set for an
improvement. Allied said that “the sudden surge in iron ore
trade has crept up on the market this past week bringing
about a change in the prospects for Capes. Continued
increases in China’s daily steel output, feeding the
excessive production in steel products, along with the
recent restocking by Chinese steel mills that has started to
take shape over the past couple of weeks has allowed for a
positive trend to develop on the demand side. Prices for
iron ore have been reﬂective of this with the upward
trajectory noted during 2016 having been boosted
signiﬁcantly over the past couple of weeks, as prices brake
above the US$ 60 a tonne mark”. For the moment China’s
mammoth size and still improving economy (albeit at a
slower pace) still generates a fair amount of demand. To
what extent and how this will be able to generate a new
freight rate boom in the Capesize sector is hard to see”,
Lazaridis concluded.
Saudi minister says OPEC moving to common
position on oil output changes
Source: Hellenic Shipping News
2nd September 2016
Minister of Foreign Affairs of the Kingdom of Saudi
Arabia, Adel al-Jubeir gives a speech at Peking University
in Beijing. Saudi Arabia’s minister of foreign affairs said on
Thursday that it would be reasonable for the kingdom to go
along with other producers in changes to oil production.
Adel al-Jubeir, speaking at an event in Tokyo, said OPEC
and non-OPEC oil producers were increasingly moving
towards a common position.
Iraqi Prime Minister Haider al-Abadi said this week
that OPEC’s second-largest producer after Saudi Arabia
would support a decision to freeze oil output to prop up
prices, although the country’s oil minister has said it wants

to continue to ramp up production. Iran was also sending
positive signals that it could support joint action to support
the oil market, sources in OPEC and the oil industry told
Reuters last month. Tehran refused to join a previous
attempt this year by OPEC plus non-members such as
Russia to stabilise production, and talks collapsed in April.
Iraq oil exports from southern ports rise on higher
production
Source: Reuters
2nd September 2016
Iraq's oil exports from southern ports rose to more than
3.230 million barrels per day (bpd) in August, from 3.202
million bpd in July, as crude production increased, the oil
ministry and sources at state-run South Oil Co said on
Thursday.
Iraq, OPEC's second-largest producer after Saudi
Arabia, exports most of its crude from the southern ﬁelds.
Increased supply is adding to a global glut of crude, putting
pressure on oil prices. OPEC's oil output is likely in August
to have reached its highest in recent history, a Reuters
survey found on Wednesday, as extra barrels from Saudi
Arabia and other Gulf members made up for losses in
Nigeria and Libya. The gains could add to scepticism over
renewed talk among members of the Organization of the
Petroleum Exporting Countries about freezing output to
support prices. Exports from Iraq's southern ports reached
a record 3.37 million bpd in November last year, but that
resulted from an accumulation of crude that could not be
exported in the previous month. August oil exports
generated about $3.93 billion, the statement said. Total
Iraqi production, including output from the Kurdish
region, averaged 4.6 million bpd in July. The KRG exported
about 460,000 bpd last month but has yet to announce the
ﬁgures for August.
Maersk increases east-bound rate US$1,200/TEU
and $1,500 per FEU
Source: transportweekly
2nd September 2016
Maersk, the world's biggest container carrier, has
announced an increase in transpaciﬁc eastbound rates for
all cargo from the Far East transiting east and west coast
ports in the US and Canada. The increase will be applied
from October 1 and amount to US$1,200 per TEU, $1,500
per FEU, $1,500 per FEU high cubed and $1,905 per 45footer.
Dry Bulk Shipping: Poor freight rates despite
strong demand growth from China
Source: Hellenic Shipping News
3rd September 2016
The dry bulk commodity imports into and exports out of
China we have seen in the ﬁrst half of 2016 are very
positive – and nothing short of extraordinary. But, putting
it into perspective, compared to the devastating freight rate
levels over the same period, it highlights that something is

very wrong in the dry bulk market. The market is nowhere
near balanced. BIMCO’s data on seaborne iron ore imports
into China, shows a growth of 9.6% for H1-2016 as
compared to H1-2015. With seaborne coal volumes shipped
into China during H1-2016 being on par with H2-2015, this
represents a 5.0% growth on H1-2015. A continued surge in
thermal coal imports seems limited, as hydropower
electricity generation due to heavy rainfall is likely to
squeeze coal consumption (used for power generation) yet
again.
On 10 August, freight rate levels are merely covering
operational expenditures (OPEX), with no contribution to
cover overhead and ﬁnancing costs. BIMCO expects the
industry to be lossmaking for the full year.
Asia Fuel Oil-Traders diverge on future direction
of market
Source: Hellenic Shipping News
3rd September 2016
Diverging views on the outlook for Asia’s fuel oil market
is weighing on buying sentiment, traders said on Friday, as
a slight short-term tightness in supply paves the way for
ample supplies in early October with an increase in
shipments from the west.
That uncertainty led to a stand-off between buyers and
sellers in the Singapore market on Friday, with about 12
offers for 380 cst high-sulphur fuel oil against nine bids.
There were only three trades in the Platt’s window. Unipec
has booked two very large crude carriers (VLCCs) to haul
product to Asia for unloading in October. Each VLCC can
carry about 2 million barrels. That came as freight rates for
VLCCs and smaller aframax tankers fell to multi-year lows
this week. Fuel oil inventory levels in Singapore fell to an
18-month low of 20.56 million barrels in the week to Aug.
31, data from International Enterprise (IE) Singapore
showed on Thursday.
China’s iron ore, steel prices break 6-day losing
streak ahead of G20
Source: Reuters
3rd September 2016
Chinese iron ore and steel futures rallied on Friday,
breaking a six-day losing streak after hitting one-month
lows in the previous session, amid hopes of stronger
demand for the metal and its feedstock after the G20
summit. Iron ore rose almost 4 percent before easing off
highs to close up 1.3 percent for its best daily gain in almost
a month due to expectations that mills shuttered for the
world meeting in China will resume operations late next
week, boosting buying of their key raw material. The mostactive January iron ore on the Dalian Commodity
Exchange settled up 1.3 percent at 419.5 yuan ($62.81) a
tonne, after rising to as high as 432 yuan earlier in the
session, its highest since Aug. 26. On the Shanghai Futures
Exchange, construction steel product rebar rose 0.75
percent to close at 2,406 yuan a tonne. It was down 4.5
percent for the week. The seasonal peak period for Chinese
steel demand in September and October along with a
mending economy could spur a recovery. Iron ore for

delivery to China’s Tianjin port .IO62-CNI=SI was down 60
cents at $58.4 a tonne on Thursday, according to The Steel
Index (TSI). But ANZ analysts cautioned they expect iron
ore prices to continue to track volatile steel prices, keeping
them in a range between $50 and $60, as mills ramp up
output, which is likely to drag metals prices lower. ($1 =
6.6794 Chinese yuan)
Putin Pushes for Oil Freeze Deal With OPEC,
Exemption for Iran
Source: Bloomberg
3rd September 2016
Vladimir Putin said he’d like OPEC and Russia,
producers of half of the world’s oil, to reach a deal to freeze
supply and expects the dispute over Iran’s participation can
be resolved. The Russian president said he may
recommend completing the plan when he meets with Saudi
Deputy Crown Prince Mohammed bin Salman at the Group
of 20 summits in China next week. Oil rallied more than 10
percent last month on speculation the Organization of
Petroleum Exporting Countries will reach an accord with
non-members at an informal meeting in Algiers this
month. The prolonged slump in crude prices — stuck at
half the levels seen two years ago — is battering the
economies of producer nations, giving oil-market rivals
cause to cooperate.
Asia Tankers-VLCC rates to hold steady as owners
resist calls for cuts
Source: kitco
4th September 2016
SINGAPORE, Sept 2 (Reuters) - Freight rates for very
largecrude carriers (VLCCs), which fell to multi-year lows
on Thursday, are likely to hold steady around current levels
as ship owners resist charterers' attempt to push rates
lower in an over-tonnaged market, ship brokers said on
Friday. Earnings for a VLCC charter from the Middle East
to Asia have fallen to $9,000-$13,000 per day depending
on destination, brokers said. That compared with breakeven costs for a VLCC of $21,200per day, according to
Robert Hvide Macleod, chief executive of leading tanker
owner Frontline Management. Reﬁnery maintenance in
Asia has also reduced the number of cargoes available for
September-loading. Rates for VLCCs from West Africa to
China dropped toabout W39 on Thursday, the lowest since
June 6, 2014, fromW39.75 the same day last week. Charter
rates for an 80,000-dwt Aframax tanker fromSoutheast
Asia to East Coast Australia slumped to around W62.75on
Thursday, the lowest since Nov. 11, 2009, on lack of
cargoes.A week earlier, they stood at W68.25.
Shipping giant’s bankruptcy could have terrifying
ripple effects on the economy
Source: Associated Press
5th September 2016
The bankruptcy of the Hanjin shipping line has thrown
ports and retailers around the world into confusion, with

giant container ships marooned and merchants worrying
whether tons of goods will reach their shelves.
The South Korean giant ﬁled for bankruptcy protection
on Wednesday and stopped accepting new cargo. With its
assets being frozen, ships from China to Canada found
themselves refused permission to ofﬂoad or take aboard
containers because there were no guarantees that tugboat
pilots or stevedores would be paid.
“Hanjin called us and said: ‘We’re going bankrupt and
we can’t pay any bills — so don’t bother asking,’ ” said J.
Kip Louttit, executive director of the Marine Exchange of
Southern California, which provides trafﬁc control for the
ports of Los Angeles and Long Beach, the nation’s busiest
port complex. Three Hanjin container ships, ranging from
about 700 feet to 1,100 feet (213 meters to 304 meters)
long, were either drifting offshore or anchored away from
terminals on Thursday. A fourth vessel that was supposed
to leave Long Beach on Thursday morning remained
anchored inside the breakwater.
The National Retail Federation, the world’s largest retail
trade association, wrote to U.S. Secretary of Commerce
Penny Pritzker and Federal Maritime Commission
Chairman Mario Cordero on Thursday, urging them to
work with the South Korean government, ports and others
to prevent disruptions. The bankruptcy is having “a ripple
effect throughout the global supply chain” that could cause
signiﬁcant harm to both consumers and the U.S. economy,
the association wrote. The prices will have to rise
somewhat in order to be sustainable, he said — perhaps to
about $1,000 per container.

doubled in the past two years to almost 700,000 b/d.
China and Japan are now regular importers of US crude,
with occasional purchases from South Korea, India and
Singapore. The expansion and development of export
capacity on the US Gulf coast, especially the planned
completion next year of infrastructure linked to the
Magellan East Houston terminal where WTI Houston is
priced, will accelerate these ﬂows.
China Faces New Pressure from EU to Curb Steel
Overproduction
Source: Dow Jones
6th September 2016

Saudi ‘ready to meet rising oil demand from China’

China-A top European Union ofﬁcial going into the
Group of 20 meeting of the world’s most industrialized
nations put pressure on China to curb its steel
overproduction, which is emerging as the main irritant in
Europe’s relations with the Asian nation.
Under a draft statement seen by The Wall Street
Journal, G-20 nations are set to endorse the creation of a
so-called Global Forum in steel overcapacity, with the
involvement of the Organization for Economic Cooperation
and Development. Currently the EU has 37 antidumping
and anti subsidy measures in place in the steel sector, of
which 15 concern Chinese companies. China produced 466
million tons of steel in the ﬁrst seven months of this year,
or half the world’s total output, according to the Brusselsbased World Steel Association. It cut production a marginal
0.5% from the year-earlier period, while the rest of the
world cut output 1.2%.

Source: Reuters
5th September 2016

Asia oil output to shrink on lack of investments,
price may rise

Saudi Arabia’s Energy Minister Khalid Al-Falih said the
kingdom was ready to meet rising energy demand from
China, state news agency SPA reported.
Saudi Aramco also signed a strategic partnership
agreement with China’s CNPC during the visit with a view
to cooperating on investments in reﬁning, marketing and
project developments, the SPA said. The agreement would
include Aramco’s ownership of shares in the reﬁning
business and retail sales of CNPC, it said.

Source: Reuters
6th September 2016

US crude exports competitive to Asia-Paciﬁc, new
delivered Argus prices show
Source: Argus
5th September 2016
A drop in global shipping costs and competitive pricing
of crude produced in North America is opening the door for
US crude exports to reach Asia-Paciﬁc more economically
than rival grades from elsewhere in the Atlantic basin,
including the North Sea and west Africa, according to a
comparison of delivered crude prices launched by global
commodity market price reporting agency Argus this
month. US crude exports to countries other than Canada
soared to more than 350,000 b/d in May, less than six
months after Washington lifted a four-decade ban on
shipments abroad. Including Canada, US exports have

A widening gap between Asia’s oil production and
demand is creating a growing capital drain for the region
and leaving countries vulnerable to global supply
disruptions and a sudden surge in oil prices. Asia’s net oil
imports surpassed the total amount of oil consumed in
North America in 2015 and are set to rise after producers
slashed spending on exploration and production on low oil
prices, leaving oilﬁelds at risk of sharp production declines
in the next decade. The gap between oil production and
demand has jumped over 30% since 2010 to an estimated
25.7 million bpd in 2016 and is set to grow by another 1.1
million bpd next year. “We are discussing how to make
Cepu block production higher than now,” director-general
of oil and gas Wiratmaja Puja said, adding that output at
the oilﬁeld operated by Exxon Mobil may increase by
15,000 bpd. Indonesia, the largest oil producer in SouthEast Asia, faced a potential 20%-25% natural decline in
production unless it stepped up activities such as drilling
and well servicing, said Muliawan, deputy for operations at
regulator SKK Migas. China, Indonesia and India have
been actively investing in overseas oil production assets to
supplement domestic output.

Iron Ore Has Surged yet Top Miner in India Is
Cutting Prices

Australian Iron Exports Climb to Record as China
Prices Drop

Source: Bloomberg
7th September 2016

Source: Bloomberg
8th September 2016

India’s top iron ore mine is feeling the squeeze despite a
global rally in the price of the steel-making material.
NMDC Ltd. has cut prices about 6 percent in 2016 even as
iron ore climbed 36 percent internationally. Challenges
include record domestic supplies, moderating local steel
demand and transport costs on India’s clogged railway.
NMDC has 6 million tons of iron ore lying around, Rao
said. That’s part of a record overall stockpile in the industry
in Asia’s third-biggest economy. Worse yet for Indian
miners, global prices may weaken as demand for steel eases
in China, the biggest producer of the alloy.
Rao said he’s trying to see how to reduce NMDC’s
logistics costs to help cope with the current outlook.

Iron ore shipments from the world’s largest bulk-export
terminal in Australia swelled to a record, offering fresh
evidence of strong supply and underpinning forecasts of
lower prices through the year-end. Futures in China
slumped to the lowest in more than two months.
Exports from Port Hedland totaled 42.9 million metric
tons in August from 38.7 million in July and 39.2 million a
year earlier, data from the Pilbara Ports Authority showed
Wednesday. Cargoes to China were 35.4 million tons, also
an all-time high, from 32.5 million in July and 33.9 million
in August 2015.

Macro Economics: A stronger Europe and a stable
China eases the economic uncertainty
Source: BIMCO
7th September 2016
In the early aftermath of Brexit, the International
Monetary Fund (IMF) published their new World
Economic Outlook (WEO), where they revised their
previous growth forecast published in April. The global
growth outlook for 2016 and 2017 has been reduced and
according to the IMF, the deterioration reﬂects the
uncertainty of Brexit’s economic consequences.
In general, growth expectations for global GDP have
come down by 0.1 percentage point for both 2016 and 2017.
The drivers for this decline are the advanced economies,
mainly the US and Japan. The advanced economies as a
whole have been downgraded by 0.1 percentage point for
2016 and 0.2% for 2017 – and are now levelling at a 1.8 %
growth rate for both years. This might be the result of a
normalized monetary policy in the US and an extraordinary
monetary policy in Japan not being effective.

OPEC Risks ‘Crying Wolf’ as Oil Trader Gunvor
Doubts Accord
Source: Bloomberg
8th September 2016
One of the world’s biggest commodities traders doubts
oil producers will be able to agree on curbing output to pull
up prices. While it’s “easier” to have talks on freezing
supplies now than it was at a meeting in Doha earlier this
year, a deal is unlikely at a gathering in Algiers later this
month, said David Fyfe, Gunvor Group Ltd.’s head of
market research and analysis. Producers have pledged to
discuss measures to help the market, but Saudi Arabia has
said it sees no need to limit oil output and Russia expressed
doubt that a cap is needed. Crude has jumped more than 10
percent since early August amid speculation that global
producers will be able to reach an international agreement
to cap output and shrink a global glut. Still, Iran’s desire to
boost supplies to levels before international sanctions were
imposed on it, as well as a lack of clarity from others such
as Saudi Arabia and Russia on how a deal may be
structured is making analysts skeptical.
Is the tanker market back in “oversupply mode”?

Product tanker rates down 44% during 2016 after
last year’s rally
Source: Hellenic Shipping News
8th September 2016
The freight market for MR product tankers can easily be
deemed a “rollercoaster ride”, as the 70% annual rally of
2015 was succeeded by a drop of 44% year to date, which,
according to shipbroker Charles R. Weber raises fresh fears
that the trade dynamics deﬂating rates and earnings
represent a new paradigm. “Despite the extent of downside,
our view remains that current market headwinds have
resulted from non-structural inﬂuences created by
overbuilt product inventories following the collapse of
crude oil prices in 2H14 and the immense surplus reﬁning
activity which accompanied corresponding improvements
to global reﬁning margins”, said CR Weber.

Source: Bloomberg
9th September 2016
The tanker market was the “star of the day” back in
2015, as the market rallied for the most part and provided a
signiﬁcant boost to most owners, who had suffered during
the years that preceded, on the back of a hefty orderbook of
newbuilding orders. However, just as swiftly, the markets
appear to have turned once again, this time in reverse
mode. In its latest weekly report, shipbroker Allied
Shipbroking noted that “the change of fortunes in the
tanker market has been swift, with demand side of things
looking to be trailing behind the increases in tonnage
supply, while the crude oil and product markets have been
ﬁnding it difﬁcult to ﬁnd a strong foothold from which to
spur further demand growth”.

Asia Fuel Oil-Uncertainty stalks fuel oil market as
Singapore onshore stocks grow
Source: Reuters
8th September 2016
A rise in fuel oil stocks in Singapore coupled with a
rebound in oil prices led traders to sit on the sidelines on
Thursday amid uncertainty over the future direction of fuel
prices. That came as no trades were reported during the
Platt’s window. Bids and offers for 380-cst high sulphur
fuel oil were again evenly matched with 12 each in the
Platt’s window with just $1 difference between many.
That reversed last week’s ﬁgures when they hit an 18month low. Cash premiums have slowly eroded over the
last week, falling below a $1 premium. Some traders think
there could be a cash discount in prices as early as next
week as excess supplies weigh on the market.
Coal Rises from Grave to Become One of Hottest
Commodities
Source: Bloomberg
9th September 2016
For all the predictions about the death of coal, it’s now
one of the hottest commodities in the world. The
resurrection may have further to run. A surge in Chinese
imports to compensate for lower domestic production has
seen European prices jump to near an 18-month high,
while Australia’s benchmark is set for the ﬁrst annual gain
since 2010. At the start of the year, prices languished near
decade lows because of waning demand from utilities
seeking to curb pollution and amid the International
Energy Agency’s declaration that the fuel’s golden age in
China was over. Now, traders are weighing the chances of
extreme weather hitting major producers and China further
boosting imports as factors that could push prices even
higher.

was the ﬁrst expansion in value terms since October 2014.
Economists polled by Reuters had expected a fall of 4.9
percent, moderating from a sharp 12.5 percent tumble in
July. While a surge in commodity prices is widely
acknowledged as a major factor for the rebound in imports,
analysts believe the surprising uptick also reﬂected
stronger domestic demand, which is fuelling a brighter
proﬁt outlook for Chinese manufacturers.
OPEC sees higher oil demand growth for the rest of
2016
Source: OPEC
14th September 2016
The OPEC Reference Basket rose 42¢ to $43.10/b in
August. ICE Brent ended up 62¢ at $47.16/b, while
NYMEX WTI was unchanged at $44.80/b. The Brent/WTI
spread widened further to $2.36/b in August. World
economic growth was revised down to 2.9% for 2016 and
remains at 3.1% for 2017. Weak 1H 16 growths caused a
downward revision to the US growth forecast for 2016 to
1.5%, while the 2017 forecast remains at 2.1%. Growth in
Japan was also revised down to 0.7% given weak 1H16
growth. Euro-zone growth remains unchanged at 1.5% for
this year and 1.2% for 2017. Forecasts for China and India
are also unchanged at 6.5% and 7.5% for 2016 and 6.1%
and 7.2% for 2017. The ﬁgures for Brazil and Russia remain
unchanged from the August MOMR, with growth forecast
at 0.4% and 0.7% respectively for next year. World oil
demand growth in 2016 is now anticipated to increase by
1.23 mb/d after a marginal upward revision, mainly to
reﬂect better-than-expected OECD data for the ﬁrst half of
the year. Oil demand in 2016 is expected to average 94.27
mb/d. In 2017, world oil demand is anticipated to rise by
1.15 mb/d,
China Crude Output Drops to 6-Year Low as Giants
Shut Fields

China Aug imports rise for ﬁrst time in nearly two
years as demand picks up

Source: Bloomberg
14th September 2016

Source: Bloomberg
9th September 2016

China’s crude oil output dropped to the lowest in more
than six years as the country’s state-run energy giants
continued to pump less from aging, high-cost ﬁelds.
Production during August in the world’s largest energy
consumer dropped 9.9 percent from a year ago to 16.45
million tons, according to data from the National Bureau of
Statistics on Tuesday.

China's imports unexpectedly rose in August for the
ﬁrst time in nearly two years, boosted by coal and other
commodities, suggesting domestic demand may be picking
up and putting the world's second-largest economy on a
more balanced footing. Exports also showed signs of
improvement, falling by a less-than-expected 2.8 percent
from a year earlier, as demand in the United States, Europe
and even Japan showed some signs of improvement, data
showed on Thursday. If it proves sustainable, a trade
recovery or even signs of trade stabilization would help
ease fears that China's economy is becoming increasingly
lopsided, and give feeble global growth a much-needed
shot in the arm. In recent months, China's economy has
shown signs of stabilizing, but growth has become more
dependent on a government infrastructure spending spree
and a housing boom as private investment ﬁzzles and
exports remain sluggish. China's 1.5 percent import rise

Decline in Oil Discoveries Is Not A Big Deal
Source: Forbes
15th September 2016

A report earlier this year from IHS that the volume of
oil discoveries last year was the lowest in decades has
raised concern for future production levels as well as
causing glee amongst the largely discredited peak oil
community. Obviously, the drop in oil prices meant much
less exploration and so fewer discoveries, but what does
that mean for future supply?

International Unions Welcome Australian High
Court Decision on Offshore Oil and Gas Worker
Visas
Source: International Transport Worker’s Federation
1st September 2016
The ITF (International Transport Workers’ Federation)
has welcomed a decision by Australia’s High Court to rule
invalid a decision by the nation’s conservative government
to exempt workers on vessels in the multi-billion dollar
offshore oil and gas industry from domestic visa
requirements. The exemption, granted by the Immigration
Minister, Peter Dutton, in December 2015 was overturned
by the High Court today following a case lodged by the
Maritime Union of Australia (MUA) and Australian
Maritime Ofﬁcers Union (AMOU).
ITF Maritime Coordinator Jacqueline Smith said: “It is
clear that the failed legislation and subsequent
circumvention by the Australian government that
was rejected by the High Court today was partly driven by
international hydrocarbon players including Chevron and
Allseas. AMOU President Tim Higgs said: “The
Government has hugely overreached with these tricky
legislative instruments. The Minister’s attempts to bypass
existing laws and give unfettered work rights to nonAustralian workers was always a terrible idea.”

bases
with
outstanding
dedicated
specialists.
OPS is the reliable service provider in the offshore energy
industry whereby the customer will receive all services with
one single point of contact.
Danaos Corporation Receives Notice that
Counterparty has Entered into Court Receivership
Source:PR Newswire
2nd September 2016
ATHENS, Greece, Sept. 1, 2016 /PRNewswire/ -Danaos Corporation ("Danaos") (NYSE: DAC), one of the
world's largest independent owners of containerships,
today received notice that Hanjin Shipping Co. Ltd.
("Hanjin") has ﬁled for receivership with the Seoul Central
District Court and requested that the court freeze its
assets. Danaos currently charters eight of its vessels to
Hanjin on long term, ﬁxed rate time charters. The time
charters associated with these vessels represent
approximately $560
million of
Danaos' $2.8
billion contracted revenue backlog as ofJune 30, 2016. The
vessels contracted to Hanjin include three 10,100 TEU
vessels built in 2011 and ﬁve 3,400 TEU vessels built in
2010 and 2011.
Indian Ocean can be model for peaceful maritime
relations

New Joint Venture for Offshore Project Support
Source: offshore Project Support
1stSeptember 2016
OPS (Offshore Project Support) has formed a joint
venture with DHSS (Den Helder Support Service), DHAS
(Den Helder Aircraft Systems), Glomar Offshore &GEOxyz
to provide a complete package of specialized services above
and below water in the offshore energy industry.
The joint venture, called OPS, has resulted in one team
with multiple disciplines in house. A diverse ﬂeet of vessels
as well as ROV, Diving, Drone, Rope Access and
Geotechnical inspection services, can be carried out by one
player. Including an in house Ships Agency, with
warehousing services & Helicopter Logistics, OPS is the
single point of contact to deliver a wide scope of assets &
services. The vessel ﬂeet consists out of various purpose
built offshore support vessels and its management has over
40 year experience in Offshore services of a wide range of
activities. Worldwide we are able to offer customized
options and solutions for every project.
With an in house Ships Agency and logistics
department, OPS also stand for integrated logistics
services, with the highest safety and environmental
standards in place. OPS Logistics is always focused on
improving its efﬁciency and quality of services on a 24/7
basis. Beside project logistics, OPS also provides helicopter
services, 3PL warehousing and freight forwarding services
worldwide and has several

Source:The Straits Times
2nd September 2016
The Indian Ocean's placid waters hardly make
headlines, but it is important to ensure that peace and
security across its vast expanse are maintained,
government leaders from several countries on its rim said
at a conference yesterday.
The key artery of global commerce has been relatively free
of the maritime tensions that have created ripples in the
South China Sea and East China Sea in recent years, and
must stay this way so trade can continue to ﬂourish, they
added. One way, Sri Lankan Prime Minister
RanilWickremesinghe said, is for the countries in the
Indian Ocean region to set up an order that is not
dominated by a single nation.
Incorporation
Company

of

Sagarmala

Development

Source: Business Standard
2nd September 2016
As part of the efforts to promote port-led development
in the country, the Sagarmala Development Company
(SDC) has been incorporated under the Companies Act,
2013. The company will have an initial Authorized Share
Capital of Rs. 1,000 Crore and a subscribed share capital of
Rs. 90 Crore, the Ministry of Shipping announced today.

The main objective of the company is to identify port-led
development projects under the SagarmalaProgramme and
provide equity support for the project Special Purpose
Vehicles (SPVs) set up by the Ports / State / Central
Ministries and funding window and /or implement only
those residual projects which cannot be funded by any
other means / mode. The implementation of the identiﬁed
projects would be taken up by the relevant ports, state
governments/Maritime Boards, central ministries, through
private or PPP mode. The Company would act as the nodal
agency for coordination and monitoring of all the currently
identiﬁed projects under Sagarmala as well as other
projects emerging from the master plans or other sources.
The incorporation of SDC is part of the ambitious
SagarmalaProgramme by the Government of India which
aims to harness Indias 7,500 km long coastline, 14,500 km
of potentially navigable waterways and strategic location
on key international maritime trade routes.
Egypt, India sign maritime transportation, other
bilateral agreements
Source: DN Egypt
3rd September 2016
President Abdel-Fattah Al-Sisi signed a maritime
transportation
agreement
with
Indian
prime
ministerNarendraModi in New Delhi on Friday, after
discussing Egypt and India’s bilateral relations.
The duo also discussed the latest developments in the
Middle East, and their keenness on more cooperation in
different ﬁelds, as well as counter-terrorism measures.
Following the meeting, Al-Sisi held a joint press conference
with the Indian prime minister. The president expressed
his happiness about visiting India after he was invited by
his Indian counterpart.
Sovcomﬂot, ABB to set-up Center at Admiral
Nevelskoy MSU
Source: Marine Link
3rd September 2016
PAO Sovcomﬂot, Asea Brown Boveri Ltd. (ABB)
Company and the Admiral Nevelskoy Maritime State
University (MSU) have signed an agreement for research,
technological and educational partnership. The document
provides for the establishment of the Marine Propulsion
Simulation Centre at MSU in Vladivostok. The operations
of this centre which will be focused on preparing staff for
work on vessels equipped with Azipod propulsion units.
It is expected that the new simulation centre will be used
to train MSU students, as well as to retrain and provide
advanced training to commissioned ofﬁcers of shipping
companies' ﬂeets.
Stop charging 'killer tariffs' - Minister orders
shipping lines
Source: pulse.com
3rd September 2016

The Minister of Transport FiiﬁKwetey has directed
shipping lines operating to and from the seaports of Ghana
to halt the introduction of the Terminal Handling Charges
(THC). This follows a petition from the coalition of
business representing a critical mass of shippers and
traders in the country. They include the Association of
Ghana Industries (AGI), Ghana National Chamber of
Commerce (GNCC), Ghana Chamber of Mines, Federation
of Associations of Ghanaian Exporters (FAGE), Ghana
Union of Traders Associations (GUTA) and the Greater
Accra Regional Shippers Committee (GARSC). Shipping
lines such as Paciﬁc International Line (PIL), Maersk Line,
Mediterranean Shipping Company (MSC), CMA CGM,
Arkas Lines and UASC want to impose an average $150 as a
Terminal Handling Charge for 20-footer container and
$265 for a 40-footer.
NYK and E.R. Schiffahrt sign ship management
agreement
Source: World Coal
5th September 2016
Hamburg-based ship management company E.R.
Schiffahrt has reported it intends to expand its strategic
partnerships with international clients and shipping lines.
For Nippon Yusen Kaisha (NYK) – one of the largest
shipping companies in the world with nearly 800 vessels –
the team in Hamburg is set to manage two newcastlemax
bulk carriers with a dead weight capacity of around 210
000 t. The handover of Dawn Horizon, a three year old
vessel measuring 295 metres, took place in Caofeidian,
China, on 30 July 2016. The second ship will be added in
September 2016. The management contracts were signed
at a ceremony in the German Embassy in Tokyo on 1
September 2016 and include crewing and technical
operations as well as quality management, safety,
environmental protection and energy efﬁciency. This
development increases E.R. Schiffahrt’s proportion of
third-party clients to around 50%.
Compliance with anti-corruption legislation
Source: Hellenic Shipping News
5th September 2016
Vessels are provided with services by many different
agents and ofﬁcials, some of whom take advantage of the
opportunity that this provides to extract bribes. Corruption
can range from an expectation of receiving cigarettes as a
gift, to demands for substantial cash payments. If not met,
these demands can result in delay, additional costs and
even substantial ﬁnes.
Corruption has long been a problem for parts of the
shipping industry. For example, charterers commonly pay
a separate sum for communication/victuals/entertainment
and this has been described as partly to cover the costs of
the Master’s duty to … serve drinks/cigarettes, if deemed
necessary, to pilots/customs ofﬁcers/foremen etc. There
have also been well reported problems with the payment of
charterparty commissions.
Vessel owners may feel that they face an impossible
dilemma when receiving demands for bribes. If they refuse

to pay, the vessel may be unfairly targeted or delayed, with
an immediate cost to the owners (e.g. a ﬁne or off-hire
claim). It can then be difﬁcult for the owners to prove that
the cost was in fact caused by local corruption. As a result,
in practice, much of the cost and risk of port corruption has
often fallen upon vessel owners.
IMO to develop cooperation with Iran
Source: Trend news Agency
5th September 2016
Secretary-General of the International Maritime
Organization, Kitack Lim, said on Sunday that IMO is
ready for cooperation with the Islamic Republic of Iran in
terms of safeguarding environment of the sea and enforce
the IMO codes to ﬁght the sea pollution, IRNA news agency
reported.
Lim made the remarks in a meeting with Iran's charge
d'affaires in the UK and Iran's IMO envoy, MohammadHassan Habibollahzadeh.
Lim for his part called Iran's marine transportation
capacity 'high', saying that IMO is willing to develop
cooperation with Iran. IMO is a United Nations specialized
agency tasked with implementing the resolutions adopted
by the states parties to promote safe, secure,
environmentally sound, efﬁcient and sustainable shipping
through cooperation. This will be accomplished by
adopting the highest practicable standards of maritime
safety and security, efﬁciency of navigation and prevention
and control of pollution from ships, as well as through
consideration of the related legal matters and effective
implementation of IMO’s instruments with a view to their
universal and uniform application.
Chinese coast guard involved in most South China
Sea clashes
Source: Reuters
8TH September 2016
Increasingly assertive action by China's coast guard
ships in the South China Sea risks destabilizing the region,
according to the authors of new research tracking maritime
law enforcement incidents across the vital trade route.
While the risks of full-blown naval conﬂict dominates
strategic fears over the disputed waterway, the danger of
incidents involving coast guards should not be
underestimated, said Bonnie Glaser, a regional security
expert at Washington's Center for Strategic and
International Studies think tank.
China claims much of the South China Sea, which carries
the bulk of Northeast Asia's trade with the rest of the
world. Vietnam, the Philippines, Malaysia, Brunei and
Taiwan also have claims. SIS researchers have detailed
some 45 clashes and standoffs in the South China Sea since
2010 in a survey published on its China Power website on
Wednesday. . Chinese Foreign Ministry spokeswoman
HuaChunying said she believed it was natural for China's
coast guard vessels to legally carry out patrols and
maintain maritime order in waters under China's
jurisdiction.

The research deﬁnes an incident where a nation's coast
guard or navy has used coercive measures beyond routine
law enforcement action.
OPEC Focus Moves From Freeze to Output Ceilings
Source: Bloomberg
10th September 2016
As OPEC ofﬁcials shuttle between Tehran, Moscow and
Paris in preparation for an informal meeting in Algiers, the
focus of their efforts appears to be moving from a
production freeze to voluntary output caps.
OPEC, led by Saudi Arabia, and other producers are
considering a route to a deal in the Algerian capital this
month that involves each country agreeing it won’t raise its
production above a certain ceiling, instead of freezing at
current levels. The option, one of the several under
consideration, could be a way to overcome opposition from
members including Iran by allowing them to join an
agreement while fulﬁlling plans to boost production.
Range of Asia-N Europe/Med/Black Sea rate
increases from CMA CGM
Source: World Shipping
13TH September 2016
FRENCH shipping giant CMA CGM will levy rate
increases on cargo from north Europe to Asia from October
1 as well as a range of other charges later this week. Termed
a "rate restoration programme" the increases will be
US$500 per TEU from Germany and France, $550 per
FEU and $2,000 per reefer box.
CMA CGM reminds Asia-Red Sea shippers of the
September 15 increase of $200 per TEU from all Asian
ports (excluding Japan) but including Jeddah (Saudi
Arabia), AinSokhna (Egypt), Aqaba (Jordan), Djibouti, Port
Sudan (Sudan), Aden and Hodeidah (Yemen).
The Marseilles company also announced freight all kinds
(FAK) rates to be exacted on September 15 on cargo from
all main Asian ports to all main North African ports.
For cargo landed at Libya the charge will be $1,600 per
TEU, $3,000 per FEU and $3,075 per FEU high cube. For
cargo bound for Morocco, the tariff will be $1,400 per TEU,
$2,600 per FEU and $2,675 per FEU high cube. For cargo
landed in west Mediterranean, Adriatic, Black Sea and east
Med ports, the tariff will be $1,100 per TEU, $2,000 per
FEU, $2,050 per FEU high cube and FEU reefer. To Syria,
the charge will be EUR1,100 (US$1,235) per TEU,
EUR2,000 per FEU and EUR2,050 per FEU high cubed
and FEU reefer.
New contract secured for jack-up Mærsk Gallant
Source: MaerkDriling
13TH September 2016
Maersk Drilling has been awarded a contract for the
jack-up rig Mærsk Gallant with Maersk Oil. The contract
covers the plugging and abandonment of the Leadon and
James subsea ﬁelds in the UK sector of the North Sea. The
duration of the contract is estimated to 230 days, with

commencement in February 2017. The estimated contract
value is USD 24m. Mærsk Gallant is about to complete its
current contract with Total E&P Norge A/S. The rig is
designed for year-round operation in the North Sea, in
water depths up to 120 m (394 ft) with an available leg
length below hull of 138.5 m (454 ft). The rig is fully
equipped for high pressure/high temperature drilling
(HP/HT).
Lowest Level of Newbuilding Contracts In 20 Years
Source: BIMCO
13TH September 2016
The shipyards become the next victim of the
deteriorating conditions in the dry bulk, container and
offshore markets as 2016 looks to set the record for the
lowest newbuilding contracts in more than 20 years.
After a decline from 2010 to 2012, shipbuilding had a
rebound in 2013 and was expected to level out over the
next few years. The reality was a slight decline in 2014 and
2015, but still high levels of contracting measured by
compensated gross tonnage (CGT). Since then, shipyards
have crashed, as the contracted CGT globally has reached
its
lowest
level
since
on
record.
Peter Sand Chief Shipping Analyst at BIMCO comments:
“Since the high contracting in 2013, BIMCO expected the
shipyards could come under pressure. This expectation
became a reality at the start of 2016, with Q1 contracting
the second lowest CGT in 20 years.
India Introduces Age Restrictions on Tankers
Source: Maerk Driling
13th September 2016

The Indian Directorate General for Shipping has
recently issued new minimum guidelines for charterers and
oil terminal operators when chartering foreign ﬂag tankers.
The guidelines cover all types of tankers and include
requirements on age, class and CAP 2 ratings (for vessels
over 20 years). The guidelines are set to come into force on
1 September 2003.
OSHA issues RFI on shipyard safety
Source: Marine Log
11th September 2016

The Occupational Safety and Health Administration
(OSHA) today issued a Request for Information (RFI) as
the agency considers updating its safety standards under
Subpart E of the Occupational Safety and Health Standards
in Shipyard Employment.
The standards address falls in shipbuilding, ship repair,
shipbreaking, and other shipyard-related employment.
Speciﬁcally, the RFI seeks comments and information on
the safe access and egress of vessels, buildings, and other
structures in shipyard employment (including the use of
stairways and ladders); use of fall and falling object
protection; and erection, use, and dismantling of
scaffolding systems.

Comments and materials may be submitted electronically
to www.regulations.gov, the Federal eRulemaking Portal,
or via mail, facsimile or hand delivery. See the Federal
Register notice for submission details. The submission
deadline is Dec. 7, 2016.
Fall hazards are a leading cause of shipyard fatalities.
Forty percent of all fatal occupational incidents in shipyard
employment from 1992 to 2014 were caused by falls to a
lower level, according to Bureau of Labor Statistics.
OSHA has not updated its safety standards in 29 CFR Part
1915, Subpart E since adopting them in 1971. Current
standards do not cover all access/egress hazards and do not
address advances in technology such as new scaffold
systems.
Range of Asia-N Europe/Med/Black Sea rate
increases from CMA CGM
Source: Turkey Sea News
13th September 2016

Range of Asia-N Europe/Med/Black Sea rate increases
from CMA CGM. FRENCH shipping giant CMA CGM will
levy rate increases on cargo from north Europe to Asia
from October 1 as well as a range of other charges later this
week.
Termed a "rate restoration programme" the increases
will be US$500 per TEU from Germany and France, $550
per FEU and $2,000 per reefer box. From Belgium and
Netherlands, the increase will be $400 per TEU and FEU.
It will be $2,000 for reefer boxes regardless of size. From
the UK the increase will be $300 per TEU and FEU and
$2,000 per reefer regardless of size.
CMA CGM reminds Asia-Red Sea shippers of the
September 15 increase of $200 per TEU from all Asian
ports (excluding Japan) but including Jeddah (Saudi
Arabia), Ain Sokhna (Egypt), Aqaba (Jordan), Djibouti,
Port Sudan (Sudan), Aden and Hodeidah (Yemen).
The Marseilles company also announced freight all
kinds (FAK) rates to be exacted on September 15 on cargo
from all main Asian ports to all main North African ports.
Speciﬁcally, for Algerian ports the charge will be $1,650 per
TEU, $3,100 per FEU, $3,175 per FEU high cube, with a
$100 port congestion surcharge for cargo landed at Bejaia.
The charge to Tunisian ports will be $1,550 per TEU,
$2,900 per FEU and $2,975 per FEU high cube with a $125
per TEU port congestion surcharge for cargo landed at
Rades.
China says should maintain S.China Sea peace with
Vietnam
Source: Reuter
14th September 2016
Common interests between China and Vietnam far
outweigh differences, Chinese President Xi Jinping told
Vietnam's prime minister on Tuesday, calling for their
dispute in the South China Sea to be resolved through
talks. China claims almost all of the South China Sea,
where about $5 trillion worth of seaborne trade passes
every year. Brunei, Malaysia, the Philippines, Taiwan and
Vietnam also have claims in the sea, believed to have rich
deposits of oil and gas.

Maritime Environment
ABS Classes World’s Largest LNG Powered Ethane
Carrier
Source: ABS
2nd September 2016
ABS, a leading provider of classiﬁcation and technical
services to the global marine and offshore industries, is
pleased to conﬁrm that the ABS-classed Navigator Aurora,
the world’s largest ethane/ethylene capable liqueﬁed gas
carrier, has been delivered to Navigator Gas by Jiangnan
Shipyard in Shanghai, China.
The Navigator Aurora is the ﬁrst of four Navigator Gas
ethane/ethylene midsize vessels to be delivered with ABS
Class during 2016 and early 2017. It has a cargo carrying
capacity in excess of 37,000 cbm and is ﬁtted with dual fuel
engines that enable the ship to operate on either diesel fuel
or LNG, making it capable of meeting the most stringent
current and future air emissions requirements.
The ABS Global Gas Solutions Team assists clients
around the world in cutting-edge gas projects, including
LNG, ethane and Liqueﬁed Petroleum Gas (LPG)
transportation and the expanding use of LNG and other
low ﬂash point fuels.
Study: Shipping air pollution causes 24,000 deaths
a year in East Asia
Source: The guardian
4th September 2016
A boom in shipping is aggravating air pollution
in China and other nations in east Asia, causing thousands
of deaths a year in a region with eight of the world’s 10
biggest container ports, scientists have said.
Ship trafﬁc, often overlooked compared to cars and
factories that are far bigger causes of smog, has more than
doubled off east Asia since 2005 and some pollution from
the fuel oil of ships wafts inland, scientists said on Monday.
The Chinese-led study estimated that sulphur dioxide,
which generates acid rain, and other pollution from ships
caused an estimated 24,000 premature deaths a year in
east Asia, mainly from heart and lung diseases and cancer.
About three-quarters of deaths were in China, and others
mainly in Japan, Taiwan, Hong Kong, Macau and South
Korea, according to the study published in the journal
Nature Climate Change based on satellite data-tracking of
almost 19,000 vessels.
The death toll is a tiny though rising share of an
estimated one million deaths caused annually by air
pollution in east Asia, the study found. Given many
uncertainties, the number of deaths could be as low as
14,500 or as high as 37,500, it said.
“A few years ago in east Asia the levels of shipping just
weren’t that large. Now they’re huge,” Drew Shindell, one
of the study’s authors at Duke University in the United
States, told Reuters.
China’s Shanghai container port is the world’s busiest
and China will start to demand cleaner fuels for ships in

coastal regions from 2019. Thousands of protests are
sparked every year in China as a result of concerns about
environmental degradation.
North America and parts of Europe already require that
ships operating close to land use more costly, less polluting
fuel with a sulphur content below 0.1%. The
US Environmental Protection Agency expects the North
American controls will prevent 14,000 premature deaths a
year by 2020.
Worldwide,
the
UN’s
International
MaritimeOrganisation (IMO) plans to cut the sulphur limit
for ships’ fuel to 0.5% from 2020 from a current 3.5%.
The curbs could be delayed to 2025 if member states
decide that reﬁneries are unable to adapt in time. Natasha
Brown, an IMO spokeswoman in London, said a decision is
due in October.
The study also found that emissions of carbon dioxide,
the main manmade greenhouse gas, from shipping off east
Asia had doubled in less than a decade to 16% of the
industry’s global total in 2013.
Other air pollutants from ships have a cooling effect on
global climate, however, by reﬂecting sunlight into space.
The cooling is likely to predominate for about another eight
years before warming takes over, it said.
China Puts Curbs on Shipping Emissions
Source: Caixin Online
6th September 2016
(Beijing) – China issued its ﬁrst ever set of national
standards to curb harmful emissions from the shipping
industry on August 30, as part of its attempts to reduce air
pollution and meet its international pledge to ﬁght climate
change.
The standards issued jointly by the Ministry of
Environment (MEP) and the country's quality watchdog –
the General Administration of Quality Supervision,
Inspection and Quarantine – aims to cut emissions of
greenhouse gasses and other particulate matter from ships
with an engine capacity of over 37 kilowatts, ZouShoumin,
an environmental ministry ofﬁcial, said.
The shipping industry contributed 8.4 percent of the
total Sulphur dioxide emissions and over 11 percent of
nitrogen oxide released in 2013, data from the MEP
showed.
The industry standards will be enforced in two stages, said
Zou.
In the ﬁrst stage, the shipping industry is required to
cut emissions of PM10 and PM2.5 – cancer-causing
particles in the air – by about 70 percent from the levels in
2016 over the next three years by upgrading their
technology and by switching to the use of low-Sulphur
fuels. One-ﬁfth of the current nitrogen oxide emissions
must also be slashed over the same period, said Zou.
Sulphur dioxide emissions from shipping can be reduced
by 540,000 tons each year by simply switching to more
environmentally friendly fuels, the two central government

agencies estimated, and it can cut 40,000 tons of harmful
particulate matter per annum over the next three years.
In the second stage, ship operators need to cut another 40
percent of PM10 and PM2.5 emissions from levels in 2019
and reduce nitrogen oxide emissions by a further 20
percent from 2020 to 2022, according to the document.
However, authorities have not spelled out any penalties for
operators who fail to meet the standards.
There are 172,600 ships operating in inland rivers and
Chinese waters along the country's east coast, government
data shows. The country has eight of the world's top ten
ports, which together handle a quarter of global shipping
trafﬁc.
A study by scientists from Tsinghua University in
Beijing and Duke University in the United States found that
shipping-related air pollution caused between 14,500 and
37,500 deaths in the East Asian region each year, though
no country-by-country breakdown was offered in the
research.
Scientists involved in the study which was published in
the July edition of Nature Climate Change warned that
rising emissions from the shipping industry could worsen
global warming in the long term if no action was taken to
curb it.
Maritime doctrine to address instability in Indian
Ocean region
Source: The International News
6thSeptember 2016
Pakistan's upcoming maritime doctrine, which focuses
on preserving the country's security interests in view of
growing uncertainty and political instability in the Indian
Ocean region (IOR), is in an advanced stage of ﬁnalisation
and is being currently reviewed by the government for
approval.
"The purpose of formulating the maritime doctrine of
Pakistan is to provide contextual clarity to all stakeholders
and observers of maritime developments in Pakistan,
besides developing coherence and uniformity of thought
and action within Pakistan Navy and promoting
cooperation with Army, Air Force, allied navies and
coalition partners," said Commander (r) Muhammad Azam
Khan, senior research fellow at the Pakistan Navy War
College.
Azam Khan was delivering a talk on the proposed
'Maritime Doctrine of Pakistan' at the Center for
International Strategic Studies (CISS), an Islamabad-based
think tank. The talk was followed by a discussion aimed at
developing an in-depth understanding of the contours of
Pakistan's maritime doctrine in light of the evolving threat
matrix and maritime environment in the IOR.
Azam said that the doctrine ﬂows from the maritime,
military, nuclear and naval strategies of the national
security policy. He opined that with the shifting of global
economic centre of gravity from the Atlantic to the AsiaPaciﬁc, the oceans would become a medium for
employment of strategic coercion and deterrence.
"With the regional environment of IOR being marred by
uncertainty and political instability, Pakistan has to
maintain its maritime security, be cognizant of its security
interests and put forth its doctrinal assumptions based on

concepts governing application of maritime forces, the
command and control structures and a carefully crafted
role for its naval forces," Azam said.
Nuclearisation of Indian Ocean by India, which earlier
this year conducted tests of nuclear capable, submarinebased K4 Ballistic Missiles, is one of the major concerns for
Pakistan. The development is expected to affect the
maritime security of all the 32 Indian Ocean littoral states.
MEPs want shipping included in 2030 emissions
target through ETS ‘climate fund’
Source: Transport & Environment
8th September 2016
A proposal to include emissions from shipping in the
EU’s 2030 emissions reduction target through the EU
emissions trading system (ETS) has gained cross-party
support among MEPs. The amendment calls for
shipowners to buy ETS allowances from 2021 onwards or
pay an equivalent amount into a new climate fund that
minimises administrative burden by buying allowances
collectively on their behalf.
The parliamentary groups of the Socialists and
Democrats (S&D), Greens and the liberals (ALDE) tabled
the proposal. The centre-right group, the European
People’s Party (EPP), also supports the inclusion of
shipping in the ETS as a way to make the sector contribute
to the EU’s 2030 climate target.
The fund will also function as a ﬂow-back mechanism
by reinvesting 20% of the allowances’ revenues to make the
shipping industry and ports more efﬁcient. This new source
of ﬁnancing is expected to support carbon-saving
retroﬁtting, innovative technologies and port charging
schemes. T&E estimates that this would roughly amount to
€1 billion at the outset.
The proposal is based on the existing EU monitoring
system (MRV) of shipping emissions to keep to a minimum
the extra administrative cost for shipowners, ports and
authorities. The owners of ships arriving at or departing
from EU ports would have to either buy directly EU ETS
allowances to cover their CO2 emissions or pay an
equivalent amount into the fund that will collectively
purchase and retire the required number of allowances on
their behalf.
S&D MEP JytteGuteland said: ‘If Europe is to honour
its commitments through the Paris agreement, all sectors
will have to contribute to the transition to a low-carbon
society. Time is of the essence and the shipping industry
has an important role to play in this transition. In setting
up a climate fund for shipping allowances, the EU will help
industry cut global-warming emissions in a sustainable way
by investing 20% of the revenues in green projects for ships
and ports.’
Having escaped any explicit reference in the Paris
agreement, industry and the IMO are facing increasing
pressure to deliver on the climate front. The IMO had
started moving towards deﬁning a ‘fair share’ contribution
by the shipping sector to curbing climate change, but a
decision on a work plan has been delayed at its last meeting
in April. It next meets in October.

Miscellaneous
10 Years of Fighting Pirates in Asia

Emissions and the monsoon

Source: The Diplomat
2nd September 2016

Source: The Hindu
5th September 2016

This year marks the 10th anniversary of the
establishment of the Regional Cooperation Agreement on
Combating Piracy and Armed Robbery against Ships in
Asia (ReCAAP) Information Sharing Center (ISC) in
Singapore. In those ten years, ReCAAP ISC has grown into
a true multilateral organization comprising 20 nations
across globe working toward the safety and security of the
maritime commons. Information sharing and conﬁdence
building measures between law enforcement agencies have
made
a
tangible
contribution
to
anti-piracy
efforts; ReCAAP ISC has achieved a great deal in reversing
the rising trend in piracy incidents in the region.

The International Maritime Organization (IMO) has
been enforcing a set of regulations, collectively known as
the Marpol Conventions, to control marine pollution of the
sea and air (“Emissions from ships can impact monsoon
activity over Bay of Bengal”, Aug.10). The main exhaust air
pollutants are nitrogen oxides, sulphur oxides, carbon
oxides and unburnt hydrocarbon particulates which result
from the burning of fuel used for propulsion. The fuel most
commonly used is residual fuel blends which have a
highsulphur content. To reduce the emission of sulphur
oxides, the IMO has restricted the percentage of sulphur
used globally to 3.5 per cent m/m. In the developed world,
it must be as low as 0.1 per cent while in China, it is still
lower. There are also rules on improved engine designs to
emit less nitrogen oxides. The IMO has designated certain
areas of the sea as “emission control areas” and “special
areas” where pollution regulations are even more stringent.
Perhaps India, which is a signatory to Marpol, must
designate the Bay of Bengal as an emission control area.

Expect bold response from Maersk after its
strategic
Source: Maerk line
5th September 2016
In a container shipping industry relatively short of
innovation, Maersk Line stands out as progressive. At no
time has this been more evident than over the past ﬁve
years: while the rest of the industry has been losing billions
of dollars a year, Maersk has been making billions.
But even the world’s best can hit a slump, and no one can
fend off the worst storms forever. The US women’s soccer
team didn’t get past the quarterﬁnals in Rio, after winning
the gold medal in the previous three Olympics. Tiger
Woods’ toppling from golf’s mantle has been even more
dramatic.
Hanjin’s Demise: Why Global Shipping Glut Isn’t
Going Away
Source: Wall Street Journal
5th September 2016
A shipping company drowned at sea has kicked up a
storm of worries. The gales should subside even if the
industry’s long-term problems don’t.South Korean Hanjin
Shipping, the world’s seventh-largest container shipping
line, ﬁled for bankruptcy this week, leaving ships stranded
from ports or seized by creditors. This has stirred worries
among retailers globally about surging freight rates and
potential disruption of sea-freight trade routes. The reality
is, the shipping industry has long been sitting on more
capacity than it knows what to do with, and this cleanse is
much needed. Unfortunately, it will barely move the needle
in the longer run. Globally, Hanjin Shipping accounts for
3% of capacity but approximately 10% on the Asia-toEurope routes.

New Chinese shipbuilding facility may be used for
nuclear submarine production, say reports
Source: HIS Jane’s 360
9th September 2016
Bohai Shipbuilding Heavy Industry Co. Ltd's (BSHIC's)
announcement of a new shipbuilding facility has prompted
speculation the Chinese company may use the site to
increase China's production of nuclear-powered
submarines.Chinese reports indicated the new facility may
cover 40,260 m 2 , with a length of about 288 m and a
width of about 135 m: enough room to build at least three
submarines concurrently, according to unnamed sources.
China’s Silk Road
Source: Bloomberg
12th September 2016
The name Silk Road conjures images of caravans, desert
steppes and adventurers like Marco Polo navigating the
ancient trading routes connecting China with Central Asia,
the Middle East, Africa and Europe. China’s modern-day
adaptation aims to revive those routes via a network of
railways, ports, pipelines and highways. President Xi
Jinping champions his pet project as a means to spur
development, goodwill and economic integration, as well as
ﬁnding markets for China’s over-producing factories.
Critics — both along and beyond the Silk Road routes — are
wary of China’s push to spread its inﬂuence further west.

H&H will supply HVAC for the World’s First
Discovery Yacht

designed by the Severnoye Design Bureau for protection
and defense of sea economic zones. In case of warfare, they
are intended to ensure stability of naval forces and facilities
during defense of base areas. These ships may perform
search-and-rescue functions, escort sea convoys and ﬁght

Source: Heinen & Hopman
1st September 2016

We proudly announce that Heinen & Hopman
will supply the HVAC systems for the world’s ﬁrst
Discovery Yacht: the Scenic Eclipse. Scenic Eclipse is a sixstar mega yacht that is being developed by Australian
cruise operator Scenic. Designed to deliver a truly once-ina-lifetime experience for just 228 guests, Scenic Eclipse
takes ocean cruising to a whole new level, providing the
opportunity to explore the most beautiful destinations on
earth. Name: Scenic Eclipse; Yard: Uljanik JSC Pula Type:
Discovery Yacht; Length: 165 m. Guests: 228 (200 on Arctic
voyage) Crew: 172
Expanded Panama Canal
Suezmax Crude Oil Tanker

Transits

Its

Bureau Veritas recognises MSC Cruises with Safety
Best Practices 2016 Award
pirates.
Source: Bureau Vertia’s Group
7th September 2016

Neuilly-sur-Seine, France, September 07, 2016 - Leading
international classiﬁcation society Bureau Veritas
has recognised MSC Cruises with the2016 Special Safety
Best Practices Award for the high level of voluntaryenhanced safety procedures implemented across its entire
ﬂeet. The Award follows the performance of additional
drills witnessed by Bureau Veritas for better training and
readiness of the crew in case of Fire, Damage Stability and
Passenger
Evacuation
situations.
This
project, demonstrating high training skills and adherence
to performing internal safety procedures over a continuous
period, was initiated in 2012 and conducted by ﬁve BV
survey centres in Europe, USA, South America, North
Africa and Asia, covering the entire MSC Cruises ﬂeet.
Philippe Donche-Gay, President of Bureau Veritas Marine
& Offshore Division says, "We are pleased to provide
support and recognition for the extensive efforts and
investments which MSC Cruises makes in safety, going
above and beyond industry and international
requirements."
Emilio La Scala, President & Managing Director, MSC
Cruise Management says: "When it comes to on-board
safety, MSC Cruises will always strive to be at the forefront
of innovation. We are thus highly honoured to receive this
international recognition, as the safety and security of our
guests and crew are and will always be our number one
priority."

First

Source: World Shipping
3rd September 2016

NEW Jersey-based Mjolner Shipping has announced
that the 158,932-dwt Aegean Unity, a 2016-built Suezmax
tanker under its management, has become the ﬁrst crude
oil tanker to transit the new locks in the expanded Panama
Canal.
The world's biggest ship is the 441,585-dwt Mont,
another crude tanker, previously named the Knock Nevis,
Jahre Viking, Happy Giant and Seawise Giant. "Working
with trading partners Core Petroleum and Statoil, the
vessel's technical managers, and the canal authorities, our
team expertly planned the ﬁrst of what is expected to be
many transits of the new locks for our ﬂeet," said president
and CEO Kevin Wise, said in a statement.
"As oil majors and traders make sense of the
opportunities that the expanded canal can bring we expect
to see more demand to move crude oil cargoes in both
directions."
The company commercially manages a ﬂeet of 15 crude
oil vessels, ranging in size from Panamax (75,000 tons
deadweight) to VLCC (300,000 tons deadweight). The
vessels trade worldwide, carrying cargo for oil majors and
traders, with a focus on the Americas.

Darwin Port ofﬁcially commissions new marine
pilot vessel Delirra
Source: Custom Today
9th September 2016

WASHINGTON: The Darwin Port has just launched its
new $2.3 million pilot boat in a traditional ceremony today.
The 15-metre Delirra was ofﬁcially named with the pouring
of sparkling wine over its hull by Marie Hardy and the
Administrator of the Northern Territory John Hardy.
Delirra is a local Indigenous word which means
“guiding light”. With thousands of vessels requiring a
marine pilot to navigate Darwin Harbour each year, the
new vessel will be used to assist large transporters carrying
various commodities and tourists. While there has been a
downturn in the bulk ore exports, the INPEX gas plant is
expected to bring much more activity with over 190 vessels
visiting each year.
Darwin Port chief executive ofﬁcer Terry O’Connor said
the new pilot boat featured the latest technology essential
to the safe operation of the harbour.

Advanced Caliber-Carrying Patrol Ship To Join
Russian Navy In 2017
Source: Mil.Press
3rdSeptember 2016

The Project 22160 lead patrol ship Vasily Bykov armed
with Calibercruise missiles will be handed over to the
Russian Navy in 2017, reported RIA Novosti on Thursday
citing Renat Mistakhov, director general at the Zelenodolsk
Shipyard. Totally, the shipyard is to build six Project 22160
corvettes by 2020, which are supposed to serve at the Black
Sea Fleet. According to Mr. Mistakhov, the shipyard is
currently building the lead and the three serial ships of
Project 22160. Keel laying of the ﬁfth hull is scheduled late
in 2016 or early in 2017. The Project 22160 patrol ships are
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