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Sindh, Pakhtunkhwa Govts Agree to Resolve CPEC 
Issues 

 
Source: Daily Times 
13th August 2016 

 
KARACHI: A major breakthrough was made on Friday in 
a meeting where officials from provincial governments of 
Sindh and Khyber Pakhtunkhwa (KP) assured a 
parliamentary body to resolve issues with the concerned 
companies regarding Port Qasim Power Project and Sukki 
Kinari Power Project. The Parliamentary Committee on 
CPEC which met under the chairmanship of Senator 
Mushahid Hussain Sayed, was briefed on the issue 
involving the row between various departments of the 
Sindh government and the Powerchina company. 
Documents

 
available with Pakistan Today reveal that the 

Sindh government has been dragging its feet in handing 
over the land after registration of Indenture of Lease signed 
to Powerchina, the company working on the Port Qasim 
Coal-fired Power Project. Pursuant

 
to the agreement dated 

April 23, 2015 signed between Port Qasim Authority and 
Powerchina company, approximately 200 acres of land in 
the Eastern Zone of Port Qasim had to be allotted to the 
project. It

 
is clearly stated in the PQA Agreement that the 

“PQA shall have good marketable and completely 
unencumbered lawful title to the site including all 
easements and rights of way”. The

 
Powerchina has paid all 

the fees, levies, and stamp duties to the relevant authorities 
of the government of Sindh and approached the

 
registrar to 

register the Indenture of Lease in accordance with the 
regulations stipulated by the Sindh Board of Revenue. 
However, the officials of the Board of Revenue are dragging 
their feet by raising objections, claiming that the 200-acre 
land belongs

 

to the government of Sindh and the PQA is 

 

 

not entitled to lease it.

 

Additionally, a coordination meeting 
for water supply to the project was held on November 11, 
2015 in Karachi to help resolve the water supply issue 
between the two sides. Per

 
documents, the Karachi Water 

and Sewage Board (KW&SB), Engro-chemical plant near 
the project site, and the Powerchina Company entered into 
a tripartite agreement for water supply on December 2, 
2015.Under the deal, provision of water had to be provided 
to the project on the condition that a No Objection 
Certificate (NOC) was issued by the government of Sindh. 
The internal plumbing of the project has been completed, 
but the Sindh government has not issued the NOC despite 
repeated requests. After

 
long deliberations, the officials of 

the Sindh government and the KP government informed 
that talks were in progress regarding the land issue of the 
Port Qasim project as well as for resolution of the Sukki 
Kenari land issue.

 
 

Mou Draft Of CPEC Project To Be Shared With All 
Stakeholders: Minister  
 

Source:  The News  

1st  August 2016  
 

ISLAMABAD:  Minister for Planning and Development 
Ahsan Iqbal has said that complete draft of the 
memorandum of understanding (MoU) of the China-
Pakistan Economic Corridor (CPEC) project would be 
shared with all the stakeholders.Talking to The News, he 
said draft of CPEC  MoU has been provided to the Senate 
chairman and the chief minister of Khyber-Pakhtunkhawa 
(KP), and all other stakeholders would also be provided 
with the same document. "The MoU of CPEC is not a secret 
document, but it cannot be made public due to its 
international dimensions. It is a matter of trust between 
two friendly countries, and we must live up to their 
expectations," he said. To a question about complaints of 
some parliamentarians who stated that they were shown 
only selective parts of MoU of the CPEC project, he said 
there is nothing to hide and any parliamentarian can 
approach them to obtain

 
complete draft of the MoU.

 
 
Pakistan Navy Takes Command of CTF-150 
Taskforce

 
 Source:

 
Geo News

 5th

 
August 2016

 
 KARACHI:

 
The Royal Navy handed over command of the 

multinational Combined Task Force 150 (CTF-150) to 
Pakistan Navy at an impressive formal Change of 
Command Ceremony held at the headquarters US 
NAVCENT in Bahrain. Commodore

 
Bilal Abdul Nasir took 

over the Command
 

of CTF-150 from Commodore Guy 
Robinson of the Royal Navy. It

 
is the ninth time that 

Pakistan Navy has been entrusted with command of 
Combined Task Force 150, a Pakistan Navy press release 
said on Friday. Vice

 

Admiral Kevin M Donegan, 
Commander US Naval Force Central Command, and 

From Editor’s Desk
 

 

Nowadays, LNG is essential part of the energy mix 

needs of emerging economies
 

and Pakistan is one of 

them.
 

LNG imports are on rise in the country.
 

As many 

as 33 cargoes carrying around 103,864,259MMBTU
 

Liquefied Natural Gas (LNG) have arrived in Pakistan 

since July 2015, according to the  official sources in the 

Ministry of Petroleum and Natural Resources. LNG was 

being imported by the Pakistan State Oil under 

competitive bidding and through short and long term 

contracts, while more LNG terminals would be set to 

enhance Pakistan's LNG import capability.
 

 

K G Hussain HI(M) 

Vice Admiral (Rtd) 



Commander Combined Maritime Forces presided over the 
ceremony and presented the resume of CTF 150's recent 

successes.
 

 

PM Lauds Pakistan Navy’s Defence Capabilities
 

 

Source:

 
Samaa Tv

 

2nd

 
August 2016

 
 

ISLAMABAD:
 

Prime Minister Nawaz Sharif has said that 
defence capabilities of Pakistan Navy are of paramount 
importance in regard to our national defence. He

 
was 

talking to chief of Naval Staff, Admiral Muhammad 
Zakaullah who called on him in Islamabad on Tuesday. The

 

prime minister appreciated the role of Pak-Navy in 
defending the maritime borders of the country. He

 
said 

that the government will take all possible steps to make Pak 
Navy a modern potent force to contribute effectively to 
deterrence and national security across the full conflict 
spectrum.

 
 

Pakistan Navy Stands Firm with Nation Against 
Terrorism: Admiral Zakaullah 

 

Source: Samaa Tv 

9th August 2016 
 

QUETTA: With a view to express solidarity and solace 
with tragic Quetta terrorist attack victims and their 
families, Chief of the Naval Staff Admiral Muhammad 
Zakaullah, visited the injured at Combined Military 
Hospital Quetta today. While expressing his profound 
condolence and sincere sympathy on this tragic incident, 
the Naval Chief said that no cause could justify brutality of 
targeting innocent/defenceless civilians mostly lawyers. He 
pledged that in this hour of tragedy, the officers, men and 
civilians of Pakistan Navy stand firm with the nation and in 
particular with the aggrieved families. 

 
PN, PMSA to Provide Fool Proof Security to 
Gwadar Port, CPEC Sea Routes 

 
Source:

 
Daily Times 

 
2nd

 
August 2016

 
 

KARACHI:
 

The launching ceremony of second maritime 
patrol ship, BASOL, for Pakistan Maritime Security Agency 
(PMSA) was held at Liuzhou city, in Guanghi province of 
China. This was the second ship of its class that has been 
launched and is three months ahead of the scheduled 
timeline, said a statement of Pakistan Navy (PN) on 
Monday. The chief guest of the launching ceremony was 
Vice Admiral Khan Hasham Bin Saddique HI (M), vice 
chief of naval staff. The other high dignitaries from PMSA, 
CSTC and shipyard were also

 
present at the occasion. The 

vice chief of naval staff, in his address, praised PMSA, 
CSTC and officials of all the stakeholders for early 
completion of an important project's milestone and 
emphasised on continuing cooperation between Pakistan 
and China at all levels, including the maritime building 
sector. He expressed satisfaction that the maritime sector 
projects being jointly undertaken by both the friendly 
nations have become yet another source of strength to 

enhance the security cooperation between two countries, 
which will be better for the regional interest. He said this 
maritime security cooperation between Pakistan and China 
was not only for peace and stability of the region but even 
beyond. The capability enhancement of PMSA was also 
now essential to secure area of Gwadar due to enhanced 
responsibilities with regard to CPEC, he said. He stated 
that both Pakistan Navy and PMSA have already 
established a comprehensive mechanism for ensuring 
security of the Gwadar Port and surrounding sea areas 
adding that availability of the latest ships to PMSA will 
further secure the sea against all crimes including 
terrorism.

 
 

CPEC Creating More Job Opportunities
 

 

Source:
 
Pakistan Today

 

6th
 
August 2016

 
 

With the projects launched under the game-changing 
China-Pakistan Economic Corridor (CPEC) developing at a 
faster pace, more job opportunities for the educated and 
unskilled youth of Pakistan are being created even before 
the completion of the projects.  

The good news is the Port Qasim Coal-Fired Power 
Project is all set to shortlist around 100 talented Pakistani 
engineers who would be sent to China for their training and 
skills development.He Shiyou, the deputy general manager 
of the Port Qasim Electric Power Company, told Pakistan 
Today that interviews of Pakistani graduates were held 
between July 29 and 30 in Karachi where an 
unprecedented number of young engineers turned up for 
recruitment.  
 
Berths Allocated at Port Qasim to Ship Loaded 
with Seeds, Palm Oil, Chemical  
 
Source:  Business Recorder  
12th

 August 2016  

 
KARACHI:  Four ships C.V Priority, M.V Sea Pegasus, M.T 
Ginga Saker and M.Tomson Gas carrying containers, seeds, 
palm oil and chemicals were allotted berths at Qasim 
International Container Terminal, grain, fertilizer 
Terminal, Liquid Cargo Terminal and Engro Vopak

 
Terminal respectively on Thursday. Meanwhile

 
five more 

ships C.V San Felipe, M.V CMB Adrien, M.T Methane 
Lydon Volney, M.T Bunga Lavender, M.T Atlantic Glory 
with containers, rice, LNG and chemical also arrived at 
outer anchorage of Port Qasim during last

 
24 hours. Berth

 occupancy was observed at the port at 53% Thursday where 
a total of eight berths were engaged by ships namely C.V 
Priority, C.V Conti Annapurna, M.V Diamond Sea, M.V Sea 
Pegasus, M.V Du Xia, M.T Ginga Saker, M.Tomson Gas an 
M.T GP T-2 to load/offload containers, cement, general 
cargo canola seeds, palm oil LPG and furnace oil and 
chemicals respectively during last 24 hours.

 
Three ships 

C.V Priority, M.Tomson Gas and M.T GP T2 sailed out to 
sea on Friday morning.

 
A total of seven ships C.V San 

Felipe, C.V Hansa Africa, M.V CMB Adrienne, M.T Atlantic 
Glory, M.T Bunga Lavender, M.T Methaine Lydon Volney 
and M.T Karachi scheduled to load/offload containers, rice, 
chemicals, LNG and furnace oil are expected to take berths 



at QICT, MW-3, MW-1, EVTl, EETl and FOTCO 
respectively on Friday, while C.V Safmarine Nyasa, MSC 
Rita and M.T Mezira are due to arrive on Saturday, and 
MSC Asya is due to arrive on Sunday.

 
 

Subcontinental Drift
 

 

Source:
 

The News
 

9th

 
August 2016

 
 

As global players reorient their power calculus, 
Pakistan’s maritime rim land is experiencing new 
cartographic anxieties. In Tehran this summer, President 
Rouhani, President Ghani and PM Modi heralded the 
Chabahar corridor as a historic reassertion of collective 
geostrategic agency.Barely miles away, Pakistan continued 
to define and leverage its CPEC gateway as a project of 
national significance. But with hard nationalisms forcing 
the erasure of old trade routes, and the emergence of 
neighbourhood alternatives, Gwadar’s place in Pakistan’s 
strategic ambit is already shaping the Great Game at play 
around it. Pakistan’s centrality to China’s Silk Road project 
has coincided with a plurality of great power ambitions 
aggregated on the Iran-Pakistan coastline. 

 

Mangroves Plantation Drive Kicks off in Port 
Qasim 

 
Source: Daily Times 
4th August 2016 

 
KARACHI: The International Union for Conservation of 
Nature (IUCN) and Sui Southern Gas Company (SSGC) 
organised a launching ceremony of the Mangroves 
Plantation campaign in the Port Qasim area jurisdiction of 
the SSGC LPG-Terminal on Wednesday. The IUCN 
Pakistan, under this project, will plant approximately 
6,000 to 10,000 mangroves saplings in the jurisdiction of 
the Port Qasim area of the metropolis. The SSGC and IUCN 
Pakistan officials participated in the event which also 
brought in school children from local communities for 
plantation of the saplings. 

The plantation is the outcome of the Memorandum of 
Understanding (MoU) between SSGC and IUCN for 

restoring and rehabilitating mangroves along the coast 
of Karachi.

 
 15,000 Troops to Guard Corridor

 
 Source:Business Recorder

 13th August 2016
 

 The government has said that a Special Security 
Division (SSD) has been established with 15,000 armed 
forces and paramilitary personnel for the security of the 
China-Pakistan Economic Corridor (CPEC).This was stated 
by Chairman Parliamentary Committee on CPEC Mushahid 
Hussain after taking a briefing from the Ministry of 
Defence and Interior on the security of the CPEC projects 
during an in-camera meeting on Friday. Acting Secretary 
Defence Admiral Mukhtiar briefed the committee on 
security measures. The

 

committee was briefed by the 
Ministry of Defence and the Ministry of Interior on the 

security of the CPEC and various steps that the government 
has taken to protect Chinese nationals and Chinese project 
under the CPEC.Senator Mushahid Hussain Syed stated 
that

 

the security of the CPEC would be ensured and Chief 
Minister Khyber Pakhtunkhwa would visit China next 
month. He further stated that the CPEC summit would be 
held in Islamabad on August 29 and work on Gwadar 
airport has been initiated and a university is also being 
established there. He added the committee was informed 
that a 15,000 force, comprising over 9,000 regular soldiers 
of the Pakistan Army, and 6,000 personnel of the 
paramilitary force would comprise the SSD for protection 
of Chinese personnel and

 
projects under the CPEC.

 
 

Commander Royal Oman Police Coast Guard Calls 
on DG PMSA

 
 

Source:
 
Business Recorder

 

11th
 
August 2016 

 
 

KARACHI:
 
Brigadier General Badr Bin Khalfan AI 

Zadgali, Commander Royal Oman Police Coast Guard, who 
is on a four-day visit to Pakistan along with a delegation, on 
Thursday called on Managing Director of Pakistan 
Maritime Security Agency (PMSA), Rear Admiral Jamil  

Akhtar.  He held detailed discussion with his counterpart on 
professional matters, said PMSA statement here on 
Thursday. It  said that Commander ROPCG along with  his 
delegation is on a four-day visit to Pakistan on special 
invitation of Director General Pakistan Maritime Security 
Agency. The  dignitary was received by Rear Admiral Jamil 
Akhtar, DG PMSA at Headquarters Pakistan Maritime 
Security Agency. A  smartly turned out contingent of PMSA 
presented Guard of Honour to the Commander ROPCG.  
 
Empty Nets  
 
Source: The News  
5th

 August 2016  
 

The old adage ‘there are plenty more fish in the sea’ no 
longer rings true for fishermen in Pakistan. These days, 
fishermen have to go farther offshore and into deeper 
waters to fish. But sometimes they return empty handed.

  
It 

is a story told across in Sindh and Balochistan by 
thousands of fishermen who ply the country’s sea to bring 
home their main, and often only, source of income.

 It’s heartrending to see the state of fishermen, whose 
work involves handling expensive marine delicacies, but 
they are struggling hard to make their ends meet. Roughly 
there are four million fishermen in the country. They work 
alongside the costal belt of Sindh and Balochistan province 
that stretches about 1,050 kilometres. However, this 
community is facing enormous challenges due to resource 
constraints. Peeping into the community of Rerhi Goth, 
Chashma Goth in Ibrahim Hyderi talks volumes of their 
economic woes. There are seventeen creeks in Sindh, which 
originated out of the river, and one Karachi Fish Harbour, 
functioning under the provincial Sindh 
government.“Government has never given this sector its 
due importance and no policies to develop the industry 
have been formulated,” says Muhammad Ali Shah, 
chairman Pakistan Fisher folk

 

Forum. Today, the 



fishermen are facing issues in achieving their goals as the 
under water resources seem to be on a decline. These 
resources have depleted due to various reasons. The 
fishermen in their greed to net a sizeable catch, employ the 
harmful practice

 
of using the under gauge fishing net, 

catching the young fish which in time has led to a 
considerable decline in their population. Further, lack of 
interest of the fisheries department and an improper 
mechanism to check on fishermen’s practices gave them a 
freehand.

 
 

Fishermen Celebrate New Fishing Season Amid 
Fears

 
 

Source:
 

Business Recorder
 

2nd
 

August 2016
 

 

As the new fishing season on Monday began but 
fishermen are in a grip of fears that their working 
conditions at seas worsen with passing year in the absence 
of government's effective policy to protect the seafarers. 
With religious rituals and festivities, the fishermen 
celebrated the start of a new fishing season at the harbour, 
islands and coastal areas. Every year, the season begins on 
August 1 and span till May 31. "This year the fishing ban 
from June 1 to July 31 remained very effective," fish 
harbour officials told Business Recorder.Besides the 
receding fisheries stocks, fishermen are also apprehensive 
about their health security since their long voyages are full 
of risks with unhealthy food and potable water at seas. 
Fishermen also lack proper medical facilities in their 
communities or the harbour that badly weakened their 
health. 

 
Pakistan Must Exploit its Maritime Potential: IPS 
Seminar 

 
Source: The Nation 
11th

 August 2016 
 

ISLAMABAD: Lack of awareness about its enormous 
maritime potential, especially among the ruling elite, was 
failing Pakistan as a nation to exploit its exclusive 
economic zone (EEZ) in the Indian Ocean –

 
up to 200 

nautical miles along the country’s 1000 km coastline –
 

which is extremely rich in biodiversity, seafood, minerals 
and hydrocarbon resources and covers an area more than 
the size of Punjab and Khyber Pakhtunkhwa provinces 
combined.This was the crux of a seminar titled “Pakistan’s 
Exclusive Economic Zone: Opportunities, Challenges and 
Strategies” held at Institute

 
of

 
Policy Studies,

 
Islamabad. 

An overarching authority at the federal level to look after 
the maritime affairs of the country was the key 
proposal.The main speaker of the interactive session was 
Commander (Retd) Dr Azhar Ahmad, senior IPS associate 
and head

 
of social sciences,

 
Bahria

 
University,

 
Islamabad, 

while Rear Admiral (Retd) Salim Akhtar was in the chair. It 
was attended by a number of officials from various 
government ministries and

 
armed forces, policy analysts, 

researchers, and students.The seminar

 

was also apprised 
that after the lapse of several years the outdated national 
maritime policy of 2002 has been revised with the input of 
the concerned ministries and has been forwarded to the 

cabinet division for further processing.

 
 

South China Sea Maritime Claims: Pakistan's Role

 
 

Source:

 

Business Recorder

 

13th

 

August 2016

 
 

Littoral states in South China Sea have historically been 
vying for Maritime’s

 
claims on multiple islands located in 

the ocean in order to gain fresh resources in terms of 
energy, oil and other consequential economic benefits by 
laying their hands to the unexplored sources of economic 
advantages in their respective jurisdictional islands. China, 
along with the Philippines, Malaysia, Singapore, Taiwan, 
Vietnam and other East Asian regional states is a claimant 
to the real sources of energy in the nearby oceanic region. 
Ideally, all the coastal states may workout regional peace -

 

based
 

solutions through mutual communication and 
dialogue. Pakistan being a historical political ally of China 
would prefer to support Chinese regional claims over 
nearby islands to improve its energy resources for a 
country which is placed at the top in terms of population 
size.China's unique position is globally recognised because 
of its being a peaceful state which believes in the 
development of the region besides attaining the goal of 
global political stability.Understandably, US being 
thousands mile away from this part of the region too has 
developed political and military interest in order to 
circumscribe China within its geographical limits -  that 
would create an across the ocean opening for US itself in 
terms of multiplying its political and economic clout. Rival 
countries have wrangled over territory in the South China 
Sea for centuries, but tension has steadily increased in 
recent years. Pakistan has a role to play in South China 
Sea's regional geopolitical situation as a sincere ally of 
China and other littoral states since Pak-China relations do 
have a background in regional economic development, 
energy up-scaling as well as peace in East Asia. Pakistan is 
a beneficiary of all CPEC-related projects being 
implemented in the region. What Pakistan would prefer to 
support is an overall development of South Asia when 
compared with other continents of the globe in order to 
develop the human resource on global Human 
Development Index (HDI).

 
 
The Plight of the Gwadar Fisherman

 
 Source: The Diplomat

 8th

 
August 2016

 
 At Gwadar port, the heart of the China-Pakistan 
Economic Corridor, local fishermen see their livelihood 
under attack. Perched atop rocky outcroppings on the 
shores of the Arabian Sea, with breath-taking

 
views from a 

large promontory known locally as Koh-e-Batilis, sits the 
port of Gwadar, which also happens to be the epicentre

 
of 

the China-Pakistan Economic Corridor (CPEC). With this 
project, China plans to connect one of the most neglected of 
its western provinces, Xinjiang, with the port of Gwadar in 
Balochistan, Pakistan. It has announced an investment of 
$46 billion for the creation of CPEC, which includes 
energy, fiber optics and industry-based projects in 
Pakistan. China vows that the project will bring 



unprecedented economic development to both 
countries.CPEC is a very important part of China’s larger, 
ambitious “One Belt, One Road” plan (OBOR). OBOR is a 
grand strategy by which China aspires to stretch its 
economic reach over three continents –

 
Asia, Europe, and 

Africa –
 

while connecting them via maritime routes and 
rail links.Gwadar, where China is building a deep-sea port, 
is the heart of CPEC. What is being ignored, however, is 
that around 70-80 percent of the locals there are 
dependent on fishing, and at the moment they fear being 
crushed under the weight of the CPEC flagship. As reported 
by local fisherman and other stakeholders, the project is 
not allowing fishing to continue, and will be closing 
Gwadar’s jetty.One of the local fishermen, Rasool Baksh, 
told me his story: “My ancestors were fishermen like me. 
We have been living here for centuries and we feed our 
children by our fishing, which is at risk now due to the 
development of Gwadar port. Fishing is central to our 
livelihood and employment.”He went on to say, “These 
days, most of the time I see a ban on fishing around the 
port for security reasons, as well as restrictions put in place 
by construction. I have a small boat but I can’t go to out to 
sea to fish. In my boat there are seven people working, 
which means seven families are dependent on fishing. 
There are hundreds of small boats in Gwadar like mine. I 
wonder how I will feed my family if I am kicked off of 
Gwadar jetty as I have been hearing will soon happen. They 
say that fishermen will not be allowed to use it when the 
port becomes completely operational. Will I be helped or 
will my children get jobs in Gwadar? I often worry about 
this.”The Pearl-Continental Hotel – the only one of its kind 
in all of Balochistan – looks out upon the beautiful Gwadar 
coastline from its vantage point on the Koh-e-Batil. K.B 
Firaq, a social activist and author, says that whenever there 
is an important seminar, conference, or event at the Pearl-
Continental or anywhere nearby – sometimes not even that 
near – the jetty is closed for security reasons, and people’s 
movements are restricted as well. Fishermen suffer, but 
none of the officials there seem to care.The jetty is the heart 
of fish trading, and Firaq worries about how the fishermen 
will spend their days when the jetty closes. Where will they 
get their food? He is surprised by how many times banners 
are posted near the jetty announcing that it is closed for a 
day, sometimes longer.And the closure of the jetty is only 
one problem. The Expressway, a road that will connect to 
the port, is being built on

 
the east bank of Gwadar. It is 

rumored the construction will uproot locals. Another road 
project undertaken by the Gwadar Development Authority 
on the west bank is not only crushing the small-boat-
making industry, Firaq says, but it is also ruining the 
natural beauty of Gwadar where people come to enjoy the 
scenery and let the children play.

 
 Consensus that Quetta Attack Targeted CPEC

 
 Source:Dawn

 9th

 

August 2016

 
 QUETTA:

 
Top civil and military leadership believed that 

Monday’s suicide attack at the Civil Hospital was actually 
an attempt by the “enemies of the country” to sabotage the 
ongoing China-Pakistan Economic Corridor (CPEC) 
project.Prime Minister Nawaz Sharif directed all state 

security institutions to respond “with full might to 
eliminate terrorists” and Chief of Army Staff Gen Raheel 
Sharif gave a free hand to intelligence agencies to target 
anyone linked to the terrorist attacks.The PM and the army 
chief separately arrived in the provincial capital and held 
deliberations with their aides following the blast that killed 
at least 70 people.The army chief met Balochistan High 
Court Chief Justice Muhammad Noor Meskanzai and other 
judges and expressed his condolences for the victims of the 
bombing.He also visited the Civil Hospital to express 
solidarity with the wounded.While the army chief also 
attended a meeting chaired by PM Sharif at Governor 
House in the evening, he chaired a security meeting at the 
headquarters of the Southern Command.According to 
Inter-Services Public Relations, the meeting was also 
attended by Balochistan Chief Minister Sanaullah Zehri, 
Chief Secretary Saifullah Chattha, Commander Southern 
Command Lieutenant General Amir Riaz and others.ISPR 
chief Lt Gen Asim Bajwa said in a series of tweets that Gen 
Raheel was of the view that the attack was an attempt to 
undermine improved security and target the CPEC in the 
province.The army chief said that the terrorists had been 
defeated in Khyber Pakhtunkhwa and now they were 
shifting their focus to Balochistan.  

He directed the intelligence agencies to “go anywhere in 
the country to target anyone linked with these terror acts” 
in their special combing operations.  

Later, PM Sharif arrived in Quetta and chaired a high-
level meeting at the Governor House. The army chief, 
Balochistan Governor Muhammad Khan Achakzai, CM, 
Commander Southern Command Lt Gen Riaz, National 
Security Adviser retired Lt Gen Nasser Khan Janjua,  
Information Minister Pervaiz Rashid, the directors general 
of military operations and military intelligence were also 
present.The CS briefed the PM about the overall 
situation.The PM directed all state security institutions to 
respond with full might to eliminate terrorists. Terrorists 
are using innovating measures by hitting soft targets and 
one must respond in an advanced coordinated way.  

 
Second Maritime Patrol Ship BASOL Launched  

 
Source: Business Recorder

 
2nd

 
August 2016

 
 
The launching ceremony of second Maritime Patrol 

Ship BASOL for PMSA was held at Liuzhou city in Guanghi 
Province of China. This was second ship of its class that has 
been launched and is three months ahead of the scheduled 
timeline. According to a release from Liuzhou, the 
ceremony was attended by Vice Admiral Khan Hasham Bin 
Saddique HI(M) Vice Chief of the Naval Staff as a chief 
guest. The other high dignitaries from PMSA, CSTC and 
shipyard were also present on the occasion. Vice Chief of 
Naval Staff in his address praised PMSA, M/s CSTC and 
officials of all the stakeholders for early completion of an 
important project milestone and emphasised on continuing 
cooperation between Pakistan and China at all level 
including the maritime building sector. He showed his 
satisfaction that the maritime sector projects being jointly 
undertaken by both the friendly nations have become yet 
another source of strength to enhanced the security 
cooperation between the two countries.

 



 

The Containership Network –

 

All Creatures Great 
& Small

 
 

Source: Hellenic Shipping News

 

1st

 
August 2016

 
 

This week, containership fleet capacity has passed the 
20 million TEU mark, another milestone in the rapid rise 
to prominence of the sector. Down the years, much of the 
capacity expansion has been driven by the delivery of larger 
and larger units at the big end of the fleet. However, the 
important role that smaller ‘feeder’ ships play in the 
container shipping network should never be overlooked.

 

Investment
 

in containership new buildings
 

this year so far 
looks very different to the pattern seen in 2015. There was 
very limited investment in new box ships

 
in 1H 2016, with 

just 75,000 TEU of capacity ordered compared to 2.2 
million TEU in full year 2015. 1H 2016 saw 36 units 
contracted, and all were 3,300 TEU or below in size. This 
follows 104 orders for units below 3,000 TEU (‘Feeders’) in 
2013, 85 in 2014 and 94 in 2015. This represents a limited, 
but steady flow of orders for small containerships, but, as 
the graph shows, the main focus in recent times has been 
elsewhere (especially in capacity terms). Only with a hiatus 
in the ordering of larger ships does the feeder element look 
particularly pronounced. 

However, to casual observers, investment in feeder 
capacity might seem obviously warranted. The global liner 
network requires the integration of ships of all sizes, and 
clearly the focus of investment in recent years has been the 
big ships. Over 80% of capacity ordered since start 2010 
has been for ships 8,000 TEU and above. But in reality it 
maybe hasn’t been hard to see why there has been a limited 
focus on investment in small and medium sized 
containerships. Time charter earnings for smaller ships 
have languished at bottom of the cycle levels; the one year 
rate for a 1,700 TEU unit has averaged just $6,215/day 
since the end of 2008. 

 
M&A Deals Change the Landscape in the Container 
Ports Industry

 
 

Source:D
 

rewry
 1st

 
August 2016

 
 Softening demand growth coupled with larger liner 

shipping alliances and bigger ships is moving the container 
ports industry towards a value sector from growth sector, 
albeit still highly profitable, according to the

 
Global 

Container Terminal Operators Annual Report 
2016published by global shipping consultancy 
Drewry.Global and international container terminal 
operators are faced with the dual challenges of weaker 
demand growth and rising operating and capital costs due 
to larger vessels and alliances. On the stock markets, ports 
are increasingly seen as a mature value sector rather than a 
growth sector.Global container port demand is forecast by 
Drewry to grow by less than 3% per annum over the next 
five years with projections softened in particular due to the 

 

 

sharp slowdown in China’s exports. Positives are the 
resilience of the Middle East and South Asia and potential 
recovery of Russia (along with oil prices). In response, 
terminal operators and investors have been urgently 
reviewing capacity expansion plans. Many projects within 
the five-year forecast horizon are already too far advanced 
to change significantly, but those scheduled to

 
appear later 

in the period are subject to reconsideration in terms of 
timing and scale. For

 
terminal operators, the focus is 

switching from greenfield developments to M&A activity, 
with a number of major deals already in the pipeline and 
more likely to come. APM Terminals has acquired Grup 
TCB, CMA CGM bought APL and Yilport is taking over 
Tertir. Three Chinese companies –

 
China Merchants Port 

Holdings, Cosco and China Shipping (the latter two now 
merged) –

 
have a strong appetite and significant activity in 

terms of expansion through buying existing businesses. By 
2020 the combined Cosco-China Shipping entity will be the 
largest of Drewry’s global/international terminal operators 
(measured by capacity), albeit with a large proportion of 
this in one country (China).Neil Davidson, Drewry’s senior 
analyst for ports and terminals said  “It is clear that global 
and international terminal operators are fundamentally 
reviewing their strategies, becoming cooler on greenfield 
projects and more interested in M&A opportunities. A 
natural response to the increasing size of liner alliances is 
for terminal operators to look to consolidate terminal 
ownership in parallel. ”However, a dichotomy in 
approaches is evident. On the one hand many of the 
established international players have become more 
cautious because they are concerned that returns may be 
less than what they are used to. But on the other hand there 
are several expansion minded players like the Chinese 
operators and Yilport Holdings (a new entrant this year in 
Drewry’s league tables of global and international terminal 
operators) whose top strategic priority is to acquire more 
assets”,  added Davidson.  
 
Panama Canal Authority Refutes Media Reports of 
Three Collisions Since Expansion Opening  
 
Source: Ship

 
and

 
Bunker

 2nd

 
August

 
2016

 
 The

 
Panama Canal Authority

 
(ACP) has refuted media 

reports that there have been three collisions in the newly 
expanded Panama Canal since its official opening in June, 
IHS Fairplay reports.

 
As

 
previously reported, some critics 

say the new locks are too small to safely accommodate 
some of the larger neo-panamax vessels. Last

 
week, Ship & 

Bunker reported that those safety concerns had
 

seemingly 
been validated after a vessel,

 
the

 
8,500 TEU

 
Xin Fei 

Zhou,struck the wall
 

at the new dock on the
 

Atlantic
 

side of 
the expanded canal.

 
ACP has confirmed

 
Xin Fei Zhou's 

collision and cited bad weather as the cause, but says that 
widespread reports that a total of three ships have run into 
difficulties while transiting the expanded waterway within 
the first month of opening are untrue. "Reports of 
accidents involving the

 

Lycaste Peace

 

or

 

COSCO Shipping 



Panama

 

are incorrect. The

 

Lycaste Peace

 

and

 

COSCO 
Shipping Panama

 

experienced no incidents transiting 
through the canal," said ACP.

 

However, the authority did acknowledge that both

 

Lycaste Peace

 
and

 
COSCO Shipping Panama

 
did make 

contact with canal fenders during while transiting the 
canal."In both of these cases, neither is considered an 
incident or accident. In fact, contacting fenders during 
approaches to

 
the locks or inside the chambers of the locks 

is normal, expected and it is the reason for installing 
fenders on areas where contact is expected," concluded 
ACP.In March,

 
Seaintel ApS

 
(SeaIntel) and other analysts 

suggested that
 

bunker prices had fallen low enough to 
make it more cost effective

 
to reroute a number of

 
Asia-

U.S. East Coast(USEC) and
 

Asia-North Europe
 

services 
around south of

 
Africa, avoiding the

 
Panama

 
andSuez

 

canals altogether.
 

 

Port of Salalah Spearheads Growth at Oman 
Terminals

 
 

Source: Seatrade Maritime
 

4th August 2016 
 

If the recent call of MSC Zoe is any indication, the 
27.6% increase in container volumes recorded by Port of 
Salalah in the first half of 2016 is a sign of things to 
come.The 19,224-teu behemoth, which stands alongside 
MSC sister ships Oscar, Oliver and Maya as the world’s 
largest operational box ship (by teu capacity), made its 
maiden call to the Omani gateway terminal just after the 
reporting period cut-off which saw Salalah handle 1.297m 
teu for the five months to May, up from 1.024m teu in the 
corresponding period. But it was a significant milestone 
nonetheless, the Ultra Large Containership (ULC) 
surpassing the 18,340 teu Triple E Class Mayview Maersk 
as the largest containership to call in the Sultanate. It has 
also given Salalah a hefty kick-start to its second half stats 
as it eyes the total 2.6m teu handled in 2015. Operated and 
30% owned by APM Terminals, the Port of Salalah handled 
1,362 vessel calls between January and May this year, a 
70% increase from the 801 ships that called period-on-
period in 2015 according to just released stats from Oman’s 
Ministry of Transport and Communications.

 
There was also 

12% uptick in general cargo throughput from 5.3m tons to 
5.93m tons for the five months to May.Salalah, located 
170km east of the border with war-torn Yeman but 
critically south

 
of the Straits of Hormuz, is Oman’s gateway 

terminal and key transhipment hub on the main Asia-
Europe trade route. The

 
port opened a new $143m, 

1266mtr quay last December, increasing dry and liquid 
bulk capacity to 20m and 6m tons respectively. Its 
expansion plans will eventually see current container 
capacity doubled to 10m teu with the help of the new 
Etihad Railway Project which will connect the port to other 
Gulf Cooperation Council (GCC) countries upon 
completion. A multipurpose berth is also planned along 
with facilities for cruise liners, ferries and various 
government offices.

 
Meanwhile, Sohar Port saw 2.2%, 21% 

and 68% increases in vessel calls, container volumes and 
general cargo volumes respectively between January-May 
compared to the same period

 

in 2015.Specific teu figures 
for Sohar Port’s Oman International Container Terminal 

(OICT), which supplanted Port Sultan Qaboos, 200km 
south in the capital Muscat, as Oman’s container HQ in 
2014, weren’t immediately available. However, it handled 
975 vessel calls compared to 954 and 1.643m tons of 
general cargo compared to 980,000 tons in the same 
period last year.

  
 

New APL Service Connects China to Rotterdam
 

 

Source: Port of Rotterdam
 

3rd
 
August 2016

 
 

On 20 August, shipping company APL is launching a 
new

 
weekly service, providing another direct link between 

Rotterdam and the major ports in China. In addition to the 
Chinese ports of Qingdao, Yangshan, Ningbo, Xiamen and 
Yantian, it also visits Port Klang in Malaysia. Then it goes 
full steam ahead to north-western Europe where, as well as 
Rotterdam, it visits Felixstowe and Hamburg.Rotterdam is 
the last port of call before the trip to the East. The transit 
time between Rotterdam and Port Klang is thus 26 days 
and 34 days to Qingdao.  
 

Safe Carriage of Dangerous Goods in Containers  
 

Source: Ukpandi  

4th  August 2016  
 

The International Group of P&I Clubs and the shipping 
line members of the Cargo Incident Notification System 
(CINS) have recently produced a new set of guidelines for 
the carriage of calcium hypochlorite in containers. UK Club 
risk assessor, David Nichol, discusses why it was 
considered necessary to update guidance for a cargo with a 
history of being implicated in ship fires as well as the wider 
problem of the mis-declaration of dangerous goods.If a fire 
breaks out at sea, the crew do not have the option of simply 
evacuating the building and waiting for the fire brigade to 
turn up. The  crew have to deal with it themselves. Locating 
the exact source of a fire on board a fully laden container 
ship and fighting it with the limited manpower and 
resources available is a daunting task for the crew. It is 
imperative for the safety of the ship and crew that all 
necessary steps are taken to handle and stow dangerous 
goods in such a way that reduces the risk of an emergency 
incident and that in the event of fire, the crew have the 
information they need to respond quickly with the 
appropriate fire fighting measures. To enable this, a ship’s 
master must be provided with a correct, universally 
recognised description of the goods and the potential 
hazards they may present.

 During David’s time as a ship surveyor, he was involved 
in the investigation of a violent explosion and fire on board 
a container ship transiting the Mediterranean Sea. The 
incident led to the deaths of a number of crew members 
and caused extensive structural damage to the ship. It was 
determined that the explosion was the result of 
inflammable gas within one of the holds which was ignited 
by the crew performing maintenance on deck. The gas had 
leaked from a number of containers stuffed with 
Expandable Polystyrene Beads, which may not seem 
particularly hazardous to the layman but is a material 
containing heavier than air pentane capable of being 



released during storage. Although this was a cargo 
requiring particular carriage requirements and 
precautions, it had not been properly declared or labelled 
as such by the shipper. Ship

 

owners have always faced the 
possibility of shippers presenting goods that are unsafe for 
sea carriage. It is an established principle in maritime law 
as enshrined in the Hague Visby Rules that a shipper is 
under a duty not to load dangerous goods without the 
carriers knowledge and consent. The master of a ship 
cannot be an expert in this respect and his practical ability 
to assess the safety of a commodity is heavily reliant upon 
its description as furnished by the shipper and its apparent 
external markings and condition. If

 
a fire breaks out at sea, 

the crew do not have the option of simply evacuating the 
building and waiting for the fire brigade to turn up. 
Shipping

 
cargo in closed containers, which may be stuffed 

at locations remote from sea ports well beyond the control 
of the carrier means that the master is as dependent as ever 
upon the accuracy of the cargo description.

 
 

Panama Canal Administrator Updates Customers 
on Expanded Canal Operations 

 

Source: LNG Industry 

8th August 2016 
 

Jorge L. Quijano – the Panama Canal Administrator has 
provided shipping line representatives and shipping agents 
with an update on the canal’s operations since its 
expansion. During the meeting, Quijano noted that more 
than 70 vessels have transited the canal since its reopening, 
with only a minor incident having taken place. The Shell-
chartered Maran Gas Apollonia and BP’s British Merchant 
were the first two LNG vessels to transit the canal.Quijano 
said: “We are very pleased with the first month of activity 
at the Expanded Canal."We have the highest esteem for our 
customers, and we are glad that they have decided to come 
on board to be part of the newly expanded Canal." 

Representatives from MOL, Maersk, MSC, Hamburg 
Sud, Wallenius Wilhemsen Logistics and China COSCO 
Shipping all attended the meeting. Shipping agents 
Wilhelmsen Ship Service, Norton Lilly International, 
Continental Agencies S.A., Hyundai Merchant Marine Co., 
Unigreen Marine S.A., Boyd Steamship Corp., Associated 
Steamship Agents S.A. and C.B. Fenton also attended the 
meeting.

 
Quijano added: “We look forward to setting more 

milestones and making more progress to meet and exceed 
our customers' expectations and the quality of service they 
have come to expect at the Panama Canal. “Our

 commitment to our customers
 

and the maritime industry is 
paramount."

 
 Maersk Drops 10 Chinese Ports of Call to Focus on 

Profitable Ones
 

 Source: Reuters

 9th

 

August

 

2016

  
 Maersk Line, the world's biggest container shipper, has 

decided to stop services to and from 10 ports in China as 
part of a drive to reduce costs. Maersk

 

Line, a unit of 
Danish conglomerate A. P. Moller-Maersk (MAERSKb.CO), 
has, like other container shipping companies, been hit by 

historically low freight rates in the first half of this year due 
to a slowdown in global growth and many new, larger 
vessels being added to the market. Maersk

 

Line said it 
would stop serving ports in Chizhou, Luzhou, Yingkou, 
Jinzhou, Rizhao, Yueyang, Lijiao, Taiping, Jiaoxin and 
Nansha old port.The ports are currently served by feeder 
vessels that move goods to larger ports where mega-vessels 
with capacity of up to 20,000 20-foot containers take over 
and transport the goods to ports mostly in Europe and the 
United States.Maersk Line said in a statement it would 
focus on ports that offered the best growth prospects and 
opportunities for its customers."The closure of service in 
these Chinese ports should not be interpreted as a change 
of strategy," Maersk Line wrote in an email to Reuters, 
declining to give further comments.

 

The A.P. Moller-Maersk group will publish second-
quarter results on Friday and Maersk Line is expected to 
post a loss of $67 million, according to a Reuters poll.Last 
month, German-based competitor Hapag-Lloyd 
(HLAG.DE) cut its full-year profit outlook as freight rates 
were significantly weaker than expected.

 
Driven by the 

container shipping downturn and a slump in oil prices, the 
A.P. Moller-Maersk group's chief executive Nils 
Smedegaard Andersen was fired in June and Soren Skou, 
head of Maersk Line, was named group chief executive. 
Maersk  Line is currently represented in 41 locations in 
China, which has been recognized as the world's factory 
since the late 1970s. In recent years, Chinese growth has 
slowed.  
 
UK takes Action Against Modern Slavery at Sea  
 
Source: World Maritime News  
10th  August  2016  
 

The government of the  United Kingdom has decided to 
tackle substandard working conditions at sea by enforcing 
the provisions of the Modern Slavery Act, which came into 
force on 8 August.  Law  enforcement officers across the 
country will join the fight against modern slavery at sea as 
they will be allowed  to board and search vessels, seize 
evidence and arrest offenders, where it is suspected that 
modern slavery is taking place. Officers

 
will also be able to 

intercept vessels with reasonable grounds, arrest offenders 
and rescue victims from ships in UK waters.

 
“Our

 
message 

is clear –
 
the UK is taking action to protect victims,”

 Minister for Vulnerability, Safeguarding and Countering 
Extremism Sarah Newton

 
said.

 Offenders arrested at sea for modern slavery offences 
now face up to life imprisonment for their crimes under the 
Modern Slavery Act. The

 
new powers are in addition to the 

support earlier announced by the government, including a 
new

 
taskforce to coordinate cross-government action, GBP 

33.5 million in official development assistance funding and 
a HMIC inspection to assess police response to modern 
slavery. The

 
announcement comes on the back of the 

recently
 
detained

 
offshore supply ship

 
Malaviya Seven. The 

vessel, which was
 

detained due to crew wages not being 
paid, has reportedly been released. Over

 
2013 and 2014, a 

total of

 

37 potential victims of modern slavery, who 
reported exploitation in the maritime industry, were 
identified by the government.

 
 



Ship Trading and Ordering Close to a Stalemate as 
Summer Lull Kicks In

 
 

Source: Hellenic Shipping News

 

3rd

 

August 2016

 
 

With new building
 

activity already at a near standstill 
since the start of the year, most of 2016’s trading activity in 
shipping was evident in the S&P market. However, as the 
summer lull is now upon us, activity is proving to be even 
more scarce. In its latest weekly report, Allied Ship broking

 

commented on the new building
 

ordering activity that 
there was limited action again this week, “though there 
seems to be a lot brewing under the surface. There are 
numerous rumours

 
of orders being worked by several 

shipbuilders on the tanker side. HHI has been the most 
prominent of these along with some Chinese shipbuilders 
though not much has emerged just yet. At the same time 
there also seems to be an increasing interest amongst 
potential buyers for dry bulk Kamsarmaxes despite the 
trends being noted in the market. For the moment these 
seem to be centered more on price offers and may end up 
not materializing into something more. Nevertheless it is 
still interesting to note and may well be a sign of slightly 
better activity to be seen moving forward”, said Allied Ship 
broking. 

Meanwhile, in a separate new building report this week, 
Clarkson Platou Hellas reported “two new orders this week 
with the focus remaining on the specialised tanker and 
ropax markets. POET Shipbulding (China) have taken an 
order from an unknown Singapore based owner for two 
firm 4,000dwt Asphalt / Bitumen carriers. Delivery of both 
vessels is due within the final quarter of 2017. Hyundai 
Mipo have secured an order for a single 31,000GT RoPax 
for Chinese/South Korean JV operator Weidong Ferry Co. 
Ltd. The vessel, which will have capacity for more than 700 
passengers and container capacity of 320 TEU, is due to 
deliver in the second half of 2018 for deployment on the 
Incheon to Qingdao route”. 

On a similar note, Allied said that “sale and purchase 
activity has begun to slow with the beginning of summer. 
Euronav have lead sales this week with a Resale duo 
acquired from Hyundai Samho. The two tankers (300,000 
DWT) due for delivery later this year have been offloaded 
by Oceanbulk owned, Product Shipping and Trading for a 
firm sum of USD 84m each. Also sold in the tanker sector is 
the Sichem Edinburgh (13,200 DWT, 2007 Blt, 21st 
Century). The small clean tanker has been done at USD 
11m”.Ships’ values specialist Vessels Value

 
said yesterday 

that “the bulker market has been much more active than 
tankers over the past week with a lot of older tonnage 
dominating the field. Daiichi Chuo have done their smallest 
Post Panamax, the JP Citrus (85,900 DWT, 2006 Blt, 
Oshima) at USD 8.2m

 
SS due. Also in the panamax sector 

is the Golden Lyderhorn (74,200 DWT, 1999 Blt, Sasebo) 
at USD 3.65m and the Matilde Corrado (72,800 DWT, 
2002 Blt, Samsung) bought by Korea Line Corp for USD 
4.8m. These sales have pushed older values up signifcantly. 
The Supramax Peace (55,000 DWT, 2011 Blt, Zhejiang 
Jiantiao) has been sold at auction for USD 5.6m. Handy 
values have also seem movement this week following the 
sales of two Handymaxes, the Blue Sapphire (48,900 DWT, 
2001 Blt, IHI) is done at USD 3.3m SS due

 

and the Vipava 

(46,600 DWT, 1998 Blt, Oshima) is done at USD 2.55m. 
Two open-hatch Handys have been done En Bloc, the New 
Mariner and the New Laurel (31,000 DWT, 1999 Blt, 
Hyundai Mipo). Pan Ocean offloaded the vessels at USD 
2.8m each bringing older Handy values down. A Bohai 
Handy owned by Armania Shipping, the Caju (29,400 
DWT, 2000 Blt) has also been done this week for USD 
2.45m. A single Boxship has been concluded this week 
raising July’s boxship deals to 2 against 31 in July 2015. 
The Sub Panamax Lilac (2,824 TEU, 2005 Blt, Hyundai 
Mipo) has been sold by KMTC for USD 8m, causing a slight 
down tick in values. The ship was offloaded by Armania 
shipping who also offloaded the Caju this week”, VV 
concluded.

 

In its report, Allied Shipbroking said that “on the dry 
bulk side, yet another fairly active week though with hints 
of further price rises to be seen on the horizon. Buying 
appetite has improved considerably despite the trends 
being noted of late in the freight market. We could possibly 
see a small pause or slowdown during mid-August, though 
as things stand now it doesn’t look likely to falter the 
overall upward trend that has been noted of late. On the 
tanker side, things started to liven up once more with a 
number of sale in the larger crude carriers and product 
tankers showing that there is still appetite amongst buyers 
despite the disappointing trends being noted in the freight 
market and omens of softer earnings to come. With the 
price of crude oil having started yet another downward 
trend these past  weeks, its no surprise that interest has 
resurfaced for tonnage that can be converted and used for 
storage purposes”, the shipbroker concluded.  
 
Ships Sales Bonanza as Prices Tumble 48% 
Compared to Last Year  
 
Source: Hellenic Shipping News  
5th

 August 2016  
 

July 2016 saw a 48% reduction in the total value of 
second-hand  sales concluded, compared to July last 
year. The total amount spent on second hand vessels 
was usd 1,627 mil compared to usd 3,083 mil last year. 
Bulker and Tanker sales were down 13% in July 2016. 
The largest drop was in the Container sector where only 
2

 
sales were concluded compared to 31 in July 

2015.Modern bulker values have firmed throughout 
July, Panamaxes have shown the greatest rise. Older 
tonnage has remained fairly constant however there 
have been slight decreases within older Supramax 
vessels. Capesize values remain steady. The biggest deal 
of the month was the sale by ZOSCO of the Zosco 
Jiaxing and Zosco Shao Xing (176,000 dwt blt 2009 
Jinhai) at usd 14.80 mil each to Sinokor. Supramaxes 
also remain stable at the modern end with older 
tonnage declining in value due to scrap prices. This is 
evidenced by Darya Maya and Darya Rani (64,000dwt 
blt 2016 Huangpu) sold for usd 16.90 mil with VV 
valuing at usd 16.87 mil and Atlantic Altamira 
v(51,000dwt blt 2001 Oshima) sold usd 3.65 mil. Handy 
Bulkers saw slight increases in value in modern tonnage 
with the Ethel L (35,000 dwt blt 2010 SPP) sold for usd 
9 mil. Meanwhile older values fell with the open hatch 
sisters New Mariner and New Laurel (31,000dwt blt 



1999 Hyundai) selling at usd 2.80 mil. The busiest dry 
bulk sector was Panamax bulkers with 15 sales 
concluded in July. The highest impact has been in resale 
vessels, with Blue Planet Shipping buying 4 vessels; SBI 
Twist, GMI Francesca, GMI Tarita and BSI Trafalgar 
(82,000 dwt blt 2016 Jiangsu) at usd 19.50 mil and VV 
valuing at 18.60 mil, a significant uplift on last done. 
Older vessels have not enjoyed such an uplift with the 
Nord Pegasus (75,400 dwt blt 2007) selling at usd 8.50 
mil, a price only marginally above Februarys 
slump.Overall Panamax bulker values have increased 
following the downturn seen at the start of the year. 
Figure 4 demonstrates the relationship between the VV 
value and Panamax sales from 1st July 2015 to 31st July 
2016, sales are normalised for Age, Size and 
Specification of vessel.

 

Scrapping of older Bulker tonnage has been much 
talked about but is yet to materialise. Demolition sales have 
increased by only 10% in July 2015. Even with this increase 
in bulker scrapping the total on water bulk fleet has grown 
by 2m dwt in July 2016 (3.2m dwt delivered and only 1.2m 
dwt scrapped) 

Tanker values have continued to fall throughout July, 
with the most noticeable reductions in older tonnage. 
VLCC values remain relatively consistent throughout July. 
Out of the 3 sales that have taken place Euronav have 
bought 2 of the sister resales Hull 792 and Hull 791 
(300,000 dwt blt 2016 Hyundai Samho) at usd 84.00 mil, 
a price in line with the previous sale of two Metrostar 
VLCCs in June. A slight decrease in value can be seen for 
the older vessels GenMar Vision (312,700 dwt blt 2001 
Hyundai heavy) sold at usd 28.00 mil. Although no 
Suezmax sales took place in July 2016, a number of 
negotiations contributed to the drop in values. Aframax 
values continue to fall with the TH Sonata (107,500 dwt blt 
2008 Tsuneishi) sold for usd 25.50 mil which is the 
cheapest an 8 year old Aframax has sold for since January 
2014. Figure 6 demonstrates the relationship between the 
Aframax VV value from 1st July 2015 – 31st July 2016 and 
Aframax sales for the same time frame, normalised for Age, 
Size and Specification of vessel. 

Handy Tankers experienced a flurry of activity with 25 
Handy Tankers sold during July 2016. 17 of these Handy’s 
bought were bought by Stolt Tankers, who also purchased 4 
Small Chemical Tankers (19,500-37,600 dwt blt 1993 up to 
resales) from Jo Tankers AS. In total Stolt Tankes spent 
usd 575 mil, VV valued at usd 566 mil the day before the 
sale.
 The Container fleet has had a quiet July: a small decline 
can be seen within the values especially for older Panamax 
vessels, however two sales have taken place within the Sub 
Panamax sector. The Lilac (2,824 TEU, blt 2005) sold for 
usd 8.00 mil compared with VV’s market value of usd 8.50 
mil on the day of the sale, showing a slight decrease in 
market value for this sector. Neither Handy or Feedermax 
Containers have seen sales in the last month therefore the 
market remains constant.

 A combination of low charter rates; over-supply of 
tonnage and the widening of the Panama Canal has seen an 
increase in the number of container vessels sent for 
demolition. 25% of those sales are vessels built 2000-2002, 
indicating some owners are not willing to put these vessels 
through their third special survey.LNG values remain 

constant as no sales have taken place and no major changes 
in charter rates have occured. LPG values for VLGC vessels 
have also remained stable.

 
 

Yemeni Ash Shihr Oil Terminal Reopens

 
 

Source: World Maritime News

 

4th

 
August 2016

 
 

Yemeni Ash Shihr oil terminal resumed
 

operations on 
August 2 with the arrival of an oil tanker, after it was 
closed

 
in March 2015 due to hostilities in the country, Gulf 

Agency Company (GAC) said. The
 

tanker arrived under the 
GAC Yemen agency at the terminal to load a shipment of 
Marsila crude. The

 
country’s ports halted

 
operations in 

2015 due to armed conflicts between the Houthi rebels and 
the Saudi-led coalition.

 

In February, the Yemeni government said
 

it was 
considering the possibility to resume producing and 
exporting oil and gas as well as to reopen the terminals. 
This

 
was confirmed as Masila

 
Petroleum Exploration and 

Production Company (Petromasila), the operator of the 
Ash Shihr oil terminal, in  July said that the terminal is 
technically open and ready to receive exporting oil tankers. 
In  December 2015, a total of  five ports  in  Yemen, including 
Salif, Hodeidah, Mokha, Aden and Mukalla, resumed 
normal operation, while three remained closed. With  Ash 
Shihr now being open, two more terminals, namely, Balhaf 
LNG terminal and Ras Isa marine terminal, are still waiting 
to become operational.  
 
Kenya: Mombasa Port Expansion Good for 
Business –  KPA  
 
Source: All Africa  
8th  August 2016  
 

The Kenya Ports Authority has said the expansion of the 
port of Mombasa will make it good for business, in spite of 
rising competition in the region. Ahead  of the 
infrastructure summit Monday morning at State House in 
Nairobi, KPA Managing Director Catherine Mturi-Wairi 
told journalists on Friday that the construction of the 
second container terminal allows it to stay ahead of 
competition and address delays long associated with East 
Africa's largest port. “This

 
expansion helps us meet our 

requirement of meeting capacity ahead of demand. “In
 

this 
region, when people want to import goods, they think of us 
first. They prefer to import through the port of Mombasa 
because we are able to facilitate the evacuation and service 
their cargo very first. That is what every cargo owner 
wants," she said during a tour of the port. President

 Kenyatta is scheduled to host a summit of investors, 
government officials and donors involved in infrastructure 
projects. Mombasa

 
port, the standard gauge railway and 

road construction projects are some of the main features of 
the summit. “President

 
Kenyatta has made a number of 

commitments in these areas and backed them with 
investment, State House spokesman Manoah Esipisu said 
Sunday. The

 

Port of Mombasa has for long been the major 
gateway to East Africa, helping countries like Uganda, 
Burundi, Rwanda, DR Congo and South Sudan import fuel, 
machinery and other essentials. Its

 

19 berths help it to 



handle about 1.1 million containers annually, and a general 
cargo size of 26 million tons, making it the fifth largest

 
Port 

in Africa.

 
 

Yemeni Ash Shihr Oil Terminal Reopens

 
 

Source: World Maritime News

 

4th

 
August 2016

 
 

Yemeni Ash Shihr oil terminal resumed
 

operations on 
August 2 with the arrival of an oil tanker, after it was 
closed

 
in March 2015 due to hostilities in the country, Gulf 

Agency Company (GAC) said.The tanker arrived under the 
GAC Yemen agency at the terminal to load a shipment of 
Marsila crude.The country’s ports halted

 
operations in 

2015 due to armed conflicts between the Houthi rebels and 
the Saudi-led coalition.In February, the Yemeni 
government said

 
it was considering the possibility to 

resume producing and exporting oil and gas as well as to 
reopen the terminals.This was confirmed as 
Masila

 
Petroleum Exploration and Production Company 

(Petromasila), the operator of the Ash Shihr oil terminal, in 
July said that the terminal is technically open and ready to 
receive exporting oil tankers.In December 2015, a total 
of five ports in Yemen, including Salif, Hodeidah, Mokha, 
Aden and Mukalla, resumed normal operation, while three 
remained closed.With Ash Shihr now being open, two more 
terminals, namely, Balhaf LNG terminal and Ras Isa 
marine terminal, are still waiting to become operational. 

 
Mauritania looks to be an African exports hub 

 
Source: Hellenic Shipping News 
9th August 2016 

 
Mauritania is looking to position itself as an export hub 

for Brazilian products in Africa. The country has relevant 
trade partnerships with nations across the continent that 
buy from Brazil and it could distribute Brazilian goods to 
African countries. So says Wagne Idrissa, the ambassador 
of Mauritania in Brasília.Idrissa visited the Arab Brazilian 
Chamber of Commerce offices this Monday (8) to speak 
with personnel from local companies interested in doing 
business with his country. The talks will go on until next 
Tuesday (9).“Mauritania is a strategic hub connecting 
North and Southern Africa. It is home to two big ports and 
a third one is being built. We also have one of the biggest 
international airports in Africa,” said Idrissa. The ports he 
mentioned are

 
the Autonomous Ports of Nouakchott and 

Nouadhibou. The country is also home to the fishing-only 
Nouadhibou Artisanal Fishing Port.The ambassador said 
that many of the African countries Brazil engages in 
significant trade with, like Angola, Ivory Coast, 
Mozambique, and Senegal, often do business via 
Mauritania. “In Central Africa, more than 40% of trade 
involves Mauritania,” said Idrissa.The diplomat also noted 
that the embassy of Mauritania in Brazil was established 
relatively recently, in 2008, and that there is a lot to work 
on when it comes to trade and government relations 
between the two countries. Idrissa took office as 
ambassador in Brasília in February of this year, following a 
stint in the same capacity in Paris. He said he is in the 
process of getting acquainted with who are the players in 

the Brazilian trade scenario, so that he can make them 
aware of business opportunities in his country.

 

“I am 
deeply engaged with building ties in trade and government 
with Brazil. The Arab Chamber is an important

 
place for 

these relations to be furthered, and I am here due to the 
opportunity the Chamber has afforded me, of getting to 
know the Brazilian companies a bit,” he said.

 
 

Expansion of the Panama Canal already impacting 
Mobile?

 
 

Source: Hellenic Shipping News
 

10th
 
August 2016

 
 

The expanded Panama Canal opened for commercial 
ships in late June.Alabama State Port Authority Director 
Jimmy Lyons says it didn’t take long to see the impact 
here.Lyons said, “Immediately, we gained two extra 
container ship calls a week that are coming from 
Asia.”Brian Harold with APM Terminals at the port says 
the ships have been larger, too.Harold said, “Prior to the 
Panama Canal expansion, the biggest ships that could fit 
through the Canal could handle about 4800 containers at a 
time. With the expanded locks, they’ll be able to handle in 
excess of 13,000 containers on one ship”.And Harold says, 
with larger ships comes more work and, ultimately, more 
people being hired.He said, “The more cargo you need to 
move, the more people you need to move these boxes.”Port 
officials say they’ve been preparing for more cargo coming 
to Mobile, especially from the far east.Lyons said, “We just 
opened a rail facility where we can ship containers in and 
out of Mobile on rail cars and not on trucks.”Port officials 
believe investments here have helped make our area 
attractive for the mega distribution center Walmart is 
considering building in Mobile County.That in turn would 
bring more business to the port.  

Harold said, “When Walmart goes to a port, it brings 
more ships. It brings more opportunities for those shippers 
to take on more business.”And Harold says the business 
trickles down.He said, “When the cargo does leave here at 
the Port of Mobile, it’s going to warehouses. It’s being 
moved by truckers that are Alabamians. It’s going to get 
fuel in those trucks at Alabama gas pumps. And the list 
goes on and on.”The canal expansion project cost almost 
five and a half billion dollars.

 
 RMS: 10 Most Catastrophe-Prone Ports

 
 Source:

 
World Maritime News

 9th

 
August 2016

 
 Ports in Japan and China top the list of ten ports in the 
world with the highest

 
catastrophe risk, according to 

analysis released by California-based catastrophe risk 
management firm RMS.

 
According to the analysis, the port 

of Nagoya in Japan could cause a USD 2.3 billion cost to 
insurers from a 1-in-500-year catastrophe event and the 
port of Guangzhou in China a cost of USD 2 
billion.Following the first two ports, six of the top ten ports 
are in the US, with the remaining two in Europe. These 
ports include Plaquemines (US), Bremerhaven (Germany), 
New Orleans (US), Pascagoula (US), Beaumont (US), Baton 
Rouge (US), Houston (US) and Le Havre (France).

 



 

ACTIVITY AT KARACHI PORT (1-15 AUGUST 2016) 

 

Date Import In Tonnes Export In Tonnes Total 

2-AUGUST-16 117,285 15,372 132,657 

4-AUGUST-16 113,963 22,804 136,767 

5-AUGUST-16 64,795 12,539 77,334 

6-AUGUST-16 78,866 3,491 82,357 

9-AUGUST-16 270,937 62,672 333,609 

10-AUGUST-16 109,096 27,368 136,464 

11-AUGUST-16 93,059 34,115 127,174 

12-AUGUST-16 144,583 22,602 167,185 

13-AUGUST-16 163,201 18,496 181,697 

Fortnightly Total 1,155,785 219,459 1,375,244 

 

 

ACTIVITY AT PORT QASIM (1-15 AUGUST 2016) 
 

Date Import In Tonnes Export In Tonnes Total 

2-AUGUST -16 86,344 72,162 158,506 

4-AUGUST -16 46,780 30,699 77,479 

9-AUGUST-16 54,203 32,699 86,902 

11-AUGUST-16 96,221 28,631 124,852 

13-AUGUST-16 67,824 31,922 99,746 

Fortnightly Total 351,372 196,113 547,485 

 

 

Source: Business Recorder 



 

India Invests in New Port to Rival Chinese 
Shipping Facilities

 
 

Source: Hellenic

 

Shipping News

 

2nd

 
August 2016

 
 

A conglomerate of the Indian government is building a 
transhipment

 
port in Vizhinjam built by the Adani Group. 

The construction costs $240 million. Another
 

port will be 
constructed in Enayam. Experts believe that the port here 
will save Indian companies $200 million in shipping costs. 
Prime

 
Minister Narendra Modi wants to expand the 

potential of India’s coastline that extends to major shipping 
routes around the world. He envisions a port that can carry 
up to 18,000 units of 20-foot containers. The

 
government 

expects that shipping will jump to two-thirds by 2020 as 
the new port can be a transit port like the ones in Sri 
Lanka, Dubai and Singapore. A

 
representative from the 

Adani Group said, “The port can attract a large share of the 
container transhipment traffic destined for, or originating 
from, India which is now being diverted primarily through 
Colombo, Singapore and Dubai. “In a statement, India’s 
Ministry of Shipping said, “We want Indian ports to 
compete with the best ports in the world in various 
parameters like turnaround time, efficiency, last-mile 
connectivity, infrastructure etc.”A source from India’s 
shipping ministry said that they also want to be cautious 
with the use of the port for “strategic purposes”. He was 
referring to a Chinese nuclear submarine surfaced 
unexpectedly in Sri Lanka in 2014, and the government 
would like to avoid this. The Indian government rejected a 
proposal to build the Vizhinjam port because for the sake of 
national security. The government is ready to release $500 
million to compete with China. India wants to develop the 
Iranian port of Chabahar.Andy Lane, a partner at maritime 
and port consultant CTI Consultancy, was skeptical if the 
port will finish soon. It took 25 years for the project to be 
approved and pass through bureaucratic processing. Lane 
also said that shipping lines might not want to divert to 
India as the Colombo is already “cheap and very effective.” 

 
SE Asian Countries Reach Deal on Maritime 
Security

 
 Source: World Maritime News

 3rd

 
August 

 
2016 
 

 Three Southeast Asian countries, the Philippines, 
Indonesia and Malaysia, have reached an agreement for 
trilateral maritime cooperation to launch joint sea patrols 
in regional waters in an effort to deal with the rising 
number of kidnappings and pirate attacks, according to the 
Jakarta Post.

 
Under the agreement signed on August 1, the 

countries’ maritime security personnel would accompany 
commercial vessels through the Sulu archipelago to 
decrease security risks in the area. Furthermore, the 
maritime

 
forces would be allowed to enter another nation’s 

waters

 

in order to pursue suspected criminals. The deal 
comes on the back of a spate of kidnappings and armed 

 

 

robberies at sea by Filipino pirate groups, believed to be 
linked to Islamist extremists, the Abu Sayyaf.

 

Namely, the latest kidnapping involved three 
Indonesian crew members who were taken from their 
tugboat by armed pirates off the coast of Sabah, Malaysia, 
in early July. The incident was preceded by another 
kidnapping in the southern Philippines, in June, when 
seven seafarers

 
were taken from an

 
Indonesian tugboat, 

which was underway towing a coal barge. Due to a rise in 
hijackings of ships in the area, Indonesia started restricting 
coal shipments to the Philippines in April, when the 
country’s ports of Banjarmasin and Tarakan in Kalimantan 
stopped issuing shipping permits to vessels taking coal to 
the Philippines

 
 

China's Nuclear Power Ambitions Sailing into 
Troubled Waters

 
 

Source: Daily Times
 

1st  
August 2016

 
 

BEIJING:  China's ambitions to become a pioneer in 
nuclear energy are sailing into troubled waters. Two  state-
owned companies plan to develop floating nuclear reactors, 
a technology engineers have been considering since the 
1970s for use by oil rigs or island communities. Beijing is 
racing Russia, which started developing its own in 2007, to 
get a unit into  commercial operation. In  China's case, the 
achievement would be tempered by concern its reactors 
might be sent into harm's way to support oil exploration in 
the South China Sea, where Beijing faces conflicting 
territorial claims by neighbours  including Vietnam and the 
Philippines. Chinese news reports say plans call for 
deploying 20 reactors there, though neither developer has 
mentioned the area. Tensions  ratcheted up after a U.N. 
arbitration panel ruled July 12 that Beijing's claim to most 
of the sea has no legal basis. Beijing rejected the decision in 
a case brought by the Philippines and announced it would 
hold war games in the area, where its military has built 
artificial islands. The  floating reactor plans reflect Beijing's 
determination to create profitable technologies in fields 
from energy to mobile phones and to curb growing reliance 
on imported oil and gas, which communist leaders see as a 
security risk. China

 
is the most active builder of nuclear 

power plants, with 32 reactors in operation, 22 under 
construction and more planned. It relies heavily on US, 
French and Russian technology but is developing its own. 
The

 
latest initiatives are led by China General Nuclear 

Power Group and China National Nuclear Corp. Both have 
research or consulting agreements with Westinghouse 
Electric Co. and France's EDF and Areva, but say their 
floating plants will use homegrown technology. “They

 
are 

keen to develop that because they have a lot of oil drilling 
everywhere in the South China Sea and overseas as well," 
said Luk Bing-lam, an engineering professor at the City 
University of Hong Kong who has worked with a CGN 
subsidiary on unrelated projects. “The

 
Chinese strategy is 

to ensure the energy supply for the country," said Luk. "Oil 
drilling needs energy, and with that supply, they could 



speed up operations. “Russia’s

 

first floating commercial 
reactor, the Academician Lomonosov, is due to be delivered 
in 2018, but the project has suffered repeated delays. The 
Russians have yet to announce a commercial customer. 
Russia

 
has been "aiming to launch this idea for over two 

decades by pitching the reactor as a plug-and-play option 
for fairly remote communities," said Mark Hibbs, an expert 
on nuclear policy for the Carnegie Endowment for 
International Peace, in an email. Russia’s

 
target market 

was Indonesia and its far-flung islands, Hibbs said. That 
prompted concern about control over nuclear materials, 
leading to a recommendation Russia operate the reactor 
and take back used fuel. The

 
Chinese nuclear agency signed 

a deal with Moscow in 2014 to build floating power stations 
using Russian technology. It is unclear whether that will go 
ahead given the plans by CNG and CNNC to develop their 
own vessels. Chinese

 
developers can count on sales to the 

state-owned oil industry without
 

going abroad.CGN has 
signed a contract with China National Offshore Oil Corp. to 
support oil and gas exploration at sea. The company says it 
will launch its first vessel by 2020, with plans for 20 more. 
It declined an interview request and did not respond to 
written questions. CNNC plans a demonstration unit by 
2019.  

 

South China Sea Verdict: Manila's Special Envoy 
Visits Hong Kong to Improve Ties 

 
Source: First Post 
10th August 2016 

 
BEIJING: China on Wednesday warmed up for talks with 
the Philippines to resolve differences as Beijing welcomed 
Manila's special envoy to make joint efforts to improve 
bilateral relations and restore dialogue amid tensions over 
the South China Sea tribunal verdict. "As neighbours of 
traditional friendship, China and the Philippines should 
make joint efforts to improve bilateral relations, restore 
dialogue and cooperation and push for the sound and 
steady growth of bilateral relations," Chinese Foreign 
Ministry spokesperson Hua Chunying said in a statement. 
Manila’s special envoy Fidel Ramos is on a five-day visit to 
Hong Kong. “It

 
is learnt that during his stay in Hong Kong, 

Ramos will meet his Chinese old friends. The Chinese side 
is open to all forms of contact between the two sides and 
welcomes a visit to China by Ramos as a special envoy at an 
early date," she said. The

 
tribunal appointed by the 

Permanent Court of Arbitration quashed China's claims 
over the South Chia Sea and gave a verdict in favour of the 
Philippines which contested Beijing's claims. Besides

 
the 

Philippines, Vietnam, Malaysia, Brunei and
 

Taiwan also 
have counter claims. While

 
rejecting the tribunal verdict, 

China said it is open for bilateral talks with Manila to 
resolve the dispute. Designated

 
by Philippine President 

Rodrigo Duterte as a special envoy, Ramos arrived in Hong 
Kong on Monday to start his visit to

 
China after the South 

China Sea arbitration case
 

has frozen the two countries' 
ties. On

 
his arrival in Hong Kong, he said the purpose of his 

visit to China is not for negotiations but to "rekindle" the 
Sino-Philippine friendship. “We

 

are here on a mission

 

of 
goodwill and are not involved in any negotiations or official 
transactions," he said. Ramos

 

said that the people he want 
to first meet with during his trip is Wu Shicun, president of 

the National Institute for South China Sea Studies, a major 
think-tank based on China's southern island of Hainan 
Province. “I

 

have always been optimistic and looking for 
the best results. But of course that also depends on the 
attitude of the Chinese officials," he said, adding that his 
Chinese friends include very successful businessmen. 
Ramos

 
said he will not discuss the particular issue of the 

South
 
China Sea arbitration with his Chinese friends but 

seek to improve economic and tourism cooperation 
between the two countries. Ramos, served as the Philippine 
President from 1992 to 1998.After his retirement, Ramos 
became a key figure who proposed the Boao Forum for 
Asia, an international think tank backed by China which 
was also based in Hainan.

 
 

Japan Warns China of Deteriorating Ties Over East 
China Sea Dispute

 
 

Source: Reuters
 

9th
 
August

 
2016.

 
 

Japan warned China on Tuesday that ties were 
deteriorating over disputed East China Sea islets, and 
China's envoy in Tokyo reiterated Beijing's stance that the 
specks of land were its territory and called for talks to 
resolve the dispute. The  diplomatic tussle comes amid 
simmering tension as China builds on outposts in the 
contested South China Sea, including what appear to be 
reinforced aircraft hangars, according to new satellite 
images. Ties  between Asia's two largest economies have 
been strained in recent days since Japan saw a growing 
number of Chinese coastguard and other government ships 
sailing near the East China Sea islets, called the Senkaku in 
Japan and Diaoyu in China. The  flurry of  Chinese 
incursions into the waters follows a period of sustained 
pressure on China over its activities in the South China Sea, 
and China's criticism of what it sees as Japanese 
interference in that dispute. Japanese  Foreign Minister 
Fumio Kishida called in Chinese ambassador Cheng 
Yonghua for the second time since Friday and told him 
China was trying to change the status quo unilaterally, the 
Japanese foreign ministry said.  Kishida told Cheng the 
environment surrounding Sino-Japanese ties was 
"deteriorating markedly", the ministry said. The

 
Chinese 

diplomat said after the meeting that he had told Kishida 
the islands, which are controlled by Japan, were an integral 
part of China's territory and the dispute should be resolved 
through dialogue."I told him ... it is natural that Chinese 
ships conduct activity in the waters," Cheng told reporters. 
Dozens

 
of Chinese vessels sailed near the islands on the 

weekend raising alarm in Japan. Cheng was called in by 
Japanese Vice Foreign Minister Shinsuke Sugiyama last 
Friday over the incursions into what Japan see as its 
territorial waters. The

 
United States, its Southeast Asian 

allies and Japan have questioned Chinese land reclamation 
on contested islands in the South China Sea, particularly 
since an international court rejected China's historic claims 
to most of that sea last month. China

 
has refused to 

recognize the court ruling on a case brought by the 
Philippines. Japan called on China to adhere to it, saying it 
was binding, but Beijing responded by warning Japan not 
to interfere. Satellite

 

images taken in late July over the 
South China Sea show that hangars constructed on Fiery 



Cross, Subi and Mischief Reefs in the Spratly islands, have 
room for any fighter jet in the Chinese air force, the 
Washington-based Centre

 

for

 

Strategic and International 
Studies (CSIS) said. The

 

think-tank said in a report there 
was little evidence that China had deployed military 
aircraft to the outposts, but the "rapid construction" of 
reinforced hangars suggested that was likely to change. 
“They
 

are far thicker than you would build for any civilian 
purpose," Gregory Poling, director of CSIS's Asia Maritime 
Transparency Initiative, told the New York Times, which 
first reported on the new images. “They’re

 
reinforced to 

take a strike. “A
 

U.S. navy commander said it had not been 
confirmed that the hangers were for military use, but 
uncertainty about them could add to tension. “That

 

increases the angst and the uncertainty, that lack of 
transparency, and that is generally destabilizing as opposed 
to

 
a stabilizing action," U.S. Pacific Fleet Commander 

Admiral Scott Swift told reporters on a visit to the Chinese 
port city of Qingdao. China

 
claims most of the South China 

Sea, through which $5 trillion in ship-borne trade passes 
every year. The Philippines, Vietnam, Malaysia, Taiwan 
and Brunei have overlapping claims. The United States has 
urged China and other claimants not to militarize their 
holdings there, prompting repeated denials from China 
that it is doing so. Instead, China has blamed U.S. patrols 
and exercises for ramping up tension. “China has 
indisputable sovereignty over the Spratly islands and 
nearby waters," China's Defence Ministry said in a 
response to a request for comment on Tuesday. “China has 
said many times, construction on the Spratly islands and 
reefs is multipurpose, mixed, and with the exception of 
necessary military defensive requirements, are more for 
serving all forms of civil needs," it said. 

Former Philippines President Fidel Ramos said he was 
optimistic about what he has described as an ice-breaking 
trip to Hong Kong during which he hoped to meet experts 
and officials in an effort to rekindle ties with China soured 
by the dispute. “The idea is to use the South China Sea as a 
place to save lives, but not to kill people or to destroy lives," 
he told reporters. Separately, relations between China and 
another U.S. ally, South Korea, have been strained in 
recent days by a decision by South Korea and the United 
States to deploy an advanced anti-missile defence

 
system, 

to guard against North Korean attacks, that China fears 
could be used against its military.

 
 12 Somali Pirates Sentenced to Five Years in Jail

 
 Source:

 
Pulse
 11th

 
August 2016

 
 Twelve Somalis who attacked a container ship in the 

Indian Ocean were sentenced to five years in jail in 
Mauritius Thursday, a reminder of the region's battle 
against piracy. The

 
men were accused of firing on the MSC 

Jasmine, a Panamanian-flagged container
 

ship, in January 
2013 before being captured by naval anti-piracy forces and 
transferred to Mauritius for trial. They

 
were found guilty of 

sea piracy on July 14, and sentencing them Thursday a 
judge said the three years they have already served will be 
taken off their jail time. Foreign

 

navies that capture 
suspected pirates have handed over hundreds to regional 
nations including Mauritius, as well as Kenya, Seychelles 

and Tanzania, though the criminal industry in the Indian 
Ocean and Gulf of Aden has largely died out. The

 

men, 
aged between 22 and 47, had been acquitted in November 
2014 but prosecutors appealed, and in December last year a 
new trial was ordered. Somali

 
piracy reached its peak in 

2011 when Somali pirate gangs attacked 237 vessels, 
seizing 11 vessels and 216 hostages, earning on average 
more than $2 million (1.8 million euros) for every ship 
ransomed.

 
Anti-piracy patrols by international warships 

and armed guards aboard commercial vessels which now 
sail faster and further away from the Somali coast have 
largely suppressed incidents of piracy. Although

 
Mauritius 

was not directly affected, the Indian Ocean island nation 
feared for its maritime trade as well as the many luxury 
cruises that feed its economy.

 
 

Japan Worries this Chinese Oil Rig might Become 
a Covert Naval Base

 
 

Source:
 
The Week

 

8th  
August 2016

 
 

Japan is demanding China remove surveillance 
equipment from a gas-drilling platform in international 
waters in the East China Sea,  The Wall Street Journal  

reports. Tokyo has also reached out to Beijing over what it 
believes are territorial violations, in which two Chinese 
coast guard ships allegedly entered Japanese waters on 
Sunday. While  the surveillance cameras and radar are of 
particular concern, as it is the first time China has been 
accused of installing such devices in the area,  Japan 
News  reports  that the Defence  Ministry analysed  images of 
the facility and does not believe the equipment can detect 
incoming aircrafts; rather, it seems to be used for observing 
the surface of the ocean. Still, it might just require a 
hardware update to expand the capabilities of the 
equipment."[The oil rig] could be the first step for using 
sea-based facilities as military bases," a senior Japanese 
Foreign Ministry official  said. China  has also recently 
raised tensions in the South China Sea, where it installed 
military equipment on artificial islands. An international 
tribunal ruled that China has no legal claim over the region 
in July.

 
 

China Prepares for ‘People’s War at Sea’ to 
Counter Offshore Security Threats

 
 Source: Dawn

 2nd

 
August

 
2016

 
 BEIJING:

 
China's Defence Minister has urged 

preparations for a “people's war at sea” to counter offshore 
security threats and safeguard sovereignty, state media 
reported Tuesday.

 
Chang Wanquan's comments came 

several weeks after an international tribunal dismissed
 

the 
country's claim to most of the South China Sea, a 
judgement it angrily rejected.

 
Chang “called for recognition 

of the seriousness of the national security situation, 
especially the threat from the sea”, Xinhua news agency 
said. The

 
military, police and people should prepare to 

mobilise to defend national sovereignty and territorial 
integrity, he was quoted as saying during a tour of the 
coastal province of Zhejiang.

 
 



 

Low

 

oil

 

prices

 

drive

 

up

 

China’s

 

crude

 

oil

 

imports

 
 

Source: Hellenic

 

Shipping News

 

1st

 

August 2016

 
 

China’s crude oil imports hit a record high in the first 
half of 2016 despite an economic slowdown, and analysts 
largely attributed the surge to low prices, not strategic 
maneuvering.The country imported 186.5 million tons of 
crude oil in the first half of the year, 23.15 million tons 
more than the same period last year, although imports in 
June slowed to 30.62 million tons from a peak of 32 
million tons per month in March, April and 
May.“Enterprises increased crude oil imports in the first 
half year as they believe global oil prices have bottomed 
out,” said Zhu Fang, deputy head of the information and 
market department of China Petroleum and Chemical 
Industry Federation.The oil import jump was also 
strengthened by policy decisions, as China’s top economic 
planner set a floor for domestic retail fuel prices in 
January, said Zhu.At the beginning of the year, the 
National Development and Reform Commission (NDRC) 
declared that domestic retail prices should not be cut if 
global oil prices fell below $40 a barrel.The NDRC said the 
move was to buffer the negative effects of volatile 
fluctuations in international oil prices. Previously, it set a 
ceiling that domestic retail fuel prices would not rise if 
international oil prices rose above $130 per barrel.China 
also approved more private firms to work in the oil refinery 
business, which also increased oil imports, said an industry 
insider at PetroChina, China’s biggest oil producer.So far, 
15 enterprises have gained approval on crude oil imports, 
with their aggregate quota exceeding 60 million tons, 
according to the NDRC.NDRC official Zhao Gongzheng 
echoed Zhu’s opinion, saying that it was the market, 
including low oil prices, that was causing the growth of 
crude oil imports.Zhao dismissed foreign media claims that 
China was taking advantage of low oil prices to build up its 
strategic petroleum reserves (SPR).“China’s SPR has 
limited influence, so far, on global oil prices in light of its 
reserve ability and capacity,” said Zhao, adding that it is a 
long process for China to expand its SPR.

 
By the end of 2015, China had eight national SPR bases, 

with a total storage capacity of 180 million barrels of crude, 
and 26 commercial oil reserve bases with a total storage 
capacity of 315 million barrels. Additionally, China is 
building another six commercial bases with a total storage 
capacity of 57.54 million barrels, according to the CNPC 
(China National Petroleum Corporation) Economics & 
Technology Research Institute.China consumed a daily 
average of 11.97 million barrels of crude oil in 2015, 
according to an estimate by BP Energy Outlook. That 
means China’s crude oil reserves, even counting the 
unfinished commercial bases, would only last for 46 days of 
consumption, well below the standard stockpiling to cover 
90 to 120 days in Western countries such as the United 
States and Japan, Zhao said.China’s crude oil output 
dropped 4.8 percent year on year to 100.45 million tons in 
the first half of 2016, according to NDRC data. Meanwhile, 

 

 

China refined 256 million tons of crude oil, up 8.9 percent 
year on year.The data showed that China’s oil companies 
tend to reduce output when there are low crude prices, and 
import more from abroad.Sinopec, China’s largest oil 
refiner, plans to cut production by 7.5 percent this year, 
while PetroChina aims to reduce output by 4.8 percent.Zhu 
warned enterprises of possible operating risks due to 
inventory backlogs as crude oil faces fresh downward 
pressure on prices.China’s economy expanded 6.7 percent 
year on year in the second quarter, the same rate of growth 
as the previous quarter, and the lowest quarterly growth 
since early 2009.
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Sometimes actions really do speak louder than words, 
with Saudi Arabia's slashing of crude oil prices to 
customers in Asia contrasting with recent comments from 
the kingdom's top oil executive that chasing market share 
isn't a priority. Saudi  Aramco, the state-controlled oil 
company, cut its official selling price (OSP) for its 
benchmark Arab Light grade for September-loading 
cargoes by $1.30 a barrel to a discount of $1.10 to the 
regional marker Oman-Dubai. The  reduction was the 
largest since October last year and has taken the OSP from 
a premium of 60 cents a barrel to the biggest discount in 
nine months in just two months. Saudi  Aramco doesn't 
release commentary with its pricing statement and doesn't 
officially comment on its policy in setting the OSP, but the 
actions of the past two months suggest the world's largest 
crude exporter may not be quite as relaxed about its market 
share as its chief executive recently stated. Chief  Executive 
Amin Nasser told Reuters on July 20 that Saudi Aramco 
wasn't worried about rival producers, such as Iraq, Iran 
and Russia, gaining ground in key market Asia, destination 
for about two-thirds of the kingdom's exports. “Customers  
are increasing, no we are not," he said when asked if he was 
worried about other producers gaining market share in 
Asia. While

 
Nasser is correct insofar as Saudi Arabia's 

exports to Asia are increasing, it may be galling for the 
market leader to see its rivals doing that much better.
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 TEHRAN:

 
Iran plans to increase gas exports to 200 

million cubic meters per day (mcm/d), Oil Minister Bijan 
Namdar Zanganeh said, emphasizing that exports via 
pipelines to neighbouring

 
countries and the completion of 

LNG projects are prioritized. Addressing
 

a conference 
which was held to celebrate the 50th anniversary of the 
National Iranian Gas Company (NIGC), Zanganeh added 
that the capacity of gas refineries will reach one billion 



cubic meters (bcm) in the next Iranian calendar year 
(March 2017-March 2018).The NIGC director for 
international affairs, Azizollah Ramezani, said on July 25 
that the country’s annual gas exports volume is projected to 
hit 68 bcm by the next five years through transferring gas 
via pipeline, mostly to neighbours.

 
According to officials, 

Iran has so far signed deals with Turkey, Iraq, Pakistan, 
and Oman to export a total of 46 bcm of gas per year, but 
for the time being it only delivers to Turkey, while the 
country plans to export around 6 mcm per day of gas to 
Iraq in August.
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Libya’s National Oil Corporation (NOC) revealed that it 
is working on restarting exports from three blocked oil 
ports, after the government reached an agreement with 
Libya’s Petroleum Facilities Guard (PFG) to reopen the 
ports of Ras Lanuf, Zuetina, and Es Sidra.The ports, which 
were blocked due to a pay dispute, would now reopen 
without conditions, according to NOC.The announcements 
was made as NOC received approval for budget funding, 
which would enable the company to raise production by 
over 900,000 b/d by the end of 2016.“Now we will begin 
working with the Presidency Council and the Energy 
Committee of the House or Representatives to restart 
exports from the ports that were closed and from the fields 
that supply them. We need to be clear there are still big 
military, political and legal obstacles that must be 
resolved,” Eng Mustafa Sanalla, Chairman of NOC, said.He 
added that the company plans to open discussions with 
international oil company partners “to indemnify NOC 
from liability before lifting the force majeure.”The 
country’s oil exports are still experiencing issues as some 
production sites remain blocked, according to NOC.In the 
West of Libya, 400,000 b/d of production is shut in at the 
Sharara and El-Feel fields. 
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 After a long period of dwindling demand, China's oil 

consumption showed first signs of stabilizing in June as a 
rebound in industrial activity helped the country's appetite 
for fuels such as gasoil recover from previous month's 
multi-year lows.Total apparent oil demand in the world's 
second-largest oil consumer averaged 11.32 million b/d in 
June, up 4% from May and more or less flat with June 2015 
levels, down just 0.1%.China's apparent oil demand has 
been going downhill since December, with the year-on-year 
fall widening to 2.7% in May, according to Platts 
calculations based on official data.Over the first six months 
of the year, cumulative apparent oil demand edged down 
0.6% to 11.15 million b/d, but was higher than the average 
of 11.10 million b/d for the

 

first five months.Platts China 
Oil Analytics expects the country's oil demand to grow 

under 1% year on year in 2016.China's GDP in January-
June grew 6.7%, which was higher than the expected 
growth of 6.6%."The country's economy stabilized in Q2, 
which was

 
evident when GDP beat market's expectations, 

and almost all other data points were ahead of estimates as 
well," a report from Jefferies Equities dated July 17 said. In

 

June, China's real economic activity growth recovered from 
May, with value-added industrial production growing at 
6.2% year on year, which was higher than the growth rates 
of around 6% in May and in April. Fixed

 
asset investment 

growth picked up to 9.8% in the year to date, from 9.6% a 
month earlier. Growth in fixed asset investment and 
industrial output is related to energy consumption. 
Analysts

 
are hoping that economic growth may find 

support from government policies, preventing any major 
slide in demand for oil, a factor that might bring some 
cheer to international markets which saw world crude 
prices hovering around three-month lows this week. “We

 

expect the expansionary fiscal and monetary policies 
implemented in Q1 to gradually filter through the economy 
in H2, lifting H2 growth to 6.9% year on year," Standard 
Chartered Bank said in a research note, commenting on the 
outlook for China's GDP growth.  
 

GSF  Develops  Plan  to  End  Container  Shipping  

Surcharges  
 
Source: World Maritime News  

2nd  August  2016  
 

Global Shippers’ Forum (GSF) has developed a plan to  
end container shipping surcharges within five years, GSF 
said  during  its Annual Meeting in Colombo, Sri Lanka.GSF 
is looking to end  “the imposition of surcharges on shippers 
by 2020”  through a series of actions  “that will expose the 
scale and injustice of the practice to world trade bodies,”  
Chris Welsh, Secretary General of the Global Shippers’ 
Forum,  said.The reasons given for applying a surcharge 
and the scale of charges are growing, but shippers claim 
they are not related to the true costs of the service being 
provided. Examples  of surcharges amounting to USD 250 
per container, were given by GSF members using Asia-
Europe trade routes.

 
The cost can sometimes exceed the 

contracted price for shipments making the management of 
total shipping costs unpredictable for cargo owners, GSF 
said.“Our campaign will expose the extent of surcharging 
and make it an issue in future trading agreements,”

 
Welsh 

said.He added that
 
GSF

 
“is determined to end these 

practices and restore visibility to shipping rates and 
confidence to shippers.”
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 The buzzword for the post-Brexit landscape both in 
Europe and further afield is ‘uncertainty’. No-one really 
knows the long term effect that

 

Brexit will have on local 
and global economies. However, as the dust settles 
following the referendum, market experts, industry 
analysts and businesses are assessing the position with 



cooler heads and so, whilst certainty may be a little way off, 
more concrete predictions and assertions of intent are 
beginning to emerge. This is evident daily in commentary 
and news from the shipping and sea trade sector.The 
international shipping market is fuelled by trade, which in 
turn depends on the health of the global economy. The 
Brexit vote landed at a time when the shipping market, 
particularly in certain sectors like bulk freight, was already 
extremely challenging. The factors which have contributed 
to dry bulk freight rates heading towards all-time lows in 
Q1 2016 reflect long term issues which would have 
persisted whatever the referendum result. These factors 
include oversupply of ships and the effect on global trade of 
the rebalancing of the Chinese economy following the 
boom of the last decade.

 

Sea trade in and out of the UK accounts for only a very 
small fraction of global shipping activity and therefore an 
isolated post-Brexit slowdown in the UK economy may be 
unlikely to impact dramatically on global freight volumes. 
This is reflected in some of the bullish reaction we have 
seen from industry players in recent weeks. Euronav’s chief 
executive was quoted in Lloyd’s List as saying, on a 
conference call for analysts: “It should be largely speaking 
something of a non-event in terms of impact on global 
trade for crude oil.”[1] For companies with income 
denominated in US Dollars, which will be the case for many 
international shipping companies, it could be temporarily 
beneficial, particularly if costs are in euros and sterling. 
Others comment that potential constraints in available 
finance, arising from the Brexit vote, may contribute to a 
longer term upturn in the market, in terms of helping 
address the current oversupply of vessels. 

However, not all commentators are as optimistic. 
Whilst there seems generally to be agreement that the 
Brexit vote alone will not be hugely impactful on world 
trade, the consequences could be amplified when combined 
with other matters currently playing themselves out on the 
world stage. Tradewinds reported this week[2] that Wells 
Fargo analyst Michael Webber, who covers shipping stocks 
for the bank, said that the combination of the rise of 
Donald Trump as the Republican nominee to the White 
House, the Brexit vote, uncertainty around Italy's banks 
and

 
the coup attempt in Turkey could create "meaningful 

tail risk" for crude demand expectations in the second half 
of the year. If this prediction is accurate, it is likely to 
impact on demand for tanker shipping services and 
therefore freight rates.
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 Oil traders who specialize in purchasing cargoes from 
Mediterranean ports view the chances of an imminent 
resumption of shipments from two key Libyan terminals as 
almost zero, even after a deal was struck to reopen the 
facilities. Three out of six traders questioned by Bloomberg 
said they don’t expect a single cargo to be shipped from Ras 
Lanuf or Es Sider ports by the end of next month. Two said 
they were pessimistic any deals would last long enough to 
allow a resumption, while another said only a few cargoes 

would get shipped if there’s a restart. Libya’s unity 
government reached an agreement July 28 with Petroleum 
Facilities Guard members over pay in exchange for 
reopening

 

the terminals. Libyan oil officials have made 
multiple pledges over the past few years that the nation’s 
exports would revive, only for those promises to fail to 
materialize. A resumption of the North African country’s 
production to 2011 levels would add about 1.3 million 
barrels a day to world supplies, extending a glut in global 
crude markets that caused prices to crash. While the two 
ports have reopened, the fields that feed them have yet to 
restart.“It always seems to be a very game-theory situation 
here, in that as long as the oil’s not flowing, there’s nothing 
to fight over: everyone’s incentivized to make a deal,” said 
Seth Kleinman, European head of energy strategy at 
Citigroup Inc. “As soon as the oil starts flowing again, along 
with the money, then you have something to fight over” 
and export restarts will be “fitful”.Exports from all Libyan 
ports dropped to about 226,000 barrels a day in July after 
reaching a six-month high in June, according to ship-
tracking data compiled by Bloomberg. There have been no 
exports from either port since December 2014 with force 
majeures in place. Production is about 300,000 barrels a 
day compared with almost 1.6 million in 2011 and the 
ouster of Moammar Qaddafi.  
 

Asia  Dry  Bulk-Capesize  Rates  to  Hold  Steady  on  

Subdued  Chartering  Activity  
 
Source: Hellenic  Shipping News  
5th  August 2016  
 

Freight rates for large capesize dry cargo ships on key 
Asian routes are set to remain around current levels next 
week as a lack of cargo and holidays in Asia subdued the 
chartering activity, ship brokers said.“Next week is likely to 
be a non-event,” a Singapore-based capesize broker said on 
Thursday.“Singapore is off on Tuesday so that will wipe out 
Monday and probably Wednesday. On Thursday, Japan is 
off. I can’t see much happening,” the broker said.The 
holiday season in Europe also made a sudden recovery  in 
the capesize market seem unlikely, Norwegian shipbroker 
Fearnley said in a note on Wednesday.That came as freight 
rates this week held around last week’s prices with limited 
cargo volumes as major miners BHP Billiton and Vale 
stayed out of the market.“The Pacific is a disaster zone –

 there is no continuity and no volume. Brazil isn’t much 
better,” the Singapore broker said. A

 
typical 180,000-

deadweight-tonne (dwt) capesize ship can carry around 
160,000 tonnes of iron ore or coal. The

 
capesize market 

remained over-tonnaged on current cargo volumes despite 
the large amount of capesize tonnage sold for scrap in 2015 
and 2016, the broker said.“It’s a sad reflection that even 
with all the scrapping the capesize fleet is still large enough 
that miners can pick

 
off cheap ships,” the broker said.

 Capesize vessels totalling 11.3 million dwt have been sold 
for scrap so far this year, a 23 percent increase on the 
record 15.4 million dwt sold last year, according to data 
from shipping services firm Clarkson.“In the Pacific, there 
is steady demand out of West Australia but freight rates 
have been dropping slowly to present levels around $3.80 
per tonne. In Atlantic, demand is weak resulting in owners 
keeping their ships waiting rather than accepting rates 



below operational expenses,” the Fearnley note added.
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One of the oldest gripes from shippers has always been 
the propensity for shipping lines

 
to impose surcharges 

upon them as soon as it is perceived there might be a 
reduction of the carrier’s profits. Now the British 
International Freight Association (BIFA), the trade 
association for UK freight forwarding and logistics 
companies, is renewing its efforts to have surcharges done 
away with after the latest complaints from shippers.

 

Robert Keen, BIFA Director General is also Chairman of 
the Multimodal Transport Institute within FIATA, the 
forwarders’ world body which has been focusing on 
surcharges for several years and he welcomed the recent 
resolution passed by the

 
Global Shippers’ Forum

 
to work 

towards the end of these surcharges within five years, 
continuing: 

“Forwarders do not like shipping line surcharges and we 
have been challenging their legitimacy on behalf of our 
members, and their customers, for many years. Our 
members have become used to shipping lines adding peak 
season, fuel and currency surcharges, but the number of 
surcharges and fees continues to grow, often with no real 
explanation or justification. For instance, what does an 
extra ‘administration fee’ or ‘container-sealing fee’ cover 
that is not in the standard service offered?”“If a shipper 
enters a contract to buy goods they should know exactly 
what they are paying and that price should not change. If 
they use Incoterms they can buy ex works or FOB and 
control the supply chain. If they let their supplier arrange 
shipping, they have no control over the charges applied. 
But in either case, additional surcharges imposed by 
shipping lines should not be allowed.”Mr Keen also queried 
the validity of surcharges in port, levied for various reasons 
such as port congestion caused by labour unrest or bad 
weather, or haulage surcharges when there is a shortage of 
HGV drivers, reasoning that these factors were surely part 
of the contract with the terminal involved.

 
The BIFA boss 

stressed the case that a good relationship between shipper 
and forwarder can save money as well as time, especially 
now that many managers involved in the shipping process 
often have limited experience and knowledge to deal with 
the complexity of the logistics contracts and changing 
regulations which forwarding agents have to stay abreast 
of.
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 BEIJING:

 
China says it plans to increase imports of 

natural gas by 500 percent before 2030 as part of an 
ambitious plan to switch from coal to eco-friendly energy. 
China National Petroleum Corporation (CNPC) has 
announced that imports of natural gas will increase from 
the current 53 billion cubic meters per year (bcm/y) to as 

high as 190-270 bcm/y.“Despite the fact the Chinese 
economy has entered a new stage, and there has been 
growth slowdown, the demand for gas will increase,” RIA 
Novosti has quoted CNPC International Department 
Director-General Li Yueqiang as saying. “This corresponds 
to the concept of green development of the Chinese 
economy and the reduction of pollutant 
emissions.”According to the CNPC official, China used 200 
billion cubic meters of gas in 2015, of which a quarter was 
imported. Russia will be one of the main providers of the 
natural gas increasingly needed by China. Russia and China 
are already building the Power of Siberia pipeline, or the 
so-called eastern route, which will deliver 38 bcm of

 

Russian gas to China annually, RT.com reported.China and 
Russia have started construction of the pipeline. Moscow 
and Beijing have also been talking about building another 
pipeline, the Power of Siberia-2, or the western route to 
deliver an additional 30 bcm of gas to China annually. Even 
though the pipeline hasn’t been officially launched, 
Russia’s gas giant Gazprom is already preparing the 
infrastructure, , RT.com has quoted a report by Vedomosti 
daily as saying in July.  
 

Asia Tankers-VLCC Rates Set to Fall Further but 
Bottom Could be in Sight  
 

Source:  G  Captain  

5th  August  2016  
 
SINGAPORE: Freight rates for very large crude carriers 
(VLCCs), which hit multi-year lows on Thursday, could slip 
further next week even as ship owners begin to resist 
charterers attempts to push rates lower, ship brokers 
said.“The market has come crashing down –  there are so 
many ships available. Charterers are taking no prisoners,” a 
European supertanker broker said on Friday.“But there is 
no doubt we are close to a psychological bottom in the 
market,” the broker added.Owners of VLCCs have started 
to sail at slower speeds when ships are empty and idle 
vessels rather than fix ships at rates that are close to 
operating costs, brokers said.That came as rates for smaller 
Suezmax vessels have dropped to below $9,000 per day on 
routes from West Africa and India, data from shipping 
services firm Clarkson show. That compares with daily 
operating costs of about $9,500 per day, according to 
accountancy firm Moore Stephens.“Suezmaxes are trading 
at below opex. It is not unrealistic to think that VLCCs 
won’t end up in the same territory,” a second European 
supertanker broker said on Friday. “I expect this slow 
market will last into next month.”A VLCC can carry around 
270,000 tonnes of oil, while a Suezmax can transport 
130,000 tonnes.While VLCC cargo volumes from the 
Middle East have held up quite strongly, the tanker market 
has been affected by a downturn in other trades including 
volumes from West Africa and South America, brokers 
said.Around 36 cargoes of Nigeria’s Brass River crude are 
scheduled to be loaded in September compared with nearly 
60 that are typical for the trade.An increase in new vessel 
deliveries, with more than 40 VLCCs scheduled for delivery 
from now to the end of this year, has also weighed on 
rates.That came as VLCC rates from the Middle East to 
Japan fell to 32.50 on the Worldscale measure on 
Thursday, from W36 last week. That is the lowest since 



September 1, 2015 and equivalent to charter earnings of 
$16,783 per day.Charter rates for VLCCs from West Africa 
to China dropped to around W39.75 on Thursday, from 
around W43 a week ago. That is the lowest since June 10, 
2014.“Rates remain under heavy pressure with earnings 
dipping below $20,000 per day from the Middle East to 
the East,” Norwegian broker Fearnley said in a note on 
Wednesday.Daily earnings for voyages from West Africa to 
Asia are around $20,000 per day, “levels we have not seen 
for some years,” the Fearnley note said.Rates for an 80,000 
deadweight tonne Aframax tanker from Southeast Asia to 
East Coast Australia slumped to W76 on Thursday, from 
W83.25 the same day last week, the lowest since Nov. 19, 
2013, as tonnage volumes increased, brokers said.

 
 

Asia-Europe Spot Freight Rates Bounce Back
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The downwards trend line in Asia-Europe spot freight 
rates has finally been reversed, data from World Container 
Index Shanghai-Europe shows.Whereas the first four 
months of 2016 saw 50% or larger reductions in freight 
rates and record-low spot rate levels, a series of five 
consecutive monthly rate increases that started in April and 
continued again on August 1 has resulted in a return to an 
upwards trend line, according to shipping consultancy 
Drewry.“Shippers and cargo owners booking under spot 
rates enjoyed huge cost reductions while carriers suffered 
substantial revenue shortfalls in early 2016 on the Asia-
Europe route but, as we predicted, this extreme situation 
did not last,” said Philip Damas, director at Drewry, which 
jointly owns WCI alongside Cleartrade Exchange.The 
average Shanghai-Rotterdam spot rate of just USD 
772/40ft container for the period January-April nearly 
doubled, from a low base, to USD 1,467 on average for the 
period to May-August. Shanghai-Rotterdam WCI rate is 
USD 1,914, up 52% on last week and up 6% on the same 
week of 2015. 

 
Legendary Maritime Trades: Focus On The Spice 
Trade
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 The Silk Road opened up trade between the East and 
the West from 114 BCE, and the first trade in spices which 
the Romans loved so much –

 
seems to have appeared 

during its first century. Over the centuries, and as a result 
of various wars and invasions, commercial exchanges went 
from land to sea, a safer way to transport merchandise. In 
the 14th century, during the time of Marco Polo’s voyages, 
the spice trade became more important, as a faster and 
safer delivery of those precious edible goods was necessary.

 Nowadays, spices continue to cross the seas, and notably 
onboard CMA CGM vessels.The word « spices » appeared 
in 1150, coming from « aromates », a Greek word. It is 
during the middle age that the word became official in 
English, with an origin in Latin word “species”, which 
referred to every kind of special goods.During this period 
people living in the West knew that spices were an 

ingredient which came from far away, which were therefore 
rare and luxury goods.Today, spices and their various 
benefits are part of our daily lives.CMA CGM offers a high 
quality service transporting products worldwide, notably 
between Asia and Europe with containers which preserve 
the freshness of any products, no matter what the outdoor 
conditions are.In CMA CGM, spice trade is

 
headlined by 

the FAL (French Asia Line) service which links Asia and 
Europe. This major line allows thousands of products to 
arrive on the European continent and elsewhere in the 
world thanks to its daily rotations.One of the Group’s 
Giants of the Sea travels on this line; the CMA CGM Marco 
Polo, a vessel with a capacity of 16 000 TEUs, connecting 
Asia to Europe.This is a beautiful tribute to the famous 
explorer who developed exchanges between China and the 
Occident during the 14th Century.Between 2015 and

 
2016 

800,000 tons of spices were exported from India, mostly to 
Saudi Arabia, Emirates, the U.S., the UK, Libya and 
Germany. The most exported products from India are 
pepper, cumin and turmeric.CMA CGM offers an optimal 
service to transport these spices which add a tasty touch to 
our meals, in a safe way and in the best times.  
 

DW Monday: Threat to Oil Price Recovery Rises 
from the Seas?  
 

Source: Douglas Westwood  
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There is a general consensus amongst industry analysts 
that the oil oversupply creating the current market 
downturn will narrow by the end of 2016. Douglas-
Westwood (DW) data support this view, with our  World 
Drilling & Production Market Forecast  showing the first oil 
production decline in 2016 since 2009 –  when OPEC 
strategically cut output in order to support prices. This is 
largely due to considerable reductions in oil production 
from the US shale plays as well as widespread outages in 
Nigeria as a result of militant attacks in the Niger Delta. 
Therefore, the oversupply will be eroded from the supply 
side with the demand side stuttering as a result of slowing 
Chinese economic growth and uncertainty surrounding the 
future of European markets.DW’s 2017 view is less positive 
for the oversupply. The implementation of a host of 
offshore developments sanctioned before the oil price crash 
will lead to a 1.8 million barrels per day (mmbbl/d) 
increase in offshore oil output and a 2.1 mmbbl/d increase 
overall. Such projects include the ill-fated Kashagan project 
in the Kazakh Caspian. Kashagan alone is expected to 
contribute nearly 300 thousand barrels per day (kbbl/d) in 
2017. Significant additions are also expected from the 
Middle East in the form of condensate output from the 24-
phase South Pars development and around 300 kbbl/d 
Khafji field –

 
previously shut-in due to environmental 

infringements and disagreements between joint operators 
Kuwait and Saudi Arabia. This pattern is expected to be 
seen globally, even mature plays in the North Sea and 
south-east Asia seeing increased

 
output in 2017 as a result 

of the lag effect of offshore developments (the time 
between project sanctioning and first oil can be many 
years).

  
 

 



 

STX Shipbuilding Plagued with Lawsuits
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STX Offshore & Shipbuilding has been struggling to 
deal with dozens of lawsuits filed by former employees, 
investors and business partners, making

 
it harder for the 

cash-strapped shipbuilder to normalize operations.The 
shipbuilder said Wednesday that it is facing 25 civil 
lawsuits lodged by those demanding a total 102 billion won 
($92.7 million) in back wages, investment losses and 
delayed contract payments.On May 27, STX Offshore & 
Shipbuilding filed for court receivership after the state-run 
Korea Development Bank (KDB) and other creditors 
decided not to extend funds. The creditors provided 
billions of dollars over the past few years but failed to 
revive the shipbuilder.On June 7, the Seoul Central District 
Court granted the receivership, ruling it more economical 
to keep the shipbuilder alive than liquidate it.Following the 
court decision, STX was delisted from the stock market and 
its assets and liabilities have been frozen until the 
receivership is lifted.“It is true that we have been plagued 
by a number of civil lawsuits,” a company spokesman said. 
“STX has been unable to meet its financial obligations as it 
fails to make money amid falling orders and other 
unfavorable business conditions. Even if plaintiffs win, we 
cannot make payments without court approval.”According 
to STX, its 1,070 unionized workers filed a suit, demanding 
the firm pay a total of 11 billion won in back wages and 
bonuses from the past few years. In addition, 50 
employees, who had left the company to work at its Chinese 
affiliate’s shipyard in Dalian, asked it to pay 2.2 billion won 
in back wages.A group of 500 individual equity investors 
also filed a class-action suit against STX, arguing that they 
incurred huge losses after buying company shares based on 
its “cooked” financial statements. They seek 11.9 billion 
won in compensation from the shipbuilder.STX’s eight 
business partners also recently went to court to force the 
company to pay overdue contract money amounting to 15 
billion won.Two foreign shippers that had placed 
shipbuilding orders with STX also filed lawsuits, 
demanding it pay 48.7 billion won in compensation for 
failing to honor contracts.On Tuesday, STX asked the court 
to approve its self-rescue scheme to dispose of its French 
subsidiary, which manufactures mostly cruise ships, to 
raise much-needed cash. The company also notified the 
labor union of its plan to dismiss more than 700 workers.

 
 World's First Ballast Water Port Solution 

Successfully Completes Tests
 

 Source: Damen
 10th

 
August 2016

 
 Damen Green Solutions is proud to announce that the

 InvaSave

 
technology has completed shipboard testing 

onboard the Henrike Schepers. During the shipboard tests, 
ballast water was taken in untreated and the efficacy of the 

 

 

technology was validated upon discharge. These tests have 
shown that the InvaSave is capable of providing an IMO 
type approved backup in a port in the event of a failure in a 
vessel’s on board treatment systems to uptake or discharge 
ballast water. It can even serve as a port-based alternative 
for those ship owners that may not want to retrofit an on 
board treatment system or be deployed in a port with a 
sudden outbreak of marine pests.

 

“More and more countries are ratifying the IMO’s 
Ballast Water Management Convention (BWMC) and it 
could enter into force in 2017; in any case, it is only a 
matter of time. Damen is cooperating with the service 
providers in the ports to provide this ballast water 
treatment service. This is also relevant for all port 
authorities, who could face congestion problems if they 
don’t have a contingency/emergency service

 
in place,” said 

Damen Green Solutions Product Manager Matthijs 
Schuiten.

 

Groningen Seaports is the first port to provide this 
ballast water treatment service. “Our location on the 
Wadden Sea means that we have a responsibility to push 
forward the progress  of sustainable shipping,” comments 
Groningen Seaports Sustainability Coordinator Bart van 
der Kolk. “We are fully prepared for the ratification of the 
IMO Ballast Water Management Convention. This project 
wouldn’t have been possible without the effort of some 
frontrunners like Royal Wagenborg, Van Gansewinkel, 
Imares, MEA-nl and Damen.” The innovative solution 
could is likely to appeal to other ports as well as ship 
owners, operating close to sensitive locations such as 
World Heritage Sites and Particularly Sensitive Sea 
Areas.The results of the InvaSave test meet the D2-
Standard of the IMO Ballast Water Management 
Convention on all aspects. This includes the test series 
conducted with the high sediment waters of the River Hull 
and the River Thames, UK. An overall and important 
principle is that the system is robust, and works under all 
relevant circumstances, regardless of the composition of 
the ballast water. Test protocols are in line with IMO 
BWMC test guidelines and additional requirements of the 
Dutch flag state. All testing was conducted by MEA-nl.

 
Damen can deliver the InvaSave technology in a self-

sufficient mobile container, which can be put onboard a 
service barge or moved around the port on a trailer or a 
pontoon. The system uses innovative filtering and UV 
technology and does not contain chemicals or hazardous 
substances.IMO type approval is expected to be obtained 
2016 and a patent is pending.

 
 The Law of Arrest in UAE

 
Shipping

 
Matters

 
 Source:

 
Hellenic

 
Shipping News

 13th

 
August 2016

 
 Home to one of the biggest ports in the world, the UAE 
is an integral shipping hub in the global trading ecosystem. 
While shipping law can be a complicated area of the legal 
framework given competing jurisdictions involved in the 
international arena, the UAE has its own laws with respect 



of sorting out maritime disputes.

 

In the case of maritime debt, Law 26 of the UAE Federal 
Maritime Law (FML) allows for a right of arrest as a so-
called “provisional relief”. While a list of what constitutes a 
“maritime debt” can be found in Article 115 of the FML, 
there are a number of grounds that must be made out.

 

Once an application is made to the Civil Court, which 
has jurisdiction over the ports, a plaintiff must show both 
evidence of a maritime debt and that unless

 
an arrest order 

is made the defendant is likely to either leave the country 
entirely or act in a way that is prejudicial to the rights of the 
plaintiff. The plaintiff may also be asked to provide a bank 
guarantee as a form of security.

 

If, on consideration of the case and supporting 
documents, the court decides to issue an arrest order there 
must then be a substantive suit filed within eight days of 
the issuance of the order. The court will then require the 
plaintiff to do two further things: to pay all expenses for 
towing or moving any vessel or any other expenses that 
may arise as a result of the arrest of the vessel; and agree to 
compensate the owners of the vessel for any damages that 
may occur due to the arrest of the vessel if the owners are 
deemed by the court to be innocent. 

While the courts may require proof from the port than 
the defendant in a case is both the owner of the vessel and 
that the vessel is harboured inside the port limits, the civil 
court will be able to adjudicate on a claim even if the vessel 
is not flying a UAE flag. The same applies to adjudicating 
cases against foreign nationals who do not reside in the 
UAE, as stipulated by the Civil Procedure Code 1992.The 
UAE is not party to any international shipping conventions, 
so only the law of the land will apply in such a case – while 
different port authorities in the respective emirates have 
also been conferred with the power of arrest and detention 
in such circumstances. The FML also provides legal redress 
in cases of shipping collisions. 

 
Senior Officers Admit Covering Up Oily Waste 
Dumping 

 
Source: World Maritime News 
12th

 August 2016 
 

Two senior engineering officers employed by an Italian 
shipping company admitted that they deliberately 
concealed the discharge of oily waste from oil tanker Cielo 
di Milano into the sea,

 
according to the US

 
Department of 

Justice.The 50-year-old chief engineer of Cielo di Milano, 
Girolamo Curatolo, pleaded guilty before US District Judge 
Susan D. Wigenton in Newark federal court to an 
information charging him with one count of conspiring to 
violate the Act to Prevent Pollution from Ships, while the 
31-year-old Danilo Maimone, the ship’s first assistant 
engineer, pleaded guilty to an information charging him 
with conspiring to obstruct justice.The vessel, owned by 
D’Amico Shipping Italia S.p.A. and managed by D’Amico 
Societa di Navigazione S.p.A., visited ports in New Jersey 
multiple times,

 
as well as ports in Maryland and 

Florida.Curatolo admitted that the crew had intentionally 
bypassed required pollution prevention equipment by 
discharging oily waste from the engine room through its 
sewage system into the sea. He also admitted that he 
falsified the vessel’s Oil Record Book, a required log 

regularly inspected by the US Coast Guard.Curatolo 
admitted he made false statements to the coast guard 
during its inspection of the Cielo di Milano in January 
2015, instructing lower-level crew members to make false 
statements and destroying the vessel’s sounding log, which 
records the contents of storage tanks aboard the vessel, 
including those containing oily waste.Maimone admitted 
concealing the discharge of oily waste as well as causing a 
false Oil Record Book to be presented to the coast guard 
during the

 
inspection of the vessel. He admitted making 

false statements and instructing lower-level crew members 
to make false statements during the January 2015 
inspection.The charges to which Curatolo and Maimone 
pleaded guilty each carry a maximum penalty of five years 
in prison and a maximum fine of USD 250,000 or twice the 
gross gain or loss resulting from the offenses. Sentencing 
for both is scheduled for November 21, 2016.

 
 

MISCELLANEOUS 
 

 

Security and Safety Vital in Seas off Malaysia
 

 

Source: Vessel  Finder  

11th
 
August 2016  

 

Security and safety in the Straits of Malacca and the 
South China Sea is vital to the economic welfare of the 
country and well managed response and co-ordination is 
vital during mass rescue operations.These were the key 
messages from the Director General of the  Malaysian 
Maritime Enforcement Agency (MMEA), Admiral 
Maritime, Dato’ Ahmad Puzi Bin Hj Ab Kahar, and Bruce 
Reid, CEO of the  International Maritime Rescue 
Federation (IMRF), in their opening remarks at the 5th 
International Search and Rescue Conference and 
Exhibition in Kuala Lumpur, organized by  Global  SAR 
Resources Sdn. Bhd.The Admiral said that as a maritime 
nation and being strategically located between the Indian 
and Pacific Oceans, and in between the South China Sea, 
Malaysia’s economic activity had much to do with the 
shipping lines of his country.“The shipping and security of 
exported and imported goods such as oil and gas from 
Middle East countries to Japan, China, and Korea through 
the strait, is of the utmost importance. Products destined 
for the US, Europe, and African markets also pass through 
our seas.”“Approximately 95% of these exported products 
travel by sea rather than land or by air.” He added. 
“Therefore, the security of the straits in the Malacca Straits 
and South China Sea is important to ensure successful 
economic activity. In 2014, more than 70,000 vessels 
passed through the straits, and we are expecting an 
increase in line with the economic development, especially 
in this region.”The Admiral said industry had been 
booming, meaning that demand for oil and gas will 
increase, and this would require them to ensure the safe 
passage of all the seafarers that pass through their waters.

 The seas around Malaysia contribute a large percentage to 
the national GDP with oil, gas, fishing, and tourism 
industries related to maritime activities.

 
Bruce Reid, CEO 

of the International Maritime Rescue Federation (IMRF) 
told delegates that the the World Health Organization 
report on drowning released last year estimated that 
372,000 lives are lost in the world’s waters every year.

 




