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Will Turkey Modernize Pakistan’s Attack 
Submarine Fleet?  

 
Source : The Diplomat 
8th June 2016 

 
Istanbul and Islamabad are in talks over upgrading 

three Pakistan Navy diesel-electric attack submarines. By 
Franz-Stefan Gady Turkish Defense Minister Fikri Isik met 
his Pakistani counterpart, Khawaja Muhammad Asif, on 
June 3rd in Islamabad to discuss bilateral defense relations 
including a contract to modernize the Pakistan Navy’s three 
Agosta 90B-class (aka Khalid-class) diesel-electric attack 
submarines equipped with air-independent propulsion 
systems, Hurriyet Daily News reports. According to the 
Turkish daily Milliyet, Turkey’s defense minister expects a 
deal to be signed by the end of this month. No additional 
details about the Turkey-Pakistan defense deal have so far 
been revealed.Some Pakistani defense analysts have 
speculated that the upgrade could entail the modernization 
of the Khalid-class submarines’ combat management 
system, by, for example, Turkish defense contractor 
Havelsan, who has successfully

 
developed a combat 

management system for the Turkish Navy’s submarine fleet 
—

 
primarily consisting of variants of German Type 209 

boats.While in Pakistan, Turkey’s defense minister also 
discussed the possible sale of four Ada-class stealth 
corvettes and T-129 multi-role attack helicopters. “One of 
the most important issues between [the two countries] is a 
deal for T129 attack helicopters,” Isik said

 
during a press 

conference. The T-129 is a multi-role, all-weather attack 
helicopter co-developed by Turkish Aerospace Industries 
and AgustaWestland. The aircraft is currently operated by 
the Turkish Army and is being offered for export to a 
number of other countries, besides Pakistan.

 

 

Pakistan Navy Fully Prepared to Ensure Security: 
Zakaullah

 
 

Source:AJJ

 

News

 

7th

 
June 2016

 
 

Chief of the Naval Staff Admiral Muhammad Zakaullah 
visited Pakistan Navy War College Lahore and addressed 
the participants of the 45th PN Staff Course. His talk was 
mainly focused on the prevailing geo-strategic environment 
and enhanced responsibilities of Pakistan Navy in the wake 
of upcoming Gwadar Port and CPEC projects.The Naval 
Chief said that the global environment continues to be in a 
state of transition and multiple power centres are 
emerging.“Our national prosperity and security is 
intrinsically linked to the development of maritime sector 
and a strong Navy is the insurance for the security of 
Pakistan”. Admiral Zakaullah said that Pakistan Navy is 
fully prepared to ensure security of Gwadar Port and its 
adjoining waters and capacity building, where required, is 
rapidly taking place with the assistance of the government.  
 

Pak Navy Committed To Protect Country's Ocean: 
Naval Chief  
 
Source:Radio Pakistan  

4th  June 2016  
 

Chief of the Naval Staff Admiral Muhammad  Zakaullah  
has reaffirmed commitment to make every effort to protect 
the country's oceans  from various types of threats. In  his 
message on the World Environment and Ocean Days, he 
emphasized that Pakistan Navy would play its due role in 
the global efforts to protect and preserve the oceans and 
environment for the future generations.  
 
Pakistan Navy Celebrates World Environment and 
Oceans Day  
 
Source:Pakistan Observer

 
4th

 
June 2016

 
 

Being a United Nations flagship event, World 
Environment Day is celebrated internationally on 5 June 
each

 
year. The purpose of celebrating World Environment 

Day is to bring worldwide focus on importance of 
environment and stimulate political attention and actions 
for improving the environment. This

 
year theme of World 

Environment Day is "Go Wild for the Life."
 

The aim of this 
theme is to fight against the illegal trade of wildlife and to 
protect the threatened species like elephants, rhinos, tigers, 
humpback whales and turtles. Additionally, World Oceans 
Day is celebrated globally on 8 June each year to make the 
masses realize the importance of oceans, marine resources 
and to save oceans from over exploitation and pollution. 
Theme selected this year to promote the spirit of the day is 
"Healthy Oceans, Healthy Planet". Oceans are an essential 
component of the Earth's ecosystem and healthy oceans are 
critical to sustain a healthy planet. Pakistan

 

Navy being an 

From Editor’s Desk
 

World Environment and Ocean Days are 

celebrated annually on 5 and 8 June respectively. 

The purpose of celebrating World Environment 

Day is to bring worldwide focus on importance of 

environment and stimulate political attention and 

actions for improving the environment.
 

World 

Oceans Day is celebrated globally to make the 

masses realize importance of oceans, marine 

resources and to save oceans from over exploitation 

and pollution. This year both days were celebrated 

on 3 June 2016, prior commencement of the holy 

month of RAMZAN by holding a maritime 

discourse at NCMPR.  

V/Adm (Rtd) K G Hussain HI(M) 



  

 

 

environment conscious service celebrates both the 
international events regularly to promote the importance of 
environment and oceans. This year PN celebrated

 

both the 
events on 3 June 2016, prior commencement of the holy 
month of RAMZAN. In order to stimulate awareness of 
environment and oceans among public and concerned 
agencies and departments, a number of activities including

 

harbour
 

and beach cleaning campaigns, seminar & lectures 
on significance of the two events, various competitions and 
quizzes at PN educational institutes involving PN as well as 
local populace and a carnival at Pakistan Maritime 
Museum, Karachi were conducted with vigor

 
and 

fervour.Chief of the Naval Staff in his message reaffirmed 
Pakistan Navy’s commitment to make every effort to 
protect our oceans from various types of threats and for 
betterment of our environment, especially the marine 
environment. 

 
 

Sindh CM Inaugurates Three Development 
Projects Near Karachi's Coast

 
 

Source:Pakistan Herald
 

7th June 2016 
 

KARACHI: Sindh Chief Minister Syed Qaim Ali Shah on 
Monday visited the southern part of the port city and 
performed the ground breaking ceremony three different 
projects. First he reached Younusbabad area in Mauripur, 
where he was received by high ranking naval officials 
including Commander Pakistan Fleet Vice Admiral 
Arifullah Hussaini.At Younusbabad the Sindh chief 
minister laid foundation stone of the reconstruction of 1.7 
kilometre long Younusabad Bridge and linked road at 
Hawksbay Y-junction. The said project will cost Rs194.815 
million and will be built by Karachi Metropolitan 
Corporation (KMC) in an estimated span of about six 
months, read a statement. Soon after announcing the 
commencement of development work in Younusabad, 
Qaim Ali Shah was taken by the naval commanders to 
Manora where he laid the foundation stone of a 500,000 
gallon (Reverse Osmosis) RO plant. “This RO plant would 
not only provide drinking water to naval housing society 
but it would cater to the needs of local population,” he said.

 
Qaim Ali Shah was then asked to inaugurate the “Reed Bed 
Sewerage Water Treatment Plant” installed by Pakistan 
Navy at Younusabad, where sewerage water was being 
treated in a natural way by passing it through chambers of 
gravels on which marsh grass was planted.

 
 Govt Facilitating Power China for Completion of 

Power Plant at Port Qasim: Ahsan
 

 Source:radio.gov.pk
 9th

 
June 2016

 
 Minister of Planning and Development Ahsan Iqbal says 

the government is facilitating Power China for completion 
of 1320 MW Imported Coal Based Power Plant at Port 
Qasim Karachi.Talking to delegation of Power China led by 
its President, Du Chungou in Islamabad on Thursday, the 
Minister said this power plant is a flagship project of 
CPEC.Ahsan Iqbal said completion of this project would be 
part of efforts to generate 10,000 MW by 2018 to end the 

energy crisis in the country.The President Power China 
commended

 

the efforts of the government to facilitate 
Power China and assured to complete the project in record 
time.

 
 

Pakistan’s Second LNG Terminal Contract to be 
Awarded this Month

 

The successful bidder had offered a service charge of 
$0.4177 per mmbtu for a capacity of 600mmcfd. The 
project has to be implemented in 11 months.

 

The second party, Akbar Associates, lost the bid and
 

filed a 
case in court. However, an official of the petroleum 
ministry stated that PLTL had sought a legal opinion, 
which argued that the contract could be awarded to the 
successful bidder despite the ongoing court case. According 
to the legal opinion, the

 
court had not barred the company 

from awarding the contract to the successful bidder.
 

“The case will be tabled before the board of directors of 
PLTL that would take its decision in awarding the 
contract,” official said, adding that the government was 
bound to award the contract to the successful bidder in 10 
days after the board approves the financial bid.  
 

New Scanners Installed at Port Qasim to Scan US-
Bound Cargo: NA told  
 

Source:Dailytimes.  

15th  June 2016  
 
ISLAMABAD:  The National Assembly was informed 
Wednesday that new cargo scanners have been installed at 
Port Qasim under the Container Security Initiative (CSI) 
for scanning US-bound export cargo containers.Replying to 
a question raised by MNA Shireen  Mazari during a point of 
order, Parliamentary Secretary Rana Muhammad Afzal 
Khan said that new equipment had come from America to 
replace the old one for scanning the containers.He said that 
there was no question of selling out port Qasim Security to 
United States adding that after 9/11 it had been common 
practice that the American-bound cargo was scanned 
outside US. Currently, there are 58 destinations from 
where the American-bound cargo was scanned he said and 
maintained that the same practice was done at Port 
Qasim.He said that the $154.3 million were spent by US 
and $154.3 by Pakistan to install the new facilities, adding 
the old equipment would be donated to Model Customs for 
clearance of cargo. The

 
Parliamentary Secretary clarified 

that the equipment was managed and maintained by the 
Pakistan Customs.

 
 Work on 1,320MW Power Plant Underway at Port 
Qasim

 
 Source:Dailytimes.

 9th

 
June 2016

 
 ISLAMABAD:

 
Work on the 1,320MW imported coal-

based power plant, a flagship project of the China-Pakistan 
Economic Corridor, at Port Qasim is underway. This

 
was 

stated by Federal Minister of Planning, Development and 
Reforms Ahsan Iqbal, who was talking to a delegation of 
Power China led by its President Du Chungou, here at the 
planning ministry. The

 

meeting reviewed the progress of 
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the

 

power plant at Bin Qasim and expressed satisfaction 
over the pace of work on it. Ahsan Iqbal said the federal 
government was facilitating Power China on the power 
project.Du Chungou commended the efforts of the federal 
government to facilitate Power China

 
and said that this 

power plant would be completed in record time.
 

 

Rs.73.7b
 

for 32 CPEC Projects
 

 

Source:The
 

Nation
 

4th
 

June 2016
 

 

ISLAMABAD:
 

The federal government has earmarked
 
Rs

 

73.678 billion for 32 projects under the China Pakistan 
Economic Corridor in Public Sector Development 
Programme 2016-17.Out of the total allocation over Rs 73.6 
billion, Rs22 billion will go to Burhan-Hakla (D.I.Khan) 
Motorway, Rs.5 billion for Gwadar-Turbat-Hoshab section, 
Rs.1.7 billion for land acquisition, affected properties 
compensation for construction of Burhan-Hakla to 
D.I.Khan Motorway, Rs.4 billion for

 
Hoshab-Nag-Basima-

Surba section, Rs.1.1 billion of D.I.Khan-Mughalkot section 
of western route of CPEC.Similarly, Rs.4.6 billion have 
been allocated for construction of Burhan-Havelian 
Expressway and Rs.16.5 billion for Thakot-Havelian.The 
allocations for Gwadar component includes Rs.4.7 billion 
for East Expressway, Rs.1.5 billion for New Gwadar 
International Airport, Rs.3.3 billion for Zhob Mughal Kot 
81 km N-50, Rs.1 billion for necessary facilities for fresh 
water treatment, water supply & distribution.Rupees 1.3 
billion for Basima-Khuzdar (110 km) N-30, Rs.1 billion for 
Dualization of Yarik-Mughalkot - Zhob Section of N-50 
(245 km) CPEC Western Alignment including Zhob Bypass 
and Land Acquisition, Rs 1.858 billion for Thakot to 
Havelian 120 KM (Land) (Phase-I) (CPEC), Rs.300 million 
for capital dredging of berthing areas & channel for 
additional terminal (CPEC), Rs.300 million for feasibility 
study for construction of break waters (CPEC), Rs.458 
million for up-gradation of existing 50 bed hospital to 300 
beds, Gwadar (CPEC), Rs.250 million, Pak-China Technical 
& Vocational Institute at Gwadar (CPEC), Rs.100 million  
for construction / black topping of access road from 
Makran Coastal Highway to New Gwadar International 
Airport, Rs.250 million for

  
infrastructure development for 

EPZA and GIEDA, Gwadar (CPEC),
  

Rs.150 million for 132 
KV sub-stations at deep sea port Gwadar (QESCO), Rs.5 
million for 132 KV sub stations at downtown, Gwadar 
(CPEC), Rs 20 million for Pre-Feasibility -

 
Installation of 

300 MW Coal Fired Power Plant at Gwadar
  

(CPEC).The 
allocation for the Railways component under CPEC 
includes Rs.1.1 billion for doubling / improvement of 
existing track from Port Qasim to Bin Qasim Station 
(CPEC), Rs.300 million for rehabilitation / u

 
p-gradation 

of ML-I including acquisition of land for new dry port at 
Buldhair, district Haripur, Rs.28 million for 
comprehensive feasibility study for 
upgradation/rehabilitation of mainline 1 (ML-I) and New 
Dry Port at Havelian (Buldhair) District Haripur, Rs.253 
million for feasibility studies for updation of existing Main 
Line-II (ML-II) from Havelian to Jacobabad via Bhakkar, 
Kundian, Daud Khail, Basal, Taxila in connection with 
CPEC, Rs.125 million for PC-II for Feasibility Study to 
Connect Gwadar with Karachi

  

and Gwadar to Jacobabad 

via Basima under CPEC and Rs I million for China Border 
(682 K.M) (CPEC) Feasibility study for Rail Link from 
Havelian to Pakistan.

 

Three other projects of Rs.80 million 
are also included for CPEC projects involving construction 
of cross border OFC System Between China and Pakistan 
for International

  
Connectivity of Voice / Data Traffic 

(SCO),
  
provision of seamless GSM coverage along KKH for 

Proposed Gwadar -
 

Kashighar Economic Corridor in Gilgit 
Baltistan (SCO) and Pak-China Year of Friendly Exchanges 
Programme CPEC.

 

Isik
 

 

Govt Slowing Down CPEC? Why the Mega Project 
got Peanuts in FY 2016/17

 
 

Source:Daily
 

Pakistan
 

8th
 
June 2016

 
 

LAHORE: The Pakistani government appears to be 
dragging its feet on building projects under the China 
Pakistan Economic Corridor, which has reportedly raised 
concerns from two important quarters, the Chinese 
government and the Pakistan Army.Last Friday, the federal 
government unveiled a Rs. 800 billion development 
budget, an amount that is Rs. 100 billion higher than last 
year. The massive amount, however, still falls short with 
respect to the huge  financing requirements of about 866 
projects, including numerous CPEC projects.The federal 
Public Sector Development Programme (PSDP) proposals 
that the government tabled in the Parliament reveal that it 
has further slashed the allocations of CPEC projects by Rs. 
9 billion compared to last year, taking them down to only 
Rs. 115 billion for the current fiscal year 2016/17.  

Some Rs. 9 billion were diverted towards other 
infrastructure projects deemed more important by the 
government, highlighting concerns that CPEC projects may 
face delays over financial constraints.Dozens of projects 
under the CPEC are being carried out by the 
Communication Division, Railways Division, Ports and 
Shipping Division and Water and Power Division. These 
projects have been allocated only Rs. 76 billion out of the 
total PSDP outlay of Rs. 800 billion, despite being in their 
second year.

 
 
Political Dynamics Of South China Sea Maritime 
Claims: Pakistan’s Role

 
 Source:The News

 12th

 
June 2016

 
 Littoral states in South China Sea have historically been 
vying for maritime’s

 
claims on multiple islands located in 

the ocean in order to gain fresh resources in terms of 
energy, oil and other consequential economic benefits by 
laying their hands to the unexplored sources of economic 
advantages in their respective jurisdictional islands.

  
China, 

alongwith
 

Philippines, Malaysia, Singapore, Taiwan, 
Vietnam and other East Asian regional states is a claimant 
to the real sources of energy in the nearby oceanic region. 
Ideally, all the coastal states may work out regional peace–
based solutions through mutual communication and 
dialogue. Pakistan being a historical political ally of China 
would prefer to support Chinese regional claims over 



4
 

nearby islands to improve its energy resources for a 
country which is placed at the top in terms of population 
size. China’s unique position is globally recognized because 
of its being a peaceful state which believes in the 
development of the region besides attaining the goal of 
global political stability.

  
 

De-escalating
 

Tensions
 

Pakistan has role to play in South China Sea’s regional 
geopolitical situation as a sincere ally of China and other 
littoral states since Pak-China relations do have a 
background in regional economic development, energy up-
scaling as well as peace in East Asia.

 

Pakistan is a beneficiary of all CPEC related projects being 
implemented in the region in the larger interest attaining 
the goal of economic development in South West Asia. 
What Pakistan would prefer to support is an overall 
development of South Asia when compared with other 
continents of the globe

 
in order to develop the human 

resource on global Human Development Index (HDI).
  

 

Processing Machinery Import: Seafood Export 
Sector too Wants Zero-Rated Regime 

 

Source:Business Recorder 

5th June 2016 
 

Pakistan's struggling seafood export sector seeks a zero-
rated regime for import of processing machinery with a 
view to increase the country's falling global fisheries trade 
share. Reacting to the federal budget 2016-17, Chairman, 
Pakistan Fisheries Exporters Association (Pakfea), Muslim 
Mohamedi on Saturday showed disappointment for not 
getting any relief for the "sick" seafood export sector in the 
next financial propositions.He demanded of the federal 
government to make the seafood export sector zero-rated 
like five others had already been proposed with the facility 
in the latest budget 2016-17 so that the country's falling 
fisheries global trade could grow. "We also demand that all 
seafood processing machinery should be exempted from 
any import duties so that value addition plants will be 
imported and we make our products according to world 
class standards," he said, adding that "this step would 
greatly enhance our export proceeds, once more and more 
value added seafood is exported globally".

 
 WWF-P lauds Sindh’s two-month ban on shrimp 

fishing
 

 Source:The News
 2nd

 
June 2016

 
 Karachi

 
Lauding the Sindh government’s move to 

impose a two-month ban on shrimp catching, World 
Wildlife Fund (WWF)-Pakistan has said that it took a 
decade to outlaw fishing in that period because since 2008 
the ban was retained for a month only. The ban starting 
from June 1 would continue till July 31 unlike previously 
when it was imposed in July alone.

 With time, shrimp resources of coastal regions have been 
overexploited leading to the issuance of notification (S.R.O. 
329 (1)/79) by the federal government Exclusive Fishery 
Zone (Regulation of Fishing) Act 1975 for the management 

and conservation of shrimp resources.The notification 
declares that no shrimp would be caught during the period 
from June 1 to July 31 in the entire zone. Government of 
Sindh vide Section 4 of the Sindh Fisheries Ordinance, 
1980, had announced a ban on shrimp fishing for the 
month of June and July in 1983.

 
However, it was only 

during three years i.e. 1984, 1985 and 2007; that the ban 
was imposed for two months of June and July.

 
 

Gwadar not be Taxed for 40 Years on Certain 
Conditions: FBR

 
 

Source:
 
The News

 

7th
 
June 2016

 
 

ISLAMABAD:
 
In a bid to incentivise $46 billion Pak-

China Economic Corridor (CPEC), the FBR has proposed 
exemption of all taxes for the Gwadar

 
Port through the 

Finance Bill 2016-17.Under exemption for the Gwadar Port 
under sections 126A, 126AB, 126AC, 126AD Schedule II, 
the FBR has proposed that total income of the companies 
associated with the development of Gwadar Port, as 
specified in the above clauses, be exempted from charging 
of income tax for specified periods. The  Finance Bill 2016-
17 states that materials and equipments for construction 
and operation of Gwadar Port and development of Free 
Zone for Gwadar Port as imported by or supplied to China 
Overseas Ports Holding Company Limited (COPHCL) and 
its operating companies namely (i) China Overseas Ports 
Holding Company Pakistan (Private) Limited (ii) Gwadar 
International Terminal Limited, (iii) Gwadar Marine 
Services Limited and (iv) Gwadar Free Zone Company 
Limited, their contractors and sub-contractors; and Ship 
Bunker Oils bought and sold to the ships calling on/visiting 
Gawadar Port, having Concession Agreement with the 
Gwadar Port Authority, for a period of forty years, subject 
to the following conditions and procedure, namely,  
 
(A). Conditions and Procedure for Imports.  

This exemption shall be admissible only to China 
Overseas Ports Holding Company Limited (COPHCL) and 
its operating companies, their contractors and 
subcontractors which hold the Concession Agreement

 
(i) Ministry of Ports and Shipping shall certify in the 

prescribed manner and format as per Annex-I that the 
imported materials and equipments are bona fide 
requirement for construction and operation of Gwadar Port 
and development of Free Zone for Gawadar Port. The

 authorised officer of that Ministry shall furnish all relevant 
information online to Pakistan Customs against a specific 
user ID and password obtained under Section 155D of the 
Customs Act, 1969 (IV of 1969). In already

 
computerised 

Collectorate
 
or Customs station, where the computerised 

system is not operational, the Project Director or any other 
person authorised by the Collector in this behalf shall enter 
the requisite information in the Customs Computerized 
System

 
on daily basis,

 (ii) Whereas entry of the data obtained from the 
customs stations which have not yet been computerised 
shall be made on weekly basis, provided that this condition 
shall not apply to ship bunker oils; and

 (iii) The goods so imported shall not be sold or disposed 
of without prior approval of the FBR and payment of sales 
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tax leviable at the time of import, provided that this 
condition shall not apply to ship bunker oils.

 
 

(B). Conditions and Procedure for Local Supply

 

(i) This exemption shall be admissible only to China 
Overseas Ports Holding Company Limited (COPHCL) and 
its operating companies, their contractors and 
subcontractors which hold Concession Agreement;

 

(ii) for claiming exemption on goods which are 
otherwise taxable in Pakistan, the

 
operating companies will 

purchase the materials and equipments for the 
construction of Gwadar Port and development of Free Zone 
for Gwadar Port from the sales tax registered persons only;

 

(iii) invoice of the exempt supply, containing the 
particulars required under Section 23 of the aforesaid Act, 
shall for each supply be issued by the registered person to 
the operating company mentioning thereon that the said 
invoice is being issued under this notification;

 

(iv) A monthly statement summarising all the 
particulars of the supplies made in the month against 
invoices issued to the operating companies shall be 
prepared in triplicate by the registered persons making the 
exempt supplies and shall be signed by the authorised 
person of the registered person. All three copies of the said 
signed monthly statement shall be got verified by the 
registered person from the person authorised to receive the 
supplies in the office of operating company, confirming 
that supplies mentioned in the monthly statement have 
been duly received; 

(v) After verification from the operating company, 
original copy of the monthly statement will be retained by 
the registered person, duplicate by the operating company 
and the triplicate provided by the registered person to the 
Collector of Sales Tax having jurisdiction, by twentieth day 
of the month following the month in which exempt 
supplies to the operating companies were made; and 

(vi) The registered person making the exempt supplies 
shall keep the aforesaid record for presentation to the sales 
tax department as and when required to do so. Supplies 
made by the businesses to be established in the Gwadar 
Free Zone for a period of twenty-three years within the 
Gwadar Free Zone, subject to the condition that the sales 
and supplies outside the Gwadar Free Zone and into the 
territory of Pakistan shall be subjected to sales tax.

 
 

July-April 2015-16: Seafood Export Plummets to 
$270.733 Million

 
 Source:Business Recorder.

 1st

 
June 2016

 
 Pakistan's seafood export continues to plummet to 

$270.733 million in July-April 2015-16, down by six 
percent, official figures say. Total fall in fisheries export in 
July-April 2015-16 comes to the tune of $16.155 million as 
compared to their export of $286.888 million in July-April 
2014-15, Pakistan Bureau of Statistics shows. Seafood 
export volume fell by 5.38 percent or 6, 022 metric tons to 
105,839 metric tons in July-April 2015-16 from 111,861 
metric tons in July-April 2014-15.In April 2016, the 
country's fisheries export slumped by 8.13 percent or 
$2.715 million to $30.676 million from $33.391 million in 
April 2015. In term of quantity, seafood export in April 

however grew by 12 percent or 1,483 metric tons to 14,141 
metric tons from 12,658 metric tons in April 2014, 
according to the statistics.

 
 

Navy Conducts Coastal Security Exercise ‘Tahaffuz-
e-Sahil’

 
 

Source:ARY News
 

1st

 
June 2016

 
 

KARACHI:
 
Pakistan Navy conducted coastal security 

exercise, codenamed ‘Tahaffuz-e-Sahil’, at Karachi Port 
Complex on Tuesday to check the efficacy of security 
mechanism in place at Karachi port and associated 
infrastructure against any Maritime terrorist threat, said 
the Inter Services Public Relations (ISPR).Special 
Operations Forces (SOF), Pak Marines, Pakistan Navy 
Ships, Helicopters, Pakistan Maritime Security Agency 
(PMSA) and LEAs participated in the exercise, said the 
ISPR in a statement.

 
A high degree of professionalism and 

coordination was displayed by various segments of 
Pakistan Navy, LEAs and other organizations so as to 
practice and boost the security of this highly important 
commercial hub of the country, it read.  

In order to validate plans for defence and security of 
coastal bases, Pakistan Navy regularly holds such exercises 
all along the coast with special  focus on Gwadar Port.  These 
exercises are aimed to ensure security of the maritime 
domain which has a crucial linkage with the upcoming 
developments related to China Pakistan Economic Corridor 
(CPEC) project and other economic activities in our 
maritime region, read the statement.  
 
‘Extraordinary’ Huddle at GHQ Focuses on CPEC  
 
Source:DAWN  
8th

 June 2016  
 
ISLAMABAD:  Key civil and military leaders assembled at 
the General Headquarters on Tuesday to review the policy 
towards Afghanistan and deliberate on the challenges to 
the China-Pakistan Economic Corridor.The rare meeting 
convened by Army Chief Gen Raheel Sharif was described 
by the quarters concerned as “extraordinary”.The civilian 
side was represented by Finance Minister Ishaq Dar, who is 
looking after government affairs in the absence of Prime 
Minister Nawaz Sharif, Defence Minister Khawaja Asif, 
Adviser to the PM on Foreign Affairs Sartaj Aziz, PM’s 
Special Assistant Tariq Fatemi and Foreign Secretary Aizaz 
Chaudhry.Gen Sharif was assisted by ISI chief Lt Gen 
Rizwan Akhtar and his other key aides.The first civil-
military huddle on national security since Prime Minister 
Sharif left for London for heart surgery is

 
believed to have 

been prompted by some specific concerns even though a 
statement issued by the Inter-Services Public Relations 
(ISPR) said it was held for deliberations on “issues related 
to external and internal security situation of the country, 
including CPEC”.

 The national security meeting, from which National 
Security Adviser retired Lt Gen Nasser Janjua and Interior 
Minister Chaudhry Nisar were conspicuous by their 
absence, according to one participant in the session, was 
chiefly about outstanding issues in relations with 
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Afghanistan and the CPEC.The absence of Mr Nisar and 
Gen Janjua left little doubt that the session was neither 
about internal security nor India was the main agenda 
topic.There were virtually no details about the decisions 
taken on ties with Afghanistan and the CPEC although it is 
well known that such meetings precede important 
decisions by the government and military.The ISPR’s 
media statement was, meanwhile, high on rhetoric and 
contained the usual pledges about not allowing hostile

 

intelligence agencies —
 

a reference to Indian intelligence 
agency RAW and Afghan outfit NDS —

 
and their unnamed 

“facilitators” to foment trouble in the country, and 
protecting “core national interests” and “countering any 
negative outside influence”.According to a source, the 
meeting “reaffirmed commitment to the Afghan peace”, but 
emphasised border management to control cross-border 
movements.The meeting condemned the US drone strike, 
which last month killed Afghan Taliban chief Mullah 
Akhtar Mansour.

 

The
 

“21 May US drone strike was a clear violation of 
Pakistan’s sovereignty and it affected mutual trust and 
undermined the spirit of Afghan Peace Process under 
mutually agreed Quadrilateral framework,” the participants 
of the meeting observed, according to ISPR 
statement.Despite its regrets that decisions at the four-
nation group’s last meeting were not respected, Pakistan 
remains associated with the quadrilateral process for peace 
and reconciliation in Afghanistan.“The meeting also took 
cognizance of ongoing regional developments and inimical 
designs against our stability and prosperity,” the ISPR said. 
Pakistan has viewed the Iranian Chabahar port, which is 
being developed with Indian assistance, and the trilateral 
transit agreement between Iran, India, and Afghanistan as 
a security threat. After the meeting, the army chief received 
Chinese Ambassador Sun Weidong in his office for a 
discussion on “regional security and the China-Pakistan 
Economic Corridor”. 

 
Balochistan and the Corridor 

 
Source:The News 
4th

 
June 2016

 
 

Ever since the development of Gwadar into a deep-sea 
port through the joint efforts of Pakistan and China –

 
and 

more so since the port became a pivotal tool for the 
implementation of the CPEC –

 
Baloch nationalists have 

been expressing serious reservations about the entire 
effort.The gist of their apprehensions  is that this 
undertaking will change the demographic features of 
Balochistan, particularly of Gawadar, and that most of the 
beneficiaries of the mega-venture would be people from 
outside the province

 
who will be making investments in 

different projects. They also fear that the jobs created will 
be grabbed by outsiders. There is also some kind of 
scepticism about Chinese workers and engineers engaged 
in the implementation of the projects at Gwadar.

 
Last 

week, chief of the Balochistan National Party and former 
CM of Balochistan Akhtar Mengal reportedly said that “A 
new conspiracy has been hatched to loot [the] masses in 
the name of [the] economic corridor. We do not accept any 
agreement, including the CPEC, until the Baloch nation is 
given full rights. We are not against anyone but... 

legislation needs to be enacted to stop turning the Baloch 
nation into a minority”.Mengal and other nationalist 
leaders’ remarks unfortunately represent a fallacious view 
about the development of the Gwadar Port, the CPEC and 
its likely beneficiaries.Perhaps a cursory glance into the 
history of Gwadar would be pertinent to understand the 
issue in its true perspective. Gwadar lies at the confluence 
of the Arabian Sea and the Persian Gulf near the Strait of 
Hormuz and was purchased from Oman by Pakistan in 
September 1958. It was integrated into the province of 
Balochistan on July 1, 1977. Originally it was a fishing 
village with a very small population.With the help of China, 
Pakistan developed Gwadar into a deep-sea port at a cost of 
$248 million. The port has great strategic and commercial 
importance. In 2013, port operations were officially handed 
over to China. Under the agreement China would spend 
$750 million to develop it further into a full-scale 
commercial port. The Gwadar Port was officially opened on 
20 March 2007. It was preceded by a master plan for the 
development of Gwadar city with land zoning and internal 
infrastructure networks. That included fast-track 
construction of roads, other infrastructure, public buildings 
and industrial parks at the east end of the city. These 
developments have led to a rapid increase in the 
population, with people from rural Balochistan migrating 
to the city as well as the arrival of people working on 
development ventures.After the launch of the CPEC in 
April 2015, Gwadar has assumed pivotal importance in the 
implementation of that mega economic undertaking. 
Under the CPEC a new international airport will be 
developed at Gwadar and the port city will also be linked to 
Kashghar in China through a network of roads, rail links 
and other infrastructure required to achieve the objective 
of the CPEC. Gwadar is also poised to become one of the 
most vibrant economic entities in the South Asia region 
serving the economic interests of Pakistan, China and the 
Central Asian countries.On the basis of what has so far 
transpired regarding development of the Gwadar Port, 
construction of an international airport and infrastructure 
to be built in the form of  roads and industrial zones along 
the western and other routes, Balochistan will be the 
biggest beneficiary of the CPEC. The corridor is expected to 
generate economic activity of colossal proportions in the 
province. Gwadar and its local population will also witness 
a positive transformation in their lives as the Chinese are 
also working on a number of projects in the education and 
health sectors in addition to development of water 
resources and a housing scheme to cater to the housing 
needs of the growing population of the city.A fundamental 
and most crucial fact conveniently overlooked by the 
Baloch nationalists about the presence of ‘outsiders’ and 
the Chinese working on implementation of the 
development projects is that no skilled labour, engineers 
and experts in the developmental activities and relevant 
technologies are available locally. To accomplish and 
implement the development projects, it is imperative to 
avail the services of people from outside Balochistan who 
possess the necessary expertise and the money to invest in 
those projects.

 As far as Chinese engineers and other personnel 
associated with the implementation of the CPEC and 
projects at Gwadar are concerned, most of them will be 
returning to China after the completing their tasks. The 
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introduction of new technologies and expertise will accrue 
infinite economic benefits to the port city on a perennial 
basis. Ultimately the jobs will be taken over by the local 
population after they have acquired the necessary skills and 
qualifications for the relevant jobs.

 

The governments of Pakistan and China are also 
working on training projects for the local population. Until 
such time that the required skilled labour force becomes 
available locally, the jobs will inevitably be occupied by the 
experts from outside. The facilities that are being created at 
Gwadar and throughout the province will remain there for 
eternity and no outsider is going take them away.It is 
encouraging to note that the views expressed by Akhtar 
Mengal and some other Baloch nationalists are not shared 
by the majority of Baloch leaders, including nationalist 
leaders who view the development of the Gwadar Port and 
the implementation of the CPEC as an opportunity to 
change the fate of the people of the province; this is why 
they are cooperating with the government to ensure the 
implementation of the CPEC without any hiccups.

 

The reality is that the governments of Pakistan and 
China have exhibited a great sense of urgency and 
commitment to make this joint venture a success. Much of 
the road network on the western route has been completed 
by the FWO and the entire strip of the western route in 
Balochistan is likely to be completed by the end of the year. 
The priority given to Balochistan, particularly Gwadar, is 
irrefutable proof of the sincerity of the government about 
lifting the economic profile of Balochistan. China has 
greatly contributed to our economic development and 
enhancement of defence capability to ward off security 
threats to our country. The partnership between China and 
Pakistan in the shape of the CPEC promises a win-win 
situation for both the countries as well as the entire 
region.Baloch leaders need to look at the CPEC initiative 
realistically. The backwardness of Balochistan owes as 
much to criminal neglect by successive governments as to 
the resistance put up by Baloch sardars and nawabs to 
development initiatives in their areas. It is now time for 
them to start being part of the change that is coming 
because they cannot block the tide of time. And this tide is 
for the betterment of the people of Pakistan – more so for 
the people of Balochistan.

 
 

Chabahar —
 

Another Game Changer?
 

 Source:Dailytimes.
 11th

 
June 2016

 
 Chabahar project, on a smaller scale, is like CPEC. It not 

only aims at the construction and operation of new port 
facilities by India, but also includes the creation of special 
economic zones and development of road and rail 
connections through Iran to Afghanistan and further into 
Central Asia. The agreement for developing Chabahar as a 
full deep seaport was signed between India and Iran in 
2002. Iran is facing the same problem of an over-congested 
single seaport as Pakistan has been experiencing with 
overreliance on the Karachi port. Currently Iran’s main 
port is Bandar Abbas that handles about 85 percent of the 
country’s maritime trade. Just as Pakistan hopes to ease off 
its load on the Karachi port by developing another port in 
Gawadar, Iran wants to see

 

Chabahar developed for the 

same reason. And as Gawadar is to be connected with the 
Silk Road project of China, Chabahar will be integrated 
with the North-South Transport Corridor (NSTC). Russia, 
Iran and India are the founding member states of the NSTC 
project when in 2002 they signed an agreement. Central 
Asian countries are also part of this project. Chabahar, 
therefore, provides the necessary hub for this 
intercontinental trade route.The Chabahar port will give 
India direct physical access to Afghanistan.

 
 

Pakistan is Main Beneficiary of One-Belt-One-Road
 

 

Source:The News
 

3rd
 
June 2016

 
 

BEIJING:
 
Secretary Ministry of Water and Power 

Muhammad Younus Dagha has said that Pakistan is of the 
early recipients of the One-Belt-One Road initiative of 
Chinese President His Excellency President Xi and the 
Government of Pakistan has developed a policy framework 
which is flexible enough to provide for all forms assistance 
to the initiative.He was addressing International 
Infrastructure Investment Forum 2016 at Beijing, China 
today.The Secretary said that Chinese Government’s Belt 
and Road initiative is a right step in the right direction. He 
said that AIIB (Asia Infrastructure Investment Bank), is yet 
another initiative by China, which will provide access to 
concessional financing for high-priority infrastructure 
projects which may not be of interest to commercial 
investors.   

Mr. Younus Dagha said that matching the aspirations of 
a developing nation for achieving higher and rapid growth 
for their economies provides a daunting challenge for the 
policy makers to provide enabling policy framework for 
financing  the required infrastructure.  
 
CPEC most Important Project in History of Pak-
China Cooperation: FPCCI  
 
Source:Pakistan Today  
14th

 June 2016  
 

The Federation of Pakistan Chambers of Commerce and 
Industry (FPCCI) has said that Pakistan and China are best 
friends while Beijing has always unconditionally supported 
Pakistan. China has played a very vital role in the 
development of Pakistan and we will not compromise our 
brotherly relations at any cost, it said.Speaking to the 11th 
China-South Asia Business Forum, he said that friendship 
with China is our most precious asset while CPEC is a game 
changer project which cannot be compromised at any 
cost.He said that the project would be completed within 
time and would be kept safe as COAS Gen. Raheel Sharif 
himself has assured its security.

 The cordial ties between the two countries have reached 
new heights with the launch of CPEC since for the very first 
time economic relations have gained more importance than 
political ties, said President FPCCI Abdul Rauf Alam,.

 Abdul Rauf Alam said that CEPC will push bilateral 
economic, political and cultural relations to new heights 
which will be the beginning of a new era of prosperity 
which is not acceptable to some countries.
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Ports & Shipping
    

At least 5 weeks to Repair Damage to Panama 
Canal locks

 
 

Source: EFE

 

1st

 
June 2016 

 
 

The Panama Canal Authority, or ACP, said Monday that 
the repairs to a wall in the southern section of the 
Miraflores lock that collapsed over the weekend is 
progressing at a steady pace, but will take at least five 
weeks to complete. “All the canal’s operations are 
continuing in an absolutely normal way. It is estimated that 
the first phase of the work will be completed in four or five 
weeks,” the ACP said. 

 
 

VGM –
 

Verified Gross Mass Guidelines
 

 

Source: Maersk Line
 

3rd 
June 2016

 
 

Starting July, you will be required to provide the Verified 
Gross Mass before your container can be loaded. Are you 
fully aware of the process and the regulations? The video 
covers it for you. This video is presented by Maersk Line 
and gives you an insight into the world’s largest container 
shipping company. The videos about Maersk Line show 
how much influence Maersk Line has as a shipping 
company, and how they operate in the world. 

 
S.Korea Shipbuilders' Lead Creditors back $4.2 bln 
Asset Sale, Cost cut Plans 

 
Source: Reuters  
3rd June 2016 

 
The lead creditors of two of South Korea's biggest 

shipbuilders have provisionally approved plans by Hyundai 
Heavy Industries and Samsung Heavy Industries to raise 
up to $4.2 billion in asset sales and cost cuts, people with 
knowledge of the plans said on Wednesday. The fund-
raising moves come as a downturn in the global 
shipbuilding industry, depressed by a drop in orders from 
the oil industry because of lower crude prices, push the 
firms into heavy losses. The world's top three shipbuilders, 
all South Korean, reported combined net losses of $4.9 
billion in 2015. Two people with direct knowledge of the 
matter said Hyundai Heavy's lead creditor, KEB Hana 
Bank, has provisionally backed the firm's plans to sell up to 
2.7 trillion won in non-core assets by 2018 and save up to 
800 billion won in costs, if needed, to cut debt.

 
The people 

declined to be identified as the plans were confidential and 
subject to change. According to plans Hyundai Heavy 
submitted to the bank, it could raise up to 1.5 trillion won 
by selling real estate and stock holdings, including a 
subsidiary's stake in unlisted stock brokerage HI 
Investment & Securities. It could also raise up to 1.2 trillion 
won by selling non-core businesses such as robot and solar 
energy divisions.

 

Hyundai Heavy said KEB Hana Bank 
approved its provisional asset sale plan, but declined to 

 

 

give details. KEB Hana Bank declined to comment.

 
 

Asia Tankers-VLCC Rates to Strengthen on more 
June Charters

 
 

Source: Reuters 
 

4th

 
June 2016

 
 

Freight rates for very large crude carriers (VLCCs) could 
rise next week as charterers complete their June loading 
programme, although activity may be muted due to a key 
shipping event in Greece, ship brokers said."There is 
potential for charter rates to firm further. There are plenty 
of ships but there are enough charters for owners to hold 
the line," said a Singapore-based supertanker broker on 
Friday Charters for 30-40 VLCC Middle East cargoes have 
still to be fixed for loading in the last 10 days of June, the 
broker said. These are expected to be contracted by June 15 
when the first Saudi Arabian cargoes for July loading are 
expected to be released, the broker added.But the 
Posidonia maritime event in Greece next week, which will 
attract thousands of shipping executives, could dampen 
activity.  
 

Liberian Registry Introduces Cost-Saving 
Measures  
 
Source: International Shipping News  
Dated: 4th  June 2016  
 

The Liberian Registry has introduced a range of cost-
saving provisions to help mitigate the burden and financial 
strain currently being placed on owners and operators of 
Liberian-flag vessels during the sustained economic 
downturn in the maritime and offshore sectors. The 
provisions are set out in Marine Operations Notes 02-2016 
and 03-2016 recently released by the Liberian Maritime 
Authority to owners and operators of Liberian and non-
Liberian flag vessels, as well as financial institutions and 
legal advisers. They cover a range of operational expenses 
with potential for cost-savings as well as advice that will 
reduce flag state expenses. The guidance also includes the 
facility to waive initial certification and mortgage-related 
fees for registration transactions in Liberia, as well as fees 
for the reissuance of ISM and ISPS certificates for vessels 
transferring into the Registry.

  
 Malaysia to have First High-Speed Ferry Service by 
2017

 
 Source : Bernama/ the malay mail online

 6th

 
June 2016

 
 Malaysia is set to have its first high-speed ferry when 
the service starts operating from Kuala Kedah ferry 
terminal to Langkawi by July 2017. The double-decker 
ferry service to be operated by Sani United Bhd (SUB) 
through its subsidiary, Sani Ferry Sdn Bhd, is expected to 
cut travel time to almost 50 per cent.“It now takes about 
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two hours one-way for a conventional ferry to reach 
Langkawi from Kuala Kedah terminal, but the high-speed 
ferry is expected to cut travel time to almost an hour one-
way,” said SUB

 

founder Datuk Wan M

 

Sani Salleh at a 
press conference after receiving a RM3.58 million 
facilitation fund (FF) from Unit Peneraju Agenda 
Bumiputera (TERAJU) at SUB’s bus terminal here today.

  
 

“Shipping Agents Liable to Pay Penalty for Short 
Landing”

 
 

Source: The Hindu
 

6th
 

June 2016
 

 

Shipping agents cannot feign ignorance and escape 
from the liability of paying penalty for short landing of 
goods, especially after having filed Import General 
Manifest (a detailed report of the goods on board a vessel 
that

 
has arrived on Indian shores) with the Customs 

authorities, the Madras High Court Bench here has held.A 
Division Bench of Justices Nooty Ramamohana Rao (now 
the administrative judge of the High Court Bench here) and 
M.V. Muralidharan passed the order while dismissing a 
writ appeal preferred by a logistics company which had 
been imposed with a penalty of Rs. 32 lakh for its failure to 
account for short landing of goods from the UAE in 
2010.The judges pointed out that the Hyderabad-based 
company had reportedly imported 110 containers of mild 
steel plates and scrap, valued at Rs. 1.59 crore, from Dubai. 
However, when the vessel landed in Chennai, 40 containers 
were found empty though the seals on them were 
intact.Hence, the officials imposed penalty, leading to the 
present appeal. 

Rejecting the appellant’s contention that the Customs 
Act, 1962 provides for imposition of penalty only on the 
‘person in-charge’ of the vessel and not on the agent, the 
Division Bench held that the appellant company was also 
liable to suffer penalty since a conjoint reading of the 
provisions of the Act made it clear that agents who filed the 
IGM also equally became liable to pay penalty.The Bench 
also pointed out that the Commissioner of Customs had 
clearly stated that “if empty containers and fully loaded 
containers were loaded in an improper and haphazard 
manner, then that would create imbalance in the load 
management of the vessel as well as optimum utilization of 
the space which in turn will definitely affect the smooth 
sailing of the vessel itself”.

 
 Four More Ships Added to Hyundai Heavy’s 

Orderbook
 

 Source: World Maritime News 
 6th

 
June 2016

 
 South Korean shipbuilder Hyundai Heavy Industries 

(HHI) seems to be on the road of recovery since it has been 
linked to up to orders for four newbuilds.

 
Namely, Arab

 Maritime Petroleum Transport Company (AMPTC) has 
placed an order at the shipbuilder for two 158,000 DWT 
Long Range 3 tankers priced at USD 70 million each, 
according to VesselsValue data.The ships are to be built by 
Hyundai’s Ulsan yard and are scheduled for delivery in 
2017 and 2018 respectively.Separately, the shipbuilder has 

also

 

received an order to build two liquefied natural gas 
(LNG) carriers worth USD 400 million. The company 
behind the order is said to be

 

SK Shipping, a Korean 
shipowner.

 
 

Greece Keeps the Lead as Largest Ship Owning 
Nation

 
 

Source: World Maritime News
 

6th

 
June 2016

 
 

Despite the many domestic and market challenges faced 
by the Hellenic ship owning community, Greece has 
continued to strengthen its position as the largest ship 
owning nation in recent years,

 
currently

 
controlling

 
18% of 

the world fleet.According to Clarksons data,
 

Greek owners 
continue to top the league table of ship owning nations 
with a 196m GT fleet and global market share of 16% (by 
GT), followed by Japan (13%), China (11%) and Germany 
(7%).The country’s ship owners have

 
a 333m dwt fleet on 

the water and a further 40m dwt on order.
 

In recent years this position has in fact been 
consolidated, with the Greek fleet growing by over 7% in 
2015 –  the most significant growth of all major owning 
nations. Aggregate growth since 2009 is even more 
significant; some 70% in tonnage terms.The big loser in 
market share in recent years has been Germany, while 
China’s aggressive growth in the immediate aftermath of 
the financial crisis has slowed, Clarksons says.  
 
SMM: Smart Shipping Key to Industry Survival  
 
Source: World Maritime News  
7th  June 2016  
 

Despite a 20 percent capacity reduction and closure of 
over 500 shipyards, ordering levels for new ships are well 
below world capacity, Martin Stopford, Non-Executive 
President of Clarksons Research Services said while 
speaking ahead of the SMM maritime trade fair in 
Hamburg.As a result,  shipyards and equipment 
manufacturers face a challenging year, he stressed. In 2016 
the shipyards have experienced the lowest newbuilding 
orders since the 1980s, prompted by

 
increased cost 

pressures faced by shipping companies that were hit hard 
by low freight and charter rates and tightening 
environmental restrictions.

 
According to Stopford, one 

strategy to cope with these difficulties is Smart Shipping. 
The rapidly evolving information and communications 
technology (ICT) has enormous potential to improve fleet 
operations and transport productivity. It will play a crucial 
part in the survival strategy for shipping, said Stopford.

 On the other hand, sophisticated on-board computer 
technology also raises the risk of cyber disruption, data 
theft and industrial espionage.Joining Stopford at the 
SMM advance press conference in Hamburg on 2 June 
2016,

 
Lars Robert Pedersen, Deputy Secretary General of 

BIMCO, explained what risks shipowners should expect 
and how they should defend themselves effectively against 
cyber-attacks. At the beginning of the year the Baltic and 
International Maritime Council (BIMCO), joining hands 
with other international shipping associations such as the 
International Chamber of Shipping (ICS), published its 
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first cyber security guidelines.

 

“These provide guidance in 
selecting and applying the necessary procedural and 
technical means and methods to guard against cyber-
attacks and limit the potential damage, should the defences 
be breached”said Pedersen.

 
 

Maersk Accused of Distorting Indian Market 
 

 

Source: Container Management
 

9th

 
June 2016

 
 

An Indian policy advisory organisation has filed a 
complaint against Maersk to the Competition Commission 
of India (CCI) alleging that the company is distorting 
competition in the container freight station (CFS) market, 
local media reported. The Indian Competition Review 
(ICR) reportedly claimed that the Maersk group is taking 
advantage of its “dominant position” at Jawaharlal Nehru 
(JN) Port to dictate prices. According to the ICR, by 
bundling services with some CFSs, which are operated by 
either the group

 
itself or companies it has ties with, Maersk 

compels shipping lines to use those CFSs even though they 
have a higher price. The ICR claimed that ships wanting to 
berth at the port’s Gateway Terminals India Pvt Ltd 
(GTIPL), in which APM Terminals (APMT) holds a 
majority stake through APMT Mumbai, “are being coerced 
[…] to obtain its CFS services or services by its select[ed] 
partners operating at JN Port. The Hindu BusinessLine 
reported.  

 
Shipping’s Long Term Prospects are Good says 
IMO Secretary-General, Kitack Lim during 
Posidonia Speech 

 
Source: IMO 
9th June 2016 

 
It is a pleasure to be here today and I am grateful for the 

opportunity to share a platform with such distinguished 
fellow speakers at the opening of this important, global, 
shipping event.I have spent all my working life involved in 
ships and shipping, in ports and transport, and that 
experience has given me an unshakeable belief in the 
importance of the maritime sector to global trade and to 
national economies.It seems almost disingenuous to

 
stand 

before an audience in Greece and say that recent years have 
been difficult for the global economy.But I am here to talk 
about shipping and, in shipping, Greece remains a genuine 
global powerhouse. Greek shipping is vital to the national 
economy, and

 
it is here at Posidonia that Greek shipping 

meets and helps the world to do business.
 Shipping is, fundamentally, an international business. 

As a crucial part of global logistics, international shipping 
has also experienced difficult times. Global seaborne trade 
volumes may have improved since the financial crisis of 
2008 but freight rates have remained low and, in some 
markets, extremely volatile. The fundamental problem 
remains overcapacity; even though trade volume is 
increasing, there are simply too many ships chasing the 
available cargo.At the same time, the industry is faced with 
technical challenges, many of which stem from the 
increasingly higher expectations that society now has, in 
terms of safety standards and environmental 

performance.These expectations are reflected in the 
regulatory scheme adopted by IMO, and which the industry 
plays such an important part in shaping.Our continuing 
work to address greenhouse gas emissions from shipping is 
a good case in point. To date, IMO is the only organization 
to have adopted energy-efficiency measures that are legally 
binding across an entire global industry and apply to all 
countries. And more recently, IMO has approved 
mandatory requirements for ships to record and report 
their fuel consumption.This sends

 
a clear and positive 

signal about IMO’s continuing commitment to climate 
change mitigation, and to bringing the spirit of last year’s 
landmark Paris Agreement to the world of shipping.

 

Enhancing maritime safety and security and protecting 
the marine environment remain at the core of IMO’s 
objectives and dictate the broad thrust of the 
Organization’s activities.On our varied agenda at the 
moment are the continuing development of goal-based 
standards for vessel construction, passenger ship safety –

 

both
 
the giant modern cruise ships of today and the 

domestic ferries on which so many in the developing world 
depend –  the implementation of the Ballast Water 
Management Convention, the move towards cleaner fuels 
and the application of the Polar Code, which becomes 
mandatory from the beginning of next year.As part of the 
United Nations family, IMO is actively working towards the 
2030 Agenda for Sustainable Development that world 
leaders pledged to support in 2015. Most of the elements of 
that Agenda will only be realized with a sustainable 
transport sector supporting world trade and facilitating the 
global economy.  
 
Dubai Maritime City Authority launches the 
“Smart Marine Services” and the “Dubai Maritime 
Intelligence” platforms: Smart Shifting … Moving  
Forward  
 
Source: Dubai Maritime City Authority  
9th

 June 2016  
 

Dubai is being transformed into a “smart” city. The 
‘’Smart Marine Services Platform’’ launched by Dubai 
Maritime City Authority is a major step towards the 
consolidation of a culture of maritime innovation and 
creativity, in line with its development vision.The ‘’Smart 
Marine Services Platform’’ is a unified and sophisticated 
platform designed to automate processes, support the 
scope of the maritime authority and improve the quality of 
services provided

 
by DMCA.In addition, the DMCA has 

worked to develop and launch smart applications (apps) 
and services specially designed with the highest technical 
innovation and developmental standards, which include:

 “Smart Marine Traffic” app: provides a direct channel of 
communication for customers to avail of a wide range of 
services.“Smart Customer”app: assesses the qualification of 
people who have applied for a marine driving 
license.“Smart Exam” app: has become one of the most 
prominent apps, as it enables customers to benefit from all 
kinds of marine services, including marine licensing

 “Smart Inspector” app: is a channel for completing the 
inspection process, updating data and issuing maritime test 
results in real time electronically.Also in 2016, the DMCA 
has launched Dubai Maritime Intelligence with the aim of 
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developing an electronic information and knowledge 
system for supporting enhancements to the efficiency and 
competitiveness of Dubai’s maritime sector. The users of 
this platform can access, among other things, the details 
concerning the maintenance, conversion and construction 
of marine crafts in Dry docks along with the movement of 
commercial and leisure vessels and containers via local 
ports in addition to an overview of the global maritime 
sector.

 
 

New Chinese Tanker Giant Company is Born
 

 

Source:World Maritime News
 

9th
 

June 2016
 

 

The new company was officially launched on June 6th 
in Shanghai, marking the integration of COSCO’s shipping 
businesses and also opening a new page for energy 
transportation, Executive Vice President of China COSCO 
Shipping Corporation Limited

 
Sun Jiakang said in a 

speech.The newly established firm boasts one of the world’s 
largest tanker fleets comprising of 105 ships or 17.04 
million DWT.The company also revealed plans to invest in 
LNG transport, with nine LNG carriers already in the fleet 

and plans to invest in 25 more LNG ships. 
 

Dubai Maritime City Authority offers First Class 
Maritime Cluster to Greek Owners  

 
Source: Hellenic Shipping News  
10th June 2016 

 
DMCA (Dubai Maritime City Authority) is no stranger 

to Greek owners, as the Dubai-based maritime cluster has 
been making huge strides over the past few years, in its 
attempt to lure ship owners, both from Hellas as well as 
other locations. In an interview with Hellenic Shipping 
News Worldwide, Mr. Nawfal Al-Jourani, Director of 
Communications of DMCA noted that Dubai offers both a 
stable and investor-friendly business environment, 
attractive taxation, as well local expertise as more than 
3,000 maritime business related services companies are 
currently operating in the country.  

Authority Interview at the same, Dubai offers attractive 
location, as it’s less than a 4-hour flight from Greece and a 
similar amount of time away from Asia. According to Mr. 
Nawfal Al-Jourani, over the course of the past few months, 
lots of Greek ship owners, both from Hellas, as well as from 
the London-based shipping community, home to more 
than 60 Greek-owned shipping companies, worried about a 
Brexit, have been actively looking to Dubai, as a viable 
alternative to the base of their businesses. However, as Mr. 
Al-Jourani points out, “we are not competing with the 
other world-famous maritime clusters. We’re here to 
complement them”. 

 
 More than Five Gas Tankers a Week to Traverse 

Wider Panama Canal
 

 Source: Bloomberg

 10th

 

June 2016

 
 Panama said it expects 20 million tons of liquefied 

natural gas to pass through its canal annually once the 
newly widened waterway is opened this month. That’s 
almost a tanker of gas a day traveling through, based on 
Bloomberg calculations.“The canal opens the possibility for 
that gas to reach Asian markets in a more competitive way 
because the Panama Canal route is the shortest,” said 
Manuel Benitez, deputy administrator of canal authority, in 
an interview in Panama City on Wednesday. “We’ve already 
seen that many very large gas carriers have already made 
reservations.”The $5.3 billion expansion to the canal is set 
to be inaugurated June 26, allowing it to handle the kind of 
massive tankers that transport liquefied natural gas.

 
Its 

debut is fortuitous for U.S. gas producers as the shale boom 
has sent domestic supplies surging and drillers are looking 
to get their fuel to markets abroad.

 

The expanded canal will help U.S. gas producers by 
cutting the shipping time to markets in Asia, according to 
Skip Aylesworth, who manages $1.5 billion in holdings at 
Hennessy Funds in Boston, and who holds shares in LNG 
producer Cheniere Energy.

 
 

Hong Kong Eyes Shipping Boost from China's new 
Silk Road, Iran  
 

Source: Reuters  

13th  June 2016  
 

Hong Kong's crucial shipping trade is hoping China's 
overseas infrastructure plan and closer business ties with 
Iran will enable the city to tackle the downturn in the 
seaborne sector and tougher competition, officials said. 
The global container sector, which transports everything 
from bananas to iPhones, as well as the dry bulk shipping 
market hauling commodities including iron ore and coal, is 
struggling with a glut of ships, a faltering global economy 
and weaker consumer demand -  pressuring freight 
companies as well as ports that handle the volumes. Hong 
Kong, one of the world's biggest container ports, expects to 
benefit from China's new silk road initiative aimed at 
developing trade and transport links across Asia and 
beyond. "You have a lot  of building materials that will need 
to be transported. That will have demand for shipping," 
said Jenny Koo with the Hong Kong Trade Development 
Council (HKTDC). "For Hong Kong, our priority markets 
will be Asia and the Middle East," she told Reuters during 
Greece's Posidonia shipping week in Athens. The plan to 
build land, sea and air routes also known as the "One Belt, 
One Road" was announced by Chinese President Xi Jinping 
in 2013 with the aim of boosting trade by $2.5 trillion in 
the next decade. As China's economic growth slows, Beijing 
is encouraging its companies to win new markets overseas. 
"There are a lot of new projects especially in the context 
that there is the 'One Belt, One Road' initiative being 
pushed out," David Cheng, of the Hong Kong Maritime and 
Port Board, said separately. "We have a very strong 
shipping cluster and we have to attract more people in the 
industry to make Hong Kong as one of their operating 
bases. Hong Kong handled over 20 million TEUs (20-foot 
equivalent container units)

 
last year.The HKTDC's Koo said 

global container throughput via Hong Kong was estimated 
to grow this year by 4.1 percent and intra-Asia trade by 4.4 
percent.

 Trading and logistics account for 23 percent of Hong 
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Kong's gross domestic product and the city is

 

targeting 
more shipping trade with Middle Eastern countries 
including Iran after international sanctions on Tehran were 
lifted earlier this year.

 
 

1st
 

Ship to Pass Through Expanded Panama Canal 
Sails from Greece

 
 

Source:Hellenic
 

Shipping News
 

13th

 
June 2016

 
 

The container ship Cosco
 

Shipping Panama, which on 
June 26 will be the first to pass through the expanded 
Panama Canal, set sail Saturday from the port of Piraeus, 
Greece, on its way to this Central American country, official 
sources said.The widening of the Panama Canal, through

 

which 6 percent of the world’s trade passes, allows ships to 
pass through carrying three times more cargo than was 
previously possible.

 
 

China's
 

Ship-Breaking Industry Swimming 
Through Troubled Waters 

 

Source:Hellenic Shipping News  

14th June 2016 
 

China’s ship-breaking industry is feeling hemmed in by 
low steel prices, scrap oversupply and green production 
methods.In 2014, the ship recycling industry was grey; it 
turned black in 2015; but, this year, it will go blood 
red.That’s not a dramatic line from a Hollywood take on 
some imminent industrial tragedy. It’s the writing on the 
wall that workers of Zhoushan’s ship-breaking yards in 
East China’s Zhejiang province cannot escape but 
notice.The room for profit will continue to be squeezed this 
year by declining steel prices and the high cost of 
environment-friendly ship-breaking methods. Yet, pain will 
come despite favorable policies of the past three years to 
encourage higher ship-breaking in response to overcapacity 
and sluggish global trade.The ship-breaking industry 
supplies raw materials to infrastructure projects in a 
number of sectors such as hydropower, housing, bridge and 
railway construction, particularly in developing countries. 
The process starts when scrap-yard owners buy ships from 
owners.To help China’s shipping companies reduce the 
pressure caused by overcapacity over the past four years, 
the central government issued a subsidy policy to 
encourage the nation’s shipping companies to reduce the 
number of aging vessels and replace them with technically 
advanced vessels in 2013.Owing to complex global market 
conditions that continued to pose challenges to domestic 
shipping,

 
shipbuilding and ship-breaking companies, this 

policy had been extended in June last year till Dec 31, 2017.
 China, therefore, will keep offering cash subsidies of 1,500 

yuan per gross metric ton to shipping companies that scrap 
their vessels before their

 
operational expiry dates.

 Ship owners such as China COSCO Shipping Co or 
Sinotrans & CSC Holdings Co are entitled to receive 50 
percent of the cash subsidies upon scrapping their vessels 
and the other 50 percent when a new replacement vessel is 
built. The

 

owners of all aging ships scrapped between 2013 
and 2017 qualify for subsidies.Zhang Yongfeng, deputy 
director of the market research office of the Shanghai 

International Shipping Institute, said Chinese ship-
breaking yards have been adopting new technologies to 
carry out their work, which involves higher costs for 
equipment, materials, storage and workers’ protective 
wear.Compared with China, other major ship-breaking 
countries such as Turkey, India and Bangladesh are still 
relying on manual methods and outdated equipment to 
dismantle ships. Many scrap vessels are even dismantled 
on beaches.Copenhagen-based Baltic and International 
Maritime Council, the world’s largest international 
shipping association, predicted that 2016 would be the 
busiest year for breaking of dry ships. Around 40 million 
DWT of bulk ships will be dismantled, up 25 percent year-
on-year.

 
 

Australian Storm Disrupts Everything from 
Internet to Shipping 

 
 

Source: Reuters 
 

7th
 
June 2016

 
 

A weekend of wild weather in Australia disrupted 
everything from the internet to shipping and banking, 
while pummeling coastal towns and exposing insurance 
companies to hefty payouts. Stocks in Australia biggest 
insurers, including QBE Insurance, Insurance  Australia 
Group and Suncorp, were lower on the Australian 
Securities Exchange, with the wider market trading in 
positive territory. A clean-up was underway on Monday 
after a low pressure system that brought flooding and 
strong winds combined with high tidal surges along much 
of the Australian east coast started to ease. Australian 
websites including Channel Nine, Foxtel Play and Domino’s 
Pizza went down on Sunday when Amazon Web Service’s 
Sydney zone experienced a two-hour power outage, 
according to Australian website ITnews. Amazon first 
warned of the outage affecting Elastic Compute via its 
status page on Sunday afternoon and an hour later 
confirmed the issue was related to a power problem, the 
website said.An Amazon spokesman declined to comment 
on the matter but Amazon Web Services’ status page on 
Monday showed several connectivity issues in Sydney had 
been resolved. The New South Wales state emergency 
services said it had received more than 9,250 calls and had 
conducted 280 flood rescues. A spokeswoman for the Port 
Authority of New South Wales state said the Newcastle 
port, the world’s largest exit point for seaborne thermal 
coal and used by global miners Glencore , Rio Tinto and 
Anglo American, was placed on restricted ship movements 
over the weekend but did not sustain any damage. Port 
Kembla, the largest vehicle import hub in Australia 
remained closed, as the storm moved south, according to 
the spokeswoman. Big waves were expected to pound the 
coast on Monday, with the Bureau of Meteorology 
predicting another day of dangerous conditions, chiefly 
south of Sydney.Banks also needed to restore services to 
automated teller machines that went down. Mobile, ATM 
and point-of-sale banking services had been restored after 
an outage late on Sunday, Westpac said. “While we aim to 
ensure continuity of our systems, the severe storm system 
created disruptions across our network which impacted our 
services,” it said. 
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Maritime Security
 

Indonesian Navy Fires Shots, Seizes Chinese 
Fishing Boat

 
 

Source: bigstory

 

1st

 
June 2016

 
 

Indonesia's navy said Monday it fired shots at a Chinese 
trawler when it refused to stop fishing in Indonesian 
waters, and then seized the vessel and its eight crew

 

members. An Indonesian frigate intercepted the trawler on 
Friday near the Natuna islands in Indonesia's exclusive 
economic zone, which overlaps with the southernmost 
reaches of the South China Sea, said navy western fleet 
command spokesman Maj. Budi Amin. Amin said the 
frigate fired shots which hit the stern of the fishing vessel, 
Gui Bei Yu-27088, after it ignored repeated warnings to 
stop. He said no one was injured."This arrest was made to 
show the world that Indonesia will take firm action against 
ships that violate our territory," Amin said. He said 
Indonesia followed standard international procedures in 
dealing with foreign ships entering its territory, including 
providing warnings with flags, voices and warning shots.  

 

China to "Pressure" U.S. on Maritime Issues, 
Paper Says 

 
Source: Reuters  
2nd June 2016 

 
China will "pressure" the United States on maritime 

issues at talks in Beijing next week because of Chinese 
concern about an increased U.S. military presence in the 
disputed South China Sea, a major state-run newspaper 
said on Tuesday. China has been angered by what it views 
as provocative U.S. military patrols close to islands China 
controls in the South China Sea. The United States says the 
patrols are to protect freedom of navigation "Beijing will 
pressure Washington over maritime issues during the 
upcoming Strategic and Economic Dialogue, as the United 
States' increasing military presence in the South China Sea 
is among China's major concerns," the official China Daily 
said, citing unidentified officials. 

 
 

Piracy Incidents Increase off Nigeria
 

 Source: Tanker
 

Operator
 5th

 
June 2016

 
 Piracy incidents off the Nigerian coast were 21% higher 

in the first four months of this year than the previous peak 
levels recorded in 2008, according to a security report. 
Control Risks’ maritime risk analysis division said

 
that 

piracy and armed robbery at sea from January to April, 
2016 was one of the biggest threats to maritime operators 
in the region. The frequency of incidents was 119% higher, 
compared with the same period in 2015. Control Risks data 
also revealed that offshore Bayelsa state was the top area 
for piracy incidents in Nigeria with 56% of the total 
reported being recorded in this location during the period. 

 

While theft and robbery in Nigerian ports and at 
anchorages saw a significant decrease thus far this year, 
there was a corresponding increase in the number of 
kidnappings which took place place during piracy attacks 
offshore. Maritime operators can help to reduce the risks to 
their crew through a number of measures. These include 
having access to up to

 
date maritime intelligence on 

potential regional risks; security training for crew members 
on how to respond should they be faced with a kidnap for 
ransom situation and maritime security design expert 
support to help protect assets both onshore and 
offshore,”he said. 

 
 

Beijing Rejects Washington’s Pressure over South 
China Sea

 
 

Source:Dawn
 

6th
 
June

 
2016

 
 

SINGAPORE:  China rebuffed US pressure to curb its 
activity in the South China Sea on Sunday, restating its 
sovereignty over most of the disputed territory and saying 
it “has no fear of trouble”.On the last day of Asia’s biggest 
security summit, Admiral Sun Jianguo said China would 
not be bullied, including over a pending international court 
ruling over its claims in the vital trade route.“We do not 
make trouble, but we have no fear of trouble,” Sun told the 
Shangri-La Dialogue in Singapore, where more than 600 
security, military and government delegates had gathered 
over three days.“China will not bear the consequences, nor 
will it allow any infringement on its sovereignty and 
security interest, or stay indifferent to some countries 
creating chaos in the South China Sea  
 
Upcoming U.N. Ruling on S.China  Sea Dominates 
Asian Security Summit  
 
Source: Reuters  
6th

 June 2016  
 

Thailand's prime minister and India's defence minister 
called on Friday for upholding international law as they 
spoke at an Asian security summit that is being held ahead 
of a key U.N. court ruling on the South China Sea dispute. 
But both stopped short of saying that the decision by the 
the Permanent Court of Arbitration at The Hague, likely 
within weeks, should be binding. The Philippines has gone 
to court to contest China's claims to an area of the sea 
stretching deep into the maritime heart of Southeast Asia. 
"We support peaceful resolution of the disputes in line with 
international law, including UNCLOS," Thai Prime 
Minister Prayuth Chan-ocha said in his keynote address at 
the Shangri-La Dialogue, referring to the U.N. Convention 
on the Law of the Sea. Earlier, influential U.S. Senator 
John McCain said he feared for the consequences if China 
rejected the U.N. court's ruling and called on Asian nations 
to back U.S. statements that the outcome should be 
binding. China does not recognise the court's jurisdiction in 
the dispute and has said it will not be bound by its ruling.
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Royal Navy in Hot Water as Engines of Britain's 
Flagship £1bn Destroyers Break Down in Middle of 
Sea 

 
 

Source:  Daily Record 

 

9th

 

June 2016

 
 

The Royal Navy’s fleet of Type 45 destroyers are 
breaking down because their engines cannot cope with the 
Persian Gulf’s warm waters. Rolls-Royce are blaming 
extremes of temperature in the Middle East for the 
repeated power outages that have left Britain’s

 
best fighting 

ships without propulsion or weapons systems. Six Clyde-
built Type 45 destroyers need work expected to cost tens of 
millions of pounds after a string of power failures. If it is 
not done, the vessels could be left as sitting ducks in battle 
if the UK is in a major conflict at sea again. A Whitehall 
source said: “We can’t have warships that cannot operate if 
the water is warmer than it is in Portsmouth harbour. 
“These ships have to have a global reach and it looks as if 
the engineering has compromised them.”The cost of refits 
over several years is believed to be one of the factors 
behind the delay in beginning orders for the Type 26 
frigates planned for BAE Systems’ yards on the Clyde.  

 

ReCAAP: Asian Maritime Crimes at Lowest in Four 
Years 

 
Source: World Maritime News 
10th June 2016 

 
Between January and May 2016, a total of 38 incidents 

were reported in Asia, accounting for a 56% decrease in the 
overall number of incidents compared to January-May 
2015 when 87 incidents were reported.During the month of 
May 2016, a total of eight incidents were reported in Asia, 
seven of which were armed robbery against ships and one 
was a piracy incident which occurred in the South China 
Sea.The May number represents a 65% decrease compared 
to the same period in 2015.There were no incidents 
reported in the Straits of Malacca and Singapore during the 
month, however, there was one incident involving the 
hijacking of a product tanker, Hai Soon 12, off Pulau 
Belitung,

 
Indonesia, for theft of oil cargo on board, some

 
nine months after the previous

 
oil cargo theft incident in

 
August 2015.The Indonesian authorities

 
had foiled the 

theft on board Hai Soon 12 by intercepting and boarding 
the tanker, rescuing the crew, arresting the perpetrators 
and

 
recovering the full cargo,

 
ReCAAP ISC said.

 
 China Building Deep Ocean Station in Disputed 

South China Sea
 

 Source: Washington Examiner
 11th

 
June 2016

 
 China is constructing a research lab 10,000 feet below 

the ocean in the South China Sea, the same body of water 
where it is building islands for military use, according to a 
report. This oceanic "space station" will be primarily used 
for mineral research. However, Chinese President Xi 
Jinping didn't rule out military use. The maritime project 
was touted as a high priority for China. Oceanic exploration 
at that depth is not unprecedented, as manned 

submersibles have gone to those areas before, according to 
Bryan Clark, a senior fellow at the Center for Strategic and 
Budgetary Assessments. However, a "long-term inhabited 
station has not been attempted this deep." Chinese officials 
did not release details of the oceanic mission. China has 
militarized the South China Sea for years and now claims 
rights to 80 percent of the waters. In addition, China 
created 3,200 acres worth of man-made islands, according 
to Greg Poling, a fellow at the Center for Strategic and 
International Studies 

 
 

Seychelles Court Sentences Five Somalis to 12 
years, Concludes Last Piracy Case

 
 

Source: Seychelles
 

News
 

Agency.
 

13th
 
June 2016

 
 

A last group of suspected Somali pirates that remained 
on trial in Seychelles has been found guilty of piracy 
offences and sentenced to 12 years in prison by the 
Seychelles Supreme Court on Friday. In the ruling 
delivered by Judge Gustave Dodin the five were convicted 
of two out of three counts of piracy brought against them 
by the prosecution. The Somalis stood accused of attacking 
a dhow and holding the Indian crew as hostages, as well as 
for using the dhow as a pirate ship to attack an oil tanker. 
The offences were said to have been committed in the Gulf 
of Aden between January 1 and January 18, 2014. The five 
suspected pirates were transferred to Seychelles on 
January 30, 2014 by French naval ship FS Siroco, which 
was part of the EU Naval Force, in collaboration with a 
Japanese air force plane.Their transfer to the Indian Ocean 
island nation for prosecution was thanks to a pirate 
transfer agreement signed between EU and the Seychelles 
in December 2009.  
 
US to Keep Up Sea Patrols East of PH, Says Naval 
Exec  
 
Source:Inquirer.net  
13thJune 2016  
 

The United States will maintain its maritime presence 
in the Western Pacific, as the Philippines awaits the ruling 
of a UN tribunal on its maritime row with China, a senior 
US Navy official said here.Rear Adm. Charles

 
Williams, 

commander of Task Force 73 of the US Navy, said nothing 
would change in the longstanding ties between the United 
States and the Philippines as both countries continued to 
engage in multilateral maritime exercises.

 
 Maritime Security

 The South China Sea is located west of the Philippines, 
which calls its portion of the waters the West Philippine 
Sea.Williams said the annual naval drills address shared 
maritime security priorities, strengthen maritime 
partnerships and enhance interoperability among 
participating forces.

 
On June 4, the two Navies were joined 

by the Malaysian Navy in a multilateral training in the Sulu 
Sea where commercial ships had been hijacked recently by 
suspected Abu Sayyaf terrorists.Williams said the exercise 
tested the three

 

Navies

 

abilities to coordinate maritime 
security operations in a geographically separated 
environment at sea.
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OPEC Oil Ministers Expect Crude Barrel Price to 
Reach $50-$60

 
 

Source: Oil & Companies News

 

4th

 
June 2016

 
 

Several OPEC oil ministers expect the crude price to 
pick up, proposing a new collective output ceiling in an 
attempt to ease the glut and end a market-share battle that 
has sapped prices. Oil ministers from the Organization of 
the Petroleum Exporting Countries are meeting in the 
Austrian capital with the international Brent crude oil 
futures were just under $50 a barrel on Thursday.

 
UAE Oil 

Minister Suhail bin Mohammed al-Mazroui said the 
market needs the oil price to appreciate to sustain 
investment in the sector. Iraqi Deputy Oil Minister Fayadh 
al-Nema said he expected the oil price to be $55 to $65 per 
barrel in the second half of this year. Kuwaiti acting Oil 
Minister Anas al-Saleh said that oil at $50 to $60 a barrel 
is an appropriate price. Qatar's Energy Minister 
Mohammed al-Sada said that the atmosphere at the OPEC 
meeting was positive in reference to oil markets. He said a 
fair price to encourage investment would require crude to 
be above $50 per barrel.Angolan Oil Minister Jose Botelho 
de Vasconcelos believed that there was a possibility that he 
and his OPEC counterparts could reach a decision on a 
possible ceiling on the group's crude output. 

 
Saudi Aramco Raises Most Asia Oil Pricing Amid 
Robust Demand 

 
Source: Bloomberg 
6th June 2016 

 
Saudi Arabia, the world’s largest crude exporter, raised 

pricing on most oil grades for sale to Asia and the U.S. in 
July after the nation’s energy minister said demand was 
robust.State-owned Saudi Arabian Oil Co. increased its 
official selling price for Arab Light crude by 35 cents a 
barrel to 60 cents more than the regional benchmark for 
sales to Asia, it said in an e-mailed statement. The 
company, known as Saudi Aramco, was expected to raise 
the premium for shipments of Arab Light crude by 40 cents 
a barrel to 65 cents a barrel more than the benchmark for 
buyers in Asia, according to the median estimate in a 
Bloomberg survey of five refiners

 
and traders in the region 

last week.
 Oil has rallied about 80 percent since January, making 

ministers of the Organization of Petroleum Exporting 
Countries confident that their two-year strategy of trying to 
win market share is working. OPEC agreed on Thursday to 
stick to its policy of unfettered production with ministers 
united in their optimism that oil markets are improving. 
The July pricing sets Aramco’s light crude grades at the 
highest levels for Asia since at least September 2014, before 
OPEC adopted

 
its market share strategy.“This shows that 

they’re getting more bullish on demand,” Robin Mills, chief 
executive officer at consultant Qamar Energy in Dubai and 
a non-resident fellow at the Brookings Institution in Doha, 

 

 

said Sunday by phone. “India is showing a lot of strength 
and we’re still seeing very robust demand from China.”

 
 

Liberia Registry launches Electronic oil Record 
Book

 
 

Source:
 
Liberian Registry

 

7th

 
June 2016

 
 

The Liberian Registry, in partnership with Prevention at 
Sea Ltd, a Cyprus-based maritime compliance technology 
company, has launched an innovative software product 
designed to replace traditional paper oil record books 
(ORBs) and to facilitate correct ORB entries into

 
an 

efficient electronic format.Liberia’s Electronic Oil Record 
Book (ε-ORB) is the most recent in a long line of ground-
breaking industry initiatives designed to make the 
Liberian-flag fleet the safest, greenest and most efficient 
afloat. It is intended to address a variety of issues, 
including oil record books being reported missing on 
board, failure to document entries in the ORB of internal 
transfer of oily mixture, discrepancies between entry into 
the ORB and actual capacity of the oily water separator, 
and falsification of log entries.  
 

China's Oil Stockpiling to Boost Tanker Market –  
Owners  
 
Source: Reuters  
8th  June 2016  
 

Moves by China to stockpile oil are providing a further 
boost to the tanker shipping market which is already 
buoyant due  to global bargain-hunting caused by lower 
crude prices, shipowners said on Monday. Rates for 
supertankers transporting 2-million-barrel cargoes of 
crude surged to record highs in late December of over 
$110,000 a day and have stayed close to $60,000 a day in 
recent weeks, helped by firm appetite for cargoes and a 
tight supply of ships available for hire. China is expected to 
add 70-90 million barrels to its strategic crude oil 
purchases in 2016 as it takes advantage of low prices, a 
Reuters survey has shown. “China still represents good 
value … and should supply a lot of additional demand,” 
Paddy Rodgers, chief executive of tanker owner Euronav, 
told a Capital Link shipping conference in Athens “The 
need for an SPR (strategic petroleum reserves) –

 essentially there is a real concern about what happens if 
there is a short-term shock and there is a no spare Saudi 
Arabian capacity to meet it. That is the big issue. People are 
going to take security of supply seriously.”China is the 
world's second-biggest crude importer, importing 32.58 
million tonnes (or around 8 million barrels per day) and 
challenging the United States for top spot.

 
Last week OPEC 

failed to agree a clear oil output strategy as Iran insisted on 
steeply raising its own production, though Tehran's

 
arch-

rival Saudi Arabia promised not to flood the market and 
sought to mend fences within the organization.

 

“The fall in 
the price of oil has helped tanker demand and has helped 

Maritime Trade & EconomyMaritime Trade & Economy
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tanker earnings significantly,” said George Saroglou, chief 
operating officer

 

with Tsakos Energy Navigation.

 
 

Iranian Oil, Shipping Companies Set $2.4 Billion in 
Ship Deals

 
 

Source: Wall Street Journal

 

8th June 2016
 

 

Islamic Republic of Iran Shipping Lines and Iranian 
Offshore Oil Co. have reached preliminary deals with South 
Korean shipyards for orders valued at roughly $2.4 billion, 
people involved in the talks said Tuesday.The agreements 
are part of Iran’s efforts to make a comeback in global 
shipping after the lifting of international sanctions earlier 
this year, but completing the orders will depend on 
financing that the Iranians haven’t yet secured, the people 
said.“The yards are making slots available to the Iranians 
starting in 2018 and 2019,” one of the people said. “The 
Iranians are trying to make the 20% down payments 
through oil state-to-state deals to finalize the orders.”If the 
oil deals work out with the South Korean government, 
Seoul can then give the necessary guarantees for the down 
payment to the yards. 

 

Bahri Seals USD 126 Mn Loan for VLCC Duo 
 

Source:World Maritime News  

8th June 2016 
 

Majority of the loan, specifically 80 percent, will be 
used to finance the two tankers Bahri purchased in 
October, 2015.The ships in question are two second-hand 
VLCCs, Blue Topaz and Blue Pearl, built in 2010 at Daewoo 
Shipbuilding & Marine Engineering Co (DSME) in South 
Korea for DK Maritime, the shipbuilder’s subsidiary.The 
purchase price was set at a total of USD 157 million and the 
second-hand tankers were delivered to Bahri in the first 
quarter of this year. 

 
S.Korea to create 11 trln won fund for banks 
exposed to shipping restructure  

 
Source : Reuters 

 
9th

 
June 2016

 
 South Korea's finance minister said on Wednesday the 

government and the Bank of Korea will create a 11 trillion 
won ($9.50 billion) fund in order to support two state-run 
banks most exposed to the shipping and shipbuilding firms 
currently being restructured."The fund to support these 
banks with capital will be formed through a loan from the 
Bank of Korea and contribution from the government," 
Finance Minister Yoo Il-ho said in opening remarks for a 
meeting to discuss plans on the corporate restructuring. 
"We are planning for the fund to later buy hybrid bonds 
from state-run banks." The two state-run banks to be 
capitalised are Korea Development Bank (KDB) and

 
the 

Export-Import Bank of Korea Yoo added the top three 
shipbuilders have also come up with a plan to cope with 
difficult market conditions, which they see lasting for two 
to three years ahead The world's three largest shipbuilders, 
Hyundai Heavy Industries, Samsung Heavy Industries and 

Daewoo Shipbuilding & Marine Engineering, have 
submitted additional plans to raise up to 8.4 trillion won 
($7.26 billion) in asset sales and cost cuts, the government 
said. The government will support South Korea's second-
largest shipper Hyundai Merchant Marine's attempt to 
enter into a shipping alliance, while a creditor bank-led 
restructuring is ongoing at the the country's largest shipper 
Hanjin Shipping Co Ltd. 

 
 

Oil Market is Back in Balance: Kemp
 

 

Source: Reuters
 

9th
 
June 2016

 
 

Global oil markets seem to have moved back into 
balance thanks to strong growth in fuel consumption and a 
series of large supply disruptions in major crude producing 
nations.Motorists’ soaring consumption of cheap gasoline 
in the United States as well as in some large emerging 
economies, including India and Mexico, will help boost 
global oil demand by more than 1.4 million barrels per day 
in 2016.Consumption had already risen by 1.8 million bpd 
in 2015 and is predicted to increase by well over 1.0 million 
bpd again next year, marking the strongest and most 
sustained increase in demand since before the financial 
crisis.On the supply side, U.S. oil production is expected to 
fall by 700,000 bpd between 2015 and 2016 as lower prices 
curb onshore shale drilling.And a lengthening list of supply 
disruptions from Libya, Nigeria, Venezuela and Canada 
among others has grown to more than 3 million bpd.  

While stocks of crude and fuels remain unusually high 
following heavy oversupply in 2014 and 2015 they are no 
longer increasing.The shift from oversupply to market 
balance is evident in the relationship between nearby and 
deferred futures prices.The link between timespreads, 
consumption, production and inventories has been 
established since the 1930s and is closely watched by 
traders.  

 
Daewoo Shipbuilding Raided Over Alleged 
Accounting Fraud  
 
Source : Koreatimes

 
10th

 
June 2016

 
 

Prosecutors raided Daewoo Shipbuilding &
 

Marine 
Engineering (DSME), one of the country's top three 
shipbuilders, on Wednesday over alleged accounting fraud 
and poor management amid an industry-wide slump. The 
Supreme Prosecutors' Office said it dispatched some 150 
investigators to raid the company's headquarters in central 
Seoul and its Okpo Shipyard on Geoje Island off the 
southern coast. Prosecutors said they confiscated computer 
hard discs, accounting books and related documents, as 
allegations have emerged that the company's executive 
board was involved in a string of corrupt acts and even 
tried to hide poor management results. The shipbuilder has 
been under pressure from its creditors, led by state-run 
Korea Development Bank, to come up with a stronger 
rehabilitation scheme to tide over a protracted slump in the 
global shipbuilding segment and mounting losses. The 
country's top three shipyards, which also include Samsung 
Heavy Industries and Hyundai Heavy Industries, suffered a 
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combined operating loss of 8.5 trillion won ($7.3 billion) 
last year due largely to increased costs stemming from a 
delay in the construction of offshore facilities and an 
industry-wide slump. 

 
 

S. Korean Shipbuilders to Tighten Belt as Orders 
Dry Up

 
 

Source: Yonhap
 

10th

 
June 2016

 
 

South Korea’s major shipbuilders are expected to tread 
water over the next three years as orders are drying up 
amid the prolonged industry slump stemming from the oil 
price plunge, company and government officials said.The 
nation’s big three players —

 
Hyundai Heavy Industries Co., 

Samsung Heavy
 

Industries Co. and Daewoo Shipbuilding & 
Marine Engineering —

 
have come under growing pressure 

to overhaul its money-losing businesses as the slump in oil 
prices has led to delays or cancellations of offshore 
projects.With their debts mounting following last year’s 
losses, the government on Wednesday released a set of 
restructuring measures that also calls for the state lenders 
and central bank to join efforts to help them stay afloat. 

At a policy meeting in Seoul, Finance Minister Yoo Il-ho 
said the three shipbuilders proposed a combined 8.4 
trillion won (US$7.3 billion) restructuring plan over the 
next three years, which includes job and salary cuts as well 
as asset sales to reduce debts.The government estimates 
the restructuring plan would decrease the three 
shipbuilders’ combined capacity by 20 percent by 2018. 

 
Russia Tops Saudi Arabia as the World’s Largest 
Oil Exporter 

 
Source: RT 
10th

 June 2016 
 

Russia became the world’s leading oil and natural gas 
exporter last year, according to BP’s annual statistical 
review of world energy. The country has overtaken Saudi 
Arabia in crude exports, and retained the top spot in 
exports of natural gas.

 
Three-quarters of Russia’s oil production went for export in 
2015. Exports of Russian gas reached 33.7 percent of 
overall production. The country also exported 41.8 percent 
of its coal.

 
 Ballast Water Treatment on Posidonia 2016 Focus

 
 Source: Posidonia Events

 8th

 
June 2016

 
 Nearly 60 ballast water treatment specialist companies 

participate at this year’s Posidonia Exhibition, the world’s 
most prestigious maritime industry event. They come to 
Athens every two years from all over the world to meet with 
existing clients and meet

 
with potential buyers. This year in 

particular, new business opportunities in the ballast water 
treatment sector should be more robust than ever in 
anticipation of the ratification of the BWT Convention 
which is expected to come into force before the end of 
2016.According to BWT specialists this may not necessarily 

be the case however as fleet owners seem to be playing a 
wait and see game before they take the final decision to 
invest in new technologies that would help them comply 
with the future regulations.Such technologies include Erma 
First’s electrolytic cell and cyclones which are on display 
this week at Athens Metropolitan Expo. “We invest daily on 
research and development in order to stay ahead of the 
curve and maintain our competitive advantage,” said Eirini 
Vitsara, Marketing & Communications Manager of 
Environmental Protection Engineering (EPE) the mother 
company of Erma First.“So far we haven’t seen an 
exponential rise in demand for our ballast water treatment 
systems however this is likely to change once regulations 
come to force making such upgrades mandatory for new 
and old vessels,” she added.

 
 

Asia Tankers-VLCC Rates Could Cool Before 
Rebound on July Cargoes

 
 

Source : Reuters
 

11th  
June 2016

 
 

Freight rates for very large crude carriers (VLCCs) could 
dip, after hitting close to four-week highs earlier this week, 
before rebounding as charterers release July fixture 
programmes, ship brokers said on Friday. "Rates may cool 
down a little before the July programme starts. But not 
much," said a European-based supertanker broker. Around 
126 Middle East VLCC fixtures have been concluded for 
June loading with only around two or three cargoes still to 
be fixed, brokers said. "The market peaked out this week -  
June fixtures are pretty much all done. It's just a question 
of waiting for July programmes," a Singapore-based 
supertanker broker said. "Sunday or Monday should see 
the Basra cargoes. By the end of next week the Saudi Arabia 
cargoes should be in place," the Singapore broker added. 
"Rates might shrink a point or two (on the Worldscale 
measure). Basra will be the driver," the Singapore broker 
said.  
 
Hyundai Merchant, Shipowners Agree on 21 Pct 
Cut in Charter Rates  
 
Source:Hellenic

 
Shipping News 

 
11th

 
June 2016

 
 Hyundai Merchant Marine Co., a financially troubled 
shipping giant, said Friday that it has reached an 
agreement with

 
owners of its chartered ships to cut leasing 

rates by slightly over 20 percent over the coming three and 
a half years.The reduction rate fell short of the goal of 28.4 
percent but Hyundai Merchant’s creditors have accepted 
the agreement, helping the country’s No. 2 shipper avert a 
court-led restructuring program, company officials said.

 Under the deal whose final terms to be unveiled later this 
month, Hyundai Merchant and its ship owners agreed in 
principle to slash the charter rates by 21 percent for a 42-
month period, which Hyundai Merchant claims will save 
some 530 billion won in total.Hyundai Merchant said it will 
swap half of the amount for its stocks, and the remaining 
will be paid after 2022 over a five-year period.A cut in 
charter rates is one of the key preconditions set by its 
creditors for a creditor-led restructuring scheme.Creditors, 
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led by state-run Korea Development Bank, have warned 
that they will seek receivership for Hyundai Merchant, if 
the shipper fails to meet three prerequisites —

 

a charter 
rate cut, debt recast approval from bondholders and an 
inclusion into a global shipping alliance.

 
 

Can Oil Avoid Repeat of 2015 Summer Selloff?
 

 

Source:Market Watch
 

10th

 
June 2016

 
 

When it comes to crude-oil futures, bulls are feeling 
sassy. But they may also have a nagging sense of déjà vu.

 

Oil futures had been on a tear since plunging to nearly 13-
year lows in February—though prices were sliding lower 
Friday. After dropping to a closing low of $26.21 a barrel 
on Feb. 11, West Texas Intermediate crude futures on the 
New York Mercantile Exchange have nearly doubled, 
closing at a nearly 11-month high above $51

 
on 

Wednesday.Oil futures
 

CLN6,
 

+1.10%
  

were
 

giving back 
some ground Thursday, but remained above $50.The 
rebound comes as fears about a global glut of crude and 
sluggish global demand started to fade. Low prices started 
to finally take a toll on U.S. output while fears of a 
worldwide slowdown faded. Evidence of the shift was 
evident this spring, when oil futures rallied despite a failure 
by major oil producers to agree to a much-hyped freeze. 
Also, after months of ignoring threats to production, 
disruptions in Canada and Nigeria have managed to lift 
oil.That spoke to an important change in market 
psychology, said Rob Haworth, Seattle-based senior 
investment strategist at U.S. Bank Wealth 
Management.Speculators had become extremely negative 
last winter, driving oil to lows in the mid-$20s. But as U.S. 
rig counts began to see an accelerated decline and fears of a 
global slowdown subsided, sentiment shifted, he 
said.Count U.S. shale-oil pioneer Harold Hamm among the 
market bulls. Speaking to CNBC on Thursday morning, the 
founder of Oklahoma-based Continental Resources Inc. 
CLR, +3.98%  hiked his year-end crude-oil target price by 
as much 20%. He now sees oil ending the year around $69 
to $72 a barrel versus his earlier forecast of $60.Hamm 
argued that the market has moved back toward balance 
more quickly than expected, with production falls putting a 
significant dent in oversupply.Back in January, when some 
analysts were calling for oil to trade below $20 a barrel, 
Hamm

 
called for crude to end the year at $60, in an 

interview with The Wall
 

Street Journal.So far, Hamm’s call 
is looking good. But he—and other bulls—have been burned 
before.Oil began its slide in mid-2014, after WTI futures 
peaked around $107 a barrel. Hamm argued for a rebound 
in late 2014, telling the Financial Times that oil, which was 
then trading in the mid-$50s, would rebound to around 
$85 to $90 a barrel.Oil did gain ground over the first half 
of 2015, peaking above $60 a barrel, but then began a 
sharp leg down in July.Oil’s current bounce has allowed 
Continental to recover, rising more than 88% year to date 
and more than 210% from its 52-week low. That’s salved 
Hamm’s net worth given his 68% stake in the shale 
producer.But could oil repeat last year’s pattern, taking the 
elevator higher only to fall down the stairs come the second 
half of the year? While a retest of the February lows may 
not be in the cards, bulls might find it difficult to sustain a 

push much above $50 a barrel, Haworth said, in a phone 
interview.That’s in part because $50 a barrel is a profitable 
price level for many U.S. producers, who could rapidly 
bring some production back on line. 

 
 

Dubai Maritime City Authority Achievements 
Impressed Attendees and Invited Everyone at the 
Dubai Maritime Week in October 2016

 
 

Source:Hellenic
 

Shipping News 
 

14th
 
June 2016

 
 

Dubai Maritime City Authority’s (DMCA) participation 
was particularly impressive at the international shipping 
exhibition Posidonia 2016, held in Athens from June 6 to 
10, 2016. Greek and international shipowners, decision 
makers and pioneers of the maritime sector were 
impressed by the achievements of the government of Dubai 
to transform the emirate into one of the world’s best 
maritime capitals.The Maritime Sector Strategy (MSS) was 
particularly highlighted as the driving force behind Dubai’s 
inclusion in the top 10 maritime capitals of the world.  

More specifically, in Posidonia 2016 the DMCA emphasized 
on Dubai’s strategic location between East and West, 
advanced legal and legislative systems and infrastructure, 
investment-friendly environment, world-class facilities, 
maritime and logistics services, modern ports, and 
integrated maritime safety system; components which are 
supported by the government’s strategy promoting 
innovation, creativity and excellence.  

According to international statistics, the DMCA 
witnessed remarkable growth in maritime registration and 
licensing in 2015, with figures doubling over 2014. The 
official statistics show that 1,623 marine crafts were 
licensed (compared to 698 in 2014), and 2,396 licenses 
issued for marine crews (compared to only 945 in 2014), in 
conjunction with the continued focus on providing new 
facilities to ensure the highest levels of customer 
satisfaction and happiness.  

Amer Ali, Executive Director, DMCA, said: “We are 
delighted to participate again in  Posidonia and be given an 
opportunity to present before the international maritime 
community our remarkable progress in accordance with 
MSS’ goals. MSS is aligned with the vision of our wise 
leadership in building a secure, diverse, and 
comprehensive maritime sector, with solid foundation for 
innovation, creativity, excellence, human investment, and 
environmental security. We look forward to discussing 
optimal ways to maximize Dubai’s competitive advantages, 
including its strategic location, advanced infrastructure, tax 
exemptions, modern maritime legislation, and robust 
import and export sectors.”

 While saying goodbye to Greece and Posidonia 2016, we 
would like to invite the Greek shipping sector and its 
members in the third consecutive edition of Maritime

 Week in Dubai. This is one of the leading initiatives 
attracting participation from senior industry professionals, 
regional and international experts, decision makers and 
pioneers of the maritime sector, as a platform for 
presenting insights on the role of the maritime industry in 
supporting emerging and developed economies and 
discussing the present and future of the global maritime 
sector . 
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EU

 

Must Align Shipping Co2 Rules with 
International Community, Says ICS 

 
 

Source: Clipping News Worldwide

 

7th

 
June 2016

 
 

The member national shipowners' associations of the 
International Chamber of Shipping (ICS) have agreed to 
commence a co-ordinated campaign aimed at European 
Union (EU) institutions, including Member States, 
Parliament and the European Commission. The goal is to 
persuade the EU of the vital necessity of aligning its 
unilateral regulation on the monitoring of shipping's CO2 
emissions with the mandatory worldwide CO2 reporting 
regime that has been agreed by the UN International 
Maritime Organization (IMO). In addition to working 
closely with the European Community Shipowners' 
Associations (ECSA), ICS says it intends to enlist the 
support of non-EU governments including the United 
States, China and other Asian nations. Speaking after the 
ICS AGM in Tokyo last week, the (newly elected) ICS 
Chairman, Esben Poulsson, explained: “Shipping is a global 
industry requiring global rules, in order to have a truly 
level playing field – otherwise we have chaos. ICS members 
greatly welcome the IMO CO2 reporting regime that was 
unanimously agreed by all IMO Member States in April, as 
a precursor to further measures that will hopefully deliver a 
serious contribution from shipping towards reducing the 
world's CO2 emissions.” Mr Poulsson continued: “While 
ICS fully supports the mandatory IMO data collection 
mechanism, many non-EU governments initially had some 
reservations which were only overcome by the industry 
arguing that the alternative to IMO making progress would 
be a unilateral regional regime being imposed by the EU. 
The EU needs to live up to its side of the bargain and align 
its regime with the IMO system that's now been agreed by 
the entire international community.”The EU Regulation on 
the Monitoring, Reporting and Verification (MRV) of ships' 
CO2 emissions was adopted in 2015 and will be fully 
implemented in three years’ time. But all ships trading to 
Europe, including non-EU flag ships, will be legally 
required to comply with some of its provisions by as early 
as 2017. Significantly, however, the EU Regulation contains 
a provision to the effect that the European Commission can 
propose adjustments to ensure alignment with any similar 
regime adopted by IMO. Mr Poulsson added: “It is vital 
that the Commission now commits to the task of modifying 
its regime to make it compatible with the global system 
which is about to be adopted by IMO. 

 
 Navy Admiral Pleads Guilty to Felony Charge 

Related to Bribery Scandal
 

 Source: Fox Sandiego

 12th

 

June 2016

 
 A Navy officer pleaded guilty in San Diego federal court 

Thursday to felony charges he lied to investigators to 
conceal his illicit years-long relationship with Glenn “Fat 

 

 

Leonard” Francis, a foreign defense contractor at the center 
of a massive bribery and fraud scandal. Navy Rear Adm. 
Robert Gilbeau, 55, is the highest-ranking Navy officer 
charged in the investigation so far, and is believed to be the 
first active-

 
duty Naval flag officer ever charged in federal 

criminal court. Gilbeau —
 

who remains free on a $75,000 
bond —

 
faces a maximum of five years in prison when he is 

sentenced Aug. 26 by U.S. District Judge Janis 
Sammartino. The Virginia resident also has agreed to pay 
$50,000 restitution to the U.S. Navy, pay a $100,000 fine 
and perform 300 hours of community service over the 
course of two years. “Of those who wear our nation’s 
uniform in the service of our country, only a select few have 
been honored to hold the rank of Admiral … and not a 
single one is above the law,” U.S. Attorney Laura Duffy 
said. “Admiral Gilbeau lied to federal agents investigating 
corruption and fraud, and then tried to cover up his 
deception by destroying documents and files. Whether the 
evidence leads us to a civilian, to an enlisted service 
member or to an admiral, as this investigation expands we 
will continue to hold responsible all those who lied or who 
corruptly betrayed their public duties for personal gain.”  
 

Choice of Law impLications  when Insuring 
Maritime Risks  
 
Source:Hellenic Shipping News  
13th  June 2016  
 
Introduction  

In a recently published judgment by the Amsterdam 
Court of Appeal(1) the question of which law determines 
the extent of the rights that an insurer may exercise against 
the debtor of the insured arose –  the law applicable to the 
insurance contract or the law applicable to the claim of the 
insured against the debtor.The judgment is of particular 
interest in respect of maritime casualties such as fires on 
board vessels because, in most maritime cases, the law 
applicable to the insurance contract (hull and machinery) is 
not the same as the law applicable to the claim in respect of 
third-party liability for damage caused by a fire.Insuring 
maritime risks is often an international undertaking. If a 
fire occurs, this may result in a claim in tort or a claim 
based on a specific agreement (eg, if the fire occurred 
during repair works because specific instructions were not 
followed). The law applicable to these claims is the law of 
the place where the incident occurred or the law applicable 
to the contract for the repair works. If the damage occurred 
because of fault of one of the contracting party’s employees, 
as an employer that party is, in principle, liable for the 
damage (Article 6:170 of the Civil Code).

 When Article 6:170 and other articles which impose the 
same strict liability (eg, Article 6:173) were introduced, the 
legislature determined that the favourable rule on strict 
liability would be accessible only to a limited circle of 
claimants and that not everyone should be able to benefit 
from the rule. Insurers were excluded through Article 
6:197(2) of the Civil Code, which determines that the right 
to the claim is not accessible for subrogation. But does this 

Maritime Policy & Law
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rule also apply if the insurance contract is subject to, for 
example, English law?Article 15 of the EU Rome I 
Regulation (593/2008) determines that where a party (the 
creditor) has a contractual claim against another (the 
debtor), and a third party has a duty to satisfy the creditor 
or has satisfied the creditor in discharge of that duty, the 
law which governs the third party’s duty to satisfy the 
creditor will determine whether and to what extent the 
third party is entitled to exercise against the debtor the 
rights which the creditor had against the debtor under the 
law governing their relationship.

 
 

Dispute
 

The issue with which the Amsterdam Court of Appeal 
recently dealt appears straightforward enough: the law 
applicable to the insurance contract must also apply to the 
content of the subrogated claim, raising the question of 
whether the insurer may initiate

 
a claim against the debtor 

of the insured and, if so, to what extent. However, a closer 
look reveals that the outcome may be unfair because the 
debtor is confronted with the consequences of the 
contractual law agreed between the insured and insurer. 
What happens if the law applicable to the claim dictates 
that a third party cannot be subrogated to this right? 

In the case at hand Zurich Insurance Plc settled with its 
insured, Guess Europe BV, for damage suffered by one of 
Guess’s shops caused by flooding that occurred in a 
building situated above the Guess shop. Zurich Insurance 
subrogated to all Guess’s rights and remedies on the basis 
of Article 79 of the Marine Insurance Act. 

Zurich Insurance claimed damages from the owner of 
the building where the flooding started on the basis of 
Article 6:173 of the Civil Code, which governs specific 
subject matter (lex specialis) of the general rule on tort 
(Article 6:162 of the Civil Code). Article 6:173 creates strict 
liability for the owner of a structure that does not meet the 
reasonable requirements that apply for structures of that 
type in the given circumstances, and which therefore 
constitutes a danger to persons or other objects. If the 
danger materialises, causing damage, in principle the 
owner is liable for this damage. 

The Amsterdam Court of Appeal stated that although 
the subrogation itself was governed by English law, this 
applied only to the question of if and to what extent Guess’s 
rights and remedies were transferred to Zurich Insurance. 
The question of whether these rights and remedies could be 
transferred was subject to the law applicable to the claim –

 in this case, Dutch law. As a consequence, Zurich Insurance 
could claim from the owner of the faulty building not on 
the basis of Article 6:173 of the Civil Code, but only on the 
basis of the general rule for a claim in tort.

 
 Comment

 There is more to an insurance contract and the right of 
recourse than meets the eye and which is to be expected on 
the basis of the law applicable to the insurance contract. 
The scope of the chosen law may eventually prove to be 
more limited than intended. Moreover, it is important to 
tread carefully in connection with any international 
recourse case, and therefore any maritime casualty, as 
anomalies need to be addressed in the very early stages of 
drafting a (recourse) claim as well as the even earlier stages 
of settling an insurance claim.

 

World’s First Illegal Fishing Treaty in Force: US 
Agency

 
 

Source:Pakistan

 

Today

 

6th

 

June 2016

 
 

The U.N. Food and Agriculture Organisation (FAO) has 
announced that a groundbreaking international accord 
aimed at stamping out illegal fishing went into effect 
Sunday and is now legally binding for the 29 countries and 
a regional organisation that have adhered to it.“This is a 
great day in the continuing effort to build sustainable 
fisheries that can help feed the world,” said FAO Director-
General Jose Graziano da Silva in a statement.

 

The Agreement on Port State Measures to Prevent, 
Deter and Eliminate Illegal, Unreported and Unregulated 
Fishing (PSMA) –

 
adopted as an FAO Agreement in 2009 

after a years-long diplomatic effort –
 

is the first-ever 
binding international treaty that focuses specifically on 
illicit fishing.The threshold for activation of the treaty –

 

which called for at least 25 countries to adhere to it –
 

was 
surpassed last month, triggering a 30-day countdown to 
Sunday’s entry-into-force.“We hail those countries that 
have already signed on to the agreement and who will 
begin implementing it as  of today. We invite governments 
who have yet to do so, to join the collective push to stamp 
out illegal fishing and safeguard the future of our ocean 
resources,” Graziano da Silva added.  

Currently, the parties to the PSMA are: Australia, 
Barbados, Chile, Costa Rica, Cuba, Dominica, the European 
Union (as a member organisation), Gabon, Guinea, 
Guyana, Iceland, Mauritius, Mozambique, Myanmar, New 
Zealand, Norway, Oman, Palau, Republic of Korea, Saint 
Kitts and Nevis, Seychelles, Somalia, South Africa, Sri 
Lanka, Sudan, Thailand, Tonga, the United States of 
America, Uruguay, and Vanuatu.  
The organisation said it has been informed that additional 
formal instruments of acceptance of the Agreement should 
be received shortly.  
 
Five Pirates Charged with High Seas Murder  
 
Source: kaieteurnewsonline 

 
5th

 
June 2016

 
 

Five men who are accused of high seas piracy have been 
charged with murder. The men are accused of murdering 
Hemchand Sukdeo, 46, a father of five of No. 55 Village, 
Corentyne, Berbice

 
during an act of piracy. The pirates who 

are all fishermen are Ramchan Latchman, 23, married and 
a father of two of No. 65 Village, Corentyne; Ganesh 
Naidoo, 41, of No71 Village; Ramesh Singh, 53, of Liverpool 
Village, a father of two, Stephen Leon Leacock 19 of 366, 
No. 77 Village and Leon Sammy, 29, married and father of 
one of Lot 1 No. 75 Village, all of Corentyne, Berbice. They 
are accused of between May 27, and May 28, in the 
Corentyne River, murdered Sukdeo in the cause of piracy. 
While all the men said that they were never charged for any 
offence before, the police indicated that Sammy was 
previously before the court. A post mortem examination 
conducted on the body of Sukdeo on Friday at Fort 
Wellington by Dr. Nehaul Singh gave the cause of death as

 blunt trauma to the head and asphyxia due to 
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drowning.The men were charged with the capital offence of 
murder under the hijacking and piracy Act. 

 
 

MISCELLANEOUS 

 
 

Solar-Powered Ferry to Debut in Sunlit Kerala
 

 

Source : indiaclimatedialogue

 

1st

 
June 2016

 
 

In the last couple of years, the transportation industry 
in India has been adopting renewable energy in a big way. 
From airlines to railways, solar has become a preferred 
option. Now the waterways are taking to it as well. Solar 
powered e-boats on the Ganga in Varanasi, launched by 
Prime Minister Narendra Modi, made news recently. 
India’s very first ferry powered by solar energy, to be 
deployed in the backwaters of Alappuzha by the Kerala 
State Water Transport Department (KSWTD), is another 
case in point. It will also be the country’s largest 
commercially operational, solar-powered mode of 
transport. The 75-seater passenger ferry is being built by 
NavAlt, a Kochi-based joint venture firm, in collaboration 
with a French company at Aroor in Alappuzha district. 
Construction is almost complete. The battery and motor 
console, which have undergone testing, have been flown in 
from France. In all likelihood, it will hit the waters by the 
end of June.Working on 40 kW propulsive power, the 20 
metre by 7 metre ferry, with a maximum cruising speed of 
7.5 knots, is capable of plying the waters for 5 to 6 hours on 
normal sunny days. It will have an alternative power 
system to meet emergencies and its battery will be charged 
by plugging on to the normal electric circuit at the end of 
the day’s journey. According to Sandith Thandasherry, the 
brain behind the innovation, it will be India’s largest boat 
equipped with lithium battery storage. The KSWTD plans 
to operate the boat in the 2.5 km Vaikkom-
Thavanakkadavu route. The crew will be trained to handle 
the boat, as the operating system is different from 
conventional diesel-powered ones.For Sandith, the idea to 
integrate solar energy in the marine sector began in 2009. 
It was in that year that the former IIT Madras graduate and 
his team began experimenting with pleasure boats. This 
won them a place in the Limca Book of Records for the 
fastest solar boat in India. However, there were odds as 
well, since some experiments, like the application in 
existing fishing boats, failed to materialise. Finally, they 
realised that the best application of solar in boats is in 
passenger transportation. Since there were no solar ferries 
in India, this was an added challenge. Eventually, a joint 
venture with AltEn came about and the aim was to make a 
winning combination which had not only the technology, 
but also the expertise to build cost-effective solar ferries.

 
 Pirates Steal Palm Oil from Barge off Malaysia

 
 Source: World Maritime News

 7th

 

June 2016

 
 Piracy watchdog the ReCAAP

 

ISC received information 
from the Sarawak and Sabah Shipowners’ Association 
(SSSA) that

 

the owners lost communication with the 
towing barge Ever Dignity and the tug boat

 

Ever Prosper 

on June 2nd.Another of the company’s tug boats, Ever 
Master, sighted a tug boat and barge alongside the said

 

ships that were apparently hijacked with

 

unknown 
perpetrators

 

pumping out the CPKO.

 

Once informed of the 
incident,

 
the Malaysian Maritime Enforcement Agency 

(MMEA) dispatched two ships from Bintulu, Sarawak to 
the location,

 
which was estimated 35 nm away from 

Bintulu.
 

The MMEA reported that the perpetrators had robbed 
the crew and pumped out the palm oil

 
the night before.The 

10 crew members were said
 

to be
 

safe, with one seafarer 
having suffered

 
injury to one of his eyes. He is believed to 

had been
 
punched by the perpetrators.The MMEA ships 

escorted Ever Prosper and Ever Dignity into Bintulu port in 
the early morning of June 4th, and the injured crew was 
brought to the hospital. Investigation is ongoing, according 
to ReCAAP.

 

This is the second hijacking incident aimed at oil cargo 
theft in 2016.As World Maritime News reported, the first 

oil cargo theft occurred on board
 

Hai Soon 12
 

on May 8th, 
2016

 
off Pulau Belitung, Indonesia.The

 
oil theft was

 
foiled 

by the Indonesian authorities who intercepted and boarded 
Hai  Soon 12, rescued the crew, arrested the perpetrators 
and recovered the full cargo.  
 

Heavily Loaded Tanker Thwarts Pirate Attack off 
Nigeria  
 
Source:World Maritime News  
9th  June 2016  
 

Pirates aboard a mother vessel with two skiffs chased 
the tanker for some 20 minutes,  according to the Maritime 
Trade and Information Sharing Centre for the Gulf of 
Guinea (MTISC-GoG).The MTISC-GOG said that the crew 
aboard the tanker conducted evasive manoeuvres at 
maximum speed, and used water jet and fog horn, after 
which the  pirates gave up their chase.All crew members 
were reported safe.  

The latest attack comes only a month after  a  string of 
a�acks  in the Gulf of Guinea, as pirates  attempted to board 
tanker vessels in the area.On May 5 and 7, speedboats 
carrying armed pirates chased and fired upon two separate 
tankers which were

 
underway.The attacks was aborted due 

to presence of navy personnel that were onboard the ships
 and the implementation of anti-piracy measures.The crews 

aboard the tankers were reported to be safe and unharmed.
 

 Indonesia Explores Cooperation in
 

Shipping 
Sector with Greece

 
 Source:Hellenic

 
Shipping News

 11th

 
June 2016

 
 Indonesian Coordinating Minister for Maritime Affairs 
Rizal Ramli is using the maritime event of the Posidonia

 International Shipping Exhibition 2016 to develop 
cooperation in the shipping sector with Greece.A total of 
1,800 companies from 89 countries participated in the 
worlds largest maritime exhibition, which was visited by 20 
thousand people from around the world, according to a 
press release from the Indonesian Embassy in Athena 
received by ANTARA here on Friday.The Posidonia 2016 
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event was officially inaugurated by Greek Prime Minister 
Alexis Tsipras.On the sidelines of the event, Rizal met 
Greek Minister of

 

Economy, Development, and Tourism 
George Stathakis to explore ways to intensify cooperation 
in the tourism sector, particularly for tourism 
promotion.Rizal affirmed that in a bid to achieve the target 
of 20 million foreign tourists by 2019, Indonesia should 
take a cue from Greece, which had received 26 million 
tourists in 2015.Rizal and Stathakis discussed 
opportunities for cooperation to develop the capacity of 
workforce engaged in the maritime sector by creating a 
curriculum for training centers.Both countries will benefit 
from this cooperation as Indonesia can supply skilled labor 
required by Greek shipping companies.

 

Rizal also met Greek Maritime and Islands Policy 
Minister Thodoris

 
Dritsas. The two ministers discussed the 

possibility of establishing cooperation for the development 
of infrastructure along the Indonesian Archipelagic Sea 
Lanes 2 through Lombok (West Nusa Tenggara), 
Kalimantan, and Sulawesi.The Sea Lanes 2 can be 
developed as an alternative route, and it is a viable option, 
given the fact that Greece owns 30 percent of the worlds 
shipping fleet, which often sail through the Strait of 
Malacca.In addition, cooperation in the field of maritime 
security was discussed as more than two-thirds of 
Indonesias territory comprises oceans. 

According to the coordinating minister, Indonesia 
annually suffers losses amounting to US$20 billion due to 
illegal fishing. Indonesia needs to work closely with the 
Greek Coast Guard, especially in the fields of capacity 
building, maritime security technology, and the exchange 
of information. 

 
Two Killed on Board INS Vikramaditya After Toxic 
Gas Leak 

 
Source: Indian Express 
13th

 June 2016 
 

Two persons, including a civilian worker, died on board 
aircraft carrier INS VIKRAMADITYA after a toxic gas leak 
on Friday. The incident took place around 5:00 PM while 
the ship was undergoing maintenance work at Karwar. 
Four persons, including two naval sailors and two civilian 
workers, inhaled toxic gas while maintenance work was 
being undertaken in the Sewage Treatment Plant (STP) 
Compartment. They were immediately taken to the Naval 
Hospital in Karwar. Sailor Rakesh Kumar and Shri 
Mohandas Kolambkar, an

 
employee of M/s Royal Marine, 

succumbed due to inhaling the toxic gas. The condition of 
the other two personnel is said to be stable. The Navy has 
ordered an inquiry into the incident.

 
 New President Plots Course for the Nautical 

Institute
 

 Source:The

 

Nautical Institute

 13th

 

June 2016

 
 The newly elected President of The Nautical Institute, 

Captain David (Duke) Snider FNI, has pledged to ensure 
the mariner’s voice is heard loud and clear within the 
maritime industry.Speaking at the Institute’s annual 

general meeting in Aberdeen, Scotland, on 9 June, Captain 
Snider said that one of his first roles as President will be to 
champion the new five-year Strategic Plan, which was 
launched in March.The plan, informed by responses from 
more than 1,400 members surveyed in a questionnaire, will 
see a renewed focus on human element projects aimed at 
building competencies for modern integrated 
ships.Command, manning and fatigue, mentorship and 
continuing professional development (CPD) were other 
themes identified for further development. In his 
acceptance speech, Captain Snider explained: “We will 
continue to work within our industry to promote the 
improvement in usability of shipboard equipment by 
including seafarers in the human-centred design of systems 
and equipment.” Too often, he suggested, design or 
regulation is introduced without sufficient thought being 
given to their effects on the mariner, particularly on their 
workload. Captain Snider, an experienced ice navigator 
from Canada, joined The Nautical Institute in 1989 while 
studying for his Watchkeeping Mate’s certificate of 
competency. He recalled his instructor telling him that the 
Institute was “the organisation that is about best practice in 
all the manner of going to sea as an officer”. He was a 
founder member, and has long been a director, of The 
Nautical Institute’s British Columbia Branch and has been 
an active and enthusiastic member of Council. He was 
elected Senior Vice-President at the 2014 AGM. The new 
President paid warm tribute to his predecessor in  the post, 
Captain Robert McCabe FNI, and reminded his audience 
that the Institute’s long-serving CEO, Philip Wake OBE 
FNI, will be retiring next year. He added a personal 
endorsement of the organisation he now leads: “Without 
The Nautical Institute I would not be the mariner I am 
today.”  

Captain Snider wrote Polar Ship Operations, the 
Institute’s acclaimed work on the subject of ice navigation. 
During his time in post, he expects to see the start of the 
Institute’s Ice Navigator Training Accreditation and 
Certification schemes, which complement the IMO Polar 
Code Polar Waters Training programmes.  
 
South Korea Begins Operation to lift Sunken Ferry  
 
Source:Mail Online

 12th

 
June 2016

 
 A salvage firm Sunday began a difficult and costly 
operation to raise a sunken South Korean ferry which 
capsized at sea more than two years ago in a disaster that 
shocked and enraged the country.

 The Sewol was carrying 476 people when it sank off the 
southwestern island of Jindo

 
in April 2014, with the loss of 

304 lives --
 
most of them schoolchildren.Bringing the ferry 

to the surface has been a key demand of some victims' 
families, who hope nine bodies still unaccounted for may 
yet be recovered.

 
The Seoul government last year 

announced plans to salvage the 6,825-ton ship and selected 
a Chinese consortium led by state-run Shanghai Salvage 
Co. to spearhead the $72 million project. "The operation 
began at 2 p.m.," Jung Seong-Wook, a bereaved family 
member who acts as a families' representative for the 
salvage project, told AFP.

 


