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Gwadar Port to Play Key Role in Scio-Economic
Development

From Editor’s Desk
Members of the parliamentary committee
on the China-Pakistan Economic Corridor
(CPEC) will be heading to China on 20 May for
a week, where Chinese authorities are expected
to address the reservations of certain
opposition parties over the corridor’s western
route. Committee will hold detailed meetings
with Chinese government functionaries and
witness how industrial parks functions. The
committee will visit three cities; Beijing,
Shanghai and Suzhou. This shows seriousness
of the government to take the project forward.

Source: Radio Pakistan
5th May, 2016

Chairman of the National Assembly's Standing
Committee on Ports and Shipping Syed Ghulam Mustafa
Shah says Gwadar Port will play an important role in socioeconomic development of the country in general. Chairing
a meeting of the committee in Gwadar, he said Gwadar
Port Free Zone, the New Gwadar International Airport and
the Gwadar Port East Bay Expressway projects will soon be
completed.
Pak, China Make Master Plan for Gwadar Smart
Port City
Source: Pakistan Observer
6th May 2016
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ISLAMABAD: Experts of both Pakistan and China are
working out a Master Plan to make Gwadar Smart Port
City. The broad objectives of the study are to clearly
identify Gwadars competitive advantages vis-à-vis regional
ports and developing a business case for the port, its
contribution to export led growth, market creation,
industrialization, and tourism and revenue generation.
According to ofﬁcial documents, the study envisages
transforming Gwadar into a port of international standards
and a smart and sustainable city that can drive local,
national and regional growth in the coming years. The
Parliamentary Committee on China-Pakistan Economic
Corridor (CPEC) met at the Parliament House in a
marathon session on Thursday where Minister for
Planning and Development Ahsan Iqbal briefed the
committee about his recent visit to China. He said issues
pertaining to the construction of Gwadar airport and the
East Bay Expressway have now been resolved through
mutual consultation with the Chinese side and construction
on both these projects will begin within next three months.
He added that a new Smart Port City Master Plan for
Gwadar was also under preparation, in cooperation with
Chinese experts. Ahsan Iqbal also announced that 2
universities on the CPEC Western corridor would start
functioning by September 2016, one in Gwadar and the
other in Zhob, both in Balochistan

Gwadar Port’s First Phase Fully Operational
Source: Daily Times
4th May 2016

ISLAMABAD: A meeting of National Assembly Standing
Committee on Ports and Shipping chaired by Syed Ghulam
Mustafa Shah was held in Islamabad. The committee was
informed that the ﬁrst phase of Gwadar port with three
multipurpose berths having a total quay length of 602
metres is fully operational. The deep-sea port is an
important project for Pakistan and its timely
operationalisation and completion is even more important.
Currently, it’s in second phase in process of development.
The ﬁrst phase includes three multipurpose berths of 602m
quay length, one service berth of 100m length, 4.35 km
navigable channel of 11.6/12.5m depth, roads, plinths and
transit shed, operational craft and equipment, including
navigational aids and shore based port buildings and allied
facilities. Sources said that the second phase is longer and
mainly includes the development of port-related
infrastructure projects, which cannot be carried out
without the active support and participation of private
sector. There is a need to mobilise the private sector by
announcement of attractive incentives and improvement of
security situation in Balochistan. After completion of
second phase at a cost of $840 million, Gwadar is likely to
become one of the busiest ports in the region, providing
warehousing, trans-shipment and industrial facilities for
trade with over 20 countries, including Gulf countries,
Iran, Central Asian States, India, China and East Africa. As
a future trading hub in the region, Islamabad has already
extended tax exemptions and tax holidays at the industrial
zones and duty-free economic zones in Gwadar.

Pakistan, China Agree
Nawabshah Gas Pipeline

to

Build

Gwadar-

Source: The News
14th May 2016

ISLAMABAD: In a major breakthrough, Pakistan and
China have initialed an agreement to build 700 kilometres
gas pipeline to be laid down from Gwadar to Nawabshah at
the cost of $1.35 billion after Price Negotiation Committee
(PNC) has ﬁnalised the cost of the project. And to this
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effect Inter-State Gas System (ISGS) on behalf of Pakistan
and China National Petroleum Corporation (CNPC) on
behalf of China on Thursday initialised the agreement. The
project will be constructed with 85 percent ﬁnancing from
Chinese company and 15 percent from government of
Pakistan, and the price at which the gas line will be laid
down is much below the estimated cost, top sources of the
Ministry of Petroleum and Natural Resources told The
News. The government of Pakistan will arrange the
ﬁnancing of Rs15-12 billion for the project from the head of
GIDC (Gas Infrastructure Development Cess).When
contacted, Minister for Petroleum and Natural Resources
Shahid Khaqan Abbasi conﬁrmed the development saying
both the sides initialised the agreement for building the
pipeline. “We are now in the process of making summary
for ECC approval and once the approval is accorded, the
ISGS and CNPC would formally sign the agreement and
after which the construction work would kick off. The
pipeline will be constructed and commissioned by
December 2017.”
Pakistan cannot be Oblivious of Threats to its
Sovereignty: Naval Chief
Source: Dawn
14th May 2016

LAHORE: Chief of Naval Staff Admiral Muhammad
Zakaullah said on Friday that Pakistan could not be
oblivious to threats to its sovereignty and national security
as hegemonic and domineering mindset existed in the
neighbourhood. He was addressing the convocation of the
Pakistan Navy Staff Course at Pakistan Navy War College
here on Friday. Admiral Zakaullah conferred Masters
Degrees in War Studies (Maritime) on 50 graduates from
Pakistan Navy, Pakistan Army, Pakistan Air Force and 18
ofﬁcers from Bangladesh, China, Indonesia, Jordan,
Malaysia, Nigeria, Oman, Saudi Arabia, South Africa, Sri
Lanka and Turkey. The naval chief said that Pakistan’s
geographic location was of immense global interest. “This
is evident from the near permanent presence of Extra
Regional Forces driven by economic and security interests.
These and other stakeholders in larger Asia are turning
towards sea and signiﬁcant investments are being made
towards strategic and conventional build-up of naval
forces.” He said hegemonic and domineering mindset
prevailed in the neighbourhood, adding: “We cannot be
oblivious to threats to our sovereignty and national
security”. He said the government was providing
considerable resources to the armed forces despite
budgetary constraints and now “it is our duty to optimise
these resources to achieve desired results to ensure a
formidable defence”.
Pakistan Begins Construction of 600-Ton Maritime
Patrol Vessel
Source: The Diplomat
6th May 2016

A steel-cutting ceremony for the ﬁrst of four Maritime
Patrol Vessels was held in Karachi this week. Construction
of the ﬁrst out of four new 600-ton Maritime Patrol Vessels

for the Pakistan Maritime Security Agency (PMSA) kicked
off with a steel-cutting ceremony at the Karachi Shipyard &
Engineering Works (KSEW),according to a Pakistan Navy
press release. Next to senior PMSA and KSEW ofﬁcials, the
ceremony was attended by senior representatives of the
Pakistan Navy and the China Shipbuilding Trading
Company (CSTC).CSTC will construct four new vessels,
whereas KSEW will build two. Two of the six new ships for
the PMSA will be 1500-ton offshore patrol vessels, with
China and Pakistan each building one respectively.
Initially, all six new PMSA ships were supposed to be
assembled in Karachi. However, KSEW lost the
construction bid due its purported inability to keep
production costs lower than CSTC. China and Pakistan
signed a transfer-of-technology agreement for the
construction of the six vessels in June 2015.The 600-ton
Maritime Patrol Vessel is a state of the art, multi mission
vessel with steel hull and aluminium super structure, this
ship will be fully equipped to enforce maritime security,
search and rescue missions in Maritime Exclusive
Economic Zone of Pakistan.
Pakistan and China Relations: 65
Friendship to Strategic Partnership

years

of

Source: Pakistan Today
15th May 2016

Pakistan and China are celebrating 2016 as an year of
friendship to mark 65 years of diplomatic relations which
are constantly moving on an ascending trajectory and
gaining strength with the passage of time. The two
countries have prepared a number of events to celebrate
the anniversary of their friendship, which is unique in
many ways in the recent history of state-to-state and
people-to-people relations. The friendly relationship has
been described over the years by the leaderships of the two
countries as all-weather, time-tested, deeper than the
oceans and higher than Himalayas, sweeter than honey,
and lately, as strategic and stronger than steel. These
expressions are not simple cliches but truly reﬂect the
strength, depth and maturity of the relationship
constructed over the last 65 years. Evolution of this
extraordinary relationship owes its genesis to the vision of
the leadership of the two countries, who based the
relationship on the principles of peaceful co-existence,
commonality of interests, and shared perceptions on
regional and global developments. On May 21, 1951, China
and Pakistan established formal diplomatic relations.
Pakistan was one of the ﬁrst countries to recognise China.
This opened a new chapter of history of bilateral friendly
cooperation. To develop China-Pakistan strategic
partnership has won sincere support from both leaders and
peoples. As friendly neighbours, China and Pakistan
maintain close communication and coordination on
international and regional issues of common concerns.
China has always ﬁrmly supported Pakistan’s development
and implementation of anti-terrorism security strategy
based on its national conditions. Pakistan ﬁrmly supports
China on the issues of Taiwan, Tibet, Xinjiang and other
issues concerning China’s core interests. China also ﬁrmly
supports Pakistan in safeguarding its independence,
sovereignty and territorial integrity. Leaders of two nations

have frequently exchanged visits in recent years. President
Mamnoon Hussain and Prime Minister Nawaz Sharif have
visited China twice and reached important consensus with
Chinese leaders on bilateral relations and other major
issues.

though their pipeline networks. In an effort to gradually
enhance their capacity, these companies are laying 42-inch
pipelines to be able to handle 1,200mmcfd by December
2017.
KPT Restrained from Ending Workers’ Contracts

Pakistan's Second LNG Terminal to be Built at
Karachi's Port Qasim

Source: The News
11th May 2016

Source: The Express Tribune
8th May 2016

KARACHI: The Sindh High Court (SHC) on Tuesday
directed the Karachi Port Trust (KPT) to not terminate
services of employees appointed between June 9, 2012 and
November 21, 2013, for now and set show cause notices
issued to them aside, as it sought comments from the
deputy attorney general and concerned KPT ofﬁcials by
May 18.The interim order came on petitions of employees
who had challenged the show cause notice issued by KPT
authorities. Petitioner Asghar Baig and others maintained
that they were appointed in various departments of the
government agency and regularised after they had fulﬁlled
all required formalities. However, the port authorities
issued show cause notices to a large number of employees
alleging that appointments made during the mentioned
tenure were political and were made on the basis of
nepotism, cronyism in sheer disregard of the free,
transparent process of regularisation. The notice had
further stated that the Prime Minister had not issued any
directives to regularise the employees and neither were the
appointments legal or made through a public
advertisement.

ISLAMABAD: A consortium led by Pakistan GasPort
Limited, a company of the Associated Group, has emerged
as the lowest bidder in the tenders invited from investors
interested in setting up the country’s second liqueﬁed
natural gas (LNG) terminal for handling imports. This was
revealed in a tender evaluation report made public by
government-owned Pakistan LNG Terminals Limited on
Friday after a meeting of its board of directors.
The ﬁnancial bid evaluation report, issued in line with Rule
35 of the Public Procurement Rules 2004, is available on
the website of Pakistan LNG Terminals.
Gas-Based Power Production Rises, But it comes
at Higher Cost
In response to the tender, two consortia – one led by
Pakistan GasPort Limited and the other by Akbar
Associates – had submitted offers on February 26. The
former qualiﬁed in the technical evaluation round.
Pakistan GasPort-led consortium included Fauji Oil
Terminal and Distribution Company (Fotco). According to
the evaluation report, the consortium has offered a
levelised (service) charge of $0.4177 per million British
thermal units (mmbtu) for handling a capacity of 600
million cubic feet per day (mmcfd). This service fee is lower
than that being received by the ﬁrst terminal operator. The
second terminal will also be built at Port Qasim and it will
take 11 months. It will provide LNG to new power plants of
3,600-megawatt capacity being set up in Punjab. The
National Accountability Bureau and the Public
Procurement Regulatory Authority have already given the
go-ahead to Pakistan LNG Terminals for the award of
terminal contract in accordance with the law. “Pakistan
will make annual savings of $1.5 billion by consuming LNG
in power plants compared to plants run on expensive oil,” a
senior government ofﬁcial said, pointing out that oil-based
plants had 38% efﬁciency level whereas gas-powered plants
had over 50% efﬁciency.

LNG Supply to Continue Uninterrupted as Silting
Issue At Port Qasim Resolved
Source: The News
14th May 2016

ISLAMABAD: The LNG Terminal of Engro Vopak
Terminal Limited (EVTL) at Port Qasim, Karachi, has faced
the silting issue endangering the movement of the LNG
carriers, which might lead to disruption of imported gas
supply, sources privy to the development told The News.
More importantly, the terminal has been erected at the
Port Qasim without conducting study on rate of silt
deposits’ at the site. The RLNG has now become the lifeline
of Pakistan’s economy and textile sector in Punjab is
getting the RLNG round the clock owing to which the
industrial sector has started performing. “Besides,
fertilizers and CNG sectors have also become vibrant and
people in general have got a sigh of relief. But the siltation
issue has posed persistent danger to the wheel of economy
running purely on imported product,” the sources argued.
They said that China Harbor Engineering Company didn’t
do good job with dredging and the terminal will have to be
closed, FRSU (ﬂoating regasiﬁcation and storage unit)
moved and fresh dredging done. “And this may cause the
disruption in LNG supplies.”
However, when contacted, spokesmen of the Engro
terminal company said: “Yes, we faced the silting issue, but
we have overcome it successfully ensuring the smooth and
uninterrupted supply of RLNG to the country.” He
forcefully dispelled the impression that China Harbor

Two LNG Plants to Supply Power by end of 2017
A total of 29 LNG shipments have so far berthed at the
port in the last 13 months and all the imported LNG has
been re-gasiﬁed and pumped into the SSGC system for
further distribution. Pakistan is currently receiving LNG
supplies from two sources – Qatar and Gunvor. Every
month three ships arrive from Qatar carrying an average of
300mmcfd, and one ship is sent by Gunvor bringing an
average of 100mmcfd. They are delivering LNG at a rate of
13.37% of Brent crude price. According to the government
ofﬁcial, gas utilities – Sui Southern Gas Company (SSGC)
and Sui Northern Gas Pipelines Limited (SNGPL) – have
the capacity to distribute 400mmcfd of re-gasiﬁed LNG
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Engineering Company failed to do de-silting with dredging
saying the Chinese company has successfully done its job
and only for one day, FRSU got displaced to remove the silt
piled up at the site of terminal with dredging and without
wasting any time, FRSU was again placed at its earlier
place prior to arriving the LNG carrier in water channel.
“In the wake of swift action in de-silting the site, we
managed un-interrupted supply of LNG,” spokesman
claimed.
However, the spokesman admitted that no study on
silting issue was carried out prior to construction of the
LNG terminal. Now the survey about the deposits of the silt
has been completed in 7 months which has identiﬁed that
the terminal will face the said issue for which the company
has carved out a plan not allowing the silt to get deposited
at the site. The DG LNG when contacted conﬁrmed that
there is no LNG supply interruption and he is not aware
about the development that terminal operator is facing the
said issue. He said under the agreement, the dredging of
the silt is the sole responsibility of the terminal company —
EVTL.

the mercantile marine department (MMD) of the Ministry
of Ports and Shipping. The general secretary of the
passenger motor launch owners’ welfare association, Ali
Muhammad, told The Express Tribune that lack of
certiﬁcations by the MMD create problems when patrolling
agencies like the Maritime Security Agency and Pakistan
Coast Guards demand documents from them while they are
transporting passengers. He said despite several protests
by boat owners, no one is interested in issuing them the
required lifesaving appliances (LSA) and ﬁre ﬁghting
appliances (FFA) licences to them. Explaining the
procedure, Muhammad said MMD’s principal surveyor has
to inspect the passenger boats under supervision of a
principal ofﬁcer on a yearly basis and issue ﬁtness licences
after the boat owner has applied for it. However, despite
the high number of applications submitted by owners; no
ofﬁcial is visiting them to issue a licence. Muhammad said
passenger boats take thousands of passengers from
Keamari to picnic spots in Manora, especially on the
weekends, and also cater to around 17,000 residents of
Baba and 14,000 of Bhit islands daily who go to Keamari
and back every day. MMD principal ofﬁcer Captain
Muhammad Aslam Shaheen explained that they have been
unable to provide licences as the posts of principal ofﬁcer
and surveyors were lying vacant from June 2011 to
February 2016. As the vacancies have been ﬁlled now, they
will start the process of issuing licences now, he claimed.

80 percent Berth Occupancy Recorded at PQ
Source: Pakistan Observer
13th May 2016

KARACHI: Five ships C.V Maersk Stockholm, C.V CMA
CGM Samson, M.V BBC Volga, M.T Argent Cosmos and
M.T Red Eagle carrying containers, general cargo, palm oil
and diesel oil were arranged berthing at Qasim
International container Terminal, Multi-Purpose Terminal,
Liquid Cargo Terminal and FOTCO Oil Terminal
respectively on Wednesday. Meanwhile two more ship c.V
MSC Roma and M.T Norstar intrepid with containers and
62,811 tonnes of diesel oil also arrived at outer anchorage
of Port Qasim during last 24 hours. Berth occupancy was
recorded at the port at 80% on Wednesday where a total of
twelve sips namely, C.V Maersk Stockhol, C.V CMA CGM
Samson, C.V Maersk Kensington, M.V An African, M.V
BBC Volga, M.V Tomini Harmony, M.T Argent Cosmos,
M.T ECF Nur-K, M.T Red Eagle, M.T Mare Tirrenum, M.T
White Purl and M.T Liberty-N were occupied PQA berths
to load/ofﬂoad containers, cement, soya bean seeds, palm
oil diesel oil furnace oil and LPG respectively during lat 24
hours. A cargo volume during last 24 hours stood at
141,100 tonnes, comprising 102,463 tonnes imports and
38,673 tonnes exports, inclusive of containerized cargo
carried in 4,493 containers (TEUs)(2,553 TEUs imports
and 1,940 TEUs exports) was handled at the port. Two
ships M.V BBC Volga and M.T Tomini harmony sailed to
sea on M.T Argent cosmos are expected to sail on same day
afternoon.

One LNG,
Approved
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Source: Dawn
4th May 2016

ISLAMABAD: The government on Tuesday gave the nod
to three more power projects by the private sector, with a
cumulative capacity of 880 megawatts. The projects,
including two coal-ﬁred power projects of 330MW each in
Thar, involve private investment of around $800 million.
The decision was taken at a meeting of the board of
directors of the Private Power and Infrastructure Board
(PPIB) presided over by Minister for Water and Power
Khawaja Mohammad Asia senior PPIB ofﬁcial told Dawn
the board decided to issue letters of interest (LoIs) to the
two companies, Hub Power Company (Hubco) and Thal
Power Company ,to enable them to apply for upfront tariff
already announced by the National Electric Power
Regulatory Authority (Nepra) for separate projects of
330MW each. Under Nepra’s upfront tariff regime for coalbased power projects, investors can apply for unconditional
acceptance of upfront tariff to move forward on completion
of legal, ﬁnancial and physical activities for setting up a
plant. The upfront tariff regime offered a rate of 8.178 US
cents per unit for plants of about 350MW capacity based on
local coal, foreign ﬁnancing and 85 per cent plant factor.
The plants having 60pc plant factor, foreign funding and
local coal are promised 9.969 cents per unit tariff for 30
years.
Similarly, power plants of around 350MW generation
capacity with local ﬁnancing and coal, and 85pc plant
factor could avail upfront tariff of about 9.259 cents per
unit for 30 years. Similar speciﬁcations of plant with 60pc
plant factor are entitled to 11.25 cents per unit upfront

Passenger Boats: Vacant Posts Blamed for Delay in
Issuing Fitness Certiﬁcates
Source: The Express Tribune
1st May 2016

KARACHI: For years now, the passenger boats
transporting residents of Baba and Bhit Islands to Keamari
and back have not been issued annual ﬁtness licences by
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tariff. A PPIB statement said Hubco and Thal will build
330MW power project each at Block-II of Thar. Thal power
is a joint venture of House of Habib, Novatex and Descon
Engineering. While presiding over the PPIB meeting, the
power minister said the country’s immediate power
requirements were being catered for through a mix of fuels,
both imported and local. However, medium- to long-term
requirements would be met through indigenous resources
like hydropower, local coal, wind, solar, etc.
“Thar coal can be highly instrumental in injecting a large
chunk of megawatts into the system through cheap
electricity generation,” the minister said, adding that the
district’s 175 billion tonnes of reserves were attracting a
large number of domestic and foreign investors who were
keen in setting up power plants.

emphasised the need for frequent meetings of the CPEC
steering committee, which is headed by the prime minister
and includes all chief ministers.
CPEC
Projects
Create
Opportunities for Banks

Credit

Expansion

Source: The News
8th May 2016

Tawﬁq Husain, chief executive ofﬁcer of Pakistan Banks
Association (PBA) talked about banking issues in an
interview.
Q: Are Banks Willing to Participate in Financing
of China-Pakistan Economic Corridor (CPEC)
Projects?
The CPEC opens up opportunities for the banks to
expand their credit activities in Pakistan. Banks can
participate in the CPEC projects across energy,
infrastructure and related sectors by providing a
meaningful share of the required local currency funding.
Loan syndicates can be formed to meet local currency
project costs and for working capital requirements of the
projects.

LNG-Based Fast-Track Project:
Mr Mirza also told the board that after the mode of
international competitive bidding, Atlas Power Ltd was
considered qualiﬁed to develop a 220MW re-gasiﬁed
liqueﬁed natural gas (RLNG)-based independent power
producer (IPP) at Sheikhupura, Punjab. The board
approved the submission of the proposal of Atlas Power to
Nepra for further processing. The PPIB welcomed the
contribution of private companies in developing Pakistan’s
power sector and pledged to remain focused on tackling
electricity crisis with affordable means.

Q: Banks are often Criticised for Parking Funds
into the Government Securities. What’s your
take?
The government remains the largest borrower of the
banks and has crowded out the private sector. Instead of
heavily relying on bank ﬁnancing to meet its funding
requirements, the government needs to improve its ﬁscal
position by increasing tax and non-tax revenues and
managing its expenditure. It’s not fair to be critical of
banks investing in government papers and for the banks
generating healthy proﬁts, as investing in government
securities (short and long term) is a perfectly normal and
common business activity of banks worldwide. It grows
during increased borrowings by governments from banks.
Furthermore, the equity return is healthy, but not
exceptional, if viewed against the total equity deployed and
the total assets of the banking sector.
The State Bank of Pakistan’s ﬁgures showed that as of
December 31, 2015, banks’ total equity stood at Rs1.3
trillion with Rs14.2 trillion in total assets and return on
equity after taxes of 15.6 percent last year, which, I repeat,
is healthy, but not exceptional.

CPEC body to visit China in attempt to address
opposition’s reservations
Source: Dawn
6th May 2016

ISLAMABAD: Members of the parliamentary committee
on the China-Pakistan Economic Corridor (CPEC) will be
heading to China for a week, where Chinese authorities are
expected to address the reservations of certain opposition
parties over the corridor’s western route. Committee
chairman Mushahid Hussain Sayed told Dawn after a
meeting of the committee that the members would proceed
to China on May 20, where they would hold detailed
meetings with Chinese government functionaries and
witness how an industrial park functions there. According
to Mr. Hussain, the committee will visit three cities;
Beijing, Shanghai and Suzhou — an industrial park
between China and Singapore. The visit coincides with the
65th anniversary of the establishment of diplomatic
relations between Pakistan and China. On Thursday, the
committee held a detailed meeting with special reference to
Balochistan, where members expressed reservations on a
survey, conducted by the Ministry of Water and Power on
the wind corridor project for Balochistan and Khyber
Pakhtunkhwa.“The committee asked the ministry to
conduct a fresh survey so that the people of Balochistan
could beneﬁt from the other sources of energy available in
the country,” the committee head said. The Balochistan
chief secretary told the committee that a provincial
government survey on the subject had proposed four
different sites: Gwadar, Quetta, Qila Saifullah and
Naukandi; while the Wapda survey only proposed two
sites: one in Gwadar and the other in Quetta. In order to
address the opposition’s reservations, the committee

Q: Is there any Regulatory Development on the
Systematically Important Financial Institutions
(SIFs) by the Central Bank?
The SBP has worked on a study for supervising SFIs. It’s
a global practice where the regulator assesses the sectoral
risk and does stress testing of the banking system, with
special focus on the SFIs. Such studies are deep and
analytical in nature and take time before regulations are
developed and introduced. Comfort can be drawn from the
fact that there has been no bank failure in Pakistan. Most of
the banks are compliant with the regulatory requirements
ﬁxed by the SBP.

5

Q: Do you think that Withholding Tax on Nonﬁlers is Impeding Deposit Growth?
This has become the law of the land and banks have to
comply with it, even if it decelerates the growth in bank
deposits. This tax is likely to adversely affect ﬁnancial
inclusion, which is a big strategic objective of the
government, SBP and the banks.
The PBA recommended, for the next ﬁscal year, that
Section 236 P of the Income Tax Ordinance concerning
advance tax on banking transactions, other than through
cash, should be removed or exemption be provided to
vulnerable groups. It also recommended to the FBR that
the threshold of transactions should be increased to
Rs100,000.

railway to this communication network. However, the
proposed route provides an economical road link, which
allows time to be saved in the transportation of goods by
providing a direct shorter road thereby ensuring signiﬁcant
economic advantage. This connection is also important for
China as it has embarked on an ambitious programme of
development in its western region that has so far been
outside the ambit of impressive developments and
economic progress seen in other parts of the country. A
direct short connection for transporting the products of
this region to the world market will guarantee the viability
of industrialisation in the region that will not only bring
prosperity to the area but will also address the critical
nagging security issues spilling over into Sinkiang province
from neighbouring countries including Pakistan. Trade will
also be a stabilising factor for the entire region. The route
link in the northern part of Pakistan runs through GilgitBaltistan (GB), which is a disputed region with an
ambivalent constitutional status. Even an earlier border
settlement with China had to be done through a provisional
international treaty. The people of GB fear that the fruit of
this massive development economic corridor will be
nothing beyond ribbon development on the existing
Karakoram Highway (KKH), which will be the arterial
transportation road. The only economic zone proposed for
the entire area of GB on the route is again on the KKH.
Such myopic planning effectively excludes the areas located
away from the KKH. This economic corridor was
envisioned as having a vast nationwide spread that would
beneﬁt all the people of Pakistan through inclusive
planning.

MoU Signed with Chinese Universities
Source: Dawn
9th May 2016

GWADAR: The University of Turbat has signed
memorandums of understanding (MoU) with four
universities of China’s Hainan province. The pacts were
signed during the concluding session of a three-day
conference held under the Sindh-Hainan Universities
Forum in Karachi. Turbat University Vice Chancellor Dr
Abdul Razzaq Sabir and heads of the Hainan University,
Hainan Tropical Ocean University, Hainan Normal
University and Sanya University signed the memorandums.
The universities agreed to cooperate with each other in
research, students and faculty exchange and academic
programmes. According to Dr Sabir, the move would
beneﬁt the faculty and students of universities in both
countries and would provide the Turbat University with an
opportunity to play a vibrant role in the China-Pakistan
Economic Corridor. The heads of the Chinese universities
took keen interest in the progress and extension of the
Turbat University, located near to the western route of
CPEC project. Speaking at the conference, Dr Sabir said
graduates of his university were expected to play a vital role
in activities related to CPEC and help bring prosperity to
the region.

Mega Hydel Projects Being Made Lucrative for
Investment
Source: The News
11th May 2016

ISLAMABAD: The provinces and territories of AJK, GB
and Fata on Tuesday agreed on a draft policy speciﬁcally
designed for mega hydel projects by Wapda under which
indicative projects of 24,200MWs of electricity, including
the Diamer-Bhasha Dam and Bunji on the Indus Cascade,
would be extended to private foreign ﬁrms, mainly Chinese
companies, for swift implementation after facing a poor
response from multilateral donors. The Indus Cascade with
the drop of 7,030 feet starting from Shyok hydropower
project to Kalabagh Dam has an identiﬁed hydro
generation potential of 40,000MWs whereas the Indus
Basin has a total potential of hyro generation of
100,000MWs.
To tap the untapped hydro generation potential, in the
new policy, exemptions in duties and taxes during the
construction phase and income tax holiday for the initial
ﬁve years of operation will be offered to private investors.
However, major stakeholders in mega hydropower
projects, AJK, GB and Fata had come up with the demand
to raise the hydel tariff rate like KP to increase their share
in net hydel proﬁt in the new draft policy for development
of mega hydel power projects.

Encompassing CPEC
Source: Dawn
12th May 2016

Pakistan is on the road to achieving an economic
transformation through its partnership with the People’s
Republic of China, which has pledged $46 billion towards
various projects aimed at catalysing infrastructural
development in Pakistan. China has done this to ﬁnd an
outlet for getting its products to the Middle East and
onward to the rest of the world through a land route
culminating at the Gwadar Port, which is already being
managed by a Chinese company. The government of
Pakistan has agreed to raise an army division to protect the
economic corridor and the Chinese nationals engaged in
these projects. China already has access to alternate land
routes through the Eurasian Land Bridge, also called the
New Silk Road, and the Trans-Siberian Railway called the
Northern East-West Corridor. Iran, too, is linked through
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Ports & Shipping
Philadelphia says it's Ready to Compete with the
Big East Coast Ports

that the international community does not accept such
restrictions. The United States (US) military conducted
"freedom of navigation" operations against 13 countries in
2015, including several to challenge China's claims in the
South and East China seas, according to an annual
Pentagon report released on Monday. The operations were
against China, India, Indonesia, Iran, Libya, Malaysia, the
Maldives, Oman, the Philippines and Vietnam, the report
said. It did not specify how many such operations were
conducted against each of those countries. The US military
carried out single operations against Taiwan, Nicaragua
and Argentina, for a total of 13 countries, the department
said in the two-page report. The freedom of navigation
operations involve sending US Navy ships and military
aircraft into areas where other countries have tried to limit
access. The aim is to demonstrate that the international
community does not accept such restrictions. South China
Sea: China could build nuclear power plants, says report.

Source: The Virginian-Pilot
2nd May 2016

The container ship MSC Emma heads up the Delaware
River towards the Port of Philadelphia, “Competitors
beware.” So says the Port of Philadelphia in an advertising
supplement in a recent issue of The Journal of Commerce.
“Container volumes moving through the Port of
Philadelphia are on the rise and projected to continue to
climb,” the opening paragraph states. Truth is, the port
handled a fraction of the cargo containers that moved
through the Port of Virginia last year, as well as other big
East Coast competitors. Philly has long been known more
as a “breakbulk” facility anyway, handling mostly
noncontainerized cargo.
Grounded Container Ship Blocks Suez Canal

Phase 1 of Singapore’s Mega Terminal Project
Kicks Off

Source: MAREX
2nd May 2016

Source: World Maritime News
2nd May 2016

The container vessel Msc Fabiola went aground
Thursday at the southern end of the Suez Canal, reportedly
blocking trafﬁc. "For the ship to run aground at such an
unfortunate place is rare," said Jacob Guldager of Leth
Agencies, speaking to Shipping Watch. Media reports
suggest that shipping is blocked while salvors attempt to
reﬂoat the FABIOLA. 47 vessels passed through the Canal
on Thursday, and the Fabiola was the largest southbound
ship, the Canal Authority told Egyptian media. It made no
mention of the grounding in its Thursday announcement,
and as of Friday, the Authority had not updated its online
daily vessel count to reﬂect recent trafﬁc. Vessel tracking
data from Marine Trafﬁc showed the Fabiola against the
canal's western bank, midway between Great Bitter Lake
and Suez, a single lane area not included in the New Suez
Canal expansion project. The expansion's parallel canals
permitted trafﬁc to continue unimpeded during a similar
incident in February, when the New Katerina grounded just
north of Ismailia. The salvage effort for the New Katerina
took 12 days, including lightering and hull repairs. AIS
tracking shows the Fabiola attended by the towing vessels
Mosaheb 4, Mosaed 4, Port Said, Baraka I, Mosaheb 2 and
Ezzat Adel. The 12,500 TEU FABIOLA is known in the U.S.
for her arrival in San Francisco in 2012, when she became
the largest vessel ever to pass under the Golden Gate
Bridge and enter the Bay.

Phase 1 of the Tuas Terminal project, which upon
completion will boast 20 deep-water berths capable of
handling about 20 million TEUs per year, was launched
today, the Maritime and Port Authority of Singapore said.
The entire mega-terminal will have a total capacity of up to
65 million TEUs, incorporating new features such as
optimized land use, enhanced safety and security of port
waters via advanced trafﬁc management system and
automated yard cranes. The ﬁrst caisson was launched
today by Khaw Boon Wan, Coordinating Minister for
Infrastructure and Minister for Transport. In total, 222
such caissons will form the permanent wharf structure.
Each caisson is 28 meters tall and equivalent to the height
of a 10-storey HDB block. The Tuas Terminal will be
developed in four phases over the span of some 30 years,
with the Phase 1 reclamation works scheduled to be
completed by the early 2020s.
Blacklisted Indian-Flagged Tanker Returning to
Libya
Source: World Maritime News
2nd May 2016

The Indian-ﬂagged tanker that was blacklisted by the
UN Security Council for carrying ‘illicit’ oil cargo from
Libya’s rival government is heading back to Libya after
being denied port entrance to Malta, the ship’s AIS data
from Marine Trafﬁc show. The Distya Ameya tanker is
expected to reach Al Zawiya on Saturday, April 30th.This
was the ﬁrst attempt of Libya’s eastern government to
export oil from the country, which was prevented by
Tripoli, the internationally-recognized seller of Libya’s
crude oil.

US challenged China, India and 11 other Countries
on Navigation Rights in 2015
Source: DNA India
2nd May 2016

The US military has repeatedly conducted operations
disputing China's maritime claims, aiming to demonstrate
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Secondhand Bulker Prices have never been so
Attractive, says Paciﬁc Basin CEO

the Royal Navy continues to have the capability it needs to
protect our nation’s interests, retaining its status as the
most modern navy in the world.’ It comes as top MPs are
thrashing out a plan to bring lucrative businesses into
Portsmouth’s shipyard.

Source: IHS –Fairplay
3rd May 2016

Paciﬁc Basin Shipping' USD. 150 million rights issue is
aimed at strengthening the dry bulk specialists’ liquidity
position and allowing the group to reserve cash for
attractive acquisitions at historically depressed prices. Mats
Berglund, Paciﬁc Basin CEO, told IHS Fairplay that
although the Hong Kong-listed company did not need to
raise money, it would alleviate market concerns while
strengthening the balance sheet. “This rights issue makes
us even stronger – it strengthens our balance sheet and
provides an even greater safety and security cushion that
allows us to navigate through this very tough time,” he said,
speaking following the announcement of the rights issue.
Dry bulk ship-owners are struggling to survive as the
average freight rates remain below cash operating expenses
for many ship-owners, and although the rates have
improved from February’s record lows, it is providing little,
if any, return on capital. According to Baltic Exchange data
from mid-April, spot rates have only edged past USD 5,000
per day. “Market rates have come up from a very low level.
We typically have a dip during Chinese New Year, but this
was a 30-year low. Spot rates are above USD. 5,000 a day,
but cash operating costs for us are USD. 4,200. We
typically outperform spot market rates but most owners are
now only up to covering the cash operating costs,”
Berglund said. “You need USD. 10,000 a day to get a
reasonable return on a new building. We are still at only
half the level we need to be at for anyone to order a new
ship, and that’s why no one is ordering.” This absence of
orders for bulkers comes despite bargain basement prices.
Berglund said with 30 years in the business, he has never
seen secondhand ship prices as “attractive” as they
currently are. He said Clarksons has Handysize new
buildings at USD. 20million, and generic prices for ﬁveyear old Handysize vessels at USD. 9.5 million, which was
less than 50% of the all-time low new building price.
“Experienced ship-owners use as a rule of thumb that if a
ﬁve-year-old ship is 75% of the new building price, that is
typically a very attractive time to buy. Now it is below 50%
of the new building price that has come down to lossmaking levels for the shipyards.” A portion of the USD150
million raised by the rights issue will be earmarked for the
acquisition of ships, but Berglund said any purchases
would be carefully considered. “Priority number one of the
rights issue is to eliminate any concern that we can come
through this weak period, and the second reason is that we
will carefully look at buying second-hand ships,” he said.

Over 81% of Global Fleet now Authorised to Carry
Digital Publications
Source: Hellenic Shipping News
3rd May 2016

E-Nautical Publications (e-NPs) are electronic versions
of ofﬁcial ADMIRALTY Nautical Publications, such as
Sailing Directions and the Nautical Almanac. They allow
bridge crews to download and apply electronic weekly
Notices to Mariners (NMs) in just a few seconds every
week, improving efﬁciency and accuracy on board. Italy has
become the latest Flag State to approve the use of eNautical Publications (e-NPs), as well as ADMIRALTY
Digital Publications (ADP), as a SOLAS-compliant
alternative to paper publications. This decision means that
all 1,300 Italian-ﬂagged ships and over 81% of the global
ﬂeet are now able to use digital publications to meet SOLAS
carriage requirements. The UKHO’s latest ﬁlm shows how
this feature of e-NPs can signiﬁcantly reduce time spent
updating Sailing Directions in comparison to paper
publications. During this demonstration, which looks at a
route planned between Shanghai and Rotterdam, a task
that could take hours is reduced to one that takes a matter
of seconds.
Hyundai Heavy Industries
ACONIS for Ships

Produces

1,500th

Source: Hyundai Heavy Industries (HHI)
3rd May 2016

Hyundai Heavy Industries (HHI), a leading electro
electric equipment manufacturer, announced today it
achieved an accumulated production of 1,500 ship sets of
ACONIS (Automation Communication & Navigation
Information Solution).ACONIS refers to an integrated ship
automation system that HHI developed in 1993 for the ﬁrst
time among Korean companies. The system can remotely
measure pressure and temperatures of major machinery
and the level of fuel and ballast water in ships, and send the
collected data to centralized control center of ships and an
on-land ﬂeet management ofﬁce in real time. HHI installed
the 1,500th ACONIS at an 84,000m3 LPG carrier ordered
from Petredec. In 2012, HHI introduced an upgraded
version of ACONIS-DS (Digital Ship Version) that has been
praised to transform prevention diagnosis and ships
maintenance systems by collecting and analyzing ship
voyage information. Its outstanding design and innovative
features have also been recognized by major global design
awards including Red Dot in 2010 and Designpreis
Deutschland on 2011.Since 1993, HHI has exported
ACONIS to 240 clients in 46 countries, and generated a
total of USD 216 million in sales. HHI plans to expand the
application of ACONIS that have been mainly adapted for
containerships and tankers further to LNG carriers, LPG
carriers and special purpose vessels.

Shipbuilding Strategy will Boost Royal Navy
Source: The news/ Portsmouth Australian
3rd May 2016

A new shipbuilding plan will keep the navy as one of the
top ﬁghting forces in the world, a minister has said.
Defence minister Philip Dunne made the comments ahead
of the government’s National Shipbuilding Strategy – due
to be revealed later this year. He said: ‘It will ensure that
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DP World Sees Growth in China, Says Europe
Almost Bottomed Out

which are slowly becoming less attractive due to the
cascade of larger and more fuel efﬁcient ships into new
trades, according to Drewry.

Source: Bloomberg
3rd May 2016

Abu Dhabi said to Delay Building Fujairah LNGImport Plant

DP World, the port operator with terminals from China
to the Netherlands, expects a return to growth in some
European markets after a period of stagnation and said it’s
avoided a hard landing in China.“Europe almost bottomed
and there’s only going up,” Chairman and Chief Executive
Ofﬁcer Sultan bin Sulayem said in a TV interview with
Bloomberg Markets Middle East. “I’m not that optimistic
we’re going to see big growth, but I expect to see growth.”
DP World relies on geographically diversiﬁed markets to
offset dips or limited growth in lower-performing regions.
The company said last week it posted growth in container
volumes in the ﬁrst quarter, driven by its terminals in
Europe and the Indian subcontinent. New developments in
Europe, including Rotterdam, the Netherlands and
Yarimca, Turkey should deliver an increased contribution
in the second half, it said. DP World has seen growth in
China, where it has three locations, despite difﬁcult
economic conditions, Bin Sulayem said. Increasing
expenses remain a challenge, though, he said. “China’s
biggest challenge in my opinion is curbing costs,” he said.
“We have terminals where we’re facing 20 percent increase
in labor charges every year, for the past seven years,” Bin
Sulayem said. DP World, which has expressed interest in
Russian investments in the Black Sea and Baltic region, has
“enough cash” to take advantage of “viable” opportunities
when they arise, Bin Sulayem said, declining to reveal
speciﬁcs.

Source :World Oil
6th May 2016

Abu Dhabi is indeﬁnitely delaying construction of the
ﬁrst land-based facility for importing LNG into the United
Arab Emirates after it contracted a ﬂoating supply
terminal, according to two people with knowledge of the
situation. EmiratesLNG LLC is looking at other options for
the planned onshore facility in the U.A.E. port of Fujairah,
including storing gas at the site, reloading it on ships for
sale elsewhere and providing LNG as marine fuel, said the
people, who asked not to be identiﬁed because the plans
are conﬁdential. EmiratesLNG is a joint venture of two Abu
Dhabi
government-owned
investment
companies,
Mubadala Petroleum and International Petroleum
Investment Corp. Neither company commented when
contacted by Bloomberg. Abu Dhabi, the largest emirate in
the U.A.E., has the world’s seventh-largest reserves of both
oil and gas. Even so, it’s among Middle Eastern oil
producers seeking greater gas supply to run power plants
and industries amid rising growth. Kuwait and Dubai, the
U.A.E.’s second-largest emirate, both import LNG via
ﬂoating terminals, and Oman is in talks to buy gas by
pipeline from Iran. The U.A.E is also building four nuclear
power plants, with the ﬁrst to start next year. “The U.A.E. is
facing a crunch in gas supplies for power until the country’s
nuclear plants come online,” Robin Mills, CEO at
consultant Qamar Energy in Dubai, said Wednesday by
phone. “The ﬂoating terminal will help bridge the gap.
They’re casting around for options for EmiratesLNG to see
if it still makes sense.” EmiratesLNG plans to build an
onshore facility in Fujairah capable of importing 9 million
tons of gas a year. Using the plant to store or resell LNG
cargoes would allow Abu Dhabi to make use of any excess
capacity, according to the two people. EmiratesLNG was
planned for completion in 2018.

Drewry: Shipowners Forced to Either Cut Rates or
Fleet
Source: World Maritime News
4th May 2016

The current container market downturn is forcing some
independent ship-owners to either reduce charter rates to
help save ailing carriers or opt for idling, selling or
scrapping their vessels, according to shipping consultancy
Drewry. Much of the focus on the recent slump in the
container shipping market has been on the bottom lines of
the operators moving cargo on the water, with everdiminishing proﬁts, that have now almost universally
turned to losses, being the driver of a new round of M&A
and alliance forming. However, Drewry said that less is
known about the ﬁnancial health of the roughly other half
of ship owners who charter their assets out. This is mainly
because very few non-operating owners make their
ﬁnancials available to the public and, with some notable
exceptions; they tend to prefer to stay in the background.
The available annual results for 2015 of some of the leading
independent owners show that last year was generally still
a proﬁtable one, but the ﬁnancial pressures are building
up. Firstly, charter rates are plummeting as demand for
their assets falland secondly, the risk of charter
renegotiations is increasing as the ﬁnancial health of their
clients worsens. A problem for independent owners is that
they tend to own a greater share of the smaller size ships,

3 Vessels Suffer "Severe Fuel Problems" After
Bunkering in Fujairah
Source: Ship & Bunker
10th May 2016

Three vessels have suffered "severe fuel problems" after
bunkering in Fujairah, according to a report published by
Viswa Lab's MFAME. The vessels, which were not named,
were said to have all suffered severe fuel pump damage in
both their diesel generators and main engines. It was,
however, indicated that the bunkers in question were
within ISO8217 speciﬁcation. "Though most fuels meet ISO
speciﬁcations, that alone does not mean that the fuel is ﬁt
for use," the report said. The news follows a report by Ship
& Bunker Tuesday that data from fuel testing agency
Veritas Petroleum Services (VPS) shows there has been a
signiﬁcant drop in cat ﬁnes in Fujairah's bunkers, along
with an overall improvement in bunker quality at the port,
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that coincides with the post sanctions return of Iranian fuel
oil to the local market
Panama
Canal
Expansion
Infrastructure, Shipper Woes

Exposes

day, the infrastructure's just not there," said Gerry Wang,
chief executive of Seaspan Corp , the world's largest lessor
of container ships. Because the U.S. Navy dredged Norfolk,
Virginia, some years ago, that port is ready for big ships, as
it Miami, which spent $1 billion on dredging, rail and other
improvements. Dredging Charleston's port needs
congressional approval but could be completed by 2020,
Newsome said.

U.S.

Source: Reuters
10th May 2016

The $5.2 billion expansion of the Panama Canal was
expected to make U.S. East Coast ports more competitive
for cargo ships carrying televisions, tennis shoes and other
products from Asia. But those hopes are fading. As the
wider, deeper canal nears its debut next month, ports that
stand to gain aren’t ready to handle the bigger ships that
will come through. The harbour in Charleston, S.C., for
instance, is too shallow. The Bayonne Bridge outside New
York and New Jersey terminals is too low. Delayed port
ﬁxes, a freighter glut and a wobbly global economy mean
that, in the short term, the beneﬁts of the expanded
waterway along the U.S. East Coast will be marginal at
best, say shipping executives and analysts.

Owners of Older Double-Hull VLCCs Find
Themselves in Major Crossroad, as they could be
Forced to Sell
Source: Hellenic Shipping News
10th May 2016

Fates are quickly shifting and changing in the tanker
market and the same goes for the ships as well. In what
could be seen, as a sign of things to come in the super
competitive shipping market, shipbroker Gibson said that
ship owners with VLCCs older than 15 years old, could ﬁnd
themselves looking for buyers, as these tankers, which
could be described as ﬁrst generation double-hull VLCCs,
in many cases, ﬁnd themselves with less trading
opportunites, as a result of charterers’ preference for more
modern tonnage. Gibson noted that at the beginning of
2016, a total of 39 such VLCCs dropped over the 15-year
old barrier, which is many charterers’ upper employment
limit. In total, the global VLCC ﬂeet aged over 15 years old,
now stands at 99, which equates to a healthy 15% of the
global VLCC ﬂeet. According to Gibson, “for the owner, the
expense of putting a vessel through 3rd special survey,
particularly with more impending environmental
regulation changes on the way, may inﬂuence the decision
to sell. Add to the mix that we are now seeing downwards
pressure on tanker asset prices, the temptation to sell
before further falls may tempt owners to call their brokers
to at least test the market.

If they Build it, will they come?
A new lane will double the capacity of the 48-mile
shortcut between the Atlantic and Paciﬁc oceans. New
locks will lift freighters carrying up to 14,000 standard, 20foot-long cargo containers – nearly three times as many as
ships ﬁt now. U.S. port ofﬁcials embraced the project and
promised to make changes to accommodate bigger ships.
Trafﬁc already had been shifting east for several reasons,
including labour disputes at the twin ports of Los AngelesLong Beach. East Coast ports’ share of containers from Asia
to the U.S. rose to 31 percent in 2015 from 26 percent in
2012, according to Drewry Maritime Research. Some
shippers said they were eager to use the expanded
waterway to get more consumer goods to Latin American
ports.
Tall Ships, Short Bridge
The Panama Canal was not the only bottleneck between
Asia's factories and East Coast markets. The Bayonne
Bridge spanning the tidal strait between New York and
New Jersey is a big one. Ships plying the East Coast visit
more than one port, but all stop in New York, which
accounts for 40 percent of the container trafﬁc for the
Eastern United States. If a ship cannot unload part of its
cargo in New York, it does not make economic sense for it
to travel to the East Coast at all, shippers said. “New York is
one of the main gateways to the Midwest and eastern
Canada,” said Angel Mavares, head of marine operations
for the Americas at Maersk, the world’s biggest carrier. “It’s
a major obstacle if the largest market on the East Coast
doesn’t have the scale to handle larger ships.” In
anticipation of the Panama Canal improvements, the New
York New Jersey Port Authority announced a $1.3 billion
plan in 2010 to raise the bridge. But was delayed a year
until late 2017 because of unanticipated complexities and a
couple of bad winters. Some of the biggest carriers,
including Maersk, Hapag Lloyd AG , and Orient Overseas
Container Line (OOCL), a unit of Orient Overseas
International Ltd , said they have no plans to change routes
when the expanded Panama Canal opens. "At the end of the

GE Enters Container Shipping in Style
Source: World Maritime News
10th May 2016

Danish shipping giant Maersk Line has ordered
auxiliary electric systems for itsnew Triple-Econtainer
vessels from General Electric’s (GE) Marine Solutions as
the company ventured into the container ship industry.
GE’sPower Take Off/Power Take In (PTO/PTI) technology
will be delivered to Maersk Line for eleven, 2nd generation
Triple-E container vessels with a capacity of 19,630 TEU.
Consists of two drives, two induction motors and a power
management system, the PTO/PTI technology is comprised
of a shaft generator motor installed between the main
engine and the propeller which acts as either a generator or
a booster to generate electricity from slow streaming
speeds all the way up to the design speed of the vessel.
When not being used to propel the vessel, the technology
will use the surplus energy to power on-board systems and
equipment, according to GE. The PTO/PTI technology will
be installed on-board vessels built by the Daewoo
Shipbuilding and Marine Engineering (DSME) shipyard in
Korea. “Based on our long legacy of engineering expertise

10

and innovation, GE’s Marine Solutions continues to offer
world-class capabilities in solutions that serve a wide
range of marine segments. Having Maersk as a partner,
our entry into the container ship industry could not be
more impactful,” Tim Schweikert, president & CEO, GE’s
Marine Solutions, said.

Prosecution Highway (PPH) agreements. Regarding this
milestone achievement, President Allen E. Lopez
commented, “I am extremely proud of our Translock²
design and engineering team as well as our legal
professionals who made certain that every essential step in
this process to obtaining the patent was performed to the
highest standards on every detail. It is signiﬁcant to note
that the granting of this patent will come at the 60th
anniversary of containerized shipping, as covered in a
recent shipping industry journal article at MarineLink.com
(reference link: 60th Birthday for Container Shipping) and
also just when a major new global shipping alliance has
been formed, as announced on JOC.com (reference link:
Container shipping’s new Ocean Alliance is born).
Translock² is ready to bring all these beneﬁts to the
commercial shipping arena in 2016 and beyond.”

S. Korean Shipyards Bag Deals to Build 9 Ships
Through April
Source: Hellenic Shipping News
11th May 2016

South Korean shipyards, led by Hyundai Heavy
Industries Co., have clinched new orders to build nine
ships in the ﬁrst four months of the year, accounting for 5
percent of new shipbuilding orders placed around the
globe, industry data showed on Tuesday. According to
global research ﬁrm Clarkson Research Services, South
Korean shipbuilders have racked up 200,000 compensated
gross tons (CGTs) in shipbuilding orders during the
January-April period, while their Chinese and Japanese
rivals have won 1.92 million CGTs or 59 ships and 180,000
CGTs or eight vessels, respectively, during the cited period.
In April alone, South Korean shipyards clinched no new
orders, while Chinese players bagged 720,000 CGTs or 18
ships, last month. Japanese shipbuilders secured orders to
build two ships last month, the data showed. In terms of
order backlog, China had the largest at 37.76 million CGTs
as of end-April, trailed by South Korea with 26.73 million
CGTs and Japan with 20.87 million CGTs, they showed. In
2015, local shipbuilders faced one of their most turbulent
years. The top three shipbuilders racked up a combined net
loss of 7.7 trillion won (US$6.73 billion) last year while
failing to clinch signiﬁcant new orders.

About Double Crown Resources, Inc.
Double Crown Resources, Inc., is a publicly traded
company in the natural resources industry. In addition to
our minerals and global commodities supply business, we
market the patent-pending, multi-advantage container
system called Translock² (Translock Squared). This system
is designed for highly efﬁcient, economical and
environmentally friendly shipment of aggregate
commodities.
Seven Carriers Joining Forces in New Alliance?
Source: World Maritime News
13th May 2016

As the topic on the formation of the new global carrier
alliance heats up, new details have emerged on the
members of the upcoming vessel-sharing partnership.
Speciﬁcally, almost all eight carriers left out of the already
announced partnership agreements are expected to join
forces, with the exception of the Dubai-based United Arab
Shipping Company (UASC),which is in merger talks with
German counterpart Hapag Lloyd. UASC is expected to join
once the talks are completed. Neither UASC nor Hapag
Lloyd could comment on the matter when asked by World
Maritime News. This leaves Japanese trio of Nippon Yusen
Kabushiki Kaisha, Kawasaki Kisen Kaisha and Mitsui
O.S.K. Lines; Hapag-Lloyd, South Korea’s Hanjin Shipping
and Hyundai Merchant Marine and Taiwan’s Yang Ming
Marine Transport Corp, according to the latest report from
the Wall Street Journal citing sources familiar with the
matter. According to the unnamed source, the carriers have
been in talks over their alliance plans with U.S., Chinese
and European regulators and an announcement is expected
by Friday. Representatives of the liner companies are
reported to had met yesterday with the United States
Federal Maritime Commission to discuss their proposal,
with an announcement of their plans possible by the end of
the week.“I can tell you that by the end of next week there
is likelihood that another new alliance will be announced. I
will be meeting with ocean carrier representatives next. It
may not include all of the remaining eight carriers, but it
could eventually,” William Doyle, an FMC Commissioner,
said while speaking at the Intermodal Association of North
America on May 5, 2016 in Chicago.

New Containerized Bulk Transport and Storage
System Ready to Offer Major Advantages to Global
Shipping Markets
Source: Double Crown Resources Inc.
13th May 2016

Double Crown Resources, Inc. (DDCC), is very pleased
to announce that the United States Patent and Trademark
Ofﬁce has issued a Notice of Allowance on the current
application for the interlocking, intermodal bulk
commodity transport system called Translock² (Translock
Squared). The Notice of Allowance conﬁrms that the
Translock² technology meets all requirements for a U.S.
Patent and that the patent is expected to issue shortly. With
this patent, Double Crown Resources will have the
exclusive use of this technology throughout the United
States. Building off of these positive developments, Double
Crown management anticipates that the international
patenting efforts for Translock² will also soon be
successful. In 2015, Double Crown ﬁled an international
patent application pursuant to the Patent Cooperation
Treaty (PCT) to protect inventive aspects of the Translock²
system in other countries. Double Crown management
plans to leverage its success with the U.S. Patent and
Trademark Ofﬁce to quickly secure additional patent rights
in various other countries, for example using Patent
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Maritime Security
Indian Navy's Scorpene Submarine Undergoes
First Sea Trial

Tripartite Nations Agree on Sea Patrols to Check
Piracy, Kidnappings

Source: IANS
3rd May 2016

Source: The Star
7th May 2016

Mumbai: 'Kalvari' (Tiger Shark), the ﬁrst of the six
French Scorpene class submarines being built at the
Mazagon Dock Shipbuilders Ltd for the Indian navy, went
to sea for the ﬁrst time on Sunday, an ofﬁcial said here. The
submarine sailed out at about 10 am under her own
propulsion for her ﬁrst sea trial, off the Mumbai coast.
During the sortie, a number of number of preliminary tests
on the propulsion system, auxiliary equipment and
systems, navigation aids, communication equipment and
steering gear were performed, the ofﬁcial said, adding
various standard operating procedures were also validated
for this new class of submarines before she returned to
harbour in the evening. Over the next few months, the
submarine will undergo a barrage of sea, surface, diving,
weapons, noise trials, etc. testing her to the extremes of its
intended operating envelop. Later, she will be
commissioned into the Indian Navy, giving a major boost
to the 'Make In India' initiative of the government. She is
part of the ongoing project for constructing six Scorpene
class submarines, in collaboration with DCNS of France,
which will include transfer of technology to MDL.

Malaysia, the Philippines and Indonesia have adopted
several measures, including conducting patrol in the
maritime areas of “common concern,” amid a string of
kidnappings of foreign citizens by militants. The foreign
ministers and chiefs of defence forces, who met in
Jogjakarta, Indonesia, agreed that the three countries
establish a hotline to facilitate coordination during
emergency situations and security threats. Indonesian
Foreign Minister Retno Marsudi, Foreign Minister Datuk
Seri Anifah Aman and Philippines Foreign Minister Jose
Rene D.Almendras and chiefs of defence forces of
Indonesia, Malaysia and the Philippines issued a joint
declaration after the meeting. The ministers said they have
instructed the relevant agencies of their countries to meet
soonest and convene a regular meeting to implement and
periodically review and formulate the standard operating
procedures. They expressed concerns that the security
challenges also undermine the conﬁdence in trade and
commerce, especially the movement of ships, goods and
people in these areas. In a separate statement, Anifah said
he expressed Malaysia’s concern over the kidnapping
incidents. He conveyed Malaysia’s commitment to take all
necessary measures to address the issue through
cooperation with Indonesia and the Philippines.

UN to Inspect
Shipments

Yemen-Bound

Commercial

Source: World Maritime News
5th May 2016

Chinese Naval Group Heads to Disputed South
China Sea for Combat Drill

The United Nations Security Council has launched an
inspection mechanism of commercial shipments to Yemen
based in Djibouti, following a request by the Government
of Yemen. The inspection mechanism will replace the one
previously conducted by the Saudi-led coalition forces,
which proved to be very slow. According to a ban imposed
by Yemen’s Ministry of Foreign Affairs in April, 2015, ships
were not allowed into Yemen unless inspected and
approved by the coalition. The objective of the ban was to
stop shipments that could assist the Houthi led forces in
their conﬂict with the government forces. The UN
Veriﬁcation and Inspection Mechanism (UNVIM) should
provide fast and impartial clearance services for shipping
companies transporting commercial imports and bilateral
assistance to Yemeni ports outside of the authority of the
Yemeni Government, according to UN Secretary General
Ban Ki-moon.
It is aimed at “facilitating the unimpeded ﬂow of
commercial goods and services”, while ensuring
compliance with the arms embargo created by the Security
Council, he added. The inspection mechanism has been
established by the joint efforts of the European Union, the
Kingdom of the Netherlands, New Zealand, the United
Kingdom and the United States of America.

Source: Southe China Morning Post
7th May 2016

The Chinese navy has begun a comprehensive combat
drill in the South China Sea involving its most advanced
warships amid rising tensions with the United States over
the disputed waters. A naval group of two destroyers, two
frigates, and a supply ship left Sanya, Hainan province, on
Wednesday for drills analysts said were aimed at boosting
combat readiness. Another destroyer will join them soon.
Each ship is carrying three helicopters and dozens of
special forces troops and will sail to the South China Sea,
the East Indian Ocean and the west Paciﬁc, according to
state-run CCTV. Tensions in the South China Sea have
been rising, with rival claimant the Philippines ﬁling an
arbitration case the latest. The drills involve troops
stationed on the Paracel and Spratly islands, and forces of
the North Sea Fleet, the report said, describing it as an
annual exercise. One of the destroyers is the Hefei, the
navy’s newest Type 052D guided-missile destroyer,
featuring advanced radar, missiles and a stealth system
that entered service in December. A third destroyer, Type
052C Lanzhou, will join the group after a joint
counterterrorism exercise with Asean and other countries
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near Brunei and Singapore. Lanzhou last week had a
“friendly encounter” with the strike group of aircraft carrier
USS John C. Stennis, one day after the American ship was
denied permission to dock in Hong Kong, the website of
the PLA Daily reported. Other ships include Type 052B
destroyer Guangzhou, Type 054A frigates Sanya and Yulin,
and the supply ship Honghu. China risks damaging
international reputation if it rejects tribunal ruling on
South China Sea disputes, US warns “China’s best warships
will be deployed in the South Sea Fleet as a response to the
US military activities, although both sides will carefully
avoid any friction,” Ni Lexiong, a Shanghai-based military
commentator, said. “It a demonstration of muscle. The US
has stepped up military deployment in the region. Last
month, US Secretary of Defence Ashton Carter ﬂew to the
USS John C. Stennis for a two-hour visit as it sailed 70
miles west of the Philippines island of Luzon. XuGuangyu,
a senior researcher at the China Arms Control and
Disarmament Association, said more drills were likely.

the program constitutes a serious, long-range commitment.
Indeed, in relative terms, it’s such a huge commitment that
it makes one wonder what Australians know that the rest of
us might not. Until now, the Royal Australian Navy (RAN)
has had a ﬂeet structure akin to that of the (just plain)
Royal Navy, at least prior to latter's carrier gap. Broadly
speaking, that has meant a ﬂeet with about half as many
submarines as surface combatants, and a few small
carriers. Speciﬁcally, in addition to its six submarines of
the Collins class, the RAN is getting three new air-warfare
destroyers of the Hobart class, and has eight older antisubmarine frigates of the ANZAC class. The frigates will
probably be replaced one-for-one after 2024. A modern
and slightly-used transport ship has been acquired a few
years ago from the Royal Navy. The ﬂeet also has HMA
Ships Canberra and Adelaide, 27,000-ton helicopter
carriers with well decks. In addition, I should note that the
Royal Australian Air Force will be getting at least 72 F-35A
Lightning II ﬁghter jets, and perhaps as many as 100, over
the next decade from Lockheed Martin. That’s a
meaningful commitment from a country with about 6.8%
of the gross domestic product of the United States, and
about 7.5% of its population. Roughly, then, the US is about
14 times larger. And fairly, Australia’s commitment to
standing military forces is proportionately smaller. But if
the US had a military like that which Australia is building,
it’s worth considering how that would be structured. The
US Army and Marine Corps would have about 400,000
troops between them, but in a more infantry-centric force,
with notably less armor and artillery. Its Air Force and
‘Fleet Air Arm’ would together have 1400 stealthy ﬁghter
jets (though no big bombers), 112 patrol planes, and 98
long-range drones. Its Navy would have 14.These numbers,
of course, do not make for a clean comparison. There are
ﬁxed costs to expanding into further realms of force
structure, so countries with smaller budgets naturally
maintain less diverse military establishments. There are
multiple reasons, for example, that most of the navies
which once operated carriers for ﬁxed-wing aircraft no
longer do; it’s operationally complex and ﬁnancially costly.
Submarines require serious professionalism, but the tightknit crews are less complex management problems. All the
same, the Australian plan is still a big bet on big
submarines. So why such a commitment? When the dozensubmarines idea was ﬁrst suggested years ago, I had that
question for a few Australian colleagues. But as I have
followed the debate on naval power in The Strategist, the
Web publication of the Australian Strategic Policy Institute,
I have noticed discussions of the serious question of the
survivability of any surface ship in high-intensity modern
warfare.

Working Towards Oceans Beyond Piracy
Source: IMO
9th May 2016

IMO’s work to address maritime piracy has been
highlighted at the launch of The Oceans Beyond Piracy
(OBP) report on “The State of Maritime Piracy 2015 –
Assessing the Economic and Human Cost of Piracy” in
London, United Kingdom (3 May). In his opening address,
IMO’s Chris Trelawny set out the Organization’s various
anti-piracy initiatives. These include IMO’s GISIS database
of reports on acts of piracy and armed robbery against
ships; development of a comprehensive range of guidance
on prevention, repression and investigation of piracy and
armed robbery, including guidance on the carriage of
armed security personnel; and successful regional
initiatives. Mr. Trelawny emphasized that IMO’s long term
strategy is focussed on helping its Member States to create
conditions for increased employment, prosperity and
stability through enhancing the maritime sector and
sustainable blue economy, underpinned by good maritime
security.
The Real Reason Australia is Spending Billions on
Submarines
Source: The National Interest
9th May 2016

The Australian submarine deal is old news at this point.
As announced last week, DCNS of France will work with
ASC (originally Australian Submarine Corporation) over
the next three years to design a new class of submarines to
replace the existing six Collins-class boats, built by ASC
between 1990 and 2003. The basis of the design will be the
nuclear-powered Barracuda-class submarine of the French
Marine Nationale. The Australian boats will be dieselelectric, but at 4,000 tons each, they will have enough fuel
for an operating range of 12,000 nautical miles—even
longer than that of the rather large Collinses. The whole
project is expected to consume about A$50 billion in lifecycle costs, and the ﬁrst boat won’t be ready until 2030, so

Iran Threatens to Close Strait of Hormuz to US,
Allies' Ships
Source: World Maritime News
9th May 2016

Iran is threatening to shut the Strait of Hormuz, a major
choke-point for oil shipments, to US vessels and its allies if
the US Navy doesn’t suspend military drills in the Persian
Gulf. The intention was disclosed by deputy commander of
Iran’s Islamic Revolutionary Guard Corps (IRGC), General
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near Brunei and Singapore. Lanzhou last week had a
“friendly encounter” with the strike group of aircraft carrier
USS John C. Stennis, one day after the American ship was
denied permission to dock in Hong Kong, the website of
the PLA Daily reported. Other ships include Type 052B
destroyer Guangzhou, Type 054A frigates Sanya and Yulin,
and the supply ship Honghu. China risks damaging
international reputation if it rejects tribunal ruling on
South China Sea disputes, US warns “China’s best warships
will be deployed in the South Sea Fleet as a response to the
US military activities, although both sides will carefully
avoid any friction,” Ni Lexiong, a Shanghai-based military
commentator, said. “It a demonstration of muscle. The US
has stepped up military deployment in the region. Last
month, US Secretary of Defence Ashton Carter ﬂew to the
USS John C. Stennis for a two-hour visit as it sailed 70
miles west of the Philippines island of Luzon. XuGuangyu,
a senior researcher at the China Arms Control and
Disarmament Association, said more drills were likely.

the program constitutes a serious, long-range commitment.
Indeed, in relative terms, it’s such a huge commitment that
it makes one wonder what Australians know that the rest of
us might not. Until now, the Royal Australian Navy (RAN)
has had a ﬂeet structure akin to that of the (just plain)
Royal Navy, at least prior to latter's carrier gap. Broadly
speaking, that has meant a ﬂeet with about half as many
submarines as surface combatants, and a few small
carriers. Speciﬁcally, in addition to its six submarines of
the Collins class, the RAN is getting three new air-warfare
destroyers of the Hobart class, and has eight older antisubmarine frigates of the ANZAC class. The frigates will
probably be replaced one-for-one after 2024. A modern
and slightly-used transport ship has been acquired a few
years ago from the Royal Navy. The ﬂeet also has HMA
Ships Canberra and Adelaide, 27,000-ton helicopter
carriers with well decks. In addition, I should note that the
Royal Australian Air Force will be getting at least 72 F-35A
Lightning II ﬁghter jets, and perhaps as many as 100, over
the next decade from Lockheed Martin. That’s a
meaningful commitment from a country with about 6.8%
of the gross domestic product of the United States, and
about 7.5% of its population. Roughly, then, the US is about
14 times larger. And fairly, Australia’s commitment to
standing military forces is proportionately smaller. But if
the US had a military like that which Australia is building,
it’s worth considering how that would be structured. The
US Army and Marine Corps would have about 400,000
troops between them, but in a more infantry-centric force,
with notably less armor and artillery. Its Air Force and
‘Fleet Air Arm’ would together have 1400 stealthy ﬁghter
jets (though no big bombers), 112 patrol planes, and 98
long-range drones. Its Navy would have 14.These numbers,
of course, do not make for a clean comparison. There are
ﬁxed costs to expanding into further realms of force
structure, so countries with smaller budgets naturally
maintain less diverse military establishments. There are
multiple reasons, for example, that most of the navies
which once operated carriers for ﬁxed-wing aircraft no
longer do; it’s operationally complex and ﬁnancially costly.
Submarines require serious professionalism, but the tightknit crews are less complex management problems. All the
same, the Australian plan is still a big bet on big
submarines. So why such a commitment? When the dozensubmarines idea was ﬁrst suggested years ago, I had that
question for a few Australian colleagues. But as I have
followed the debate on naval power in The Strategist, the
Web publication of the Australian Strategic Policy Institute,
I have noticed discussions of the serious question of the
survivability of any surface ship in high-intensity modern
warfare.
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IMO’s work to address maritime piracy has been
highlighted at the launch of The Oceans Beyond Piracy
(OBP) report on “The State of Maritime Piracy 2015 –
Assessing the Economic and Human Cost of Piracy” in
London, United Kingdom (3 May). In his opening address,
IMO’s Chris Trelawny set out the Organization’s various
anti-piracy initiatives. These include IMO’s GISIS database
of reports on acts of piracy and armed robbery against
ships; development of a comprehensive range of guidance
on prevention, repression and investigation of piracy and
armed robbery, including guidance on the carriage of
armed security personnel; and successful regional
initiatives. Mr. Trelawny emphasized that IMO’s long term
strategy is focussed on helping its Member States to create
conditions for increased employment, prosperity and
stability through enhancing the maritime sector and
sustainable blue economy, underpinned by good maritime
security.
The Real Reason Australia is Spending Billions on
Submarines
Source: The National Interest
9th May 2016

The Australian submarine deal is old news at this point.
As announced last week, DCNS of France will work with
ASC (originally Australian Submarine Corporation) over
the next three years to design a new class of submarines to
replace the existing six Collins-class boats, built by ASC
between 1990 and 2003. The basis of the design will be the
nuclear-powered Barracuda-class submarine of the French
Marine Nationale. The Australian boats will be dieselelectric, but at 4,000 tons each, they will have enough fuel
for an operating range of 12,000 nautical miles—even
longer than that of the rather large Collinses. The whole
project is expected to consume about A$50 billion in lifecycle costs, and the ﬁrst boat won’t be ready until 2030, so
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Maritime Trade & Economy
Oil Ends Steady Near $50; Best Monthly Gain in
Brent in Seven Years

Samsung Heavy Loses $4.6 Billion Royal Dutch
Shell Order on Oil

Source: Reuters
2nd May 2016

Source: Bloomberg
2nd May 2016

Oil prices ended steady on Friday after hitting 2016
highs but ﬁnished April trading about 20 percent higher,
with Brent crude having its best monthly gain in seven
years. A weaker dollar and optimism that a global oil glut
will ease have lifted crude futures by more than $20 a
barrel since they plumbed 12-year lows below $30 in the
ﬁrst quarter. Brent futures settled just a penny lower at
$48.13 a barrel, after reaching a 2016 peak at $48.50. It
rose 21.5 percent in April, its largest monthly advance since
May 2009.U.S. crude futures closed 11 cents lower at
$45.92 a barrel, after hitting a year-to-date high at $46.78.
It gained 20 percent in April, the biggest monthly gain in a
year. With prices less than $5 away from $50 a barrel,
investment bank Jefferies said the market “is coming into
better balance” and would ﬂip into undersupply in the
second half of the year. But others warned that the rally
was driven by investors holding large speculative positions,
while oil stockpiles were still high, with a Reuters survey
showing OPEC output in April rising to its most in recent
history “The issue is that we haven’t seen price rallies …
correlate with fundamentals,” said Hamza Khan, senior
commodity strategist at ING.

Samsung Heavy Industries Co., the world’s third-largest
shipbuilder, said an order to build three ﬂoating liqueﬁed
natural gas production facilities was canceled after the
energy development project was scrapped amid a plunge in
oil prices. The contract, valued at 5.27 trillion won ($4.6
billion), from Royal Dutch Shell Plc was voided because of
the current difﬁcult market conditions, the Sungnam,
South Korea-based company said in a regulatory ﬁling
Thursday. The shipbuilder won the deal in June on the
condition that the project will start only after the client is
ready to proceed. Oil prices that have more than halved in
the last two years have forced energy companies and rig
owners to cancel offshore projects and delay deliveries. As
a result, shipyards in Asia such as Samsung Heavy and
Singapore’s Sembcorp Marine Ltd. reported losses or
smaller proﬁts last year.
VLCC Chartering Activity Reaches One-Month
Highs With Middle Eastern Fixtures Rising by 93%
on the Week
Source: Hellenic Shipping News Worldwide
3rd May 2016

LNG Shipping Rates to Remain Under Pressure
Despite Rising Cargo Supply

The VLCC market is on a roll over the course of the past
few weeks. In its latest weekly report, shipbroker Charles R.
Weber said that “the pace of VLCC chartering was at a one
month high this week as charterers were busier following
last week’s lull. A total of 27 ﬁxtures were reported in the
Middle East market (+93% w/w) and seven were reported
in the West Africa market (+75%, w/w). Notably, all of this
week’s West Africa ﬁxtures were covered on units
ballasting from Asia, but despite the corresponding strong
level of draws on Middle East availability, rates corrected
sharply over the course of the week with the benchmark
AGFEAST assessment setting a fresh YTD low of ws46
towards the close of the week (which also represents
signiﬁcant erosion from the ws92.5 at which the route
commenced April)”, said the shipbroker. According to C.R.
Weber “one factor behind this week’s rate slump is that
much of the Middle East market’s inquiry was oriented to
the start and the end of the week, leaving a much quieter
midweek period which negatively impacted sentiment.

Source: Drewry
2nd May 2016
LNG ship-owners will have to wait until 2018 for
earnings to improve, when the majority of new US plants
are expected to come online, according to the latest edition
of the LNG Forecaster report published by global shipping
consultancy Drewry. The ﬁrst quarter of 2016 was no better
than the previous quarter for LNG ship-owners as spot
rates remained low at around $30,000pd. Two new
liquefaction plants, Australia Paciﬁc LNG (APLNG) in
Australia and Sabine Pass LNG in the US, began operations
in the ﬁrst quarter of 2016. But freight rates for LNG
carriers remain low despite the new liquefaction trains
coming online. The ramping up of Australian LNG exports
will not bring any respite to LNG ship-owners given the
short-haul voyage distance between Oceania and Asian
markets. Inﬂated ﬂeet growth over the last few years has
led to a supply glut, which will keep the rates under
pressure until 2017.
“All in all, the additional export volume is not expected
to have any major effect on LNG shipping rates as this is
being matched by vessel deliveries. Therefore, our outlook
is that the market must wait till 2018 for more US plants to
come online, as only large production capacity will
consume inﬂated vessel supply,” added Sharma.

How to Avoid the Latest Cargo Frauds
Source: BIMCO
3rd May 2016

BIMCO receives regular reports from members around
the world about cargo fraud. This week alone we have had
two reports of cargoes being ﬁxed (or almost ﬁxed) by
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fraudsters seeking to trick owners to remit advance
payments to accounts controlled by them. Using this
information, we have put together some key warning signs
to help members spot the latest frauds – and what to do if
you are suspicious.

rotation from scam to scam. We have seen many reports of
fraud and can often spot the common characteristics.
BIMCO will continue to issue the latest information and
guidance to help members avoid becoming the victim of
fraud.

Warning Signs
In many cases of fraud reported to BIMCO, the cargoes
and the professional negotiations appeared perfectly
genuine at ﬁrst. Often the names of established and wellreputable charterers are used for cons – and fraudulent
“brokers” even provide fake references for the “charterers”.
These are e-mail addresses and phone numbers that direct
you back to the fraudsters themselves, who will then
provide a fake reference. Here are some common warning
signs:
 The initial cargo is followed by a request to add a
further part-cargo which is often on liner terms
 The broker is not known to the owners or their direct
brokers
 the alleged load ports are often (but not always) in
Turkey or North African countries
 the “agent” is pushing hard to get the owners to remit
funds very soon after the ﬁxture. But on closer inspection,
the agent’s bank account turns out to be in a different
country to the port of loading
 There is a request to remit funds to a third country with
no apparent connection with any of the parties to the
ﬁxture or the loading or discharge ports.
 in many cases the request for payment requires the
owners to remit to a Turkish account – irrespective of
whether or not the cargo will be loaded in Turkey
 There is a sudden request to change the account into
which funds are to be paid.
 communication is done by email – and if you call the
phone numbers provided, the person answering the
broker or the charterer’s phone sounds like the same
person
 the phone numbers provided may be for a random hotel
– with a similarly random address
 The broker may have several cargoes in the market at
the same time – the similarities, e.g. of the contact
numbers of references and agents might raise suspicion if
checked in detail.

Shipping Sector FY17 Outlook Negative-to-Stable:
India Ratings
Source: Hellenic Shipping News
4th May 2016

India Ratings and Research (Ind-Ra) has maintained a
negative-to-stable outlook for the shipping sector for FY17
on the expectation of varied trends across sub-segments.
The tanker segment which accounts for the bulk of the ﬂeet
operated by Indian shipping companies (about 60%) is
likely to continue performing better than other shipping
segments due to its sound fundamentals. However, the drybulk, off-shore and container segments will remain under
pressure in FY17.
Saudi-Iran Split
Strategy: Sources

Muddies

OPEC

Long-Term

Source: Reuters
4th May 2016

OPEC has yet to agree on a long-term strategy as Saudi
Arabia objects to a proposal from arch-rival Iran that the
exporter group aim for tighter control of the oil market,
sources said, pointing to deep divisions over the way
forward. The OPEC board of governors met on Monday in
Vienna to discuss the latest draft of its LTS. While they
made progress on some issues, OPEC kingpin Riyadh
disagreed with Tehran's proposal to include "effective
production management" as a challenge for the group, two
OPEC sources said. “Iran and Saudi did not agree," said
one source, who declined to be identiﬁed. Iran, according
to an earlier draft of the LTS seen by Reuters in November,
had proposed that the ﬁrst of 10 challenges OPEC listed for
itself - "sustaining oil market stability" - be tweaked to refer
to managing supply. “The ﬁrst challenge could be
expressed in a more clear way as follows: 'Sustainability of
oil prices at optimal levels as well as maintaining effective
production management, in light of dynamic market
conditions,'" Iran wrote on the earlier draft. At stake,
fundamentally, is whether the Organization of the
Petroleum Exporting Countries puts its traditional role of
ﬁxing supply to prop up prices – a position favored by Iran
and other members such as Algeria - at the top of its
agenda. Or, in response to rising supply outside the group,
OPEC steps back from attempting to manage the market - a
view in line with the thinking of Saudi Arabia, which led a
shift in OPEC strategy in November 2014 when the group
refused to cut output. The debate matters for the oil
industry and wider economy as oil prices, which began a
slide from over $100 a barrel in June 2014 due to
oversupply, deepened their collapse in response to OPEC's
decision not to cut. Crude LCOc1 hit a 12-year low in
January this year and is now trading around $45.That
policy shift continues to divide the group, with members
disagreeing about the need to support a fair oil price and

What to do if you are Suspicious
 call the involved parties and liaise with a trusted agent
in the loading port to investigate if the cargo is actually
available
 if you know anyone within the chartering company
mentioned, contact them to check if they actually have a
cargo of the description offered to you
 regardless of the previous point, when the suspected
fraudsters do name a reputed company as the charterers,
check with them before committing yourself
 Make a habit of checking the “Company Information”
section on BIMCO’s website and consider signing up for a
“My BIMCO” account on the website to ensure you receive
the latest news.
 Call BIMCO to check the details of your suspected
fraudster:
BIMCO can check and compare the phone numbers and
email addresses because the fraudsters often use these on
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boost revenues. The earlier LTS draft seen by Reuters
carried annotations from Iran and Algeria for measures to
support prices such as a price target or ﬂoor and a return to
OPEC's quota system. Saudi Arabia and its Gulf OPEC
allies oppose a return to quotas, which were dropped in
2011.The long-term report is prepared by OPEC's research
team in Vienna and traditionally cautions that it does not
articulate the ﬁnal position of OPEC or any member
country on any proposed conclusions it contains. OPEC
ofﬁcials will meet again this year in an attempt to reach
agreement on the long-term strategy, sources said.

Saudis Said to Boost Oil Pricing for Asia by Most in
14 Months
Source: Hellenic Shipping News
6th May 2016

Saudi Arabia was said to raise its pricing for June oil
sales to Asia by the most since April 2015, in a sign that the
world’s biggest exporter is expecting demand to recover as
the global crude market rebalances. State-owned Saudi
Arabian Oil Co. increased its ofﬁcial selling price for Arab
Light crude to Asia by $1.10 a barrel to 25 cents more than
regional benchmarks Oman and Dubai, said people with
knowledge of the matter who asked not to be identiﬁed
because the information is conﬁdential.

Contship Eyes Opportunities in Asia
Source: World Maritime News
4th May 2016

Less Financial
Predicted

Italy’s La Spezia Container Terminal, owned by
Contship Italia Group, is to visit Ningbo and Qindao in
China and Seoul in South Korea to introduce the
alternative route and options for Asia-Italy and South
Europe cargo. The visit follows a tour of key supply chain
hubs by the operator in Greater China and Singapore last
year. Previously, the company engaged with Asia’s shippers
and pipeline seniors presenting its intermodal connections
for turn around and onward movement of cargo into Italy
and beyond. Now, its is shifting the focus on other areas of
cargo concentration. “We emerged from last year’s
successful tour, which took in Singapore, Shenzhen, Hong
Kong and Shanghai, with a deeper understanding of the
needs and requirements of the supply chain in those areas,
and we will add new material and raise new questions with
participants,” Michael Cashman, Commercial Director of
Contship Italia Group Maritime Terminals said. The
company says that a report by Drewry last month
conﬁrmed that La Spezia Homeport provided the best
average transit times for maritime cargo on the ShanghaiMediterranean route, with27 days for 2M, O3 and CKYHE
alliances. The scheduled arrival of the boxship Hanjin
Buddha on 8 May is to provide a further impetus with an
improved transit time of just 25 days from Shanghai to
Italian markets, according to the company.

Income

from

Panama

Canal

Source: Prensa Latina
7th May 2016

The ﬁnancial income from the Panama Canal to the
public treasury for the period 2017-2021 will be 45.3
percent less than the initial evaluation with the expansion
of the project, according to ofﬁcial ﬁgures analyzed today
by the local media. The most recent projections of the
Ministry of Economy and Finance (MEF) for the
mentioned years were of 15 billion 303 million dollars for
Canal income, but in a last adjustment that ﬁgure went
down to eight billion 533 million, afﬁrmed daily La Estrella
in its Tuesday edition. The mentioned causes by the paper
are the new macroeconomic global scenario, the salary
increase demanded by workers and the competition of the
Suez Canal (managed by Egypt), together with the potential
competitions which would represent the climate change
with the opening of the North route and the Nicaragua
Canal.
Iran Says Ready To Join Oil Freeze Plan
Source: Hellenic Shipping News
9th May 2016

Daewoo Shipbuilding Reports Operating Loss on
Offshore Costs

Iran said that it is ready to join an oil freeze plan that
has been proposed by several key peer producers to help
stabilize the market. Mohsen Qamsari, the director for
international affairs of the National Iranian Oil Company
(NIOC), told reporters that Iran has already reached the
desirable level of oil output to proceed with freezing its
production. Qamsari said Iran’s current production of oil,
based on OPEC calculations, stands at around 4.2 million
barrels per day (bpd) by considering the daily production
of 500,000 bpd of condensate.“Accordingly, the desirable
ﬁgure for Oil Minister [BijanZangeneh] has been reached
and we can join the oil freeze plan,” he has been quoted as
saying by Tasnim news agency. Nevertheless, the ofﬁcial
emphasized, the decision to join the plan should be taken
by the oil minister, himself. “It is expected that he will
make a decision over this,” other news agencies have
quoted Qamsari as saying.

Source: Bloomberg
5th May 2016

Daewoo Shipbuilding & Marine Engineering Co., the
world’s second-biggest shipbuilder, posted a ﬁrst-quarter
loss after incurring more costs to ﬁnish some offshore
projects. The operating loss was 26.3 billion won ($23
million), it said in a regulatory ﬁling Wednesday, while
analysts projected proﬁt of 5.54 billion won, according to
the average of seven estimates compiled by Bloomberg.
Daewoo Shipbuilding said it couldn’t provide a
comparative ﬁgure as it is revising earnings dating back to
2013 at the request of its auditor. The result runs counter
to Chief Executive Ofﬁcer Jung Sung Leep’s projection in
March that the shipyard expected to post an operating
proﬁt in the ﬁrst quarter given that most offshore projects
in which it had incurred losses would be delivered in 2016.
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Saudi Arabia to Keep June Crude Supply to Asia
Steady

further monetary stimulus fade after record credit growth
in the ﬁrst quarter of the year boosted economic indicators
in March, though April data so far indicates the rebound
may be short-lived. Chinese markets fell after a
commentary in the ofﬁcial People's Daily on Monday said
there is no need to stimulate growth by excessive credit
expansion that could heighten risks and trigger a systemic
ﬁnancial crisis if not controlled properly.

Source: Reuters
4th May 2016

Saudi Arabia, the world's top crude exporter, will supply
full contracted volumes of crude oil to at least two Asian
term buyers in June, unchanged from May, industry
sources familiar with the matter said on Tuesday. The
move was expected as the OPEC kingpin has supplied full
contractual volumes to most Asian buyers since late
2009.State-run Saudi Aramco last month cut Arab Heavy
crude supply to at least a few term buyers for May, while
keeping the overall contractual volumes unchanged likely
due to oilﬁeld maintenance. But one of the buyers said
Aramco restored normal volumes of Arab Heavy crude for
June.

Coal Cargoes – Some Recent Developments
Source: Hellenic Shipping News
13th May 2016

Indonesia continues to be amongst the world’s major
exporters of coal, some 426Mt being traded in 2013 mostly
to India and China. The potential problems associated with
coals from Indonesia are now well known to the shipping
community and typically stem from a propensity of the
material to self-heat, leading potentially to “spontaneous
combustion”. Incidents continue to occur with barges of
coal being presented for loading with stows that are
evolving steam or even on ﬁre.
Experience has enabled advice to be provided on how to
manage such situations both by attending loading and
discharge, or by advising remotely. More recently, however,
incidents have occurred where gas readings have shown
that coal already loaded exhibits not only self-heating
characteristics but also signiﬁcant methane emission. It
may be the case that such cargoes are commercially
selected blends of different mined products because coals
with these two different properties are typically geologically
distinct. The IMO International Maritime Solid Bulk Code
entry for coal provides clear guidance as to how to deal
with coals with either one property but the guidance is less
clear if both are apparent. Moreover, the basic strategy for
dealing with self-heating is to starve the coal of oxygen (i.e.
air) by sealing the hatch covers and other openings,
whereas for methane emission the strategy is to provide
ventilation – the exact opposite. Such incidents, therefore,
call for very careful management and the need for xpert
advice.
On board monitoring of coal cargoes in such situations
relies to a very high degree on taking accurate gas readings,
using equipment of the type speciﬁed in the IMSBC Code
capable of measuring the concentrations of methane,
oxygen and carbon monoxide.

Shipping Leaders See No Upturn for Containers
and Bulk for Two More Years
Source: Hellenic Shipping News
12th May 2016

A recovery for the sorry state of the shipping market
seems nowhere in sight yet, as shipping leaders are
forecasting another couple years of downturn for the dry
bulk and container sectors. With the lingering overhang of
tonnage glut and slowing trade growth, shipping
companies have been struggling to maintain their
proﬁtability, and threats of bankruptcy continue to loom
over many loss-making owners and operators. Marvin
Zhang, chief ﬁnancial ofﬁcer of China Cosco Shipping
Container Lines Co, noted that shipping will continue to
face difﬁcult operating environments in the next one to two
years. “Our hope is that in days going forward, the series of
changes such as consolidation, mergers and new alliances,
which are shaking up the industry, will put it on track for
recovery and for a more sustainable future,” he said at the
Capital Link China Shipping Forum held in Shanghai on
Tuesday.
China Will Meet Economic Growth Goal This Year Vice Premier
Source: Reuters
12th May 2016

Hapag-Lloyd Reports an Operating Proﬁt in the
First Quarter of 2016

China's economy faces downward pressure but will be
able to meet its economic growth target for the year,
China's vice premier Zhang Gaoli said at a forum in Beijing
on Wednesday. Growth in M2 money supply slowed in
April versus March, Zhang said at a meeting on tax
administration hosted by the OECD. M2 money supply
grew 13.4 percent in March. China has set a target for 6.5
percent to 7 percent GDP growth in 2016, after growth fell
to a 25-year low of 6.9 percent in 2015.Zhang said that
China will reduce leverage in the economy through efforts
including bankruptcies, and is not resorting to large-scale
stimulus. The global economic recovery is weak and faces
uncertainties, but the Chinese economy remains resilient,
Zhang said. Hang’s comments come as expectations for

Source: Hellenic Shipping News
14th May 2016

Hapag-Lloyd recorded a positive operating result in a
very challenging ﬁrst quarter of 2016. Despite the difﬁcult
market environment, transport volume increased by 2.1%
to 1.81 million TEU in the ﬁrst three months of 2016 (prior
year period: 1.77 million TEU). However, the average
freight rate dropped signiﬁcantly to USD 1,067/TEU (prior
year period USD 1,331/TEU).
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Maritime Policy & Law
Man Fined $100,000 for Pointing High-Powered
Laser at Ferry

not been received. This is consistent with all other
jurisdictions that have so far issued information on the
amendment to the UN's International Maritime
Organisation's (IMO) Safety of Life at Sea (SOLAS)
convention that will become law in all 162 signatory states
from July 1.

Source: The Associated Press
1st May 2016

An Island County man has been ﬁned $100,000 for
allegedly pointing a high-powered laser at a ferry’s
wheelhouse last October. U.S. Coast Guard ofﬁcials have
ﬁned an Island County man $100,000 for allegedly
pointing a high-powered laser at the ship’s wheelhouse last
October. A statement Friday said Mark Raden of Freeland
injured the ferry master and chief mate of the Tokitae ferry
on Oct. 22, 2015, with the blue laser and endangered the
safe travel of the ferry. The ferry workers suffered eye
injuries from the laser, according to Kyle Smith, a
spokesman for the Washington State Patrol. Authorities
say Raden was aboard the Kitsap ferry traveling between
Mukilteo and Clinton when he pointed the laser.

European Seafarers and Shipowners Oppose the
Sentencing of Captain Mangouras
Source: European Community Ship Owners Association
4th May 2016

The European Social Partners in Maritime Transport –
ETF and ECSA are extremely concerned about the recent
Court decision in the Prestige case as it unexpectedly
overturned the judgment by the Provincial Court of La
Coruña (Galicia) which had yet cleared both the Master,
Captain Apostolos Mangouras and the Chief Engineer of
criminal responsibility. Judges have now convicted Captain
Mangouras of gross negligence for his decisions during the
voyage and his actions as events unfolded. But this decision
is nothing less than a further proof – one time too many –
of the ill-treatment of seafarers that began as early at the
time of accident and which, in the case of Captain
Mangouras, has continued for an agonizing period of
fourteen long and stressful years of judicial harassment.
The Provincial Court judgment found Captain Mangouras
innocent for the simple reason that he bravely fulﬁlled his
professional duty in attempting to save his ship.
Confronted with a refusal by the Spanish authorities to give
the damaged ship a place of refuge (where an oil spill could
have been contained), not only the Master but also the
Chief Engineer and the Chief Ofﬁcer remained on board
the vessel, whilst the hull was breached and the risk of
capsize was dramatically increasing. Under pressure from
the Spanish authorities, the Master had to take a series of
actions against his will that resulted in the damaged tanker
being forced to remain out at sea in dreadful conditions,
where it eventually broke in two and sank off the coast of
Galicia. The Social Partners cannot accept that seafarers
should have to pay such a heavy price whilst the Maritime
Authority, who had been exempted from any liability,
ordered the vessel away from any port of refuge, with wellknown catastrophic effects upon the natural environment.
It is beyond dispute that seafarers are too often used as
easy scapegoats upon whom to shift all the responsibility
for possible environmental damages, and unfairly sued sometimes in ﬂagrant breach of their fundamental rights.

Maersk Oil Qatar Marks 5th Global Safety Day May
01 2016
Source: Gulf Times
2nd May 2016

Qatar (MOQ) marked its 5th Global Safety Day (GSD)
recently with more than 1,500 personnel from its offshore
and onshore operations participating in a day dedicated to
safety-driven activities and discussions. Reafﬁrming the
importance of safety as Maersk Oil’s (MO) number one
priority, all employees and contractors working on offshore
platforms, drilling rigs, vessels, ofﬁces and warehouses
were engaged in sessions on safety-related topics, to share
knowledge and to continue to promote an Incident-free
work environment. In 2003, the International Labour
Organisation (ILO) established ‘World Day on Safety and
Health at Work’ to encourage dialogue on safety-related
matters.
China SOLAS Guidelines Opt for 'Agencies' to Spot
Check Container Weights
Source: Schednet
4th May 2016

CHINA said it has opted for random checks on
container weights by its "marine management agencies" to
meet its enforcement obligation in complying with the
mandatory veriﬁed gross mass of containers required by
the United Nations from July 1. "All marine management
agencies should perform random checks on the veriﬁed
gross mass of packed containers loaded onto vessels," said
the long-awaited guidelines from the Ministry of Transport.
In a consultation paper sent to all agencies of the Transport
Ministry and translated by Hong Kong's CargoSmart, the
guidelines stated that vessels and terminals could not load
a container for which the veriﬁed gross mass, or VGM, had

MT Marina Arrested Under Suspicion of Illegal
Bunkering Ops
Source: World Maritime News
6th May 2016

A tanker identiﬁed as MT Marina was arrested due to
suspected illegal bunkering activities by the Nigerian Navy
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personnel on April 28, according to the navy. At the time of
the arrest the vessel, which was loaded with100 metric tons
(MT) of illegal reﬁned automotive gas oil, was conducting a
routine patrol of the area off Nigerian Sombreiro River. “It
was however discovered that the vessel was processing
approval for 200 MT as a cover up of her illegal activities,”
the navy said. The ofﬁcials said that the vessel and crew
will be handed over to relevant prosecuting agencies after
an investigation into the incident is conducted.

over the next decades. But some shipping companies,
especially ones that have invested in newer, more fuelefﬁcient ships, say the IMO should take action to limit
emissions, before regulation is imposed by regional blocs
like the European Union or individual states. A session in
late April of the IMO’s Maritime Environment Protection
Committee agreed only to defer further discussion on
emissions to its next session in October. That will be the
last chance to come up with targets before the next round
of global climate talks, COP-22, the following month in
Marakesh.“The failure to agree a process for emissions
reduction puts signiﬁcant pressure on generating a positive
outcome,” said Alastair Fischbacher, head of the
Sustainable Shipping Initiative, an industry association
that promotes efﬁciency standards and includes the world’s
largest container shipping company Maersk Line and huge
agricultural shipper Cargill

Investigation on Puerto Quetzal bribes
Source: Portstrategy.
7th May 2016

Interpol is seeking the whereabouts of Spanish
businessman Ángel Pérez-Maura for allegedly paying
bribes of $24m in respect of a port concession in
Guatemala. Up until recently, the Spaniard was also the
president of Colombia's Terminal de Contenedores de
Buenaventura S. A. (TCBuen), which previously formed
part of Barcelona-based Grup Maritim TCB. However, TCB
and TCBuen trustee Camilo Gómez Alzate travelled to
Buenaventura to hand in Pérez-Maura's letter of
resignation, which took place at the same time that TCB
sold its 60% stake in the terminal to APM Terminals. The
sale of TCB to APM Terminals was made public on March 6
at the same time that an international arrest warrant was
put out for Pérez-Maura. As part of the same case, Juan
José Suárez the president of Quetzal Container Terminal
(TCQ) - the former TCB subsidiary in Guatemala - has been
arrested and is currently in jail. They have been charged
with conspiracy, bribery and fraud, allegedly agreeing a
bribe of $24m to obtain the concession for Puerto Quetzal,
in Guatemala, a terminal which has also been sold to APM
Terminals.

Implementation of the SOLAS
Amendments - Veriﬁed Gross Mass

Chapter

VI

Source: Hellenic Shipping News
9th May 2016

SOLAS Chapter VI Regulation 2 has been amended due
to concerns raised by the shipping industry regarding the
misdeclaration as to the gross mass of packed containers.
The amendment will come into force on 1 July 2016. In
essence, it ensures the mandatory weighing of all
containers before they are loaded on board. Estimating the
weight, in whatever way, will not be permissible. We have
prepared an information sheet on this topic, available via
the link on the right. Members requiring further
information on this topic should direct their enquiries to
either the club’s loss prevention department or the authors.
OW Bunker Owners Should Pay ING, Supreme
Court Rules

Pressure Builds on Shipping Industry to set
Carbon Targets

Source: Lloyds List
13th May 2016

Source: Reuters
7th May 2016

Hundreds of ship-owners facing competing demands
for payment for the same stem from both collapsed bunker
intermediary OW Bunker and the physical supplier should
pay Dutch investment bank ING as OWB’s assignee, the
UK Supreme Court ruled Wednesday morning. As
expected, Lords Neuberger, Mance, Clarke, Hughes, and
Toulson upheld three earlier decisions in a key test case
bought by Pappas interests, ruling that bunker supply
agreements do not constitute contracts under the Supply of
Goods Act 1979.But defeat for Pappas interests, funded by
freight, demurrage and defence provider UK Defence Club
in PST Energy 7 Shipping LLC and another (Appellants) v
OW Bunker Malta Limited and another (Respondents), will
go some way to providing the ﬁnality that many have been
seeking since the crisis emerged following OWB’s
spectacular collapse in November 2014. Taken in tandem
with two recent US court rulings, which found that the
suppliers did not have maritime lien, the bank’s position
has clearly now been strengthened. Theoretically, owners
should be indifferent to who gets paid for any given invoice,
so long as they only fork out once for one lot of goods. But

Disagreement among nations means no carbon
emissions targets have been set for international shipping,
but voices from within the industry are calling for global
curbs to be set soon, before countries or regional blocs take
matters into their own hands. The shipping sector, like
aviation, was excluded from any target cuts under last
year’s Paris climate deal, which set a goal of restricting the
rise in global average temperature to less than 2 degrees
Celsius. Shipping now makes up around 2.2 percent of
world emissions of carbon dioxide (CO2), the main
greenhouse gas responsible for global warming, and that
share is forecast to rise dramatically if nothing is done to
slow it. The International Maritime Organization, the U.N.
agency responsible for regulating pollution from ships,
forecasts CO2 emissions from vessels rising anywhere
between 50 percent and 250 percent by 2050 in its
“business as usual” case, as economies grow and trade
increases. So far, speciﬁc targets to curb emissions growth
have been blocked by emerging countries like India and
Brazil, which expect their shipping volumes to increase
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unfortunately for those seeking a deﬁnitive resolution,
matters are unlikely to end here. Within England and
Wales, other challenges based on other legal grounds are
seen as inevitable. Then there are multiple OWB-related
proceedings in a growing list of jurisdictions around the
world, including the US, Canada, Singapore, Denmark, the
Netherlands, Italy, Greece, Germany, the UAE and possibly
others. Some of the decisions reached are already
contradictory. For instance, Canada is allowing
interpleader relief, and Singapore is not Certain more
nationalistically inclined jurisdictions are thought likely to
favour local bunker suppliers over foreign ship-owners in
any event, which leaves open the possibility of further
vessel arrests, in addition to the dozens that have occurred
already. Essentially, the UK Supreme Court’s verdict is in
line with the decisions of arbitrators, the High Court and
the Court of Appeal, which have all held that SoGA, better
known as the legislation that gives British consumers the
right to return faulty goods and obtain a refund, is not
applicable. It is now established that if an owner signed a
contract with OWB as intermediary, its contractual
relationship is with OWB, and the cheque should go ING as
assignee.

Why Indonesia Keeps Blowing Up Boats on TV
Source: Global Post.
1st May 2016

Indonesia, responsible for guarding some of the world’s
most precious ﬁshing waters, has a message to seafaring
poachers. Sail into our waters illegally if you dare. But if we
catch you, we will toss you in prison and detonate your boat
in a massive ﬁreball. And we will destroy it on television so
a grateful nation can cheer us on. Indonesia’s president,
Joko Widodo, has a phrase for this aggressive antipoaching strategy: “shock therapy.” His cabinet contends
that, before the crackdown began, nearly 5,500 foreign
ﬁshing boats plied Indonesia’s waters each day — and only
one in 10 was operating legally. That was before ofﬁcials
blew up 200 boats seized from poachers, many of them
caught hunting tuna. They say pirates are now getting the
message. The campaign, according to the government, has
driven down illegal ﬁshing by 90%.The raw spectacle of
exploding ships -blasts of orange ﬂame and charred planks
ﬂung in all directions has proven very popular in
Indonesia. Those who’ve lost jobs to poachers watch the
destruction of their enemies’ boats with glee. So do many
environmentalists.
The
Indonesian
government’s
“extraordinary efforts” are “terminating the operation of
illegal ﬁshing vessels forever,” says Arifsyah Nasution, an
Indonesian campaigner with Greenpeace.

Shipping Giant Follows China’s New Emission
Control Policy
Source: Xinhua
14th May 2016

Small Nation, Big Marine Territory
International shipping company Wallenius Wilhelmsen
Logistics (WWL) has promised to use cleaner fuel in all its
ships after China imposed new standards on marine
emissions. WWL announced on Thursday a new company
policy limiting sulphur content in its vessels’ fuel to no
more than 0.1 percent. It expects a 20-percent reduction in
NOx emission at berth by 2020. The company will invest in
and support new technology, promote wind and solar
power, upgrade existing vessels and collaborate with Exxon
Mobil on hybrid ships. Anna Larsson, WWL head of
sustainability, said the company will cooperate with
government agencies, ship builders and other
organizations. The commitment, the ﬁrst from a shipping
company with business in China, came in response to new
rules. From April 1, ships have been required to use fuel
with sulphur content below 0.5 percent when berthed in
core ports in the Yangtze River Delta, one of three emission
control zones established in January.

Source: Maritime Quote
8th May 2016

Marine Territory
Mauritius is an island nation in the southwestern Indian
Ocean. The country has just 2,040 square kilometers of
land on several islands but a huge exclusive economic zone
(EEZ) of 2.3 million square kilometers. The major
challenge of patrolling this vast area of the Indian Ocean
became somewhat more manageable with the delivery of
the ﬁnal ﬁve of ten Fast Interceptor Boats designed and
built by the Government of India owned Shipyard M/s Goa
Shipyard Ltd.
The Mauritius National Coast Guard will use the boats
to enhance their abilities to provide effective surveillance
for ﬁsheries and customs, as well as search and rescue. The
engines in the Mauritius boats drive Rolls Royce water jets
through ZF 286 gears. With a four-person crew, the boats
can each carry up to eight passengers or 14 tons of cargo. A
media release from the Mauritius government said, “The
successful delivery of the boats as per the contract between
Mauritius and the Indian defence shipyard is a valuable
addition to the long list of partnership projects between
India and Mauritius in the domain of maritime security
and marks another milestone in the Indo-Mauritian
cooperation and friendship.
“It also adds another chapter to the history of Mauritius
in its quest for self-sufﬁciency and preparedness towards
ensuring maritime security in its vast maritime zones.”

MISCELLANEOUS
Bomb Threat on Icelandic Ferry
Source: Iceland Review
1st May 2016

The Herjólfur ferry was evacuated following the receipt
of a message saying there was a bomb on board. The police
checked the ferry carefully and eventually decided there
was no danger and allowed Herjólfur to continue sailing to
schedule, according to Ólafur William Hand, the
information ofﬁcer at Eimskip, which runs the ferry.
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