
(1-15 April 2017)Volume: 05 Issue No: 7

Sub Editor: Hira Mujahid



 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Two Iranian Ships in Karachi for Joint Exercise 
With Pakistan Navy 

 
Source: Radio Pakistan  
8th April 2017  

 
Iranian Naval Ships NAGHDI and TONB arrived Karachi 
today for good-will cum training visit. The visit is aimed at 
strengthening mutual collaboration between the two navies. 
During the stay at Karachi, the officers and staff of the ship 
will hold professional discussion and interaction with 
Pakistan Navy on subjects of mutual interest. A Passage 
Exercise will also be conducted at sea to enhance 
interoperability between two navies. In line with 
Government policies, the current visit will help promote 
peace and security in the region and enhance maritime 
collaboration between the two countries.

 
 

KSEW Shipyard Lays Keel For
 

Pakistan 

Navy's
 

Fourth Azmat-Class Fast
 

Attack Craft 
 

Source: HIS Jane’s 360
 4th

 
April 2017 

 
 Pakistan's state-owned Karachi Shipyard and Engineering 

Works (KSEW) held
 

a keel-laying ceremony on 30 March for 
the country's fourth missile-capable Azmat-class fast attack 
craft (FAC).

 
The Pakistan Navy (PN) currently operates two 

63-m Azmat-class FACs, PNS
 

Azmat(1013) and 
PNS
 

Dehshat
 

(1014), which were commissioned in June 
2012 and June 2014 respectively.

 
The programme's third-of-

class was launched in September 2016 and is currently 
undergoing trials. KSEW cut steel for the fourth-of-class in 
December 2016.

 

According to

 

Jane's Fighting Ships

 

, the 

63-m long Azmat class is armed with eight launchers for the 
180-km range C-802A surface-to-surface missile. The ships 
also carry a twin 25 mm gun mounting forward and a stern-
facing Type 630 30 mm close-in weapon system for 
protection against incoming threats.

 
 

Governor Praises
 

Navy
 

for Foiling 'Vicious Designs 
Against CPEC'

 
 

Source: The News
 

13th
 
April 2017 

 
 

Sindh Governor Mohammad Zubair has said the Pakistan 
Navy has been discharging an important national duty of 
safeguarding the maritime borders of the country by 
preventing the smuggling of weapons, narcotics and other 
contraband through sea routes.

 
He stated this as he met the 

Karachi commander of the navy, Rear Admiral Ather 
Mukhtar, at the Governor House on Tuesday.  The governor 
said that the Pakistan Navy on the basis of its 
professionalism had a distinguished place in the entire 
world.  He said the enemies of Pakistan were not at all in 
favour of the China-Pakistan Economic Corridor getting 
developed as they had tried to spread anarchy in the country 
by using the maritime routes, but the Pakistan Navy had 
timely acted and foiled their vicious designs.  
 
Owing to operations of the navy, the maritime frontiers of 
Pakistan were completely guarded, and the navy would 
never allow breach of the country’s defence, he said, adding 
that the navy had been very ably discharging its duties 
regarding surveillance and protection of the maritime 
frontiers of Pakistan.  Zubair said that the navy’s role in the 
prevention of smuggling and terrorism in the entire region 
was well appreciated by all the concerned.  Rear Admiral 
Ather Mukhtar said that the Pakistan Navy would not desist 
from rendering any sacrifice for  safeguarding the country.  
    
The governor had a separate meeting with a delegation of 
the North Karachi Association of Trade and Industry led by 
industrialist Khalid Mumtaz.

 
He said that the era of 

economic prosperity was just about to start in Sindh as the 
government had taken a number of steps for poverty 
alleviation and the elimination of unemployment.

 
He said a 

number of mega development projects were getting 
completed as their completion would give economic 
strength to the province. The private sector in the current 
year would generate over 50,000 job vacancies, said the 
governor.

 
He said the government had been investing in 

infrastructure development and mega development projects 
in industrial zones, because without infrastructure there 
could be no investment for industrial progress.

 
He said the 

country could achieve economic prosperity by developing 
Karachi as the city had the distinction among all the other 
towns in the country due to the presence of a large number 
of industrial and business organisations.

 
He said that while 

the federal government would provide utmost support for 
restoring infrastructure in industrial zones, the private 

From Editor’s Desk
 

 
 

Prime Minister Muhammad Nawaz Sharif on 12 
April 2017

 
said Pakistan Navy had a vital position in 

ensuring the country's defence. Talking to Chief of 
the Naval Staff Admiral Muhammad Zakaullah here 
at the PM House, the prime minister appreciated the 
role of Pakistan Navy in defending the maritime 
borders of the country. The premier said his 
government was taking all possible steps to further 
enhance the professional capacities of Pakistan 
Navy, according to a statement issued here by PM's 
Office. The naval chief apprised the prime minister 
of professional matters pertaining to Pakistan Navy.

 
 
 

 
                      Vice Admiral (Rtd) K G HussainHI(M) 



 

sector should also come forward and play its due part in this 
regard.

 
 

The governor urged the delegation to prepare

 

and send him 
working papers of their sector of trade and industry so that 
their key issues, including those related to excise and 
taxation, could be resolved.

 
He said the government had the 

desire to take into account suggestions and viewpoints of 
representative associations of trade and industry, including 
chambers of commerce and industry, while finalising policy 
for business and industrial sectors.

 
Zubair said industries 

were considered as the backbone for any state, and the 
government had always taken advantage of noted 
businessmen and industrialists in the country for furthering 
welfare projects. He added that the government would 
provide utmost support and assistance to the industrialists.

 

He said Prime Minister Nawaz Sharif had the utmost resolve 
to give economic strength and impetus to the province as the 
vision of economic and business prosperity and 
development being pursued by the PM had started giving 
positive results. Under the same cause, the PM had visited 
the Sindh province six times during the past one-and-half 
months. Zubair assured the delegation that he would 
himself talk to the PM for infrastructure development as 
well as for resolving other issues of industrial zones. 

 

Naval Chief Meets the Royal Australian Air Force 
Chief 

 
Source: The News 
13th April 2017  

 
The Chief of Royal Australian Air Force Air Marshal Gavin 
Neil Davies met with the Pakistan’s Naval Chief Admiral 
Zakaullah in the capital. While being greeted at the Naval 
Headquarters, the Australian air chief praised the role of 
Pakistan Navy in regional prosperity and maritime security. 
According to Pak Navy’s spokesperson, the issues of mutual 
concern were discussed in the meeting. 
Admiral Zakaullah highlighted Pakistan’s commitment in 
fighting against terrorism. He shed light on the performance 
of Pakistan Navy in ensuring peace including in the 
Coalition Maritime Campaign Plan (CMCP) as well as 
Counter Piracy Operations.

 
 

Navy
 

in Yeomen Service for Humanity
 

and 
Changing the Life Pattern of

  
Neglected Balochistan

 
 Source: Pakistan Observer

 3 April 2017 
 

 APART from being the custodian of our sea frontiers, and 
keeping the commercial routes open for international trade, 
Pakistan Navy simultaneously is encouraging the Balochis 
to be part of country’s armed force and thus be proud 
citizens of the State.

 
Its efforts of relaxing age rules, and 5 to 

10 percent concessions in entry and academic examinations, 
have paid rich dividends

 
already. Figures collected officially 

shows a remarkable rise in Baloch recruitment in a service, 
so essential in peace and war times. Interpreted in simpler 
terms, and in the context of stories afloat from time to time 
of negative tendencies, the success

 

achieved by the Navy, 
assumes special significance.

 

While the current number of Balochis in PN touches a 
thousand mark, its officers rank includes a commodore now, 
equivalent to one-star general, of Brigadier in Pakistan 
army.

 

Officials explained that mobile recruitment teams of 
their Service goes door to door, and feels tremendously 
elated by the enthusiastic response from the natives 
inhabiting the south-western province, coastal line 
especially.

 
A case study of period between 2012 and 2016 

shows that
 
the number of recruitments from Balochistan 

has been at a satisfactory level—41 officers/cadets—and 535 
sailors.

 
Negativity does become a factor, but fails to lower 

the level of enthusiasm. The purpose of lining them in 
mainstream remains uninterrupted and helps flush out 
propaganda from vested interests against the State or its 
organs.

 
 

From Matric to in-house training, people from Balochistan 
are offered special concessions of upto 20 percent. This is in 
keeping with the traditions followed in the world by a 
number of armies, or allied defence wings of their respective 
countries. Japan is one glaring example where set standards 
of heights for recruitment were lowered because of their 
generally being short statured.  This is not all. Like Pakistan 
Army, ever-ready for humanitarian duties in floods, natural 
calamities, population displacement and their 
rehabilitation, Navy too has been in the forefront of rescue 
operations with its boats, sailors and rank officers in times 
of emergencies. Its whole-hearted participation in floods, 
and several other occasions are on record for those 
searching for proof to contest positive viewpoints.Pakistan 
Navy ships have for decades been carrying nations, 
medicines, doctors and para-medics to Balochistan’s long 
coastal lines  for helping the population.  It has also 
concentrated on providing education to children of the 
backward areas, pulling them out from the darker or limited 
scope fishing areas, which has been for long their family 
vocation, to brighter eras and ensuring them enlightened 
and promising future.  Opening of secondary schools in 
Gwadar, with plans to upgrade it to college level, vocational 
centres for ladies of the area, and persistent efforts to weave 
a chain of such academic and professional centres in as 
many towns as possible for children who would have ended 
as street urchins, continues relentlessly.

 
 
This is a lesson for those who remain engaged endlessly in 
falsehood but a visit to some of the areas in the south-
western province, convinces people beyond doubt that 
Baloch youngsters seem keen to galvanise their energies for 
the good of their province and, in turn, for the country.

 Festivals are organized, and dramas and plays are staged, 
which was evident from the recent participation of these 
children on the

 
Pakistan Day events of March 23.

 
Pakistan 

Navy (PN) has taken up various socioeconomic projects in 
coastal areas of Balochistan, with the sole aim of 
empowering youth through education and to bring them at 
par with the rest of Pakistan. One such step in this direction 
is the establishment of Cadet College Ormara (CCO).

 
 The foundation of Cadet College Ormara was laid on 12 June 
2012 by former Prime Minister of Pakistan Mr. Yousaf Raza 
Gillani. The college started its academic session in April 
2013 by the joining of a batch of sixty cadets, with hope and 
conviction that by the passage of time, this institution will 



become synonymous to quality educational institute for the 
coming generations.

 

The basic cause to establish this 
institution in the city of Ormara was to bring the light of 
education to this remote area of Balochistan and provide 
equal opportunities to the youth and to make them capable 
enough to compete with not only the rest of the country and 
but also the world.

 
 

In Balochi, “DarmanJah” denotes “a place of cure and 
healing”, which is an apt and befitting name for the new and 
first ever hospital facility established by the Pakistan Navy 
in Baluchistan’s coastal town of Ormara.

 
To summarise, it 

would be appropriate to state that Balochistan, neglected far 
too long, resulting in heartburn, bickering and insurgency, 
which has been instigated and exploited by Pakistan’s 
detractors, is witnessing a new era of development, hope and 
promise.

 
The establishment of the international port at 

Gwadar, the coastal highway, dams, highways, and military 
cantonments with facilities like schools, dispensaries, 
playgrounds, canteens, and other wherewithal have not only 
provided employment opportunities, but also contributed 
towards raising the quality of life of the Balochis, since they 
would also have access to these facilities. 

 

Italian Warship Docks in Karachi 
 

Source: Dawn 

7th April 2017  
 

At a press conference aboard the visiting Italian Navy 
FREMM (European Multi-Mission Frigate) Carabiniere on 
Thursday, its commander Francesco Pagnotta said, “Our 
arrival and docking at the Karachi Port is part of our South 
East Asia and Australia naval campaign aimed at increasing 
maritime safety and surveillance, strengthening of 
cooperation and naval diplomacy in the region.” He added 
that it would further interaction between the Italian Navy 
and the Pakistan Navy personnel through shared 
experiences while holding sea exercises. “We are looking to 
strengthen on-going cooperation activities with some trans-
regional allies and develop relations with potential 
partners,” he said. 

 
Sharing details about the ship, Commander Pagnotta said 
the ITS Carabiniere, an anti-submarine warship delivered to 
the Italian Navy in April 2015, was the fourth FREMM of 10 
to be commissioned. “ITS Carabiniere is fitted with the latest 
generation platform and combat systems based on state-of-
the-art military and civil standards.”

 
He said it had been 

designed to assure stealth capability in order to reduce 
minimum IR and Radar signature. “Its innovative combat 
system including guns, missile systems and lightweight 
torpedoes makes it suitable to constabulary role, counter 
terrorism operations, maritime surveillance and 
interdiction of illegal trade, prevention and control of 
human trafficking, protection of sea lines of communication 
and humanitarian operation in case of natural disasters,” he 
added.

 
 The South-East Asia and Australia naval campaign, 

according to the commanding officer, began from Italy on 
Dec 20. He said it reflected an international vision “that 
converges and outlines this century as the ‘blue one’”.

 

Blue 

growth is considered a key factor for sustainable 
development of countries where the sea is a key resource for 
growth, employment and scientific and technological 
advance, he explained.

 
 

“Italy is famous for its rich history but we are also known for 
technology, which we want to showcase through our 
campaign,” he said.

 
The ship’s deployment has been 

organised with the support from Fincantieri (its lead 
sponsor), Leonardo, MBDA Italia, Elettronica, DRASS and 
Telespazio.

 
Later, reporters were taken around the ship, its 

spacious bridge and multiple windows. It was explained that 
the windows helped in manoeuvring

 
the vessel at night.

 
ITS 

Carabiniere has earlier visited the ports of Saudi Arabia, Sri 
Lanka, Australia, Singapore, Indonesia and Malaysia, where 
it also took part in the Langkawi Maritime and Aerospace 
Exhibition.

 
 

China Steps Up Shipbuilding Again
 

 

Source: The Trumpet
 

6th  
April 2017 

 
 

Adecade ago, the United States Navy was considered the 
world’s largest and most advanced fleet, capable  of 
projecting power across the globe. At the same time, China’s 
small fleet did not even include frigates. The nation was only 
capable of producing coastal fast-attack craft at a reasonable 
rate, so Chinese maritime power maintained only a regional 
influence. But in the years since, China has produced 
destroyer and frigate programs, meaning that it can aim to 
challenge the U.S. in the region.  China is boosting its 
production of warships, as well as extending its reach 
around the world.  “Not only are China’s 
simultaneous  destroyer  and  frigate  (and  cruiser  and  cutter) 
programs the envy of the world, Beijing’s aspiration to wield 
‘super carriers’ is no longer a laughing matter at all,” Lyle 
Goldstein wrote for the  National Interest  (April 2).  China is 
in the process of “completing perhaps the world’s largest 
nuclear submarine fabrication facility,” Goldstein wrote. An 
alarming article on the China Strategic Emerging Industry 
website discusses a new “super factory” in Huludao, which 
China claims took only a year to construct. The website 
boasts that “Western production lines for the most part can 
only build one submarine, and only the U.S. is capable of 
building two submarines simultaneously, but China is now 
capable of building four!”

 
The facility is projected to double 

the rate of nuclear submarine production over the course of 
the next two to three years, producing a superior generation 
of Chinese submarines. Goldstein further wrote:

 According to
 

this article, China already has at least four Type 
094/094A ballistic missile submarines and at least five Type 
093/093G attack submarines, so it is speculated that the 
new facility is to build the successor third-generation classes 
of Type 096 ballistic missile submarines and Type 095 
attack submarines.

 
 China has come a long way from coastal fast attack fleets. 
Now the question within its Navy circles is “whether to 
prioritize the aircraft carrier or large surface ships or nuclear 
submarines … but concludes that there is a consensus 
behind ‘balanced development,’” wrote Goldstein.

 

China is 
also expanding its naval bases. Chinese naval 



magazine

 

Naval & Merchant Shipscarried an article titled 
“China Might Send Submarines to Guard the Port of 
Gwadar.” Goldstein wrote:

 
 

These submarines would work together with the Pakistan 
Navy to protect the port and also “maritime trade routes.” 
The report also says there is a possibility that the Chinese 
Navy will build a base there and use it to “support the 
activities of

 
its fleet in the Indian Ocean.” True, the source of 

this information is revealed to be the Pakistan Navy, but it 
would be quite unusual for this Chinese Navy-affiliated 
magazine to lead with such a headline if there was no basis 
to it.
 

These and other developments “should raise some 
eyebrows in Washington, New Delhi and elsewhere,” wrote 
Goldstein.

 
 

The South
 

Coast
 

of Iran And Pakistan Faces a
 

Worrying Tsunami Risk
 

 

Source: Independent 
 

13th 
April 2017 

 
 

Similarly to the tsunamis in South Asia in 2004 and Japan 
in 2011, tectonic plates moving in the Arabian Sea could 
bring destruction to the increasingly populated coastlines of 
Iran and Pakistan. That tsunamis can cause death and 
devastation has become painfully clear over the past two 
decades. On Boxing Day 2004, a magnitude 9 earthquake off 
the coast of Sumatra caused waves several metres high to 
devastate the Indian Ocean – killing more than 230,000 
people in 14 countries. In 2011, another magnitude 9 
earthquake, this time off Japan, produced waves up to 20 
metres in height, flooding the Fukushima nuclear reactor. It 
killed more than 15,000 people. 

 
A new study, published in Geophysical Journal 
International by my colleagues and me, suggests that a 
1,000km long fault at the northern end of the Arabian Sea 
may pose a similar threat. The Makran, as the southern 
coastal region of Iran and Pakistan is known, is a subduction 
zone. In such regions, one of the Earth’s tectonic plates is 
dragged beneath another, forming a giant fault known as a 
“megathrust”. As the plates move past each other, they can 
get stuck, causing stress to build up. At some point the stress 
becomes high enough that the megathrust becomes an 
earthquake.

 
 This was exactly what caused the Sumatra 2004 and Tohoku 

2011 earthquakes. When a megathrust moves suddenly, the 
whole seafloor is offset and the water has to move out of the 
way over a huge area. This sets off waves with particular 
characteristics that can cross entire oceans: tsunamis. The 
phenomenon, along with their potentially large size, makes 
subduction zone earthquakes particularly dangerous.

 
 But just because a part of a subduction zone produces 

earthquakes doesn’t mean that the whole megathrust can 
move in one go. We often see that stress builds up at 
different rates on different parts of the fault, with some parts 
sliding smoothly past each other. How much of a megathrust 
can move in one go is important because it determines the 
size of the resulting earthquake. The amount that the 
Makran megathrust can move in earthquakes has been a 

longstanding question, but the hostile climate and 
challenging politics of the region have made research 
difficult.

 
 

We know that the eastern part of

 
the Makran megathrust (in 

Pakistan) can produce large earthquakes. A magnitude 8.1 
quake off the coast of western Pakistan in 1945 caused a 
tsunami which killed about 300 people along the coasts of 
Pakistan and Oman. There have been several smaller 
earthquakes on the megathrust since, including a magnitude 
6 in February this year.

 
 

If the western part of the Makran (in Iran) also produces 
earthquakes –

 
and the whole Makran megathrust were to 

move in one go –
 
it could produce a magnitude 9 

earthquake, similar to those in Sumatra and Tohoku.
 

 

However, we have never actually recorded a subduction 
earthquake in this part of Makran. In fact, there are only 
records of one candidate quake from 1483 –

 
and the actual 

location of this is disputed. But it’s important to keep in 
mind that just because we haven’t seen an earthquake 
doesn’t mean that there couldn’t be one –  particularly since 
the intervals between earthquakes are often hundreds or 
thousands of years. Historically, not many people have lived 
in the remote Iranian Makran, a desert which killed 
Alexander the Great’s army. So earthquakes might simply 
not have been documented.  
 
6% Hike in Sistan-Balochistan Visitors 	
 
Source: Financial Tribune  
10th  April 2017  
 
Tourism to the southeastern province of Sistan-Balochistan 
saw a 6% increase during the Norouz (Iranian New Year) 
holidays (March 21-April 2), said the head of the provincial 
office of Iran's Cultural Heritage, Handicrafts and Tourism 
Organization.  Speaking to YJC, Kambiz Moshtaq Gohari 
said 693,000 tourists traveling by plane and train visited the 
province during the two-week vacation.  According to the 
official, Shahr-e-Soukhteh (Persian for Burnt City) in 
northern Sistan-Baluchestan and Beris, Ramin, Tong and 
Bolbolak mud volcanoes as well as the port city of Chabahar 
were the most popular destinations.

 
"Travelers were settled 

at lodges prepared by ICHHTO and Sistan's Education 
Department and free zones," he said.

 
Gohari noted that 

about 200,000 people traveled out of the province, 
increasing Sistan's outbound travel rate by only 1%.

 Although the province has been shunned both by domestic 
and foreign travelers, Sistan-Baluchestan is looking to 
overhaul its image and promote itself as a safe destination 
with plenty to offer.

 
Ali Osat Hashemi, Sistan's governor 

general, said before the holidays that licenses had been 
issued to 44 ecolodges in the last Iranian year (March 2016-
17), two of which hosted tourists during Norouz, ILNA 
reported.

 
"Prior to the current government coming to power 

[in 2013], there were only 11 roadside lodging places in the 
entire province, but by the yearend [March 20], we will 
increase that number by 25," he said, adding

 

that the goal is 
to build 19 motels.

 
 



 

 

 

Officials are also working on developing the area's marine 
and ecotourism infrastructures, hoping to tap into the 
region's access to the sea and unspoiled natural landscapes.

 

The southeastern province is home to two world heritage 
sites: Shahr-e-Soukhteh and Lut Desert—Iran's first natural 
world heritage site (shared between Sistan-Baluchestan and 
Kerman).

 
The massive province has four airports, while 

construction is underway to build a fifth in Chabahar, a port 
city on the coasts of the Sea of Oman.

 
Another attraction is 

the so-called Martian Mounts. Stretching parallel to Makran 
Coast from Kachoo Village up to the proximity of Gwadar 
Bay, are the mesmerizing Martian Mounts, a type of 
badlands.

 
These mounds are regarded as symbols of 

Chabahar’s unique geomorphology. Plans to establish 
roadside facilities are progressing steadily.

 
A strip of land 

stretching along the southern border of Sistan-Baluchestan 
is home to mangrove forests that are replete with diverse 
species of seabirds such as flamingos and herons.

 
 

Iraqi  Envoy for Inking 'Twin Cities Agreement' 
With Pakistan

 
 

Source: Nation  

13th April 2017  
 

Ambassador of Iraq in Pakistan Dr Ali Yasin Mohammed 
Karim has underscored the need for inking a ‘twin cities 
agreement’ between Pakistan and Iraq, which, he argued, 
would not only help in dealing with visa issues but will also 
pave the way for bringing people more closer to each other 
and enhancing trade. He suggested that this could be done 
either by declaring Karachi and Basra or Karachi and Najaf 
or any other city as ‘twin cities’ Exchanging views at a 
meeting during his visit to the Karachi Chamber of 
Commerce and Industry (KCCI) here on Wednesday, the 
Iraqi ambassador said by declaring any city in Iraq and 
Karachi as twin cities the two countries would relieve 
themselves of visa issues, as people will be able to move 
between the twin cities freely. 

 
The ambassador further said that Iraq had some factories, 
including 18 cement manufacturing factories, but these were 
not properly functional as compared to Pakistan’s advanced 
industrial units and infrastructure. “As factories in Iraq need 
improvements, therefore the private and public sectors of 
Iraq and Pakistan can undertake joint ventures in all the 
sectors of economy,” he said, and added, “We prefer joint 
ventures in private sector which are quicker as compared to 
joint ventures in public sector.”

 
 Karim said that currently Iraq mostly bought goods from 

China, India and some other countries whereas Pakistan 
could also enhance its trade share and efficiently compete 
with Chinese and Indian products through quality control.

 “Four months ago, Iraq imported hundreds of tonnes of rice 
from India and the first shipment of Indian rice was good 
but the second shipment was 100 percent rotten, which 
discouraged the Iraqi importers,” the envoy added.

 
 Subsequently, the Iraqi embassy in Pakistan was asked to 

find anyone who could export rice to Iraq.

 

This trade inquiry 
was forwarded from the Ministry of Foreign Affairs to all 
chambers of commerce in Pakistan but nobody has 

answered us yet,” he added.

 

To a query regarding trade 
opportunities in Iraq, he stressed the need for frequent 
meetings between Karachi Chamber and Chambers of 
Commerce in Basra, Baghdad or Najaf in order to explore 
not just the fabric market but also other markets, saying Iraq 
required almost everything so the business community of 
Karachi should not confine itself to fabric market only.

 
 

Commenting on the China-Pakistan Economic Corridor 
(CPEC), the envoy said that Iraq was considering 
establishing gas terminals at Port Qasim and Gwadar, worth 
billions of dollars. “After CPEC becomes operational, many 
ports in the region will be paralyzed and Pakistan will be a 
rich country whereas most of the Pakistanis residing abroad 
especially in the Gulf region will return to their homes,” he 
added.

 
Earlier, KCCI President Shamim Ahmed Firpo, while 

welcoming the Iraqi ambassador, said that with improved 
law and order situation and on completion of CPEC and 
Gwadar Port, the region was likely to attract substantial 
amount of foreign investment from different parts of the 
world whereas Iraq could also benefit from the situation by 
investing or undertaking joint ventures in Pakistan, 
particularly in Karachi.  Expressing concern over 
insignificant volume of trade between Pakistan and Iraq, 
Shamim Firpo said that although the trade relations were 
not very strong, but Pakistan's exports to Iraq were still 
visible while Iraq's exports to Pakistan were negligible and 
needed to be enhanced. “During FY16, Pakistan's exports to 
Iraq declined by 63 percent to $13.74 million against $36.69 
million during the same period last year,” he said, and 
added, “Imports from Pakistan were merely $0.16 million 
against imports of $0.15 million in FY15.”  
 
Malaysia to Help Develop  Ports  
 
Source: Dawn  
6th

 April 2017  
 
Malaysia expressed a keen interest to help develop projects 
like ferry service operation, construction of dedicated 
terminals at Pakistani ports and establishment of industry 
in Gwadar Port Free Zone, on Wednesday.  Both the 
countries agreed that a joint working group for boosting 
maritime cooperation between Pakistan and Malaysia may 
be established.

 
These decisions were reached at a high level 

meeting with delegation headed by former Prime Minister 
of Malaysia, Abdullah Ahmad Badawi and Pakistan’s 
Minister for Port and Shipping Mir Hasil Khan Bizenjo.

 
The 

visiting delegation included leading industrialists and 
businessmen from Malaysia and was briefed by Mr Bizenjo 
on the ongoing projects being executed by the ministry and 
the future plans for development of maritime sector. The 
meeting discussed and explored the possibilities of 
cooperation and investment in the shipping sector of 
Pakistan.

 
 60%

 
of Phase-I Of

 
Gwadar's

 
Free Zone Completed

 
 Source: Pakistan Oberver 

 9th

 

April 2017 

 
 Chinese and Pakistani engineers have completed 60 percent 
of the first-phase construction of Gwadar’s free zone which 



was expected to be completed by the end of this year, Deputy 
General Manager of Gwadar Free Zone Company Hu 
Yaozong said.“Chinese engineers and their Pakistani 
counterparts are working round the clock in the 
construction site with the hope of seeing the free zone is 
open to operation as early as possible,” he told ‘China Daily’ 
in an interview.

 
The free zone is a key step towards 

developing the Gwadar Port into an important regional hub 
that will benefit not only south Asia, but also the countries 
in Central Asia and the Middle East.

 
The free zone covers 

about 923 hectares of land and will be developed in four 
phases. It is designed to take advantage of Balochistan’s rich 
fishery and mineral resources to develop relevant industries 
for overseas market and to develop light industry for the 
domestic consumption.

 
As a part of the light industry plan, 

China’s Linyi overseas market, a comprehensive
 

shopping 
mall project, will soon be introduced into the free zone.

 
“The 

Linyi market in Gwadar will develop an overseas warehouse 
so as to make their goods not only available in the Pakistan 
market, but also in markets around the region,” Hu said.

 

According to Hu, the first round of investment has almost 
completed with projects on fishery and electric motors 
settled and business center enterprises moved in. 

 

The second-phase construction of the free zone is featured 
with a huge stainless steel factory, which, Hu added, would 
create a considerable number of jobs for locals in Gwadar, 
which has a population of less than 100,000. With the 
further development of the port and free zone, work forces 
in other villages around Gwadar are expected to flow into 
Gwadar. According to Hu, a training school donated by 
China will be completed soon. After short-term training, 
local people are expected to find a position in the developing 
Gwadar, he said. Director General of Gwadar Port Authority 
(GPA) Munir Ahmad Jan also shows high expectations on 
Gwadar’s future. Besides Chinese and Pakistani investors, a 
lot of investors from other countries have come to the GPA 
to consult on business opportunities in the free zone, he 
said. In 2016, the Pakistani government issued a financial 
act which ensured a 23-year tax exemption policy for the 
Gwadar free zone in a bid to attract more international 
investors.Jan said as business people have seen the bright 
future of the Gwadar port, a lot of Pakistani real estate 
investors came to Gwadar to purchase land.

 
He said the land 

prices now in Gwadar are increasing fast and real estate 
related industries have witnessed real momentum in the 
small city.

 
“We feel that Gwadar’s free zone area needs 

further expansion and we have requested for more area,” he 
said.“China and Pakistan have an equally long history, but 
China developed rapidly due to sincere Chinese leadership 
and now it has become the leading economy in the world. 
We shall try to maximize our experiences, cooperation and 
assistance from

 
China to develop our own country and 

improve common people’s lives,” Jan told.
   

 UK Eyeing to Become Key Partner of CPEC
 

 
 

Source: Pakistan today 

 6th

 

April 2017 

 
 
 

The United Kingdom has expressed its desire to become a 
key partner in the multibillion-dollar China-Pakistan 
Economic Corridor (CPEC).

 

“Britain is a country of global 

influence and can be an important partner for China and 
Pakistan in the delivery of the China-Pakistan Economic 
Corridor which has the potential to build closer links 
between our countries,” said UK Minister of State for 
International Trade Greg Hands during a business 
roundtable on the UK participation in the CPEC on 
Wednesday.

 
“We have a clear ambition to increase trade 

with both China and Pakistan and UK businesses are well 
placed to capitalise on the new opportunities in the region,” 
he added.

 
 

Speaking on the occasion, organised by the Department of 
International Trade at Foreign and Commonwealth Office 
(FCO) London, Pakistan High Commissioner Syed Ibne 
Abbas said excellent ties between Pakistan and China are 
time tested and exemplary in state relations.

 
“On CPEC $54 

billion investment in four areas namely infrastructure, 
energy, Special Economic Zones and Gwadar port would 
give the necessary impetus to Pakistan’s economy, thus 
creating enormous opportunities for the global corporate 
enterprises,” he added.

 
 

Abbas also highlighted the successes which Pakistan has 
achieved on the economic front in the recent past which 
include 5.2% economic growth rate, achievement  

“emerging market” status by international credit rating 
agencies, declaration of Pakistan Stock Exchange as one 
amongst the five best-performing stock exchanges in the 
world.  He invited British investors and businesses to explore 
Pakistan for the business opportunities on account of its 
strategic location, resilient economy and growing consumer 
market.  Chinese Ambassador to UK Liu Xiaoming said 
relations between Pakistan and China are mutually 
beneficial.  He went on to say that Pakistan’s geographic 
position, demographic dividend and economic potential 
would continue to give the CPEC a great advantage.  The 
China’s One Belt One Road initiative is open to all and so far 
more than 100 countries and International organisations 
have expressed support for this  initiative, he added.  
 
Chief of the Naval Staff Amateur Golf Cup begins  
 
Source: Pakistan Observer

 
14th

 
April 2017 

 
 
The 6th Chief of the Naval Staff Amateur Golf Cup 2017 
Thursday started here at Margalla Greens Golf Club.

 Speaking at a press conference on the occasion, Captain 
Jawad Ahmed Qureshi said the event would continue till 
April 16.He said Chief of the Naval Staff Amateur Golf Cup 
was introduced in 2007.

 
“Pakistan Navy has always actively 

pursued the cause of nurturing various sports at national 
level. Similarly, Pakistan Navy also encourages players to 
take part in sports events and raise the spirit of the game,” 
he said.

 
He said players from all over Pakistan would be 

participating in this annual championship, which was 
affiliated with Pakistan Golf Federation (PGF).

 “This would be the 11th Championship in the sequence to be 
played and 6th in the Margalla Greens Golf Club.”

 Qureshi said that last year more than 300 golfers 
participated in the tournament and this time even greater 
participation from all around the country is expected.

 



Asian Ports Foster Ties Amid Changing Winds

 
 

Source: World Maritime News  

 

4th

 

April 2017 

 
 

Maritime and Port Authority of Singapore (MPA) and 
Harbours Bureau of the Ministry of Land, Infrastructure, 
Transport, and Tourism of Japan (MLIT) have partnered up 
to meet the demands of the changing maritime industry 
including LNG bunkering. The duo signed a memorandum 
of cooperation (MOC) at the International Symposium on 
LNG bunkering in Yokohama, Japan.

 
 

Under the terms of the MOC, the parties will cooperate in 
port planning, port management and technological 
development in the port sector.

 
“The situation surrounding 

port sectors is dramatically changing. For example, the size 
of container vessels is getting larger. Shipping lines are 
restructuring their business strategies, including decisions 
on alliances. The International Maritime Organization is 
strengthening regulations on emissions from vessels,” 
Michio Kikuchi, Director-General of Ports and Harbours 
Bureau, MLIT, explained. 

 

“For Asian region to develop, it is very important that Japan 
and Singapore address these common issues in a 
collaborative manner. Based on this MOC, we are striving to 
forge a closer partnership with MPA to contribute to 
sustainable development of ports in Japan and Singapore,” 
Kikuchi further said. “The signing of the MOC is timely given 
the changes taking place in the maritime sector with the 
advent of new technologies, rise of the digital economy and 
shifts in world trade. The MOC will enhance the level of 
cooperation between MPA and MLIT,” Andrew Tan, MPA’s 
Chief Executive, commented. 

 
“New activities envisaged under the MOC include more 
regular meetings, to be held alternately in Singapore and 
Japan, greater cooperation and exchange of information, as 
well as promoting collaboration between port operators and 
entities such as research institutes. We also look forward to 
working with leading ports such as Yokohama to promote 
LNG bunkering in the region,” Tan added.

 
MPA and MLIT 

were also among the signatories of a multilateral 
memorandum of understanding (MOU), signed in 
Singapore in October 2016 in an effort to widen the network 
of LNG bunker ready ports in Europe, US and Asia.

 
 Adani Ports Sets Sights on Malaysia

 
 Source: World Maritime News  

 4th

 
April 2017 

 
 India’s private port operator Adani Ports has signed a 

Memorandum of Understanding with Malaysia’s MMC Port 
Holdings to carry out a feasibility study on building a multi-
purpose port mainly for handling containers on Carey 
Island, about 50 kilometers southwest of Kuala Lumpur.

 The container port on Carey Island would be an extension of 

the existing Port Klang.

 

“Malaysia is very strategic to APSEZ 
global strategy and with straits of Malacca being a global 
shipping route it helps us to drive our global transhipment 
strategy further. With Vizhinjam port on one side Carey 
Island port on the other we will be able to give transhipment 
solutions to global shipping lines,” said Karan Adani, CEO 
of Adani Ports.

 
 

Simultaneously, MMC Port Holdings, Sime Darby Property 
Berhad and Adani have signed a separate MoU to study the 
feasibility of developing an integrated maritime city on 
Carey Island to support the planned new port.

 
Apart from 

developing and running Mundra Port in the north-western 
state of Gujarat, Adani is also India’s biggest container 
handler outside state control. The firm operates container 
handling facilities at Mundra Port as well as in Hazira Port, 
both in Gujarat on India’s western coast, and at Kattupalli 
near Chennai in Tamil Nadu on the eastern coast.

 
 

Adani will soon start operating a new container handling 
facility it has built at Kamarajar Port at Ennore near 
Chennai. The company is also building a mega container 
transhipment port at Vizhinjam on India’s southern tip 
located in Kerala’s capital Thiruvananthapuram.  MMC Port 
Holdings currently runs 5 terminals –  Pelabuhan Tg Pelepas 
Sdn. Bhd., Johor Port Berhad, Northport (Malaysia) Bhd, 
Penang Port Sdn. Bhd., as well as a 20% stake in Red Sea 
Gateway terminal in Jeddah.  
 
Japanese Shipbuilders Step Closer to Building 
Alliance  

Source: World Maritime News   
1th

 April 2017  
 
Japanese shipbuilding company Mitsubishi Heavy 
Industries (MHI) has reached an agreement in principle 
with its compatriot counterparts Imabari Shipbuilding and 
Namura Shipbuilding related to the ongoing discussions 
focused on forming alliances in the commercial ship 
business.

 
Discussions toward concluding a similar alliance 

with Oshima Shipbuilding continue, MHI said.
 

 
MHI unveiled plans in late-August 2016 to launch 
discussions toward forming new alliances with three 
compatriot shipbuilders –

 
Imabari Shipbuilding, Oshima 

Shipbuilding and Namura Shipbuilding.
 

The agreements are 
said to be targeted at achieving sustained growth

 
“through 

the pursuit of mutually complementary, synergy-generating 
alliances while respecting each partner’s independence, in 
an overall effort to strengthen the competitiveness of all 
alliance partners in the global marketplace.”

 
The newly 

signed basic agreements cover development of new ship 
designs and innovative technologies, sharing of designs and 
workforce, standardization of engineering tools and fitting 
equipment, and flexible application of the partners’ 
construction capabilities.

 

MHI added that it expects to 
conclude with each partner separate contracts stipulating 

 



how the alliance will be specifically applied to actual 
business operations.

 

“Through the conclusion of the new 
alliances, MHI is looking to enhance business 
competitiveness around its core engineering strengths 
cultivated over many years, particularly in the areas of 
energy-saving and environmental technology. In the 
process, the company aims to further boost the presence of 
Japanese shipbuilders in the dramatically changing global 
shipbuilding industry,” the shipbuilder concluded.

 
 

In October 2016, MHI revealed plans to cut production of 
large passenger ships amid financial losses accrued from the 
construction of Aida Cruises’ two ships, AIDAprima and 
AIDAperla.

 
The losses have incited the shipbuilder to 

consider restructuring of its shipbuilding activities. Further 
details on the restructuring plan are expected to be revealed 
in July.

 
The move toward tightening of ranks comes as 

shipowners refrain from new orders amid ordering glut in 
an already oversupplied market. The tonnage surplus has 
pushed down freight rates across the shipping market 
forcing both shipping companies and shipbuilders to 
consolidate in order to survive. 

 

Panama Canal Talks Gas Shipping Growth with 
Asian Majors 

Source: World Maritime News   

7th April 2017  
 

Panama Canal Authority is looking into development 
opportunities in the gas shipping market now that it has 
introduced transit for liquefied natural gas (LNG) carriers. 
Namely, a Panama Canal delegation has embarked on a data 
collection mission to Asia where it met with shipping 
companies and maritime organizations from Japan, South 
Korea, China and Taiwan. 

 
According to the canal authority, Asian stakeholders are a 
primary driver of traffic through the canal. The Asian tour is 
said to be aimed at gathering information needed for future 
planning of the canal’s development and making projections 
for various shipping segments. To that end, a particular 
spotlight has been put on the shipping needs for natural gas, 
which is a new addition to the expanded canal, as 
considerable meetings were held with gas shipping majors.

 
 In July 2016, the canal welcomed its first-ever LNG carrier, 

the Shell-chartered Maran Gas Apollonia, through the 
expanded locks.

 
The expanded canal can accommodate 90 

percent of the world’s LNG tankers, allowing ships departing 
the U.S. East and Gulf Coast for Asia to cut voyage times to 
22.8 days roundtrip.

 
The delegation, comprised of 

Administrator Jorge L. Quijano and a Planning and 
Commercial Development team, met with representatives of 
Japan’s Ministry of Land, Infrastructure, Transport and 
Tourism, to discuss Japan’s energy policies and the 
country’s interest in importing natural gas and propane 
from the Gulf of Mexico.

 
The delegation also spoke with 

shipping industry executives from several shipping 
companies including Mitsui O.S.K. Line (MOL), Nippon 
Yusen Kabushiki Kaisha (NYK), Kawasaki Kisen Kaisha, 
Ltd. (K Line), along with those specializing in shipping of gas 
such as Astomos, Tokyo Gas.

 

In South Korea, the 

representatives visited Korea Gas Corporation (KOGAS)—
an importer of liquefied natural gas (LNG)—and SK Gas—an 
importer of liquefied petroleum gas (LPG). They also visited 
the shipyard of Samsung in Geoje, South Korea, to view the 
construction of Neopanamax LNG vessels and met with 
representatives of Hyundai Merchant Marine and 
PanOcean.

 
 

Furthermore, the Panama Canal delegation spoke with 
COSCO Shipping Lines, representatives of the shipping 
companies Yang Ming and Evergreen to analyze aspects of 
the maritime industry and the service provided by the 
Panama Canal.

 
“I’m very enthusiastic about the productive 

meetings that took place with various maritime 
organizations and Canal customers in a very important 
region to the global shipping

 
industry,” said Quijano.

 
“The 

Canal connects 144 maritime routes, reaching 1,700 ports in 
160 countries, and in order for us to continue delivering 
exceptional service, we must maintain an open dialogue 
with our customers and with leading industry experts.”

 
 

Port of Rotterdam off to a Good Start as it Predicts 
Favorable Container Year  

Source: World Maritime News   

13th  April 2017  
 

Dutch Port of Rotterdam has seen a  8.8 percent increase by 
volume to 3.3 million TEU in its container sector during the 
first quarter of 2017, the port figures show.  “For containers, 
this was the best quarter ever, and March was a record 
month. The Rotterdam container companies have 
performed strongly in a market experiencing only limited 
growth,”  said  Allard Castelein, CEO of the Port of 
Rotterdam Authority.  ” We shouldn’t rejoice too soon, but 
with the new sailing schedules which are favourable to 
Rotterdam taking effect this month, this looks set to be a 
good container year for us.”   Container throughput 
increased 10.8% by weight to 34.3 million tonnes, which the 
port believes is significantly more than the market average.  
According to the port authority, activity at the new terminals 
on Maasvlakte 2 is improving all the time, and shipping 
companies have brought back to Rotterdam substantial 
quantities of transshipment cargo that had been moved 
elsewhere in late 2015 and early 2016.

 
 This is said to be reflected in the sharp increase in the feeder 
volume, which went up by 22.4% to 5.9 million tonnes.

 
“To 

an extent, the shipping companies also seem to be 
anticipating the new shipping schedules introduced in April, 
which are especially favourable to Rotterdam for the 
important connection to the Far East. It is expected to take 
another few months before the effect of this is really 
clear,”

 
the port authority said.

 
 Overall, in the first quarter of 2017, 2 % more goods passed 
through the Port of Rotterdam than in the same period last 
year.The total throughput volume increased to 119.3 million 
tonnes.

 
The total throughput of the breakbulk segment-

RoRo and other cargo-

 

increased by 14.5% to 7.6 million 
tonnes.

 

In the liquid bulk segment, more crude oil (+2.3%; 
26.6 million tonnes) and more LNG (+65.6%; 0.2 million 
tonnes) were handled. The throughput of mineral oil 



products (-11.1%; 21.7 million tonnes) and other liquid bulk 
(-9.2%; 7.0 million tonnes) decreased. In total, liquid bulk 
throughput decreased by 4.7% to 55.6 million tonnes. Dry 
bulk throughput rose 3.6% to 21.7 million tonnes 

 
Spotted: Port of Rotterdam Welcomes Xin Guang 
Hua 

Source: World Maritime News   
13th April 2017  

 
In today’s spotted, we bring you an image of Xin Guang Hua, 
a semi-submersible heavy transport vessel owned by China’s 
Cosco Shipping, which arrived at the Port of Rotterdam on 
April 13 with Western Isles FPSO newbuilding on board. Xin 
Guang Hua was built by Guangzhou Shipyard International 
(GSI) in China in 2016. It is currently the second-largest 
vessel in the market with a deadweight of 98,000 tons, Royal 
IHC said. The 84,239 gross ton ship, which flies the flag of 
Hong Kong, features a length of 255 meters and a width of 
68 meters. This is the vessel’s second voyage and the first 
time that it will dock in Rotterdam, according to the Port of 
Rotterdam. Xin Guang Hua will then sail into the 
Calandkanaal, with the production platform on board. The 
FPSO will be unloaded in two days and will be then taken to 
Keppel Verolme in the Botlek and afterwards to an oil field 
in the North Sea, the port said. The FPSO unit, which was 
completed by Cosco Qidong Offshore in February 2017, is 
intended for Dana Petroleum’s Western Isles development 
in the UK. 

 
Essar Shipping Handles 22 Pct More Cargo in 2017 

 
Source: World Maritime News   
13th April 2017  

 
Indian shipping corporation Essar Shipping Ltd (ESL) has 
reported a strong operational performance with a 22% 
growth in cargo handling in  fiscal year 2016-17. During this 
period, the company’s fourteen-vessel fleet also grew its 
capacity utilisation to 94% from 80% seen in the same 
period a year earlier. The strong performance comes on the 
back of an increase in The Baltic Dry Index, a key indicator 
of freight rates, during the year from an all-time low of 290 
in February 2016 to a high of 1,300 in March 2017. In fiscal 
year 2017, ESL carried almost 11.5 million tonnes of dry bulk 
cargo, as against 9.4 million tonnes in the previous financial 
year. Additionally, the company said that the highlight of the 
year was the doubling in coastal cargo movement triggered 
by the increased capacity utilisation at Essar Steel. The 
company also benefitted from a considerable growth in 
backhaul cargo both on the east and west coasts of India 
because of the all-round growth in Essar Steel. “Our 
strategy to have an ideal mix of captive and market cargo 
has ensured better utilisation of vessels in FY17. The 
stronger Baltic Dry Index, coupled with increased activity 
and capacity utilisation at Essar Steel, has also made a 
positive impact on our toplines,” Ranjit Singh, Executive 
Director & CEO, said. Essar Shipping operates a fleet of 14 
vessels, including VLCCs, Capesizes, Mini-capesizes, 

Supramaxes, Handysize bulk carriers, and mini-bulk 
carriers.  
 
Tale of two shipbuilding cities  
 
Source: Hellenic Shipping  News   
14th  April 2017  
 
Two cities have raced along the same track for 20 years. One 
overcame the collapse of its major industries and 
transformed itself into a completely new smart city, while 
the other is using the crisis in its major industries to 
springboard into a smart era.  Korea’s Ulsan and Sweden’s 
Malmo are similar and different in many ways. Ulsan this 
year marks the 20th anniversary of obtaining metropolitan 
city status, and Malmo, following the collapse of its existing 
industries over the past 20 years, is undergoing a new 
renaissance in industry.  
 
In 2002, Hyundai Heavy Industries bought a Goliath gantry 
crane for $1 from Malmo, a city well known in Europe but 
unfamiliar to many Koreans. Malmo, through the tears of its 
citizens, saw the crane away, and from then on, the city 
served as a lesson to us of vigilance.  Some 15 years have 
passed since then, and while the tears of Malmo have been 
forgotten amid the shipbuilding boom in Ulsan, starting 
from last year, the symbolic phrase has emerged again. As a 
reminder of the circumstances in which Hyundai Heavy 
bought the Goliath crane,  a gantry crane at the Masan 
shipyard was sold to a Romanian company in a fire sale.  
Over the past year, many have told me to learn from 
Malmo’s experience. Each time, I have replied that Ulsan 
looks upon Malmo as a reflection as we walk our own path. 
But while Malmo and Ulsan resemble each other, we are also 
different.  We are alike in how we enjoyed a history of 
prosperity through shipbuilding and now worry about the 
future. We also share an unemployment problem resulting 
from the shipbuilding industry’s crisis.  As mayor of Malmo, 
Ilmar Reepalu led his city from decline to a rebound over the 
course of 19 years. Likewise, Ulsan is heading toward 
becoming a city of tomorrow. We share this in common.  
 
But the path Ulsan is taking differs from that of Malmo. The 
Swedish city’s shipbuilding industry was all it had, but Ulsan 
has a foothold in plenty of other industries as well. The 20 
years Malmo underwent to sever itself from the past and the 
20 years Ulsan spent searching for newness as an extension 
of its past represents how we are both similar and different. 
It is about discontinuity and continuity.  Uslan now thirsts 
for newness. However, that newness is not like Malmo’s 
symbolic skyscraper, the Turning Torso, built upon the 
collapse of its shipbuilding industry, but rather in Ulsan’s 
shipyards, oil refineries, car plants and chemical factories. It 
is a thirst to find new livelihood 20 years from now, a thirst 
for an innovative city. When Ulsan’s oil refineries, shipyards 
and car factories were built 50 years  ago, they were 
themselves a form of innovation. Factories were built on 
orchards, sandy beaches and fields of reed, which enabled 
production and the learning of skills.  Through that strength, 
Ulsan became the heart of Korea’s economic miracle and 
achieved  an unprecedented annual export of $100 billion.  



  
 
 
 

 
 

ACTIVITY AT PORT QASIM (1-15 April 2017) 

 Source: Business Recorder

Date Import in Tonnes Export in Tonnes Total 

1-Apr-17 110,043 42,276 152,319 

4-Apr-17 164,352 80,735 245,087 

5-Apr-17 151,526 20,557 172,083 

6-Apr-17 153,730 19,774 173,504  

7-Apr-17 131,029 33,720 164,749 

8-Apr-17 111,529 49,518 161,047 

11-Apr-17 301,141 40,849 341,990  

12-Apr-17 145,732 32,497 178,229 

13-Apr-17 73,493 21,711 95,204 

Fortnightly Total 1,342,575 341,637 1,168,718 

Date Import in Tonnes Export in Tonnes Total 

1-Apr-17 130,584 36,100 166,684 

4-Apr-17 95,003 47,481 142,484 

5-Apr-17 49,896  12,350 62,246 

6-Apr-17 135,267 12,616 147,883 

7-Apr-17 97,515 18,570 116,085 

8-Apr-17 92,141 36,556 128,697 

11-Apr-17 110,851 35,986 146,837 

12-Apr-17 143,990 24,605 168,595 

13-Apr-17 138,422 54,739 193,161 

Fortnightly Total 661,361 199,659 1,079,511 

ACTIVITY AT KARACHI PORT  (1-15 April 2017) 



 

South Korea, Japan and US

 
Hold Drill against 

North Korean
 

Submarines
 

 

Source: Times of India 

  

3rd

 
April 2017 

 
 

South Korea, Japan and the US held a joint naval exercise 
on Monday aimed at countering missile threats from North 
Korean submarines, Seoul's defence ministry said, amid 
mounting concerns over the hermit state's weapons 
programme.

 
Pyongyang is on a quest to develop a long-

range missile capable of hitting the US mainland with a 
nuclear warhead, and has so far staged five nuclear tests, two 
of them last year.

 
The three-day drills involving more than 

800 troops kicked off after US President Donald Trump 
warned on Sunday that the United States is prepared to act 
unilaterally to deal with North Korea's nuclear program if 
China proves unwilling to help. 

 

The exercise began off South Korea's southern coast near 
Japan, featuring multiple naval destroyers and helicopters 
used in anti-submarine warfare, the ministry said. It was 
aimed at "ensuring effective response to the North's 
submarine threats including the submarine-launched 
ballistic missiles (SLBM)," and "demonstrates the three 
countries' strong determination", according to the ministry. 
Tensions have escalated in the region following a series of 
missile launches by North Korea in recent months and 
reports suggesting Pyongyang may be preparing another 
atomic test. In February the North simultaneously fired four 
ballistic missiles off its east coast, three of which fell 
provocatively close to Japan, in what it said was a drill for an 
attack on US bases in the neighbouring Asian country. 

 
New Bath Iron Works Destroyer Christened after 
Heroic Naval Aviator 

 
Source: Bangore daily News    
2nd

 
April 2017 

 
 

A former Naval aviator was honored at Bath Iron Works on 
Saturday during the christening of an Arleigh Burke-class 
destroyer bearing his name.

 
During a search-and-destroy 

mission in Korea’s Chosin Reservoir 70 years ago, Thomas 
Hudner Jr., 92 —

 
the last surviving Korean War Medal of 

Honor recipient from the U.S. Navy —
 

landed his plane on a 
mountainside in an attempt to rescue an injured fellow pilot, 
Jesse L. Brown, the first African-American pilot in the Navy.

 
 Hudner and Brown were flying what was supposed to be a 

three-hour search-and-destroy mission in the Chosin 
Reservoir that day when they were outnumbered about 10-
to-1.
 

Initially Hudner
 

and his squadron mates thought the 
pilot had been killed. Then they noticed Brown waving, but 
his right leg was pinned by the cockpit and the plane was 
smoking, so they sent a mayday signal.

 
 

Philippine Navy Ship Deal: Indonesians Arrested

 
 

Source: Times of India 

  

3rd

 

April 2017 

 
 

Ranking officials of an Indonesian state shipbuilder were 
reportedly apprehended before the weekend by anti-
corruption authorities over a bribery case involving the sale 
of two warships to the Philippine Navy worth at least P4 
billion.

 
PT. PAL Indonesia president director Firmansyah 

Arifin and corporate secretary Elly Dwiratmanto were taken 
for questioning by elements of Indonesia’s Komisi 
Pemberantasan Korupsi (KPK) or Corruption Eradication 
Commission regarding the sale of two

 
strategic sealift 

vessels (SSV) to the Philippine Navy.
 

Arifin and 
Dwiratmanto were reportedly taken in Thursday by KPK 
after several personnel of PT. PAL’s finance department 
were also questioned earlier by KPK.

 
Arifin and 

Dwiratmanto  were reportedly picked up from the company’s 
headquarters in Surabaya, East Java, around 11 p.m. local 
time, according to a Jakarta Post report.  PT. PAL Indonesia 
had reportedly won a tender for the construction of two 
strategic sealift vessels (SSV) worth Rp 1.1 trillion ($82.57 
million) for the Philippine Navy.  The first warship delivered 
to the Philippines, named BRP Tarlac, arrived on May 14, 
2016  after a five-day journey from the PT PAL shipyard in 
Surabaya. It was commissioned in short ceremonies at Pier 
13, Manila South Harbor on June 1, 2016.  
 
Sri Lanka  Navy Ship Sayura Returns Home after 
Attending Lima -  2017  
 
Source: Colombo Page     
2nd

 April 2017  
 
Sri Lanka Navy's Flagship Offshore Patrol Vessel (OPV), 
SLNS Sayura which left for Malaysia on 14th March to take 
part in the Langkawi International Maritime and Aerospace 
Exhibition (LIMA) 2017, returned to the Colombo port 
today (31) on successful completion of tour events.  The ship 
commanded by Commodore Prasanna Amaradasa, sailed 
from Colombo Port with a crew

 
of 215 including 24 

personnel from the recently established SLN Marine 
Battalion, to represent the LIMA-2017 in Langkawi, 
Malaysia.

 
Upon her return, Commodore Amaradasa called 

on Commander Western Naval Area, Rear Admiral Niraja 
Atigala to discuss the progress of the visit.

 
 The flag ship of the Sri Lanka Navy, Sayura took part in the 
Fleet review exercise attended by a large number of 
Malaysian naval warships and other warships from around 
the world. The Navies from United States of America, Japan, 
Italy,

 
Pakistan, Philippines, Australia, Thailand, Singapore, 

Indonesia, Vietnam and India participated at the exhibition.
 The LIMA-2017 held from March 21st to 25th was attended 

by 40 ships from 38 countries. The biennial defense 
exhibition scheduled is the largest show of its kind within 
the Asia Pacific region.

 

The Sri Lanka Navy gained a wide 

 



range of knowledge and wealth of experience being a part of 
LIMA 2017 which was conducted in four phases.

 
 

Australia Invites Bids from BAE, Fincantieri, 
Navantia for World's Biggest Frigate Project

 
 

Source: Defense World

  

1st

 
April 2017 

 
 

Australia today issued a Request for Tender (RFT) to BAE, 
Fincantieri and Navantia who have been shortlisted in its 
AU$35 billion Future Frigate project, said to be the largest 
project of its kind in the world.

 
Minister for Defence 

Industry Christopher Pyne said in an official release, 
“Today’s announcement shows the Government is on track 
to begin construction of the Future Frigates in 2020 in 
Adelaide.”

 
“The release of the RFT is an important part of 

the Competitive Evaluation Process which will lead to the 
Government announcing the successful designer for the 
Future Frigates in 2018,” Minister Pyne said adding that the 
evaluation of the responses to the Future Frigate RFT would 
commence later this year. “Three designers—BAE Systems 
with the Type 26 Frigate, Fincantieri with the FREMM 
Frigate, and Navantia with a redesigned F100, have been 
working with Defence since August 2015 to refine their 
designs. “The three shortlisted designers must demonstrate 
and develop an Australian supply chain to support 
Australia's future shipbuilding industry, and also how they 
will leverage their local suppliers into global supply chains” 
the Minister for Defence Industry said. The Future Frigates 
are the next generation of naval surface combatants and 
would conduct more challenging maritime warfare 
operations in our regions including delivering a greater 
impact on anti-submarine operations, Payne said. The 
frigates will also be equipped with a range of offensive and 
self-protection systems. The nine Future Frigates are part of 
the Government’s $89 billion national shipbuilding 
endeavour which would see Australia develop a strong and 
sustainable naval shipbuilding industry. 

 
Russia Launches Attack Submarine Armed with 
Ballistic Cruise Missiles Already Battle-Tested in 
Syria

 
 

Source: National Post
  1st

 
April 2017 

 
 
 

Russian submarines have increased combat patrols to the 
level last seen during the Cold War, the navy chief Adm. 
Vladimir Korolyov said that Russian submarine crews spent 
more than 3,000 days on patrol last year, matching the 
Soviet-era operational tempo.

 
“It’s an excellent level,” he 

said in remarks carried by state RIA Novosti news agency.
 

 Navy Has Found Fix For USS
 

Zumwalt Engineering 
Problem

 
 Source: National Post

  1st

 

April 2017 

 
 The Navy has found and tested a fix for an engineering 

problem that sidelined USS

 

Zumwalt

 

(DDG-1000) several 

times during the ship’s voyage to its homeport, Zumwalt-
class program manager Capt. Kevin Smith said on

 

Tuesday.

 

During its transit,

 

Zumwalt’s

 

lube oil coolers failed resulting 
in water leaking into the propulsion system several times –

 

once resulting in loss of power moving through the Panama 
Canal. The seawater lube oil coolers prevent the lubrication 
of rotating shafts from breaking down due to heat and 
friction.

 
“Like other ship platforms today, when you mix 

seawater with steel… bad things can happen,” Smith said.
 

“What we did was shift to fresh water for the coolers. Before 
we got to San Diego we realized that’s one way of fixing this 
problem. It’s not a large demand on cooling so we decided 
to go down that path.”

 
 

While the complex electrical propulsion system on the ship 
was extensively tested pier-side at the General Dynamics 
Bath Iron Works shipyard,

 
the lube oil cooler problem was 

only discovered after the ship had spent time underway, 
Smith said.

 
The Navy tested the fresh water fix to the coolers 

during two underway periods the ship has had since it 
arrived in San Diego in December.

 
Smith said the periods 

proved the repair worked and the change has been 
implemented on the under construction  Michael 
Monsoor  (DDG-1001) and  Lyndon B. Johnson  (DDG-
1002).  
 

“As far as ships two and three –  and Bath can attest –  we’re 
making sure to make the temporary changes now to make 
sure we don’t have any issues with the class,” he said.  In the 
longer term, Naval Sea Systems Command is evaluating a 
longer-term solution to ships beyond the three-ship class.  
“We are looking at next generation, what do we want to do 
as far as new cooler design,” Smith said.  
“Not just for this ship but for other ships in the Navy. There 
are other things we’re looking at [creating] a better 
MILSPEC standard cooler that we can put in that will last 
the lifecycle of the ship –  30 plus years.”  Zumwalt  is in San 
Diego undergoing a maintenance period in which the ship’s 
combat systems will be activated and tested ahead of a 
planned first deployment in 2021.  
 
Latin America Interested In Russian Naval Ships —  
Defense Official

 
 
Source: Tass

  6th

 
April 2017 

 
 A number of countries in Latin America have taken interest 
in Russia’s ice class ships and minesweepers, the deputy 
director of Russia’s federal service for military-technical 
cooperation, Anatoly Punchuk, has told the media.

 
"I won’t 

say this
 
concerns all our ships, but our partners have taken 

great interest in ice class ships, minesweepers and some 
other vessels," said Punchuk, Russia’s chief delegate to the 
ongoing LAAD-2017 arms show.

 
This is the first time Russia 

has begun to promote its naval products on the Latin 
American market. Representatives of South American and 
African countries are holding active negotiations with 
Russian arms producers at the LAAD-2017 international 
defense exhibition in Brazil, he went on. "The negotiation 
rooms of Russian producers are constantly busy and 
negotiators are actually standing in line to get there as a very 
good dialog is under way," Punchuk said.

 

"Moreover, the 



dialog is under way with representatives of both the Latin 
American region and Africa. This is very good dynamics, 
which drastically differs from the sentiments of the previous 
exhibition that was held two years ago," Punchuk said. Great 
interest has been displayed in Russian armaments but no 
contracts are expected at the exhibition, he said. "We hope 
for eventual accords that can lay the basis for future 
contracts," Punchuk said. "The interest has been displayed 
by some countries and this interest is at quite a high level 
but I wouldn’t want to speak prematurely about the projects, 
under which a dialog is under way," Punchuk said. It was 
reported earlier that a factory was under construction in 
Venezuela for the production of Kalashnikov AK-103 assault 
rifles and most of the equipment was ready for assembly.

 
 

Taiwan to Build Eight Submarines under 
Indigenous Shipbuilding Project

 
 

Source: Reuters
  

5th
 

April 2017 
 

 

Taiwan plans to build eight submarines to bolster its current 
fleet of four ageing foreign-built vessels, a senior Taiwanese 
navy official said on Wednesday. "In our indigenous 
submarine project, we hope to be able to make eight 
submarines," Lee Tsung-hsiao, navy chief of staff, told 
lawmakers, confirming publicly for the first time the 
number of vessels being planned. Cheng Wen-lon, chairman 
of state-controlled shipbuilder CSBC Corp Taiwan, which 
has been contracted to build the submarines, also told 
lawmakers that the initial design will be fully completed by 
early 2018. Military and defence industry officials in Taiwan 
have said the first submarine is expected to go into operation 
within 10 years. Lee's comments come ahead of the first 
meeting between leaders of the United States and China this 
week that Taipei has fretted could harm its interest. China 
regards democratic Taiwan part of its territory and has never 
renounced the use of force to take control of what it sees as 
a wayward province. The United States is obligated by U.S. 
law to help Taiwan defend itself, but its arms sales to Taiwan 
angers Beijing and has slowed down the pace of sales, 
defence experts said. Taiwan and the United States, its sole 
arms supplier, are currently engaged in fresh arms sales 
talks.
 

Last month, Taiwan President Tsai Ing-wen vowed 
that her administration would see through the indigenous 
submarine programme as she toured one of the navy's four 
aging submarines, purchased from the United States and 
Netherlands at least 30 years ago.

 
Taiwan has never built a 

submarine before and will need to rely on foreign technology 
support to make an advanced vessel, defence experts have 
said.
 

Taiwan's submarine project is in the middle of a four-
year design contract phase budgeted at T$3 billion ($98.69 
million)that began in 2016.

 
 
 Carl Vinson Strike Group Arrives in Singapore

 
 Source: America’s Navy

 4th

 

April 2017 

 

           
 

Aircraft carrier USS Carl Vinson (CVN 70), embarked 
Carrier Air Wing (CVW) 2, Arleigh Burke -class guided-
missile destroyer USS Wayne E. Meyer (DDG 108) and 

Ticonderoga -class guided-missile cruiser USS Lake 
Champlain (CG 57) arrived in Singapore for a scheduled port 
visit, April 4.

 

Prior to the visit, the Carl Vinson Strike Group 
(CSG-1) completed two weeks of routine operations in the 
Asia-Pacific region, including maritime exercises with the 
Republic of Korea Navy and Japanese Maritime Self-
Defense Force. The ship also operated in the South China 
Sea during this deployment.

  
"This port visit reaffirms our 

commitment to the U.S.-Singapore defense relationship and 
our shared belief that lawful use of the sea and airspace are 
essential to prosperity, stability and security for all nations 
in the Pacific," said Rear Adm. Jim Kilby, CSG-1 
commander. "We greatly appreciate the opportunity to 
return or in many cases visit this great country for the first 
time."

 
 

Carl Vinson will host a reception for distinguished visitors 
including the United States' Deputy Chief of Mission to 
Singapore

  
Stephanie Syptak-Ramnath; Vice Adm. Nora 

Tyson, commander, U.S. 3rd Fleet; Fleet Commander 
Cheong Kwok Chien; and various high commissioners, 
military attaches and distinguished members of the U.S. and 
Singapore Diplomatic Corps.  "Vinson Sailors are excited 
about Singapore and this port visit," said Capt. Doug 
Verissimo, Carl Vinson commanding officer. "They tirelessly 
execute the carrier's mission in providing a presence here in 
the Indo-Asia-Pacific region. They work hard to better 
themselves personally and professionally, and now they 
have an opportunity to get some well-deserved rest and take 
in the sights and culture of Singapore."  During the port visit, 
CSG-1 Sailors will volunteer off-duty time to various 
charitable and community organizations. CVW-2 Sailors 
will volunteer at Willing Hearts, a soup kitchen, and Sailors 
stationed aboard Lake Champlain will volunteer with Child 
@ Street 11, a non-profit organization dedicated to helping 
low-income families provide education for their children.   
Additionally, members of Carl Vinson's Junior Enlisted 
Association and Second Class Petty Officers Association will 
volunteer at a food bank where they will move food and 
receive donations.  The strike group will continue on their 
regularly scheduled Western Pacific deployment after 
departing Singapore.  U.S. Navy aircraft carrier strike groups 
have patrolled the Indo-Asia-Pacific routinely for more than 
70 years. Carl Vinson has deployed to the region and has 
operated in the South China Sea during 16 separate 
deployments over its 35-year history. Carrier Strike Group 
ONE departed San Diego for a regularly scheduled 
deployment to the Western Pacific, Jan. 5. Carl Vinson, 
CVW 2 and embarked Destroyer Squadron (CDS) 1 deployed 
with Lake Champlain and Arleigh Burke-class guided-
missile destroyers USS Michael Murphy (DDG 112) and 
Wayne E. Meyer.

 
Carrier Strike Group ONE deployed with 

approximately 6,500 Sailors and will focus on maritime 
security operations and theater security cooperation efforts. 
The strike group assets will conduct bilateral exercises in the 
Indo-Asia-Pacific region to include anti-submarine warfare, 
maneuvering drills, gunnery exercises, and visit, board, 
search, and seizure (VBSS) subject-matter-expert 
exchanges.

 
While deployed, Carrier Strike Group ONE will 

remain under U.S. 3rd Fleet command and control, 
including beyond the international dateline which 
previously divided operational areas of responsibility for 3rd 
and 7th Fleets. 

 



 
 

China Merchants Profit Up 14.3pc to Us$706 
Million As Sales Rise 14.0pc

 
 

Source: Transport weekly
 

3rd

 
April 2017 

 
 

Hong Kong's China Merchants Port Holdings 2016 net profit 
increased 14.3 per cent year on year to HK$5.49 billion 
(US$706.4 million), drawn on revenues of HK$24.5 billion, 
up 14.0 per cent.

 
China Merchants core ports operating 

profit (EBITDA) came to HK$11.5 billion, an 8.8 per cent 
year-on-year increase.

 
Company chairman Li Xiaopeng said 

China Merchants in 2016 had achieved "accelerated 
business development, increased capital contribution, 
increased market impact, and expanded global impact".

 

In the year 2017, the group said it will continue to explore 
port acquisition and consolidation opportunities and 
strengthen port management capacity. "Coupled with the 
global trend of economic recovery, it is believed that the 
group's container throughput in 2017 would exceed 100 
million TEU," said the China Merchants statement.  

Mr Li also emphasised the business model of "Port-Zone-
City", which could also support the development of China's 
"Belt and Road" initiative. It would also produce "win-win" 
or even a "multiple-win global business economic 
development".  

 
Regarding the launch of global shipping alliances, company 
vice chairman Hu Jianhua said that group assets were 
focused on important hub ports "with many years of 
intimate cooperation with the shipping companies". 
Regarding overseas business, managing director Bai Jingtao 
said its Colombo International Container Terminals (CICT) 
achieved a breakthrough of two million TEU in 2016. 
Annual capacity of CICT is 2.6 million TEU, but China 
Merchants is also bidding for the east Colombo port project, 
in the hope of enlarging its local capacity. System-wide 
container throughput handled rose 14.5 per cent year on 
year to 95.77 million TEU. Bulk volume was up 30.2 per cent 
to 460 million tonnes.

 
In light of unfavourable global 

economic and trade environment, the global ports growth 
continued to slow in 2016," said the company statement.

 Thus, the group said it will "focus on domestic markets, 
overseas expansion and innovation".

 
Group ports in 

mainland China contributed 71.93 million TEU of 
throughput, an increase of 17 per cent year on year, which 
was mainly driven by new investment in Dalian Port.

 Group operations in Hong Kong and Taiwan contributed an 
aggregate throughput of 6.88 million TEU, up 12 per cent 
year on year.

 
Benefiting from Colombo's CICT growth in Sri 

Lanka and the additional contribution from Kumport Liman 
Hizmetleri ve Lojistik Sanayi ve Ticaret Anonim Sirketi in 
Turkey, was total group overseas volume which grew 5.7 per 
cent to 16.96 million TEU.

 
Mainland China handled 453 

million tonnes of bulk cargo, representing an increase of 
30.2 per cent year on year. Port de Djibouti contributed 6.52 

million tonnes, up 25.8 per cent compared to last year.

 

The group enhanced the overall competitiveness of the West 
Shenzhen Port Zone by promoting upgrade of hardware, 
resources consolidation and optimisation of its cargo 
collection-distribution system.

 
For the upgrade of hardware 

during 2016, the construction for phase II of Tonggu 
Channel widening project officially commenced in 
November.

 
After the project is completed and commences 

operation, the navigation conditions in the West Shenzhen 
Port Zone will be further improved.

  
 

Saudi Arabia Plans to Change Oil Pricing for 
European Customers

 
 

Source: Hellenic Shipping News 
 

5th
 
April 2017 

 
 

Saudi Arabia, the world’s top oil exporter, plans to change 
the way it prices oil for Europe from July, industry sources 
said, in an effort to increase the appeal of Saudi crude by 
making it easier for customers to hedge.  State oil giant Saudi 
Aramco will start pricing its European exports against the 
ICE settlement for the Brent benchmark after years of 
pricing its oil against the Brent Weighted Average (BWAVE), 
the sources said.  
 
Both price references are part of the Brent benchmark used 
to price much of the world’s crude. The move, which takes 
effect on July 1, will allow buyers of Saudi crude in Europe 
to hedge better, the sources said.  “The Saudis are switching 
to the settlement as BWAVE is difficult to hedge,” said one 
industry source briefed on the matter who declined to be 
identified.  Two other industry sources confirmed the 
planned changed from July 1.  The European market, long 
dominated by Russian oil supplies, has been neglected by 
major OPEC producers due to poor growth as they focused 
on expanding Asian markets.  
 
But as Russia moved aggressively into Asian markets and 
with a growing oil glut intensifying the fight for customers, 
OPEC members such as Saudi Arabia and Iraq ramped up 
sales to Europe, taking on

 
former Russian customers such 

as Poland and Sweden.
 

In late 2015, Kuwait began pricing 
its European exports against another part of the Brent 
benchmark, dated Brent, after years of following Saudi 
Arabia in pricing oil against BWAVE.

 
The move was aimed 

at
 
making its crude more competitive as oil producers fight 

for market share.
 

BWAVE is also used by Iran, while Iraq 
uses dated Brent.

 
 Asia Fuel Oil-380-Cst Cash Premiums Jump as Bulls 
Take Charge

 
 Source: Hellenic Shipping News 

 5th

 

April 2017 

 
 Cash premiums of Asia’s 380-cst high-sulphur fuel oil 
jumped on Tuesday as players took charge in the Platts 



window for a second consecutive session, setting the stage 
for a bullish trading strategy in April after stalled attempts 
in March.

 
 

WINDOW TRADES

 

–
 

Seventeen 380-cst fuel oil cargoes traded in the Platts 
window totalling 380,000 tonnes, the most window trades 
since March 1 when 22 deals were reported.

 

–
 

A total of 660,000 tonnes of 380-cst fuel oil have already 
traded in the window since the start of April.

 

–
 

An anticipated trading play in March stalled amid 
abundant physical supplies and a sharp sell-off in time 
spreads early in the month.

 
–

 
Expectations of fewer fuel oil 

supplies into Asia in April and May make a bullish trading 
strategy in April more feasible, traders said.

 

–
 

Cash premiums for the 380-cst fuel were 15 cents a tonne 
higher from the previous session at 34 cents a tonne above 
Singapore quotes, the highest level since March 1.

 
 

TIME SPREADS
  

–
 

Reflecting market sentiment, the 380-cst fuel oil market 
structure on the Intercontinental Exchange (ICE) traded 
higher across most of the 2017 curve. 

– The ICE-traded 380-cst April/May time spread flipped 
into backwardation of 5 cents a tonne, by 1830 Singapore 
time (1030 GMT), up 35 cents a tonne from the previous 
session. 

– The 380-cst May/June time spread was trading at parity, 
up from minus 5 cents a tonne in the previous session. 

 
TENDERS 
– Pakistan’s PSO is seeking up to 520,000 tonnes of 180-cst 
high-sulphur fuel oil for delivery in June through eight 
65,000-tonne cargoes for delivery into Port Qasim, as well 
as two 55,000-tonne cargoes of 170-cst low-sulphur fuel oil 
for delivery at the Keamari terminal in Karachi. The tender 
closes on April 25 and is valid until May 6. 
– The UAE’s ADNOC is offering up to 340,000 tonnes of 
straight-run fuel oil for delivery in May through four 
85,000-tonne cargoes loading at Ruwais. The tender closed 
on April 3. 

 
Stainless Steel Prices Forecast to Peak in April

 
 

Source: Hellenic Shipping News 
 3rd

 
April 2017 

 
 According to MEPS, April’s austenitic stainless steel prices 

are predicted to represent the peak values for 2017, in 
Europe and North America. Alloy surcharges for grade 304 
flat products will increase by around €50 per tonne, in 
Europe, and by US$15 per tonne, in the United States, next 
month. Thereafter, the reduction in the European 
ferrochrome contract price, for the second quarter, will have 
a negative effect on surcharges. Furthermore, LME nickel 
values have dipped in recent weeks, adding to the likelihood 
that alloy extras will soften, for May.

 
In the Philippines, 

President Duterte’s support for mine closures, on 
environmental grounds, has had a positive effect on nickel 
commodity values. This has been counteracted by the 
Indonesian government’s reversal of its ore export ban.

 Nickel prices are forecast to climb above US$11,000 per 
tonne, in the second half of this year, but this will be offset 

by a weakening in other mill raw material costs, in the alloy 
surcharge calculations.

 

Market sentiment is positive, in 
Europe and North America, although demand has eased, 
slightly, after a bright start to the year. Nevertheless, basis 
figures are forecast to be relatively stable, throughout 2017.

 

A number of factors restraining price development have 
been noted, despite increasing consumption. Global 
overcapacity persists, in stainless steel production facilities. 
Currently, suppliers have healthy order books and delivery 
lead times are extending. Mills, particularly in the West, 
however, are not manned to operate on a 24/7 basis and are, 
therefore, unable to produce at their theoretical maximum 
capability.

 
In Europe, while antidumping duties have, 

effectively, removed Chinese cold rolled coils from the 
market, competitively priced imports, from Asia, are still 
widespread. The moderate levy on coils from Taiwan, has 
not prevented sellers from offering material from that 
country at prices that are attractive to European buyers. In 
recent times, steel from the Indian producer, Jindal, has 
gained a foothold in the EU market.

 
Although its material is 

subject to protectionist measures in many countries, 
Chinese production continues to expand. This contributes to 
substantial oversupply in the Far East, with the consequent 
negative effect on prices.  
 

China to Import First SGC, Thunderhorse Oil from 
U.S. in April: Sources  
 
Source: Hellenic Shipping News  
3rd  April 2017  
 
China will import Southern Green Canyon (SGC) and 
Thunderhorse crude oil  from the Gulf Coast of the United 
States for the first time when a supertanker carrying 2 
million barrels arrives in April, two sources with knowledge 
of the matter said.  Oil major BP has sold the cargoes, carried 
on board the oil tanker Shaybah, to independent refiners in 
China’s eastern Shandong province, one of the sources said 
on Friday.  Independent refiner Shandong Dongming 
Petrochemical bought 1 million barrels of SGC, he said. The 
buyer for the same-sized Thunderhorse cargo was not 
immediately known.  
 
China Central Bank Says Economy Stable but 
Complexities 'Cannot be Underestimated'

 
 Source: Hellenic Shipping News 

 3rd

 
April 2017 

 
 China’s economy remains “generally stable” but it is facing 
complexities that “cannot be underestimated”, the country’s 
central bank said in a statement on Saturday following a 
quarterly meeting of its monetary policy committee.

  
 The People’s Bank of China said in a statement posted on its 
website (www.pbc.gov.cn) that the world economy was still 
in a period of readjustment following the global financial 
crisis, and there were still many risks in global markets.

 
 It said it would continue to implement a sound and neutral 
monetary policy, and rely on a range of monetary policy 
tools to keep liquidity at a stable level. It added that it would 



continue to keep the yuan exchange rate at a reasonable and 
stable level.

 
 

Asia Dry Bulk-Capesize

 

Rates to Remain Depressed 
As Cyclone Debbie Dampens Freight Markets

 
 

Source: Hellenic Shipping News 

 

8th

 
April 2017 

 
 

Freight rates for large capesize dry cargo vessels on key 
Asian routes, which fell to multi-week lows this week, are 
likely to remain depressed in the absence of Australian coal 
cargoes and iron ore and coal from South Africa, brokers 
said.
 

Coal shipments from ports including Hay Point have 
been badly disrupted after Cyclone Debbie struck eastern 
Australia last week, causing extensive flooding and resulted 
in mine closures with BHP Billiton declaring force majeure 
on coal shipments.

 
 

“The market is saying nothing will come out of the east coast 
of Australia for three or four weeks. If that’s the case, 
shipments will be cancelled and vessels will need to find 
fresh cargoes,” a Singapore-based capesize broker said on 
Friday. The cancellation of shipments is likely to start 
affecting the market next week, the broker said. That would 
dampen capesize freight rates for iron ore cargoes from 
Western Australia as vessels shift to fix cargoes from the east 
to west coasts, the broker added. Iron ore and coal are the 
staple cargoes for capesize ships which can haul around 
170,000 tonnes of the steel making ingredients. 

 
In the Atlantic, fewer charters by Brazilian miner Vale and a 
lack of activity by Anglo American from South Africa has 
seen freight rates from Brazil to China drop by around $2.40 
per tonne in a week. “Vale is not doing anything – maybe it 
will be back in the market for cargoes for loading in the 
second half of May,” the Singapore broker said. Around 20 
spot capesize charters were concluded globally in the week 
to Thursday, data on the Reuters Eikon terminal showed. 
Charter rates on the Western Australia-to-China route fell to 
$6.19 per tonne on Thursday, the lowest since March 2, from 
$6.79 per tonne a week earlier. Rates hit $7.16 per tonne on 
March 28, the highest since Nov. 17.

 
 

Freight rates for the route from Brazil to China dropped to 
$14.18 per tonne on Thursday, the lowest since March 7, 
from $16.43 per tonne the same day last week.

 
Rates at this 

level on the Brazil route “does not instill many with 
confidence”, Norwegian ship broker Fearnley said in a note 
on Wednesday.

 
“However, there is the hope that this is just 

a temporary blip down to the quietness in the market,” the 
Fearnley note added.

 
Charter rates for smaller panamax 

vessels for a north Pacific round-trip voyage slipped to 
$10,695 per day, the lowest since March 27, from $11,087 
per day last Thursday.

 
Rates in the Far East for supramax 

vessels were largely unchanged with around $11,000 per day 
from the west coast of India to China, brokers said.

 
 China Binges On

 
African Oil Like Never Before after 

OPEC

 

Cuts

 
 Source: Hellenic Shipping News 

 10th

 

April 2017 

 

 

China is set to import record amounts of crude oil from West 
Africa this month as OPEC’s supply cuts pave the way for 
other nations to gain a greater foothold in the fast-growing 
Asian market.

 
West African producers led by Angola and 

Nigeria are poised to send crude to China at the rate of 1.48 
million barrels a day in April, the most since Bloomberg 
began compiling the data in August 2011, according to

 

loading programs and traders. Overall Asian imports of 
West African crude are poised to reach 2.4 million barrels a 
day this month, also a record.

 
The surge in flows occurs as 

the Organization of Petroleum Exporting Countries curbs 
output in an effort to drain a worldwide glut that has 
depressed crude prices for nearly three years. As a result, 
Asia is increasingly turning to other suppliers for crude, 
including Africa and the U.S. By the end of the year, China 
could become the world’s top oil buyer, according to the 
International Energy Agency.

 
 

Coking Coal Posts Record Surge to Near $300 on 
Australian Curbs

 
 

Source: Hellenic Shipping News  

10th  April 2017  
 

The largest disruption to Australian metallurgical coal 
exports in six years has caused a record surge in spot prices 
after flooding from cyclone Debbie swamped rail tracks and 
cut deliveries to ports.  Hard coking coal jumped 86 percent 
to  $283.10 a metric ton this week, the biggest gain in data 
going back four years, according to The Steel Index. It’s the 
highest price since Dec. 9. On Friday, prices rose 34 percent.  
BHP Billiton Ltd. and Peabody Energy Corp. are among 
miners that have declared force majeure after rail lines were 
closed following heavy rain last week. While ports are open, 
they are operating at reduced rates.  
 
“Buyers are scouring the globe for supply, with Russia and 
domestic Chinese coal now being sought,” Tom Kenny, an 
economist with Australia & New Zealand Banking Group 
Ltd., said in a note. As prices jumped above $200 a ton 
“buyers desperately tried to secure supplies in face of the 
disruption.”

 
The disruption in the world’s biggest exporter 

of metallurgical coal hit as miners negotiate supply contracts 
with Japan’s steelmakers, which are reeling after prices 
surged amid China’s effort to trim output. Australia’s 
Queensland state, where rain also caused landslides on parts 
of the rail network, accounts for about 50 percent of global 
seaborne trade, according to Morgan Stanley.

 
 Quarterly contracts, which are yet to be settled for the 
current period, were agreed at $285 a ton for the first three 
months of this year, boosted by output cuts in China. 
Morgan Stanley and AME Group forecast a second-quarter 
price of $180, while Australia’s commodity forecaster 
predicts they may average $194 in 2017. The contract surged 
to a record $330 in 2011 after floods in Australia.

 Australia & New Zealand Banking Group estimates output 
disruptions of about 13 million tons of met coal and 3 million 
tons of thermal. AME predicts as much as 15 million tons of 
met coal production will be affected.

 BHP, Peabody, Yancoal Australia Ltd. and Glencore Plc have 
all declared force majeure, while Anglo

 

American Plc said it 



was managing the aftermath of the weather, declining to 
elaborate on coal sales. Force majeure is a clause that allows 
producers to miss supply obligations due to unforeseen 
events. Rio Tinto Group’s Hail Creek mine has reopened, 
according to a spokesman, who declined to say if the 
company has declared force majeure.

 
Dalrymple Bay export 

terminal has reopened and is using one of four berths, while 
the BHP operated Hay Point facility has postponed loading 
until further notice, port agent GAC Group said April 4. 
Stockpiled coal at Dalrymple will be loaded onto waiting 
ships over the coming weeks in accordance with instructions 
from customers, a spokesman said April 6.

 
 

Dry Bulk Ship Values Up by 20% in Just 30 Days
 

 

Source: Hellenic Shipping News 
 

8th
 

April 2017 
 

 

Values for dry bulk carriers are now rising exponentially, as 
demand is growing among ship owners, encouraged by the 
market’s recovery since the start of 2017, in direct contrast 
to the year before. In its latest weekly report, shipbroker 
Intermodal noted that “with the help of what so far appears 
to be a very strong grain season together with the fact that 
imports from China have remained so far robust in 2017, it 
is no wonder that momentum in the dry bulk market has 
become particularly strong, pushing second-hand and lately 
newbuilding prices as well to higher levels. The speed in 
which second hand prices have been firming is indeed 
impressive across all dry bulk sizes but particularly 
Panamaxes and Capes, where the average monthly price for 
a 5-yr old vessel has increased more than 19% and 20% 
respectively within just one month. A very representative 
example of this jaw dropping increase is the sale of the 
Panamax ‘RED GARDENIA’ (76,294dwt-blt 05, Japan), 
which was sold at the end of February at $7.3m and the sale 
of the Panamax ‘ALESSANDRO VOLTA (76,806dwt-blt 05, 
Japan, sold at $10.0m last month”, said Intermodal. 

 
According to Mr. Giannis Andritsopoulos, Intermodal’s SnP 
Broker, “this strong upward movement in second-hand 
prices has undoubtedly brought euphoria among owners 
and has given extra incentive to invest to those who have 
been feeling a bit insecure to do so, due to this very speedy 
increase in prices that has brought back memories of past 
asset bubbles. Saying that, there is a number of medium 
sized shipowners who have already moved back to the 
sidelines and there is a good chance to see these owners 
return to the second-hand market in the near future to 
invest in the tanker or the container market, where prices 
have been less strong and could probably offer achieve a 
bigger premium down the line compared to dry bulkers”.

 Andritsopoulos added that “at the same time, collaborations 
between private equity funds and shipowners have been 
intensifying again, as the former seem to once more be 
intrigued by this recent positive reversal in the freight 
market. So if you wonder “Where did this guy find the money 
to buy?” the answer is most probably that a fund has 
provided debt or equity”.

 
 “This is also the case in regards to newbuilding investments, 

which started to pop up here and there during the past 
month. Indeed, as sale candidates have decreased and in 

addition to the fact

 

that prices of modern second hand 
tonnage have started to close the gap with the respective 
newbuilding price, has caused a spike in newbuilding 
enquiries by a big number of owners, a substantial part of 
which has already translated in either firm orders or 
discussions in the LOI stage”, he noted.

 
 

Intermodal noted that “it has certainly been an interesting 
first quarter for the newbuilding market that has been 
witnessing much healthier volumes of activity compared to 
the same period in 2016. The most unexpected development 
though is without a doubt the fact that Q1 contracting partly 
consists of –

 
more than a few –

 
dry bulk orders. With 

earnings in the sector having only recently recovered after a 
prolonged period of extremely poor performance, the fact 
that some owners are already displaying appetite for new 
orders does certainly raise a few eyebrows but the reality is 
that the very strong momentum in second hand values of 
modern vessels is partly defending such choice. The quick 
rise in dry bulk asset values of modern vessels during the 
course of March has in fact not only pushed a number of 
owners towards the newbuilding route but has also created 
a rather unusual situation in the newbuilding market, with 
newbuilding prices for tankers and dry bulkers now  moving 
towards opposite directions. In terms of recently reported 
deals, Luxembourg Based owner, CLdN, placed an order, for 
two firm Post-Panamax bulkers (98,000 dwt) at Oshima, 
Japan for a price of $28.5m and delivery set in 2019.”  
 
Oil Prices to Average Us$52.50 Per Barrel in 2017, 
Says Fitch Ratings  
 
Source: Hellenic Shipping News  
8th  April 2017  
 
Fitch Ratings forecasts oil prices to average US$52.50 per 
barrel (pb) in 2017, up from US$45.10pb last year but still 
below fiscal break-even levels (the oil price at which the 
government’s fiscal balance would be zero under Fitch’s 
forecasts) for 11 of 14 major Fitch-rated Emerging Europe, 
the Middle East and Africa (EEMEA) oil-exporting 
sovereigns.  In a statement on its website yesterday, Fitch 
Ratings said only Kuwait has a 2017 fiscal break-even price 
appreciably below our forecast oil price.

 
It said most major 

oil exporting countries in EEMEA still face pressure from 
low oil prices nearly three years after the oil price shock hit.

 Fitch Ratings said oil prices have started to recover, but 
remain below levels that would balance government budgets 
in a majority of large EEMEA exporters.

 
“Fiscal break-even 

prices fell for most of these sovereigns last year, as national 
authorities responded with measures such as spending cuts, 
subsidy reforms, increasing production, and in some cases 
currency devaluation.

 
 “However, these adjustments lagged the oil price fall. For 
three EEMEA sovereigns –

 
Nigeria, Angola and Gabon –

 
our 

forecast fiscal break-evens for 2017 are substantially higher 
than 2015, in part due to rising government spending,” it 
said.

 
Fitch Ratings said snother measure of exposure to low 

oil prices is the ratio of Sovereign Net Foreign Assets (SNFA) 
to GDP, which shows the resources available to compensate 
for lost hydrocarbon revenue, finance deficits and smooth 
economic adjustment.

 

It said SNFA declined by US$200 



billion for the 14 EEMEA exporters in aggregate, with Saudi 
Arabia accounting for more than half of this.

 

“But 
SNFA/GDP has spiked in Abu Dhabi, Qatar and Kuwait due 
to a contraction in nominal GDP.

 

“Our sovereign ratings 
assessment incorporates the policy

 
framework and quality 

and timeliness of the authorities’ policy responses.
 

“Russia’s 
coherent and credible policy response resulted in the 
revision of its Outlook to Stable in October 2016, marking 
the first positive rating action for any major Fitch-rated oil-
exporter since the 2014 price shock,” it said.

 
Fitch Ratings 

said it is not always clear whether exporters will maintain 
policy responses.

 
 

It said fiscal adjustment has generally slowed as oil prices 
have risen, and some of the improvement in break-even oil 
prices in Gulf Co-operation Council exposures resulted 
automatically from lower power generation costs and falling 
fuel and utility subsidy bills.

 
“This will be partly reversed as 

oil prices recover, to the extent that prices have not been 
fully liberalised or brought above cost recovery levels,” it 
said.
 

 

Asian Spot LNG Prices Edge Up on Slightly Tighter 
Market 

 

Source: Reuters  

7th April 2017  
 

Asian spot LNG prices edged higher this week, albeit from 
low levels, as tight production supported a market 
undergoing fundamental changes amid a surge in new 
sellers and buyers. Spot price for May delivery of LNG in 
Asia rose by 10 cents to $5.80 per million British thermal 
units (mmBtu) as seasonal tightness supported the market. 
Trading data in Thomson Reuters Eikon shows that global 
LNG supplies have dipped slightly below demand, although 
analysts said that this was likely only a temporary effect as 
several production units go into maintenance following the 
end of the northern hemisphere's peak demand winter 
heating season. 

 
Neil Beveridge, senior oil and gas analyst at AB Bernstein in 
Hong Kong, said the "market was tight over the winter 
period (strong China demand and outages), and you could 
see that in the spot price", but he added that prices would 
likely soften soon "with the seasonal demand downturn."

 LNG markets are undergoing fundamental changes, as a 
growing number of supplies are coming to market, forcing 
producers to offer their buyers more flexible terms in order 
to retain market share.

 
Following months of rising pressure 

from big buyers in Japan, South Korea and China, major 
producers including Royal Dutch Shell, Woodside 
Petroleum, and BP said at an industry event in Japan this 
week that they would allow more supply flexibility in future 
contracts.

 
 With supplies expected to outstrip demand in the coming 

years, many producers are expected to sell excess cargoes 
into the spot market, while more contract flexibility means 
that utilities may also start selling more LNG into the spot 
market.

 

Some producers are warning that the current glut 
will end in the early 2020s due to a lack in investment 
because of low prices.

 

Despite this, there are signs that 

investment into new production that would hit the market 
in the early 2020s is picking up again.

  
 

Drewry: World Container Index Up By 11.6%

 
 

Source: Hellenic Shipping News 

 

7th

 

April 2017 

 
 

The World Container Index assessed by Drewry, a composite 
of container freight rates on 8 major routes to/from the US, 
Europe and Asia, is up up 11.6% to US$1523.86/40ft 
container.

 
 

The composite index strengthened by 12% this week and it 
is up by 75% from the same period of 2016.

 
The average 

composite index of the World Container Index assessed by 
Drewry for the year to date is US$ 1,624/40ft container, 
$104 lower than the 5-year average of $1,728/40ft 
container.

 
After declining last week, rates on the Asia-

Europe headhaul route strengthened this week on the back 
of GRIs, while rates from Asia to the US East Coast declined 
further. However, rates from Asia to US West Coast surged 
by $168/40ft box. Meanwhile, tight space on vessels leaving 
Europe to Asia and rate hikes from ocean carriers at short 
notice continue to have a negative impact on spot shippers. 
This week’s rates from the World Container Index assessed 
by Drewry on Rotterdam-Shanghai surged by 65% to  

$1,557/40ft box.  
 
Asian Met Coal Prices Skyrocket 32% Overnight  
 
Source: S&P Global Platts   
7th  April 2017  
 
Spot met coal prices in the Asia-Pacific region soared 
Wednesday as mills jostled for cargoes amid news that BHP 
Billiton, the world’s largest met coal producer, declared 
force majeure due to logistical problems caused by Cyclone 
Debbie.  S&P Global Platts assessed Premium Low Vol FOB 
Australia up $58.50/mt, or 32%, to $241/mt FOB Australia 
Wednesday, the largest daily rise since the assessment 
began in 2010, and greater than the $35/mt hike on January 
14, 2011, caused by Cyclone Yasi.  
 
“The [premium coking coal] market is going berserk,” one 
source said,

 
with “all traditional market players hunting for 

cargoes.”
 
The source said Wednesday evoked memories of 

Cyclone Yasi in 2011.
 
The source indicated BHP’s 

declaration of force majeure was an important signal and 
trigger that sent global steelmakers scrambling for non-
Queensland met coal supply.

 
This followed force majeures 

declared by Yancoal, Qcoal and Jellinbah Group. One 
steelmaker said that while other miners had not publicly 
declared force majeure, they had already declared it on a 
“cargo-by-cargo basis.”

 
Firm market demand was reflected 

by the flurry of spot trades for met coal from several swing 
suppliers —

 
Canada, the US, Russia and China —

 
for a wide 

spectrum of products.
 

The buyer pool also appeared to be 
diverse, with Northeast Asia, India and Europe all 
understood to have purchased cargoes.

 
 Developing Asia's 2017 Growth Seen as Weakest

 

in 
16 Years

 

–

 

ADB

 



 

Source: Hellenic Shipping News 

 

3rd

 

April 2017 

 
 

Developing Asia is on track to post its slowest annual growth 
in 16 years this year as it adjusts to China’s rebalancing and 
possible spillovers from global policy uncertainty, the Asian 
Development Bank said.

 
The Manila-based lender kept

 
at 

5.7 percent this year’s growth forecast for developing Asia, 
which groups 45 countries in the Asia-Pacific region. That 
would be the region’s weakest expansion since it grew 5.0 
percent in 2001.

 
 

Next year, developing Asia should again grow by 5.7 percent, 
the ADB said in its 2017 Asia Development Outlook report.

 

“Developing Asia continues to drive the global economy 
even as the region adjusts to a more consumption-driven 
economy in China and looming global risks,” said Yasuyuki 
Sawada, the ADB’s chief economist.

 
Sawada said the region 

faces “risks from uncertain policy direction in the advanced 
economies, including the pace of interest rate normalisation 
in the United States”. 

 

“While short-term risks seem manageable, regional 
policymakers should remain vigilant to respond to possible 
spillover through capital outflows and exchange rate 
movements,” Sawada said. The Federal Reserve hiked U.S. 
rates a notch in mid-March, its second tightening in three 
months. Forecasts from Fed officials suggest a median of 
two more increases before year-end. China, which is 
rebalancing its economy to growth led by consumption 
rather than exports, is expected to grow 6.5 percent this 
year, the ADB said.  

 
Trade Recovery Expected in 2017 and 2018, Amid 
Policy Uncertainty 

 
Source: Hellenic Shipping News  
13thApril 2017  

 
Growth in the volume of world merchandise trade is 
expected to rebound this year from its tepid performance in 
2016, but only if the global economy recovers as expected 
and governments pursue the right policy mix, WTO 
economists reported.

 
The WTO is forecasting that global 

trade will expand by 2.4% in 2017; however, as deep 
uncertainty about near-term economic and policy 
developments raise the forecast risk, this figure is placed 
within a range of 1.8% to 3.6%. In 2018, the WTO is 
forecasting trade growth between 2.1% and 4%.

 
The 

unpredictable direction of the global economy in the near 
term and

 
the lack of clarity about government action on 

monetary, fiscal and trade policies raises the risk that trade 
activity will be stifled. A spike in inflation leading to higher 
interest rates, tighter fiscal policies and the imposition of 
measures to curtail trade could all undermine higher trade 
growth over the next two years.

 
The average age of Capesizes 

being sold for demotion has increased from 19.7 years in Q1 
2016 to 21.2 years in first quarter this year,” said Eva Tzima, 
Intermodal Shipbrokers’ head of research and 
valuations.Higher freight returns have translated into lower 
scrapping volumes, while scrap prices have increased on the 
back of the rise in steel prices “There is a natural progression 

in the rates and this is good for the dry bulk markets,” said 
Punit Oza, vice-president and head of Supramax Pacific at 
Klaveness Asia, at the Platts Dry Bulk Forum in Singapore 
last week. “The Capesize ships which are larger are being 
paid the highest followed by Panamaxes, Supramax and 
Handysize vessels in that order,” he added. According to 
Oza, the larger vessel sizes had cannibalized the smaller 
segment as they offered cheaper tonnage. “Last year, 
charterers were gaining by combining cargoes into a larger 
vessel, while the opposite is what is natural to the market,” 
he said. T

 
 

“Weak international trade growth in the last few years 
largely reflects continuing weakness in the global economy. 
Trade has the potential to strengthen global growth if the 
movement of goods and supply of services across borders 
remains largely unfettered. However, if policymakers 
attempt to address job losses at home with severe 
restrictions on imports, trade cannot help boost growth and 
may even constitute a drag on the recovery,” said WTO 
Director-General Roberto Azevêdo.

  
 

China's 2017 Thermal Imports to Surge By 30 
Million Mt Over 2016: Noble  
 

Source: S & P Global Platts  

13thApril 2017  
 

China's thermal total coal import in 2017 is expected to 
surge by about 30 million mt over that in 2016, on the back 
increasing power generation, according to Noble Group. 
"The fundamentals in the coal market changed last year," 
Rodrigo Echeverri, head of Noble Group's energy coal 
analysis, said at the Coaltrans Conference in Shanghai on 
Monday.  He said that there has been a demand shock in the 
thermal coal market without a supply response, which has 
helped support the prices. China's thermal coal import 
during the first quarter of 2017 was about 12 million mt 
more than Q1 2016's imports, Echeverri said.  He pointed 
out that China's thermal power generation in Q1 2017 
increased 7% over Q1 2016's, while output of coal increased 
by only about 4%.  "Import of coal is very important for 
power producers and cement manufacturers in South China 
and they don't have a ceiling on imports," said Hu Bo, 
deputy general manager at Beijing Datang Fuels Co. 

 
 Dry bulk: Q1 freight rates remain higher despite 
decline in demolitions

 
 Source: Hellenic Shipping News 

 14thApril 2017 
 

 The pick-up in demand for seaborne dry bulk commodities 
across the board provided shipowners with better returns 
during the first quarter of the year despite net fleet growth 
over the same

 
period. The scrapping of dry bulk vessel 

capacity in Q1 was close to 4.5 million dwt after about 50 
ships were torched, down 65% from the year before, 
according to estimates by Intermodal and Bancosta 
Research. The average age of vessels scrapped in Q1 was 23 
years, similar to Q1 2016. “The trend is different only for 
Capesize vessels. 

  



  

Japanese Shipbuilders Agree Joint Venture

 
 

Source: The Maritime Executive  

 

2ndApril 2017 

 
 

Mitsubishi Heavy Industries (MHI) has agreed on terms for 
an alliance with Imabari Shipbuilding and Namura 
Shipbuilding. Discussions toward a similar alliance with 
Oshima Shipbuilding continue.

 
The agreements cover a 

variety of core issues, including: development of new ship 
designs and innovative technologies, sharing of designs and 
workforce, standardization of engineering tools and fitting 
equipment and flexible application of each partner’s 
construction capabilities.

  
It is also expected that separate 

contracts will be concluded between MHI and each partner, 
stipulating how the alliance will be specifically applied to 
actual business operations.

 
MHI is looking to enhance 

business competitiveness around its core engineering 
strengths cultivated over many years, particularly in the 
areas of energy-saving and environmental technology. In the 
process, the company aims to further boost the presence of 
Japanese shipbuilders in the dramatically changing global 
shipbuilding industry. “The agreements are targeted at 
achieving sustained growth through the pursuit of mutually 

complementary, synergy-generating alliances while 
respecting each partner’s independence, in an overall effort 
to strengthen the competitiveness of all alliance partners in 
the global marketplace,” said MHI in a statement. 

 
Meanwhile, Kawasaki Heavy Industries announced that it is 
downsizing its ship and offshore structure operations in 
Japan by around 30 percent, having considered a range of 
options including the possibility of alliances with other 
yards. “At the current time when the entire industry is in a 
slump, there is no solution that will immediately achieve the 
minimization of business risks, the avoidance of the effects 
of factory closures and the smooth completion of existing 
orders including offshore service vessels all at once,” said the 
company in a statement. “We judge that the most rational 
option to increase enterprise value is to reduce construction 
in Japan and shift it to China.”

 
The company has also 

decided
 

to withdraw from the offshore structure sector, with 
the offshore service vessel for Norway that is currently in 
progress to be the final construction.

 
On Monday,

 
Mitsui 

Engineering & Shipbuilding announced the establishment 
of a subsidiary in 

 
Shanghai, China, and an

 
office in Busan 

City, Korea, to promote businesses in China and 
Korea.

  
Japan ranked second in newbuilding order backlog 

in 2016, ousting South Korea for the position behind the 
leading nation, China.

 
 Yangzijiang Wins 13 Shipbuilding Contracts Worth 

Us$318m in Q1
 

 Source: The Straits Times   

 3rdApril 2017 

 
 

Yangzijiang Shipbuilding announced on Monday (April 3) 
that it has won 13 shipbuilding contracts worth US$318 
million (S$443.9 million) in the first quarter of 2017.

 
The 

contracts are for five 82,000 dwt (deadweight tonnage) bulk 
carriers, five 62,000 dwt woodchip carriers, two 1,800 teu 
(twenty-foot equivalent unit) containerships and one 6,500 
dwt ConRo Vessel. A ConRo vessel is a hybrid of a RoRo 
(roll-on/roll-off vessel) and a container ship. It has a below-
deck area used for vehicle storage while stacking 
containerised freight on the top decks.

 
The contracts are 

scheduled for delivery from 2018 to 2020.
 

Said the 
company's executive chairman Ren Yuanlin: "While the 
oversupply in global shipping and shipbuilding industries is 
still in a rebalancing process, we see signs of recovery in the 
second-hand vessel market and the bulk carrier market. We 
remain cautiously optimistic on these developments."

 
 

Peak Re 2016 Premium up
 

20% Yoy at Barely 
Changed Combined Ratio  
 

Source: Peak Re    

3rdApril 2017  
 

In 2016 Peak Reinsurance Company Limited (“Peak Re”  

or “the Company”) made further progress in growing its 

global multi-line franchise. The Company’s premium 
income increased by 20% to USD 698 million. Top-line 
growth went hand in hand with a stable combined ratio, 
yielding a technical underwriting profit of USD 38 million, 
after USD 31 million in 2015. Net income was USD 7 million 
as a result of a lower investment return.  
 
Commenting on the Company’s performance, Chief 

Executive Officer Franz Hahn said: “For Peak Re, 2016 was 
another year of strong and steady growth. Since inception, 
our technical results have been consistently profitable. Our 
gross written premium grew by USD 115 million, a 20% 
increase compared to last financial year, and our 
underwriting profit also increased 33% to USD 12 million in 
2016. We successfully weathered the unabated softening of 
global and regional reinsurance market conditions. This 
performance testifies to the quality of our underwriting and 
the effectiveness of Peak Re’s strategic portfolio steering.

”
 Political surprises were characteristic of the year 2016. Most 

commentators were wrong-footed when the British 
electorate decided to leave the European Union and Donald 
Trump won the US presidential elections. Both events left 
their marks on global financial markets through a massive 
depreciation of Sterling and spiking risk-free rates, 
respectively. In Peak Re’s Asian home markets, financial 
conditions stabilised following a tumultuous beginning of 
the year as fears about a hard landing of China’s economy 
and a global spiral of deflation receded. Overall, economic 
growth across Asia was stronger than in 2015 and more 
robust than predicted.

 



Indonesian, French Companies Join Forces for 
Naval Projects

 
 

Source: UPI   

 

1st

 

April 2017 

 
 
 

Defense firms from France and Indonesia signed a 
Memorandum of Understanding to bolster ties for 
submarine and surface ship projects.

 
The 

agreement
 

facilitates strengthened information sharing 
between France's DCNS and Indonesia's PT PAL. According 
to DCNS, Indonesia seeks to bolster the naval capabilities 
for its armed forces with a long-term cooperation with 
France.

 
"As the European leader in naval combat systems, 

warship designer and builder DCNS is committed to 
establishing long-term partnerships with the Indonesian 
industry to enhance Indonesia's local high-tech industrial 
content," DCNS CEO Hervé said after signing the 
agreement. "Our cooperation with Indonesia's largest 
shipyard PT PAL is a perfect illustration of this ambition and 
we are looking forward

 
to bringing our strong expertise in 

technology transfers for complex naval programs to provide 
an industrial project and develop Indonesian Navy 
operational capability." Under the partnership agreement, 
the two firms will continue exploring possible solutions for 
providing a multipurpose submarine based on 
the Scorpene-class vessels developed in the past. The 
warships were designed to carry 18 torpedoes and missiles 
or 30 mines, and featured an automated system for handling 
and loading weapons. The signing marks the latest 
collaboration on submarines for France, which inked a 
separate information-sharing treaty on submarine 
technology with Australia in December. DCNS was 
contracted to support the country's Future Submarine 
Program in September 2016. 

 
Triyards Expands Client Base with Us$32.9m 
Contract Wins; Reports Increased Revenue for 
1hfy17 

 
Source: Hellenic Shipping News    
7thApril 2017 

 
 

TRIYARDS Holdings Limited continued to deliver on its 
diversification strategy with US$32.9 million in new 
contracts

 
win in April 2017, expanding its client base and 

regional footprint.
 

The contracts include the fabrication of 
seven tugboats and one 16-metre aluminium crew transfer 
vessel from an established Vietnamese vessel owner and 
operator. These vessels are slated

 
for maritime services and 

will be delivered by TRIYARDS’ Saigon Shipyard.
 

On the 
Group’s latest contract wins, Mr Chan Eng Yew, Chief 
Executive Officer of TRIYARDS said: “Our latest wins are 
testament to the high standards of customer engagement 
and product excellence; two attributes which have become 
synonymous with the TRIYARDS name. These contracts 
deepen the Group’s portfolio and boost the purpose-built 
vessel solutions we offer from our yards in Vietnam and 
Singapore. In addition, it affirms the success of TRIYARDS’ 
diversification strategy and will contribute the earnings 
visibility for the Group in FY18. We remain committed to 
strengthening the resilience of our business to tide through 
these difficult industry conditions.”

 

in its latest financial 

statement released today, TRIYARDS reported a revenue of 
US$161.8 million for 1HFY17, registering a year-on-year (“y-
o-y”) increase of 9%, on the back of contributions from new 
product offerings pursuant to the diversification strategy, 
and contribution from

 
Strategic Marine Group for the 

construction of LNG powered aluminium catamarans 
ferries. Revenue for the three months ended 28 February 
2017 (“2QFY17”) was maintained at US$70.6 million.

 
Gross 

profit was lower for both 1HFY17 and 2QFY17, mainly due to 
different mix of projects and competitive market 
environment. Correspondingly, profit from operations for 
1HFY17 and 2QFY17 was down by 47% and 38% 
respectively, at US$8.0 million and US$4.4 million. 
Administrative expenses decreased by 5% and 19% in 
1HFY17 and 2QFY17 respectively.

 
For prudence, the Group 

has made allowance for doubtful receivables from 
related/affiliated entities of Ezra Holdings Limited which 
either face a potential going concern issue or have filed for 
Chapter 11 of the United States Bankruptcy Code as at the 
date of this announcement. The total amount of the 
allowance made was approximately US$8.4 million. As a 
result, the Group recorded loss after tax for 1HFY17 and 
2QFY17 of US$4.2 million and US$6.3 million respectively.  
 

IMO: Sub-Committee on Ship Systems and 
Equipment (SSE) Agrees Revised Modu Code  
 
Source: Hellenic Shipping News    

7thApril 2017  
 
The Sub-Committee agreed the revised and updated Code 
for the Construction and Equipment of Mobile Offshore 
Drilling Units, 2009 (2009 MODU Code) for submission to 
the Maritime Safety Committee (MSC) for adoption.  The 
revisions update and amend the 2009 MODU Code, taking 
into account recommendations arising from the 
investigation into the explosion, fire and sinking of the 
Mobile Offshore Drilling Unit (MODU) Deepwater Horizon 
in the Gulf of Mexico, in April 2010.  Key revisions concern 
machinery and electrical installations in hazardous areas, 
fire safety, and life-saving appliances and equipment.  
Functional requirements and expected performance for 
SOLAS chapter III agreed. The Sub-Committee agreed draft 
functional requirements for SOLAS chapter III and the draft 
expected performance for each functional requirement, for 
submission to MSC 98 for consideration.The MSC is 
expected to consider the next steps in further developing the 
draft functional requirements/performance, leading to a 
more quantifiable version of them.

 
The Sub-Committee 

endorsed a draft unified interpretation of SOLAS regulation 
II-2/4.5.7.1 relating to the provision of suitable means for 
the calibration of portable instruments for measuring 
oxygen or flammable vapour concentrations, for submission 
to MSC 98 with a view to approval.

 
Inert gas systems on 

tankers –
 
unified interpretation

 
The Sub-Committee 

endorsed a draft unified interpretation of chapter 15 of the 
FSS Code intended to clarify the requirements related to 
inert gas systems on tankers, for submission to MSC 98 with 
a view to approval.

   



  

 

Why An Emissions Trading Scheme in the EU

 
Can 

Pose a Huge Problem to Our Industry
 

 

Source: Hellenic Shipping News   

 

5thApril 2017 
 

 

Some weeks ago, the European Parliament has voted to 
include shipping in the Emission Trading Scheme of the 
European Union (EU) –

 
a decision which has not drawn a 

lot of attention yet, although it could change the industry 
more than most of us can imagine at the moment.

 
The vote 

does not mean that shipping will have to trade emissions at 
once from now on, as for example aviation has to do in the 
EU already for several years. But if it does have to in a few 
years’ time, it would mean a distortion of competition for 
liner shipping companys like Hapag-Lloyd to the benefit of 
Asian liner shipping companies, since the latter have less 
transport volume in the EU. Captain Wolfram Guntermann, 
Director Environmental Management at Ship Management 
in Hamburg, explains the overall situation – and why 
Hapag-Lloyd favors a different approach which does not 
only better serve the industry but will be more sustainable 
for the environment. 

 

Coal Soars on Cyclone's Hit as UBS Sees Scope for 
$100 Surge 

 
Source: Hellenic Shipping News    
5thApril 2017  

 
Coking coal rallied by the most in four years after damage 
from Tropical Cyclone Debbie hit shipments from the top 
exporter, setting off a surge in producers’ shares as Wood 
Mackenzie Ltd. and UBS Group AG predicted the 
commodity’s advance may have much further to run. Spot 
hard coking coal, a vital ingredient in steel-making along 
with iron ore rose 0.6 percent to $176.80 a metric ton 
Tuesday, after soaring 15 percent a day earlier, according to 
The Steel Index. Monday’s jump was the biggest daily gain 
in data going back to May 2013. Thermal coal gained 6.2 
percent to $88.05 a ton on Monday.

 
Australia is the world’s 

biggest shipper, and the cyclone smashed into the east coast 
last week, triggering floods and landslides in Queensland, 
the producer of more than 50 percent of the world’s 
seaborne coking coal. The Goonyella rail corridor, which 
carries more than half of the state’s exports, is expected to 
take five weeks to repair, according to operator Aurizon 
Holdings Ltd. Prices more than doubled last year, topping 
$300 a ton, after output curbs in China.

 
 We expect a significant price impact,” Wood Mackenzie said 

in a note on Monday. Price increases to “levels seen last year 
and in 2011 are not beyond the realms of possibility,” with 
16.2 million tons, or 7 percent of Queensland’s exports, 
halted from the outage, the firm said.

 
UBS also raised the 

possibility of further gains. The spot price could jump by 
$100 a ton or more from the outages caused by the cyclone, 

the bank said in an April 3 note that was issued before 
Monday’s advance.

 
Contracts for premium metallurgical 

coal rallied to a record $330 a ton in 2011 after floods in 
Queensland left pits full of water. They were settled at $285 
for the first three months of this year, boosted by production 
curbs in China, after gaining

 
to a high of $308 in November.

 

In Australia, producers with mines in New South Wales were 
not impacted by the cyclone and may emerge as the short-
term winners, according to UBS. South32 Ltd. ended 2.5 
percent higher on Tuesday, while Whitehaven Coal Ltd. 
gained 5.5 percent by the close as the stock rose for a sixth 
day.

 
 

There were gains too in Indonesia, PT Adaro Energy, the 
country’s biggest producer by market capitalization, gained 
6.9 percent by the midday break in Jakarta , while PT Bumi 
Resources, the biggest producer by volume, rallied more 
than 20 percent.

 
The timing of the disruption in Australia 

may strengthen the hand of producers as they negotiate 
second-quarter contracts with Japan’s steelmakers, 
according to Credit Suisse Group AG. The second-quarter 
price may reach $180 a ton, Bloomberg Intelligence analyst 
Andrew Cosgrove said.  
 

“Japanese negotiators may be feeling chagrin at the second-
quarter contract negotiations,” Credit Suisse analyst 
Matthew Hope said in a note. Offers are “likely to be at a 
substantially higher price,” putting pressure on buyers 
reeling after prices surged last year amid China’s effort to 
curb capacity and trim supply, he said.  BHP Billiton Ltd., the 
world’s biggest exporter of metallurgical coal, is resuming 
operations in Queensland’s Bowen Basin, and the company 
said on Monday it will continue to monitor the impact on 
production. Peabody Energy Corp. said the the cyclone has 
cut shipments from mine to port.  
 
Minerva Marine Picks Wärtsilä’s Solutions to 
Ensure Compliance with Ballast Water Treatment 
Requirements  

Source: Hellenic Shipping News   
 

5thApril 2017 
 

 The technology group Wärtsilä has agreed to supply globally 
operating tanker vessels managed by Minerva Marine Inc. 
with Aquarius ballast water management systems (BWMS). 
The agreement covers the retrofit of several vessels and 
represents an important milestone in the BWMS retrofit 
market.

 
The main BWMS chosen for tankers managed by 

Minerva Marine Inc. is the Wärtsilä Aquarius ATEX 
compliant Electro Chlorintation EX, which uses a proven 
two-stage process involving both filtration and electro-
chlorination (EC). The system is EX/ATEX approved, which 
is a requirement for oil tankers. In addition to the main 
systems, the agreement includes local service support, such 
as training, spare parts, annual inspections and lifecycle 
support provided by Wärtsilä. “We are proud to announce 
this extensive cooperation with Minerva Marine Inc., which 
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shows that our safety and environment-focused approach is 
very attractive to tanker vessel operators. We work in close 
cooperation with our customers, and our BWMS 
partnership programme covers all stages from fleet 
evaluation to lifecycle support, making sure our customers 
can choose a service that is best suited to their specific 
needs,” says Giampiero de Cubellis, General Manager, Sales 
Support, Development & Projects, Wärtsilä Services.

 
 

Cutting Carbon Emissions in Shipping: the IMO
 

And The EU
 

in Competing Positions
 

 

Source: Ashfords   
 

5thApril 2017 
 

 

The cutting of carbon emissions across all industries has 
increasingly become the focus of legislation in recent years. 
Conventions such as the Paris Agreement, ratified in 
October 2016, seek to bring the global community together 
for this purpose. Measures that are due to be introduced 
include the purchase of carbon credits on the international 
or domestic markets to offset emissions and more emphasis 
on renewable projects. The goals of these agreements are 
wide in scope and set the bar very high – for example the 
agreeing Paris nations must peak their carbon emissions as 
soon as possible with “rapid reductions” thereafter. 

 

The estimated total CO2 emissions by the shipping industry 
in 2012 accounted for 2.2% of all emissions for that year. 
Although this is, in fact, a reduction in emissions from the 
pre-2008 industry peak, it is still clear that shipping is a 
major emitter of greenhouse gases. Any legislation that 
seeks to control and reduce the amount of emissions must 
therefore include shipping as a key part of their 
considerations in doing this. 

 
The IMO has been working with the industry and with 
individual states to formulate its own carbon reduction 
strategy. The IMO’s Marine Environmental Protection 
Committee (MEPC) has approved a “Roadmap” for the 
reduction of greenhouse gas emissions, with a reduction 
strategy to be adopted in 2018. Considering the worldwide 
reach of the IMO and the commitments shown in the 
Roadmap, it had been thought that the industry may be left 
to regulate itself in these matters. Not so, according to the 
European Union.

 
In spite of the commitments of the IMO, 

there are some within the European Union who are 
expressing

 
impatience that the shipping industry has not 

already set itself global reductions targets. This anxiety has 
been expressed, for example, by the European Commission’s 
Climate Actions Directorate (ECCAD). 

 
 It is not enough, according to them, for the IMO to

 
call for a 

strategy, but the industry must be given a target.
 

As a sign of 
the seriousness with which it takes its position, the 
European Parliament recently voted to include shipping in 
the EU emissions trading scheme from 2023, in the absence 
of an acceptable alternative proposal from the IMO by 2021.

 This has caused consternation, even exasperation, by many 
in the shipping industry, including not least the European 
Community Shipowners’ Association (ECSA). The industry’s 
reaction via bodies such as ECSA

 

is that the EU is seeking to 
force the hand of the IMO in its strategy, when it is already 

committed to regulation. ECSA has stated the European 
Parliament’s vote “ignores and undermines” the Roadmap 
put in place by the MEPC, which had in general met with

 

widespread approval in the industry. It has also been seen as 
counterproductive to the global dialogue institutions such as 
the IMO and the European Union should have in these 
matters.

 
 

To counter this, the ECCAD has stated that, far from 
undermining the IMO’s efforts, it should seize the 
opportunity and take advantage of its own commitments by 
now committing to a firm target next year. In spite of what 
has been seen as an attack on the IMO’s supposed lack of 
initiative on this issue, they believe that now

 
is the time for 

these institutions to cooperate. This dialogue may take some 
time to develop, however –

 
the European Parliament vote 

has still to be ratified by the European Commission and 
European Council.

 
Whatever the outcome of this fraught 

negotiation, it is clear that there is always a definite political 
angle when it comes to environmental matters. 

 
 

This is especially so in the shipping industry, where there are 
so many interested and competing bodies looking to have a 
say. Although the UK has decided  to leave the EU, as it is still 
our major trading partner, the outcome will still most likely 
have a significant impact our shipping industry as well.  
 

The Last Convention of the International Liability 
and Compensation Regime for Pollution Damage 
From Ships Now Closer to Ratification  
 
Source: Hellenic Shipping News    
5thApril 2017  
 
European shipowners welcome the European Parliament’s 
adoption of the Recommendations on the 2010 Protocol to 
the International Convention on Liability and 
Compensation for Damage in Connection with the Carriage 
of Hazardous and Noxious Substances by Sea 1996 in its 
Plenary-session this week. This provides the necessary 
consent required for the adoption of the Council Decisions 
authorising Member States to ratify or accede to this 
international agreement as appropriate.

 
“We welcome this 

decision as we are now one step closer to the closure of the 
EU legislative process by the adoption of the Council 
Decision allowing for the Member States to ratify and accede 
to the Convention”, commented Patrick Verhoeven, ECSA 
Secretary General. 

 
 “The Convention establishes a comprehensive regime 
covering pollution damage from hazardous and noxious 
substances carried by ships. We strongly support the 
Convention and urge its early entry into force”, he 
concluded.

 
The 2010 International Convention on Liability 

and
 
Compensation for Damage in connection with the 

Carriage of Hazardous and Noxious Substances by Sea (the 
‘2010 HNS Convention’) is an important part of the 
international maritime liability and compensation regime. 
This in particular as the carriage of HNS by sea is growing 
by almost all ship types including: Container ships, 
chemical, liquefied natural gas (LNG) and liquefied 
petroleum gas (LPG) tankers.

 
 


