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Pakistan Navy To Play Key Role In Indian Ocean 
Region 

 
Source: Pakistan Today 
28th March 2017  

 
Chief of Naval Staff Admiral Muhammad Zakaullah has said 
that the Pakistan Navy will continue to play a significant role 
in sustenance of peace and stability in the Indian Ocean 
region in the midst of complex, challenging and evolving 
contemporary security environment. He was addressing the 
navy’s Command and Staff Conference, concluded at the 
Naval Headquarters here on Tuesday. The matters related to 
operational preparedness, prevailing security situation and 
developmental plans of the Pakistan Navy were reviewed.

 
 

The naval chief was given detailed briefings on various 
ongoing and future navy projects and plans. Zakaullah 
reiterated navy’s resolve to safeguard maritime frontiers of 
Pakistan against all threats. He urged the commanders to 
remain at highest state of preparedness and maintain a 
constant vigil in their area of responsibility (AoR).

 
 The naval chief lauded concerted efforts of all field 

commanders for successful conduct of the multinational 
naval exercise AMAN-17 at Karachi, wherein more than 37 
countries participated with assets and observers which is a 
clear testimony of the poise and confidence on Pakistan by 
regional and extra regional countries. He said that this 
weapon system has added a new dimension in the 
operational reach of the Pakistan Navy which would

 

be able 
to further bolster seaward defence of the nation by having 

the capability of launching long range anti-ship missiles 
from land.

 
fBesides assessing the war preparedness of the 

Pakistan Navy, the participants of the conference also 
reviewed the priorities pertaining to the security of the 
Gwadar Port and maritime components of the China-
Pakistan Economic Corridor (CPEC).

 
 

Pakistan Navy
 

Celebrates 77th Pakistan Day
 

 

Source: The News
 

23rd
 
March 2017

 
 

Pakistan Navy in unison with the entire nation celebrated 
77th Pakistan Day with zeal and fervour on Thursday. The 
day is observed to remind the nation of the ideals for which 
the country was created when the

 
Muslims of Sub-continent 

declared their demand for a separate homeland to safeguard 
the sanctity of their rights in British India back in 1940.

 
 

According to a PN press release, the day dawned with gun 
salutes and special prayers were offered at all naval  mosques 
for the solidarity and integrity of the country. Pakistan Navy 
ships and establishments were illuminated and  
commanding officers of all units and establishments 
addressed special gatherings of officers and men 
highlighting significance of the day. The major event of the 
day was Joint Services Pakistan Day Parade, which was held 
at Shakarparian, Islamabad, and a smartly clad and agile 
contingent of Pakistan Navy was part of it. Lady Officers, 
Female Medical Technicians (FMTs) of Pakistan Navy, 
Special Services Group (Navy) and PN Band were also part 
of the Tri-Services contingents.  In addition, Pakistan Navy 
aircraft P3C Orion and Z9EC helicopters also flew past in 
this impressive parade. Captain Shahzad Hamid PN-led 
P3Cs formation fly past. P3Cs –  Long Range Maritime Patrol 
Aircraft, known as “Flying Destroyers” are fitted with Anti-
Surface Missiles, Anti-Submarine Torpedoes, Depth 
Charges, Bombs, and Mines.  
 
Pakistan Navy  Successfully Test Fires Ground to 
Sea Missile

 
 Source: Samaa

 16th

 
March 2017 

 
 According to Radio Pakistan, a Pakistan Navy spokesman 
confirmed that the missile hit the target with precision in the 
sea. The missile is equipped with state of the art technology 
and will strengthen the national defence and operational 
capabilities of Pakistan Navy.

 
 Navy Chief Admiral Muhammad Zakaullah congratulated 
the officers of Pakistan Navy over the successful test fire of 
the missile. Vice Chief of Naval Staff Admiral Khan Hisham 
Bin Siddique was present during the ceremony. Siddique 
praised the hard work and efforts of the crew involved in the 
development of the ground to sea missile.

 
 

From Editor’s Desk
 

 

 

The licence for the first ferry service  which will 
initially run between Karachi and Port Qasim was 
issued by the Ports & Shipping ministry on Monday 
to Swat Shipping (pvt) Ltd, a subsidiary of the 
Pakistan National Shipping Corporation (PNSC). If 
successful, the ferry service will expand to include 
routes to other regional ports, including Chabahar, 
Iran. PNSC initially plans to purchase two ships to 
provide ferry services with a capacity of 200 to 250 
passengers each, said PNSC Executive Director, 
adding that it would take about 45 to 60 days before 
the ferry service comes into operation. He stated 
that PNSC had already shortlisted few

 
ships for the 

service. He said these ferry service would initially 
operate within Pakistani territorial waters and in the 
next phase, they would be extended to Chabahar, 
Iran, and other ports in the region. 

 
                     

   Vice Admiral (Rtd) K G Hussain HI(M) 



 

South African Army Chief Visits Islamabad, 
Lauds

 

Pakistan Navy

 
 

Source: Channel 24

 

24th

 

March 2017 

 
 

According to a press release by Inter-Services Public 
Relations (ISPR),  General Solly called oPakistan Navyn 
Chief of the Naval Staff, Admiral Muhammad Zakaullah. 
The visiting dignitary is on an official visit to Pakistan. A 
smartly turned out contingent of Pakistan Navy clad in 
ceremonial dress presented him the Guard of Honour upon 
his arrival at Islamabad. Thereafter, Admiral Muhammad 
Zakaullah introduced the visiting dignitary to the Principal 
Staff Officers at Naval Headquarters. Later, General Solly 
Zacharia Shoke, Chief of South African National Defence 
Force called on Chief of the Naval Staff in his office, where 
he held detailed discussions on professional matters and 
bilateral defence collaboration in diverse fields.

 
 

Pak Navy
 

Ships Arrive in Malaysia for International 
Maritime & Aerospace Exhibition 

 

Source: Pakistan Today  

21st March 2017 
 

Pakistan Navy Ships Nasr and Saif arrived at the Malaysian 
port of Langkawi to participate in the Langkawi 
International Maritime and Aerospace (LIMA) Exhibition 
2017. The Pakistan Navy flotilla is being commanded by 
Commodore Zaka ur Rehman, Commander of the 25th 
Destroyer Squadron. Upon arrival at Langkawi, the flotilla 
was received by senior officials of the Royal Malaysian Navy 
and Pakistan Embassy staff. The Pakistani and Royal 
Malaysian Navies enjoy warm and cordial relations based on 
various commonalities. The Royal Malaysian Navy actively 
participated in the recently conducted Multinational Naval 
Exercise AMAN-17 at Karachi by the Pakistan Navy. 

 
Pakistan Navy Ships also regularly participate in the 
biennially held LIMA exhibitions/exercises at Langkawi to 
promote friendship and interoperability with Malaysia and 
other regional countries. Upon culmination of this event, the 
PN and RMN ships and aircraft will conduct the first 
bilateral naval exercise MALPAK-17, which is a testimony of 
the growing cooperation between the two navies. It is 
expected that the recent visit by the Pakistan Navy ships to 
Malaysia and participation in the LIMA Exhibition will 
further strengthen bilateral relations and naval 
collaboration between the navies. 

 
 Pakistan Navy

  
Hailed for Maintaining 

Collaborative Security in Indian
 

Ocean.
 

 Source: Nation 
 20th

 
March 2017 

 
 Chief of the Polish Navy, Rear Admiral Miroslaw Mordel on 

Monday highly appreciated the efforts of Pakistan Navy 
(PN) in maintaining collaborative security in Indian Ocean 
and beyond which is also a shared vision of global navies.

 According to a statement, the Polish naval chief expressed 
these views during a meeting with Chief of the Naval Staff, 

Admiral Muhammad Zakaullah at Naval Headquarters in 
Islamabad.

 
 

Rear Admiral Miroslaw Mordel held detailed discussions on 
professional matters and bilateral naval collaboration in 
diverse fields with his counterpart. A comprehensive brief 
on PN’s operational developments was also given to the 
visiting dignitary, who is on an official visit to Pakistan on 
the invitation of chief of the naval staff.

 
 

Upon arrival at Naval Headquarters, the visiting naval chief 
was received by Chief of the Naval Staff, Admiral 
Muhammad Zakaullah. A smartly turned out contingent of 
Pakistan Navy clad in ceremonial dress presented him the 
Guard of Honour.

 
The Polish naval chief also lauded the 

efforts of Pakistan Navy for hosting/organising multi-
national maritime exercise Aman-17 in February this year.

 
 

Admiral Zakaullah thanked Rear Admiral Miroslaw Mordel 
for active participation of Polish Navy in multinational naval 
exercise Aman-17 to join hands for common resolve of 
‘Together for Peace’.  In the second leg of his visit, chief of 
Polish Navy is scheduled to meet naval field commands at 
Lahore and Karachi including PN War College Lahore and 
PN Fleet/Units at Karachi. The Polish Navy chief will also 
lay wreath at mausoleum of Quaid-e-Azam.  
 

Rear Admiral Miroslaw Mordel is a graduate of Polish Naval 
Academy and General Staff College of German Armed 
Forces and postgraduate from Naval Command College in 
Newport, USA. The visit is expected to greatly enhance the 
bilateral collaboration between the two navies various 
avenues.  A smartly turned out contingent of Pakistan Air 
Force (PAF) presented him the Guard of Honour. The 
visiting dignitary paid homage to the martyrs of PAF by 
laying floral wreath on Martyrs’ Monument.  
 
Pak Navy  Ships Reach Sri Lanka  
 
Source: Nation  
20th

 March 2017  
 
Pakistan Navy (PN) Ships Nasr A-47) and Saif (FFG-253) 
undertook a port visit to Colombo, Sri Lanka, during their 
overseas deployment to south east asian countries. The 
Pakistan Navy flotilla is being commanded by Commodore 
Zakaur Rehman, Commander 25th Destroyer Squadron.

 Upon arrival at Colombo, PN ships were received by the 
Commander of Operations of Western Naval Base of the Sri

 Lankan Navy and the Defence Attaché of Pakistan to Sri 
Lanka. A large number of Sri Lankan Navy officers were also 
present on the occasion. A band welcomed the ships with 
tunes including Pakistani national songs.

 
 The mission commander along with the commanding 
officers of both ships called on Commander Western Naval 
Area, Rear Admiral Niraja Attygalle and Chief of Sri Lankan 
Navy Staff Rear Admiral S S Ranasinghe.  A reception dinner 
was also hosted by the mission commander onboard PNS 
Nasr.

 

On the culmination of the port visit, the PN flotilla 
conducted exercises with Sri Lankan Navy Ships Sagara (P-
622) and Suranimila (P-702) in the Indian Ocean for the 



purpose of enhancing interoperability and operational 
coordination between the two navies.

 
 

Pakistan Navy enjoys very warm and cordial relations with 
the Sri Lankan Navy. The Sri Lankan Naval Chief recently 
visited Pakistan to witness Multinational Naval Exercise 
AMAN 17 hosted by Pakistan Navy, wherein ships of the Sri 
Lankan Navy also actively participated.

 
It is expected that 

the recent visit by PN ships to Sri Lanka will further 
strengthen bilateral relations and naval collaboration 
between both the navies.

 
 

New Maritime Policy Need of the Hour'
 

 

Source: Daily Times  
 

28th
 

March 2017 
 

 

A day-long maritime conference on Monday called for a 
broad-based national maritime policy, modernisation of the 
navy, and expansion of diplomatic engagement with the 
littoral states of the Indian Ocean for peace, security and 
capitalising on the opportunities created by the China-
Pakistan Economic Corridor (CPEC). As many as 25 
recommendations were issued at the conclusion of the 
conference on 'Maritime Security in the Indian Ocean: 
Challenges and Prospects for Pakistan'. The event was 
jointly organised by the Centre for Pakistan and Gulf Studies 
(CPGS), Konrad Adenauer Stiftung (KAS) and National 
Center for Maritime Policy Research (NCMPR). 

 
The conference, which was participated by policy makers, 
legislators, maritime experts, and academics, further 
supported the idea of identifying Indian Ocean as 'Afro-
Asian Ocean' to give a sense of ownership to the littoral 
states. The conference was held to analyse the challenges in 
the realm of maritime security emanating from the 
militarisation and nuclearisation of the Indian Ocean and 
power projection by states maintaining presence in the area, 
emerging alliances in the region and threats to CPEC, in 
additional to non-traditional challenges like terrorism, 
piracy, food security and environmental concerns. 

 
National Security Adviser Nasser Janjua said, "Inter-state 
tensions in the region and significant investments in blue 
water navies by countries like India have brought oceans 
into focus as sensitive security space."

 
Janjua added that the 

vision of 'Asia's century' was under stress because "security 
architecture and strategic stability of the region has come 
under stress".

 
He said, "India and US have carved out space 

to pre-position themselves on this ocean. India was being 
propped up as a counter-weight to China through geo-
political, geo-economic and geo-military moves."

 
Defence 

Production Minister Rana Tanveer said, "There is no 
surprise that our competitors are opposed to CPEC, and are 
already seeking to sabotage it. It is of the utmost importance, 
therefore, that we be fully-prepared to deal with any and all 
challenges that may arise as these opportunities unfold, not 
the least in the maritime arena."

 
 Unveiling the recommendations, CPGS President Sehar 

Kamran said, "Maritime Security is a pivotal aspect of 
Pakistan's national security, and must be acknowledged as 
such. A comprehensive and long-term maritime security 

policy with a futuristic approach based on projected 
requirements for the coming decades in both civilian and 
military maritime sectors is the need of time."

 

Sehar added 
that fulfillment of the vision of 'Asian Century' needs a focus 
on 3Cs -

 
connectivity, cooperation, and communication. 

Thanking Pakistan People's Party Co-chairman Asif Zardari 
for helping initiate CPEC, she said, "It underscores how we 
can contribute to achievement of national interest in a non-
partisan manner."

 
 

The recommendations placed special emphasis on 
development and modernisation of Pakistan Navy.

 

"Pakistan should increase and modernise its naval fleet, and 
pursue technological advancements in sea-based deterrents 
to ensure an assured second strike capability, especially in 
the context of the growing threats in the AAOR by our 
belligerent neighbour."Former naval chief Asif Sandila 
raised the issue of problems confronting development of 
Gwadar.

 
"Until those challenges are addressed, Gwadar is 

not going to take off. CPEC minus Gwadar would just be an 
extension of Karakoram Highway."

 
Mukhtar Jadoon, former 

defence additional secretary, said, "The available resources 
are inadequate to meet the maritime security dictates."  
 

Importantly the conference recommended greater 
diplomatic engagement with littoral states in Afro-Asian 
Ocean region to promote mutual trust and cooperation in 
development of the region, besides enhancing Pakistan's 
access to African markets. It called for a review of UN 
Resolution 2832 that declares this ocean as Zone of Peace to 
address the concerns of littoral states, including its 
nuclearisation.  It was proposed that India may also be roped 
into the connectivity net as it was identified as the only way 
forward to promoting peace and stability in the region and 
ensuring the security of investments like CPEC.  
 
Former  deputy chief of naval staff Iftikhar Ahmed said, "If 
we have the requisite infrastructure and enabling 
environment at Gwadar and the region, Gwadar will surely 
emerge as the economic hub of the region."  Former National 
Centre for Maritime Policy Research director general Pervez 
Asghar asked for "a coordinated and unified response to an 
array of common non-traditional threats that are 
increasingly becoming the norm".

 
 
India's Modi Greets PM

 
Nawaz on

 
Pakistan

 
Day

 
  Source: Business Recorder

   24th

 
March 2017

  
 Indian Prime Minister Narendra Modi has greeted his 
Pakistani counterpart Nawaz Sharif on the occasion of 77th 
Pakistan day which was marked on Thursday, March 23.

  Citing sources, the local and Indian media said the Indian 
premier conveyed his felicitations via a letter written to 
Prime Minister Sharif.

 
The letter read that the Indian 

government holds maintaining strong ties with all 
neighbouring countries, including Pakistan, as its top 
priority, Geo News reported quoting its sources.

 
"India 

wants such

 

relations in an atmosphere free of terrorism and 
enmity," it added.

 

It is pertinent to mention here that, The 
77th Pakistan Day was celebrated under tight security across 
the country with national zeal. The day dawned with a 31-



gun salute in the federal capital and 21-gun salutes in the 
provincial capitals.

  
 

The important feature of the day was the joint military 
parade, which was held at the Parade Ground near the 
Shakarparian hills. This is the first time that tri services of 
People’s Liberation Army of

 
China, contingents from Saudi 

Special Force and the Turkish band, popularly known as 
‘Mehteran’ participated in the military parade.

   

Prime Minister Sharif, Chief of the Army Staff General 
Qamar Javed Bajwa, Chief of the Naval Staff Admiral 
Mohammad Zakaullah, Chief of Air Staff Air Marshal Sohail 
Aman and Defence Minister Khawaja Asif also witnessed the 
parade. Chief of South African National Defence Force 
General Solly Zacharia was also present on the occasion.

  
 

The ceremony commenced with the singing of the national 
anthem, after which President Mamnoon Hussain inspected 
the parade from a jeep.

 
Chief of Air Staff, Air Chief Marshal 

Sohail Aman, led the flypast of the Pakistan Air Force and 
Pakistan Navy aviation in an F-16 plane. Later, the 
formations of F-16, JF-17 thunder, Mirage, AWACs, P3-C 
Orion and F-7 presented salute to the chief guest by flying 
over the dais during the ceremony.  

 

Troops which took part in the parade included contingents 
of the Pakistan Navy, Pakistan Air Force, 18 Punjab 
Regiment, 21 Frontier Force Regiment, 10 Northern Light 
Infantry Regiment, 760 Mujahid Battalion, Frontier Corps 
Khyber Pakhtunkhwa, Pakistan Rangers Punjab, 
paratroopers, Pakistan police (represented by the Islamabad 
Police), Tri Services Lady Officers, Tri Services Armed 
Forces Nursing Services, Boy Scouts, Pakistan Girl Guides, 
Special Services Group (SSG) and bodyguards of President.  

 
Mechanised columns of Armoured Corps, Artillery, Army 
Air Defence, Signals, Engineers, Army Strategic Force 
Command also participated. Floats displaying the culture of 
Punjab, Sindh, Balochistan, Khyber Pakhtunkhwa, Gilgit-
Baltistan and Kashmir took part in the ceremony. Para-
gliders stunned the crowd with their exhilarating skills.  

 
Pak-Afghan Border to Open Soon:

 
Pakistan

 
 

Source: The Nation 
 17th

 
March 2017 

 
 Pakistan said on Thursday that the (closed) borders with 

Afghanistan would soon be opened for trade and people’s 
interaction.

 
Addressing a weekly media briefing here, 

Foreign Office spokesperson Nafees Zakaria said that
 

the 
borders were closed temporarily due to security reasons.

 “Sooner than later we will be able to open the border and 
resume the trading of goods and interaction of the people as 
usual. I can’t give a date but we are mindful and we are 
taking measures which are essential,” he said.

 
 Zakaria’s comments came after Adviser to the Prime 

Minister on Foreign Affairs Sartaj Aziz met with 
Afghanistan’s National Security Adviser Hanif Atmar in 
London to discuss the two countries’ tensions. British 
National Security Adviser Sir Mark Lyall Grant hosted the 
two leaders.

 

This was the highest-level face-to-face meeting 

between the two countries after Pakistan closed borders 
with Afghanistan to stop infiltration. Pakistan’s action was 
in response to Afghanistan-based militants’ claims of 
carrying out the recent terror attacks in Pakistan.

 
 

Questioned about the Aziz-Atmar meeting, Zakaria said that 
Aziz was in London to basically attend the Commonwealth 
Ministerial Action Group meeting. “Afghan NSA Hanif 
Atmar was also there. It provided a good occasion for them 
to engage and discuss issues of mutual interest. The issues 
pertain to use of Afghan soil against Pakistan, our concern 
about sanctuaries enjoyed by various terrorist outfits and 
our concern about the funding and the financing of these 
terrorist elements to destabilise Pakistan. This is also the 
background for Pak-Afghan closure of the border,” he said.

 
 

The spokesperson said that he did not know about the 
fencing of the Pak-Afghan border but “as to the closing of the 
border, I have said this thing earlier that it is a temporary 
measure. Security of our people and territory is of vital 
importance, which has been attacked time and again by the 
terrorist elements enjoying safe havens in Afghanistan.”  
 

He said Afghan soil had been actually used against Pakistan. 
“We are taking measures to this effect. I am sure all these 
occasions (meetings on the sidelines of multilateral 
summits) provide the opportunity to the leadership of both 
the sides to discuss the issues and come to an understanding 
as to how to overcome such challenges,” he said.  
 
Zakaria said Pakistan remained supportive of an Afghan-
owned and Afghan-led peace process for a political 
settlement. “Our participation in Afghan related forums 
including the trilateral  and later six-party regional 
consultations is based on our policy of supporting Afghan 
peace initiatives. There are a number of initiatives on 
Afghanistan. In many of them, Pakistan wholeheartedly 
participates. Bringing warring factions to the negotiating  
table for dialogue with the Afghan government is an 
imperative,” he elaborated.  
 
The spokesperson said Pakistan had shown a number of 
gestures for peace which were not reciprocated by India. 
“We hope that India will soon realise that dialogue is a key 
to

 
peace and stability in the region, as well as peace between 

our two countries, particularly in the context of the issue of 
Kashmir,” he said. Questioned if Sartaj Aziz and his Indian 
counterpart will meet on the sidelines of CMAG, he said: 
“I’m not aware of any such proposal. The only proposal I am 
aware of was the meeting with Afghan NSA.” About the 
victimisation of minorities in India, Zakaria said a report 
released last month by the US Commission on International 
Religious Freedom also pointed out top the issue.

 
 The Chinese Way

 
 Source: Tribune India   

 24th

 

March 2017 

 
 PRESIDENT Mahinda Rajapakse of Sri Lanka evidently 
believed that China was a 21st century incarnation of Santa 
Claus. He turned to China to convert his constituency into a 
‘South Asian Singapore’ by encouraging the Chinese to 



 

 

 

invest heavily in projects ranging from the Hambantota Port 
to a power plant, an airport, a cricket stadium, and a sports 
complex, while later demanding land for an industrial park. 
As things turned out, hardly any ships visited Hambantota. 
Hardly any aircraft landed at the airport. The stadium and 
sports complex remained unused. There were hardly any 
consumers for the power generated. The Sri Lankan 
government also faced riots while seeking to acquire land for 
a Chinese industrial park to produce Chinese products for 
export!

 
 

Unable to repay its debts to China, Sri Lanka is handing over 
the power plant, Hambantota Port and possibly the airport 
to Chinese control in a debt/equity swap. China would then 
achieve a major

 
objective in its One-Belt One-Road project, 

of having a strategic presence on Sri Lankan soil, through its 
professions of offering ‘economic aid’ with no strings 
attached. Thanks largely to such Chinese ‘aid’, Sri Lanka 
now spends 90 per cent of all government revenues to 
service debts. If Sri Lanka was ecstatic about the prospects 
for future prosperity when the Hambantota Port project was 
announced, Pakistan’s two centres of power — the army and 
the government — have created euphoria and great 
expectations of accelerated growth and prosperity through 
the China-Pakistan Economic Corridor (CPEC).  

 

The CPEC is to be undertaken exclusively by Chinese 
companies and banks, with an estimated investment of $55 
billion. The plan is to construct Chinese-funded 
infrastructure projects including the Gwadar Port, road and 
rail communications networks, energy, industrial and 
military projects designed to showcase Beijing’s 
commitment to long-term economic and strategic 
engagement with Pakistan. The CPEC has a definite military 
component. A secure fibre-optic link connecting Kashgar in 
the Xinjiang/Uighur Autonomous Region with the Pakistan 
army’s GHQ in Rawalpindi is being laid at a cost of $44 
million.  
The CPEC simultaneously seeks to economically and 
strategically bind Pakistan to China. Power generation, 
transport, commerce, R&D and the defence of Pakistan, all 
will be increasingly tied to Chinese investment, supplies and 
interests. The Pakistan army has raised a 10,000-strong 
division for the security of Chinese personnel working on the 
project. The entire project is premised on the belief that the 
Chinese-built Gwadar Port on the Makran Coast of 
Balochistan will emerge as a major industrial hub and naval 
base. Given the realities in and surrounding Pakistan, 
Gwadar will almost exclusively be a strategic naval base for 
China and Pakistan astride the Straits of Hormuz, with 
limited prospects of commercial use. 

 
 The initial euphoria in Pakistan created by the armed forces 

was because they see the project as setting the stage for 
receiving more missiles, fighter aircraft, submarines and 
frigates. The besieged Nawaz Sharif government saw the 
project as a political godsend. It claimed that it would lead 
Pakistan to immediate progress and prosperity. This is now 
leading to doubts about the project, with a total lack of 
transparency and realism about the terms and conditions. 
Inter-provincial rivalries have also risen, with concerns that 
the prime beneficiary of the project will be the dominant 

Punjab province, with little or no economic benefit for the 
already alienated people of Balochistan.

 
 

Studies by Pakistani analysts have led to some startling 
conclusions. With a substantial portion of the Chinese 
investments focused on power projects, the viability has 
been examined based on interest rates charged by China 
Development Bank and China EXIM Bank. Official 
documents have revealed that with an estimated debt-equity 
ratio of 75-25 per cent, the cost of borrowings could surge to 
13 per cent by including insurance costs, as the China Export 
and Credit Organisation charges 7 per cent fee on insurance 
for power projects. Interestingly, China is providing 
concessional finance for only 3-5 per cent of the project. The 
entire Chinese approach, as always, is crassly mercantilist.

 
 

Licence for Ferry between Karachi and Port Qasim 
Issued

 
 

Source: Dawn   
 

21stMarch 2017 
 

 
 The licence for the first ferry service —  which will initially 
run between Karachi and Port Qasim —  was issued by the 
ports and shipping ministry on Monday to Swat Shipping 
(pvt) Ltd, a subsidiary of the Pakistan National Shipping 
Corporation (PNSC).  If successful, the ferry service will 
expand to include routes to other regional ports, including 
Chabahar, Iran.  The corporation initially plans to purchase 
two ships to provide ferry services with a capacity of 200 to 
250 passengers each, said PNSC Executive Director retired 
Brig Rashid Siddiqui, adding that it would take about 45 to 
60 days before the ferry service started. He told Dawn that 
the PNSC had already shortlisted  some ships for the service. 
He said these ships would initially operate within Pakistani 
territorial waters and in the next phase, they would be 
extended to Chabahar, Iran, and other ports in the region.  
Responding to a question, Brig Siddiqui said that the ships 
would be under the age of 20 and would be refurbished.  He 
added that work was going on at full speed to launch the 
service at the earliest and hoped it would start within the 
next two months.  He explained that initially the ferry service 
would operate between Karachi and Port Qasim and if the 
venture was successful, it would be extended to other 
regional ports.

 
There are around 400 daily commuters from 

Karachi to Port Qasim and the ferry service would facilitate 
them, he added.

 
The federal minister

 
for ports and shipping, 

Senator Mir Hasil Khan Bizenjo, presented the licence to 
PNSC Chairman Arif Ilahi. Ports and Shipping Director 
General Asad Rafi Chaandna was also present at the 
occasion.

 
 Pakistan's Gwadar

 
Port

 
Startup to Benefit Shipping 

Industry, Says .
 

 Source: Hellenic Shipping News 
   29thMarch 2017 

 
 Shipments from Pakistan’s deepsea port of Gwadar in 
Baluchistan province have started and as both inbound and 
outbound trade picks up in the medium term, will provide a 
filip to the shipping industry by creating more demand for 
container boxes and ships, a senior diplomat said. “The first 



few shipments [for export] have already left the country and 
work is carrying on very vigorously to carry forward the 
project,” Pakistan’s High Commissioner to Singapore 
Nasrullah Khan said in an address to the Institute of South 
Asian Studies, a regional think tank.

 
 

The startup of Gwadar port is significant because it is pivotal 
to the proposed China-Pakistan Economic Corridor or 
CPEC, under which more than $55

 
billion worth of 

economic projects will be undertaken, encompassing power 
generation, roads, railways, ports and manufacturing 
industries. It is at Gwadar that the “maritime silk and land 
silk roads will meet,” Khan said. “As trade picks up, naturally 
more ships will be required to trade and this will boost 
shipbuilding activity” and boost earnings of shipping 
companies, he added.

 
 

The global container shipping industry is currently 
grappling with challenging economic conditions, with many 
shipyards in China and South Korea struggling to survive, 
and any new major shipping route could provide an avenue 
for more trade and shipbuilding. The container freight 
sector is also under pressure. The World Container Index 
assessed by Drewry Maritime Research, a composite of 
container freight rates on eight major routes to or from the 
US, Europe and Asia, fell almost 3% week on week to 
$1350.61/40 feet container as of March 23. The year-to-date 
average is $1,610/40 feet container, which is below the five-
year average of $1,693/40 feet container. Gwadar is located 
on the Arabian Sea, more than 530 km from the port city of 
Karachi and 120 km from Pakistan’s border with Iran. 
“On one hand Gwadar provides an outlet to China for 
shipping out its goods and on the other it helps vitalize the 
entire economy of Pakistan,” Khan said. The 2,000 km 
CPEC significantly reduces distances for China to ship its 
goods worldwide. The route through Gwadar offers China its 
shortest trading route to the Middle East, Africa and to most 
countries in the West. Shipping analysts say that while this 
will boost volumes for export from China and Pakistan, for 
shorter routes it will also translate into lower-ton mile 
demand and a quicker turnaround of ships for their next 
voyage, adding to the overall supply of tonnage and thus 
capping gains for owners.

 
 

Ton-mile demand is calculated by multiplying the volume of 
cargo moved in metric tons by distance traveled in miles. It 
indicates the average distance a ship covers to deliver every 
ton of cargo. Covering a longer distance implies diminished 
availability of ships even if the total size of fleet remains the 
same, or conversely it offsets the increase in supply of 
tonnage. There have also been grave concerns over security 
of the Gwadar and CPEC project due to the looming threat 
of terrorism and regular such attacks in Pakistan. Local 
politicians in Pakistan have raised questions over the level 
of benefits that will accrue to Pakistan in what is largely a 
China-centric project, but Khan is unfazed and optimistic.

 “The project is a game changer in every way; political, 
economic and regional. We are not going to be deterred and 
it is being implemented vigorously,” he said.

 
 “Whenever a huge economic development plan is 

implemented, there is always controversy but we have 
literally crossed the hump,” he said, adding that the 

economic effects of the CPEC corridor and trade via Gwadar 
port have all been discussed with the chief ministers of the 
four provinces of Pakistan.

 
 

Gwadar Port

 
Crucial for Country's Fast Economic 

Uplift: NA
 

Body
 

 

Source: Business Recorder 
   

28thMarch 2017 
 

 

The National Assembly's Standing Committee on Ports and 
Shipping on Monday strongly recommended to the federal 
government to attach top priority to completion of power 
projects in Gwadar

 
to meet the immediate as well as long 

term needs of the port and the city. The recommendations 
were made during a meeting of the committee under the 
chairmanship of Syed Ghulam Mustafa Shah, MNA at 
Gwadar Port Authority Headquarters here. 

 
 

Addressing the
 

meeting, he said that it was very encouraging 
that a number of development projects started within a 
short period of one year had taken shape and were quite 
visible on the ground.  All the committee members duly 
recognized the hard work and dedication of the 
managements of both Gwadar Port Authority (GDA) and 
Gwadar Development Authority (GDA).  On the occasion all 
the members called upon the Federal Government to 
immediately start construction of already approved 300-
megawatt coal-fired power plant in order to ensure timely 
completion of CPEC and non-CPEC projects in Gwadar, 
especially to make the Gwadar Port fully functional.  
 
The committee also resolved to hold a meeting with the 
Ministry of Water and Power authorities for this purpose as 
well as to ask  them to immediately take measures for 
connecting Gwadar City through a dedicated 100-megawatt 
transmission line with Iran from Gabd border point.  Syed 
Ghulam Mustafa Shah said that Gwadar Port was to play a 
very important role in the socio-economic development of 
the country in general and that of Balochistan in particular 
once the Gwadar Port Free Zone; the New Gwadar 
International Airport and the Gwadar Port Eastbay 
Expressway projects were completed in the very near future.

 
 
'Gwadar

 
to Emerge as Economic Hub'

 
  Source: Dawn 

   29thMarch 2017 
 

 Siraj Mohammad Khan, chairman of the National Assembly 
standing committee on commerce, has said that Gwadar will 
emerge as the economic hub of the country and the region 
after execution of the China-Pakistan Economic Corridor 
project.

 
Talking to reporters after presiding

 
over a meeting 

of the committee here on Tuesday, he said that Gwadar 
would soon attract attention of Pakistan and other countries 
of the region because of its unique geographical location.

 
 Members of the committee have arrived in the port city on a 
two-

 

day visit.

 

Mr Khan said that ample job and economic 
opportunities were being created in the city, which would 
open new vistas of development and prosperity in the 
country.

  



 

EU Parliament Calls on Ban of Drilling, Shipping of 
Heavy Fuel Oil in the Arctic

 
 

Source: World Maritime News  
   

16thMarch 2017 
 

 

The European Parliament has voted today to pass its 
Resolution on the Arctic, calling on the ban of oil drilling in 
the Arctic and shipping of heavy fuel oil so as to protect its 
vulnerable ecosystem and keep it a low-tension and 
cooperation area.

 
The parliament called on the Commission 

and the Member States “ to actively facilitate the ban on the 
use of heavy fuel oil (HFO) and carriage as ship fuel in 
vessels navigating the Arctic seas through MARPOL of 
IMO.”

 
 

” Should this not prove feasible at international level, the 
Commission should come up with rules to prohibit the use 
and carriage of HFO for vessels calling at EU ports,” MEPs 
said.The resolution is a non-legislative document, which 
together with similar conclusions by the EU Council will 
guide future EU policy addressing environmental risks in 
the Arctic.In addition, the document invites the Commission 
to include the environmental and climate risks of the use of 
HFO in its study on the risks that the increase in navigation 
of the Northern Sea Route would bring and calls on the 
Commission, in the absence of adequate international 
measures, to put forward proposals on rules for vessels 
calling at EU ports subsequent to, or prior to, journeys 
through Arctic waters, with a view to prohibiting the use and 
carriage of HFO. 

 
“Climate change is bringing new environmental and security 
challenges in the Arctic, as the melting ice cap opens up new 
navigation and fishing routes, and competition for its 
natural resources heats up,” MEPs added.Unsustainable use 
of the area will not only destroy a unique region, but also 
accelerate climate change and pollute a source of clean 
water, with catastrophic effects on global fish stocks, co-
rapporteur Sirpa Pietikainen (EPP, FI) said. MEPs pointed 
out that Arctic has been warming about twice as fast as the 
global average and that sea ice has been shrinking 
significantly since 1981, to about 40% less than its summer 
extent 35 years ago.

 
 Moreover, the MEPs stressed the importance of keeping the 

region a low-tension area and prevent its militarization, 
especially in the context of growing presence of Russian 
forces in the Arctic. By 2015 Russia “had established at least 
six new bases north of the Arctic Circles, including six deep-
water ports and 13 airfields”. They also paid attention to 
China’s interest in accessing new shipping routes and energy 
resources.

 
The resolution was passed by 483 votes to 100, 

with 37 abstentions.
 

“Today, the elected representatives of 
European citizens have delivered a clear message to the 
International Maritime Organization –

 

it’s time to ban the 
use of heavy fuel oil from Arctic shipping.  By putting a ban 

in place by 2020, the IMO has an opportunity to reduce both 
the impact of oil spills and the levels of pollutants which 
drive the melting of Arctic snow and ice,” Sian Prior, lead 
advisor to the Clean Arctic Alliance.

  

According to Faig Abbasov, shipping policy officer at 
Transport & Environment, the next meeting of the IMO’s 
environment committee is an important occasion to start 
formal discussions on addressing the risks related to using 
heavy fuel oil in the Arctic.

 
 

The IMO’s Marine Environment Protection Committee 
(MEPC) will meet this July 3-7 in London, where it is 
expected there will be a submission on the risks of using 
heavy fuel oil in Arctic shipping.  The Clean Arctic Alliance 
called on IMO Member States to support efforts to address 
such risks, including measures leading to a ban.

 
 

Port of Gdansk Gears Up for Record Cruise Season
 

 

Source: World Maritime News     

16thMarch 2017  
 

Polish Port of Gdansk expects a record-breaking number of 
passenger ships in the upcoming cruise season.  A total of 67 
cruise ships are scheduled to visit the port in 2017, more 
than twice when compared to the 2016 cruise season.  
 
What is more, the Port of Gdansk said that the number of 
passengers may exceed 30,000.  The previous record was 
broken in 2009 when the port welcomed 40 cruise vessels 
carrying nearly 17,000 passengers.  In 2017, the size of 
passenger vessels is expected to be equally record-breaking, 
according to the port. The average gross tonnage of ships 
visiting the Port of Gdansk is likely to exceed 24,800 tons 
and their average length is expected to increase to 170 
meters.  
 
Most of the scheduled cruise liners have already called at the 
port before. Vessels visiting the port for the first time during 
the 2017 cruise season include AidaCara, which will call on 
June 16 and 30, Thomson Celebration, expected to arrive on 
July 19 at the Westerplatte Quay, and National Geographic 
Orion, scheduled for arrival on April 12 and May 13.

  
Vessels 

owned by Viking Ocean Cruises will visit the Port of Gdansk 
22 times this year. Three of the company’s cruise ships –

 Viking Star, Viking Sky and Viking Sea –
 

will be the largest 
vessels to moor at Gdansk’s quays this year. Each of the 
three sister ships is over 227 meters long and can 
accommodate 930 passengers.

  
 Australia Set to Reform its Coastal Shipping

 
 Source: World Maritime News    

 22ndMarch 2017 

 
 The Australian Government is proposing a reform of the 
country’s coastal shipping

 

sector with the aim of reducing 
regulatory burden imposed on the sector.

 

 



 

The proposals were released in a discussion paper titled 
Coastal Shipping Reforms Discussion Paper and the 
government is seeking comment from ship operators, 
shipping companies, and

 
other relevant stakeholders on 

proposed changes. As disclosed, the Federal Government is 
proposing “greater flexibility for coastal shipping and new 
training opportunities…aimed at boosting coastal shipping 
activity.”

 
 

“Currently, 15 per cent of Australia’s domestic freight is 
moved by ship, but with Australia’s extensive coastline and 
broad network of ports, there is the potential for shipping to 
play a larger role in the national freight task,” Minister for 
Infrastructure and Transport Darren Chester said. 
“However, it has become clear that limitations in the current 
regulatory system are working against that potential being 
realised. “We need to address a range of administrative 
issues in the Coastal Trading (Revitalising Australian 
Shipping) Act 2012, which place unnecessary burdens on 
shipping companies and the Australian businesses that rely 
on coastal shipping. 

 

“The intention of this discussion paper is to elicit views 
about how modifying the Act could help to redress this 
situation, without changing the basic structure of the 
current coastal trading regulatory regime,” Chester said. 
Written submissions to the discussion paper should be sent 
by Friday, 28 April 2017. Earlier in February, the country’s 
industry body Shipping Australia Limited called for 
unleashing of the the country’s coastal shipping’s potential. 

 
“It’s now time for some sensible bi-partisan changes that 
will allow international shipping to carry coastal cargo 
efficiently and sustainably for the benefit of Australian 
manufacturers, primary producers, and consumers,” 
Shipping Australia’s CEO Rod Nairn said. “Efficient coastal 
shipping will create jobs in Australia by reducing import 
substitution.  It will reduce the amount of greenhouse gas 
produced by inefficient overland transport. It will reduce the 
demand for road infrastructure spending and reduce road 
congestion and accidents.” 

 
Among the changes to current regime offered by Nairn are: 
getting rid of the “five-voyage” requirement and the volume 
variation restrictions from the temporary licensing regime, 
providing a blanket exemption under Ministerial 
determination (like for cruise ships greater than 5,000 GT) 
for non-competitive cargoes on the coast, such as break 
bulk, heavy lift, and container ships with TEU capacity 
exceeding 2,500, and removing the application of the Fair 
Work Act to coastal freight.

 
 Increased Activity Drives Port of Esbjerg's Earnings 

Up
 

 Source: World Maritime News    

 22ndMarch 2017 

 
 Danish port of Esbjerg has reported a record turnover of 

EUR 30.94 million for 2016, mainly driven by a high level of 
activity at the port related to wind, RoRo traffic and car 
imports.

 

The port, which also saw a record net profit of EUR 

10.68 million for the year, said that the high activity is 
expected to continue in 2017.

 

“With

 

the planned expansion 
of the 250,000 m2 East port area well underway, the port of 
Esbjerg is ready to handle a continued high level of activity 
and a growing demand for its areas,” port of Esbjerg said.

 
 

Cargo turnover rose 6 percent compared to 2015 and the 
port set a new record in terms of ship calls and imported 
cars. Meanwhile, 1,100 MW of offshore wind capacity was 
shipped from the port, which is more than double the 
amount in 2015, and demand for the port’s areas increased, 
according to the port.

 
 

“We are satisfied with the result. It reflects the fact that the 
Port of Esbjerg is in very good shape,” Flemming N. 
Enevoldsen, Chairman of the Port of Esbjerg’s board, said.

 

The port of Esbjerg is both the Northern European market 
leader within offshore wind and the Danish center for RoRo 
traffic and oil and gas, making the port resistant towards 
unavoidable fluctuations in the markets.

 
 

“The expectation that the high activity will continue in 2017 
combined with an increasing demand for areas from 
especially the wind industry means that the port’s 
investment of nearly EUR 27 million in the 250,000 m2 
expansion of the East port comes at the right time,” the port 
of Esbjerg said, adding that the expansion is expected to be 
complete by the end of 2017.  
 
Russia Will Subside Ship Recycling and Boost 
Shipbuilding  
 
Source:  Maritime Herald     
19th  March 2017  
 
Russia will subside the ship recycling to recover part of the 
cost of acquiring or building new merchant vessels. For the 
current year, the government will allocate 400 million 
rubles and the measure will last until 2030. The Russian 
Ministry of Industry and Trade plans to consolidate the 
requirements for the priority placement of orders for the 
construction of ships at domestic shipyards, which will boost 
the local sector and expected to start benefiting the economy 
from 2020, as the measure is good only with the full 
technical modernization of domestic enterprises and need 
technical period for modernization of the yards.

 
 “The Ministry of Industry and Trade has

 
developed a ship 

recycling grant in the form of subsidies to organizations to 
recover part of the cost of acquiring or building new 
merchant vessels in exchange for ships that have been 
scrapped. This year, the planned subsidy is 400 million 
rubles. Financing of the ship recycling grant will last until 
2030”, said the Russian Industry and Trade Minister, Denis 
Manturov. The Russian government also plans to boost 
shipping industry in the country, as the coastal 
transportation within Russian territorial waters should be 
carried out only under the Russian flag vessel and ships built 
at Russian shipyards.

 
 Indonesia Finds Extensive Reef Damage after 
Cruise Ship Runs Aground

 
 



Source: Reuters

     

22ndMarch 2017 

 
 

A British-flagged cruise ship damaged more than 18,000 
square meters (4.4 acres) of coral when it ran aground in 
waters popular with divers off Indonesia’s eastern province 
of Papua, government officials said on Wednesday.

 
The 

3,800 tonne-Caledonian Sky was carrying 102 passengers 
when it entered shallow waters at the beginning of this 
month in Raja Ampat in West Papua and had to be towed 
back out to sea.

 
The area is known for its biodiversity, diving 

and pristine beaches, but is largely untouched by the mass 
tourism seen in destinations like Bali.

 
 

A joint team from the government and the ship’s insurance 
company surveyed the location for damage to the coral reef 
and were calculating economic losses, said Arif Havas 
Oegroseno, deputy coordinating minister for maritime 
affairs.

 
"Both parties have concluded that the total coral reef 

damaged area is 18,882 square meters," he added.
 

Much of 
the damaged area -

 
the size of around 70 tennis courts –

 
was 

not salvageable, Oegroseno said. Ship owner Salen Ship 
Management, a Swedish company, was not immediately 
available for comment. 

 

Sri Lanka Wants to Reduce China’s Stake in 
Strategic Port Deal 

 
Source: Reuters     
27th dMarch 2017  

 
Sri Lanka's government wants a Chinese company to agree 
to cut its stake in a strategic port project by up to a quarter, 
as part of a renegotiation aimed at blunting public and 
political opposition to the deal. After signing an agreement 
in December, state-run China Merchants Port Holdings had 
been expected to pay $1.12 billion for a 99-year lease on an 
80 percent stake in Sri Lanka's southern Hambantota port - 
part of Beijing's ambitious plans to create a modern-day 
"Silk Road" across Asia. But the deal - and the Chinese 
investment that Sri Lanka needs to ease a mounting debt 
crisis - has been delayed by legal and political obstacles on a 
related project: the development of a nearby 15,000-acre 
industrial zone.

 
 

In a draft agreement seen by Reuters, the Chinese firm 
would still hold a majority in the port, but would agree to 
divest up to a 20 percent stake to a Sri Lankan company after 
10 years. China has already spent almost $2 billion on 
Hambantota, mostly on the port close to the busy East-West 
shipping route and on a new airport. It plans to spend much 
more. The industrial zone and the port are expected to bring 
in more than $6 billion in five years.

 
 The amended deal comes after the project was delayed amid 

protests by trade unions, landowners and political 
opposition led by former president Mahinda Rajapaksa and 
some current coalition government ministers.

 
In January, 

hundreds of protesters refused to vacate their land and 
clashed with police at the opening of the industrial zone -

 

the 
first violent opposition to Chinese investment in Sri Lanka.

  "There were some concerns about ownership. We were able 
to negotiate with the Chinese company successfully," said 

Ranga Kalansooriya, head of the government's Information 
Department. "The Chinese firm said they want the 
controlling share... even if it was 51 percent."

 

Officials from 
China Merchants Port were not available for comment 
outside regular business hours, but a person familiar with 
the deal, who did not want to be identified as nothing has yet 
been announced publicly, said the Chinese firm has been 
informed of the stake reduction.

 
 

Sri Lanka needs to unlock the port development so it can 
begin to earn revenue which can be used to repay debts.

 
Last 

week, Sri Lanka's central bank governor said money coming 
in from the Chinese deal was crucial for boosting the island 
nation's reserves.

 
Sri Lanka is battling a twin debt and 

balance of payments crisis -
 

partly due to heavy commercial 
loans mainly from China to revitalise war-hit infrastructure, 
and the flow of money out of the country as foreign investors 
sold government securities in the wake of U.S. Federal 
Reserve monetary tightening.

 
 

British Product Tanker Galway Fisher Collided 
With Pilot Boat Off Belgium  
 

Source:  Maritime Herald     

26th  March 2017  
 

The British product tanker Galway Fisher collided with boat 
Pilot 1 on 1 nautical miles off Ostend, Belgium. Following the 
collision the two  pilots from the pilot boat were injured and 
airlifted by helicopter. The injured people were hospitalized 
in Ostend with back problems, but in relatively good 
condition. The tanker, which was en route from from Cork 
to drydock in Sluiskil under ballast, suffered damages of the 
hull, lying on the sandbank Westhinder. The local 
authorities organized immediate rescue operation, as both 
vessels were damaged. There were no other injuries during 
the collision and investigation for the root cause of the 
accident is under way.  
  
The bad weather and neglecting of the situation were among 
the main causes of the collision. There are no reports about 
water pollution, but area is under monitoring for oil 
leaks.The product tanker Galway Fisher (IMO: 9118161) has 
overall length of 91.00 m, moulded beam of 16.00 m and 
maximum draft of 5.40 m. The deadweight of the vessel is 
4,967 DWT and the gross tonnage is 3,368 GRT. The 
product tanker was built in 1997 by Qiuxin Shipyard in 
Shanghai, China.

 
The boat Pilot 1 has overall length of 59.00 

m, moulded beam of 10.00 m and maximum draft of 2.00 
m. The gross tonnage of the boat is 649 GRT.

 
 Italian Shipbuilder Fincantieri Back in Black for 
2016

 
 Source:

 
Shipping Watch 

    31st

 
March 2017 

 
 Strong developments in the cruise business sends Italian 
shipbuilder Fincantieri into the black for 2016, though the 
crisis in offshore continues to weigh down the group. 
Fincantieri "has left behind the longest sector crisis on 
record," says CEO.

 
  



 

 
 

ACTIVITY  AT KARACHI PORT (16-31 MARCH 2017) 
 

           

 
 
 
 
 
 

 
 

 
 
 
 
 

 
 
 
 
 

 
ACTIVITY  AT PORT QASIM (16-31 MARCH 2017) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

             

Source: Business Recorder

 

Date Import in Tonnes Export in Tonnes Total 

16-Mar-17 122,216 33,907 156,123 

17-Mar-17 156,002 52,123 208,125 

18-Mar-17 61,480 29,569 91,049 

21-Mar-17 283,272 63,137 346,409  

22-Mar-17 186,019 60847 246,866 

25-Mar-17 181,080  61,404 242,484 

28-Mar-17 269,994 47,883 317,877 

31-Mar-17 155,143 25,324 180,467 

Fortnightly Total 1,234,126 374,194 1,442,991 

Date Import in Tonnes Export in Tonnes Total 

16-Mar-17 87,387 57,467 144,854 

17-Mar-17 62,460 42,760 105,220 

18-Mar-17 120,261 14,912 135,173 

21-Mar-17 139,177 36,214 175,391 

22-Mar-17 93,101 43,851 136,952 

25-Mar-17 104,509 87,457 191,966 

28-Mar-17 25,396 41,021 66,417 

31-Mar-17 95,520 44,821 140,341 

Fortnightly Total 632,291 323,682 1,096,314 



 

Malaysia Mulls Naval Upgrades Amid is Threat, 
South China Sea Standoff

 
 

Source: VOA News

     

20th

 
dMarch 2017 

 
 

Malaysia is gunning for a revamp of its aging naval fleet, as 
countries in the region prepare to face threats from the 
influx of Islamic State (IS) militants fleeing Mosul, and from 
rising tensions in the South China Sea.

 
 

Defense spending in the Asia Pacific region is expected to hit 
$250 billion from 2016-20, IHS Janes Defence Weekly said 
in December, and Malaysia intends to improve on its 
capabilities alongside other states in the hotly contested 
South China Sea, even as its defense budget narrows.

 
 

Malaysia's navy aims to replace all 50 vessels in its aging 
fleet as the country cut its total defense budget by 12.7 
percent to 15.1 billion ($3.41 billion) this year. That will be 
led by the procurement of four littoral mission ships (LMS) 
built in collaboration with China. "The LMS are designed for 
many aspects of maritime security such as dealing with 
cross-border crime, piracy, anti-terrorism, and search and 
rescue operations," Malaysian navy chief Ahmad 
Kamarulzaman Ahmad Badaruddin told Reuters in an 
interview. 

 
"These ships would be very capable of dealing with the threat 
posed by Daesh and other maritime security concerns," 
Kamarulzaman said, referring to the Arabic acronym for IS. 
Malaysia is expected to formalize the LMS deal with China 
at the Langkawi International Maritime and Aerospace 
Exhibition (LIMA) this week to build four LMS and acquire 
the technology to construct more of the ships at home. The 
navy hopes this will enable them to obtain a total of 18 LMS. 

 
U.S. Navy Looks to Man Engines for Bunker 
Efficiency Boost on Newbuild Bunker Tankers 

 
Source: Ship and Bunker

     21st

 
March 2017 

 
 MAN Diesel & Turbo SE (MAN) Monday announced that the

 U.S. Navy has selected the Fairbanks Morse-manufactured 
MAN 12V48/60CR engine as main propulsion for a new 
series of 17 bunker vessels -

 
a move expected to boost the 

fuel efficiency of navy's fleet as it replaces its old vessels.
 

 The FM-MAN 48/60CR engine is said to have been selected 
through detailed design studies based on set programme 
goals of energy efficiency, equipment reliability, and cargo-
handling efficiency.

 
"The U.S. Navy knows our 48/60 engine 

very well, especially our L48/60A variant, and this played a 
key role in Fairbanks Morse winning this contract," said Lex 
Nijsen, Head of Four-Stroke Marine at MAN.

 
The 48/60CR 

is the next generation of this proven engine with a further 

optimised performance featuring improved fuel-efficiency, 
reduced emissions and increased reliability."

 
Delivery of the 

first tanker is set for 2020, with ships from the current fleet 
to be phased out at the rate of one per year.

 
 

In October, Ship & Bunker reported that Rolls-Royce 
Holdings plc (Rolls-Royce) had secured a contract to supply 
diesel generators, propellers and shaft lines for the new 
vessels.

 
 

Her Royal Highness
 

the Princess Royal Names New 
Jetty for Navy’s Giant Aircraft Carriers

 
 

Source: Gov.uk
     

20th
 
dMarch 2017 

 
 

Her Royal Highness The Princess Royal has
 

today officially 
named the jetty which will house the Royal Navy’s giant new 
aircraft carriers in Portsmouth.

 

The Princess unveiled a plaque at Portsmouth Naval Base 
this afternoon (Mon 20 Mar 17) officially naming the vast 
berth as The Princess Royal Jetty. It will be home to the 
Royal Navy’s two new 65,000-tonne Queen Elizabeth class 
aircraft carriers.  
 

Formerly known as Middle Slip Jetty, the berth has been 
upgraded and strengthened to support the carriers as part of 
a raft of infrastructure upgrades taking place ahead of the 
arrival of the first ship –  HMS Queen Elizabeth –  later this 
year.  
 
Her Royal Highness met some of the workers involved in the 
jetty’s two-year refurbishment, as well as Royal Navy bomb 
disposal experts responsible for safely disposing of historic 
ordnance. A number of wartime devices have been recently 
uncovered by dredging work in preparation for the arrival of 
the two new aircraft carriers. The Portsmouth Naval Base 
Commander, Commodore Jeremy Rigby, hosted the visit by 
The Princess Royal. As Commodore-in-Chief for 
Portsmouth, she is a frequent visitor to the naval base and 
takes a keen interest in activities there.

 
 
Taiwan Receives U.S.

 
Navy Frigates, Plans Purchase 

of American Fighter Jets
 

 Source: Breitbart
 20th

 
March 2017 

 
 The

 
government of Taiwan is planning to request the 

purchase of new fighter aircraft from the United States, The 
Guardian reported today, just as it completes the transfer of 
two decommissioned U.S. Navy frigates. The move comes 
amid concerns that the Communist Party in Beijing is 
seeking to crack down on the pro-independence government 
of President Tsai Ing-wen.

 
 The Guardian cites Taiwanese Defense Minister Feng Shih-
kuan as alerting the nation’s legislature that his government 
is seeking to purchase more modern aircraft to replace its 

 



currently fleet of F-16s. Feng’s request for more modern 
aircraft was a response to a review of Taiwan’s defense 
capabilities recently released by his ministry and published 
every four years. The review warned that the Chinese 
government had significantly expanded its ability to attack 
Taiwan is necessary. China has invested heavily in military 
construction in the South China Sea, particularly in regions 
that are not sovereign Chinese territory but China insists has 
belonged to them since ancient times.”

 
 

The fighter jet purchases are part of a greater proposed 
defense spending increase in the year’s budget. The South 
China Morning Post reports that Taiwan is looking to 
increase its defense spending from two to three percent of 
its GDP in 2018, a high not seen since 1999. This would 
mean spending up to $11.4 billion on defense. Tsai’s 
predecessor, the Kuomintang Party’s Ma Jing-yeou, took a 
conciliatory approach to relations with Beijing.

 
 

The Guardian notes that China is proposing a seven percent 
increase in its defense spending to $151 billion. The budget 
announcement also featured the revelation that Taiwan was 
now capable of launching missiles that can hit the Chinese 
mainland, a distance of nearly one thousand miles. Taiwan 
recently expanded its naval capability by receiving two 
decommissioned American Oliver Hazard Perry-class 
frigates, who began their sail out of American port on March 
9. The frigates are expected to begin active duty for the 
Taiwanese defense forces in May. 

 
Navy Ship Bumps Recreational Fishing Boat 

 
Source: The China post  
20th March 2017  

 
Anglers on a weekend fishing trip off the coast of Keelung 
caught more than they bargained for Saturday, when they 
were rammed by one of the Navy's 171-ton Kuang Hua VI-
class missile ships. The collision between the Navy ship and 

the recreational fishing boat, Bei Yang (北洋號), reportedly 
took place around 7 p.m., 9 nautical miles north of Bitou 

Cape (鼻頭角). 
 

The fishing boat's bow was seriously damaged in the 
incident but no one was injured.

 
The Bei Yang's skipper said 

the Navy vessel "ran away" following the clash.
 

But an 
anonymous admiral rebutted the claims, telling the Apple 
Daily that the missile boat had escorted the civilian vessel 
back to a nearby harbor.

 
The admiral insisted that the track 

charts of the two vessels could prove the allegations were 
false.
 

 The Navy Fleet Command said on Sunday that it had 
completed an initial administrative investigation of the case, 
but did not comment on the hit-and-run allegations leveled 
by the fishing boat's skipper.

 
An independent investigator 

and the Coast Guard Administration were both probing the 
incident, the Navy said, adding that it would take full 
responsibility if it were proved that the military vessel was 
to blame for the collision.

 

The missile boat was conducting 
regular training exercises before the collision, the Navy said.

 The Keelung Coast Guard said it had received a report from 

the Keelung Fisheries Radio Station about the collision at 
7:27 p.m. Saturday.

 
 

Coast guardsmen later located the Bei Yang 6.7 nautical 
miles north of Keelung's Shenao area.

 
The Coast Guard

 
later 

escorted the Bei Yang to the Bisha Fishing Harbor (碧砂漁

港) in Keelung around 9 p.m.
 

The Coast Guard said it had 
contacted prosecutors and the Navy to collect evidence to 
establish the details of the collision.

 
The domestic Kuang 

Hua VI-class (光華六號) missile boats were put into service 
in 2010 to replace the aging Hai Ou (Seagull)-class missile 

boats (海鷗).According to the Navy, the new boats, 34 
meters long and 7.6 meters wide with a top speed of 61 
kilometers per hour, are equipped with advanced radar and 
electronics systems and have stealth capability to help avoid 
detection by radar.

 
 

111 Years Of Naval Glory: Landmarks of Russian 
Submarine Fleet

 
 

Source: Sputniknews  
 

20th  March 2017  
 

March 19 is observed annually in Russia as the Submariner’s 
Day, as on that day in 1906 Russian military submarines 
were organized into a separate branch of the Imperial 
Russian Navy.  Now, 111 years since that day, Russia’s 
submersible fleet has evolved into a mighty force of diesel-
electric and nuclear-powered attack and missile submarines 
capable of laying waste to any type of ground or naval target 
virtually anywhere in the world.  By the end of the 19th 
century Russia had already built several experimental 
submarines and even taken possession of about 50 small 
submersibles designed for coastal defense. The first Russian 
attack submarine however, known as Delfin (Dolphin) or 
Destroyer #113, was only built in 1903. The first Russian 
submarines were designated as destroyers or semi-
submarine vessels, and became known as submarines only 
in 1906.  
 
The first Russian naval submarine detachment was formed 
in 1911 as part of the Baltic Fleet and was comprised of 11 
submarines and 2 submarine tenders.

 
During World War I 

Russian submarines were primarily deployed to disrupt 
enemy naval communications.

 
The beginning of the Soviet 

submarine construction dates back to 1926
 

By 1941 the 
Soviet Union had 218 attack submarines in total; during 
World War II these ships managed to sink about 100 enemy 
warships and over 200 transport vessels.

 
In 1958 the Soviet 

Navy received its first nuclear-powered submarine, 
Leninsky Komsomol, which became the first Soviet 
submarine to reach the North Pole underwater and to 
surface there, with over 50 other nuclear submarines being 
built during the next decade.

 
As nuclear power plants have 

afforded submarines greater autonomy, the development of 
submarine-launched ballistic and cruise missiles have 
effectively turned these vessels into a potent component of 
the nation’s nuclear deterrent: silent and deadly ships lying 
in wait in the ocean depths, always ready to unleash a 
nuclear retaliatory strike.

  



 

Latin America Struggles to Stem Pricey Fuel

 

Imports
 

 

Source: Hellenic Shipping News
  

20th

 
March 2017 

 
 

Latin American countries are becoming more reliant on 
costly fuel imports amid floundering efforts to bolster 
domestic oil output and expand refinery capacity.

 

Incomplete reform projects and budget cuts that have 
stalled investments are aggravating the situation for many 
Latin American countries. For refiners in the United States, 
it is a bonus: they have in their own backyard a ready market 
for rising fuel exports.

 
 

Overall, the 30 nations in the
 

region bought 2.32 million 
barrels per day (bpd) of diesel, gasoline and other fuels last 
year from the United States, up 67 percent from 2011, 
according to the Energy Information Administration. 

Demands for United States imports are rising in the region’s 
biggest economies, up 199,000 bpd or 29 percent last year 
in Mexico and 75,000 bpd or 94 percent in Brazil, 
contributing to the gains. 

 

“We need to build joint ventures to find the capital the 
refineries require,” said the head of Mexico’s oil regulator, 
Juan Carlos Zepeda, referring to his own country. “And we 
need to produce more gas,” he added in comments earlier 
this month. But getting there will take time and in Mexico, 
energy reform is likely to lead to more imports as the retail 
market is liberalized, before upstream reforms can boost 
domestic production. Cheaper fuel prices have made it 
easier for these countries to buy in recent years. Latin 
America’s bill for fuel imports from the United States fell to 
about $47 billion last year from $51 billion in 2015.But if last 
year’s imports were measured at 2012’s peak prices, the 
fuels’ tab would have been twice as large. Any spike in oil 
prices would hit countries hard, given the increased volumes 
they need.

 
 

“With demand increasing and a stable refining capacity, the 
region’s import needs will continue to grow,” said Jake 
Fuller, a senior analyst at consultants IHS Markit.

 
American 

refiners along the Gulf Coast are well-placed to continue 
supplying the region. In contrast, Latin America’s state-
controlled

 
refinery firms have little capital or outside 

investment interest in expansions or overhauls, Fuller said.
 As fuel imports rise, crude shipments from the region’s 

energy producers are falling. Latin America exported 5.2 
million bpd in 2016, according to Reuters Trade Flows 
figures. The United States buys just under half of the 
region’s crude exports.

  
Reforms that encourage producers 

to bring capital to oilfields are under way in Mexico and 
Argentina. “We are in the right path,” said Miguel Gutierrez, 
president of Argentina’s state-run YPF SA, when asked 
about political change in his country earlier this month.

 

Non-Opec Oil Producers Keep On Pumping, Deliver 
Just 64% Of Pledged Output Cuts In Feb, Source 
Says

 
 

Source: CNBC
 

17th

 
March 2017 

 
 

Eleven non-OPEC oil producers that joined a global deal to 
reduce output to boost prices delivered 64 percent

 
of 

promised cuts in February, an industry source said on 
Friday, still lagging the higher levels of OPEC itself.

 
The 

Organization of the Petroleum Exporting Countries (OPEC), 
Russia and other producers agreed to cut production by 1.8 
million barrels per day (bpd) from Jan. 1 to boost prices and 
reduce a supply glut.

 
 

On Thursday, Saudi Energy Minister Khalid Al-Falih urged 
better delivery from exporters that have vowed to reduce 
their oil supply.  "It's a learning process for some countries 
and we want them  to accelerate that learning and get on 
board fully," he told CNBC.  
 

Compliance numbers were reviewed at a meeting in Vienna 
on Friday comprised of officials from countries monitoring 
adherence to agreed output levels —  OPEC members 
Kuwait, Venezuela, Algeria plus non-OPEC Russia and 
Oman.  Russia plans to step up its adherence, saying on 
Friday that it will cut output by the full amount it had 
pledged —  300,000 bpd —  by the end of April and will 
maintain that level until the deal expires at the end of June.  
 
Asia Fuel Oil-Cash Discounts Narrow but Record 
Ara Stocks Weigh on Market  
 
Source: Hellenic Shipping News  
18th

 March 2017  
 
More active buying interest lifted Singapore fuel oil cash 
differentials on Friday after data published on Thursday 
showed inventories in the city-state had dropped back from 
an 8-month high, but record inventory levels in northwest 
Europe suggested there will be no near-term reduction in 
supplies.

 
Industry sources said the mix of bullish and 

bearish inventory data for crude and fuel oil in key storage 
hubs over the past week made it difficult to gauge near term 
market direction.

 
Ten trades were reported in the Singapore 

Platts window on Friday totalling 220,000 tonnes of the 
380-cst fuel oil, most of which were concluded at higher 
price levels in comparison to earlier trades in the week.

 
 The pick up in demand on Friday helped to lift cash 
discounts of the 380-cst fuel to their narrowest this week at 
minus $1.15 cents a tonne to Singapore quotes, up 4 cents a 
tonne from the previous session. But the record inventories 
in the Amsterdam-Rotterdam-Antwerp (ARA) storage hub, 
a key exporter of fuel oil into Singapore and Asia, weighed 
on sentiment.

 



“It’s a bit of a shock to see this steep rise (in ARA stocks)… 
not long ago we were still talking about a tight market,” one 
Singapore fuel oil trader said. Fuel oil inventories 
independently held in storage in the ARA region rose 
sharply for a second consecutive week, jumping 20 percent, 
or 227,000 tonnes, in the week to March 16 amid steady 
imports and fewer exports, data from Dutch consultancy 
PJK International showed. At a total of 1.398 million tonnes, 
ARA
 

fuel oil inventories are at their highest on record since 
PJK began gathering the data in 1995.

 
 

PJK’s Patrick Kulsen said there were no VLCCs of fuel oil 
scheduled to sail in the coming week, but imports continue 
to arrive from refineries in Estonia, France, Norway and the 
United Kingdom. This came after official data on Thursday 
showed Singapore onshore fuel oil inventories dropped 3 
percent, or 120,000 tonnes, in the week to March 15, after 
having reached a near 8-month high of 4.14 million tonnes

 

in the previous week. 
 

 

The rise in ARA inventories helped nudge the front month 
380-cst East-West arbitrage spread higher to about $16 a 
tonne on the Intercontinental Exchange (ICE) but traders 
said the spread would have to rise further before prompting 
fresh ARA arbitrage supplies into Singapore. 

 

Fuel-Conscious U.S. Drivers Crimp OPEC’s Bid to 
Raise Oil Prices 

 
Source: Hellenic Shipping News  
18th March 2017  

 
ising U.S. oil production isn’t the only thing getting in the 
way of OPEC’s efforts to drain a global glut. American 
drivers aren’t helping either. The Organization of Petroleum 
Exporting Countries is counting on growing demand to 
bolster the production cuts it’s making in a bid to balance 
the market. But motorists in the U.S. — the world’s largest 
consumer of gasoline — are using less, not more. And that’s 
not likely to change any time soon. 

 
About 40 percent of the crude in America is processed into 
the motor fuel, government data show. As the price of 
gasoline has risen more than 30 percent since February 
2016, drivers are burning less, swelling supplies to near 
record highs. Meanwhile, new cars offer consumers an ever-
widening

 
variety of more efficient options to cut back on fuel 

use.
 

 “Don’t expect the U.S. driver to save the market this year —
 he cares about the price now,” Kevin Book, managing 

director of the Washington-based research firm ClearView 
Energy Partners, said in a telephone interview. “There’s now 
a strong correlation between price and gasoline demand.”

 
 As people trade in old cars, the new vehicles they’re driving 

are between two and 10 miles per gallon more efficient, Book 
said. “This is likely to lead to a flattening or even decline of 
U.S. demand as early as late this year.”

 
The U.S. fleet of 

passenger cars and light trucks averaged a record 24.8 miles 
per gallon during the 2015 model year, an increase of 0.5 
mpg from 2014, according to an annual report of automaker 
efficiency from the Environmental Protection Agency. In 

November, the agency projected an overall average of 25.6 
mpg in 2016.

 
 

Growth in China’s Mixed Aromatics Imports 
Moderates on Rising Reforming Capacity

 
 

Source: Hellenic Shipping News 
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The phenomenal growth in China’s mixed aromatics 
imports in 2016 eased in January, with y-o-y growth at 
75.4% compared to the 2016 average of 135.8%. Imports 
remained fairly substantial at 941 kt but were down by 16.7% 
m-o-m. The bulk of mixed aromatics imports into China 
head into the gasoline blending pool as the petrochemical is 
used to boost octane in order to meet tightened product 
specifications.

 
 

We expect the growth in Chinese mixed aromatics imports 
to continue moderating as independent refiners are 
increasingly able to produce higher quality gasoline through 
growing reforming capacity as well as a lighter crude slate.  

Driven by surging domestic gasoline demand and increased 
access to imported crude in 2015, China’s teapot refineries 
began  the large-scale additions of catalytic reformers in 
2016. As independent refiners gained access to importing 
higher quality crude, their light distillate yields grew which 
led to higher naphtha production. The increase in reforming 
capacity will allow them to process excess naphtha volumes 
as well as produce higher quality gasoline. According to JYD, 
around 195 kb/d of reforming capacity came online in 2016. 
Another 320 kb/d is currently under construction, with 300 
kb/d expected to come online in 2017. This is likely to reduce 
the need for imported mixed aromatics.  
 
Despite ASEAN countries facing exemption from the 7% 
import tax imposed on mixed aromatics under the ASEAN-
China free trade agreement, the Netherlands took 
Malaysia’s place as China’s largest supplier of mixed 
aromatics in 2016. The Netherlands accounted for 20.4% of 
China’s total mixed aromatics imports in 2016 at 2.39 mmt. 
Indonesia came in close at second place with 19%, which 
equates to 2.23 mmt. The trend of higher imports from the 
West seems set to continue, with at least 10 Medium Range 
(MR) tankers heading from the ARA region to China in 
March so far. Increased long-haul shipments may lend 
support to the MR segment in terms of ton-mile demand.

 
 Asia Fuel Oil-Spreads, Cash Diffs Edge Higher As 
Traders Anticipate Turn In Trend

 
 Source: Hellenic Shipping News 

 24th

 
March 2017 

 
 Sentiment in Asia’s fuel oil market was showing signs of 
improvement on Thursday on expectations that relatively 
fewer arbitrage supplies in April could ease burgeoning 
inventories in the near term, traders said. “Sentiment is 
slowly turning around … inventories are clearing and crude 
(oil prices) are forming a bottom,” said a Singapore-based 
fuel oil trader.

 In a sign of lower supply replenishment, Singapore onshore 
fuel oil inventories edged up by 0.5 percent, or 21,000 



tonnes, to a total of 4.04 million tonnes in the week to

 

March 
22, the latest official data showed.

 

Singapore’s landed 
inventories of residual fuels were virtually unchanged after 
lower imports and higher exports squeezed net imports to a 
14-week low of 451,000 tonnes in the week to March 22, 
down 50 percent from the previous week, data compiled by 
Reuters showed. Traders estimated total April arbitrage 
arrivals into Singapore at about 4 million to 5 million 
tonnes. This compared to total monthly arrivals of more 
than 7 million tonnes in the first quarter of the

 
year, 

assessments by Thomson Reuters Oil Research showed.
 

Cash discounts and near-dated time spreads of the 380-cst 
fuel were both lifted by stronger buying interest, traders 
said. Seven cargoes were traded in the Platts window on 
Thursday totalling 160,000 tonnes of the 380-cst fuel, 
sources said. For the second time this month, Mercuria was 
the lead buyer of 380-cst cargoes taking four, followed by 
PetroChina with three and BP with one.

 
Gunvor and Lukoil 

each supplied three of those cargoes while Shell provided the 
seventh loading. Since the start of the month, more than 2.5 
million tonnes of fuel oil has traded in the Platts window, of 
which PetroChina has bought more than half at around 1.4 
million tonnes. 

 

Saudi Arabia's Crude Exports to China Fall In Feb. 
 

Source: Market Watch  

23rdMarch 2017  
 

Saudi Arabian crude exports to China fell in February, 
though the kingdom remained China's top supplier, 
underscoring the oil giant's determination to stay dominant 
in Asia despite global production cuts. China's imports of 
crude from Saudi Arabia fell 14% from a year earlier 4.7 
million metric tons, roughly equal to 1.23 million barrels a 
day, according China's General Administration of Customs. 
The volume represented a 5% decrease from January levels.  

 
"This is not surprising because Saudi Arabia has decreased 
its output in order to comply with the production cutback 
agreement. This means as long as Saudi's domestic 
consumption doesn't fall drastically, it would have less to 
export," said Nelson Wang, an energy analyst at CLSA.

 
 

China isn't alone in receiving fewer barrels from the Saudis. 
 

U.S. data showed the kingdom's crude exports to the U.S. for
 the week ended March 17 fell by 219,000 barrels compared 

with the first week in March.
 

Last year, the Organization of 
the Petroleum Exporting Countries and a number of outside 
producers said they would cut their combined output by 1.8 
million barrels a day in an attempt to pare back global 
inventories. The kingdom is shouldering a hefty part of the 
load by agreeing to trim output by 486,000 barrels a day 
before the pact expires in June.

 
 OPEC's latest data showed Saudi Arabia has actually taken a 

bigger cut than pledged by cutting 800,000 barrels a day so 
far since October.

 
Russia's imports to China in February 

climbed 3.1% from a year earlier to 4.1 million tons, making 
it the second-largest crude seller to China.

 
 China's overall crude imports in February

 

were steady from 
last year's 31.78 million tons, or 8.3 million barrels a day. 

Cumulative volume in January and February rose 13% from 
a year earlier.

 

Exports of gasoline in February surged 77% 
from a year earlier to 1.1 million tons, while diesel exports

 

also logged a 67% year-over-year increase to 1.3 million tons.

 
 

China Feb Gasoline Exports Jump to 2nd-Highest 
On Record, Imports Plunge

 
 

Source: Reuters
 

22nd

 
March 2017 

 
 

March 23 China's gasoline exports in February climbed to 
their second-highest monthly level on record as refiners 
increasingly turn to exports to Asian markets to drain a 
domestic supply glut that almost wiped out imports 
altogether.

 
Gasoline exports rose 77 percent in February 

compared with the same month a year earlier to 1.06 million 
tonnes, just short of the monthly record of 1.1 million tonnes 
set in June last year, data from the Chinese customs 
authority showed on Thursday.

 
 

Meanwhile diesel exports jumped 67 percent compared with 
February 2016 to 1.32 million tonnes, climbing from 
965,000 tonnes in January.  Strong exports of refined fuel 
products reflected persistence excess in the domestic market 
as China's refiners maintain a record pace of crude oil 
buying and high rates of operation.  
 

China became a net exporter of fuel products in late 2016. 
Gasoline imports last month slumped to just 7,245 tonnes, 
tumbling 94 percent from the same period last year, leaving 
net exports at 1.05 million tonnes.  Diesel imports in 
February dropped 52 percent from a year ago to 50,000 
tonnes, while liquefied natural gas imports rose 29 percent 
year on year to 2.37 million tonnes, the customs data 
showed.  
 
Gulf Of Mexico Lease Sale Yields $274 Million in 
High Bids  
 
Source: Market Watch  
23rdMarch 2017 

 
 
The U.S. Department of the Interior has announced that 
Wednesday’s lease sale for all available oil and gas parcels in 
the central Gulf of Mexico yielded over $274 million in high 
bids.

 
U.S. Secretary of the Interior Ryan Zinke said Lease 

Sale 247 garnered $274,797,434 in high bids for 163 tracts 
covering 913,542 acres in the Central Planning Area of the 
Outer Continental Shelf offshore Louisiana, Mississippi, and 
Alabama. A total of 28 offshore energy companies submitted 
189 bids. The sum of all bids received totaled $315,303,884.

 
 Secretary Zinke said the sale reflects strong market 
conditions and industry interest in Federal offshore oil and 
gas resources under the new Administration.

 
“Today’s 

strong sale reflects continued industry optimism and 
interest in the Gulf’s Outer Continental Shelf, a keystone of 
the Nation’s offshore oil and gas resources and a vital part of 
President Trump’s plan to make the United States energy 
independent,” Secretary Zinke said. “In cooperation with the 
Gulf offshore industry, we are committed to responsible 
energy development that spurs economic opportunities, 



generates jobs for American workers, and produces 
revenues for local, state, and federal partners. Expanded 
Gulf production is critical to America’s economic and energy 
security, and will play a greater role as we move to break our 
dependence on foreign oil and strengthen the Nation’s 
energy independence.”

 
 

Wednesday’s sale included all unleased and non-protected 
areas in the Central Gulf of Mexico Planning Area. The two 
previous lease sales in the Central Planning Area yielded 
$156 million and $538 million in March 2016 and March 
2015, respectively. 

 
The sale is the final to be held in the Gulf 

of Mexico under the current Outer Continental Shelf Oil and 
Gas Leasing Program for 2012-2017 (Five Year Program). 
The first eleven sales in the Five Year Program offered nearly 
73 million acres for development and garnered more than 
$3 billion in bid revenues.

 
 

For Lease Sale 247, Department’s Bureau of Ocean Energy 
Management (BOEM) offered 9,118 unleased blocks, 
covering 48 million acres, located from three to 230 nautical 
miles offshore Louisiana, Mississippi, and Alabama, in 
water depths ranging from nine to more than 11,115 feet 
(three to 3,400 meters). “The Gulf of Mexico is one of the 
most productive oil and gas basins in the world, and its 
mature offshore and onshore infrastructure supports safe 
and responsible development of our domestic energy 
resources,” Secretary Zinke said. 

 
BOEM estimates the lease sale could result in the production 
of 460 to 890 million barrels of oil, and 1.9 trillion cubic feet 
to 3.9 trillion cubic feet of natural gas. 

 
Earlier this month Secretary Zinke announced that the 
Department will offer 73 million acres offshore Texas, 
Louisiana, Mississippi, Alabama, and Florida for oil and gas 
exploration and development. The proposed region-wide 
lease sale scheduled for August 16, 2017 would include all 
available unleased areas in federal waters of the Gulf of 
Mexico. 

 
“Opening more federal lands and waters to oil and gas 
drilling is a pillar of President Trump’s plan to make the 
United States energy independent,” Secretary Zinke said. 
“The Gulf is a vital part of that strategy to spur economic 
opportunities for industry, states, and local communities, to 
create jobs and home-grown energy and to reduce our 
dependence on foreign oil.”

 
As of March 1, 2017, about 16.9 

million acres on the U.S. OCS are under lease for oil and gas 
development (3,194 active leases) and 4.6 million of those 
acres (929 leases) are producing oil and natural gas. More 
than 97 percent of the leases are in the Gulf of

 
Mexico; about 

3 percent are on the OCS off California and Alaska.
 

 Saudi Arabia May Insist on Iran Oil Output Cuts to 
Continue OPEC

 
Deal: Sources

 
 Source: S&P

  22ndMarch 2017 

 
 Geopolitical rivals Saudi Arabia and Iran may be headed for 

another OPEC showdown, as the producer group enters 
negotiations over extending oil production cuts in force 

since January.

 

Saudi Arabia may demand that Iran, which is 
allowed a slight rise in output under the deal, commit to an 
output reduction as a condition of continuing the cuts, 
people familiar with the kingdom's thinking told S&P Global 
Platts.

 
The provision is among several that Saudi Arabia, 

tired of seeing its market share eroded as it bears most of the 
burden of OPEC's agreed cuts, is likely to come to the table 
with, sources say. These include stipulations on members 
who have exceeded their quotas and exempt members 
nearing full production capacity, notably Nigeria.

 
 

But it is Iran that is likely to be the biggest sticking point 
given historic distrust between the two countries, as talks 
among OPEC members ramp up amid signs that the global 
inventory glut remains stubbornly high.

 
"We do expect that 

the Saudis will have demands on both poorly complying deal 
participants and those exempted like Iran for the second 
half," said Bob McNally, president of energy consultancy 
Rapidan Group.

 
"We expect some tension ahead of the May 

25 meeting, but as we have seen ministers will temper 
disgruntlement with supportive public comments so as not 
to spook investors," he added.  
 

Saudi energy officials declined to comment on their plans, 
with one telling Platts on condition of anonymity that "it is 
too early" to discuss the particulars of negotiations that have 
yet to start. Iranian energy officials did not respond to 
requests for comment.  Any move to rein in Iran's production 
is likely to be met with significant resistance, experts say.  
 
Oil minister Bijan Zanganeh last week, in remarks viewed as 
conciliatory towards a deal extension, said Iran would be 
willing to hold production at 3.8 million b/d for the 
remainder of the year.  That is right around its quota under 
the deal of 3.797 million b/d and ahead of its February 
production level of 3.75 million b/d, according to the latest 
S&P Global Platts OPEC survey.  Cutting below that "would 
be a non-starter especially since the Iranian leadership is 
unlikely to be in a compromising mood in advance of  their 
May presidential elections," said Helima Croft, head of 
commodity strategy with RBC Capital.  The deal, which 
called for OPEC to cut 1.2 million b/d and freeze output at 
32.5 million b/d, will be up for review at the organization's 
May 25 meeting in Vienna. The participation of 11 non-
OPEC producers, who pledged cuts of 558,000 b/d in 
concert, may also be decided then.

 
 China Urged to Play Bigger Role in Setting Global 
Commodity Prices

 
 Source: South China Morning Post 

  20th

 
March 2017 

 
 As China pledges to internationalise its futures markets, the 
country should open commodity futures trading to foreign 
participants and play a bigger role in setting global prices for 
metal, energy, and agricultural commodities, according to 
industry players and analysts.

 The China Securities Regulatory Commission (CSRC) 
recently announced plans to allow more overseas industrial 
companies to participate in the mainland’s commodities 
futures market in order to improve pricing.

 



Fang Xinghai, a CSRC vice chairman, said authorities will 
launch new futures products this year, including crude oil 
futures and agricultural commodity options, as part of wider 
reforms to internationalise China’s futures markets.

 

“China 
is already the biggest importer of many commodities in the 
world. It needs a bigger influence in the global pricing of 
commodities,” Christopher Fix, managing director and head 
of Asia Pacific for the CME Group, told the South China 
Morning Post.

 
China’s clout in the setting of commodity 

prices has already been growing, especially in copper and 
iron ore, Fix said.

 
“Asia is expressing its views” in the setting 

of commodities prices, he said.
 

China currently has four 
futures markets –

 
the Shanghai Futures Exchange, the 

Dalian Commodity Exchange, the Zhengzhou Commodity 
Exchange, and the China Financial Futures Exchange.

 
 

U.S. Biomass-Based Diesel Imports Increase 65%, 
Set New Record in 2016

 
 

Source: Eia 
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U.S. imports of biomass-based diesel, which include 
biodiesel and renewable diesel, increased by 65% in 2016 to 
reach a record level of 916 million gallons. Increasing 
Renewable Fuel Standard (RFS) targets and the recently 
expired biodiesel blender’s tax credit were strong drivers of 
biomass-based diesel demand in 2016, incentivizing 
increased levels of imports of both biodiesel and renewable 
diesel. The biodiesel blender’s tax credit has expired several 
times in the past, most recently expiring at the end of 2014, 
only to be retroactively reinstated. 

 
Biodiesel and renewable diesel are valuable because they 
qualify for the two major renewable fuel programs in the 
United States: the nationwide RFS and California’s Low 
Carbon Fuel Standard (LCFS). Biomass-based diesel fuels 
have additional advantages over other renewable fuels such 
as fuel ethanol because of their relatively high energy 
content and low carbon intensity, which allow them to 
qualify for higher credit values in both renewable fuel 
programs. 

 
Both biodiesel and renewable diesel fuels are produced from 
refining vegetable oils or animal fats. Biodiesel is blended 
with petroleum diesel up to 5% or 20% by volume (referred 
to as B5 and B20, respectively). Renewable diesel is a drop-
in fuel—meaning that it meets specifications for use in 
existing infrastructure and diesel engines—and is not 
subject to any blending limitations.

 
 U.S. imports of biodiesel, which totaled 353 million gallons 

in 2015, nearly doubled in 2016 to reach a record-high 693 
million gallons. More than half of U.S. imports of biodiesel 
originated from Argentina (64%), with much of the rest 
coming from Indonesia (15%) and Canada (14%). Roughly 
half (53%) of biodiesel imports arrived along the Atlantic 
Coast because of the favorable economics of importing 
seaborne cargoes to that region relative to the movement of 
domestically produced product by rail from the Midwest. On 
a monthly basis, biodiesel imports exceeded 100 million 
gallons for the first time in December 2016. The five largest 
volumes for monthly biodiesel imports occurred during the 

second half of 2016, ahead of the expiration of the $1/gallon 
biodiesel blender’s tax credit.

 

Imports of renewable diesel increased 9% from 2015 levels 
to reach 223 million gallons in 2016. Similar to 2015, 
Singapore was the only source of imported renewable diesel, 
which was primarily destined for the West Coast, most likely 
for compliance with California's LCFS program. Given the 
way lifecycle greenhouse gas emissions are calculated for 
compliance in California’s LFCS, renewable diesel is one of 
the most valuable renewable fuels for generating LCFS 
credits, which has encouraged its import into the region in 
recent years.

 
 

EIA’s most recent Short-Term Energy Outlook projects 
biomass-based diesel imports to remain largely flat in 2017 
because of the expiration of the blender’s tax credit, before 
increasing in 2018 as a result of increasing RFS targets. Net 
imports of biomass-based diesel (imports minus exports) 
are expected to remain largely unchanged at roughly 800 
million gallons in 2017, accounting for approximately one-
third of total U.S.

 
biomass-based diesel consumption in 

2007, before increasing to around 900 million gallons in 
2018.  
 

France’s Total Seeking To Buy Stake in Iranian LNG  

Project  
 
Source: Reuters  

17th  March 2017  
 
Total is seeking a 50 percent stake in a $4 billion project in 
Iran's giant South Pars gas field, the French energy firm said 
in a regulatory filing on Friday detailing talks held with 
Iranian officials on several projects in 2016.  Total signed a 
preliminary deal for the South Pars project last year, 
becoming the first Western oil major to sign an energy 
agreement after the European Union and the United States 
eased sanctions as part of a pact to curb Iran's nuclear 
ambitions.  
 
In a filing to the U.S. Securities and Exchange Commission, 
Total said the South Pars 11 project would require 
investment of about $4 billion, with the French firm 
financing 50.1 percent with equity contributions and 
payments in non-U.S. currency.

 
If finalised, Total would 

operate the project with a 50.1 percent stake, China's CNPC 
would own 30 percent through one of its subsidiaries and 
Iran's Petropars would have 19.9 percent.

 
 Total had not previously given details about the value of the 
project or indicated the breakdown of ownership.

 
South Pars 

is part of a Gulf reservoir that is one of the biggest gas fields 
in the world but its development has been hobbled by years 
of Western sanctions imposed over what the West said was 
Tehran's bid for nuclear weapons, a charge Iran denies.

 
 The South Pars project is expected to have a production 
capacity of 370,000 barrels of oil equivalent per day and the 
gas would be fed to the Iranian grid. It would require two 
offshore platforms and 30 wells.

 

Total is expected to make a 
final investment decision by summer although this would 
depend on a renewal of U.S. sanctions waivers, Total CEO 
Patrick Pouyanne said in February. Iran said contracts 



would be finalised around April.

 

Total said in its filing that 
it discussed other projects with Iranian officials in 2016 and 
carried out technical reviews, including for investment in a 
10 million tonne-per-year liquefied natural gas (LNG) plant 
at Tombak on the Gulf coast.

 
In February, sources said Total 

was in talks to buy a stake in the partly-built LNG plant at 
the port.

 
 

The French firm also said in its filing that
 

it discussed plans 
to invest in the South Azadegan oil field.

 
Total said it 

resumed trading with Iran in February 2016, and bought 
about 50 million barrels of crude for about $1.9 billion last 
year, most of it to supply its refineries.

 
It also purchased 11 

million barrels of petroleum products for $394 million, 
generating net profit of $2.8 million.

 
The company also said 

it was selected alongside other companies to consult on a 
potential oil and gas pipeline between Iran and Oman.

 
 

China's Miit Forecasts 4.8% Rise in Nonferrous 
Metals Output for 2017

 
 

Source: S&P 
 

20th March 2017  
 

China's production of major nonferrous metals such as 
copper, aluminum, lead and zinc is expected to grow by 4.8% 
year on year in 2017, which is equivalent to 55.37 million mt, 
according to a post made by the Ministry of Industry and 
Information Technology late Friday. MIIT disclosed that for 
the nonferrous metals sector, excess capacity cuts, and 
restructuring, optimization and concentration of metals 
producers in China would remain among the core tasks for 
this year. The ministry did not mention any more details. 

 
Nevertheless, aluminum could be one of the primary targets 
among the metals, as China's central government has always 
been listing aluminum together with steel, coal, glass and 
cement when addressing industries that have serious levels 
of overcapacity.The production projection more or less 
matched MIIT's prediction of a 4.1% average annual 
increase in apparent consumption of the metals nationwide 
over the 13th Five Year Plan period of 2016-2020, or six 
percentage points lower than the 12th Five Year Plan period 
of 2011-2015.

 
 

Last year, China's production of the ten major metals grew 
by 2.5% year on year to 52.83 million mt, among which, 
primary aluminum was up 1.3% year on year to 31.87 million 
mt, zinc was up 2% to 6.27 million mt, lead was up 5.7% year 
on year to 4.67 million mt, and refined copper accounted for 
8.44 million mt, up 6% year on year.

 
 And by 2020, China's consumption of the ten metals is 

expected to reach 68 million mt, the ministry had said late 
last year.

 
Over 2016-2020, China's demand for refined 

copper is expected to grow
 

by 3.3%, or 5.6 percentage points 
lower than the previous five years, aluminum up 5.2%, down 
9.2 percentage points, while lead consumption increase is 
expected to stabilize at around 0.6%, and zinc at about 1.7%.

 
 Consumption of lithium and cobalt are expected to grow at 

13.5% and 12.5%, respectively, over 2016-2020, as these are 
the new materials for manufacturing batteries.

 

Oil Prices Seen Stuck Below $60 this Year as High 
Stocks Persist

 
 

Source: Hellenic Shipping News 

 

21st

 

March 2017 

 
 

An historic agreement between OPEC countries and other 
oil producers to reduce their output won’t be enough to 
nudge crude prices above $60 a barrel this year, according 
to energy lender Arab Petroleum Investment Corp.

 

Consumer countries have built up large stockpiles of crude 
during nearly three years of low prices, and U.S. shale 
production is rebounding as prices have recovered since 
OPEC reached the production deal November. That means 
the process of balancing the market will take at least until 
the second half of this year, the company known as Apicorp 
said Monday in a report.

 
 

The inability to balance the market in the first half of the 
year will mean the Organization of Petroleum Exporting 
Countries should extend the six-month deal, which took 
effect on Jan. 1, for the rest of the year, it said. OPEC meets 
in Vienna on May 25.  “While oil prices are expected to 
recover toward the end of the year, they will remain in the 
$50-$60 band given the high level of stocks,” Apicorp said. 
“We expect OPEC to maintain the agreed production quota 
at around 32.5 million barrels a day for the rest of the year.” 
Brent crude was trading at about $51 a barrel at 10:26 a.m.  

in Dubai.  
 
OPEC will extend the deal if stockpiles are still above their 
five-year average, Saudi Arabia Energy Minister Khalid Al-
Falih said in an interview with Bloomberg Television last 
week. As OPEC’s largest producer, the kingdom acts as the 
group’s de facto leader. Still, any deal or measure needs the 
unanimous support of all members to pass; the group’s 
second-  and third-largest producers Iraq and Iran also carry 
significant clout.  Apicorp, based in Dammam, Saudi Arabia, 
is owned by the 10 member states of the Organization of 
Arab Petroleum Exporting Countries, with Saudi Arabia, 
Kuwait and the United Arab Emirates each holding 17 
percent, according to its website.  
 
Tanker Market: New Oil Production Shifts Could 
Change Ton-Mile Demand, But The Middle East 
Will Remain “King” For The Vlcc Market

 

Source: Hellenic Shipping News 
 27th

 
March 2017 

 
 The tanker market is about to face new trade flow changes, 
as soon as new oil producing projects enter the market, 
however, it seems that, at least in the medium term, the 
Middle East will still remain the main source of VLCC 
cargoes. In its latest weekly report, shipbroker Gibson said 
that “the global oil markets have been digesting the impact 
of the OPEC led production cuts, which were hoped, would 
push up prices whilst absorbing some of the excess global 
supply. Whilst the concern right now is too much oil, over 
the horizon the opposite could be true. Lower oil prices over 
the past few years have resulted in lower investment, leading 
the IEA to warn of a potential oil supply crunch in the next 
3-5 years”.

  



 

Norway Plans To Build World's First Ship Tunnel

 
 

Source: World Maritime News

 

16th

 
March 2017

 
 

The construction of the world’s first full-scale ship tunnel in 
Norway could begin as early as next year as the country’s 
Coastal Administration is in the finishing stages of the 
project’s feasibility study.

 
 

Stad Ship Tunnel is planned to span 1.7 kilometres in lenght, 
37 metres in height and 26.5 metres in width, allowing ships 
the size of coastal steamers to navigate through.

 
The aim of 

the project is to allow ships to navigate more safely through 
Stadhavet Sea, which

 
is the most exposed, most dangerous 

area along the coast of Norway.
 

 

Namely, the combination of wind, currents and waves 
around this part of the coastline make this section a 
particularly demanding part of the Norwegian coast. The 
project forms part of Norwegian national transportation 
plan that contains plans on large infrastructure investments 
which will take place for the next 12 years (2018 – 2030) and 
is fully funded according to Norwegian Coastal 
Administration. Specifically, the Storting – Norwegian 
Parliament has assigned NOK 1 billion (USD 117 million) for 
the project in the second half of the planning period. The 
entire cost of the project is estimated to be NOK 2.3 billion 
(USD 267 million). 

 
World's Top Lng Buyers Form Alliance to Push for 
Flexible Contracts 

Source: Reuters 
23rd

 March 2017 
 

The world's biggest liquefied natural gas (LNG) buyers, all 
in Asia, are clubbing together to secure more flexible supply 
contracts in a move which shifts power to importers from 
producers as oversupply grows.Korea Gas Corp (KOGAS) 
said on Thursday it had signed a memorandum of 
understanding in mid-March with Japan's JERA and China 
National Offshore Oil Corp (CNOOC) to exchange 
information and "cooperate in the joint procurement of 
LNG."

 
 Together, the three companies purchase a third of global 

LNG production, giving them a strong hand to challenge 
restrictive contract terms that have squeezed buyers' 
finances.

 
Influential buyers' clubs are largely unheard of in 

commodity markets where it is the producers, such as the 
Organisation of Petroleum Exporting Countries (OPEC), 
who wield power, enforcing production quotas to manage 
prices.

 
A painful period of high LNG prices before 2014 left 

Asian importers scrambling to contain losses and led to the 
first talks between India, Japan, South Korea, China and 
Taiwan about joint purchases.

 

 

Several joint LNG-buying deals have been set up since then 
but none approach the scale of the latest agreement, which 
is the first involving the game's biggest players.

 
Under 

Thursday's agreement, the buyers aim to extract concessions 
from producers that would give them supply flexibility, such 
as having the right to re-sell imports to third parties, 
something they are not allowed to do currently under so-
called destination restrictions.

 
 

"We have created a platform to share, discuss and solve our 
common issues such as traditional LNG business practices, 
including destination restrictions," said JERA spokesman 
Atsuo Sawaki.

 
The alliance of three big buyers across three 

countries will put pressure on exporters such as Qatar, 
Australia and Malaysia. They prefer to have clients locked 
into fixed supply contracts which run for decades and make 
buyers take fixed amounts of monthly volumes irrespective 
of demand, with no right to re-sell surplus supplies to other 
end-users.  
 

Container Shipping Companies Ordered to Testify 
In U.S. Antitrust Probe  
 

Source: Reuters  

22nd  March 2017  
 
The U.S. Justice Department has ordered top executives 
from several container shipping lines to testify in an 
antitrust investigation over practices by an industry that is 
the backbone of world trade, the companies said on 
Wednesday.  The world's biggest container group, 
Denmark's A.P. Moller-Maersk (MAERSKb.CO), together 
with second largest line MSC of Switzerland, Germany's 
Hapag Lloyd (HLAG.DE), Taiwan-based Evergreen and 
Hong Kong-based Orient Overseas Container Line (OOCL) 
said their executives were among those who had been 
subpoenaed.  
 
None offered details on what exactly was being sought by the 
U.S. authorities, although OOCL said its subpoena called for 
the production of documents.

 
The subpoenas were issued 

during a meeting of top container shipping executives last 
week in San Francisco. They are members of the 
International Council of Containership Operators, 
commonly known as the Box Club.

 
"We can confirm that we 

conducted an operation," an FBI spokesman in San 
Francisco told Reuters on Wednesday. "It is part of an 
ongoing

 
investigation and we are unable to release any 

additional details at this point."
 

 The U.S. Department of Justice declined to comment.
 Container lines, which transport everything from TVs to 

bananas, have tried to save money by setting up alliances to 
pool their ships' sailing schedules and port calls. Critics say 
this can lead to reduced services and increased prices for 
customers.

 
 



The U.S. inquiry follows ones by other jurisdictions 
including South Africa and the European Union. These have 
examined pricing practices by the sector, which is still 
struggling with its worst slump and has seen companies 
going to the wall due to a glut of ships and sluggish global 
economic growth.

 
 

Such investigations could result in large fines at a time when 
the firms are still struggling to cut costs.

 
In July last year, 

EU anti-trust regulators accepted an offer from Maersk and 
13 competitors to change their pricing practices in order to 
stave off possible fines.

 
Previous inquiries by the U.S. Justice 

Department had looked into price fixing within the shipping 
industry, which has resulted indictments of various 
executives.

 
 

Sydbank analyst Morten Imsgard said such investigations 
had become "almost everyday life" in the shipping industry 
and lines had to take them seriously, given the risk of fines.

 

"What can be severe is that every time authorities dig into 
this it might result in tighter regulation," Imsgard said. "The 
industry needs co-operation and alliances. So, if a tightening 
of the possibilities to form partnerships across the industry 
makes it harder to consolidate, it will be more difficult to get 
a more profitable industry." Shares in Hapag dropped 6 
percent to 28.5 euros earlier on Wednesday, while Moller-
Maersk shares declined 3 percent to 11,390 Danish crowns. 

 
South Korea's Hanjin Shipping was declared bankrupt in 
February after it collapsed last year, sending sent 
shockwaves through the container industry. In September 
South African authorities raided some of the world’s biggest 
container lines on suspicion of colluding to inflate rates on 
shipping routes. 

 
Diana Containerships Launches USD 150 Mn 
Securities Offering  

 
Source: World Maritime News 
22nd

 March 2017 
 

Nasdaq-listed containership owner Diana Containerships 
has entered into a securities purchase agreement with 
Kalani Investments Limited, registered in the British Virgin 
Islands, targeting USD 150 million in net proceeds.

 
 “The company intends to use the net proceeds from the sale 

of the offered securities for general corporate purposes 
and/or to repay indebtedness under one or more of our 
existing credit facilities,” the company said announcing the 
deal.
 

The agreement would entail the sale of 3,000 newly-
designated series B-1 convertible preferred shares, preferred 
warrants to purchase 6,500 series B-1 convertible preferred 
shares and preferred warrants to purchase 140,500 newly-
designated series B-2 convertible preferred shares.

 
 The gross proceeds from the sale of the 3,000 series B-1 

convertible preferred shares will be approximately USD 3 
million. The company may further receive USD 6.5 million 
if all of the series B-1 preferred warrants are exercised and 
USD 140.5 million if all of the series B-2 preferred warrants 
are exercised, totaling in USD 150 million.

 

In mid-February, Diana said that its full-year 2016 net loss 
widened to USD 149 million from a net loss of USD 17.5 
million seen in 2015.

 

The loss for 2016 includes USD 118.9 
million of impairment charges for seven of the company’s 
vessels and USD 2.9 million of direct sale and other charges 
for two

 
ships.

 
 

Maersk Line Offers Concessions to EU
 

on Hamburg 
Süd Acquisition

 
 

Source: World Maritime News
 

22nd
 
March 2017

 
 

Danish liner Maersk Line has offered commitments to the 
European Commission aimed at removing potential 
competition related impediments to its acquisition of shares 
of German counterpart Hamburg Süd.

 
The commitments 

were submitted on Monday, March 20th and the 
Commission is to decide on the case by April 10.

 
“On 20 

March 2017 Maersk Line submitted its proposed 
commitments to the European Commission regarding the 
proposed acquisition of Hamburg Süd. This follows 
standard procedure for cases under the EU Merger 
Regulation,” Maersk Line said in a statement to World 
Maritime News.  
 

The company, however, did not disclose what remedies were 
offered as those were “available only for the market 
participants addressed by the European Commission in its 
current remedies market investigation.”  “Maersk Line 
expects clearance by the European Commission on 10 April 
2017 in which information about any agreed  commitments 
will also be communicated.”  
 
Furthermore, Maersk Line added that, subject to regulatory 
approval, it expects to close the transaction by the end of 
2017.  Maersk Line signed a sale and purchase agreement for 
the acquisition of the German carrier on March 14.  The 
latest move comes on the back of an agreement reached 
between the Danish container carrier and the Oetker Group 
at the start of December 2016.  
 
With the acquisition of Hamburg Süd, Maersk Line will grow 
its global capacity share to approximately 18.6% (now 
15.7%), its nominal capacity to around 3.8 million TEU (now 
3.1 million TEU) while decreasing the average age of the 
combined fleet of more than 700 vessels to 8.7 years 
compared to Maersk Line’s present vessel age of 9.2 years.

 
 Lauritzen's head of dry cargo steps down

 
 Source: Shipping Watch 

 28th

 
March 2017 

 
 J. Lauritzens' head of dry cargo, Peter Borup, has stepped 
down from the carrier "following mutual agreement." The 
carrier is currently struggling to settle a refinancing 
agreement. The head of Lauritzen's gas vessels will serve as 
interim head of dry cargo.

 
 
 



Maritime Environment
 

2020 Global Sulphur Cap Implementation Date 
Decided

 
 

Source: Hellenic Shipping News 

 

24th

 
March 2017 

 
 

January 1st, 2020, has been set as the implementation date 
for a significant reduction in the sulphur content of the fuel 
oil used by ships. The decision to implement a global sulfur 
cap of 0.50% m/m (mass/mass) in 2020, revising the 
current 3.5% cap, was announced by the International 
Maritime Organization, during its Marine Environment 
Protection Committee (MEPC) meeting for its 70th session 
on October 27th 2016.

  
 

Further work to ensure effective implementation of the 
2020 global sulphur cap will continue in the Sub-Committee 
on Pollution Prevention and Response (PPR). Regulations 
governing sulphur oxide emissions from ships are included 
in Annex VI to the International Convention for the 
prevention of Pollution from ships (MARPOL Convention). 
Annex VI sets progressive stricter regulations in order to 
control emissions from ships, including sulphur oxides 
(SOx) and nitrous oxides (NOx) – which present major risks 
to both the environment and human health. 

 
The date of 2020 was agreed in amendments adopted in 
2008. When those amendments were adopted, it was also 
agreed that a review should be undertaken by 2018 in order 
to assess whether sufficient compliant fuel oil would be 
available to meet the 2020 date. If not, the date could be 
deferred to 2025. That review was completed in 2016 and 
submitted to MEPC 70. The review concluded that sufficient 
compliant fuel oil would be available to meet the fuel oil 
requirements.  

 
Under the new global cap, ships will have to use fuel oil on 
board with a sulphur content of no more than 0.50% m/m, 
against the current limit of 3.50%, which has been in effect 
since 1 January 2012. The interpretation of “fuel oil used on 
board” includes use in main and auxiliary engines and 
boilers. Exemptions are provided for situations involving 
the safety of the ship or saving life at sea, or if a ship or its 
equipment is damaged.

 
 Ships can meet the requirement by using low-sulphur 

compliant fuel oil. An increasing number of ships are also 
using gas as a fuel as when ignited it leads to negligible 
sulphur oxide emissions. This has been recognised in the 
development by IMO of the International Code for Ships 
using Gases and other Low Flashpoint Fuels (the IGF Code), 
which was adopted in 2015. Another alternative fuel is 
methanol which is being used on some short sea services.

 Ships may also meet the SOx emission requirements by 
using approved equivalent methods, such as exhaust gas 
cleaning systems or “scrubbers”, which “clean” the 
emissions before they are released into the atmosphere. In 

this case, the equivalent arrangement must be approved by 
the ship’s Administration (the flag State).

 
The new global 

cap will not change the limits in SOx Emission Control Areas 
(ECAS) established by IMO, which since 1 January 2015 has 
been 0.10% m/m. The ECAs established under MARPOL 
Annex VI for SOx are: the Baltic Sea area; the North Sea 
area; the North American area (covering designated coastal 
areas off the United States and Canada); and the United 
States Caribbean Sea area (around Puerto Rico and the 
United States Virgin Islands).

 
 

Zero-Emissions Natural Gas Engine Now Operating 
At Ports Of Long Beach/Los Angeles

 
 

Source: Hellenic Shipping News 
 

24th
 
March 2017 

 
 

Total Transportation Services, Inc. (TTSI), one of largest 
drayage trucking companies in the Ports of Los Angeles and 
Long Beach, has begun using one of the first Cummins 
Westport (CWI) ISX12 G low NOx natural gas engines for 
their trucking operations. Available for order later this year, 
the 12 liter engine’s emissions will be certified by the 
California Air Resources Board (CARB) to produce 90 
percent less NOx than the current EPA standard for heavy 
duty engines, and are equivalent to that of a truck powered 
by electricity from the electrical grid.  
“The trucking industry is facing hard choices on how we are 
going to reduce our emissions impact, especially here in 
Southern California,” said Victor La Rosa, CEO and 
President of TTSI. “We believe the quickest and most 
affordable way to cut our NOx emissions to essentially zero 
is with the new CWI engine and renewable natural gas. 
We’ve successfully operated natural gas trucks in the San 
Pedro ports since the last Clean Trucks program in 2008, 
and it’s great that we now have a dramatically improved 
engine and an even cleaner fuel with RNG.”  
In 2016 Cummins Westport began full production of the 8.9 
liter ISL G low NOx engine, and has shipped engines to bus 
and refuse truck OEMs. The ISX12 G low NOx engine is 
based on the 12 liter ISX12 G first introduced in 2012, and 
will start production early next year. CWI anticipates a large 
demand for this heavy duty alternative fuel truck engine.

 “We understand the importance of reducing NOx emissions, 
especially here in California and in the middle of one of the 
busiest transportation corridors in the nation,” said Rob 
Neitzke, President of Cummins Westport. “This 12 liter 
engine, designed for heavy-duty trucks, can also reduce 
GHG methane emissions by 70% or more when run on 
renewable natural gas (RNG).”

 South Coast Air Quality Management District and the 
California Energy Commission supported Cummins 
Westport by providing development funding, recognizing 
the importance of this technology in helping California 
reduce emissions from heavy duty trucks.

 
About one-third 

of California residents live in communities with pollution 
that exceeds federal standards, according to estimates by 
CARB.

 

 



  

“We’ve made huge strides in improving air quality around 
the ports and across our region, but more needs to be done,” 
said Wayne Nastri, executive officer at South Coast Air 
Quality Management District. “Industry leaders have 
developed cleaner solutions for the trucking industry that 
are available today. We applaud companies like Cummins 
Westport and TTSI for their leadership in adopting these 
technologies and making an immediate positive impact on 
the environment.”

 
 

Meeting The Global Standard for Ballast Water 
Discharge

 
 

Source: Hellenic Shipping News 
 

23rd
 

March 2017 
 

 

The IMO’s Ballast Water Management Convention was 
finally ratified in 2016 and 55 states representing 53% of 
global GT are currently signatories. This key piece of 
environmental legislation will enter into force on 8th 
September 2017 and the ramifications for the fleet are 
significant. Thousands of ships will require costly 
technology and elevated levels of demolition are expected as 
compliance dates approach. 

 

The IMO’s Ballast Water Management Convention aims to 
prevent the spread of harmful and invasive species via ships’ 
ballast water and requires that vessels install approved 
ballast water management systems (BWMSs). However, 
technology and installation costs are significant and range 
from anything between $0.5m to $3m per ship. Currently, 
around 3,900 vessels in the fleet are reported to have a 
BWMS. Bulkers, tankers and boxships account for 70% of 
these. A much higher proportion of the orderbook is 
compliant, around 16%, and most ships on order have 
provisions for BWMSs. 

 
Ships constructed after the convention enters into force on 
8th September 2017 must comply upon delivery while most 
existing ships will have until the first renewal of their 
International Oil Pollution Prevention certificate (IOPPC) to 
comply. This typically occurs during a ship’s 5-year Special 
Survey but, depending on the flag administration, the 
IOPPC can be ‘de-harmonised’ and renewed separately. This 
could delay compliance dates, an attractive option in weak 
shipping markets, especially as only three systems currently 
have USCG ‘Final Approval’, which enables ships to sail in 
US waters.

 
 Clearly, this high-level scenario is very sensitive to the 

assumptions made and BWMS retrofit demand could be 
much higher or lower in reality. Overall, however, the 
number of ships requiring BWMSs is likely to be 
considerable and how the compliance schedule is phased 
will be very important. Whether there is sufficient docking 
and engineering capacity is another concern, and the 
potential for

 
installation ‘bottlenecks’ appears to be high.

 The ratification of the Ballast Water Management 
Convention has significant implications for the shipping 
industry. Compliant technology can be costly and older 
ships are likely to be recycled, especially given the current 
weak earnings environment. Even with increased 
demolition, thousands of existing ships are still estimated to 

require BWMSs and meeting this requirement will be 
challenging.

 
 

Eu Threatens to Bring Shipping Within its 
Emissions Trading Scheme Unless the IMO

 
Sets A 

Target For Reduction of Greenhouse Gas Emissions
 

 

Source: Hellenic Shipping News 
 

27th

 
March 2017 

 
 

Last week the top EU climate official, Jos Delbeke, issued a 
challenge to the International Maritime Organization (the 
IMO) to adopt an ambitious target for reduction of 
emissions as part of the IMO’s planned 2018 strategy on 
reduction of greenhouse gas emissions from ships.

 
 

The IMO has already introduced a raft of legislation in this 
area so far this decade.

 
In 2011 the IMO adopted mandatory 

CO2 emission standards for new-build ships by way of an 
amendment to MARPOL Annex VI. Those measures came 
into force in 2013 and included the Energy Efficiency Design 
Index (the EEDI), which requires a minimum energy 
efficiency level per tonne of vessel per mile for new-build 
ships. The programme involves a tightening of efficiency 
standards for new-build ships every 5 years, up to at least 
2025. The IMO also introduced an obligation for ships to 
carry energy efficiency management plans on board.  More 
recently, in October 2016, the IMO adopted a process to 
introduce a global data collection system for fuel 
consumption information from ships. This process will 
involve an amendment to MARPOL Annex VI requiring 
ships over 5,000 GT to record and report their fuel 
consumption via their flag state on an annual basis. The 
details of the data collection process have not yet been 
released, but it is due to come into force in March 2018 with 
the first compliance year for data collection commencing on 
1 January 2019.  However, it is clear from last week’s 
pronouncement by the EU’s climate official, and from earlier 
calls by the EU Parliament for the shipping sector to be 
included in the EU’s existing emissions trading scheme from 
2023 absent an adequate and equivalent IMO scheme, that 
the EU does not consider the existing IMO measures to be 
ambitious enough.

 
 
The EU introduced its own program for monitoring, 
reporting and verification (shortened to MRV) of CO2 
emissions from ships in 2015. The MRV Regulation (EU 
2015/757) will require all vessels over 5,000 GT to provide 
details

 
of CO2 emissions, fuel consumption, distance 

travelled and time at sea when they call at ports in EU 
Member States, Iceland and Norway, beginning in 2018. 
This will come into force earlier than the IMO global data 
collection system and will involve more regular compliance 
than the annual return anticipated under the IMO reporting 
system. The EU Regulation will undoubtedly place 
additional burdens on owners and managers.

 
 The EU made it clear last week that it expects the IMO to 
introduce an ambitious target for emission reduction, 
alongside other measures in its upcoming 2018 strategy.
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Shipping Industry Likely to Use Gasoil From 2020: 
Industry Expert

 
 

Source: S&P GLobal 

 

17thMarch 2017 
 

 

Faced with an array of choices to comply with a global cap of 
0.5% sulfur emissions in 2020, the shipping industry will 
likely choose gasoil because it is a simpler solution, 
according to World Fuel Services marine technical director 
Bob Thornton.

 
"The customer is faced with so many choices 

--
 

gasoil, ultra low sulfur heavy fuel oil, hybrid fuel, 
scrubbers, methanol, LNG and other alternative fuels.," said 
Thornton. "It's like a kid in the candy store --

 
too

 
many 

things to choose from --
 

and I only have two pennies to buy 
it with, so I will go with plain vanilla."

 
 

Thornton was speaking during a Q&A segment at a forum 
organized by the Methanol Institute, Lloyd's Register 
Marine and the International Bunker Industry Association 
in Singapore Friday. "Customers we've talked to about the 
subject, the answer is like a shrug: we don't know what we're 
going do, so probably we'll go with gasoil," Thornton said, 
adding that the world has come "full circle, a generation 

later" as gasoil was used to power ships 80 years ago. 
 

To date, the wide-scale adoption of LNG, often promoted as 
a cheap, abundant and clean source of energy, has been 
hindered by costly investment in infrastructure. Instead, the 
drivers for commercial uptake of LNG bunkering will be 
regulation, or bloggers with an environment agenda, and 
hypermarkets like Walmart looking for cleaner, greener 
processes in their supply chain, said DataFusion's managing 
director Tony Regan, one of the speakers at the forum. 

 
"We also see small-scale LNG developing for transportation 
use, a lot of investment will come in this area. For example, 
in China, instead of importing LNG, they produce it 
domestically and use it as truck fuel," said Regan. "We 
expect oil prices to move up, not dramatically to $100/b, but 
$60/b-$70/b by 2020, whereas gas prices are expected to 
remain depressed as there is a lot of capacity coming on in 
the next few years."

 
 ‘Bahri Playing Leading Role in Realizing Vision 

2030’
 

 Source: Hellenic Shipping News 
 20th

 
March 2017 

 
 A senior-level Bahri delegation met with Prince Abdullah 

Bin Faisal Bin Turki Bin Abdullah, Saudi Arabia’s 
Ambassador to the United States, at the Saudi Embassy in 
the US capital and the meeting explored the Kingdom’s 
presence in the international community and the significant 
role Bahri is playing in strengthening the bilateral 
commercial ties between Saudi Arabia and the US.

 

Bahri’s role comes to the fore especially in light of the 
company’s regional operations from its office in Baltimore, 
Maryland, and the forthcoming opening of a second office in 
Houston, Texas. The delegation, which is currently on an 
official visit to the US, was headed by Bahri’s CEO Ibrahim 
Al-Omar and other senior executives from the company.

 

Al-Omar, CEO of Bahri, expressed his gratitude and 
appreciation to Prince Abdullah for the opportunity to hold 
the meeting. “Our successful meeting with Saudi Arabia’s 
Ambassador to the United States comes as part of Bahri’s 
commitment to supporting the efforts of the Saudi 
government, strengthening the Kingdom’s position as a 
logistic hub and capitalizing on its unique geographical 
location to increase global logistics activity among Asia, 
Africa and Europe,” Al-Omar said.

 
 

“Bahri is also playing an integral and leading role in realizing 
Saudi Arabia’s Vision 2030 and promoting its various 
pillars, especially ‘The Thriving Economy’ theme, which 
focuses on making the most of the potential of Saudi’s 
workforce. Bahri is sparing no efforts to support local 
economic development and remains dedicated to creating a 
distinctive logistics platform that contributes towards 
strengthening the Kingdom’s economic profile, regionally 
and internationally,” he added.  
 
Prince Abdullah spoke about the potential role that Bahri 
could play in planning a range of academic and scientific 
development programs for Saudi students in the US, aimed 
at training Saudi youth, refining their skills and developing 
their expertise in the maritime sector for economic and 
community development.  Prince Abdullah also 
congratulated Bahri’s delegation on recently accepting the 
delivery of ‘AMJAD’, the company’s 37th Very Large Crude 
Carrier (VLCC), which makes Bahri the largest owner and 
operator of VLCCs in the world.   
 
Established in 1978, Bahri is one of the world’s foremost 
logistics and transportation companies, playing a leading 
role in the transformation and growth of the global 
transportation industry through innovation and delivering 
value-added onshore and offshore services.
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 India's Oil & Natural Gas Corp. is wading into deep waters 
where energy giants BP Plc and Reliance Industries Ltd 
found a sea of trouble. 

 
State-run ONGCBSE 0.49 % plans to 

invest in a region off India’s east coast to help boost natural 
gas output and raise crude flows, said Tapas Kumar 
Sengupta, its director for offshore operations. 

 

 


