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Maritime News of Pakistan
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Pakistan Navy in the Arabian Sea 
 

Source:Pakistan Today 
28th February 2016 

 
Arabian Sea is today one of the most important region 

in terms of the international trade routes that pass through 
it. At the same time, it is volatile in terms of maritime 
activities. Its area is approximately 14,910,000 sq. miles, 
width being 1,500 miles with maximum depth of 4,650 
meters. It is bounded by Pakistan and Iran in the north, on 
the east by India, on the west by Arabian Peninsula, 
Somalia, Oman and Yemen. The most important waterways 
merging into Arabian Sea include Gulf of Aden in the 
southwest, connecting with Red Sea, the Gulf of Oman to 
the northwest connecting Persian/Arabian Gulf. 

 
International trade routes

 
Historically Arabian Sea has always played a 

dominating and significant role in international shipping. 
Its establishment dates back

 
to Roman times and increased 

with a good pace as the time passed.
 

Some canal networks 
like Suez in 1869 were constructed to provide access to 
sea.It continues to be major player in the shipping industry 
today and is one of the busiest regions in terms of volume 
of trade.The combination of sea routes with land routes 
made these more manageable and convenient. Around 17 
million barrel of oil passes through Strait of Hormuz every 
day and around 3.5 million through Bab al-Mandeb. 
Similarly, approximately 15 million barrel of oil passes 
towards Far East routes and Malacca straits

 
 Security concerns

 The security concerns in the area are many and are on 
the rise. Asymmetric threats of trans-national nature are 

 

 
 

dominating

 
the list. Maritime terrorism and piracy issues 

follow closely. Narcotic, arms and human smuggling are 
other menaces which need to be controlled effectively. The 
quantum of threats is such that no single country is able to 
tackle it even within its own area. 

 
 

Pakistan Navy’s role
 

Ever since the region gained a vital importance in terms 
of trade movements, Pakistan Navy has played an effective 
and key role to safeguard it. Realising the fact that it is one 
of the more prominent navies in the littoral states, PN took 
upon itself a leading role in the security of the area. 
Pakistan always believed in peaceful solution of regional 
issues and made concerted efforts to promote idea of 
peaceful co-existence. Navy has been instrumental in 
implementing such policies. It participated wholeheartedly 
towards collaborative maritime security and ensured 
cooperative approach for mutual advantages.Pakistan Navy 
joined Combined Task Force (CTF) 150 and in fact 
assumed leading role in its mission of maintaining peace 
and stability in maritime region. It regularly contributed 
combat ships since it formed in April 2004 and successfully 
deterred number of undesirable activities. Pakistan Navy 
can be well proud of commanding this Task Force for 
record eight times. Through its dedicated commitments it 
has ensured safe and timely passage for the international 
trade and commercial activities  
 
PN contributions for the prosperity of the region  

The region has witnessed substantial activities in the 
field of economic development. A number  of countries are 
already extracting sizeable oil and gas products for their 
own use and for export. However, some of states including 
Pakistan are yet to draw benefits from resources at 
sea.Fortunately, Pakistan is blessed with around 990 Km 
coastal area from Gwadar Bay in the West to Sir Creek in 
East. The Exclusive Economic Zone is 240,000 sq. km. 
With the intensive and rigorous efforts initiated by 
Pakistan Navy and wholeheartedly joined by National 
Institute of Oceanography another 50,000 sq. kms. area

 
at 

sea has been added as an extension of continental shelf last 
year. This is a historic achievement. Hydrographic 
Department of PN has played a leading role for the success 
of the project. Out of 80 countries which submitted claims 
only 22 were successful in finalising the claim. Pakistan 
was one of these and first in our region.

 
PN is also 

participating in nation building process in coastal areas. It 
is concentrating on socio-economic uplift through 
educational institutions at coastal towns of Ormara, Pasni, 
Turbat, and Gwadar including a recently established Cadet 
College at Ormara.In health sector, a modern 100 bed 
hospital PNS Darmaan Jah has been commissioned at 
Ormara.Pakistan

 
Navy can be very proud of their positive 

and substantial contributions in safeguarding interests of 
those operating in Arabian Sea. It is also well geared up to 
provide all possible assistance for development of maritime 
zones and coastal areas of the homeland.

 

From Editor’s Desk
 

The Economic Coordination Committee of the 

cabinet approved on Thursday arrangements for 

setting up revolving funds backed by sovereign 

guarantees to ensure uninterrupted payments to 

sponsors of energy projects under the $46 billion 

China-Pakistan Economic Corridor
 

project.
 

An 

official statement confirmed that the committee 

had approved a proposal of the Ministry of Water 

and Power about a supplemental agreement for 

projects in the private sector under the CPEC 

framework accord.
 

These developments show 

seriousness of the Government in taking the project 

forward. 

V/Adm (Rtd) K G Hussain HI(M) 



  

Pakistan Navy conducts ‘Tahaffuz-e-Sahil’ to 
validate

 

defence Plans

 
 

Source: The News Tribe

 

26thFebruary 2016

 
 

RAWALPINDI:
 

Pakistan Navy conducted Coastal 
Security Exercise, code named „Tahaffuz-e-Sahil at Ormara

 

to check the efficacy of security mechanism in place at 
Jinnah Naval Base and associated infrastructure against 
any maritime terrorist threat.

 
 

Pakistan Navy's distinctive plans to protect 
Gwadar seaport 

 
 

Source: Meri News
 

th24  February 2016
 

 

Gwadar port city in Baluchistan was purchased by Pakistan 
from Oman in 1958 for Rs. 5.5 billion Pak Rupees. At the 
present times, it is predominantly synonymous with 
China's presence there. There is general perception that it 
was China which due to its strategic interests pursued 
Pakistan to develop Gwadar seaport. Contrary to this belief, 
it was Pakistan Navy which was first to identify importance 
of this strategically located location at Gwadar and carried 
out practicability study to establish a port for navel and 
commercial activities. Simultaneously, in July1987, 
Pakistan Navy commissioned a base at Gwadar with a jetty 
and made it operational. However, it was the Chinese vice-
premier Wu Bangguo, who along with Preisdent Parvez 
Musharraf had laid the foundation stone a deep-sea port at 
Gwadar on March22, 2002. 

China has strategic interests in Gwadar seaport as it 
would give access to them of the" hot waters" of Arabian 
sea, bringing them close to the Middle -East market and 
more importantly China would be able to import oil 
through Gwadar Seaport and transport it to China through 
Korakoram Highway (KKH) in safe, secure, cheaper and 
shorter route to west of China.With the commencement of  
$46 billion China-Pakistan Economic Corridor(CPEC), to 
which Gwadar seaport is most important and significant 
project for China,  Pakistan army has raised a Special  
Security  Division(SSD), led by Major General   Abdul 
Rafiue and comprising of nine army battalions and six 
wings of civil armed forces  to provide security cover to 
about 1500 Chinese on three thousand kilometre long route 
from Gwadar port , Baluchistan to China's Kashgar city, 
north western China's Xinjiang Uygur autonomous 
region.Pakistan Navy too has been assigned with special 
responsibility to protect Gwadar

 
seaport project from 

offshore threats and the over five hundred Chinese working 
there. CPEC was

 
initially proposed by the the Chinese 

Prime Minister Li Keqiang in May 2013 during his visit to 
Pakistan. CPEC, is also known as new Maritime Silk Route, 
came into existence in May 2015 during Chinese President 
Xi Jingping's visit(April,2015) to Pakistan.After Chinese 
President's visit to Pakistan, Pakistan Navy had accelerated 
its operational activities to safe guard Chinese working in 
Gwadar seaport from any threat emanating from the waters 
of the Arabian Sea. Pakistan Navy conducted (August, 
2015) an exercise via; "Tahaffuz-e-Sahil" to check the 
efficacy of security mechanism for the safety and security of  
Gwadar seaport and its associated infrastructure against 

any terrorist venture.

 
 

Karachi-Gwadar ferry service to start in March

 
 

Source: The Express Tribune

 

28thFebruary 2016

 
 

ISLAMABAD: The Ministry of Ports and Shipping is all 
set to start a ferry service between Karachi and Gwadar 
from March in an effort to facilitate both cargo and 
passenger traffic including trips for tourists.The first-ever 
ferry service from the country's industrial

 
hub to the newly 

developed port city will be inaugurated by Prime Minister 
Nawaz Sharif in the middle of next month.During his visit 
to Gwadar in January, the premier had issued instructions 
for making arrangements in this regard.He felt the need of 
the service in order to facilitate general commuters and 
tourists as well as security officials and civilians who were 
working in Gwadar and asked the ports and shipping 
authorities to start the facility

 
immediately.In the next 

phase, another ferry service is expected to be launched 
between Karachi Port and the Chabahar Port of Iran for 
passengers. In this regard, arrangements are being made 
by the two sides.  
 

AARAS Shipping progress in Pakistan  
 
Source:Break Bulk  

25thFebruary 2016.  
 

AARAS Shipping recently provided agency and logistics 
services for three breakbulk and project cargo vessels at 
Karachi port in Pakistan.The first vessel, KSL Anyang, 
arrived at Karachi Port with a cargo consisting of 2,294 
pieces for multiple generation projects. These included 22 
pieces of machinery, construction equipment and parts for 
the 1,410-megawatt Tarbela Dam Hydropower Project in 
Khyber Pakhtunkhwa, 15 buses for Master Motor Corp., 
and industrial cargo for Ghani Gases.In total,  the cargo 
discharged by AARAS stevedoring team weighed about 
39,905 tonnes, and included many heavy, long and 
oversized units.  
 
Scrutinising the CPEC

 
Source: The News

 th25  February 2016
 

 The main component of the $46 billion CPEC is the 
addition of 17,080MW electricity to the national grid. For 
this $35 billion has been set aside. This comes to $2.05 
million for generating one megawatt power through 
projects being built under the CPEC. The

 
1,180MW Bhikki 

Power Project is being built in Sheikhupura under the 
Quaid-e-Azam Thermal Power programme (not included in 
the CPEC) of the Punjab government. The project cost is 
only $539 million based on competitive international 
tendering. The construction cost for generating one 
megawatt is thus $0.457 million as against $2.05 million of 
the CPEC.Now take the case of two power projects of 
1,320MW capacity each, included in the CPEC, that are 
under construction at Sahiwal and the Port Qasim at the 
cost of $1,800 million and $2,080 million, respectively. 
The cost of these projects is not based on any competitive 
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bidding. Consequently, over-invoicing of 198 percent and 
245 percent, respectively, was allowed for these projects 
when compared with the Bhikki Power project. This means 
that the total cost to add 17,080MWs power to the national 
grid under the CPEC, if scrutinised in the financial terms of 
the Bhikki project, should be $7.806 billion instead of $35 
billion. Should this be overlooked as an omission, an 
oversight or a blunder –

 
or a scam?

 

ECC approves plan to set up special funds for CPEC 
projects

 
 

Source:Dawn
 

19thFebruary 2016
 

 

ISLAMABAD:
 

The Economic Coordination Committee of 
the cabinet approved on Thursday arrangements for setting 
up revolving funds backed by sovereign guarantees to 
ensure uninterrupted payments to Chinese sponsors of 
energy projects under the $46 billion China-Pakistan 
Economic Corridor.The meeting was presided over

 
by 

Finance Minister Ishaq Dar. An official statement 
confirmed that the committee had approved a proposal of 
the Ministry of Water and Power about a supplemental 
agreement for projects in the private sector under the 
CPEC framework accord.The meeting also approved a 
proposal submitted by the Ministry of Industries and 
Production for granting waiver of outstanding amount of 
Rs.51.50million as loan from the federal government to 
Shahdadkot Textile Mills as the unit has been liquidated 
and the liquidator has settled the claims of preferential 
creditors as per availability of funds/sales proceeds. The 
approval for the liquidation process was granted by the 
Sindh High Court. 

On a proposal moved by the Ministry of Petroleum and 
Natural Resources for deregulation of CNG prices, the 
meeting constituted a committee comprising the special 
assistant to the prime minister on human rights,petroleum, 
finance and law secretaries and chairmen of FBR and Ogra 
to look into its all aspects and give its recommendation to 
the ECC for a decision. 

Indian Coast Guard and Pakistan Maritime Agency 
extend MoU for another 5 years.

 
 Source: Business Standard

 th26  February 2016
 

 Indian Coast Guard (ICG) and Pakistan Maritime 
Security Agency (PMSA) have extended for another five 
years from March 17 their MoU on cooperation in 
combating smuggling, illicit trafficking in narcotic drugs 
and piracy, and coordination in search and rescue and 
return sea passage among other areas. The MOU has been 
extended by mutual consent through diplomatic channels, 
external affairs ministry announced today. "The MoU, 
signed on 3 October 2005, had come into effect on 16 
March 2006. "It envisaged cooperation between ICG and 
PMSA through exchange of information on EEZ violations, 
apprehended vessels, marine pollution, natural 
disasters/calamities, combating smuggling, illicit 
trafficking in narcotic drugs and piracy, and coordination 
in search and

 

rescue and return sea passage.

 

Maritime border violation: Pakistan detains

 

40 
Indian

 

fishermen

 
 

Source: Dunya News

 

20th

 

February, 2016

 
 

Pakistan Maritime Security Agency (MSA) has detained 
at least 40 Indian fishermen and seized seven of their boats 
near Jakhau

 
Port off the Gujarat coast early on Friday, the

 

Press Trust of India reported.“The Pakistan Maritime 
Security Agency apprehended at least 40 Indian fishermen 
along with 7 of their boats near Jakhau

 
port off the Gujarat 

coast at Arabian sea late last night,” Secretary of Indian 
National Fish workers' Forum (NFF) Manish Lodhari told 
PTI.“Primary reports have revealed that all of them were 
captured near International Maritime Boundary Line 
(IMBL), as these fishermen may have crossed the line due 
to dense fog during early morning. There is a possibility 
that the count of seized boats and fishermen may rise,” he 
said.Since there are no physical markings in the sea, 
fishermen are dependent on the GPS system installed on 
their boats to find out their exact location in the sea and 
proximity with IMBL.“However, GPS is not fitted in all the 
boats. Moreover, only latest GPS devices show the IMBL on 
the screen, while older such devices do not support that 
function. As a result, it is difficult for fishermen to 
determine their exact location, even if they have GPS 
facility,” Lodhari said.Both countries also use the release of 
fishermen to express goodwill from time to time.  

Earlier on February 6, Indian Coast Guard  (ICG) 
intercepted a Pakistani fishing boat and arrested 11 
fishermen for allegedly violating maritime boundary off 
Jakhau Coast in Kutch district.  
 
Funds allocated to develop Karachi Fish Harbour; 
Sindh Assembly told  
 
Source: Business Recorder  
27th

 February 2016  
 

The Sindh government has earmarked funds to develop 
Karachi fisheries harbour and upgrade its key facilities, 
Sindh senior parliamentary affairs minister Nisar Khuhro

 
told provincial legislature on Friday. The minister, who 
also holds education ministry's portfolio, told Sindh 
Assembly during a question answers session that a proper 
legislation was needed to ban the use of thin-sized fishing 
nets at the provincial seat

 
that had been a cause of 

overexploitation of fisheries resources. He said that the EU 
had lifted a ban in 2013 imposed on Pakistan's seafood 
export to its markets in 2007. Pakistan's seafood trade 
share was $367 million in 2013-14 with exporting 56,000 
metric tons of the food. He told the legislators that the 
government had made several efforts to improve the 
quality of seafood export to the world markets. The 
government upgraded the fishing boats that also helped the 
fishermen. To a question, he said that

 
the owners had 

themselves equipped some 70 percent of fishing boats with 
a VHF system to communicate inland from deep sea. There 
were around 50 deep sea rescue operations, he informed 
the house, saying that there had been no incidents 
reported. He said that the fisheries harbour had no wireless 
communication network connecting the officials and 
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fishermen during their fishing hunt in deep sea. 

 

CPEC to boost agriculture sector says PARC chief

 
 

Source:DAWN

 

22ndFebruary 2016

 
 

ISLAMABAD:The
 

Chairman of the Pakistan Agriculture 
Research Council (PARC) has said that the China-Pakistan 
Economic Corridor (CPEC) will give a tremendous boost to 
agriculture in the country.“The council is playing a leading 
role in educating farmers of Balochistan and Northern 
areas to get benefit from the CPEC. Scientists and experts 
are providing training to the farming community of 
Balochistan in this regard,” said Dr Nadeem Amjad during 
a meeting with scientists and experts on Sunday.Dr Amjad 
said: “Farmers find it difficult to sell their produce in the 
market due to variety of problems. But after launching of 
the CPEC, growers in Balochistan and other parts of the 
country will be able to sell their produce at better prices.”

 
 

Pakistan, China to build 350MW coal power plant 
in Karachi 

 

Source:The Express Tribune 

29th February 2016 
 

Pakistan and China have signed a contract to build a 
coal-fired power plant near Bin Qasim port in Karachi. 
According to Radio Pakistan, the work on the plant having 
a capacity of 350MW will start in July which will be 
completed in 31 months.The agreement was signed 
between China's state-owned Harbin Electric Corporation 
and Pakistan Siddiqsons Energy. 

 
Boosting production: K-Electric signs deal for 
coal-fired power plant 

Pakistan has so far used oil and gas to meet two-thirds 
of its electricity demand. However, time and again, the 
country was left at the mercy of price fluctuations in the 
international markets, especially as its own gas reserves 
depleted.The country now aims to add 8,100 megawatts 
(MW) through coal to its system,as much as 40% of its 
existing generation capacity. The obvious reason for using 
coal is energy economics.Electricity produced using coal is 
cheaper than both oil and gas. While use of alternatives, 
like wind, solar and hydel has also been encouraged, coal-
based power plants remain most viable for investors and 
national grid.

 
 WWF-Pakistan, PMSA sign Letter of Cooperation

 
 Source:Business Recorder

 18th

 
February 2016

 
 WWF-Pakistan and Pakistan Maritime Security Agency 

(PMSA) signed Letter of Cooperation for management of 
fisheries in coastal and offshore waters of Pakistan. In this 
context, a signing ceremony was held at PMSA's 
headquarter, here on Wednesday. Rear Admiral 
JamilAkhtar, DG PMSA and HammadNaqi Khan, DG 
WWF-Pakistan signed this Letter of Cooperation. This 
Letter of Cooperation supports the implementation of 
effective monitoring, control and surveillance measures to 

facilitate compliance of the tuna gillnet fisheries of 
Pakistan with the Indian Ocean Tuna Commission (IOTC) 
requirements. Both organisations have agreed to cooperate 
in strengthening satellite based monitoring of the Pakistani 
fishing fleet operating in its Territorial Waters and 
Exclusive Economic Zone (EEZ) and in the Area Beyond 
National Jurisdiction (ABNJ).

 

Govt approves Rs 8.12/unit tariff for China hub 
power plant

 
 

Source:Dunya News
 

17th
 
February 2016

 
 

ISLAMABAD: Government has approved China hub 
power plant to set power tariff at Rs.

 
8.12 per unit,Dunya 

News
 
reported Wednesday.The

 
coal-based power plant 

being constructed jointly by China Power Investment 
Corporation and Hub Power Company (HPC) will cost 
around USD 2 billion. The project will add 1,320 Mega 
Watt (MW) electricity to the national grid.National Electric 
Power Regulatory Authority (Nepra) has stated the 
company concerned would be able to supply electricity for 
Rs.8.12 for the coming thirty years.Adding to historic terms 
of the two countries, China is investing around USD 46 
billion under China-Pakistan Economic Corridor 
(CPEC).Experts have said that coal reserves in Pakistan 
would further be explored through China Hub power 
plant.Earlier in February,  Chinese media  had reported that 
Pakistan is putting together a force comprising of around 
10,000 personnel for security of several projects that have 
been launched under China-Pakistan Economic 
Corridor.Key military departments will train the personnel 
to combat different situations. Around 14,000 Chinese 
technicians and engineers are working on some 210 
projects in Pakistan. The special force will be tasked with 
security of the foreign technicians.The corridor will link 
Gwadar Port to China's autonomous region of Xinjiang 
through a vast network of highways. The project has four 
different routes that are under construction.In early 
February days, Prime Minister (PM)  Nawaz Sharif had 
inaugurated M8 Gwadar-Turbat-Hoshab Motorway which 
was  completed  using Rs.13 billion.  
 
Army

 
chief visits CPEC division

 
 Source:DAWN

 20thFebruary 2016
 

 RAWALPINDI:
 

Chief of Army Staff (COAS) Gen Raheel 
Sharif visited on Friday the headquarters of the newly 
raised Special Security Division (SSD) for the China-
Pakistan Economic Corridor (CPEC).According to a press 
release issued by the ISPR, the COAS was given a detailed 
briefing on progress in raising the force and wide-ranging 
security aspects regarding the CPEC.Gen Sharif reiterated 
the army's commitment to providing security for CPEC and 
the workforce involved in the project, terming it a game-
changer for the country which had the potential to 
transform the lives of its people.

 
He stressed the need for 

ensuring a peaceful environment for executing the planned 
development projects.
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DG Fisheries for modern techniques of 
aquaculture

 
 

Source:Business Recorder

 

22nd

 
February 2016

 

 

Director General Fisheries Punjab Dr Muhammad Ayub 
has said that use of modern techniques of aquaculture can 
help in improvement in quality and production of fish. He 
said that all out measures are being taken for the provision 
of better and timely services to fish farmers so that 
fisheries sector could be strengthened and maximum fish 
production could be achieved. He was talking to a 
delegation of fish farmers from south Punjab. Dr 
Muhammad Ayub said that aquaculture is rapidly 
increasing in small dams and

 
brackish waters of south 

Punjab while development work on the biggest fish 
hatchery of South Asia in Rajanpur is speedily in progress. 
He said that a big hatchery is also being set up for the 
breeding of fish in salt waters of Muzafargarh which will 
prove
 

to be a key importance in the development of 
fisheries sector. Dr Muhammad Ayub further said that 
process of release of fish seed of such fish varieties are 
becoming extinct in rivers, lakes and other waters after 
their artificial breeding in hatcheries and nurseries of 
Fisheries Department is continuing so that local fish 
varieties like Raho, Mori, Thela, Sole, Singhari and 
Mahasheer could be saved. He said that the programme of 
provision of information to farmers regarding latest 
techniques of fish farming at their fish farms is continuing 
so that better production of fish could be achieved through 
their proper feeding. 

 
Sindh wants CCI to thrash out CPEC issues 

 
Source:DAWN 
20thFebruary 2016 

 
ISLAMABAD: Sindh urged the centre on Friday to 
convene a meeting of the Council of Common Interests 
(CCI) to decide all issues hindering the $46 billion China-
Pakistan Economic Corridor (CPEC) project.The provincial 
government made the suggestion during a meeting of the 
special parliamentary committee on CPEC held here with 
Senator Mushahid

 
Hussain

 
Sayed in the chair.Sindh 

Finance Minister Syed Murad Ali Shah, who came to the 
meeting to sort out the matter of $2 billion

 
Port Qasim 

Coal Power Project (PQCPP), asked the Federal 
Government to convene the CCI's meeting to discuss and 
solve outstanding issues and concerns of Sindh and other 
provinces.A row between the centre and the Sindh 
Government has surfaced over the acquisition of land for 
the PQCPP, which is part of CPEC.The matter was taken up 
by the parliamentary committee on the CPEC, which made 
a field visit to Sindh between Jan 28 and 30, and noted 
serious problems in the development of the 1,320MW 
PQCPP at Keti Bandar and invited the Sindh Government 
for talks to address these issues.According to Mr Sayed, 
two major issues plaguing the project were land acquisition 
and water supply.The Sindh Government has not 
authorised the Federal Government

 

to acquire the land for 
the project and reportedly wants to

 

either become a 
shareholder in it or entitled for equity against the land.

 

The centre claims that under the 1973 Constitution, the 
land of the Port Qasim Authority (PQA) was owned by the 
Federal Government. However, Sindh is of the view that 
under the 18th Amendment, the reclaimed land allocated 
for the PQCPP belongs to the provincial government.Mr 
Shah said the provincial government wanted to establish a 
port at Keti Bandar as a special terminal for the export of 
coal which would be mined at Thar, a rail link and a Special 
Economic Zone to support the port.The head of the 
committee directed the ministry of ports and shipping to 
have consultations with the experts of Sindh Government 
to examine the feasibility of the project so that Thar could 
become the future energy powerhouse of the country.

 

Mr
 
Sayed asked the ministries of water and power, ports 

and shipping, and petroleum and natural resources to have 
substantive discussions with the government of Sindh to 
resolve the issue. He said that recommendations

 
made 

after those meetings would be taken up at the higher level 
under the auspices of the parliamentary committee. These 
meetings will be held in March.On the matter of the Sukhi

 

Kenarihydel power project in Khyber Pakhtunkhwa, the 
chairman set up a two-member sub-committee comprising 
Senators SalahuddinTirmizi and Shibli  Faraz to coordinate 
with the provincial and federal governments to solve the 
matter, with meeting of the committee scheduled for early 
March.  
 

CPEC Challenge  
 
Source:DAWN  
22ndFebruary 2016  
 

THE China-Pakistan Economic Corridor has become a 
contentious political issue. Recently, the KP chief minister 
reproached the centre and Punjab. He said CPEC's western 
route traversing KP had been restricted only to the roads 
whereas major investment  and energy projects (e.g. fibre 
optic lines, railway tracks etc.) linked to CPEC were being 
planned on the easternroute.While CPEC's domestic 
dimensions are hotly debated within Pakistan, few have 
focused on the international angle. Realising CPEC is 
contingent upon enforcing multiple agreements entered 
into between China and Pakistan. Under international law, 
Pakistan is categorised as a „dualist state' i.e. for treaties 
signed by Pakistan to be locally binding, implementation 
legislation is required domestically through the federal 
legislature. From the perspective of national law, the 
process is considered the ratification of treaties signed 
earlier.The Pakistani government has entered into several 
trade and investment treaties with China that predate 
CPEC but that still have immense relevance, including the 
China-Pakistan Bilateral Investment Treaty (1989), China-
Pakistan Free Trade Agreement (2006), and the China-
Pakistan Agreement on Trade and Services (2009). For 
CPEC, Pakistan has inked many more deals including over 
50 MoUs.

 
 There is not much focus on the international angle 
of CPEC.

 Under the Vienna Convention on the Law of Treaties, 
any agreement governed by international law qualifies as 
an enforceable treaty when it is expressed in writing 
between the states that intend to commit themselves. The 
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intent to bind need not be expressed and can be inferred 
from the circumstances.It is in light of this rule that the 
International Court of Justice, in a case between Qatar and 
Bahrain, found consent implied in the general minutes of a 
meeting, in turn, creating a binding treaty. Even pacts 
between states that do not meet Vienna Convention 
requirements can qualify as binding international 
agreements under customary international law creating 
responsibilities, and in the case of a breach  remedies.Thus, 
from an international law perspective, virtually all 
agreements and MoUs

 
signed by Pakistan are legally 

enforceable treaties, even if these accords are considered 
soft-law or nonbinding instruments by many domestic 
stakeholders.

 

While Pakistan continues to assume new international 
obligations, virtually none of these commitments has 
resulted in the passage of the corresponding domestic 
legislation. In fact, the process of ratification of 
international treaties is far from clear under the Pakistani 
domestic legal framework.Many CPEC-linked treaties and 
accords, do not exclusively deal with one but several forms 
of investment and commercial activity which appear to fall 
under the Federal Legislative List: Part I and II, as well as 
under the residual jurisdiction of the provinces, often at the 
same time. Investments pertaining to ports, railways, 
minerals, oil, natural gas and electricity require policy 
formulation and regulation by the Council of Common 
Interests. If a province is dissatisfied with its decision, the 
matter is referred to parliament and put to a joint vote of 
both houses.Further, if smaller federating units feel that 
CPEC is being appropriated by the larger provinces they 
might also be hesitant to pass provincial legislation to 
implement CPEC obligations in areas that fall under their 
residual jurisdiction. All this political activity, or inactivity, 
can delay the implementation of CPEC.After the passage of 
the 18th Amendment, the provinces were empowered to 
manage their fiscal affairs more independently and to raise 
funds through various forms of taxation, surcharges and 
royalties. A year earlier, the seventh NFC Award was 
moderately appreciated by the smaller provinces for 
achieving a more equitable distribution of federal 
revenue.Today, it is uncertain how the recently created 
special economic zones (with their corresponding tax 
regimes) for CPEC will affect the fiscal powers and 
revenue-generating capacity of the provinces granted under 
the amendment. Further, because of the territorial 
ambiguity of Fata and Gilgit-Baltistan, confusion exists 
over sharing of revenues or rents with these administrative 
units. In context, the role of the National Economic Council 
and CCI for harmonising federal-provincial ties vis-à-vis 
CPEC is not clear.

 As a rule, Pakistan should only enter into treaties for 
which it has the requisite domestic political consensus and 
after it has created the necessary political and legal space 
for their execution. Once it enters into a treaty, it is bound 
to make it part of domestic law and to expeditiously 
implement its obligations. At present, the politics of 
federalism and the absence of domestic legal reordering 
and preparedness has created a strong possibility of CPEC 
projects being subjected to unscheduled delays, even 
possible cancellations, exposing Pakistan to liability for 
violating its international commitments.

 
 

Translating CPEC into a game changer

 

Source: Business Recorder

 

29thFebruary 2016

 
 

The onslaught by the political opposition on the PML 
(N)-led government over the location of Special Economic 
Zones (SEZs) envisaged under the China-Pakistan 
Economic Corridor (CPEC)

 
is not a good omen. It has 

resulted in China mulling delineating a back-up route via 
Iran and investing in maritime routes for better economic 
prospects. Therefore, it needs to be clearly understood that 
China wants a linkage of western China with waters of the 
Arabian Sea to develop its western region as well as with 
Europe, because Western China is far less developed than 
cities closer to

 
the coast alongside the South China Sea. 

President Xi Jinping's „One Belt, One Road'
 

plan envisages 
this. The PML (N) government first wants the existing 
infrastructure to be used as a start-

 
up and special 

economic zones developed at places where the density of 
the population is thick. There is nothing wrong with this 
approach. It is abundantly clear that in the CPEC scheme, 
the emphasis of Pakistani government is on generation of 
more electricity while the Chinese focus is more on 
transportation network.  Thus, the aims of both the 
countries are not in tandem. In other words, the major 
chunk of the $46 billion CPEC, at present, constitutes 
power projects while China wants greater rail and road 
connectivity. Fortunately, both the civilian and military 
leadership have put their weight behind the CPEC.  

Priority power projects of 10,400MW are under way at a 
cost of $21.486 billion out of which only $3 billion is going 
to be spent on transmission lines i.e., Matiari to Lahore 
($1.5 billion) and Matiari to Faisalabad ($1.5 billion), 
giving rise to anger in Khyber Pakhtunkhwa (KP). 
However, the biggest power project is the SukiKinari Dam, 
to be built at a cost of over $1.8 billion. However, this 
project is scheduled to be completed by 2022.  
 
NA committee to take up  Port Qasim issues with 
authorities today  
 
Source:Customs Today

 
23rdFebruary 2016

 

 
ISLAMABAD: The National Assembly Standing 
Committee on Ports and Shipping will take up the issues 
confronted by exporters and importers at Port Qasim with 
authorities today. The committee will also discuss PQA's 
development plan as well as issues faced by the 
administration in running the day to day operation of the 
port.Awell placed source at Ministry of Ports and Shipping 
told Customs Today that ministry has received an agenda 
for today's meeting which covers all the issues and 
problems associated to Port Qasim.Port

 
Qasim, Pakistan's 

second busiest port, handles about 40% of the nation's 
cargo (about 25 million tons per annum), is located in an 
old channel of Indus River at a distance of 35 kilometres, 
28 nautical miles in the south-east of Karachi and is the 
most eco-friendly port. Port Qasim operates under 
administrative control of Ministry of Ports & Shipping, 
Government of Pakistan. Chairman is the chief executive of 
the port.
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Sindh proposes port at Keti Bandar for coal export

 
 

Source:

 

Business Recorder

 

20th

 

February 2016

 
 

Sindh's Minister for Finance, Murad Ali Shah urged the 
federal government on Friday to convene meeting of the 
Council of Common Interests (CCI) as early as possible so 
that outstanding issues and concerns of provinces could be 
discussed and

 
decided at an apex forum.

 
He was speaking 

at the Parliamentary Committee on China-Pakistan 
Economic Corridor (CPEC) meeting which met under the 
chairmanship of Senator Mushahid Hussain Sayed.The 
meeting was attended by Minister for Planning, 
Development and Reforms Ahsan Iqbal, Minister for Port 
& Shipping, Kamran Micheal and Secretary Water & 
Chairman, Port Qasim.Murad Ali Shah while representing 
the Sindh government presented the perspectives of the 
province regarding CPEC issues before the committee.

 
He

 

proposed to establish a port at Keti Bandar as a special 
terminal for export of coal which would be mined at Thar 
as well as a rail link and Special Economic Zone to support 
the proposed port.Endorsing the point of view of Sindh 
Finance Minister, Senator Mushahid Hussain directed the 
Ministry of Ports and Shipping to make consultation with 
the experts of the Sindh government to examine the 
feasibility of the project so that Thar could become the 
future energy power house.On the issue of the Sukhi Kenari 
Hydel power project in Khyber Pakhtunkhwa, the 
Chairman Committee constituted a two-member Sub-
Committee comprising Senator Gen Salahuddin Tirmizi 
(retd) and Senator Shibli Faraz to coordinate both with the 
provincial and federal government to resolve the issue at 
the earliest, with meetings scheduled for early March.The 
committee also discussed the perspective of Sindh 
regarding issues of Port Qasim. There are issues of 
registration of land which is claimed by the Sindh 
government and is being utilized for the Port Qasim coal 
project. After hearing both sides, the Chairman directed the 
Ministry of Water and Power, Ministry of Ports and 
Shipping and the Ministry of Petroleum and Natural 
Resources to conduct substantive and speedy discussions 
with the government of Sindh to resolve this issue. The 
committee decided that all these issues will be concluded 
by the end of March.The meeting decided that in March, 
the representatives of the government of Khyber 
Pakhtunkhwa would be invited to present their perspective

 on the CPEC related issues.
 

 Coast Guard, Pak maritime agency extend MoU for 
another 5 yrs

 
 Source: Business Standard

 26th

 
February 2016

 
 Indian Coast Guard (ICG) and

 
Pakistan

 
Maritime 

Security Agency (PMSA) have extended for another five 
years from March 17 their MoU on cooperation in 
combating smuggling, illicit trafficking in narcotic drugs 
and piracy, and coordination in search and rescue and 
return sea passage among other areas.The MOU has been 
extended by mutual consent through diplomatic channels, 
External Affairs Ministry announced today."The MoU, 

signed on 3 October 2005, had come into effect on 16 
March 2006."It envisaged cooperation between ICG and 
PMSA through exchange of information on EEZ violations, 
apprehended vessels, marine pollution, natural 
disasters/calamities, combating smuggling, illicit 
trafficking in narcotic drugs and piracy, and coordination 
in search and rescue and return sea passage."It also 
established a communication link which is operational. 
Under the provisions of the MoU, Directors General of ICG 
and PMSA meet periodically," the ministry said.

 
 

LNG deal: A welcome development
 

 

Source: The Nation
 

26th

 

February 2016
 

 

The PML-N government took a prudent decision to save 
the industry and as a result of negotiations with the All 
Pakistan Compressed Natural Gas Association decided to 
import LNG for the CNG sector. The much awaited and 
badly needed LNG deal with Qatar has finally been 
clinched and an agreement to this effect was signed 
between the two countries during the visit of Prime 
Minister Nawaz Sharif to Qatar. The significance of the deal 
for an energy deficient country like Pakistan can hardly be 
over-emphasized. Energy is regarded as the life-line of a 
nation and an engine of development besides ensuring the 
enjoyment of comforts of the modern life to the masses, 
made possible by the emergence of new technologies. 
Sustained economic development of an energy starved 
country is inconceivable. Attaining energy security, 
therefore, is vital for propelling development and change in 
any country. Pakistan being a surplus power producing 
country in 1997, regrettably, has become an energy-starved 
country simply because of criminal negligence of the sitting 
governments to increase the avenues of energy production 
in line with the existing and the future needs of the 
country. It is indeed mind-boggling to note that now new 
investments were made in the energy sector during the last 
10-15 years. However, it is satisfying to note that the PML-
N government has shown unruffled and unflinching 
commitment to tide over the energy crisis and has made 
discernible and productive efforts to winch the country out 
of this debilitating situation, which has marred the socio-
economic development of the country during the last 
decade. Reportedly, under the agreement signed between 
Pakistan and Qatar for a period of 15 years, the latter would 
provide one billion worth of LNG annually to the former. 
The most significant aspect of the deal is that the agreed 
price of $5.35 per MMBTu is quite below the agreed price 
of $5.90 per MMBTu and $5.70 MMBTu in case of TAPI 
and Pak-Iran Gas pipeline respectively. The delivery of 
LNG is to commence immediately. The importance of the 
agree arrangement can be better understood by having a 
look at the ground realities in regards to power generation 
in Pakistan. Presently more than 50% of the total energy 
mix of Pakistan including hyderl power, fossil fuel, nuclear 
and renewable, is based on natural gas

 
LNG imports from 

Qatar reportedly would meet 20% gas requirements of the 
country.
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Overcapacity Makes Investors Jump Ship

 
 

Source: Hellenic Shipping News

 

28th

 

February 2016

 
 

Private equity firms are pulling back their investments 
in the bulk commodity and shipping industries as a result 
of excess funding that has exacerbated overcapacity within 
the industry and are instead seeing returns on their 
investments on the tanker market,according to Bloomberg.

 

AndrianDacy, Head of the Global Maritime Business Unit 
at JPMorgan Asset Management, said: “The level of fear 
has increased. Private equity will take a wait-and-see 
approach this year.Shipping is a volatile industry, so if 
you're in you need to be

 
prepared to stay in for a long 

time.” Mr Dacy later added that JP Morgan is focused on 
pure equity investments in new and second-hand tankers, 
as well as dry bulk vessels, and container ships.

 

Dacy concluded: “We had a large product tanker 
investment, now we have a smaller one.”The Baltic Dry 
Index recently fell below 300 points, which is the lowest 
ever recorded, although it has since shot back up above the 
300 mark.The turbulent stance of the shipping industry 
has led many companies to at least mull over the sale of 
their assets in order to keep their bows above water. 

 
Ship owner remains optimistic on LNG market outlook 

 
Source: Hellenic Shipping News 
27th February 2016 

 
While the rates paid for LNG vessels in the short-term 

market remain at low levels, in 2016, ship owner GasLog 
remains positive on the long term prospects of the market. 
Commenting on the market's outlook in its latest financial 
results report, GasLog said that “we expect projects coming 
on stream, in both Australia and the US will add 
approximately 40 million tonnes per annum (mtpa) of new 
liquefaction nameplate capacity (annualized). In Australia, 
Australia Pacific Train 1 (4.5 mtpa) and Gladstone LNG (7.7 
mtpa) have shipped their first cargoes in recent weeks and 
are expected to ramp up production to full capacity through 
2016. Other Australian projects due to start up in 2016 
include Gorgon (15.6 mtpa) and Australia Pacific Train 2 
(4.5 mtpa), with Wheatstone (8.9 mtpa) and Prelude (3.6 
mtpa) following in 2017. The infrastructure for these 
projects has now largely been built and the majority of the 
volumes for these projects have already been sold”.

 Golar added that “Sabine Pass, one of five US projects 
under construction, is expected to export its first cargo 
later in 2016. When construction is completed, Sabine Pass 
will have a total export capacity of 22.5 mtpa and will be 
the first US project outside of Alaska to export LNG into 
the global market. This

 
is a welcome development for the 

LNG shipping sector as it creates new suppliers, new 
customers and new trade routes.The majority of US 
volumes have already been contracted. Export of LNG into 
the Asian and European markets should be positive for 
tonne mile demand.

 

 

Perfect storm turns permanent for struggling 
German ship lenders

 
 

Source: Reuter

 

27th

 
February 2016

 
 

Germany's shipping lenders are preparing for sustained 
pain as weakening trade and an over-supply of ships show 
no signs of easing, industry

 
officials said.

 

Europe's biggest economy was one of the world's main 
centres of global ship finance before the 2008 credit crisis 
and the five most involved banks still have around 80 
billion euros ($88 billion) of loans outstanding to the 
sector, a difficult exposure to manage given tighter

 
scrutiny 

from bank regulators."The structural imbalance from the 
over-supply of transport capacity and low demand will 
continue and we don't expect any encouraging upswing as a 
result," shipping bank DVB Chief Executive Ralf 
Bedranowsky said onThursday.Global freight rates have 
fallen as slowing trade spreads through western countries 
and more recently to China."We had a great ride for 15 
years thanks to China's economic boom; now, it's over," 
said CarstenWiebers, responsible for ship finance at Ipex, a 
unit  of state development bank KFW."This is not a short-
term dip; we have to prepare for growth rates in world 
trade like we had 20 years ago," Wieberssaid.DVB  more 
than doubled its provisions for credit losses to 142 million 
euros last year to cover old shipping loans and new risks in 
its offshore finance portfolio."The risk is rising that 
shipping banks will have to boost provisions and that the 
number of non-performing loans will rise," said Alexander 
Hendricks, an analyst at credit rating agency Moody's.  

There could be plenty of work. DVB said the large number 
of vessels still on order from shippers could play into a rise 
in distressed sales, bankruptcies and  restructurings.Nearly 
500 new container ships -  more than 20 percent of the 
existing fleet -  are due for delivery by 2018 as owners seek 
economies of scale and more fuel efficient ships, DVB said.  
To avoid losses, lenders have focused increasingly on ships 
with contracts guaranteeing their use for years into the 
future.

 
 
Cargo ships could save thousands by skipping the 
Suez Canal

 
 Source: CNBC

 29th

 
February 2016

 
 The low price of oil is allowing cargo vessels to avoid the 
costly tariffs of the Suez and Panama canals and take the 
long way round Africa instead, according to a new report.

 The report released this month by maritime trade analysts 
SeaIntel found that, since October last year, 115 vessels 
transporting goods from Asia to North Europe and the U.S. 
east coast sailed around South Africa on their return 
journey, instead of using

 
a canal.Falling fuel prices mean 

the ships could afford to take the longer route at a faster 
speed, thus taking the same amount of time as using the 
canal, the report found.
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Amended Colombo Port City Project given the Go 
Ahead

 
 

Source: Hellenic Shipping News

 

29th

 

February 2016

 
 

The Sri Lankan Government has given the green light 
for the Colombo Port City Project, having amended the

 

original agreement by reducing the extent of land to be 
reclaimed from the sea and denyingany part of this area to 
be granted to China on a freehold basis, according to the 
country's Prime Minister.The original agreement, signed by 
the previous regime, stipulated for the

 
reclamation of 233 

hectares from the sea adjoining the Colombo Port. In 
addition,China Harbor Engineering,investing in the USD 
1.4 billion project, was to retain 108 hectares including 20 
hectares on a freehold basis with the rest on a 99-year lease 
while the rest was to be vested with Sri Lanka.

 

However, the new Sri Lankan Government is working 
out amendments to the original agreement ahead of Prime 
Minister Ranil

 
Wickremesinghe's

 
visit to China on April 

6.The country's Strategic Development Minister Malik 
Samarawickrama and Law and Order Minister Sagala 

Ratnayake will visit China on February 29 to discuss a 
matters related to the Port City Project and the setting up 
of an economic zone in Hambantota with an investment by 
a Chinese company. 

 

Infographic: A closer look at Cruise Ship accidents 
 

Source: World Maritime News 
29th February 2016 

 
With asurge in the global cruise shipping fleet, the 

number of major cruise ship accidents has also 
increased.From a total of 55 vessels which sank from 1979 
to 2013, fifteen were reported to have sunk in the three-
year period from 2010 until 2013.Furthermore, 448 major 
cruise ship accidents have been reported since2005, while 
66 out of 131passenger ships ran aground in the period 
from 2005 to 2013.The following infographic, published by 
Lipcon, Margulies, Alsina&Winkleman, P.A.,shows other 
statistics on cruise ship accidents.

 
 

Shipping fleet condition is deteriorating as owners 
are prolonging dry dockings

 
 Source: World Maritime News

 25th

 
February 2016

 
 Ship owners around the world have refrained from 

scheduling dry docks for their vessels, despite the positive 
expectations following the Chinese New Year. As a result, 
the repair market has remained silent so far in 2016, with

 most of the shipyards adopting aggressive strategies to 
attract vessels for routine ship repairs.In its latest weekly 
report, Intermodal noted that “the unwillingness of owners 
to take any risk with regards to the anticipated ballast 
system implementation, urged them to precipitate to 
complete before the end of 2015 those dry-docks due for 
beginning this year. This has currently resulted in an 
expected oversupply of dry-dock slots. With most of the 
ship repairs maintained to the absolute minimum and 

necessary, it's been more than a year that maintenance 
levels have depreciated a lot. Considering also the change 
of ownership for a big share of vessels, it is expected that 
the overall condition of the fleet will appear rather poor 
despite the fact that it is getting younger. This is especially 
true for the dry sector that is mostly doing „break down 
maintenance'.

 
 

DP World Inks construction deals for Jebel Ali 
Expansion

 
 

Source: World Maritime News
 

th25  February 2016
 

 

Global marine terminal operator DP World has signed
 

two major contracts for civil construction work at its new 
Container Terminal 4 on a reclaimed island in Jebel Ali 
Port.According to the

 
contracts, Dubai-based construction 

company
 
Dutco

 
Balfour Beatty LLC will develop an

 

operational yard area with a quay length of 1,200m during 
the first phase of the works, while the second 
constructor,BAM International Abu Dhabi LLC, will build  a 
400m bridge and adjacent causeways and the 2.2 km quay 
wall with an alongside depth of 18 metres, designed to 
accommodate mega container vessels.  
 

East Port Said Canal inauguarted  
 
Source: World Maritime News  
26thFebruary 2016  
 

East Port Said's side canal was officially inaugurated on 
Wednesday by the  vice admiral Mohab  Mameesh, head of 
Suez Canal Authority, Daily News Egypt reports.  
The inauguration followed a navigation test of the canal 
with the successful passage of  the first shipping vessel 
through the channel which was en route to the Suez Canal.  
The dredging of the canal  has been implemented in a 
record time of three months instead of seven, in 
cooperation between Belgium's  Dredging International and 
U.S.  based Great Lakes.“Developing the port will attract 
more ships to the port, as well as attract navigation lines, 
increase traffic and trade transiting the canal,” the 
country's

 
Prime Minister, Sherif Ismailis quoted as saying 

by state-run Nile TV.East Port Said Canal lies
 

at the 
northern entrance of the Suez Canal in the Mediterranean 
waters, encompassing a length

 
of 9.5km and a depth of 

18.5m.The USD 37-million project included dredging of 
around12.5 million cubic meters of sand, inserting of buoys 
and navigational signs.The new branch canal aims at 
facilitating the passage of vessels arriving

 
to and from East 

Port Said Harbor without hindering the Suez Canal 
convoys.In addition, the channel should

 
allow smaller 

vessels in the Mediterranean a twenty-four hour access to 
the port

 
instead of current eight-hour access.Egypt expects 

the inauguration
 

of the canal to raise the port's profile on 
an

 
international scale and thus attract more cargo volumes 

to the port.
 East Port Said port project is included in the

 
Suez Canal 

region economic development activities, covering

 development of six ports,those being Sukhna,Adabeyia,El 
Tour, East Port Said port navigational channel and West 
Port Said port in addition to El Arish port.
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Dry bulk carriers sold at low prices as owners flee 
for cover

 
 

Source: World Maritime News

 

17th

 

February 2016

 
 

In a market which has been hit by the downturn of 
freight rates so hard, as has been the case with the dry bulk 
shipping segment, it's only natural that ship prices have 
been falling, as there are more and more “distressed” sales 
in the market. According to the latest weekly report from 
shipbroker Intermodal, “the sharp fall in dry bulk rates that 
has been taking place since the end of last year and has left 
owners facing historical low rates for a substantial period 
of time, has now everyone wondering; how long can it last 
and what are those developments that could expedite the 
recovery”.

 

Intermodal's SnP broker, Mr.Giannis
 

Andritsopoulos 
noted that “according to our data for vessels above 
20,000dwt, 2016 deliveries amount to 887 vessels, a scary 
number indeed even if one takes into account expected 
slippage. On the balancing side is of course demolition 
activity. A little less than 400 vessels were sent for scrap 
last year, while in the first six weeks of 2016 alone we count 
83 demo sales. If scrapping activity for the rest of the year 
continues at this pace, demolition activity this year will 
easily top 2015”.He went on to mention that “every single 
market participant is now anxious to see how rates will 
behave once the Chinese New Year festivities are over. At 
the same time, fundamentals for the big bulkers, the trade 
of which is closely tight to China, remain challenging. 
Chinese iron ore imports, despite reaching record levels, 
have been unable to help Capesize rates, while coal imports 
to the country are still pointing to a strong trend of 
declining consumption. Lay-ups, an extreme thought not 
too long ago, have now become an everyday topic amongst 
owners. We also observe on a weekly basis that the number 
of 15yrs old vessels available for sale increases, while their 
owners are now more at ease with the idea of even selling 
them for scrap. Asset prices have naturally been plunging. 
Below are some representative example of the sharp fall”, 
said Andritsopoulos.Some of the examples include the 
following:

 
 

Capesize
 

The “Nordtramp” –
 

170k dwtblt 2001 Koyo, Japan was 
sold last year at $17.1m, while the “Kohyohsan” –

 
172k 

dwtblt 2001 NKK, Japan was sold recently at $5.0million. 
Moreover, this summer we saw the “Churchill Bulker”–
179k dwtblt 2011 Hyundai, S. Korea committed in August 
at $37.0m, eventually failing and being sold three months 
later at $28.5m, 23% less. Two weeks ago the “Obelix” 180k 
dwtblt 2011 Imabari, Japan, was reported sold at $23.5m. 
Since the beginning of 2016, 22 Capesize vessels have been 
sold for demo,

 
while 21 have been delivered.

 
 Panamax

 The “Thalia” –
 

75k dwtblt 2001 Hitachi, Japan was sold 
twelve months ago at $9.5m, while last week the 
“Cymbeline” –

 

73k dwtblt

 

2001, Sumitomo, Japan was sold 
at $3.3m a decrease of about 65%. The “Unity Pride” –

 

81k 
dwtblt 2011 Hyundai, S.Korea was sold at $17.6m back in 
April 2015. At Christmas we saw the “Archimedes” –

 

81k 

dwtblt 2011 Hyundai, S. Korea being sold at $14.5m, failing 
and coming up for sale once again, with interested parties 
not willing to offer above $12.0million. Since the beginning 
of 2016 a number of 33 vessels have been sold for demo, 
while 30 have been delivered.

 

“It is definitely the “buy low” phase of this
 

cycle. This of 
course is something that naturally leaves owners striving to 
survive utterly indifferent at the moment and logically so. 
But for the more fortunate ones, with cash to support their 
investment for a reasonable time, the opportunity to renew 
their fleet is undeniable”, Intermodal's Andritsopoulos 
concluded.

 

Meanwhile, in the second hand sales market, the 
shipbroker noted that “SnP activity in the tanker sector 
further decreased last week, while Dry Bulk buyers focused 
on more than 2000 built Capesize vessels that are currently 
being offered at massive discounts. On the tanker side, we 
had the sale of the “FRONT VANGUARD” (300,058dwt-blt 
98, Japan) which was sold to Middle Eastern buyers. On 
the dry bulker side, we had the sale of the “FORTUNE” 
(182,000dwt-blt 16, Japan), which was sold to Greek 
buyers for a price in the region of $35.8m”.  

Finally, in the demolition market, “decreasing prices 
and increasing dry bulk demo candidates remained for yet 
another week the main drivers in the demolition market. 
Plummeting steel prices in the Indian subcontinent have 
brought about another round of failing deals and some 
additional aversion on behalf of demo buyers to do 
business, with many of them losing completely their 
willingness to even consider committing at current levels. 
One cannot help but wonder how much longer the list of 
dry bulk sales would be if demo prices had not plummeted 
during the past three months. Last week, nearly another 
million of dwt was removed from service as dry bulk rates 
continue to succumb to negative fundamentals and panic 
that keeps growing amongst owners. Leading the way, was 
once more the Capesize segment, with five additional 
vessels sent for scrap, bringing the total number since the 
beginning of the year to 22, a 30% increase compared to 
the same period last year. Prices this week for wet tonnage 
were at around 135-255 $/ldt and dry units received about 
115-240 $/ldt.”, Intermodal concluded.  
 
Iran and Germany to set up shipping company, 
Resume Logistics Cooperation

 
 Source: World Maritime News

 17th

 
February 2016

 
 Iran and Germany are

 
negotiating the possibilities for 

re-establishing shipping cooperation including through 
establishment of a new container shipping 
company.During a recent visit to Hamburg,Mohammad 
Saiedi, IRISL managing director signed a Memorandum of 
Understanding (MoU) with the owners of Germany's 
shipping company

 
PWL Group,Mehr News Agency reports. 

As informed, the joint company should be launched by 
March 2016.Within the framework of the visit, Saiedi

 
also 

met with the Hamburg Economic Affairs and Logistics 
Minister Frank Horch along with the Hamburg Mayor,Olaf 
Scholzto discuss cooperation

 

through joint venture 
agreements and shared companies.IRISL managing 
director also visited three terminals in Hamburg Port, 
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where the company's first containership since the lifting of 
the sanctions against Iran is expected to arrive by the end 
of February.Namely, IRISL plans to return to Europe 
before the end of this month, with HDS Lines ready 
tolaunch a full container serviceconnecting Iran with 
Northern Europe and the Mediterranean.

 

The new service is expected to start from Bandar Abbas, 
with calls initially limited to a fairly small number of North 
European ports (tentatively Antwerp and Hamburg), 
before being extended to other ports at a later stage, with 
ships of

 
up to 6,500 teu to be deployed.Iran has already 

signed several agreements related to transport including 
the most recent one between IRISL and

 
the French 

shipping company CMA CGM. Under the deal, the two 
carriers agreed to cooperatein the field of shipping and 
logistics, including

 
sharing vessel capacity, setting up joint 

services in various international routes, exchanging 
containers and cooperating in terminal and port activities 
worldwide.

 
 

China launches new shipping giant to battle 
downturn 

 

Source: Reuters 

19th February 2016 
 

China on Thursday launched a challenge to global 

shippers AP Moller Maersk (MAERSKb.CO) and Mitsui OSK 

Lines (9104.T), but analysts said the giant company must 
slim down its workforce and order book to weather one of 
the industry's worst-ever slumps.Created from the state-
driven merger of former rivals China Ocean Shipping 
(Group) Company [COSCO.UL] and China Shipping Group 
[CNSHI.UL], China Cosco Shipping Corporation 
(COSCOCS) will control one of the world's largest fleets of 
dry bulk vessels, container ships and oil tankers.Its debut, 
however, coincides with some of the leanest times for 
shipping firms already mired in the longest downturn in 
three decades: maritime consultancy Drewry forecasts the 
global container shipping industry will make a combined 
loss of $5 billion this year due to lackluster freight rates 
and cargo volumes, ship lay-ups and higher operating 
costs."Few liner companies are set up at the moment to 
handle current challenges. Perhaps the first challenge is to 
shrink the new combined company. Without that, the 
bleeding will continue at a faster pace," said veteran 
shipping analyst Charles De Trenck.

 Shipping firms have endured years of losses since the 
global financial crisis brought the shipping boom to an end, 
as new vessels ordered before the downturn created an 
oversupply and depressed freight rates to record lows.At 
the COSCOCS launch event, company chairman XuLirong 
acknowledged the industry was experiencing its worst 
downturn since 2008 and said mergers were key to riding 
out slump.However, he said COSCOCS had told staff that 
there would be no salary cuts or layoffs, a policy of many 
Chinese state-owned firms but which industry insiders said 
made little sense."To me they're missing a huge 
opportunity there to improve their competitiveness," said a 
China-based shipping executive at a rival firm, who wanted 
to remain anonymous due to

 

the sensitivity of the 
matter.COSCOCS currently employ 180,000 workers, more 
than double the workforce of Maersk.It also owns 830 

vessels including container ships, dry bulk vessels and 
tankers, almost twice the combined fleet of Maersk and 
Mitsui O.S.K Lines, according to data from ship valuation 
firm Vessels

 

Value, which does not take into account 
chartered-in vessels.COSCOCSsheer size works to its 
advantage as it allows it to better compete for market share 
than if it had remained two separate, loss-making 
companies, experts said."The merger gives them a fighting 
chance," said Shanghai-based Essence Securities analyst 
Jiang Ming. "If they didn't merge the status quo would 
have remained the same."The merger, however, threatens 
the current make-up of vessel-sharing alliances on 
container routes, which firms entered to lower costs, these 
experts added.COSCOCS launch comes two months after 
CMA CGM [CMACG.UL] proposed to buy Singapore's 

Neptune Orient Lines (NEPS.SI) for $2.4 billion, in the 
biggest-ever acquisition by the French container shipping 
giant to help it to ride out the severe downturn."While the 
latest mergers should further consolidate market share, 
pricing competition typically intensifies post mergers, 
based on prior experiences," Deutsche Bank analysts Sky 
Hong and Joe Liew said in a research note published on 
Monday.  
 

Port of Brisbane to deliver a $100 million mega 
ship cruise facility for South-east Queensland  
 
Source: Portnews  

16thFebruary 2016  
 

Port of Brisbane Pty Ltd (PBPL) has received Stage 1 
approval from the Queensland Government for its Market-
led Proposal (MLP) to deliver a $100 million mega ship 
cruise facility for South-east Queensland (SEQ) at Luggage 
Point, at the mouth of the Brisbane River, the company 
said in its press release.Port of Brisbane Pty Ltd Chief 
Executive Officer, Roy Cummins, said the proposed cruise 
facility would be a vital piece of tourism infrastructure, 
delivering substantial economic and tourism benefits to 
SEQ and the State. The proposed location is the only viable 
site in Brisbane to accommodate mega cruise ships because 
of the following: Access to a swing basin for vessels greater 
than 270m in length to cater for all cruise vessels calling in 
Brisbane, both now and in the future Deep water frontage 
to minimise dredging costs and avoid restricting vessel size 
Essential separation from the main cargo-related activities 
of Fisherman Islands Close proximity to the domestic and 
international airports

 
avoid air draft issues associated with 

the Sir Leo Hielscher bridges free from urban 
encroachment.The ability to expand if necessary in the 
future.

 
 DP

 
World to offer container weighing solution for 

the UK
 

 Source: Hellenic Shipping News

 16th

 

February 2016

 
 DP World London Gateway and DP World 
Southampton will be offering a comprehensive weighing 
service for UK exporters to determine the Verified Gross 
Mass (VGM) of each container so that UK businesses can 
be compliant with new legislation from the 1st July 2016, 
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which requires a laden export container to be weighed 
prior to being loaded onto a ship.The International 
Maritime Organisation (IMO) has adopted an amendment 
to the SOLAS (Safety of Life at Sea) regulations to require 
that shippers of goods obtain the VGM of packed 
containers and communicate it to the ocean carriers 
sufficiently in advance of the ship stow planning. The 
regulation becomes mandatory for all IMO member states 
on 1 July 2016, when ocean carriers and container terminal 
operators will be legally obliged to ensure that containers 
without a VGM are not loaded on to a ship. The objective of 
the regulation is to prevent serious accidents at sea where a 
ship's stability is compromised by wrongly declared cargo 
weight. Ganesh Raj, Senior Vice-President and Managing 
Director for DP World Europe & Russia said, “From our 
contacts with UK exporters, freight forwarders and 
shipping lines it is clear that the industry in general is 
finding it challenging to be ready to provide the VGM of 
containers and without alternative solutions provided by 
our container terminals, this could become a significant 
logistics barrier for UK exports and world trade generally.”

 

Mr Raj added: “DP World's vision is to lead the future of 
global trade and has therefore decided to invest in 
equipment in the UK which will offer an efficient solution 
for this new mandatory regulation.” 

After extensive consultations with the Maritime Coastguard 
Agency, both DP World London Gateway and DP World 
Southampton will implement scalable solutions to weigh 
containers shortly after arrival in the port and provide the 
VGM. The weights determined in this way will be used for 
the stowage on the container ships and ensures that users 
of DP World container terminals in the UK do not need to 
provide the VGM for their export containers but will be 
able to use the weight provided by DP World for this 
purpose. It will still be possible for shippers to provide a 
certified VGM through electronic messaging prior to arrival 
at the port if preferred. 

 
Panama Canal Draft Restrictions Likely in April 

 
Source: World Maritime News 
22nd

 
February 2016

 
 

Based on weather forecasts and water consumption 
estimates for the upcoming months, the Panama Canal is 
anticipating the possibility that some time during April 
2016 draft restrictions may be

 
imposed to transiting 

vessels.As
 

informed by the GAC, despite numerous water 
conservation measures implemented throughout 2015, the 
„El Nino' phenomenon brought an unusually dry rainy 
season to the Canal watershed, impeding Gatun and 
Alajuela Lakes from reaching their optimum levels prior to 
the beginning

 
of the 2016 dry season period.The 2015 

Canal Watershed Runoff recorded the second worst in a 
history of 103 years of systematic hydrological information.

 Rainfall during 2015 was 36% below average and during 
the last 29 months, 26 of those recorded precipitations 
below normal. Gatun Lake's level is currently at 81.75 feet, 
the lowest on record for this time of the year.The 
announcement comes following the successful testing of 
the reinforced Cocolí Locks.The work on

 

the repairs was 
completed

 

early this month.The contractor of the 
expansion project, GUPC, will now proceed to test the 

electromechanical components necessary for the Expanded 
Canal to operate.

 

Less than four percent remains to complete the overall 
project,which is expected to be inaugurated in the second 
quarter of 2016

 
 

Scrapping the only answer for dry bulk shipping
 

 

Source: Seatrade Maritime
 

23rd

 
February 2016

 
 

Scrapping is the only solution to the woes of the dry 
bulk shipping sector was the view of speakers at the Capital 
Link Greek Shipping Forum.Shipowners were left in little 
doubt about what they have to do to ride out the market of 
over supply: scrap, scrap, scrap, refrain from placing new 
orders, slow steam and, as a last resort, lay-up.

 

“Over supply is the real issue and discipline is the key. 
Owners need to help themselves. We know what we have to 
do,” John Michael Radziwill, CEO of C Transport Maritime 
said.“We

 
are faced with mass lay ups or scrapping of aged 

ships. Layups is not the answer, it's a short term solution, 
the answer is scrapping,” said Radziwill, adding: “Despite 
the current low bunker prices we still should slow 
steam.”Radziwill was not alone in his call for scrapping. 
SebLanderretche, of Louis Dreyfus said “we must scrap” 
noting more than 1,000 bulk carriers are over 20-year-sold. 
He said even at today's low rates the economics of laying up 
make no sense. Giovanni Ravano, of Bunge Group, hoped 
estimates that a record of some 40m dwt would be 
scrapped, would fall short of the mark.Braemar ACM 
Shipbroking director, Peter Malpas said talking about the 
dry bulk market “was little like attending the last supper”. 
He said that in 2012 the problem was demand and 
oversupply, whereas today it's more a case of oversupply.  
 
Otto Marine starts building tankers  
 
Source: World Maritime News  
23rdFebruary 2016  
 

In light of a slow oil and gas market, the Singapore-
based  shipbuilding company Otto Marine has decided to 
expand its portfolio and turn to other shipbuilding 
segments.Namely, the offshore shipbuilder has

 
secured

 
three new building contracts

 
for an oil tanker and two 

ferries, worth a total of USD 23 million.The6,500 long tons 
deadweight (LTDW) product oil tanker will be constructed 
at Otto's shipyard foran undisclosed Indonesian 
company.Featuring a length of 109 meters, the vessel will 
be able to carry 8,300 cubic meters of oil.Additionally, the 
shipyard will build

 
two 1,200-gross tonne ferries for an 

Indonesian state-owned enterprise.According to
 

Michael 
See, Group CEO,the vessels should be delivered to their 
owners in the fourth quarter of 2017.Otto Marine expects 
that these orders will positively contribute to the 
company's

 
financial performance for FY2016 and FY2017.

 “As the weak oil prices continue to weigh on oil and gas, 
and offshore and marine sectors, we put relentless efforts 
in creating revenue streams across our business

 

segments, 
including diversification of our business exposure by 
offering extended

 

vessel portfolio at the shipyard,”See 
added.The announcement comes only two weeks after Otto 



13
   

Marine signed

 

a Memorandum Of Understanding (MOU) 
with an unnamed port operator to explore the potential 
development of a fabrication and marine facility

 

located in 
Batam. The facility is expected to be fully operational by 
July 2017.

 
 

Ship shape: Clean future for shipping
 

 

Source: CNBC
 

24thFebruary 2016
 

 

Shipping is key
 

to the smooth running of the global 
economy. With about 50,000 merchant ships trading 
across the seas, the shipping industry is responsible "for 
the carriage of around 90 percent of world trade," 
according to the International Chamber of Shipping. 
However, the industry's environmental impact is not 
insignificant. In 2012, international shipping was 
responsible for 796 million tonnes of CO2 emissions –

 

around 2.2 percent of global emissions –
 

according to the 
International Maritime Organization."Shipping impacts 
the world in many positive ways enabling trade around the 
world," Mads Stensen, global sustainability manager at 
Maersk, told CNBC's Sustainable Energy "But despite all 
the positive impacts, you also have negative impacts, 
especially environmental impacts," he added. With this in 
mind, manufacturers are looking at ways to mitigate the 
environmental impact of big ships,as well as make 
savings.One idea being looked at is adding a "scrubber" – 
an exhaust gas cleaning system to the huge engines that 
power the vessels. "The system can remove, for example, 
sulphur emissions from the exhaust gas," Stensen said. 
Stensen went on to add that Maersk was looking to modify 
and update its fleet to help boost its efficiency and 
sustainability. These include upgrading engines, propellers 
that are more fuel efficient, and increasing the capacity of 
the vessel so more containers can be carried on board. 

 At Maersk, cutting edge technology is also helping the 
company to improve efficiency. Its Eco Voyage Tracker 
(EVT) was developed internally and allows the company to 
monitor its fleet across the world's oceans at all times Last 
year CNBC spoke to SkySails, a German company that says 
it has developed a "kite wind propulsion" system for large 
cargo ships According to SkySails, one kilowatt hour of 
their wind power costs only six cents for ships to use, 
"about half as much as one kilowatt hour from the main 
engine."Back at Maersk, they are hoping their Triple E 
Class of ships will help to reduce emissions and improve 
sustainability. Sailing between Asia and Europe, Maersk 
say that the vessels measuring 400 metres in length will 
help to reduce CO2 emissions by 35 percent per container 
moved, compared to the industry average on the Asia-
Europe trade.

 
 War of succession underway over Evergreen

 
 Source: The China Post 

 23rd

 
February 2016

 
 Evergreen Group has found itself at the heart of a power 

struggle among the children of group founder Chang Yung-
fa,who died in January leaving a fortune and business 
empire worth billions. On Thursday, Chang's youngest son 

caught Evergreen Group off guard by publicly announcing 
that his father had named him chairman of Evergreen 
Group in a final will. The children of Chang's first wife, who 
hold a majority stake in Evergreen Group, responded one 
day later by using their combined voting power to 
terminate the position of chairman, according to media 
reports.There will no longer be a chairman, and senior 
executives will be dispatched to look over each subsidiary, 
according to reports."Evergreen Group will always have 
only one chairman, and that person is Chang Yung-fa," an 
internal announcement stated. When asked by reporters to 
confirm the reports, a spokesman of Evergreen Group 
declined to comment. Evergreen Group employees said the 
first wife and second wife had long-standing unresolved 
issues. Veteran staff of the conglomerate had expected the 
household of Chang's first wife to control the marine 
services of the group, while the second wife's household 
manages the airline-related businesses. Local media 
reported that Chang's first wife had objected to the division 
and that the public exposure of the will would likely ratchet 
up tensions between them. On Thursday, EVA Airways 
Corp. Chairman and the youngest son Chang Kuo-wei 
made public the will of Chang Yung-fa, stating that he 
would be succeeding his father as the new chairman of the 
conglomerate while retaining his chairmanship at  EVA. 
According to his announcement, Chang Yung-fa had 
bequeathed his fortune and position at the head of 
Evergreen Group to Chang Kuo-wei, the only son of his 
second wife. Later Thursday, Chang Kuo-wei reportedly 
attended a meeting of around 40 senior executives of the 
group as incoming chairman. He announced the content of 
his father's will, and at one point cried when he expressed 
concerns that the family disputes would affect the group. 
Later, Evergreen Group called it a "particularly regrettable" 
move for Chang Kuo-wei to "unilaterally" reveal the private 
will, while the process of succession was still being 
discussed. Chang Kuo-wei has served as chairman of EVA 
Airways Corp. since Jan. 1, 2011 and assumed the role of 
vice chairman of the group starting  2014.Evergreen Group 
is a conglomerate of over a dozen shipping, transportation 
and associated service companies, including Evergreen 
Marine Corp., EVA Airways Corp., Evergreen Logistics 
Corp. and Evergreen International Hotels.

 
 
ADB Backs Port of Colombo’s Terminal 
Development

 
 Source: World Maritime News

 25th

 
February 2016

 
 Manila-based Asian Development Bank (ADB) and the 
Sri Lanka Ports Authority (SLPA) signed a transaction 
advisory services agreement today to develop the East 
Container Terminal (ECT) of Colombo Port through 
public–private partnership (PPP).The USD 500 million 
project will include operationalization of the existing 400 
meters of deep water berth and the full design, build, 
finance, operation, and maintenance of the remaining 800 
meters of berth. The concession for the terminal

 
is likely to 

be for 35 years.

 
 
 
 



14



15

 

 

Maritime Security
 

 

China may be installing radar on disputed South 
China Sea outposts -

 
Think Tank

 
 

Source: Reuters 

 

23rdFebruary 2016

 
 

Satellite images show China may be installing a high-
frequency radar system in the Spratly Islands that could 
significantly boost its ability control the disputed South 
China Sea, a U.S. think tank reported on Monday.The 
Asian Maritime Transparency Initiative at Washington's 
Center for Strategic and International Studies said the 
images showed that construction of facilities at Cuarteron 
Reef appeared nearly complete and that the artificial island 
now covered an area of about 52 acres (21 hectares).China 
claims most of the South China Sea, through which more 
than $5 trillion in global trade passes every year. Vietnam, 
Malaysia, Brunei, the Philippines and Taiwan have rival 
claims."Two probable radar towers have been built on the 
northern portion of the feature, and a number of 65-foot 
(20-meter) poles have been erected across a large section of 
the southern portion," the report said."These poles could 
be a high-frequency radar installation, which would 
significantly bolster China's ability to monitor surface and 
air traffic across the southern portion of the South China 
Sea."China's Ministry of Defence said in a statement on its 
microblog that the facilities China had established on the 
"relevant islands and reefs" included navigation and 
meteorological equipment. 

"At the same time, we have deployed necessary 
defensive facilities on the islands," the statement added, 
adding the facilities were "legal and appropriate".Chinese 
Foreign Ministry spokeswoman Hua Chunying, asked 
about the report, said she didn't know any details, but that 
China had every right to build on its own territory and 
deploy "limited" defensive means there. 

 
Hijacking Shows Growing Piracy Risk Off Nigeria 

 
Source: Maritime Executive

 
23rdFebruary 2016

 
 

On Monday, Nigerian authorities reported the arrest of 
six suspected pirates and gave new details on the recovery 
of the product tanker

 
Maximus(ex nameSP Brussels), 

highlighting the growing risk of piracy in the region.Rear 
Admiral Henry Babalola said that the suspects' 
apprehension followed an intense fire

 
fight that killed 

another alleged pirate. “The hijackers refused to
 

surrender 
and opened fire on the security agents. It was at that point 
the deceased pirate was gunned down because he came out 
of the ship to confront the boarding party.”On

 
February 21, 

Indian Minister of External Affairs Sushma
 

Swaraj 
announced that ten Indian crewmembers of the Maximus

 were rescued by Nigerian forces.Unfortunately, two pirates 
got away with two crew member hostages, one Indian and 
one Pakistani, Babalola said.

 Adm. Babalola thanked naval forces of neighboring 
nations for their cooperation.The incident of the

 

Maximus

 

 

corresponds closely with the predictions of global risk 
advisory firmPGI

 
Intelligence, which released a memo 

Tuesday warning that hijackings –

 
with intent to kidnap –

 

are set to rise in the Gulf of Guinea.PGI cites Nigerian 
corruption, political change and insurgent groups as risk 
factors for piracy in the region.“PGI recorded

 
four attacks 

on ships at sea that involved successful kidnappings in 
January, compared to one per month from October to 
December 2015,” with no significant oil cargo thefts, 
suggesting that pirates are moving away from their 
historical pattern –

 
and may begin targeting a wider variety 

of vessels as they prey on crew instead of crude oil cargoes.
 

Since his election last year, Nigerian President 
Muhammadu

 
Buhari has prioritized the destruction of 

illegal oil refineries in the Niger Delta, with some success –
 

limiting the market for stolen oil cargoes and de-
incentivising crude theft, PGI said.

 

Additionally, shoreside insurgency in the Niger Delta is on 
the rise, with multiplepipeline attacks in recent months. 
The unrest may be in response to government initiatives. 
Buhariintends to halve the payments made to Niger Delta 
militants under a 2009 amnesty agreement, with the 
intention of ending disbursement by 2017, and has not 
renewed many security and surveillance contract programs 
employing former militants –  increasing the incentive to 
engage in piracy as a source of funds.Further, piracy might 
be enabled by government officials, PGI says. Pirates have 
attacked vesels as far as 100 nm off the coast, indicating 
planning and targeting skill –  and perhaps assistance in 
locating the ships from maritime officials, some of whom 
face charges.  
 
Turkey extends anti-piracy mission in Gulf of Aden  
 
Source: Daily News  
18thFebruary 2016  
 

Turkey's parliament has extended the deployment of the 
Turkish Naval Force in the Gulf of Aden, Somalian 
territorial waters and the Arabian Sea to halt piracy for 
another year. Parliament's approval of a government 
motion dated Feb. 9 went into force after

 
being published 

in the Official Gazette on Feb. 16. Accordingly, the Naval 
Forces' mission has been extended for one more year from 
Feb. 10, 2016. Showing the importance it attaches to 
international cooperation in the fight against piracy, 
Turkey has deployed a frigate in the area since 2009. 
Turkey has also contributed financially to a trust fund 
established by “the Contact Group on Piracy off the Coast 
ofSomalia(CGPCS).” It has been a member of

 
the group in 

2013. Performing reconnaissance and patrol duties; 
radioing ships suspected of piracy/armed robbery, 
boarding them if their flag country approves action and 
intervening in accordance with international law if the ship 
is not flying any flag; escorting and protecting merchant 
ships; helping merchant ships under attack from 
pirates/sea robbers; intervening, stopping, neutralizing 
and confiscating any vessels used by pirates/sea robbers; 
and using appropriate force if necessary are among the 



16

tasks defined under the anti-piracy mission.

 
 

South China Sea takes centre

 

stage at U.S.-ASEAN 
summit

 
 

Source:Reuters

 

17th

 
February 2016

 

 

U.S. President Barack Obama and Southeast Asian 
leaders turned their attention to China on Tuesday on the 
second day of a summit intended to improve commercial 
links and provide a united front on maritime disputes with 
Beijing. After a first day discussing trade and economic 
issues at the Sunny

 
lands resort in California, Obama and 

his Association of Southeast Asian Nations counterparts 
were to try to arrive at a common position on the South 
China Sea, where China and several ASEAN states have 
conflicting claims.Not all the 10 ASEAN nations agree on 
how to handle the disputes and U.S. officials want a 
statement calling for China to follow international law and 
handle disputes peacefully."We will be continuing to work 
with our ASEAN partners on a potential statement that we 
might issue together," White House national security 
adviser Susan Rice said on Monday.She said past 
statements had underscored a "shared commitment to a 
peaceful resolution of disputes, freedom of commerce and 
navigation, the rule of law, and the necessity of disputes 
being resolved through peaceful, legal means."Obama is 
expected to address the issue at a news conference at the 
conclusion of the summit around 1:30 PST (2100 GMT.)On 
Monday, Vietnamese Prime Minister Nguyen Tan Dung 
urged Washington to use a stronger voice and "more 
practical and more efficient actions" to prevent 
militarization and island-building in the South China Sea, 
the Hanoi government said.China claims most of the South 
China Sea. ASEAN members Malaysia, the Philippines, 
Brunei and Vietnam have rival claims.The United States 
has criticized China's building of artificial islands and 
facilities in the sea and has sailed warships close to 
disputed territory to assert the right to freedom of 
navigation.China accused Washington of seeking maritime 
hegemony through such patrols 

 
Nigerian Navy rescues oil tanker hijacked off Ivory 
Coast; 1 pirate killed, 5 others held

 
 Source: Lagos, Nigeria

 23rd

 
February 2016

 
 The Nigerian Navy on Monday rescued an oil tanker, 

Genco
 

Maximus, which was hijacked by pirates with 11 
Indian crew members on board off the Ivory Coast on 11 
February, as it escorted the tanker safely into Port Lagos on 
Monday. The Nigerian sailors killed one pirate and arrested 
five others during the rescue operation, the navy said.

 Although External Affairs Minister Sushma
 

Swaraj on 
Sunday said that 10 of the 11 Indian crew members have 
been rescued, whereabouts of an eleventh crew member, 
Mumbai-based 27-year-old Rohan

 

Ruparelia who is being 
held captive along with a Pakistani national by two 
hijackers who escaped in a pirate vessel, are still unknown.

 
 

Nigerian navy rescues oil tanker taken by pirates 
during US training mission

 
 

Source:

 

The Guardian

 

29th

 

February 2016

 
 

It was supposed to be a US-led naval training maneuver 
off the coast of west

 
Africa

 
when real-life drama 

intervened, with pirates taking over an oil tanker and 
turning the exercise into a rescue mission.Navies from the 
United States,Ghana, Togo and

 
Nigeria

 
tracked the 

hijacked tanker through waters off five countries before 
Nigerian naval forces stormed aboard on 20 February amid 
a shootout that killed one of the pirates.It was the first big 
success in international maritime cooperation in the pirate-
ridden Gulf of Guinea, the commodore in charge of US 
operations in Africa and Europe told the Associated 
Press.Capt Heidi Agle, the commodore, had been directing 
a training exercise against

 
piracy

 
with maritime agencies of 

Ghana when the hijacking provided a real-life lesson, she 
said in a telephone interview on  Friday from her base in 
Italy.First word came from the French embassy, which sent 
information to Agle's USNS Spearhead via Ghanaian 
officials and US diplomats of a possible pirate ship loitering 
off Abidjan, Ivory Coast.There, pirates seized the Dubai-
owned MT Maximus, on lease to a South Korean company 
and carrying 4,700 tons of diesel fuel, on 11 February.The 
Spearhead tracked down the hijacked Maximus, identified 
it and then monitored its progress for two days as it sailed 
from Ivorian waters into Ghanaian territory. Then Agle 
handed over to Ghana's navy, which continued to shadow 
the ship until it entered the waters of Togo, when  that 
country's navy took over.As the pirates steamed across the 
gulf toward the tiny island nation of São Tomé and 
Principe, officials there contacted the Nigerian government 
for help.The tanker had sailed nearly 800 miles (1,280km) 
before the Nigerians made the assault.Dirk Steffen, 
maritime security director of Denmark-based Risk 
Intelligence, agreed the operation was “the first anti-piracy 
success in the region of this scale”.“Never has a west 
African navy carried out an opposed boarding before,” he 
said.Agle called it “a coordinated effort and the biggest 
piece in progress in the region” since the US began training 
with African nations

 
in the Gulf of Guinea in 2009.The 

rescue was directed by Rear Admiral Henry Babalola of 
Nigeria, who told the AP that it was made possible by a 
maritime agreement allowing

 
Nigeriato patrol Sao Tomes

 waters.“When we challenged them [the pirates], they said 
that they were in international waters” with the law of the 
sea on their side. But the agreement allowed the Nigerians 
to storm the ship after eight hours of attempted 
negotiations.

 “International cooperation is the new mantra for maritime 
security,” Babalola said. “We cannot go it alone.”

 Six pirates were captured and 18 crew members freed. 
Several pirates escaped with two crew members who 
remain hostages, Steffensaid.Babalola stressed the 
economic impact of piracy, pushing up the price of 
maritime insurance with costs ultimately passed on to 
consumers.One-fifth of all maritime crime in the world is 
committed in the Gulf of Guinea, but that is only the tip of 
the iceberg since an estimated two-thirds of piracy acts 
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there are never reported, according to Ocean Beyond 
Piracy, a private, Colorado-based organization.

 

The Gulf of Guinea is primed for economic growth, a 
major route for oil supplies shipped around the world with 
a mild climate that is ideal for

 
commerce, docking and 

fishing.Six pirates were captured and 18 crew members 
freed. Several pirates escaped with two crew members who 
remain hostages, Steffen said.

 
 

Why is India the world’s top arms buyer?
 

 

Source: Express Tribune
 

28th
 

February 2016
 

 

This year Modi's India is proposing the country's union 
budget on leap day. It's

 
no mean feat as Delhi earmarks $51 

billion (INR3.5 trillion) for the defence sector alone. The 
13% increase in military budget is only going to ascend 
further for at least an entire decade till Delhi achieves its 
„Made-in-India dream'. Thanks to its habit

 
of biting more 

than it can chew, India's defence ministry will be 
surrendering 16% of its 2015-2016 budget after failing to 
procure a deal envisaged in the plan. 

Not withstanding significant military superiority over 
Pakistan and marginal threat from China, India has been 
arming its military to the teeth. The so-called 
„modernisation' plan feeds into India's aspirations to have a 
blue-water navy and become a global military power with a 
permanent seat at the UN Security Council.With a per 
capita income of $1,581 (as per The 2014 World Bank 
report) India is in a neck and neck contest with Saudi 
Arabia (with per capita income of $24,161) for the world's 
largest arms importer. In 2014, India topped as the world's 
largest arms importers with a whopping bill of $3.1 billion, 
even surpassing the world's top oil exporter Saudi Arabia. 
India's archrivals, China (spending $1.2 billion) and 
Pakistan (spending $735 million), ranked seventh and 
tenth on the arms import matrix, respectively.As part of its 
strategic submarine acquisition plan which was initiated in 
the early 1970s, India is in the third and final stage of 
producing the vessels. In 2015, India entered the elite club 
of countries boasting indigenous nuclear-powered 
submarine after it cleared all sea trials. The INS Arihant is 
a 6,000-tonne displacement submarine capable of carrying 
12 K-15 Sagarika missiles with a range of 700kms or four 
long range K-4 ballistic missiles.Already, Pakistan's eastern 
neighbour is acquiring 272 Russian Su-30MKI fighters in 
total.
 

Since 2007, Russia has delivered 50 aircraft in 
flyaway condition. India's Hindustan Aeronautics Limited 
Corporation (HAL) has assembled 134 licensed fighters. 
The IAF plans to deploy 14 Su-30MKI squadrons by 2018.

 Russia and India are back on the negotiating table with 
joint Sukhoi/HAL Fifth-Generation Fighter Aircraft 
(FGFA) project on the agenda. Moscow has offered India to 
pay $3.7 billion, instead of $6 billion, for the technological 
know-how and three prototypes of PAK-FA fighters, its 
answer to F-35.

 
Besides requirements of land-air bases, 

India needs multiple squadrons of fourth and fifth 
generation jets to feed into its maritime dreams of having 
aircraft carriers –

 

carrier battle group formation –

 

till 
2029. To keep one carrier war-ready, a country

 

needs 
three, i.e. one for training, the other in routine 
maintenance and a third in operations.India's first so-

called indigenous aircraft carrier, Vikrant, is slated for 
delivery by the end of 2018 but with four gas turbine 
General Electric engines. The second (Vishal) and the third 
(name not announced yet) are said to be nuclear powered 
and planned for service in 2029. For now, India has 
Russia-supplied INS Vikramaditya since 2013, with a likely

 

service life of three decades.The massive program of 
modernising the Indian army is already underfoot with 
tanks, artillery: gunship helicopters et al under production 
and in process of acquisition. India has raised two 
mountain divisions of soldiers for high-altitude warfare. 
Though it postures that their deployment is for Arunachal 
Pradesh state, which China claims as part of its territory, 
the force has been raised for warfare

 
in disputed Jammu 

and Kashmir.Besides sparing $3.33 billion for the final 
phase of equipping and raising the special forces, other 
mega deals being sped up under the Modi government 
include “new regiments of BrahMos supersonic cruise 
missiles, Pinaka multi-barrel rocket launchers, 10,000 
Konkurs-M anti-tank guided missiles and 25,000 Invar 
missiles to arm the T-90S tanks,” according to Indian 
media reports.There's never a limit to upgrades given the 
breakneck evolution of technology. Thus, to keep India's 
hawkish plans for regional domination and global 
influence, the country has already raised a firewall of 
Internet trolls, which attack foreign and local 
commentators and news sources. Learning from the Soviet 
Russia, India is developing a multipronged toolbox to fight 
psychological warfare too.  
 
'A blip on the radar': Are Chinese submarines 
prowling the depths of Andaman sea?  
 
Source: Zee News  
28th  February 2016  
 
Kolkata:  Earlier this week, an unwelcome guest came 
calling at the Andaman and Nicobar Islands, or near it, to 
put it correctly. A blip appeared on the coastal radar screen 
on Tuesday sending alarm bells ringing in the islands, the  
Times of India reported on Saturday. It was found upon 
subsequent surveillance that the vessel was a submarine 
tender of the People's Liberation Army Navy (PLAN),a

 
supply and support ship. This led to the speculation among 
Indian Navy officials that one or more PLAN submarines 
could be present in the Area of Responsibility (AoR) of the 
Andaman and Nicobar Command (ANC).

 
 Regional response to piracy, armed robbery

 
 Source: Koreatimes

 23rd

 
February 2016

 
 On May 19, 2015, the South Korean ship Petro Alpha 
was attacked by pirates while crossing the Strait of 
Malacca. Armed with knives, the pirates assaulted the crew 
and robbed them of their personal belongings and cash 
According to the International Maritime Bureau (IMB) 
Piracy.Today, the South China Sea and the Strait of 
Malacca are among the world's most dangerous waters with 
far too many incidents
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Here’s Why

 

CNPC is Considering Spinning Off Its 
Oilfield Services Business

 
 

Source: CNBC China Business News

 

24th

 
February 2016

 
 

China National Petroleum Corporation (CNPC) is 
planning to hold an initial public offering (IPO) for its 
oilfield services arm, according to a report by Bloomberg 
on Wednesday. The company intends to increase its 
efficiency and streamline its assets in a bid to become more 
competitive.WangYilin, CNPC's Chairman expressed his 
intentions of a potential spin off for the oilfield operations 
arm of the company in his speech at the HIS CERAWeek 
Conference in Houston on Tuesday. CNPC's public listed 
entity PetroChina Company Limited (ADR) (NYSE:PTR) 
has engaged in sell of its pipeline assets a few months ago. 
Asia's largest refining company, China Petroleum & 
Chemical Corporation, also known as Sinopec, has agreed 
to sell a share in its retail business due to global oil price 
plunge and unfavorable economic circumstances.CBN 
reckons that CNPC must exercise prudence and due 
diligence in deciding to hold an IPO for its crucial oilfields 
operations segment.  

 

Canadian oil production expected to increase 
despite lower prices 

 
Source: EIA 
25th February 2016 

 
Despite lower crude oil prices, EIA expects Canadian oil 

production to continue increasing through 2017. Canadian 
oil sands projects that were already under construction 
when prices began to fall in 2014 and that are expected to 
begin production in the next two years are the main driver 
of production growth.According to EIA's February Short-
Term Energy Outlook, production of petroleum and other 
liquids in Canada, which totaled 4.5 million barrels per day 
(b/d) in 2015, is expected to average 4.6 million b/d in 
2016 and 4.8 million b/d in 2017. This increase is driven by 
growth in oil sands production of about 300,000 b/d by 
the end of 2017, which is partially offset by a decline in 
conventional oil production.WCS has traded about $15 to 
$20 per barrel (US $/b) lower than U.S. benchmark West 
Texas Intermediate (WTI) crude oil since early 2014, 
because WCS has to be transported over a longer distance 
to refineries and because of its density and quality,it is 
more difficult to process into petroleum products.

 
 FTTN: Investors Ignore Oil Slump, Keep Pouring 

Big Money into Energy Industry
 

 Source: Business Wire
 25th

 
February 2016

 
 LAS VEGAS: Despite falling crude prices, American 

investors have not lost hope in energy, a sentiment 
companies across the sector, including First Titan Corp. 

 

 

(OTCQB: FTTN), plan to tap into as they collectively seek 
to raise a combined $4.6 billion in equity this quarter.

 

“To paraphrase Mark Twain, reports of the death of the oil 
and gas business are quite premature”.That impressive 
total represents nearly 30 percent of all U.S. equity to be 
raised in that time period, placing energy ahead of all other

 

industries, except healthcare.However, that $4.6 billion 
figure may go much higher before long. Because several 
early equity deals have proven successful, more companies 
may jump into the fray, potentiallypushing the final 
quarterly total to $11 billion, second in size only to the 
record first quarter 2015.

 
 

Malta Flag Reaches Record Tonnage in 2015
 

 

Source: World Maritime News
 

25th
 
February 2016

 
 

The Maltese Register of Shipping sawan increase of 
almost 8.3 million gross tonnage in 2015, representing a 
growth rate of 14.3 percent compared to the year 
before,Transport Malta, the authority responsible for the 
Malta Ship Register,said.In2015 a total of 66.2 million 
gross tons  were registered under the Merchant Shipping 
Act.  

According to Transport Malta, 2015 is a record year  for 
the Malta Flag, as  over 900 ships for a total gross tonnage 
of over 12 million tons were registered during the year.The  
Maltese shipping community is aiming to attract younger 
tonnage to the fleet.The average age of merchant ships 
registered under the Merchant Shipping Act during 2015 
was 6.7 years, thus decreasing the average age of all the 
registered merchant fleet to 12 years.  
 
Maersk Line Sees Improving Asia-Europe Demand 
on Retail Restocking  
 
Source: The Wall Street Journal  
25th

 February 2016  
 
HONG KONG: The container shipping arm of Danish 
conglomerate

 
AP Moller-MaerskA/S says the company saw 

strong growth in shipping volumes from Asia to the rest of 
the world in the first weeks of the year, sounding a positive 
tone for an industry still struggling with weak demand and 
overcapacity.The world's biggest container shipping line by 
capacity estimates shipping volumes out of Asia increased 
10% to 15% over last year in the run-up

 
to this month's 

Lunar New Year break, as retailers rushed to move goods 
out of China before

 
the nation's factories shut for a couple 

of weeks.“There has been more demand certainly this time 
around than it was last year.That in itself is a positive sign 
of a good start to the year,” Robbert Van Trooijen, chief 
executive of Maersk Line Asia Pacific, said in an 
interview.Shipping consulting firm Drewry Maritime 
Research estimates the container shipping sector faces a 
loss of more than $5 billion in 2016.Overall shipping 
capacity for the industry rose 8% last year, with nearly all 
the newly-delivered ships idled, said Mr. Van Trooijen. He 
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said it would take several years for the industry to reach a 
better balance between supply and demand.The low freight 
rates helped drag Maersk Line into a fourth-quarter net 
loss of $182 million, compared with a net profit of $655 
million a year earlier. 

 
 

Iran may Boost gas exports to Europe through 
Greece facilities

 
 

Source: Bloomberg Business
 

25th
 

February 2016
 

 

Greece is in preliminary talks with Iran to secure 
natural gas for local needs and provide a gateway for the 
Persian Gulf nation to

 
supply fuel to other parts of 

Europe,Greek Energy Minister Panos
 

Skourletis
 

said.Greece produces little oil and almost no gas, while Iran 
is a member of OPEC and holds gas reserves that BP Plc 
ranks as the world's largest. The countries

 
agreed

 
in 

January for Iran to supply crude to Hellenic Petroleum SA 
and buy oil products from the refiner. That deal,possibly 
Iran's first such agreement with a European company since 
the lifting of sanctions, opens the road to cooperation in 
the gas market too, Skourletis said in an interview in 
Athens. “What's sure is that Iran wants to start selling its 
natural gas in liquefied form using ships and is interested 
in Greece,” he said. The Revythousa re-gasification 
terminal near Athens is one potential entry point for 
Iranian gas, and a planned facility at Alexandroupolis in 
the north of the country is another. 

 
Diversifying Supply 

Greece is hoping that the removal last month of 
international sanctions against Iran will help it diversify its 
sources of energy and enhance the European country's role 
as a regional energy-distribution hub.  

 
Kuwait's crude oil exports to China jump 18 
percent 

 
Source: WAM 
25th

 
February 2016

 
 

KUWAIT:
 

Kuwait's crude oil exports to China jumped 
18.0 percent

 
in January from a year earlier to 1.09 million 

tons, equivalent to around 258,000 barrels per day
 

(bpd), 
government data showed.The Kuwait New Agency, KUNA, 
quoted the Chinese General Administration of Customs as 
saying that Kuwaiti shipments of crude oil

 
to China 

exceeded the 250,000 bpd level for the second consecutive 
month.China's overall imports of crude oil in January was 
down 4.6 percent from a year earlier to a three-month low 
of 6.31 million bpd. China remains a major oil importer 
and consumer. 

 
 Shortage of Caribbean storage forces some crude 

sales at loss
 

 Source: Reuters

 18th

 

February 2016

 
 A saturated oil storage network in the Caribbean is 

forcing some South American and African producers to 

keep selling crude at prices that do not cover production 
costs, brokers and sources told Reuters.Low price 
environments typically motivate producing and trading 
companies to store more crude while waiting for a better 
time to sell, but a lack of available storage tanks in the 
Caribbean is leaving them

 
with few options.

 
 

Iran 'welcomes' but does not commit to oil output 
freeze

 
 

Source: BBC News
 

18th
 
February 2016

 
 

Iran's oil minister, Bijan
 

Zanganeh, has welcomed the 
Saudi-Russian deal to keep a ceiling on oil output, but has 
not committed

 
to limiting Iran's production.He was quoted 

by the official news agency Shana, following a meeting in 
Tehran.Venezuela and Qatar, which are part of the 
agreement, met to broker a deal with both Iran and 
Iraq.Earlier, Iraq's oil ministry had said it was in

 
favour of 

capping production.MrZanganeh said: "We look forward to 
the beginning of co-operation between Opec and non-Opec 
countries and we support any measure that can stabilise 
the market and increase prices,"But he did not give any 
explicit promises that Iran would keep its own output at 
January's levels.  
 

Iranian Oil to Return to the Market?  
 
Source:Hellenic Shipping News  
16thFebruary 2016  
 

Iran's position in the international O&G market was 
expectedly one of the highlight topics of IP Week. 
Approximately one month after the lifting of EU and US 
nuclear sanctions on Iran, the country's Energy Minister 
has announced Tehran needs to attract a huge $200 billion 
in international investment to modernise its existing oil 
infrastructure.Unwinding of sanctions, coupled with 
discussions over a new Iranian Petroleum Contract offering 
more flexible terms and conditions, serve as direct 
incentives for international investors.  
 
Iran Ships First Post-Sanction Oil to Europe

 
 Source:World Maritime News

 16thFebruary 2016

 Iran has loaded its first oil cargo since the lifting of 
economic sanctions early January on board a tanker owned 
b y  T o t a l  S A  a n d  t h e  c a r g o  i s  n o w  b o u n d  f o r 
Europe ,according  to  the  Nat ional  I ranian  Oi l 
Company.ManagingDirector of Iranian Oil Terminals 
Company (IOTC), Pirouz Mousavi said that three oil 
tankers belonging to three European firms from France, 
Spain and Russia, berthed in Kharg oil Terminal on 
Sunday, February 14th, after 4 years of suspension due to 
the imposed sanctions on the country's energy sector. 
According to Mousavi,it took 48 hours for tankers to be 
loaded, adding that all the jetties, crude oil reserves, piping, 
and Kharg oil facilities have been renovated and “that there 
is not a single technical and operational difficulty for 
berthing, loading and separation of European and Asian 
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tankers.”

 
 

Saudi Oil Minister Signals More Action May Follow 
Output Freeze

 
 

Source:Hellenic Shipping News
 

17th

 
February 2016

 
 

Saudi Arabian Oil Minister Ali Al-Naimi said the output 
freeze agreed with Russia and two other countries on 
Tuesday might be followed be more action to improve the 
oil market.“The reason we agreed to a potential freeze of 
production is simply the beginning of a process to

 
asses in 

the next few months and decide whether we need other 
steps to stabilize the market,” Ali Naimi said after meeting 
the Russian, Qatari and Venezuelan oil ministers in Doha. 
“We want a stable oil price.”According the IEA, Saudi 
Arabia produced 10.2 million barrels a day in January, 
below the most recent peak of 10.5 million barrels a day set 
in June 2015. Russia produced nearly 10.9 million barrels a 
day in the same month, a post-Soviet record, according to 
official data. Venezuela pumped 2.4 million barrels a day 
and Qatar produced 680,000, according to the IEA. 

 

Hong Kong Slides To Fifth In Ocean Cargo 
Rankings 

 
Source: Fortune 

18thFebruary 2016 
 

Mainland competition is bleeding what was once the 
world's most vital port. Hong Kong, once the world's 
busiest cargo port, has dropped to fifth place after 18 
months of steadily declining volume. Year-over-year 
declines reached a staggering 12.8% in October 2015. 
Though China's slowdown has shrunk overall global trade, 
Hong Kong's tenuous position is unique. The former 
British outpost was once the gateway to China, but it now 
has fierce competition on the mainland. The port at 
Shenzhen has seen growing volumes over the same period, 
and both Shenzhen and Shanghai are now busier than 
Hong Kong.  

 
Baltic dry index edges up on improved rates for 
smaller vessels

 
 Source: Reuters 

 21st

 
February 2016

 
 The Baltic Exchange's main sea freight index, tracking 

rates for ships carrying dry bulk commodities, marginally 
rose on Friday on improved rates for smaller vessels.The 
overall index, which gauges the cost of shipping resources 
including iron ore, cement,

 
grain, coal and fertiliser, rose 

for the sixth consecutive session by 2 points or 0.64 
percent to 315 points.The index touched an all-time low of 
290 points on Feb. 10, marking the lowest level since 
records began in 1985.The dry bulk market is expected to 
remain under pressure as a gloomy outlook for global 
demand persists.The capesize index slipped 13 points, or 
5.91 percent to 207 points.Average daily earnings for 
capesizes, which typically transport 150,000-tonne cargoes 
such as iron ore and coal, dropped $130 to $2,642.The 

panamax index slipped 3 points, or 0.84 percent, to 355 
points. Average daily earnings for panamaxes fell $30 
to$2,844.Among smaller vessels, the supramax index rose 
16 points to 286 points, while the handysize index was up 5 
points at 198 points.

 
 

Tanker shipping freight rates to weaken in late 
2016

 
 

Source: Drewry
 

24th
 
February 2016

 
 

Tanker shipping freight rates are
 

expected to remain 
firm in the first few months of 2016, but with the influx of 
tonnage these rates are expected to soften towards the end 
of the year, according to the latest edition of the Tanker 
Forecaster, published by global shipping consultancy 
Drewry.Four

 
major factors led to the big leap in tanker 

earnings in 2015: strong growth in oil trade, sluggish 
expansion of the fleet, a sharp increase in floating storage 
and lower bunker prices. Tonnage supply, which has 
increased at a slow pace in recent years, is  expected to 
accelerate in the next two years with deliveries of products 
as well as crude tankers.  
 

Daewoo Shipbuilding forms task force on risk 
management  
 
Source: Yonhap  
24th  February 2016  
 

Daewoo Shipbuilding & Marine Engineering Co., an 
embattled South Korean shipbuilder, said Tuesday that it 
has launched a task force to better manage potential risks 
stemming from its orders amid  concerns over mounting 
losses.The shipyard has created the 11-member division 
tasked with conducting legal reviews of shipbuilding orders 
and assessing their appropriate values.  
 
US Exports 1stShaleGas as LNG Tanker Sails from 
Sabine Pass Terminal  
 
Source: Reuters

 
27th

 
February 2016

 
 

The United States has exported its first liquefied natural 
gas (LNG) cargo from the lower 48 states, after a tanker set 
sail from Cheniere Energy's Sabine Pass export terminal in 
Louisiana.The

 
Asia Vision LNG tanker left the dock at the 

Sabine Pass terminal at 0139 GMT (7.39 p.m. on 
Wednesday local time), shipping data on Reuters 
showed.Expected to become an importer of LNG just a 
decade ago, the shale gas revolution in the United States 
unlocked cheap, abundant gas supplies, allowing the 
country to become an exporter instead."

 
The first U.S. 

exports come just days before production begins at the 
Chevron Corp-led Gorgon LNG project in Australia, the 
world's most expensive LNG terminal at $54 billion, and 
will add to a wave of supply at a time when demand is 
faltering in major consuming countries and prices 
plummeting in line with oil. 
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Shipping should adopt emissions cut pledge, 
shipowners tell IMO

 
 

Source: Transport and Environment

 

27th

 
February 2016

 
 

Shipowners and operators have told the UN's 
International Maritime Organisation that the shipping 
industry should adopt an emissions reduction pledge like 
countries have done under the Paris climate agreement. It's 
the first time the International Chamber of Shipping (ICS) 
has called for mandated reductions in shipping CO2, 
though it ruled out binding targets and didn't suggest

 
a 

concrete timeline of action.The IMO should adopt an 
emissions reduction pledge on behalf of the international 
shipping sector and report back on progress at future 
meetings, the ICS said in

 
a submission

 
last week. Shipping 

industry bodies and the IMO had successfully lobbied to 
have the sector's emissions excluded from the terms of the 
Paris Agreement, with the IMO's then secretary-general 
warning that an emissions reduction target for shipping 
emissions would effectively mean a cap on global 
trade.Fears that the EU could implement unilateral 
measures to cut shipping emissions have evidently now 
prompted the shipowners to say that the IMO should adopt 
an „intended nationally determined contribution' (INDC), 
the same type of pledge countries have adopted under the 
Paris deal. However, T&E warned the IMO has long failed 
to take meaningful action on the sector's climate impact, 
prompting regional action by the EU to monitor emissions 
from 2018.Bill Hemmings, T&E's shipping director, said: 
„We welcome the fact that so soon after Paris the ICS 
position has shifted from shipping not being part of the 
problem to shipping joining the solution and recognising 
that all sectors must decarbonise. But the IMO has faltered 
before, necessitating recourse to regional measures and 
already attempts are being made to block reform of the 
IMO's ship efficiency measure, the EEDI. So early follow-
through by the ICS will be important.' 
The ICS warned that any emissions reduction commitment 
should be „realistic' and „avoid the implication that some 
kind of sanction might follow any reduction target not 
being reached'. Also, shipping should not be expected to 
cut emissions at the same rate as developed nations, it 
added.

 The IMO will discuss the ICS submission at a meeting of its
 environment protection committee in April.

 
 Angola to update law on merchant shipping and 

ports
 

 Source: Hellenic Shipping News
 27th

 
February 2016

 
 Speaking to the press at the end of the 2nd ordinary session 

of the Cabinet Council, the Transport 
minister,AugustoTomás, justified the update of the law, 
due to the fact that it is outdated in relation to the current 
context of the country.He said that Angola joined the 

 

international conventions of the United Nations on the Law 
of the Sea and on search and rescue, reason why it is also 
needed to align the country's

 
legislation in that 

direction.The update that is extended to the regulations of 
the national integrated maritime traffic control system, he 
said, focuses mainly on ensuring the safety of vessels, 
passengers, crew, cargo

 
and catches on board of ships.On 

the whole, stated Augusto Tomás, the update aims to 
safeguard human life at sea, the management of maritime 
traffic in the national coastline, contributing to the fight 
against illegal immigration and illegal fishing in Angolan 
shoreline.

 
 

German firm raided for tax fraud in Limassol
 

 

Source: InCyprus
 

24th
 
February 2016

 
 

A German shipping company in Limassol is being 
investigated for tax fraud regarding over €300 million, 
after police raided its offices following a request by the 
German government.Local police officers accompanied 
officials from Cypriot and German authorities on a broad 
search of the company headquartered in Limassol on 
Tuesday morning.The shipping company is under 
investigation for tax fraud exceeding €300 million owed to 
the German state in connection with offences committed 
between 2002 and 2008.Officials from the Limassol Crime 
Unit along with experts from the Forensic Digital Lab and 
the Information Technology Section seized a total of 27 
boxes with dozens of documents and other evidence.A 
Cypriot court ruled that all evidence gathered in Limassol 
is to  be transferred to Germany within the coming days so 
that authorities in that country can carry out a full 
investigation.A number of foreign shipping companies have 
set shop or even their headquarters in Limassol over the 
years, taking advantage of Cyprus shipping and maritime 
industry.  
 
IMO Pushes "Polluter Pays" Convention  
 
Source: IMO

 16th

 
February 2016

 
 The IMO, together with the International Oil Pollution 
Compensation Funds (IOPC Funds) and the International 
Tanker Owners Pollution Federation (ITOPF),

 
is urging 

member states to ratify and implement a key compensation 
treaty covering the transport of hazardous and noxious 
substances (HNS) by ship. The

 
International Convention 

on Liability and compensation for Damage in Connection 
with the Carriage of Hazardous and Noxious Substances by 
Sea, 2010, (HNS Convention) establishes the principle that 
the polluter pays by ensuring that the shipping and HNS 
industries provide compensation for those who have 
suffered loss or damage resulting from an HNS 
incident.Together with the IOPC Funds and ITOPF, IMO 
has produced a six-page brochure that explains to states 
the purpose and benefit of the HNS Convention and 

Maritime Policy & Law



22

 

encourages IMO member states to take the next steps to 
ratify or accede to the Convention. “The HNS Convention 
recognizes that accidents can and do happen, and it is the 
last piece in the puzzle needed to ensure that those who 
have suffered damage caused by HNS cargoes carried on 
board ships have access to a comprehensive and 
international liability and compensation regime,” said IMO 
Secretary-General Kitack Lim. 

 
 

Infographic: Ins and Outs of IMO's Polar Code
 

 

Source:World Maritime News
 

16thFebruary
 

2016
 

 

The International Code for ships operating in Polar 
waters, better known as the Polar Code, will enter into 
force on January 1, 2017, and will apply to ships operating 
in Arctic and Antarctic waters.The Polar Code

 
provides for 

safe ship operation and protects the environment by 
addressing the unique risks present in polar waters but not 
covered by other treaties. It

 
is intended to cover the full 

range of shipping-related matters relevant to navigation in 
waters surrounding the two poles – ship design, 
construction and equipment; operational and training 
concerns; search and rescue; and, equally important, the 
protection of the unique environment and eco-systems of 
the polar regions.Take a look at the new infographic, 
released by the International Maritime Organization 
(IMO), which shows how the code protects the 
environment through various requirements and 
recommendations relating to oil, sewage, garbage, 
chemicals and invasive species. 

 
Tanker Captain Pleads Guilty to Pollution Cover 
Up 

 
Source: World Maritime News 
22nd

 February 2016 
 

A Filipino citizen and the captain of the Liberia-flagged 
tanker T/V Green Sky, Genaro Anciano, 52, pleaded guilty 
Thursday to one felony count in federal court in 
Charleston, South Carolina, for obstructing a U.S. Coast 
Guard investigation into pollution crimes aboard the 
vessel.The charge stems from a Coast Guard investigation 
in late August 2015 into the bypass of pollution prevention 
equipment, including the use of a “magic device,” on the 
Green Sky.In

 
court papers, the defendant stated that 

members of the ship's engine room, including a senior 
officer, admitted to illegally discharging overboard. These 
admissions occurred prior to the August 2015 Coast Guard 
inspection at the Port of North Charleston.According to the 
U.S. Justice Department, during the investigation, Anciano 
made several false and misleading statements to the Coast 
Guard to cover up the illegal conduct.

 
The T/V Green Sky 

is owned by Aegean, an entity incorporated in the Marshall 
Islands. Over the course of several days, the normal 
operation of the Green Sky generates thousands of gallons 
of bilge wastes that are contaminated with petroleum 
products and oil residues. These bilge wastes must be 
removed for the vessel to operate safely, however; it is 
prohibited

 

to discharge bilge wastes from the ship without 
first running that effluent through the ship's oily water 

separator.

 
 

BIMCO and ISCO join forces on oil spill response 
contract

 
 

Source: BIMCO

 

24th February 2016

 
 

BIMCO and the International Spill Control 
Organisation, ISCO, began work last week in London on 
developing a standard contract for the hire of spill response 
services and equipment. While salvage experts will secure a 
ship that has become a casualty and prevent pollution or 
further pollution from occurring, the cleaning-up operation 
is undertaken by separate contractors. At present, there is 
no single standard contract for the hire of specialised spill 
response services and equipment.Harmonised terms and 
conditions that are consistent with a shipowners' P&I 
insurance cover will help speed the process of getting 
essential spill response equipment on site as soon as 
possible.The spill response contract will be an agreement 
that can be used by a shipowner whose  ship has caused a 
spill and a contractor hired to perform clean-up services. 
Key issues that the contract will cover include hire 
payments relating to services and equipment, mobilisation 
and demobilisation of equipment and personnel, 
insurance, and the parties' liabilities and responsibilities.  

The drafting group comprises pollution response experts 
from ISCO as well as P&I and salvage industry 
representatives. It is hoped to have a first draft of the 
contract ready for review by the Documentary Committee  
at its next meeting in May.  
 
MISCELLANEOUS  
 
India is Turning an Old Aircraft Carrier Into a 
Luxury Hotel  
 
Source: Popular Mechanics  
16th

 February 2016  
 

What do you do with a decommissioned aircraft carrier? 
In America we generally scrap them, turn them into 
museums, or send them to the sea bottom where they'll 
become skeletons for coral reefs. But India sees potential 
tourism gold in its soon-to-be-retired aircraft carrier. The 
INS Viraat is the world's oldest operational aircraft carrier, 
a ship the Indians purchased from Great Britain, who 
deployed it during the Falklands War in the 1980s. After a 
nearly 60-year operational life, Viraat is currently making 
its last cruise as a part of the Indian Navy. It's bound for 
Mumbai where it will be decommissioned in June. Once 
out of service, the carrier set to be developed into an 
adventure tourism center,according toThe Times of 
India.India's defence

 
ministry has proposed converting the 

old aircraft carrier in a joint venture with the government 
of Andhra Pradesh (one of the 29 states of India) and a 
private group, according to Andhra Pradesh chief minister 
N Chandrababu Naidu. Naidu told another Indian 
newspaper,The Tribune, that the converted Viraat  will 
have 500 rooms and a conference hall to seat 500 people. 
Since it is an aircraft carrier, helicopters can easily land on 
it. It will be convenient to hold conferences apart from 
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Detained bulker kept dead seafarer in freezer

 
 

Source:IHS

 

21st

 

January 2016

 
 

A seafarer, killed in a shipboard incident on the bulk 
carrier MV Kanaris, was stored in the ship's freezer, 
alongside food provisions, as crew sought help 260 miles of 
the coast of Papua New Guinea. The Marshall Islands bulk 
carrier was later detained in Gladstone Australia for 
breaches of the Maritime Labour Convention. MV Kanaris 
was on route from Huanghua in China to Australia on 4 
February when a gantry crashed, hitting 31-year-old 
Filipino seafarer Richie on the head. Traumatised 
crewmates spent seven hours by his side while the first 
officer tried unsuccessfully to keep him alive. They then 
cleaned his body and stored it in the freezer until the vessel 
reached Lae in North PNG. Despite suffering severe trauma 
the crew were made to sail the ship on to Gladstone within 
hours. On arrival the International Transport Workers' 
Federation notified port state control and the Mission for 
Seafarers.Crew told the Gladstone Observer newspaper 
they were made to work long hours with little rest."(The 
bosses) wanted us to finish this job and get to Gladstone on 
time," he said. "They were trying to hurry us so we didn't 
get enough rest. "That's why we think the accident 
happened, because we were too tired and people make 
mistakes when they are tired."A spokesperson for the 
Australian Maritime Safety Authority told IHS Fair play 
AMSA detained the Marshall Islands flagged bulk carrier 
on Sunday after identifying breaches of the Maritime 
Labour Convention.One of the officers was owed wages, the 
ship's work and rest hour recordings for deck crew 
members were falsified and AMSA noted a failure of the 
ships on board complaint procedure system. “PNG 
authorities were advised of the accident and local police in 
Lae, attended the vessel when the body was transferred in 
that port,” he said. "Marshall Islands, as the flag states, are 
investigating the fatality."AMSA said the ship was released 
from detention on Tuesday, 16 February.  

 
273 ships cross Suez Canal with 14.86m tonnes 
cargo within six days

 
 Source:
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 A total of 273 ships traversed the Suez Canal with a total 

cargo of 14.86m tonnes between 13 and 18 February, Suez 

Canal traffic data revealed.The average number of ships 

that traversed the canal per day was 45.5, with an average 

cargo of 2.48m tonnes. Average cargo per ship was 54,400 

tonnes.This compares to an average of 47 ships prior to 

July 2015, before the inauguration of the New Suez Canal, 

when the average cargo was 2.758m tonnes per day.Three 

large Danish container ships--

 
the Magleby Maersk, 

Mathilde Maersk and Munkebo Maersk--traversed the 

canal last week, with a cargo load of 200,360 tonnes per 

ship.A total of 126 passed through the canal from the west-

 

coming from the Port Said entrance in the North --

 

a daily 

average of 21 ships. The total cargo load from the west 

amounted to 6.96m tonnes,

 

with a daily average of 1.16m 

tonnes.A total of 147 ships traversed the canal from the east 

 

coming from the Southern entrance of Suez Canal with a 

daily average of 24.5 ships. The total cargo load reached 

8.9m tonnes, with a daily average of 1.48m tonnes.Cargo is 

the main criterion in calculating the growth in revenues 

from the Suez Canal, given that transit fees are calculated 

based on the cargo load.In 2015, revenues from the Suez 

Canal declined by $290m to $5.175bn.
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Back in early 1999 the price of a 5 year old Panamax
 

bulk carrier
 
dipped to

 
$13.5m, and ever since analysts have 

hailed purchase decisions made at that time as some of the 
most lucrative shipping deals ever seen. Today, with the 
price back at $13m, perhaps it's a good time to reflect on 
how successful investors were back in 1999 and whether 
there are similar opportunities once again.  

 

What Was The Deal?  

The graph shows for each year since 1990 the return 
that would have been generated by the purchase of a 5 year 
old Panamax  bulk  carrier at the start of the year, the 
subsequent operation for ten years at the prevailing one 
year time charter rate and then the sale of the unit at the 
end of that period as a 15 year old (for units purchased in 
2007 and later, disposal at start 2016 was assumed). At the 
end of 1999 investors could pick up a 5 year old Panamax 
bulker for $14m. Trading that vessel at the start year one 
year time  charter rate for 10 years would have generated 
estimated earnings of $66.5m (after opex), and then as a 15 
year  old unit in 2009 the vessel could have been sold for 
$12.5m. That's a small loss of $1.5m on the asset but still a 
total return of $65m, and an impressive internal rate of 
return (IRR) of 26%.  

 
Playing Snap 

 
A few years later, 5 year old Panamax

 
bulk

 
carrier 

purchases did perhaps even better. Buying a 5 year old in 
2002, once again at $14m, trading at the time charter rate 
and selling as a 15 year old would have generated total 
returns of $73.2m and an IRR of 41%, whilst the equivalent 
project in 2003 would have generated $66.1m and an IRR 
of 44%. These vessels would have generated boom earnings 
earlier in the project period, subject to a heavier weighting 
in terms of the internal rate of return calculation. Not 
Always A Good Hand.However, not all investors are so 
lucky. In this example, 5 year old ships purchased since 
2008 (and sold this year, so admittedly with less time to hit 
upon a period of boom earnings) generated negative 
returns, and those purchased pre-1995 an average IRR of 
7%. Buyers in 2008 would have lost a whopping $82.1m on 
the asset. Nevertheless, there was clearly a golden period; 
in the years 1998-2006 investors would have achieved an 
IRR ranging between 20% and 44%.
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