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Maritime News of Pakistan
 

 

Commander Turkish Navy meets CNS 

Source: Ajj News 
15th February 2016 

 
ISLAMABAD: Commander Turkish Naval Forces 
Admiral Bulent Bostanoglu on Monday met Chief of Naval 
Staff (CNS) Admiral Muhammad Zakaullah at the Naval 
Headquarters here. According to Director General Public 
Relations of Pakistan Navy, Commander Turkish Naval 
Forces was currently on an official visit to Pakistan on the 
invitation of chief of the naval staff. Upon arrival at Naval 
Headquarters, the Turkish Naval Chief was received by 
Admiral Muhammad Zakaullah, Chief of the Naval Staff. A 
smartly turned out contingent of Pakistan Navy clad in 
ceremonial dress presented guard of honour. The visiting 
dignitary was then introduced to Principal Staff Officers at 
Naval Headquarters.

 
Later, Admiral Bulent Bostanoglu, 

called on Chief of the Naval Staff in his office, where he 
held detailed discussion on professional matters with his 
counterpart.

 Various avenues of cooperation between the two navies 
were also discussed in detail.

 
A comprehensive brief on 

Pakistan Navy's role in Regional Maritime Security 
situation and Operational Development in the Indian 
Ocean was also given to the visiting dignitary.

 
During his 

visit, the Admiral will be conferred with Nishan-e-Imtiaz 
(Military) by President Mamnoon Hussain; one of 
Pakistan's highest Military Awards.

 
Admiral Bulent 

Bostanoglu would call on Chairman Joint Chiefs of Staff 
Committee.

 
At the second leg of his visit, Commander 

Turkish Naval Forces is scheduled to meet Naval Field 
Commands at Karachi and Lahore and will also visit PN 
Fleet/units.

 

Admiral Bulent Bostanoglu, besides holding 
the appointment as Commander Turkish Naval Forces, has

 

had the privilege to serve on numerous coveted 
appointments including, Commander Turkish Fleet, 
Commander Northern Sea Area, Commander Naval 
Training and Education Command, Chief of 
Communications, Chief of Staff Fleet Command, 
Commander Surface Action Group and Northern Task 
Group, Chief of Operations and Commander Turkish Naval 
War College.

 
The Dignitary has also served as Naval 

Attache at Athens, Greece. Admiral Bulent Bostanoglu, is a 
graduate of Turkish Naval War College, Turkish Armed 
Forces College and US Naval War College.

 
The Commander 

Turkish Naval Forces is recipient of numerous National 
and International Military Awards and Honours including 
Turkish Armed Forces Medal of Honor, Turkish Armed 
Forces Distinguished Service Medal and NATO Medal for 
the former Yugoslavia.

 
This visit is expected to greatly 

augment the bilateral cooperation between both the 
Navies.

 
 

Admiral Zakaullah calls on Fleet Commander UK  

Royal Navy  
 

Source: Business Recorder  

9th  February 2016  
 

KARACHI: Chief of the Naval Staff Admiral Muhammad 
Zakaullah, who is on an official visit to United Kingdom, 
called on Fleet Commander of Royal Navy Vice Admiral Sir 
Philip Jones, on Tuesday.  A Pakistan Navy statement said 
that upon arrival at Fleet HQ UK, the Admiral was received 
by Fleet Commander, Vice Admiral Sir Philip Jones. A 
ceremonial Guard of Honour was presented on the 
occasion.  During the meeting with Fleet Commander of 
Royal Navy, matters of mutual interest and bilateral naval 
collaboration were discussed.  Admiral Zakaullah also 
highlighted the Pakistan's commitment and performance in 
fight against terrorism including participation in Coalition 
Maritime Campaign Plan (CMCP) and Counter Piracy 
Operations during discussion.  Fleet Commander of Royal 
Navy, Vice Admiral Sir Philip Jones, highly appreciated the 
professional competence displayed by Pakistan Navy 
during PN Commands of Combined Task Forces 150 & 151 
as well as efforts of Pakistan Navy in maintaining peace 
and stability in the region.

 
 Indian Navy takes Boat away from Pakistani 
Waters

 
 Source: Dawn

 8th

 
February 2016

 
 THATTA: Violating Pakistan's sea boundaries, an Indian 
Navy ship entered near the Kajhur Creek along the coastal 
district of Sujawal in the early hours of Sunday and forcibly 
took away a Pakistani fishing boat along with 11 fishermen.

 Residents of Yousif Katiyar village told Dawn that Al 
Shehbaz boat owned by one Dilbar Katiyar was in the 
Kajhur Creek when the Indian ship with a heavy contingent 
of navy personnel on board got hold of it.

 

The Indian 
personnel manhandled the fishermen and took them away 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

From Editor’s Desk
  

Development of Gwadar is not a new story but an old 

initiative taken by the government, once with Singapore 

and now with China. The China Pakistan Economic 

Corridor (CPEC) is expected to further strengthen trade 

and economic cooperation between the two countries. 

Chinese Premier Li Keqiang emphasised the 

construction of CPEC during his May 2013 visit to 

Pakistan. The incumbent Pakistani government has also 

shown much enthusiasm for the project since then. The 

corridor will connect Gwadar Port in Balochistan to 

Kashgar in north-western China, which will make 

Gwadar not only fully operational but also a significant 

deep seaport
 

in the region.
 

V/Adm (Rtd) K G Hussain HI(M)  



  

along with their boat, the villagers said. Three children 
were among those taken away, they added. The fishermen 
were identified as 10-year-old Jamil, 12-year-old Abdul 
Razaque, 13-year-old Mohammad Siddique, Ali 
Mohammad, Ali Asghar, Abdul Aziz, Abdul Ghafoor, Abu 
Bakar, Mohammad, Sikandar and Mohammad Murghar.

 
 

Pak-Russian ties Growing from Strength to 
Strength

 
 

Source: Pakistan Observer
 

13th
 

February 2016
 

 

Highlighting the major roles of the Russian Diplomacy, 
consul general of the Russian Federation In Karachi Oleg 
Avedeev felt happy that the bilateral Pakistan-Russia 
relations has been growing from strength to strength, and 
was entering a "new promising"

 
era of cooperation. 

Celebrating the Diplomats Day at a function at 
the

 
consulate

 
Thursday night, Oleg outlined the history 

behind the day, which he says his country had earmarked 
different days for different occasions, which in the 
background of this philosophy was "essentially related" to 
the promotion of bilateral ties. Listing the fields of such 
cooperation, he said it ranged from solving the acute 
problems of global politics, in commerce, energy, and 
defence. "The task to carry this positive process forward 
requires from Russian diplomats posted in this country 
vision and dedication", adding that " in this mission we all 
strive for making a contribution to strengthening the 
foundations of our bilateral relationship with Pakistan in 
order to secure a better future for the peoples of both the 
countries". 

The reception, held on the vast lawns of 
the consulate was warm and friendly, with guests mixing 
and chatting or even cutting jokes, after the short but 
meaningful speeches from Oleg, and the Sindh Assembly 
speaker Agha Siraj Durrani. The turn-out was impressive. 
There were consul-generals from Switzerland, Japan, 
Indonesia, Bangla Desh, Sri Lanka, Aghanistan, Iran, 
namely Emil Wyss, wife Arie, Akira Ouchi, Hadi Santoso 
and wife Wati, Noor-i-Hilal Saifur Rehman, Herath, 
Ajhmad Saeed Shah, Mehdi Sobhani, and number two at 
the UK deputy high commission Steve

 
Crossman, James 

Robinson from US
 

consulate. Among other prominent 
personalities were the Sindh senior minister, Nisar 
Khuhro, chief of the Pakistan Navy Fleet Vice Admiral 
Arifullah Hussaini, former provincial minister Mir Hazar 
Khan Bijarani, ex-ambassador Zia Ispahani, ex-senator 
Jam Karam Ali, Nawabzada Jam Farouk Ali, eminent 
businessmen Arif Balagamwalla, Majyd Aziz, Farooq Afzal, 
chairman of the Pakistan Institute of International Affairs, 
and former ambassador Dr Masuma Hasan, and many 
more Oleg himself and his number two Andrey V.

  
Federov, 

plus Aleena, the charming staff officer at the 
Russian

 
consulate

 
went round taking care of the guests. 

Hospitality abounded and was indeed impressive.
 The Russian head of mission in Karachi remarked 

that

 
the date

 
of 10th February was picked through a 

presidential decree on 31st October, 2002, and was aimed 
at strengthening the Russian State and its foreign service.

 It instills in foreign service a sense of patriotism, and 
execution of the aims of peace, which Russia stands for. He 

said that numerous goals formed the basis of Russian 
diplomacy. His country had secured itself a weighty role on 
the modern stage, in the resolution of key international 
problems, and striving for peaceful settlement of crises and 
conflicts.

 
 

Fire erupts at Oil Terminal near Karachi Port
 

 

Source: Sama TV
 

11th

 
February 2016

 
 

KARACHI: Fire tenders and rescue officials rushed to 
Kemari as a heavy fire erupted at an oil terminal near 
Karachi port on Thursday.

 
Footage showed heavy smoke 

billowing from an oil terminal of the Pakistan State Oil.
 

According to initial reports, four people were moved to 
hospitals as they fell unconscious after inhaling heavy 
smoke that has engulfed the adjacent areas.

 
Efforts are 

underway to bring the fire under control.
 

 

Training Locals: Gwadar Port Authority to set up 
Training Centre  
 

Source: Express Tribune  

13th  February 2016  
 

ISLAMABAD:  Gwadar Port Authority Board (GPA) has 
planned to start building a vocational training institute 
(VTI) in its free zone in a bid to impart port and free zone-
related  training to local people.  The construction of this 
institute is scheduled to begin during this year with a grant 
to be provided by the Chinese government.  GPA has so far 
spent Rs1 million on the project and this excludes the 
amount spent by the Chinese company and government.  
Sources at the Ministry of Ports and Shipping, while 
highlighting steps taken to develop the unprivileged areas 
of Gwadar, on Friday said GPA has set up a social sector 
development fund and was spending millions of rupees on 
different  social sector programmes.  

In addition, they said GPA was also encouraging 
investors to provide grants to poor schools and health 
institutions for medicines.  The sources said despite the fact 
that currently there is not much port operations at Gwadar 
Port and a small revenue is earned, hopefully it will 
increase in future.

 
"GPA adopted a primary school in one of 

the poorest localities of Gwadar, renovated the school 
building and provided clean drinking water facility."

 Additionally the GPA was also providing three scholarships 
to high-achieving students of primary, middle and matric 
examinations studying in government schools in the 
Gwadar District annually.

 The sources added that due to GPA information 
technology (IT) literacy was being promoted in the poor

 localities and so far it has provided three computers to IT 
centers functioning in such areas.

 
Moreover, the sources 

said GPA has also provided books to exceptional students 
from low-income families and added with that with the 
efforts of GPA and the Ministry of Ports and Shipping, the 
Chinese government was providing solar electric systems, 
LED bulbs, tube lights and Solar Power Generation 
systems) to poor families in Gwadar.

 

The total amount of 
this grant is about Rs320 million. These goods are 
scheduled

 

to arrive in Gwadar in March/April 2016, the 
sources added.

 

They also said that the port operator, China 
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Overseas Port Holding Company, has donated three school 
buses as part of their social sector responsibility through 
GPA to the education department, Gwadar.

 
 

The Gwadar Deal

 
 

Source: The News 

 

13th

 
February 2016

 
 

It was February 2013, two and a half months before the 
national elections, when the PPP government –

 
under 

extreme pressure
 

from powerful circles –
 

handed over 
Balochistan's most strategic and useful piece of coast and 
port, Gwadar, to the China Overseas Port Holding 
Company (COPHC).

 
To date, the details of this mysterious 

deal –
 

including agreement, tenure and operational 
modalities –

 
remain undisclosed. There are countless 

reasons that show that the mysterious handing over of 
Gwadar is not only illegal but also goes against the 
principles of federalism.

 

In fact, the current bitterness among the Baloch 
towards Islamabad is a result of repeated insensitive 
decisions that have badly affected Baloch society, economy 
and social values. The Gwadar saga is a recent addition to 
such policies; it has further cemented the Baloch mistrust 
of the unfair and unjust system of governance in the 
country. In 2007, former president Pervez Musharraf gave 
management and operational control of the Gwadar Port 
for a period of 40 years to a three-week-old company PSA 
Gwadar Pte Ltd. Later, in February 2013 the same 
agreement was transferred to the COPHC by the PPP 
government in violation of the Pakistan Public 
Procurement Rules and the IMF's Code of Good Practice. 
During the agreement process, Ministry of Port and 
Shipping officials deliberately misled both the media and 
the public and created the impression that a world-class 
operator, the Port of Singapore Authority, was taking over 
Gwadar. However, the name 'Port of Singapore Authority' 
does not appear anywhere in the Concession Agreement 
signed in 2007. 

The concession agreement was signed with PSA Gwadar 
Pte Ltd which is linked to Abdul Karim Dhedhi, a Karachi-
based business tycoon, and National Logistics Cell. 
Interestingly, the company did not even exist at the time of 
bidding; the bidding was done by its 'sponsors'.

 
Another 

bizarre act in the $270 million deal was that, contrary to 
the constitution and law, the Gwadar Port Authority in its 
statutory capacity didn't enter in to the agreement. The 
procedure was adopted by a non-statutory body known as 
the Gwadar Port Implementation Authority.

 
It is also worth 

mentioning that the government deliberately generated 
business for the concession holder by diverting Karachi-
bound urea cargo to Gwadar, and so causing substantial 
loss to the public exchequer.

 
Soon after that another 

powerful segment within the establishment started looking 
for ways to transfer control of Gwadar to the Chinese 
without going through a transparent process. The 
agreement was challenged in the Supreme Court. Both 
parties knew that the agreement was mala fide and the 
names of culprits involved in this scam would be brought to 
the book.

 

An out-of-court settlement was managed and 
PSA Gwadar Pte Ltd transferred their rights/shares to the 
Chinese company despite a Supreme Court stay order 

which clearly restricted the company from transferring any 
rights and immovable property of the Gwadar Port 
Authority to another party till the final decision of the 
court.

 

The government of Balochistan raised serious 
concerns that it had neither consented to the handover of 
Gwadar to PSA Gwadar Pte Ltd nor were they consulted on 
the issue of taking it back from PSA.

 

In a nutshell, the agreement COPHC is holding in its 
hand under the CPEC umbrella is the same mala fide 
agreement.

 
The current 50-year lease with the Chinese port 

operator does not qualify for even very basic procedures of 
Pakistani law and constitutional procedures. It is a blatant 
violation of national laws, including the IMF's Revised 
Code of Good Practices on Fiscal Transparency.

 
Livid over 

Islamabad's decision of February 2013, of handing
 

over 
Gwadar to the China Overseas Port Holding Company 
(COPHC), Balochistan's centralists and nationalists 
including governor Nawab Zulfiqar Ali Magsi termed the 
agreement as illegal and unconstitutional.

 

Referring to Article 154 (1) of the constitution, he 
demanded that matters that were important for the 
federation or the country as a whole, such as ports and 
shipping or water, a Council of Common Interests (CCI) 
would make decisions not 'individuals'.  A senior official of 
the government of Balochistan said that, despite repeated 
requests, the federal government has refused to share 
details of the contract concerning the lease period, use of 
the port, management mechanism, cost and revenue 
sharing –  and the most important aspect about the future 
of the local population, the environmental impact of the 
agreement and security arrangements.  Meanwhile, as a 
former legislature from Balochistan, I personally 
communicated with Ahsan Iqbal and the Planning 
Commission asking them to access and share with us the 
Gwadar agreement signed with the Chinese so as to explain 
our perspective through an informed position. But to no 
avail.  
 
Why Gwadar and why not Chabahar?  
 
Source: Pakistan Times  
6th

 
February 2016

 
 

It seems Iran President Hassan Rouhani's offer to his 
Chinese counterpart, Xi Jinping, for using the Chabahar 
Port as a transit route instead of Gwadar Port has attracted 
a lacklustre response from Beijing.

 
A story, published 

in
 
Pakistan on January 31, about China's consideration for 

the offer, forwarded by Iranian President Hassan Rouhani 
for a new trade route linking Xinjiang Province with Iran's 
Chabahar Port, as political parties and provincial 
governments here continue to squabble, triggered a debate 
if Chabahar Port could replace Gwadar Port.

 
However, 

China has scuttled this debate, once and for all.
 

A senior 
Chinese official has informed me that China stands by its 
commitment to Pakistan. He said that CPEC would remain 
a flagship project of the One Belt and One Road (OBOR) 
initiative and Iran's lucrative offer cannot unsettle this 'all 
weather' relationship between China and Pakistan.

 "We stand ready to work with Pakistan to complete the 
projects under construction and make long-term plans to 
ensure that the building of the corridor continues to deliver 
new achievements," the official concluded.

 

The corridor, 
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after completion, will serve as a primary trade route 
between China, Middle East and Africa through Pakistan. 
However, it is not a mere transit route but a comprehensive 
package involving road and railway links, energy projects, 
information technology parks, metro bus and orange line 
rail networks, in addition to education scholarships and 
jobs.
 

CPEC was an important decision taken jointly by 
Pakistan and China. One side cannot withdraw from this 
inter-state commitment, which has sovereign guarantees.

 

As a long-term and systematic project, CPEC needs 
scientific planning before being implemented step-by-step.

 

CPEC is a total package —
 

from road and rail infrastructure 
to energy projects, free economic zones, textile and cotton 
zone, technology transfer, education scholarships and skill 
building opportunities for Pakistani youth.

 

China is most likely to support future projects including 
Diamer-Bhasha Dam, construction of which would involve 
billions of dollars.

 
During the 5th JCC meeting, China and 

Pakistan agreed on certain strategic projects which can't be 
shared now. Other than energy projects of $38 billion, $10 
billion is being invested to develop Gwadar. While Pakistan 
is developing the missing links of the trade route, China 
would also construct new roads. Moreover, the 
establishment of special economic and industrial zones is a 
part of the third phase. China would also relocate its 
industries and textiles in Pakistan worth billions of dollars. 

Tong Liang, a Chinese journalist exclusively covering 
CPEC, said that if there is one word that can best describe 
the repercussion that President Xi's visit to Iran has 
brought about in Pakistan, it has to be paranoia, as if 
China, finally tired of the political wrangling in Pakistan, is 
now actively seeking or readily accepting Iran's Chabahar 
in place of Gwadar as its long sought access to the warm 
Arabian Sea, thus showering the prospect of CPEC with a 
layer of fine dust. 

The argument that Chabahar may replace Gwadar is 
based on the flawed assumption that vitality of CPEC 
hinges on nothing but Gwadar, which cannot be further 
from the truth. Just as Xi presented in the national 
assembly on April 21 last year, Gwadar is part of CPEC 
(together with energy, communication infrastructure and 
industrial zones), not vice versa. Even in the worst 
scenario, were Gwadar replaced by Chabahar, CPEC would 
not be axed due to its nature as an economic corridor 
rather than transit or transport corridor.

 
There are 

multiple reasons why replacing Gwadar would be a far too 
distant dream for Chabahar; below are just two of them.

 Tong said politically it is not a host country's domestic 
cohesion but its bilateral relations with China that decide 
its attractiveness as a host country.

 And it is no happy coincidence that China chose 
Pakistan as the pilot country to fire the first salvo of its One 
Belt One Road initiative in the first place. Looking a little 
bit over the chocking smokescreen of relentless political 
disagreement over which route CPEC should take in 
particular is the cross-party consensus that China is 
Pakistan's iron brother and CPEC is Pakistan's gold hope.

 That partly explains why the wild fire of political wrangling 
has not yet engulfed China and is limited to the domestic 
level, despite some external manipulation. One doesn't 
need to quite exhaust his or her imagination to think of the 
consequence that a similar lack of internal agreement can 
have on the project as a whole if it were taken in Iran or 

any other country, falling short of enjoying such special 
relations with China.

 

Whether it is OBOR in general or 
CPEC in particular, it is China's first attempt ever in history 
to invest on such a massive scale in other countries. China 
is not experienced in this process and Pakistan is the only 
country that allows room for trial and errors.

 

Geographically, using Iran as the outreach to the sea 
would inevitably involve travelling through either all the 
Central Asia Republics —

 
notorious for slow border 

clearing, etc —
 
or Afghanistan, whose security condition 

and inhospitable terrain rule it out.
 

Tong said if the 
paranoia was purposefully created to pressurise Pakistan's 
politicians to get back to the track of constructing rather 
than dividing CPEC, it would be at least a well intentioned 
try, even though the target audience would be clever 
enough to understand what even a layman journalist can 
argue here, thus making this warning shot ineffective at 
best.

 
However, if this paranoia was developed to create a 

misconception that China is an opportunist partner that 
can easily abandon its commitment to Pakistan simply in 
an effort to pick a lower hanging fruit, it is time that 
common sense should prevail to convince us otherwise.  

Noted analyst Abdul Qayyum Khan Kundi says that 
Gwadar port offers more strategic and economic benefits to 
China as compared to Iranian Chabahar port.  

So China will prefer to focus on CPEC with Gwadar as a 
port of call but at the same time it would try to develop an 
oil and gas pipeline from Iran to Western China. This will 
also cater to some of Pakistan's own energy needs, he 
added.  Pakistan's promise to develop a 1000-strong 
security-arm specifically for CPEC will ensure peaceful 
operations.  Commenting over Iran's offer, Kundi that from 
Chabahar goods have to travel either north to Turkey and 
then to Europe or travel east to reach Central Asia via 
Afghanistan.  It does not add value to Chinese plans 
because they already have a route going to Europe via 
Kazakhstan. It has more value for India because it is left 
out by Pakistan. Kundi said China wants to include Iran in 
its one belt one road initiative but it did not elaborate how.  
"In my view, it will be a pipeline running from Iran to 
Western China along the road that is being built. This way 
it will be easier to  protect as there will be a special force of 
10,000 developed for CPEC," he elaborated.

 
Lastly, Baloch separatists have also welcomed the 

Chinese investment and are eager to be part of it. China 
understands that democracies have competing forces and it 
has

 
been an investor in many troubled African nations as 

well.
 
While China again is proving its commitment to 

Pakistan, it is time for our political and military leadership 
to rise above all petty personal objectives and grasp this 
opportunity, which is a win-win for Islamabad and Beijing.

 
 PN Fleet Tanker reaches Gwadar Port with 1,000 
tons of Water

 
 Source: Business Recorder 

 6th

 

February 2016

 
  The provision of water to Gwadar through Pakistan 
Navy tankers continues as another Pakistan Navy fleet 
tanker PNS NASR reached Gwadar Port with 1,000 tons of 
fresh drinking water onboard. The ongoing efforts of 
transporting fresh water from Karachi to Gwadar through 
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Pakistan Navy tankers and subsequently its distribution to 
area residence in coordination with the local district 
administration is paying the dividends as the present 
alarming situation at Gwadar city is getting improved 
through persistent water supply.

 
Commander West Navy, 

Commodore Muhammad Waris is presently supervising 
the said relief efforts on behalf of Pakistan Navy. Pakistan 
Navy is making all possible efforts to address the prevalent 
crisis of drinking water shortage in Balochistan due

 
to 

marginal rains and scanty water resources so as to meet the 
basic human needs especially in Gwadar city. The efforts 
will continue during next few weeks till the situation gets 
normal.

 
On Friday, 1,000 tons of more drinking water had 

been supplied/ distributed to the residents of Gwadar and 
surrounding areas. High officials of district administration 
Gwadar were also present on site. District administration 
as well as locals much appreciated the efforts/ 
contributions of Pakistan Navy toward improvement

 
of 

deteriorated situation in Gwadar due to water shortage.
 

 

CPEC and Balochistan 
  

 

Source: Daily Times  

8th February 2016 
 

Gwadar is not a new story but an old development 
initiative taken by the government, once with Singapore 
and now with China. The China Pakistan Economic 
Corridor (CPEC) is expected to further strengthen trade 
and economic cooperation between the two countries. 
Chinese Premier Li Keqiang emphasised the construction 
of CPEC during his May 2013 visit to Pakistan. The 
incumbent Pakistani government has also shown much 
enthusiasm for the project since then. The corridor will 
connect Gwadar Port in Balochistan to Kashgar in north-
western China, which will make Gwadar not only fully 
operational but also a significant deep seaport in the 
region. Opened for operations in 2007, the control of 
Gwadar Port was transferred to China's state-owned China 
Overseas Ports Holding in February 2013. 

At the same time, CPEC and the residents of 
Balochistan are facing various types of conflicts. As far as 
the route is concerned it was changed twice due to some 
political concerns. Every political party wants to have a 
piece of the cake being distributed under CPEC. The 
citizens of Balochistan are being given a lollypop in the 
form of a road without any

 
other incentive.

 
In addition to 

the dirty politics among political parties, the ongoing 
political instability has already caused huge losses to the 
economy besides distracting the political leadership from 
other matters of vital importance related to governance, 
terrorism, policymaking and implementation of key 
policies. Certain important visits to Pakistan by the heads 
and officials from different countries and international aid 
giving agencies including the International Monetary Fund 
(IMF) and the World

 
Bank were either deferred or shifted 

to locations outside
 

the country.
 

What about Gwadar? 
Gwadar holds a central place in the utility of CPEC. The 
local people of Gwadar do not have basic facilities such as 
water, sanitation, healthcare and education. Gwadar can 
play a key role in ensuring China's energy security as it 
provides a much shorter passage than the current 12,900 
kilometre long route from the Persian Gulf through the 

Strait of Malacca to China's eastern seaboard. As is known, 
CPEC is a comprehensive development programme that 
entails the linking of Gwadar Port to China through 
highways, railways, oil and gas pipelines, and an optical 
fibre link. Smaller provinces like Balochistan and Khyber 
Pakhtunkhwa must be given their due share under CPEC.

 
 

Defence of EEZ –
 

Pakistan’s Resource Rich Fifth 
Province

 
 

Source: Daily Times 
 

15th
 
February 2016

 
 

The idea of recognizing a nation state's special rights 
over sea space outside territorial limits and calling it 
Exclusive Economic Zone (EEZ) is a relatively new one. In 
earlier times, a country's sovereign territorial waters 
extended up to the distance where cannon shots landed in 
the water from the coast and was generally taken as three 
nautical miles. As gun ranges improved, this limit was 
extended to twelve nautical miles.

 
In a bid to secure 

resources of adjoining seas after WW-II, countries began to 
claim jurisdiction beyond the twelve miles limit. United 
States of America was the first country to proclaim 
exclusive jurisdiction beyond traditional territorial limit of 
twelve miles, while Chile and Peru were the first to put a 
figure of 200 nautical miles on their claims of maritime 
zones.  In 1982, United Nations Convention on the Laws of 
the Sea (UNCLOS) was formally adopted which recognized 
the concept of EEZ as an area beyond the territorial sea, 
subject to special legal regime established in Part V of the 
convention, under which the rights and jurisdiction of the 
coastal States and the rights and freedom of other States 
are governed by the relevant provisions of the treaty.    

This definition made a clear distinction between 
territorial sea and EEZ, wherein while the former conferred 
full sovereignty  over waters adjoining its coast up to twelve 
nautical miles limit,   the later conferred 'sovereign rights' 
below the surface of the sea. The sea surface however could 
be used by other states for 'innocent passage' of their 
flagged vessels.   In 1994, UNCLOS came into force after 
ratification of requisite number of sixty countries and to 
date approximately 162 countries have joined it. It is 
interesting to note that US has not ratified UNCLOS even 
though it recognizes it as codification of customary 
international law.

 
Pakistan has nearly 990 kilometers long 

coast line.
  
With the acceptance of Pakistan's claim early 

this year by UN commission for extension of its continental 
shelf from 200 to 350 nautical miles, its 'sea bed territory' 
has increased by another

 
50,000 square kilometers to 

290,000 square kilometers. This is more than the 
combined area of Sind and Khyber Pakhtunkhwa (KPK) 
provinces.

 An immediate consequence of this extension in 
Pakistan's EEZ has been the negative impact on proposed 
Iran-Oman-India pipeline estimated to cost nearly $ 4 
billion and capable of transporting nearly a trillion cubic 
feet gas over the next two decades. It was planned to be 
1,300 kilometers long and 3400 meters under the sea and 
was to run from Chahbahar in Iran and Ras al Ratan in 
Oman to Porbandar in India with a compression station on 
Murray Ridge which now falls in our extended EEZ. 
Routing of the pipeline further south in deeper waters 
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would disturb the cost-benefit ratio and pose complex 
technical challenges.

 

In 1995, Pakistan had blocked a 
proposed deep-sea pipeline from Oman to India because it 
crossed our EEZ. This forced India to adopt a route outside 
of our previous 200 nautical miles limit of EEZ and for 
which detailed design, equipment trials and procurement 
of

 
long lead items were planned during 2013-15. We need 

to keep an eye on these developments and not be taken by 
surprise as India might try to dispute our fundamental 
sovereign rights over the sea bed in the extended EEZ.

 

India is already violating the spirit of UNCLOS by 
requiring 24 hours prior notice for ships carrying 
hazardous and dangerous cargos like oil, chemicals, 
noxious liquids, and radio-active material to enter its EEZ. 
In other words it is clearly endeavoring to 'territorialize' its 
EEZ.
 

Like neighboring Iran and India, Pakistan too has 
claimed authority to regulate military activities in its EEZ 
especially where the use of explosives or weapons is 
involved. In addition, we also require foreign aircraft to file 
flight plans before transiting over the EEZ. These claims 
reflect our legitimate security interest in the zone but in 
order to be taken seriously, it should now be followed by 
robust military capacity as well as pursuit of objectives 
through psychological measures, media warfare and legal 
means to dissuade adversaries from undermining our 
national interests. 

This huge stretch of sea space can justifiably be called 
the fifth province of Pakistan. It is rich in hydrocarbons, 
fish, and other sea bed resources.  In order to benefit from 
this gift of nature, Pakistan must undertake serious 
initiatives to acquire deep sea exploratory vessels which are 
capable of probing beneath the sea bed and evaluating data 
to determine presence of various natural resources. Unless 
there is knowledge and information about what lies 
beneath the seabed under our jurisdiction, there is unlikely 
to be serious urge to extract this vast reservoir of national 
wealth. Outsourcing this task to other countries is not the 
answer as information on complete and authentic data on 
these resources is too precious to be shared with other 
countries. One of the most precious resources under the 
sea bed in EEZ is the possibility of oil in Indus and Makran 
basins. The Indus basin constituting delta/fan system is 
second largest in the world after Bay of Bengal and is 
analogous to many producing basins in the world in 
geological terms. Pakistan hasn't had much success in off-
shore drilling in the past though efforts have been made by 
such drilling firms as Sun Oil Company, Wintershall, 
Husky, Occidental, Total, PPL, Shell, and Eni which in all 
drilled about twelve wells. But as technology improves, one 
can hope for a better success rate.

 
 'Chinese Companies need to explain how CPEC will 

Benefit Pakistan’
 

 Source: Dawn 
 2nd

 
February 2016

 
 QUETTA:

 
Chinese investors need to spell out how exactly 

Pakistan will benefit from the China-Pakistan Economic 
Corridor (CPEC), said political and military leaders at a 
seminar on Monday. They also stressed that the CPEC 
should not be politicised or made controversial.

 

The matter 
was taken up on the second day of a seminar on peace and 

prosperity in Balochistan organised by the non-
governmental organisation, Devote Balochistan, and the 
University of Balochistan in cooperation with the 
provincial government.

 

Participants claimed that CPEC 
would be a game-changer for the country and would play 
an important role in the development of the province and 
Pakistan.

 

They said law and order in the province had improved 
but more efforts should be made to ensure that this 
improvement was permanent. Peace, they said, would 
create an investment-friendly environment in the province.

 

The seminar was attended by the Chief Minister of 
Balochistan, Nawab Sanaullah Zehri, federal ministers 
retired Gen Abdul Qadir Baloch and Jam Kamal Khan, 
Commander Southern Command Lt Gen Aamir Riaz, 
Pakistan Tehreek-i-Insaf's Shafqat Mehmood and Sardar 
Yar Muhammad Rind, vice chancellors of the country's 
leading universities, journalists and writers.

 
Chief of Army 

Staff Gen Raheel Sharif, Governor
 

Muhammad Khan 
Achakzai, Senator Mushahid Hussain Syed and former 
chief minister Dr Malik Baloch are expected to attend the 
seminar on Tuesday.  

Chief Minister Zehri said the country's future was linked 
to a developed and prosperous Balochistan.  "Pakistan and 
Balochistan are essential for each other," he said. 
"Balochistan is nothing without Pakistan. We started the 
journey of development together when our forefathers 
joined Pakistan."  He offered to hold a dialogue with Baloch 
leaders living abroad. "They should return to Pakistan and 
join mainstream politics to serve the interest of their 
people," he said, adding that his government was ready to 
resolve all issues.  Talking about the CPEC, the chief 
minister said the people of the country would benefit 
massively from the project.  

 
193km-long CPEC road completed in Balochistan  
 
Source: Dawn  
4th

 February 2016  
 
QUETTA:  Prime Minister Nawaz Sharif has said that the 
government is working to link Gwadar Port with other 
parts of the country through roads because it would play a 
vital role in the future development, especially in 
Balochistan.

 
Addressing a ceremony in Hoshab, about 

90km from Turbat, on Wednesday after inaugurating the 
M-8, he said landlocked Central Asian states wanted to use 
Pakistan's road network to reach open seas for doing trade 
with the world.

 
Chief of the Army Staff Gen Raheel Sharif, 

Balochistan Governor Mohammad Khan Achakzai, Chief 
Minister Sanaullah Zehri and former chief minister Dr 
Abdul Malik Baloch were also present on the occasion.

 
The 

Rs13 billion Gwadar-Turbat-Hoshab Road (M-8) is part of 
the China-Pakistan Economic Corridor (CPEC). It will

 
link 

other parts of the country with Quetta and Sindh. He said 
that the 193km road would connect western, central and 
eastern routes of the CPEC with Gwadar Port.

 The completion of the Gwadar-Turbat-Hoshab Road, he 
added, had proved that his government was committed to 
bringing progress and prosperity to Balochistan and to 
connect it with the entire region.

 

The prime minister said 
the construction of CPEC, motorways and national high-
ways would bring Balochistan on a par with other 
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provinces.

 

"My government is paying special attention to 
development of Balochistan which depends on road 
networks. Prosperity of the province was a dream which is 
now going to be true."

 
He said besides roads, his 

government had focused on development of other sectors 
in the province.

 
"I salute those who sacrificed their lives 

while working on road projects which will connect 
Balochistan to the CPEC and other parts of the country."

 

These projects, he said, would link southern areas with 
northern areas of the country and boost economic and 
business activities.

 
The prime minister thanked the army 

chief for taking special interest in restoration of peace in 
Balochistan, thereby helping in timely completion of road 
projects.

 
He praised Director General of the Frontier 

Works Organisation, Maj Gen Mohammad Afzal, and his 
team for completing the Gwadar-Turbat-Hoshab project in 
time despite the bad law and order situation.

 
The FWO 

chief said that M-8 and other roads would connect Quetta 
with Gwadar and Afghanistan through Chaman.

 
Among

 

others who attended the function were National Security 
Adviser retired Lt Gen Nasser Khan Janjua and Senator 
Mir Hasil Bizenjo. 

 

NHA approves Purchase of Land for CPEC’s 
Western Route 

 

Source: Dawn  

11th February 2016 
 

ISLAMABAD: The National Highway Authority (NHA) 
has approved a Rs13 billion PC-1, envisaging acquisition of 
land for the western route of China-Pakistan Economic 
Corridor (CPEC).  The approval was granted in a meeting 
of the NHA executive board headed by the authority's 
chairman here on Wednesday. "Work on the 288 kilometre 
section of the western corridor from Burhan to Dera Ismail 
Khan will start soon. The project has been divided into five 
sections so that work can be completed in the given 
timeframe," an official told the meeting. It was informed 
that work on certain projects of the CPEC had already been 
completed and construction of several other sections was in 
progress. A portion, measuring 335km on Karakoram 
Highway from Khunjerab to Rai Kot, has been completed 
whereas the Hazara Motorway (Burhan-Havelian) will be 
completed by early next year. Work on the 120km Thakot-
Havelian section will also start in the near future.

 
 RS632MN

 
earmarked for New Fish Seed 

Hatcheries
 

 Source: Business Recorder  
 2nd

 
February 2016

 
 LAHORE:

 
An amount of Rs.632 million are being spent 

on the establishment of new hatcheries and nursery units 
besides use of barren lands for fisheries purpose to meet 
the growing demand of fish seed and providing quality 
seeds to farmers.

 
It was stated by the Director General 

Fisheries Punjab, Dr. Muhammad Ayub while presiding 
over a meeting regarding ongoing development projects 
here Tuesday. Director Fisheries (Extension) Dr. Iftikhar 
Qureshi, Deputy Director (Planning & Development) Ansar 
Mehmood Chatha and other officers concerned were also 

present.

 

DG Fisheries said that a large hatchery is being 
established in Lahore at Bhaseen on 60 acres of land and 
five nursery units over six acres land each are also being 
setup in Pakpattan, Mandi Bahauddin, Narowal, Chiniot 
and Nankana Sahib.

 
He said that through establishment of 

a large fish seed hatchery and nursery units in five districts, 
production of additional three million quality fish seed of 
culturable fish species could be possible as well as 
problems of fish farmers would also be addressed as these 
districts are lacking this facility.

 
Dr. Ayub said that in order 

to fulfil fish seed requirements of the public and private 
sectors, barren lands would be utilized for the promotion of 
fisheries and in this regard a comprehensive plan has been 
devised with a cost of 165 million rupees.

 
 

Centre, Sindh at odds over Port Qasim Coal Plant
 

 

Source: Dawn
 

2nd
 
February 2016

 
 

ISLAMABAD:
 
A disagreement between the centre and 

the Sindh government over acquisition of land for the $2 
billion Port Qasim Coal Power Project (PQCPP), which is 
holding up the establishment of the power plant which is 
part of the China-Pakistan Economic Corridor (CPEC), 
appears to revolve round legal and constitutional 
provisions.  The matter was recently taken up by the 
Parliamentary Committee on CPEC, headed by Senator 
Mushahid Hussain Sayed, which made a three-day field 
visit to Sindh, between Jan 28 and 30, 2016.  The 
committee observed serious problems in the development 
of the 1,320-megawatt PQCPP at Keti Bandar and invited 
the Sindh government for talks to resolve the issues.  But 
federal and provincial authorities have completely 
divergent views on the matter.  

Senator Mushahid Hussain told Dawn that the two 
major issues plaguing the project were land acquisition and 
water supply. While he said that the Sindh chief minister 
had assured him that the water supply issue would be 
resolved, there were still some disputes regarding the 
ownership of the land allocated for the project.  "The Sindh 
government has, so far, not authorised the federal 
government to acquire the land for the project," he said, 
adding that the province wanted to either become a 
shareholder in the project or be given equity against the 
land.

 
According to Senator Mushahid Hussain, the centre 

claimed that under the 1973 Constitution, Port Qasim 
Authority (PQA) land was owned by the federal 
government, while the Sindh government was of the view 
that under the 18th Amendment, the reclaimed land 
allocated for PQCPP belonged to the provincial 
government.

 
Legal situation: But Senator Taj Haider, who 

is also a focal person for the PPP-led Sindh government, 
told Dawn that PQA land was leased out to the federal 
government for the specific purpose of ports and shipping, 
not for power generation.

 
"Under revenue laws, the 

provincial government leases out its land to the federal 
government for a specific purpose and, in case of change of 
purpose, the lease agreement reverts and it becomes the 
sole prerogative of the provincial government to decide 
what to do with it," he said.

 

"This is law, which should be 
known to every lawmaker. 

 
 



8 

 

TOS awarded Major Contract of Nine Ship 
deliveries

  
 

Source: TOS

 

1st

 
February 2016

 
 

For the first time, TOS has been awarded with a 
contract of in total nine ship deliveries for one client. The 
Division Ship Management at TOS has done a great deal of 
work the last few years. Year after year it has broken record 
for number of ship deliveries and nautical miles sailed. 
'Signing a contract for nine state-of-the-art hybrid Platform 
Supply Vessels is even for TOS a major milestone!', says 
Rolf Kievits, Sales Manager Ship Delivery at TOS.

 
After the 

smooth delivery of ESNAAD 221, TOS was honored to take 
on the project of assisting Shipyard De Hoop with the 
mobilization voyage of another nine PSV's. In total TOS 
will be assisting with ten deliveries, which will be executed 
until the first quarter of 2017. Like the ESNAAD 221, all 
PSVs will be delivered from The Netherlands to their 
homeport Abu Dhabi, UAE. The deliveries of ESNAAD 222 
and ESNAAD 223 are already in progress. All PSV's will 
operate in the offshore oil and gas fields of the United Arab 
Emirates under the company ESNAAD, a subsidiary of the 
ADNOC (Abu Dhabi National Oil Company) Group. The 
vessels will provide the drilling and production platforms 
with drilling fluid, fuel, drinking water and project cargo to 
be transported by the ship on its 475-square-meter working 
deck. 

 
Iran Container Ships Set for Europe Sailings after 
Five Years 

 
Source: The Wall Street Journal 
1st

 February 2016 
 

LONDON: Iran's biggest shipping line hopes to start 
calling again at European ports, with plans for a bi-weekly 
service connecting India, Iran and Europe as early as next 
month, according to people familiar with the matter. The 
service would be the first time in five years that ships from 
the company, Islamic Republic of Iran Shipping Lines, 
would tie up at European ports. The plan comes just two 
weeks after the

 
lifting of broad economic sanctions

 
against 

Iran, part of an international deal to curtail Tehran's 
nuclear ambitions.

 Since sanctions have lifted, Iranian officials have 
announced a host of deals with European companies, 
including an

 
agreement earlier this week

 
to buy Airbus 

Group SE jetliners. Also this week,
 

Total
 

SA
 

agreed to
 

start 
buying Iranian crude

 
again.

 
Iran borders the Persian Gulf 

and Gulf of Oman to the south and the Caspian Sea to the 
north. It has long been a power in the global shipping 
industry. The country's tanker-ship operator boasts the

 world's largest tanker fleet
 

by capacity. IRISL is a much 
smaller player in the global container-shipping industry.

 IRISL or one of its subsidiaries plans

 
to start a regular 

service shipping 6,000 containers along a route that would

 include stops at the Iranian port of

 

Bandar Abbas

 

on the 

 

 

Persian Gulf, Nhava Sheva in India, Istanbul, and 
European ports, including Felixstowe, U.K, Genoa, Italy, 
and Le Havre, France, according to one person familiar 
with the plans. More ports could be added later.

 
Executives 

hope the sailings will be the first step in an ambitious plan 
by the Iranian company to win a slice of the global 
container-shipping market. The company is also 
contemplating purchases of giant Triple E container 
vessels, the largest class of container ships in the world.

 

IRISL's re-entry into global container shipping comes at
 

a rough time for the industry. Freight rates have been stuck 
below break-even levels for more than a year amid 
overcapacity estimated by analysts at more than 30%, or 
442,000 containers this year. IRISL's planned service 
won't add much global capacity, and is targeted at boosting 
the underserved Iranian market. But the company is 
aiming eventually to add capacity of about 580,000 
containers by 2020, people familiar with the matter said, 
risking adding to  the international glut.  
 

Iran, France sign Shipping Agreement  
 

Source: Mehr News Agency  

1st  February 2016  
 

TEHRAN: Head of Islamic Republic of Iran Shipping Line 
(IRISL) has said it has signed an agreement accord with 
French CMA-CGM Shipping.  Mohammad Saeidi told 
reporters on Saturday that he and Mr. Jacques Saadé, the 
head of board of directors and directing manager of CMA-
CGM Shipping signed the agreement extending 
cooperation into areas of exchange of container space, 
organizing joint services in international shipping lines, 
and trade of containers in lines which would benefit both 
sides' mutual interests.  The agreement also provisions 
terminal and port cooperation in global scale for IRISL and 
CMA-CGM. The agreement had been signed during 
President Rouhani's recent visit to Paris and his meeting 
with François  Hollande, his French counterpart.  
 
Saudi Arabia, Bahrain ban Iranian Ships from 
Ports

 
 Source: Reuters

 2nd

  
February 2016

 
 Saudi Arabia and Bahrain have banned Iranian-flagged 
vessels from entering their waters and imposed other 
shipping restrictions, according to ship insurers citing local 
reports, potentially escalating tensions between Tehran 
and Riyadh.

 
Iran has been struggling to ramp up oil 

exports and still faces insurance and financing hurdles 
despite the lifting of international curbs on its banking, 
insurance and shipping sectors last month as part of a 
nuclear deal with world powers.

 
A ban on Iranian ships in 

those ports is unlikely to affect international trade, 
although the uncertainty will add to trade hiccups for Iran.

 Some ship insurers in recent days, citing reports from local 
agents and correspondents, said in notes to members that 

 

Ports & Shipping
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Saudi Arabia and Bahrain had banned all Iranian-flagged 
ships from entering their waters.

 

Norwegian ship insurer 
Gard said Bahrain had imposed a ban on any vessel that 
has visited Iran as one of its last three port calls.

 

"There is 
currently no such restriction in Saudi Arabia," Gard wrote, 
citing information from a logistics provider. Saudi Arabian

 

and Bahraini authorities did not immediately respond to 
requests for comment.

 

Ship insurer West of England said separately: "An 
entered vessel has since been denied entry to Bahrain after 
visiting an Iranian port two port calls earlier, resulting in 
the fixture being cancelled."

 
Other ship insurers had yet to 

issue any guidance or confirm there were new regulations 
in place.

 
While oil companies such as Italy's Eni and 

France's Total have been looking to book cargoes from 
Iran, international insurers are no

 
nearer to resolving 

concerns over U.S. sanctions that remain in place.
 

Last 
month, Sunni Muslim Saudi Arabia cut ties with Shi'ite 
Iran after its Tehran embassy was attacked following 
Riyadh's execution of a Shi'ite cleric.

 

In solidarity with Riyadh, Kuwait and Qatar 
subsequently pulled out their ambassadors from Tehran, 
and the United Arab Emirates downgraded its ties. Bahrain 
and two non-Gulf states, Djibouti and Sudan, severed 
relations completely. Saudi Arabia and Iran - leading 
members of the Organization of the Petroleum Exporting 
Countries - continue to grapple with weak oil prices.  

 

Shell hires China VLCC’s Supertanker 
 

Source: World Maritime News 
2nd  February 2016 

 
Shanghai-listed China Merchants Energy Shipping 

(CMES) said that its subsidiary China VLCC signed a 
charter deal with the Netherlands-based Royal Dutch Shell. 
The charter deal relates to a supertanker (VLCC) that has 
been hired for a period of three years. As disclosed by 
CMES, the value of the deal is set at RMB 262 million (USD 
39.8 million) which is expected to account for 10.06% of 
CMES revenue for 2014. The Very Large Crude Carrier has 
already been delivered to Shell and started the charter on 
the date of the announcement-January 30, CMES said.

 
China VLCC had already chartered out

 
one of its 

supertankers to Shell
 

in February last year
 

as part of a two-
vessel deal with BP.

 
China VLCC is a joint venture business 

set up in 2014 by majority holder China Merchants Energy 
Shipping (51% stake) and Sinotrans & CSC Group (49% 
stake).

 
The joint venture's fleet is comprised of 28 vessels.

 
 Chemical Tanker Leon Dias was hijacked in Gulf of 

Guinea
 

 Source: World Maritime News
 3rd

  
February 2016

 
 The chemical tanker Leon Dias was attacked by pirates 

and hijacked in Gulf of Guinea on 90 nautical miles South 
off Edumanom National Park in Nigeria, but not yet clear if 
the accident was terrorist attack by militants in support of 
Indigenous People of Biafra, or just a standard piracy 
hijacking. The vessel was attacked by two boats with over 
10 armed men, who succeeded to board and take control 

changing the course to Cotonou, Benin. The five seamen on 
board were kidnapped and taken as hostages, as chief 
officer was wounded with serious injury during the piracy 
attack. The chemical tanker Leon Dias traces were lost and 
there is no additional communication with the pirates.

 
 

IRISL Coming Back to Europe by End of the Month
 

Source: World Maritime News
 

4th

  
February 2016

 
 

Islamic Republic of Iran Shipping Lines (IRISL) plans 
to return to Europe before the end of this month, with HDS 
Lines ready to launch a full container service connecting 
Iran with Northern Europe and the Mediterranean, 
Alphaliner said.

 
The loop will see the first calls of Iranian-

flagged vessels in Europe since the UN and EU imposed 
their sanctions against IRISL/HDS in June and July 2010, 
respectively, forcing HDS to leave the Europe trades in late 
2010.

 
The new service is expected to start from Bandar 

Abbas, with calls initially limited to a fairly small number 
of North European ports (tentatively Antwerp and 
Hamburg), before being extended to other ports at a later 
stage, with ships of  up to 6,500 teu to be deployed.  IRISL's 
return follows the withdrawal of nuclear-related sanctions 
against Iran. The company did not lose any time in setting 
up  new and restoring old transport routes. Just last week,  

IRISL established a  new shipping route  to China.  

Namely, the arrival of the Iranian containership Perarin 
to  Qinzhou Port on Wednesday marked the official kick off 
of the first shipping service to link Middle East and Beibu 
Gulf,  Guangxi Beibu Gulf Int. Port Group confirmed to 
Chinese news agency Xinhua.  The ship reportedly delivered  
978 containers from countries that form part of the 21st-
Century Maritime Silk Road.  The new route links the south 
and southeast China, Singapore, Malaysia, UAE with 
Bandar Abbas.  Iran has already signed several agreements 
related to transport including the most recent one between 
IRISL and  the French shipping company CMA CGM.  

 
Ship Owners Still prefer South Asian Shipbreaking 

Practices  

Source: World Maritime News
 5th

 
February 2016

 
 Ignoring industry leaders and human rights and 

environmental organisations, ship owners continue to 
profit from dangerous and dirty shipbreaking practices on 
South Asian beaches in 2015, according to new data 
released by the NGO Shipbreaking Platform.

 
According to 

the Platform, 768 large ocean-going vessels were sold to 
the scrap yards last year. 469 were broken on the beaches 
of India, Pakistan and Bangladesh where shipbreaking 
yards do not provide fundamental labour rights, ignore 
international waste trade law, and fail to

 
respect 

international environmental protection standards.
 

"Despite 
a lot of international attention on the problems of 
shipbreaking on the beaches of South Asia, the statistics for 
2015 show that the vast majority of ship owners have not 
changed their practice for the better. On the contrary, most 
have opted for one of the worst shipbreaking destination in 
the world –

 

Bangladesh, where children are still illegally 
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exploited to break ships manually on tidal mudflats,"

 

said

 

Patrizia Heidegger, NGO Shipbreaking Platform Director.

 

Ship owners sell their vessels to South Asian yards via 
cash-buyers, companies that specialise in the trade of end-
of-life tonnage. Cash-buyers promise ship owners not only 
the highest price, but also to rid them of their responsibility 
to properly deal with the end-of-life management of their 
ships. Ships contain large amounts of toxic materials such 
as oil sludge, asbestos and paints laden with heavy metals 
and would yield less profit at end-of-life if sold to a 
recycling facility that firmly follows environmental and 
occupational health and safety standards.

 
NGO 

Shipbreaking Platform writes that a
 

sign of hope remains 
in the for of a group of leading ship owners that have 
vowed to take responsibility for clean and safe end-of-life 
management and demonstrate that alternatives are 
available.

 
The European Union is also expected to publish a 

list of approved ship recycling facilities worldwide by the 
end of 2016.

 
 

Ultra large Container carrier CSCL Indian Ocean 

grounded in Elbe River 

Source: World Maritime News 

6th February 2016 
 

The ultra large container ship CSCL Indian Ocean 
grounded in Elbe river near Grunendeich. The ship was en 
route from Felixtowe to Hamburg at low water, while 
having draft of 11.50 m. The vessel got black out, losing 
propulsion power, which caused hitting a mud shallow and 
hardly grouding. The traffic on Elbe river is hampered, as 
large part of the shipping channel is closed by the container 
carrier. At the scene of the accident were dispatched 7 tugs, 
which should tow the ultra large container ship CSCL 
Indian Ocean to safe depth at high tide. The local 
authorities described the situation as critical and 
alternatively dredgers may be used to remove silt from 
alongside the vessel and deepen the channel so that the 
ship can be refloated. 

The challenge of optimizing onboard waste 

management
 

Source: DNV.GL
 7th

 
February 2016

 
 It is now almost three years since the revised Annex V of 

MARPOL 73/78 came into force and waste management 
onboard ships remains a challenging issue for many 
shipping companies. Even though there have been 
significant efforts already undertaken to ensure a higher 
level of environmental protection, achieve effective 
compliance with the strict regulations and embrace sound 
practices and techniques on a scale appropriate for 
commercial shipping, there are still many opportunities to 
further improve waste management processes.

 
Waste 

management still has a long way to go before we can 
consider it as a mission accomplished. Some key areas we 
could mention include:

 


 

The lack of adequate Reception Facilities in many ports 
and terminals,

 



 

difficulties in the handling of certain hazardous waste 
streams,

 



 

the shortage of storage means onboard,

 



 
the rather slack use of shipboard treatment technology,

 


 

the different
 

priorities given by some port states to the 
disposal of some types of garbage.

 
 

It is now clear that the Garbage Management Plans 

developed according to the IMO Guidelines (MEPC.220 

(63) need to address additional procedures and/or kinds of 

waste that fall into the operational or domestic origin 

categories and respond to new challenges or real situations. 

A few questions that still need answers are:
 

 


 

Can food waste be incinerated, where it is not 

permitted to be discharged into the sea and its long 

storage on board might create health hazards to the 

crew?
 

  What kinds of waste should not be mixed and remain 

separated till their final disposal, to prevent risks to the 

seafarers and environmental damage by the dispersal 

of hazardous substances?  

  How can the minimum waste storage capacity of the 

ship be better calculated?  

  Is biological waste originated from various machinery 

cleaning on the vessel considered as garbage?  

  How to deal with empty containers that initially held a 

hazardous substance?  

 
Environmentally-sound management of ship-generated 

garbage means taking all practicable steps to ensure that all 
potential waste streams are managed in a manner that will 
ensure the protection of human health and the 
environment against any adverse effects.  An integrated 
approach with the Garbage Management Plan is considered 
necessary to help promote pragmatic garbage management 
and allow for capacity or resources to be optimized and 
fully utilized. It should be noted that a well implemented 
waste management plan is

 
also dependent on the 

interaction between the vessel and a number of external 
factors such as ship suppliers, operators of reception 
facilities, port authorities, etc.

 
 Arctic Liner Shipping to Become Viable around 

2040, Suez Set for Two More Decades
 

Source: World Maritime News
 8th

 
February 2016

 
 The likelihood of the Northern Sea Route (NSR) to 
replace the Suez Canal in the transportation of the 
containerized goods is far off, at least for the next two

 decades, a study shows.
 

Namely, according to the findings 
from a new report by Copenhagen Business School's 
Maritime Division,

 
Arctic liner shipping may become 

economically feasible around 2040, if the ice cover 
continues to diminish at the present rate.

 

In addition, the 
sector of dry bulk and offshoring

 

are currently the sectors 
with the largest potential as the Arctic hosts and abundance 
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of the natural resource.

 

The NSR has the potential to 
reduce the distance between Europe and Asia by up to 40 
per cent, compared to the contemporary Suez Canal. 
However, the possibility of a major expansion of the 
maritime activities within the sectors of bulk, offshoring 
and liner shipping before midcentury rests upon several 
crucial assumptions which are all subject to major 
uncertainties.

 
The study shows that these uncertainties 

include the hazardous environmental conditions, port and 
infrastructure availability and high costs of operation 
compared to the southern shipping lanes. Additionally, the 
Arctic Ocean lacks an international governmental and 
regulative framework that in combination with high entry 
costs creates uncertainty for the maritime industry seeking 
to operate in and around the Arctic Ocean.

 
 

Indonesian Cargo Ship Banned from Australia for 

Second Time
 

 

Source: gCaptain
 

9th 
February 2016

 
 

An Indonesian cargo ship has been banned from 
Australian waters for the second time in less than twelve 
months and following five detentions in just over 3 years. 

The Australian Maritime Safety Authority issued the 
direction February 4th to the 86=meter general cargo ship 

Noah Satu (IMO No. 9313620) prohibiting the ship from 
entering or using any Australian port. Noah Satu is owned 
by PT Anugerah Samudra Indomakur and was on charter 
to Orica Singapore. AMSA says the Noah Satu has been 
detained by AMSA five times since August 2013 for 
deficiencies related to its equipment, its operations, its 
safety management system and non-compliance with the 
Maritime Labour Convention (MLC 2006). The safety 
management system detentions resulted from repeated 
failings related to navigation safety, compliance with 
pollution prevention requirements and fire safety. The 
Noah Satu was previously banned from Australian ports for 
three months in September 2015 for repeated non-
compliance with Australian maritime regulations. Due to it 
being the second ban, the current direction will remain in 
place for twelve months, until 2 February 2017.

 
The vessel was last detained when it returned to 

Australian waters on January 26, 2016 and failed a Port 
State Control inspection in Port Alma, Queensland over 
deficiencies related to the vessel's safety management 
system for safe navigational practice, communications, 
pollution

 
prevention arrangements, firefighting systems 

and hours of work and rest for the seafarers.
 

In visits to 
Australian ports over the past year, the vessel has also 
failed to comply with all the mandatory reporting 
requirements for vessels transiting the Great Barrier Reef 
area, according to the AMSA.

 AMSA also identified serious and repeated failings in 
the vessel's operations and maintenance, indicating the 
vessel is unable to ensure compliance with the Safety of 
Life at Sea Convention (SOLAS), the International 
Convention for the Prevention of Pollution from Ships 
(MARPOL) and MLC 2006.

 

AMSA Chief Executive Officer, 
Mick Kinley, said AMSA has a responsibility to ensure 
ships visiting Australian ports comply with the standards 
established by the International Maritime Organization 

and the International Labour Organization.

 

"The 
performance of this vessel is completely unacceptable. 
Unsafe vessels put the lives of seafarers at risk and pose a 
threat to Australia's marine environment," Kinley said.

 

"Operators and charterers of ships that repeatedly fail to 
meet Australian standards need to accept that these ships 
are not welcome in Australian waters."

 
 

Chemical Shipping
 
Rates to remain under 

Pressure for 2016
 

 

Source: Sea Trade Maritime  
 

12th
 
February 2016

 
 

Chemical tanker freight rates are anticipated to stay 
under pressure throughout 2016 against the backdrop of 
low bunker prices and increased newbuilding deliveries, 
according to shipping consultancy Drewry.

 
Freight rates for 

both contracts of affreightment
 

and spot cargoes will be 
suppressed as some new operators will look to break into 
the long haul trade routes, encouraged by the low fuel costs 
and new tonnage availability.  "Shipyards still have the 
capacity to build more chemical tankers and we expect 
many ships to be ordered this year for delivery in 2017 and 
beyond. None of this leaves us optimistic about the future 
of the chemical tanker industry and our outlook for this 
segment is quite bleak," said Hu Qing, Drewry's lead 
analyst for Chemical Shipping.  

In 2015, a total of 193 ships aggregating 7.4m dwt with 
an average size of 38,390 dwt hit the water. On the other 
hand, about 206 ships totalling 3.72m dwt and averaging 
18,058 dwt were removed from the fleet. The stainless steel 
orderbook is at 37% of the number of ships and 41% of the 
existing deadweight.  Drewry said that looking at the 
fundamentals, there is a large amount of newbuildings 
slated to hit the market in 2016, and still many new 
production projects appear on hold pending a consensus 
opinion  on the long term trend of oil markets.  

 
Cargo Volumes at US Container Ports expected to 

Go Down  

Source: Hellenic Shipping News
 

11th

 
February 2016

 
 

Import cargo volume at
 

major US retail container ports 
is expected to decline year-over-year for the next few 
months but the first half of the year should still amount to a 
4.5 percent increase compared with the same period last 
year, monthly Global Port Tracker report by the National 
Retail Federation and Hackett Associates shows.

 
"Retailers 

are carefully managing their inventories but still need to 
stock up on seasonal goods for spring and summer,"

 
NRF 

Vice President for Supply Chain and Customs Policy 
Jonathan Gold

 
said. "Comparisons with last year are 

difficult because of the surge of cargo after problems at 
West Coast ports ended, but we think consumers will 
continue to increase their spending this year and retailers 
will be ready."

 
Ports covered by Global Port Tracker 

handled 1.43 million TEUs

 

in December, the latest month 
for which after-the-fact numbers are available. With most 
holiday merchandise already in the country by that point, 
volume was down 3.4 percent from November and 0.8 
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percent from the year before. That brought 2015 to a total 
of 18.2 million TEU, up 5.3 percent from 2014.

 

January 
was up an

 

estimated 18.3 percent over 2015 at 1.46 million 
TEU, but the percentage was skewed unusually high 
because of weak volume seen last year just before 
agreement on a contract with West Coast dockworkers 
ended months of congestion. February is forecast at 1.39 
million TEU, up 16.2 percent, also skewed by the 
congestion.

 
March is forecast at 1.35 million TEU, down 

22.4 percent from high levels seen when a flood of 
backlogged cargo followed the contract agreement. 

 
 

Hapag-Lloyd adds wide Beam Ships
 

 

Source: The
 

American Shippers
  

12th
 

February 2016
 

 

German ocean carrier Hapag-Lloyd has purchased two 
wide beam ships from Nile

 
Dutch, and will charter two 

sister ships for use in South America as well as four wide 
ships for a Canada-Mediterranean string.

 
Hapag-Lloyd

 
has 

taken delivery of two modern 3,500-TEU ships with a 
special wide-beam design from the Dutch shipping 
company Nile Dutch. The parties have agreed not to 
disclose the purchase price of the two vessels, which are to 
be initially deployed in South America, Hapag-Lloyd said in 
a statement Wednesday.    "The wide-beam design of the 
hull means that the ships, which were built in 2015, 
maintain a comparatively high slot capacity despite having 
a lower draught, thereby making them particularly well 
suited for ports with shallow water as for example some 
South American ports," the German ocean carrier 
explained. Hapag-Lloyd is also chartering two more 
identical ships from Nile Dutch's same series, both of 
which will be deployed together with their sister ships. 
Anthony J. Firmin, chief operating officer of Hapag-Lloyd 
said the ships will be deployed in the cabotage business in 
South America.  Hapag-Lloyd is also chartering four other 
wide-beam ships for services between the Mediterranean 
and Montreal, Canada. Those ships are two years old and 
have an operating capacity of around 2,700 TEU. They will 
replace existing, older tonnage, are equipped for sailing 
through ice and also have a comparatively low draught, 
which is an advantage for traveling on the St. Lawrence

 
River.
 

 Brisbane Port One Step closer to Mega Ship Cruise 
Facility

 
 Source: World Maritime News

 15th

 
February 2016

 
 The Australian port of Brisbane has received Stage 1 

approval from the Queensland Government for a AUD 100 
million mega ship cruise facility for South East Queensland 
at Luggage Point, at the mouth of the Brisbane River.

 
"We 

are pleased the Queensland Government recognises the 
need for a mega ship cruise facility in Brisbane and Port of 
Brisbane's commitment to delivering the best possible 
outcomes for the State in the shortest possible timeframes,"

 Port of Brisbane Pty Ltd Chief Executive Officer, Roy 
Cummins,

 

said.

 

A new cruise facility will potentially triple 
the size of Brisbane's cruise industry over the next 20 

years, growing to support 3750 jobs, bringing 766,260 
international and domestic cruise visitors annually to the 
city and state, the port said.

 

The proposed location is the only viable site in Brisbane 
to accommodate mega cruise ships because of the access to 
a swing basin for vessels greater than 270m in length, deep 
water frontage,

 
and

 
separation from the main cargo-related 

activities.
 
"Cruise ships are getting longer and currently 

there is no dedicated facility in Brisbane to accommodate 
'mega ships' (vessels longer than 270 metres). By 2020, 
mega ships will represent approximately 60% of Brisbane's 
vessel calls and without a new facility Brisbane, and 
Queensland, may miss out on future visits,"

 
Cummins said.

 

During this next stage of the MLP process, port of Brisbane 
will

 
complete detailed design and all required 

environmental and technical investigations, with the final 
proposal subject to government and PBPL board approval, 
as well as board approval from key stakeholders.

 
 

20|20 Marine Energy: Ship Owners Complacent 

over  Fuel Procurement  

Source: World Maritime News  

10th  February 2016  
 

The low price of crude is creating complacency among 
ship owners in relation to decisions over fuel procurement 
strategies, and future sulphur regulations, said Adrian 
Tolson, Senior Partner  at maritime consultancy 20|20 
Marine Energy.  Speaking at the UK Chamber of Shipping's 
Fueling Operations conference in London, Tolson also 
stated that the cheap price of bunkers is stifling investment 
from refiners and physical fuel suppliers, as well as 
threatening the existence of traditional bunker traders.  
"Low oil prices and cheap bunkers have created a state of 
real flux within the shipping industry," said Tolson.  

"Ship owners have taken their eyes off the ball in 
relation to future global sulphur regulations. While this is 
understandable to a certain extent, margins have 
significantly decreased for fuel suppliers and traders, which 
is stifling investment in infrastructure, and the indecision 
over future compliance strategies means that refiners won't 
invest in producing more middle distillates to meet the 
inevitable shortfall in 2020, the likely date for the 0.5% 
global Emission Control Area."

 
Tolson argued that the 

lower capital requirements needed to purchase bunkers has 
also created a further incentive for ship owners to go 
directly to physical suppliers, cutting out the bunker trader, 
whose existence has already been challenged by credit risk 
concerns.

 
According to Tolson,

 
a critical factor in 

determining the future dynamic of the shipping industry is 
the price of crude in 2020, and the impact that this will 
have on distillate prices.

 
"If the global ECA is implemented 

in 2020, and if crude, as widely predicted in the industry, 
increases to $60 per barrel by this date, the key is the effect 
that this has on the price of distillates, which will be the 
most widely used compliance solution. Higher priced 
distillates will see the issue of bunker procurement, the 
erosion of profits, and concerns over compliance back on 
ship owners' boardroom agendas. This could also lead to a 
significant uptake of scrubbers, as refiners look to sell very 
cheap heavy fuel oil, a by-product, which can only really be 
used within the shipping industry."
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Maritime Security
 

 

U.S. Navy sends ship near disputed island in South 
China Sea

 
 

Source: CNN

 

1st

  
February 2016

 
 

(CNN)The U.S. Navy sent a ship near
 

a contested island 
in the South China Sea on Saturday to challenge "excessive 
maritime claims that restrict the rights and freedoms of the 
United States and others," a U.S. Defense Department 
spokesman told CNN.

 
"This operation challenged attempts 

by the three claimants, China, Taiwan and Vietnam, to
 

restrict navigation rights and freedoms around the features 
they claim by policies that require prior permission or 
notification of transit within territorial seas," Cmdr. Bill 
Urban said.

 
"This operation demonstrates, as President 

Obama and Secretary [Ash] Carter have stated, the United 
States will fly, sail and operate anywhere international law 
allows. That is true in the South China Sea, as in other 
places around the globe." 

The USS Cur�s Wilbur, an Arleigh Burke-class guided 
missile destroyer, sailed within 12 nautical miles of the 
Triton Island, part of the Paracel Islands -- an archipelago 
claimed by the three. None of them was notified of the 
move. "This operation was about challenging excessive 
maritime claims that restrict the rights and freedoms of the 
United States and others, not about territorial claims to 
land features," Urban said. "The United States takes no 
position on competing sovereignty claims between the 
parties to naturally formed land features in the South 
China Sea. The United States does take a strong position on 
protecting the rights, freedoms, and lawful uses of the sea 
and airspace guaranteed to all countries, and that all 
maritime claims must comply with international law." 

 
Can the PLA Navy Make the Indian Ocean Chinese? 

 
Source: The Diplomate 
2nd

  February 2016 
 

A recent Wikistrat simulation
 

investigated the future
 
of 

the People's Liberation Army-Navy. In particular, the 
report (written by David K. Schneider) examined China's 
effort to establish control over the East Asian littoral 
(A2/AD and amphibious capabilities) and to establish a 
presence in the Indian Ocean.

 
Readers of

 
The Diplomat

 
will 

recognize familiar notes in the report's discussion of the 
PLAN's A2/AD efforts. The more interesting question 
evoked by Schneider is this: Can the PLAN make the Indian 
Ocean Chinese? Chinese growth depends on access to the 
Indian Ocean, from whence the PRC gets much of its 
energy and a large proportion of its natural resources. 
China has spent much of its economic and diplomatic 
capital on building relationships in the region, from 
Pakistan to Africa. However, the Indian Navy has the 
capacity to pose a critical threat to Chinese access. With a 
large fleet and local bases, India can threaten Chinese 
control of the Indian Ocean at its leisure.

 

The report also 
examined China's relationship with Russia, which remains 

 

 

important for access to technology

 

and expertise. 
Traditionally the junior partner in this relationship, the 
increasing size, sophistication, and range of the PLAN 
should tip the scales in the next few years. Schneider also 
emphasized the role that political coordination between 
Moscow and

 
Beijing could improve the PLAN's prospects 

for strategic action.
 

Perhaps most interesting, the report 
identifies several key caveats that underlie China's effort to 
build a world-class navy. These include the health of long-
term collaboration with Russia,

 
the ability of the Chinese 

national innovation system to deliver advanced technology, 
the overall health of the Chinese economy, and the ability 
of the Chinese Communist Party and the PLAN to work 
well with one another. Of these, the first and the third pose 
the greatest concern; significant economic problems could 
severely crimp China's effort at naval expansion, and a 
deterioration (for whatever reason) of relations with Russia 
would leave China in a very, very lonely place.

 
 

China to start  Work soon on Naval Base in Djibouti 
-  Guelleh  
 

Source: Reuters  

4th  February 2016  
 

China  is expected to start work in Djibouti soon on a 
naval base, Djibouti's president told Reuters, defending 
Beijing's right to build what will be its first foreign military 
outpost on one of the world's busiest shipping routes.  
Strategically located at the southern entrance to the Red 
Sea on the route to the Suez Canal, Djibouti is already 
home to U.S.  and French bases, while other navies often 
use its port. China said last year it was in talks to build 
what it describes as naval "support facilities" in the Horn of 
Africa nation,  which has less than a million people but is 
striving to become an international shipping hub.  "The 
Chinese government has decided to move to this area," 
President Ismail Omar Guelleh said in a weekend interview 
in Addis Ababa. "They have the right to defend their 
interests, just like everybody else does."  For Djibouti, 
among Africa's poorest nations, it adds to its credentials as 
a global player in shipping as it targets investment of $12.4 
billion to create a commercial hub for Africa. "We want to 
follow the path of Singapore," Guelleh said.

 
For China, the 

base reflects the increasing reach of its navy, which has 
conducted anti-piracy operations in the region, and a 
greater readiness to respond to threats abroad.

 
President 

Xi Jinping is reforming the military, with China also 
becoming more assertive in its territorial disputes in

 
the 

East and South China Seas, and as its navy invests in 
submarines and aircraft carriers.

 "We understand that some Western countries have 
worries about maybe the Chinese willingness to have 
military outposts out of China," Djibouti's Foreign Minister 
Mahamoud Ali Youssouf said during the president's 
interview. But he said the West, which had long had similar 
bases, should not be concerned.

 
The president did not say 

when the work would begin or how many personnel would 
be stationed there. "They are now studying and they will, I 
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guess, start soon," Guelleh said.

 

The Chinese facilities would be at the $590 million 
Doraleh Multi-Purpose Port being built in the south of the 
country in partnership with China Merchants Holdings 
International. The navy would use one of the berths.

 
It will 

be close to another port, the Doraleh Container Terminal, 
run by Dubai's DP World although the government is 
locked in a legal arbitration battle over that contract.

 

Djibouti is expanding its port facilities to handle more bulk 
commodities, containers and other goods. It is also 
building two new airports to handle more tourists and 
cargo.

 
It is already the main export and import route for 

Djibouti's fast growing neighbour Ethiopia, and the two 
nations will soon be connected by a new highway and rail 
links.
 

Djibouti plans investment worth $12.4 billion 
between 2015 and 2020, with the Chinese providing much 
of the financing.

 
"They are the biggest investors in our 

country," the president said. "They are the ones who were 
sensitive to what we feel and seek, and our interests are 
complementary."

 
Last month, Guelleh signed a deal for a 

new free trade zone to be built by China. The first phase is 
to open this year. Others foreigners are also investing, 
including a German firm building a solar power project and 
a Qatari company backing a wind energy plant, part of 
Djibouti's goal to switch entirely to renewable power 
sources in five years. 

 

US and UK Navies conclude Mine Hunting Exercise 
in the Gulf 

 
Source: Naval Technology  
4th February 2016 

 
The US Navy and the UK Royal Navy have successfully 

concluded a week-long mine hunting exercise in the Gulf. 
Minehunters HMS Bangor and HMS Chidding fold, and a 
specialist diving team along with US vessels participated in 
tracking and destroying dummy mines. As a part of the 
exercise, the diver's team searched for mines in jetties, 
ships and harbours. "This reinforces our relationship with 
the US Navy, ensuring our ability to work with each other." 
The exercise was aimed at honing the navy's skills to ensure 
safety at sea.

 
Director of the exercise commander Jools 

Howe said: "This reinforces our relationship with the US 
Navy, ensuring our ability to work with each other and 
demonstrating the use of new technologies to find and 
dispose of mines in a quicker and safer way."

 
Bangor and 

Chidding
 

fold were based in Bahrain for six months, while 
the divers of Fleet Diving Unit 3 reached Portsmouth to 
take part in the exercise.

 Royal Fleet Auxilary ship Cardigan Bay joined the fleet, 
which was deployed as a

 
command ship for British mine 

and dive forces in the Middle East, along with the 
American minesweeper, USS Gladiator.

 
Chidding

 
fold 

constitutes the Royal navy's second Mine Countermeasures 
Squadron (MCM2) based in Portsmouth. It is equipped 
with the Seafox mine disposal system, an advanced sonar 
to track and dispose mines.

 
HMS Bangor is fitted with a 

variable depth sonar which is lowered to track mines in 
deep water.

 

The participating units used the Seafox 
submersible in the water to track and terminate the 
practise mines which were dropped into the sea prior to the 
exercise.

 

During the exercise, the USS Gladiator launched 

torpedo-like unmanned underwater vehicles to scan the 
seabed.

 

The US and UK navy concluded a similar mine 
hunting exercise in December 2015 in the Gulf, where they 
were tasked to clear the port of mines to allow a safe 
passage of the civilian carriers.

 
 

Nigerian Navy Foils Hijack of Maersk Ship, 
Rescues 25 Sailors

 
 

Source: Business Bloomberg 
 

9th
 
February 2016

 
 

Nigeria's navy foiled an attempt by pirates to hijack a 
container ship operated by A.P. Moeller-Maersk A/S with 
25 sailors on board.

 
Pirates boarded the Safmarine 

Kuramo, registered in Singapore, on Feb. 6 as it headed to 
Port Onne in Nigeria's Rivers state from Pointe Noire in the 
Republic of Congo, according to Olusegun Soyemi, a 
captain in the Nigerian navy.

 
"We got a Mayday distress 

call that the ship was boarded by an unconfirmed number 
of sea pirates after entering the nation's territorial waters," 
Soyemi told reporters in Port Harcourt, the capital of 
Rivers, on Sunday. "We immediately dispatched a warship 
and attack gunboats. The sea pirates,  apparently on 
sighting advancing naval troops, fled the scene."  None of 
the crew members, including the South African captain, 
were hurt and all the cargo was intact, Soyemi said. 
Officials didn't provide specifics of the ship's cargo.  The 
southern Niger River delta region has been a target for 

former militants, who have recently  threatened to restart a 
rebellion  that cut oil output in Africa's biggest producer by 
about a quarter between 2006 and 2009. Three pipelines 
were bombed last month.  
 
Dutch MPs urged to Approve Armed Guards 
onboard Ships  
 
Source: World Maritime News  
10th

 February 2016  
 

UK-based global trade union Nautilus International has 
joined the Royal Association of Dutch Shipowners and 14 
other organisations from the maritime cluster to urge 
Dutch MPs to give the long-awaited go-ahead to the 
carriage of private armed guards on Dutch-flagged ships.

 
In an open letter to the Parliament, the organisations warn 
that the continuing failure to allow private security teams is 
undermining the competitiveness of the Dutch flag and 
exposing seafarers to an increased risk of pirates attacks.

 The organisations expressed concern about the slow 
progress on the policy proposals to permit Dutch-
registered vessels to carry private armed guards under 
strict conditions.

 
The letter warns that the threat of piracy 

has not disappeared and that ships without protection face 
significantly higher insurance costs. 

 Some ships are flagging out as a result, it adds.
 Although Dutch ships can carry Dutch military teams to 

protect against attack, the organisations warn that the 
arrangements are not suitable for all ships —

 
particularly 

smaller vessels.

 

Calling for the Dutch Parliament to ensure 
that the policy proposals are put in place with effect from 1 
January 2017, the letter concludes that this will be 'in the 
interests of seafarers and their families and the future of 
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the Dutch maritime cluster'.

 
 

France out to torpedo Japanese submarine bid

 
 

Source: The Austrian

 

10th

 

February 2016

 
 

The French have moved to undermine Japan's bid to 
build the navy's new submarines, saying only a "complete 
submarine power'' such as France can provide the strategic 
partnership Australia needs for its future defence.

 
Sean 

Costello, head of France's DCNS Australia, says Australia 
and France are now fighting side-by-side against Islamic 
State but this strategic engagement will be entrenched for 
decades at an unprecedented level if Australia chooses to 
buy its new submarines from France.

  

"Where Australia selects France, it selects enduring 
geopolitical alignment and surety of supply, a program of 
technical transfer to deliver sovereignty, a regionally 
superior capability and interoperability with our allies," Mr 
Costello will tell the Australian Defence Magazine 
Conference in Canberra today. "I can make these 
statements with respect to France because France is a 
complete submarine power and has national policies to 
remain so. A complete submarine power is one that can 
safely design, build, operate and sustain any class of 
submarine on an enduring basis." His comments are a 
thinly disguised swipe at Japan, which has only 
conventionally powered submarines and has never built 
submarines in a third country before. As revealed in The 
Australian yesterday, Japan is stepping up its push for the 
$20 billion submarine contract by promising it will fully 
share its most sensitive stealth technology with Australia if 
Canberra chooses Japan's Soryu-class submarines. France, 
Japan and Germany are fighting a three-way battle to be 
chosen to build between eight and 12 submarines to replace 
the navy's Collins-class fleet from the late 2020s. Mr 
Costello's speech moves to counter reports the US prefers 
the Japanese option for strategic reasons, saying France 
and the US have never had a closer strategic partnership in 
the post-war period. 

 
IMB: Maritime Piracy Hotspots persist Worldwide 
despite reductions in Key Areas

 
 Source: ICC

 12th

 
February 2016

 
 Piracy and armed robbery on the world's seas is 

persisting at levels close to those in 2014, despite 
reductions in the number of ships hijacked and crew 
captured, the International Chamber of Commerce (ICC) 
International Maritime Bureau's (IMB) annual piracy 
report reveals.

 
IMB's Piracy Reporting Centre (IMB PRC) 

recorded 246 incidents in 2015, one more than in 2014. 
The number of vessels boarded rose 11% to 203, one ship 
was fired at, and a further 27 attacks were thwarted. Armed 
with guns or knives, pirates killed one seafarer and injured 
at least 14. Kidnappings

 
-

 
where crew are taken away and 

held for ransom -

 

doubled from nine in 2014 to 19 in 2015, 
all the result of five attacks off Nigeria.

 

A total of 15 vessels 
were hijacked in 2015, down from 21 in 2014, while 271 
hostages were held on their ships, compared

 

with 442 in 

2014. No hijackings were reported in the last quarter of 
2015. IMB says one key factor in this recent global 
reduction was the drop in attacks against small fuel tankers 
around South East Asia's coasts, the last of which occurred 
in August 2015.

 
"IMB particularly commends the robust 

actions taken by the Indonesian and Malaysian authorities 
in the arrest and prosecution of two gangs that hijacked 
tankers. We also applaud the subsequent arrest of some of 
the alleged masterminds," said Pottengal Mukundan, 
Director of IMB, which has monitored world piracy since 
1991.

 
However Mr Mukundan urged shipmasters to 

maintain strict anti-piracy and robbery watches. South East 
Asia still accounts for most of the world's incidents. Almost 
55% of the region's attacks were against vessels underway 
compared to 37% in 2014. Most were aimed at low-level 
theft. IMB cites this rise on moving vessels as a cause for 
concern as it increases potential risks to the vessels and 
their crew.

 
The IMB PRC continues to work closely with the 

Indonesian Marine Police and other Indonesian authorities 
to monitor high-risk areas. Reports have reduced in the 
majority of the 11 designated anchorages with only Belawan 
and Nipah recording marked increases in attempted thefts, 
reporting 15 and 26 incidents respectively in 2015.  
 

New Royal Navy general Purpose Frigate to be 
known as Type 31  
 
Source: Defense News  

15th  February 2016  
 
LONDON: The British Government sprung a surprise 
Nov. 23 when it launched its 2015 strategic defence and 
security review announcing it was to build a new class of 
general purpose frigates for the Royal Navy.  Now, three 
months later, the process of launching a concept study is 
underway and the Royal Navy has decided on Type 31 as 
the number for the warship, according to sources familiar 
with the naming process.  Speculation the Royal Navy 
would opt for Type 31 for the new warship has been around 
almost since the SDSR was published but sources here said 
the decision has now been  made.  A spokeswoman for  the 
Ministry of Defence declined to confirm or deny whether 
the new general purpose frigate had been allocated a type 
number.

 
Replacing the Type 23 frigate starting around 

2022, the 7,000 ton
 

Type 26 was to have operated in a 
general purpose role as well as undertake its primary anti-
submarine warfare mission.

 
The Type 31 program emerged 

as part of an SDSR announcement cutting numbers of the 
new Type 26 anti-submarine warfare frigates to be built 
from a planned 13 to eight.

 
The new class of lighter, 

cheaper, general purpose warships will make up the 
difference in numbers and bring frigate strength back up to 
the 13 originally planned.

 
The SDSR even held out the 

prospect of ordering more frigates for the Royal Navy in the 
2030s, a pledge few are holding their breath over at the 
moment.

 
The review said the lighter, more flexible

 
warship 

would also have a better chance of securing export orders 
for Britain's naval industry.

 
Splitting the frigate 

requirement is effectively

 
a reversion to an earlier scheme 

to build

 

anti-submarine warfare frigates alongside

 

a more 
medium-weight general purpose warship. That idea was 
dropped several years ago in favor of the

 

one-size-fits-all 
approach of the Type 26.
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The Shipping Industry is Suffering

 

from China’s 
Trade Slowdown

 
 

Source: Bloomberg

 

12th

 
February 2016

 
 

When business slows and owners of ships and offshore 
oil rigs need a place to store their unneeded vessels, 
Saravanan Krishna suddenly becomes one of the industry's 
most popular executives. Krishna is the operation director 
of International Shipcare, a Malaysian company that 
mothballs ships and

 
rigs, and these days he's busy taking 

calls from beleaguered operators with excess capacity. 
There are 102 vessels laid up at the company's berths off

 

the Malaysian island of Labuan, more than double the 
number a year ago. More are on the way. "There's a huge 
demand," he says. "People are calling us not to lay up one 
ship but 15 or 20."

 

Shipbuilders, container lines, and port operators feasted
 

on China's rise and the global resources boom. Now they're 
among the biggest victims of the country's slowdown and 
the worldwide decline in demand for oil rigs and other gear 
amid the oil price plunge. China's exports fell 1.8 percent in 
2015, while its imports tumbled 13.2 percent. The Baltic 
Dry Index, which measures the cost of shipping coal, iron 
ore, grain, and other non-oil commodities, has fallen 76 

percent since August and is now at a record low. Shipping 
rates for Asia-originated routes have dropped, too, and 
traffic at some of the region's major ports is falling. In 
Singapore, the world's second-largest port, container traffic 
fell 8.7 percent in 2015, the first decline in six years. 
Volumes at the port of Hong Kong, the fourth-busiest, slid 
9.5 percent last year. Beyond Asia, the giant port of 
Rotterdam in the Netherlands recorded a dip in 
containerized traffic for the year. 

Globally, orders for new vessels dropped 40 percent in 
2015, to $69 billion, according to London-based consulting 
firm Clarksons Research. The demolition rate for unwanted 
vessels jumped 15 percent. Just a few years ago, as the 
global economy improved and oil prices rose, many 
companies ordered more fuel-efficient ships. There were 
more than 1,200 orders for bulk carriers that transport iron 
ore, coal, and grain in 2013, compared with just 250 last 
year, according to Clarksons. Many of the ships ordered are 
now in operation, says Tim Huxley, chief executive officer 
of Wah Kwong Maritime Transport Holdings, a Hong 
Kong-based owner of bulk carriers and tankers. "You have 
a massive oversupply," he says.

  
 Iran undercuts Saudis for Mediterranean Oil 

Sales; eyes Market Share
 

 Source: Reuters 
 13th

 
February 2016

 
 OPEC producer Iran has cut its Heavy crude price for 

export to the Mediterranean by

 
a larger extent compared 

with top exporter Saudi Arabia as Tehran seeks to attract 
more buyers after sanctions were lifted.

 

The region is one 

 

 

of the battlegrounds for Iran as it tries to reclaim market 
share lost in the last few years when western sanctions 
restricted Iranian crude imports.

 
The March official selling 

price (OSP) for Iranian Heavy crude to the Mediterranean 
was set at $6.40 a barrel below the Brent Weighted Average 
(BWAVE), down 35 cents from the previous month, a 
source with knowledge of the matter said on Thursday.

 
The 

OSP for comparative Saudi grade Arab Medium for sale to 
the same region fell by 20 cents over the same period. In 
Northwest Europe and South Africa, Iranian Heavy's 
March OSP was set at $6.30 a barrel below BWAVE, up 25 
cents from a month ago, against a discount of $6.00 for 
Arab Medium in the same region.

 
Iran has also cut the 

March OSPs for Iranian Light to Northwest Europe and 
South Africa, Mediterranean and Sidi Kerir by 10-25 cents, 
largely in line with Saudi Arab

 
Light's price changes.

 

Iranian Oil Minister Bijan Zanganeh said on Saturday 
that Iran's crude oil sales to Europe after the lifting of 
international sanctions on Tehran had already reached 
above 300,000 barrels, according to the ministry's news 
agency.  Still, the lack of shipping insurance and payment 
issues are hampering Iran's efforts in increasing exports.  

The tables below show the price differentials for March 
against BWAVE in U.S. dollars.  
 

Shippers cut earnings Outlooks as Market runs 
Aground  
 
Source: Nikkei  
2nd  February 2016  
 

Three major Japanese marine transport companies all 
downgraded full-year earnings forecasts Friday as they 
embark on streamlining efforts to combat a slumping 
market. Mitsui O.S.K. Lines revised its 17 billion yen ($140 
million) net profit projection for the fiscal year ending 
March 31 to a 175 billion yen net loss. The market for bulk 
cargo ships transporting raw materials has become more 
anemic than expected. Shipping charges for containerships 
have also been slow to recover. Nippon Yusen will book 
impairment losses of 33.5 billion yen stemming from 
unprofitable ships. As a result, the liner downgraded its 
full-year net profit forecast to 25 billion yen, down 47% 
from a year earlier. Kawasaki Kisen Kaisha's net profit will 
likely tumble 81% to 5 billion yen. Shipping prices are 
hitting historic lows. The Baltic Dry Index, a benchmark for 
bulk vessel shipping charges, is currently hovering just 
above 300, down more than 70% from the latest peak last 
summer. For containerships, transport fees for some 
European routes have dropped by nearly 60% compared 
with the same time last year. With market conditions not 
expected to improve for the time being, shipping 
companies are restructuring and the associated costs will 
put pressure on profits. Mitsui O.S.K. expects as much as 
180 billion yen in costs for shedding ships. Expenses will 
include fees for canceling contracts on borrowed vessels. 
Mitsui O.S.K. will instead focus on stable operations, such 
as transporting coal used in power generation Nippon 
Yusen will reduce unprofitable vessels. Kawasaki Kisen will 
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embark on streamlining efforts, including reorganizing 
shipping routes, especially for its container vessels. The trio 
previously underwent restructuring when Chinese demand 
softened in 2012-13. Back then, Mitsui O.S.K. suffered a net 
loss of 178.8 billion yen for fiscal 2012 in part due to costs 
for offloading ships.

 
 

Samsung Heavy turns to Net Loss in 2015
 

 

Source: Yonhap
 

2nd
 

February 2016
 

 

Samsung Heavy Industries Co., a major South Korean 
shipbuilder, said Monday that it swung to a net loss last 
year due to increased costs stemming from a delay in the 
construction of offshore facilities and reduced new orders. 
The company said it suffered a net loss of 1.2 trillion won 
(US$998 million) last year, shifting from a profit of 147 
billion won a year earlier, the company said in a regulatory 
filing. It racked up an operating loss of 1.5 trillion won last 
year, compared with an operating income of 183 billion 
won a year earlier. Sales dropped 25 percent last year to 
reach 9.71 trillion won, it added. 

Samsung Heavy posted a net loss of 43 billion won 
during the October-December period, while it secured an 
operating income of 29.9 billion won, shifting from an 
operating loss of 39.9 billion won three months earlier. "As 
offshore facilities projects went smoothly, we were able to 
generate an operating income during the fourth quarter," 
said a company official. In the first three quarters of last 
year, Samsung Heavy suffered a net loss of 1.5 trillion won. 
Samsung Heavy said its sales target is set to 12 trillion won 
this year, up from last year's 9.71 trillion won.  

 
Russia leaves Door open to OPEC Deal even as 
output hits High 

 
Source: Reuters 
4th

 February 2016  
 

Two senior Russian officials talked up potential 
cooperation with OPEC to prop up prices, but data showed 
oil production in Russia hit a post -Soviet high in January, 
suggesting the world's top producer was locked in a fierce 
struggle for market share. Russia has, in the last week, sent 
mixed signals about possible cooperation with OPEC to 
support prices. It first suggested it should start talking to 
OPEC before saying there was no decision to do so. On 
Tuesday, the pendulum swung the other way again. Top oil 
producer Rosneft, after its head Igor Sechin met 
Venezuelan oil minister Eulogio Del Pino, said the two men 
had discussed possible join efforts to stabilize global oil 
markets.

 
Foreign Minister Sergei Lavrov also said Moscow 

was open to further cooperation in the oil market with 
OPEC and non-OPEC countries.

 
Despite the rhetoric, 

preliminary data from the Energy Ministry on Tuesday 
showed Russia was actively ramping up production adding 
to a global glut.

 
Production hit another post-Soviet high 

last month of 10.88 MMbopd, up from 10.80 MMbopd in 
December, the data showed. OPEC production also jumped 
to its highest in recent history in January, as Iran increased 
sales after the lifting of sanctions and rivals Saudi Arabia 
and Iraq also boosted supply, a Reuters survey showed last 

week. That suggests an intensifying battle for market share, 
a trend that runs counter to growing speculation about 
some kind of coordinated output cut."I very much doubt 
there will be

 

any success in coordination --there is no 
consensus inside OPEC itself," said Alexander Kornilov, a 
senior oil and gas analyst with Aton in Moscow.

 
According 

to Tuesday's data, Russia extracted 46 MM t of oil and gas 
condensate last month, up 0.7% from 45.69 MM t in 
December. The increase was fuelled by Gazprom Neft, 
Bashneft, Novatek and projects under production sharing 
agree ments. Gas production was at 61.94 Bm3last month, 
or at 2 Bm3 a day. "The growth was expected from 
Novatek, Bashneft and Gazprom Neft and I believe this 
trend will continue in the near future. Lukoil was the only 
one who actively cut drilling, while the picture was the 
opposite for others," said Kornilov. On Monday, Russian 
Energy Minister Alexander Novak met Venezuela's Del 
Pino, who is visiting OPEC and non-OPEC countries to try 
to drum up support for joint action to prop up low crude 
prices. 

 
 

Asia Dry Bulk-Capesize rates to stay Flat as Lunar 
holiday limits Chartering Activity  
 

Source:  Reuters  

5th  February 2016  
 

Freight rates for capesize bulk carriers on key Asian 
routes should remain flat next week as the Lunar New Year 
holiday in China will curtail chartering activity, shipbrokers 
said on Thursday.  Capesize rates from Western Australia to 
China hit a near 17-year low on Wednesday after Rio Tinto 
fixed a capesize ship at a rate of $2.85 a tonne, said a 
Shanghai-based capesize broker. But the prevailing rate for 
the route has been around $3 per tonne this week, Reuters 
chartering data showed.  "I've heard owners expect the 
market to go up, but so far there is no sign of that 
happening," the Shanghai broker said.  "China will be quiet 
next week so I don't expect many fixtures," the broker said. 
There were no reported fixtures this week from Brazil and 
just a handful of charters from Australia to China by Rio 
Tinto and Fortescue Metals Group, Reuters freight data 
showed.

 
"The market will be dead next week. Charterers, 

owners, brokers will all be on holiday," said a Singapore-
based capesize broker. China has a week-long holiday, 
while other markets including Hong Kong will be closed for 
several days.

 
The capesize market remained over-tonnaged 

with daily earnings about 50 percent lower than daily 
operating costs leading owners to idle ships, brokers said.

 "Owners are exploring the opportunities for laying up 
tonnage but so far few ships have actually been laid up," 
Norwegian ship broker Fearnley said in a Wednesday note. 
Idled ships have a full crew onboard and are available for 
charter, but laid-up vessels have a skeleton crew and some 
shipboard systems are shut down. "It is estimated that cold 
lay-up will cost around $1,500 per day for a standard 
capesize. Rates are currently below $4,500 which is why 
cold lay-ups over the coming months will doubtless become 
more commonplace," a report by ship valuation firm 
Vessels

 

Value said on Tuesday.

  Capesize charter rates for the Western Australia-China 
route slipped to $2.88 a tonne on Wednesday, the lowest 
since June 1999, from $3 per tonne last week. Rates for the 
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Brazil-China route nudged up to $5.56 a tonne on 
Wednesday, the highest since Jan. 14, against $5.46 a 
tonne a week earlier.

 

Panamax rates for a North Pacific 
round-trip voyage fell to $1,959 per day on Wednesday, 
near the lowest since January 2009, compared with $2,118 
per day a week ago. "There is no light at the end of the 
tunnel. The market has been subdued all week," said a 
Singapore-based panamax broker on Thursday.

  
 

Saudi Arabia faces Oil pricing Dilemma as Iran 
raises Output

 
 

Source: Reuters 
 

5th
 

February 2016
 

 

Top oil exporter Saudi Arabia faces a dilemma when 
setting its monthly export prices this week, as rival 
producer Iran ramps up crude shipments into an already 
oversupplied market. Export prices set by state oil giant 
Saudi Aramco could offer a glimpse into whether the 
Organization of Petroleum Exporting Countries' kingpin 
will continue a strategy of keeping output high and 
defending market share even with global benchmark prices 
around $30 a barrel. Saudi Arabia's economy has suffered 
from low oil prices, and the entry of new Iranian crude into 
the market will only intensify its economic problems. 
Following the lifting of Western sanctions against Iran last 
month, Tehran has moved quickly to restore relations with 
buyers, ordering a rise in oil output by 500,000 barrels a 
day. "We now really see Iranian crude starting to move, and 
that should alert the Saudis," said one trader with a North 
Asian refiner, suggesting the kingdom may have to offer 
Asian refiners even more attractive prices to keep market 
share. Saudi Arabia's official selling prices (OSP) in the last 
two months have been seen as attractive relative to other 
Middle East producers, indicating the country is seeking to 
protect its market share. "The Saudis have become quite 
cooperative," said another trader with an Asian refiner. "It 
seems easier to agree on operational issues, for example if 
we want to postpone or advance a cargo."  

 
Asia-Europe Box Rates Down 8 pct 

 
Source: Marine

 
Link
 7th

 
February 2016

 
 Shipping freight rates for transporting containers from 

ports in Asia to Northern Europe fell by 8.1 percent to $431 
per 20-foot container (TEU) in the week ended on Friday, 
one source with access to data from the Shanghai 
Containerized Freight Index told Reuters. It was the fifth 
consecutive week of falling freight rates on the world's 
busiest route, and the current level is widely seen as loss-
making to shipping companies. In the week to Friday, 
container freight rates dropped 7.0 percent from Asia to 
ports in the Mediterranean, fell 4.8 percent to ports on the 
U.S. West Coast and were down 5.1 percent to ports on the 
U.S. East Coast. Maersk Line, the world's biggest container 
shipper with more than 600 container vessels, in 
November reported a 61 percent drop in net profit for the 
third quarter.

 

The Danish shipping company controls 
around a fifth of containers transported from Asia to 
Europe and will report fourth quarter results on Feb 10. 

 

Iran Starts Sending Crude to Europe in Bid to 
Regain Lost Market

 
 

Source: Bloomberg

 

8th

 

February 2016

 
 

Refiners have chartered tankers this month that will 
deliver about 136,000 barrels a day of Iranian crude to 
Europe, equivalent to almost a quarter of the Middle 
Eastern nation's shipments to the region before sanctions 
were imposed. Spanish refiner Compania Espanola de 
Petroleos, France's Total SA and Russia's Lukoil PJSC have 
all provisionally booked cargoes of Iranian crude to sail 
from Kharg Island to European ports in the next two 
weeks, according to shipping reports compiled by 
Bloomberg. While some of those bookings may not be 
completed, more cargoes could also be chartered before the 
end of the month. The cargoes show that Iran is following 
through on its pledge to quickly re-establish its relationship 
with European customers, who halted purchases in

 
2012 

after the European Union imposed an embargo on imports. 
The ban was lifted last month upon completion of the 
Middle Eastern nation's nuclear deal with world powers 
and flows are likely to increase further as Italian and Greek 
refiners prepare to resume imports, according to Olivier 
Jakob, managing director of consultant Petromatrix 
GmbH. "For now, each company is getting its first cargoes 
to start a new good relationship" with the National Iranian 
Oil Co., Jakob said by phone. "It should not be too difficult 
for Iran to reopen its markets in Europe, and it has started 
relatively quickly."  
 
Baltic Index touches new Record Low on muted 
Vessel demand  
 
Source: Reuters  
9th 

 February 2016  
 

The Baltic Exchange's main sea freight index, which 
tracks rates for ships carrying industrial commodities, 
registered a new all-time low on Monday on muted vessel 
demand. The overall index, which gauges the cost of 
shipping dry bulk including iron ore, cement, grain, coal 
and fertiliser, fell four points to 293 points. The index slid 
below the 300 mark for the first time on Feb. 4. The index 
is yet to rise in a single session this year, tumbling nearly 
40 percent and touching fresh lows in 24 of the 26 sessions. 
A slowdown in the Chinese economy, which expanded at its 
slowest pace in a quarter of a century in 2015, and a huge 
over-capacity in vessels has hit the index hard. Chinese 
markets are closed

 
from Feb. 8 to Feb. 12 for the Lunar 

New Year holiday. "The fundamentals that we are 
experiencing now are unlikely to change much in the first 
half of this year so owners and charterers should not expect 
too much recovery post Chinese New Year," shipping 
services firm Braemar ACM said in a note Monday. The 
capesize index fell five points to 207 points. Average daily 
earnings for capesize vessels, which typically transport 
150,000-tonne cargoes such as iron ore and coal, fell $43 
to $2,781. The panamax index rose three points at 298 
points. Average daily earnings for panamaxes, which 
usually carry coal or grain cargoes of about 60,000 to 
70,000 tonnes, rose $29 to $2,390.
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Turkey: Pollution Fines and Criminal Proceedings

 
 

Source: Skuld

 

2nd

 

February 2016

 
 

As in many other countries environmental protection 
causes significant fines against

 
vessels violating pollution 

regulations.
 

In Turkey the fines will be imposed in 
accordance with the Turkish Environmental Code 1983, 
law no. 2872.

 
Every year the rates on the fines are revised 

in a declaration made in the Official Gazette and our local 
correspondents, Omur Marine, have kindly provided us 
with the attached circular advising the new rates applicable 
from 1 January 2016 to 31 December 2016.

 
It is worth 

noting that the fined amount for a repeated offender will be 
doubled and tripled on subsequent recurrences of pollution 
by the same vessel within three years.

 
The circular also 

contains information about the latest amendments to the 
Turkish Criminal Code (TCC) where two new articles were 
inserted regulating situations where pollution is caused 
"intentionally" or by "negligence", cf. TCC article 181 and 
182. 

In 2009 the Ministry of Environment and Forestry 
authorised and instructed port authorities, coast guards, 
commanderships and metropolitan municipalities to file a 
criminal complaint to the public prosecutors if pollution is 
deemed to be caused "intentionally" or by "negligence". 
According to the circular the relevant authorities are 
obliged to file the criminal complaint without losing time 
and therefore most probably the public prosecutors will 
initiate criminal proceedings against the master of the 
vessel when the pollution is discovered. Payment of the 
pollution fine will not prevent criminal proceedings against 
the master. Our local correspondent recommends all 
members to take immediate contact with them to avoid 
delay and complications in connection with an alleged 
pollution. Pictures and/or videos may assist in defending a 
fine issued due to alleged pollution and further loss 
prevention recommendations can be found in the attached 
circular. 

 
GEODIS joins Maersk Line’s Carbon Pact challenge

 
 Source: Maersk Line

 5th

 
February 2016

 
 Global Forwarder GEODIS and Maersk Line deliver 

their share and partner on a 5-year strategic commitment 
to reduce their environmental footprint.

 
This agreement 

integrates both companies' sustainable commitments to 
reduce GEODIS' CO2

 
emissions per container moved with 

Maersk Line by 20% until 2020 (2015 baseline). A 
sustainable growth partner

 
GEODIS' mission is to help its 

clients succeed by overcoming logistical constraints by 
being a trustworthy sustainable growth partner. To deliver 
this promise to their customer, GEODIS has taken the next 
step in its mission and signed together with Maersk Line a 
five-year strategic Carbon Pact.

  

Kim Pedersen, Executive 
Vice President of GEODIS' Freight Forwarding business,

 

 

says: "This Carbon Pact is a simple and efficient approach 
to one of the biggest challenges for GEODIS and its 
customers: Reducing our environmental footprint while 
growing our business at the same time. The logistics sector 
continuously needs to improve on that agenda and, in 
collaboration with Maersk Line, we are taking an important 
next step in the

 
right direction."

 
Responsible business 

means good business. As an enabler and facilitator of 
global trade and development, Maersk Line is committed to 
conducting its business in a responsible manner with 
respect for the wider economic, social and environmental 
impacts of its activities. This has always been an integral 
part of the way Maersk Line does business.

  
"Contributing 

via the Carbon Pact to GEODIS's sustainability agenda and 
contributing positively to our business relationship with 
GEODIS makes me proud," says Peter Smidt –

 
Nielsen, 

Managing Director of Maersk France. "By making 
sustainability an additional driver in GEODIS' purchasing 
decisions, we can show that responsible business also 
means good business."   
 

The English Courts are again strict on the Issue of 
Timebars  
 

Source: Skuld  

2nd  February 2016  
 

The Court of Appeal has reaffirmed their strict approach 
to time  bars in the recent collision case of STOLT 
KESTREL c/w NIYAZI S.  Where English law applies, the 
statutory limitation period provided at section 190(3) 
Merchant Shipping Act 1995 imposes a two year time bar 
for the commencement of collision claims, starting from 
the date of the damage or loss so caused. This period can be 
extended pursuant to sections 190(5) and (6), which 
provides that the court can extend the period for bringing 
proceedings "as it thinks fit" or, if there was no "reasonable 
opportunity" to arrest the other ship.  
 
Background  

On 10 October 2010 a collision occurred between the 
STOLT KESTRAL and the NIYAZI S at Stanlow, England.

 
On 9 October 2012, owners of the STOLT KESTRAL issued 
an in rem claim form, identifying the defendant as "The 
Owners and/or Bareboat Charterers of the Vessel 'Niyazi 
S'". The claim form also gave the name and address of 
Sener Petrol Denizcilik Ticaret AS who, incidentally, were 
no longer the owners of the ship.

 
The issue in court was 

regarding whether the in personam claim form had been 
brought in time and, if not, whether the statutory 
exceptions of sections 190(5) and (6) could apply. The

 claimant argued that they had issued a 'hybrid' claim form 
which included an in personam claim because Sener was 
named in the claim form.

 
 Judgment

 The court considered

  
Admiralty procedure in depth and 

decided the following:

 There is no such thing as a hybrid or combined in 
rem/in personam claim form. The fact that the claim in 
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rem may still be pursued against the colliding vessel, now 
in different ownership, is of no relevance to the failure to 
issue an in personam claim form against Sener in time. 
Section 190(6) of the MSA 1995 is applicable only to in rem 
proceedings. In rem claim forms cannot be served out of 
the jurisdiction, since is it the presence of the res (the ship) 
within the jurisdiction that renders it amenable to the 
exercise of that jurisdiction. The two-stage test set out in 
the Al Tabith [1995] 2 Lloyd's Rep 336 was the correct test 
the court should apply under the discretionary exception of 
section 190(5). The court has again taken a strict approach 
to procedural error. See the

 
earlier web alert of

 
19 May 

2015, also on the strict application of time bars by the 
English courts.

 
In the context of collision claims, in 

personam and in rem claim forms are distinct from one 
another in procedure and in form. Care should always be 
taken to ensure that claims are properly commenced within 
the applicable time limits.

 
 

Philippines –
 

Seafarers Protection Act signed into 
Law
 

 

Source: Ship Owners  

6th February 2016 
 

This circular highlights the recent developments in the 
law in the Philippines that will have a positive impact on all 
Filipino seafarers and all Members employing Filipino 
crew. On 26 November 2015, a new act entitled 'ANGKLA 
Seafarers Protection Act ' (Republic Act No. 10706) was 
signed into law by the President of the Philippines. The 
purpose of the Act is to protect Filipino seafarers seeking 
compensation following work related personal injury or 
death. Currently it is common practice in the Philippines 
for claimant's lawyers to charge exorbitant fees and it is not 
uncommon for them to retain, as legal fees, between 30% 
and 60% of any compensation awarded by the NLRC or 
NCMB to the seafarer or their heirs. This act will restrict 
the amount any claimant's lawyer can charge to a 
maximum of 10% of the total compensation or benefit 
awarded to the seafarer or his heirs. Any person who 
violates Section 3 of the Act (Prohibition on Ambulance 
Chasing) will be fined between PHP 50,000.00 and PHP 
100,000 and possibly face imprisonment of between 1 and 
2 years.

  
 Greek Ship held in Namibia over Waste dumping 

at Sea
 

 Source: Skuld
 8th

 
February 2016

 
 The port authorities told the media Thursday that they 

have seized the Sea Challenger that sailed under the 
Marshall Island flag at Walvis Bay.

 
According to the port 

authorities, they traced the dumped waste to the Sea 
Challenger because some of the plastic bottles found in 
recreational areas in Namibian waters have the vessel's 
labels.

 
When the waste was found, the Sea Challenger had 

already offloaded and left the port and the authorities had 
to recall the crew back.

 

Although the port authorities said 
the crew was denying dumping waste, consultations are 
underway between Namibia and Sturrock Grindrod, the 
Sea Challenger's agent.

 

If the Sea Challenger crew are 

found guilty, they will have to pay anything between 12, 
900 (786 U.S dollars) and 130, 000 Namibian dollars 
(8,176 U.S dollars).

 
 

ECCSL Maritime Forum 2016 on February 18

 
 

Source: Daily Times

 

10th

 
February 2016

 
 

The European Chamber of Commerce of Sri Lanka will 
host the "ECCSL Maritime Forum 2016"in collaboration 
with the Shipper's Academy Colombo, to

 
provide in-depth 

insights into new IMO container weight verification 
regulations.

 
The event will be held on February 18 from 3 

pm onwards at the Union Ballroom, Hilton Colombo 
Residencies, Colombo 2. Speakers including 
representatives from IMO, DGMS and Sri Lanka Ports 
Authority will attend.

 
International Maritime 

Organization's Maritime Safety Division technical officer 
Loukas Kontogiannis will be joining the conference via 
teleconference from London. Kontogiannis will be 
outlining the IMO mandated regulation changes and 
provide an insight to solutions that other countries have 
implemented. Shipper'  Academy CEO Roshan Masakorala 
speak on the logistical effects and solutions that can be 
implemented.  
 

Miscellaneous  
 
Cargo Theft Goes 3D  
 
Source: Hellenic Shipping News  
2nd  February 2016  
 

Thieves are taking advantage of new technology when 
they target cargo in containers. There have been reports 
that 3D printers have been used to make fake security 
seals.  Fitting fake seals on a container after stealing its 
contents is a well-known ploy. The thief breaks the old seal 
to gain access into the container and steals the cargo. They 
then close the door and a replacement seal is fitted to hide 
their tracks. In many cases the theft is not discovered until 
the container is delivered  to its final destination. By that 
time it is very difficult to know where and when the theft 
took place. In a recent article by the British International 
Freight Association (BIFA), 3D printers have been used by 
criminals to clone seals. They can be made within 10 
minutes and traceability is near impossible. Identification 
marks can also be easily applied to the seal cylinder, 
making detection even more difficult.

 
 Liberian Registry Reaches 4,000-ship Milestone

 
 Source: Marine Link

 2nd

 
February 2016

 
 The Liberian Registry has reached a milestone with the 
registration of its 4,000th vessel –

 
the 50,000 dwt 

chemical / product tanker newbuilding High Trust, owned 
by d'Amico Tankers Limited, Dublin (d'Amico 
International Shipping S.A. group).

  

Scott Bergeron, CEO 
of the Liberian International Ship & Corporate Registry 
(LISCR), the U.S.-based manager of the Liberian Registry, 
said, "The Liberian-registered fleet continues to grow at a 
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rapid pace with the planned addition of quality tonnage 
under quality ownership and management. The High Trust 
is an appropriate name for our 4,000th vessel, since it 
symbolizes the ongoing faith shown in the Liberian flag by 
the international shipping community.

 
"Size may not be 

everything. But ship registries
 

which continue to build on 
their market share in a tightly regulated and safety-
conscious sector by adding quality tonnage are clearly 
providing the service and expertise which today's shipping 
industry demands," Bergeron said.

 
 

UN Secretary-General visits IMO
 

 

Source: IMO
 

5th
  

February 2016
 

 

United Nations Secretary-General Ban Ki-moon on 
Wednesday (3 February) visited the Headquarters of the 
International Maritime Organization (IMO), the United 
Nations specialized agency with responsibility for ship 
safety, maritime security and prevention of pollution from 
ships.
  

Mr. Ban met IMO Secretary-General Kitack Lim and 
IMO's Senior Management Committee. He also addressed 
representatives of IMO Member States and IMO staff. 

Secretary-General Ban highlighted the major role that IMO 
and the maritime sector had to play in translating 
landmark agreements such as the 2030 Agenda for 
Sustainable Development, and the Paris Agreement on 
climate change into tangible improvements in people's 
lives. Secretary-General Ban commended the IMO for its 
contribution to the fight to combat climate change, 
including through the adoption of legally binding energy 
efficiency measures for ships. Reflecting the IMO World 
Maritime Day theme for 2016, Mr. Ban said that shipping 
was "indispensable to world trade". He highlighted IMO's 
efforts to help develop maritime trade, improve port 
infrastructure and promote seafaring as a career. 

 

EC backs IMO as Lead body to handle Shipping 
Emissions 

 
Source: Splash 24/7 
12th

 February 2016 
 

The new
 

secretary-general of the International 
Maritime Organization (IMO), Lim Kitack, met with the 
European transport commissioner, Violeta Bulc, yesterday.

 Bulc said the European Commission will support the 
concept of an international regulatory framework for 
shipping that is both developed and governed by the IMO.

 Moreover, the EC and the IMO will work together this year 
toward the adoption of a mandatory collection and 
reporting system for global ship emissions.

 
 Court Clears BG-Shell Merger

 
 Source: World Maritime News

 12th

 
February 2016

 
 The High Court of Justice in England and Wales has 

today sanctioned the scheme of arrangement between the 
Royal Dutch Shell and BG Group, the two companies 
confirmed.

 

It is expected that the effective date of the 
scheme will

 

be Monday 15 February 2016, which is when 
the court order is expected to be delivered to the registrar 

of companies.

 

Trading in BG Shares on the London Stock 
Exchange's main market for listed securities will be 
suspended with effect from 6.00 p.m., 12 February 2016.

 

The announcement comes in the wake of

 

Royal Dutch 
Shell's decision on

 
cancelling the USD

 
14.4 billion bridge 

credit facility which was supposed to be used for its 
acquisition of BG Group. According to Shell, the acquisition 
will be financed from its own cash.

 
The

 
USD 52 billion 

merger
 
will create the world's largest LNG producer.

 
Shell 

believes that, by around 2020, the combined group will 
have two strategic growth businesses –

 
deep water and 

integrated gas –
 

that could potentially each generate
 

$15-
$20 billion of cash flow from operations per annum.

 
 

Seagull Maritime leads the way into
 

Mobile Apps
 

 

Source: Seagull
 

12th
 
February 2016

 
 

The Seagull mobile app for crew training status is set to 
revolutionise the way seafarers track their training records 
and receive critical safety alerts, by making both instantly 
accessible via the iPhones and Android devices.  The Seagull 
crew app is available free of charge to all Seagull 
customers, offering access to selected records within the 
Seagull Training Administrator Online database covering 
individual seafarer status on all training requirements and 
competency.  "Seagull is the first to respond to the changing 
training needs of the seafarers of today, who are entitled to 
expect the best available tools to  support their safety and 
competency," says Roger Ringstad, Seagull Maritime 
Managing Director. "This is a major step forward for an 
industry whose ability to recruit and retain skilled crews 
increasingly depends on showing seafarers more 
commitment to the  technology that shore-based staff take 
for granted."  The app also delivers company notices in 
electronic bulletin form, either to all crew   or to targeted 
ranks, including  circulars, incident reports,  regulatory 
updates, technical information, and quality  management 
guidance.  
 
Indian Navy Ship sailing with All-Women Crew 
enters Chennai  Port  
 Source: The Indian Express

 
13th

 
February 2016

 
 The Indian Navy's ship, Mhadei, having an all-women 
crew of naval officers, entered Chennai Port on Saturday, 
after participating in the International Fleet Review 2016. 
This is the first all-women crew to man any ocean-going 
ship of the Navy.

 
The vessel which had left Visakhapatnam 

on February 9, is scheduled to make stops at Chennai and 
Kochi ports en route before reaching her home port at Goa.

 Lieutenant Commander Vartika Joshi, a Naval Architect, 
was appointed as the first woman Skipper of Mhadei on 
February 8. The boat is crewed by Lieutenants P Swathi, 
Pratibha Jamwal (Air Traffic Control specialists), Vijaya 
Devi and Sub Lieutenant Payal Gupta (both Education 
officers). The sixth member of the crew, Lieutenant B 
Aishwarya is an Engineer and is expected to join the boat in 
March.

 

The women officers are training to form an all-
women crew that would attempt to circumnavigate the 
Globe next year.

 

Mhadei will return to Goa on March 2. 
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