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Pakistan Navy Undertakes ‘Fire Power 
Demonstration’ In Arabian Sea 

 
Source: The News 
20th December 2016 

 
ISLAMABAD: In an impressive and striking demonstration, 
the frontline combat unit of Pakistan Navy undertook Live 
Missile Firing in the North Arabian Sea on Tuesday, said a 
statement issued by the Inter-Services Public Relations, 
media wing of the Pakistan Army. According to the 
statement, live Weapon Firings are pinnacle of operational 
preparedness and a symbol of unflinching resolve to fulfill 
sacred responsibility of defence of nation entrusted to 
armed forces. Admiral Muhammad Zakaullah, Chief of the 
Naval Staff witnessed the Live Missile Firing on board ship. 
Surface to Surface Anti-ship Missile was launched from 
Sword Class frigate PNS ASLAT.

 
 

Missile successfully destroyed its intended target with 
pinpoint accuracy reaffirming weapon’s lethality and 
offensive punch of Pakistan Navy’s Fleet. Chief of the Naval 
Staff Admiral Muhammad Zakaullah expressed his 
complete satisfaction on the operational readiness of 
Pakistan Navy Fleet. The Naval Chief stated that Live Missile 
Firing reaffirms credibility of deterrence at sea and 
reassures Pakistan Navy’s commitment to safeguard 
country’s maritime frontiers against all threats.

 
 “The successful conduct of missile firing by Pakistan Navy is 

reflective of high state of readiness and professionalism. It 
also demonstrates the efficacy and lethality of modern 
weapon systems operated by Pakistan Navy,” said the 
statement. 

 
 

 

  
 

Source: Pakistan Tribune

 

30th

 
December, 2016

  

 

KARACHI: The steel cutting ceremony of the fourth Fast 
Attack Craft (Missile) and two 32 x Tons Bollard Pull Tugs 
being built for the Pakistan Navy was held here at the 
Karachi Shipyard & Engineering Works.

 
NESCOM 

Chairman Dr Nabeel Hayat Malik was the chief guest on the 
occasion. The Fast Attack Craft (Missile) is a state of the art, 
multi mission vessel, commonly known as the missile boat, 
designed by the Maritime Technologies Complex (MTC) and 
will have latest weapons and sensors.

 

The first missile craft of this series PNS AZMAT was 
designed and constructed by the China Shipbuilding and 
Offshore International Corporation Ltd (CSOC) under a 
contract of the transfer of technology, and inducted in PN 
Fleet in June 2012. The second craft PNS DEHSHAT was 
indigenously-built at the Karachi Shipyard and 
commissioned in the Pakistan Navy in June 2014.  

The third fast attack craft has been launched in September 
this year and will be inducted in PN Fleet shortly. 
Addressing the ceremony, Dr Nabeel Hayat Malik 
appreciated accomplishment of these  important milestones 
and urged each and every individual working in MTC and 
the Karachi Shipyard to put in the best towards the goal of 
indigenization of shipbuilding industry.  
 
He highlighted that KS&EW was consistently achieving 
major targets of its business plan and has become a role 
model for other public sector industries. He said that the 
indigenous design of the Fast Attack Craft (Missile) is a first 
step towards the goal of self-reliance  in the ship design. He 
extended his gratitude to Chief of Naval Staff Admiral 
Muhammad Zakaullah for reposing confidence in KS&EW 
and MTC.  
 
In his welcome address, KS&EW Managing Director Rear 
Admiral Syed Hasan Nasir Shah said that the Fast Attack 
Craft (Missile) was the first-ever missile boat being designed 
and constructed in Pakistan. Realisation of this project has 
put huge responsibility on the Karachi Shipyard and MTC 
for its timely and successful completion. Giving a brief 
progress of ongoing projects, he highlighted that all out 
efforts would be made to deliver these projects on time with 
high quality.

 
 PN

 
Playing Important Role in Pakistan’s Coastal 

Defence: Dar
 

 Source: The Nation

 26th

 

December 2016

 
 Federal Finance Minister Senator Ishaq Dar has said that 
Pakistan Navy is playing an important role in making 
Pakistan coastal defense impregnable and providing 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

From Editor’s Desk
 

 

Three years on, the China-Pakistan Economic 
Corridor (CPEC), described by the Prime Minister 
Nawaz Sharif as a “game-changer” for the entire 
region, has achieved full realization (in 2016) 
making a remarkable progress. Chinese ambassador 
to Pakistan, Sun Weidong, has repeatedly reiterated 
the 16 early harvest projects, including several 
power stations, highways and projects related to 
Gwadar Port, are under construction and tens of 
thousands of new jobs have been created for the

 

locals. Implementation of these projects will open 
gateway for prosperity.

 
 

 

K G Hussain HI(M) 

Vice Admiral (Rtd) 

thSteel Cutting Ceremony Of 4  Fast Attack Craft 

Held By Pakistan Navy



maritime security to sea lanes. He was talking to Chief of 
Naval Staff Admiral Zaka Ullah Khan who called on him in 
Islamabad on Monday, a statement said.

 
 

The Chief of Naval Staff briefed the Minister about Pakistan 
Navy preparedness for safeguarding coastal boundaries of 
the country and measures taken for maritime security, 
particularly in the context of China Pakistan Economic 
Corridor (CPEC) security.

 
 

The Finance Minister said, “National security is top priority 
of the incumbent PML-N Government.” He reaffirmed that 
the government would extend all possible support to make 
the country’s defense invincible. Chief of Naval Staff also 
discussed naval development schemes and budget matters 
in the meeting.

 
 

Us Gives Lockheed Martin Order For Night-Vision 

Gears For Us And Pakistan Navy: Report
 

 

Source: Hindustan Times
 

24th 
December 2016

 
 

The US department of defence has awarded a $284.6 million 
contract to Lockheed Martin to produce infrared target sight 
systems for the US Navy and Pakistan, a media report said 
on Saturday. The system will be used for the AH-1Z Cobra 
attack helicopters, which have proved very effective in 
combats against militants, particularly in difficult terrains. 
In the US, the AH-1Z Cobra attack helicopter is used by US 
Marine Corps expeditionary forces, the Dawn reported. 

 
The TSS incorporates a third-generation forward-looking 
infrared sensor that provides target sighting in day, night, or 
adverse weather conditions. A Pentagon press release 
describes the TSS system as a large-aperture mid-wave 
forward-looking infrared sensor with a laser 
designator/rangefinder turret. It provides the capability to 
identify and laser-designate targets at maximum weapon 
range, significantly enhancing platform survivability and 
lethality. 

 
The company’s Orlando-based missile and fire control unit 
will produce the sight system in Orlando and Ocala, Florida, 
through January 2022 for the US Navy and Pakistan under 
the foreign military sales portion of the award, the paper 
said, citing the Pentagon release. The contract has a base 
value of $150.96 million but its accumulative cost would go 
up to $284.6 million. The government of Pakistan will pay 
about 12% of the total cost through an arrangement with the 
US under the Foreign Military Sales programme.

 
 In January, Lockheed Martin received a smaller contract of 

$14 million to provide the same target system for Pakistan.
 The contracts include software development and testing, 

system modification, and installation requirements to 
integrate the TSS into the Cobra helicopters. The TSS 
provides target information and tracking data for the 
helicopter, in addition to passive targeting for integrated 
weapons. Work on the first contract, performed in Florida, 
would be completed by December 2017.

 Although the United States and Pakistan were once close 
allies, relations between the two countries strained in 2011, 

when

 

the US eliminated al-Qaeda chief Osama bin Laden 
during a covert raid at his compound in Abbottabad.

 

The bilateral ties slipped further after the US Congress 
blocked financing of eight F-16 fighter jets earlier this year 
despite strong lobbying by Islamabad. The US lawmakers 
accused Islamabad of continuing to support the Afghan 
Taliban.

 
 

 
 

Source: Daily Times
 

28th
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KARACHI:
 
The Karachi Harbour is the most polluted port 

entity in
 
the world due to the constant drain of heavy toxic 

industrial chemicals into seawaters, said Mir Hasil Khan 
Bizenjo, the federal minister for Ports and Shipping.

 
 

"It is a high time that seawater of Karachi Harbour is heavily 
polluted through various industrial wastes and chemicals 
falling into it untreated," he said while talking to media at 
the Karachi Port Trust (KPT) head office here on Tuesday. 
The federal minister chaired a meeting of the Marine 
Pollution Control Board (MPCB) and all stakeholders for  

completion of S-III and S-IV pollution control projects.  
 

Bizenjo voiced the hope that the Sindh government in 
collaboration with the federal government will implement 
the framed policies. The provincial government has to 
ensure early completion of the treatment plants to control 
highly polluted waste coming into the seawaters of Karachi 
from various culverts, he added.  
 
The minister formed a three-member committee comprising 
KPT Chairman Shafqat Jawed, Commander of Fleet 
Pakistan Vice Admiral Syed Arifullah Hussaini and a 
representative of the Sindh government. He asked the Sindh 
chief secretary to nominate a representative for this 
committee which will evaluate the projects like S-III, S-IV 
and other plans already in pipeline for solid and chemical 
waste management.  
 
The meeting of the Marine Pollution Control Board (MPCB) 
was attended by Ports and Shipping Secretary Khalid 
Pervaiz, Director General Asad Rafi Chandana, KPT 
Chairman Shafqat Jawed and other stakeholders.

 
 

 
 Source: The

 
News

 29th

 
December 2016

 
 KARACHI: Three years on, the China Pakistan Economic 
Corridor (CPEC) described by Pakistani Prime Minister 
Nawaz Sharif as a game changer for the entire region here 
has entered into full implementation in 2016 and 
remarkable progress have been achieved.

 
 Chinese Ambassador to Pakistan Sun Weidong reiterated on 
many occasions that 16 early harvest projects, including 
several power stations, highways and projects related to the 

Bizenjo Sees Karachi Harbour As World's Most 

Polluted Port

''CPEC Enters Into Full Implementation With 

Remarkable Progress



Gwadar Port are under construction and tens of thousands 
of new jobs have been created for local people, the Xinhua 
news agency stated in a lengthy news reports in its popular 
Yearender series.

 
 

“The CPEC is building a more amicable bond between our 
two brotherly countries. Our friendly cooperation is 
ushering in a golden era for greater development,” said Sun 
during the ceremony of installation of a new chandelier at 
the mausoleum of the Founder of Pakistan Muhammad Ali 
Jinnah in Karachi on December 17.

 
 

Last month, a trade convoy organised by the two countries 
successfully passed through the western part of Pakistan for 
the first time from the north to the south, proving the 
connectivity of local roads and the realisation of the concept 
of one corridor with multiple passages under the CPEC.

 
 

Meanwhile, the Gwadar Port also marked its first export of 
massive containers to overseas destinations in November 
showing that the port’s designed handling capacity has been 
restored. Since the commencement of the CPEC, 2016 is the 
year when we have seen a project completed or start 
working. 

 

In addition to the Gwadar Port operations, Prime Minister 
Nawaz Sharif also inaugurated a number of other projects in 
the country, especially in some routes in the western part of 
the CPEC. 

 
There are at least 39 projects, the majority of them related 
to energy where obvious progress has been seen during 
2016, Saeed Chaudhry, Director of the Islamabad Council 
for International Affairs, told Xinhua in a recent interview. 
Chaudhry’s remarks include the second phase of upgrading 
the Karakorum Highway from Havelian to Thakot and the 
highway linking Pakistan’s largest cities of Karachi and 
Lahore. Both of the two highways have been smoothly 
implemented and for the former the Abbottabad Tunnel 
construction project has begun and seen substantive 
progress. 

 
Poisoned Sea

 
 

Source: Dawn
 30th

 
December  2016

 
 WHEN it comes to waking up to an issue well after it has 

reached serious proportions, the state of Pakistan cannot be 
faulted. A case in point is Karachi’s waste management 
problem, which even the most cursory of glances shows is 
formidable. Visible everywhere are piles of refuse rotting in 
the open, and localities choked with sewage. But this masks 
another, even greater issue that has serious long-term 
consequences: the frightening scale on which the metropolis 
is using the Arabian Sea as a drain into which to pour all the 
waste that the city management authorities cannot handle. 
The numbers are nauseating. As a statement issued on 
Monday in this regard by the federal minister for climate 
change, Mir Hasil Khan Bizenjo, noted, more than 500 
million gallons of liquid waste flow into the sea every day. A 
good quantity of it is raw sewage and industrial waste, and 
this is quite apart from the solid waste that is also dispatched 

into the waters, as though neither the environment nor 
marine health were a concern at all. The implications of this 
level of pollution are profound. Quite apart from the 
environment, there is the matter of sea life and the human 
lives and livelihoods it supports.

 
 

Under these circumstances, then, it can only be appreciated 
that, in a case of better late than never, the state appears to 
have bestirred itself. Mr Bizenjo’s statement came in the 
context of news that the ports and shipping ministry has set 
up a three-member committee to compile a report on the 
progress of a mega sewerage scheme to save the sea. The 
members include the chairman of the Karachi Port Trust 
and a representative of the Sindh government; they are to 
submit a detailed report to the federal and provincial 
governments within two weeks. It is to be ardently hoped 
that this initiative bears fruit and urgent action is taken to 
halt the poisoning of the sea. The next task will be to reverse 
as far as possible the damage already wrought.

 
 

CPEC: The Game Has Finally Changed
 

 

Source: The News  

29th  December 2016  
 

ISLAMABAD: Three years on, the China-Pakistan Economic 
Corridor (CPEC), described by the Prime Minister Nawaz 
Sharif as a “game-changer” for the entire region, has 
achieved full realization (in 2016) making a remarkable 
progress, says a report. According to China’s state news 
agency Xinhua, Chinese ambassador to Pakistan, Sun 
Weidong, has repeatedly reiterated the 16 early harvest 
projects, including several power stations, highways and 
projects related to Gwadar Port, are under construction and 
tens of thousands of new jobs have been created for the 
locals.  
 
"The China-Pakistan Economic Corridor (CPEC) is building 
a more amicable bond between our two brotherly countries. 
Our friendly cooperation is ushering in a golden era for 
greater development," said Sun during the ceremony of 
installation of a new chandelier at Mazar-e-Quaid, or the 
Mausoleum of the Founder of Pakistan Muhammad Ali 
Jinnah, in Karachi on December 17.Last month, a trade 
convoy organised by the two countries successfully passed 
through the western part of Pakistan for the first time from 
the north to the south, proving the connectivity of local 
roads and the realization of the concept of "one corridor with 
multiple passages" under the CPEC.

 
 Meanwhile, Gwadar Port also marked its first export of 
massive containers to overseas destinations in November, 
showing the port's designed handling capacity has been 
restored.

 
 "Since the commencement of the CPEC, 2016 is the year 
when we have seen a project completed or start working. In 
addition to the Gwadar Port operations, Prime Minister 
Sharif also inaugurated a number of others projects in the 
country, especially in some routes in the western part of the 
CPEC. There are at least 39 projects, the majority of them 
related to energy, where obvious progress has been seen 
during 2016," Saeed Chaudhry, director of the Islamabad 



Council for International Affairs, told Xinhua in a recent 
interview.

 
 

"Before the CPEC, Pakistan's economy was feeble and 
stagnant, and investors, even the ones of Pakistan origin, 
were reluctant to invest in it, but right now the economic 
indicators of Pakistan have turned positive," Chaudhry also 
pointed out adding, at the moment investors from around 
the world are flocking to Pakistan and the country's 
economy has been given a new life.

 
 

He further said that Pakistan's main issue
 

is shortage of 
revenue and unemployment, but the CPEC will provide 
solutions for the both. The report added that in terms of the 
energy field, China is helping boost green, low-carbon and 
sustainable energy development to address power shortage 
in Pakistan.

 
 

Several wind power farms and hydropower stations are 
under construction and the eye-catching Port Qasim coal-
fired power project in Karachi is expected to be completed 
ahead of schedule. 

 

"We are not coming only for big projects, we are here to help 
countries, such as Pakistan, to plan and design their future 
energy development blueprints so as to address problems 
they are facing and to make the projects a reality," Yan 
Zhiyong, chairman of the Power Construction Corporation 
of China, which is charged with the construction of the Port 
Qasim coal-fire power project, told Xinhua earlier. 

 
According to Bilal Khan, a senior economist at Standard 
Chartered Bank Ltd, due to the enhanced infrastructure 
such as roads and railways brought by the CPEC, the gross 
domestic product (GDP) growth should increase from 
around 4.7 percent last year to around 6 percent by 2019, 
and stay around the same level for 2020 in the southern 
Asian country. 

 
Three-Member Body Formed To Control Marine 
Pollution 

 
Source: The News

 
28th

 
December 2016

 
 

A three-member high-profile committee has been formed to 
compile a report on the progress of the Greater Karachi 
Sewage Treatment Plan S-III. The mega project is expected 
to save the sea from solid and liquid waste, including the 
waste generated by industries.

 
 The committee will also suggest other measures to control 

marine pollution that has turned into a serious issue. The 
body includes Karachi Port Trust (KPT) Chairman Vice-
Admiral Shafqat Javed, Pakistan Fleet Commander Admiral 
Arif-ul-Hussaini and a representative of the Sindh 
government nominated by the chief secretary.

 
 The committee will submit its detailed report within the next 

fortnight to the federal and Sindh administrations. This was 
disclosed to the media by Federal Ports & Shipping Minister 
Hasil Khan Bizenjo at the KPT head office on Tuesday after 
he presided over a meeting of stakeholders to discuss issues 

relating to marine pollution caused by civic and industrial 
waste from the city. The meeting was also attended by Ports 
& Shipping Secretary Khalid Pervaiz, Director General Ports 
& Shipping Asad Rafi Chandna, Admiral Hussaini, Vice-
Admiral Javed, Pakistan National Shipping Corporation 
Chairman Arif Ilahi, Port Qasim Authority Chairman Agha 
Jan Akhtar, and officials of the Pakistan Marine Security 
Agency and the Sindh government.

 
 

Expressing serious concerns over the scale of marine 
pollution along the city coast, Bizenjo said the Ports & 
Shipping Ministry, the Pakistan Marine Security Agency, the 
Sindh government and other related agencies had decided 
to expedite work on the S-III project and other initiatives 
aimed at checking marine pollution along the city’s coastal 
line.

 
 

After submission of the report by this newly formed 
committee, he would seek a meeting with Sindh Chief 
Minister Syed Murad Ali Shah to discuss and finalise a joint 
strategy to effectively address the aggravating issue of 
marine pollution.  
 

“We shall convince the federal and Sindh governments to 
focus on this issue and pool up their resources to keep our 
sea clean, which has become very dirty and polluted.”He 
admitted that it was a huge task and required vast resources. 
He also sought the media’s help to promote awareness about 
marine pollution among the masses.  
 
In response to a question, Vice-Admiral Javed assured that 
all possible measures were being taken to contain the 
pollutant effects of the imported coal stock being handled at 
the KPT. “These include construction of walls and 
installation of nets around the coal stock to save the people 
living in the vicinity and the marine life from pollution.” He 
informed the meeting that in the near future a proper 
environment control terminal would be constructed for 
handling coal transportation, which had become a dire need 
for the industries as well as energy generation.  
 
China To Set Up Large Steel Factory At Gwadar  
 
Source: Business Recorder

 19th

 
December 2016

 
 ISLAMABAD: Acting Chinese Ambassador to Pakistan, 
Zhao Lijian Monday said that his country would set up a 
large steel factory at Gwadar to further expedite economic 
developments being carried out under China-Pakistan 
Economic Corridor (CPEC) framework. "Both China and 
Pakistan would very soon sign an agreement to establish the 
steel factory, three times bigger than the free economic zone 
being set up in Gwadar city," he made this announcement 
while addressing participants of a day-long conference on 
CPEC: Potential and Prospects organized by Strategic Vision 
Institute (SVI) here. He said, industrial cooperation was the 
fourth pillar of CPEC initiative and both the country would 
discuss it in the next meeting of Joint Cooperation 
Committee (JCC) of CPEC to be held in Beijing this month. 
“After

 

completion of energy projects, transport 
infrastructure and development of Gwadar Port, industrial 
cooperation between China and Pakistan will be the main 



topic at the next JCC," he added. Zhao Lijian informed that 
China was working a lot for the development of Gwadar Port 
which was built with the Chinese government's assistance. 
He said, after completion, the port was handed over to 
Singapore but there was no improvement even after passage 
of five years. Finally, it was given to the Chinese government 
by Pakistan government and the port was made functional 
and a ship carrying Chinese goods left for Africa.

 
 
 

He said, a business centre, hostel for different companies, 
fisheries processing plant with cold

 
storage facility had been 

established in the free economic zone spread over around 
nine kilometers. About Gwadar airport up-gradation, he 
said, the new international airport would have landing 
facility for all the modern aircraft including A-380 Airbus 
after completion, adding, prior to the up-gradation only C-
130 or propeller-planes could land at the old airport. 

 
 

The Acting Chinese Ambassador said, a 150-bed hospital 
was being built for the treatment of local people while a 
vocational institute had been set up for imparting training 
of different skills especially for the fishermen. Talking about 
different energy project being completed under CPEC 
initiative in different parts of Pakistan, he particularly 
mentioned about the coal-based power plants which were 
being built in accordance with environmental standard set 
by the World Bank (WB) and other concerned international 
organizations.  

 
He said, China produces around 60 percent of its total power 
generation through coal based power stations using modern 
and state-of-the-art technology. "The environmental 
concerns will be taken into consideration during the 
completion of these power stations," he added. 

 
2017 Brings New Momentum To LNG Shipping 

Source: LNG World Shipping 
30th

 December 2016 
 

Although 2018 is touted as the year when the benefits of a 
recovering LNG market will be felt, 2017 will not be short on 
good news. Momentum is building for a return to a healthy, 
balanced industry and will gain strength in the coming year. 
Volumes of LNG shipped by sea are expected to grow by 11 
per cent in 2017, pushing global trade above 300 million 
tonnes per annum (mta) for the first time. 

 
 This follows an 8 per cent expansion in trade in 2016, an 

advance that reduced the number of idle LNG carriers from 
40 to 20 during the year.

  
Of the five-world scale

 
liquefaction 

trains due to commence commercial operations in 2017, 
four are in Australia –

 
Gorgon Trains 2 and 3, Ichthys T1 and 

Wheatstone T1. Australia is expected to load 51.5 million 
tonnes (mt) in the fiscal year to end-June 2017, 
consolidating its position as the world’s second-largest LNG 
exporter behind Qatar.

 
 The fifth is Sabine Pass T3 in Louisiana. Cheniere’s Sabine 

Pass export project has a two-year jump on its US rivals. It 
is only in 2018 that Cove Point and Cameron LNG will 
commence commercial operations. Freeport LNG and 
Corpus Christi LNG will follow in 2019.

 

Gwadar, The CPEC And Hambatota

 
 

Source: The News

 

22nd

 

December 2016

 
 

Notwithstanding the fact that the CPEC is a nationally 
owned mega-economic undertaking with the potential to 
change the economic profile of the whole region, more so 
that of Pakistan, a sustained campaign to belittle its 
importance continues unabated.

 
 

Some columnists have tried to equate Gwadar and the CPEC 
with the Hambantota deep seaport in Sri Lanka and other 
infrastructure projects built there. These columnists feel 
that Sri Lanka has been pushed into a debt trap –

 
paying 

95.4 percent of all its revenues on debt servicing –
 

since 
Hambantota and all the infrastructure built there were 
massive investments that failed to generate the desired 
profits. According to them, Pakistan might also face the 
same situation if the CPEC does not prove to be a game-
changer. The other contention is that the Gwadar Port, like 
Hambantota, is based on political considerations rather 
than on economic necessity and that the leadership in 
Pakistan is trying to gain political mileage by terming the 
CPEC a victory of their vision.  
 

My view is that proponents of the foregoing assumptions 
have tried to over simplify things to prove their point. 
Drawing parallels between success and failure stories of two 
countries with different political setups, circumstances, geo-
strategic importance and economic realities is always 
misleading. While it is true that the former Sri Lankan ruler 
Rajapakasa did it for political reasons as Hambantota was 
his home town, in the case of the CPEC the Chinese 
conceived the idea and Pakistan chose to become a partner 
in view of its potential.  
 
Rajapakasa  was the one who took the plunge for the 
development of an international airport, a cricket stadium 
and a deep seaport at Hambantota and sought assistance 
from China, which agreed to advance loans on soft terms in 
return for using the port as part of its maritime route.  
 
Unlike Hambantota, the CPEC project is spread all over the 
country and the Gwadar Port provides an ideal outlet for the 
landlocked countries of Central Asia which have expressed 
their willingness to use this port. Similarly, Russia has also

 evinced interest in reaching out to the world through this 
port. Being the architect of the CPEC, China is also surely 
going to benefit from the venture and Pakistan’s agreement 
to be part of it has also taken the relations between the two 
countries to a new level.

 
 Pakistan joined the CPEC due to purely economic 
considerations. It was facing a debilitating economic 
nosedive and a nagging energy crisis. It badly needed heavy 
foreign investments in infrastructure and energy projects 
not only to revive the economy but also to put it on the path 
of a sustained economic growth. 

 



 

EC Approves First European List Of Ship Recycling 
Yards

 

 

Source: World Maritime News

 

22ndDecember 2016
 

 

The European Commission (EC) adopted the first version of 
the European List of ship recycling facilities on December 
19, 2016. Demolition yards included in the European List of 
ship recycling facilities are located in Belgium, Denmark, 
France, Latvia, Lithuania, the Netherlands, Poland, 
Portugal, Spain and the United Kingdom.

 
 

The first 18 shipyards will have exclusive access to the 
recycling ships flying the flags of the EU member states, 
according to the EC. The EC said it also received applications 
from yards in third countries which are still being assessed. 
The commission will decide on their inclusion in the list in 
2017. 

 

“I congratulate the 18 European companies which have 
made it on the European List of ship recycling facilities. The 
List sends a clear signal that there is business and 
employment in safe and environmentally sound ship 
recycling, starting in Europe. With the List we close the loop 
for the European naval industry: these ships were often 
designed and built in Europe; we can take care of them at 
the end of their life too – in a respectful way,” Karmenu 
Vella, Commissioner for Environment, Maritime Affairs and 
Fisheries, said. Adopted in 2013, the EU Ship Recycling 
Regulation requires all vessels sailing under an EU member 
state flag to use an approved ship recycling facility. 

 
From a date set in the regulation to fall between mid-2017 
and December 31, 2018, large commercial seagoing vessels 
flying the flag of an EU member state may be recycled only 
in safe and sound ship recycling facilities included in the 
European List of ship recycling facilities. Along with the first 
version of the European List, the commission has adopted 
four further acts to implement the Ship Recycling 
Regulation, to provide information on hazardous materials 
in ships and facilitate the recycling process.

 
 UNCTAD Port Data Project Gets New Members

 
 Source: World Maritime News

 22ndDecember 2016
 

 
 Thirteen new ports joined the United Nations Conference on 

Trade and Development’s (UNCTAD) data project in 
November 2016, bringing the total to forty-two

 
participating 

ports from Africa, Asia, Latin America and Europe.
 Started in 2013, the project

 
covers 23 indicators on financial 

stability, labor productivity and operational efficiency of 
ports. Some of the participating members are ports 
of

 

Angola, Benin, Dominican Republic, Ghana, Indonesia, 

Namibia, Peru, the Philippines,

 

and the United Republic of 
Tanzania.

 
 

“For ports to work better, managers need to benchmark 
their performance on a wide range of indicators,”

 
Mark 

Assaf, the project’s manager, said, adding that there is a lack 
of reliable data for port managers.

 
According to Assaf, most 

port data is aggregated at country –
 

not individual port –
 

level, and there are few global standards, with the exception 
of containers. Port managers want to know that they can 
trust the data, Assaf explained.

 
 

“This is why from day one we’ve made sure the ports in the 
project agree on the indicators, the units of measurement 
and the methodology,”

 
he said, adding that UNCTAD 

verifies the data and ensures it remains confidential.
 

The 
customized assessment —

 
called a scorecard —

 
looks at 

indicators ranging from revenue generated per employee, to 
average ship waiting times, to tonnage handled per hectare 
of land.  One port’s scorecard, for example, showed that its 
handling rates are competitive for containers but not for dry 
bulk. For another port, it revealed that labor costs are 
competitive, but that this is due more to lower wages than 
higher productivity, according to UNCTAD.  
 

“The type of detailed performance analysis the scorecard 
allows is extremely helpful for honing in on the weaker links 
in our operations, and coming up with better 
strategies,”  Hector  Miole, assistant general manager for 
operations at the Philippine Ports Authority, said.  “As an 
island nation, we manage hundreds of ports, and not all 
provide the same data, so the project is helping us 
harmonize information too,”  Miole further said.  The ports’ 
scorecards, which currently assess data from 2010–2015, 
will be updated annually.  UNCTAD has been helping ports 
improve their management since 1996, working with some 
200 ports in 29 countries in Africa, Asia and Latin America.  
 
Very Large Ethane Carrier Loads First Cargo  
 
Source: GCaptain 

 
22ndDecember 2016

 
 The world’s first Very Large Ethane Carrier (VLEC) has 
loaded its first cargo of US-produced ethane at Enterprise 
Products Partner’s Morgan’s Point Terminal on the Houston 
Ship Channel. The Ethane Crystal is the first of six VLECs to 
be delivered with ABS Class through 2017. With an 87,000 
cbm cargo carrying capacity, the vessel was the first of its 
kind to be constructed with a specially designed GTT Mark 
III membrane cargo containment system.

 
 The six VLECs were

 
ordered in July 2014 by India’s Reliance 

Industries in response to an increase in U.S. gas production. 
All six ships in the series are being built at SHI’s main 
shipyard in Geoje, Korea and are classed by ABS. The Ethane 
Crystal, delivered in November, will operate on a trade route 
between North America and India carrying ethane that will 

 



be used as feedstock for petrochemical production. The 
second vessel, Ethane Emerald, was delivered earlier this 
month. At 87,000 cbm, the vessels mark a significant step

 

up from the next largest ethane carriers, the 37,000 cbm 
Navigator Aurora and Navigator Eclipse.

 
 

“Loading ethane onto the world’s first VLEC represents a 
significant milestone for the global gas industry,” says ABS 
Chairman, President and CEO Christopher

 
J. Wiernicki. 

“ABS is proud to have worked alongside all of the 
stakeholders throughout the design, construction, delivery, 
and now, during operation of this vessel.” In addition to 
ethane, the Ethane Crystal is also able to carry cargoes such 
as liquefied petroleum gases (LPG).

 
 

Container Shipping Costs Skyrocket After Hanjin 
Collapse

 
 

Source: Hellenic Shipping
 

News
 

27thDecember 2016
 

 

Container shipping costs, which radically plunged, now 
shows signs of recovery after the fall of Hanjin Shipping Co. 
The strategy of Maersk Line, the world’s largest shipping 
group which cuts down shipping fees until its competitors 
fall down and pick fruit when they are liquidated, seems to 
be working. As most shipping volumes that Hanjin Shipping 
lost have passed to Maersk and Mediterranean Shipping 
Company (MSC), all South Korea, which once considered 
itself as a global leader in the shipping industry, can do is 
watch “a feast of winners” caused by the rise in shipping 
charges. 

 
According to Shanghai Shipping Exchange (SSE) on 
December 21, the Shanghai Containerized Freight Index 
(SCFI), a representative measure that tracks spot rates of 
shipping containers, stood at 824 as of the 16th, up 26 points 
from the previous week. The figure surged to a whopping 
228 points, or 38.3 percent, from 596 at the end of August 
when Hanjin Shipping was about to go into receivership. 
The spot rate from Asia to the U.S. West Coast, which was a 
main course of Hanjin Shipping and Hyundai Merchant 
Marine (HMM), the nation’s two biggest container lines, was 
recorded at US$1,608 (1.94 million won) per forty-foot 
equivalent unit (FEU), while Asia-U.S. East Coast rate was 
US$2,627 (3.16 million won). The rates of both routes grew 
16.4 percent and 12.3 percent from those at the previous 
week.
 

 Container spot costs skyrocketed once right after Hanjin 
Shipping filed for court receivership. At that time, experts 
said it was a temporary market recovery due to logistical 
disturbance. In fact, the SCFI increased from nearly 600 just 
before Hanjin Shipping’s collapse to 800 after the Hanjin 
announcement to file for receivership, and then it decreased 
to 700 later again. However, the figure rose to 885 in 
October as at the end of year is approaching.

 
 An official from the shipping industry said, “The SCFI, 

which is a reading of overall spot ocean freights, is still 
remained at low compared to some 1,500 four to five years 
ago, but it is rapidly stabilized as Hanjin Shipping recently 
got out of the shipping market.”

 

 

Foreign shipping companies are highly likely to receive all 
the fruits caused by the rise in spot rates. Hanjin Shipping 
injected the freight space of 20,355 TEU, which the fourth 
largest after China’s CSCL, Taiwan’s Evergreen and 
Denmark’s

 
Maersk, to the U.S. routes last year. However, 

most of its freights passed to foreign shipping lines as the 
company failed to keep business due to its court 
receivership.

 
 

Diana Shipping Gets Full Refund For Cancelled 
Bulker

 
 

Source: World Maritime News
 

22ndDecember 2016
 

 

Greek dry bulk ship owner Diana Shipping has received a 
full refund payment in the amount of USD

 
9.4 

million
 
following the cancellation of

 
the shipbuilding 

contract for a Kamsarmax dry bulk carrier.
 

The shipbuilding deal with China’s Yangzhou Dayang 
Shipbuilding

 
was cancelled

 
in early November due

 
to a delay 

in delivery of 150 days after the original delivery date.  

The newbuilding, ordered in April 2014, was scheduled to 
join its owner on May 31, 2016.  

Diana Shipping said that the refund payment was made 
under the Refund Guarantee from the Export-Import Bank 
of China and reflects a refund of the first and second 
installment payments under the shipbuilding contract.  

The refund amount constitutes the repayment of all monies 
paid in connection with the cancelled shipbuilding contract, 
together with interest thereon, the company said.  
Diana Shipping’s fleet currently consists of 46 dry bulk 
vessels, including 2 Newcastle ax, 14 Capesize, 3 Post-
Panamax, 4 Kamsarmax and 23 Panamax vessels.  
In addition, the company expects to take delivery of two 
newbuilding Newcastlemax dry bulk vessels during the 
fourth quarter of 2016 and the first quarter of 2017.  
 
New Shipping To Order VLCC  Quartet In China  
 
Source: World Maritime News  
26thDecember 2016

 
 
Greek ship-owner

 
New Shipping Ltd is looking to expand its 

very large crude carrier (VLCC) fleet as the company signed 
a Letter of Intent (LOI) for the construction of two 320,000 
dwt

 
tankers, Vessels

 
Value data shows.

 
 The

 
ship-owner

 
is reportedly paying a price of USD 70 

million for each ship.
 

Besides the two VLCC, the company 
has options to order two more vessels of the same kind,

 
all 

of which would be built by China’s shipbuilder Jinhai Heavy 
Industry.

  
 The 48,256 mt vessels are

 
expected to join New Shipping’s 

fleet in 2019, according to Vessels Value. Each of the VLCCs 
has a market value of USD 62.9 million.

 
The newbuildings 

would complement
 

New Shipping’s fleet of 33 vessels, 19 of 
which are

 
tankers.

 
The company currently operates nine 

VLCCs, four Suezmaxes and six Aframaxes, while the 
remainder of its fleet is consisted of bulk carriers.

 

 



Port Of Busan Hit Hard By Collapse Of Hanjin 
Shipping

 
 

Source: Shipping Watch News

 

29thDecember 2016

 
 

Korea's top port, Busan, will take a big hot from the collapse 
of Hanjin Shipping and the

 
subsequent changes 

reverberating through the container alliances, where 
Hyundai Merchant Marine will now collaborate with 2M, 
reports Korea Herald.

 
 

Rotterdam Port Fund to Invest In Port-Related 
Firms

 
 

Source: World Maritime News
 

27thDecember 2016
 

 

The Dutch Port of Rotterdam, along with a number of 
investors, has taken part in developing the Rotterdam Port 
Fund, a new EUR 75 million closed-end investment fund 
aimed at fast-growing, innovative companies that contribute 
to a transition of the port economy. The Netherlands-based 
NIBC Bank is joining forced with the port, as well as with 
Royal Doeksen, Rotterdam entrepreneurs Peter Goedvolk 
and Luc Braams, and Innovation Quarter, the regional 
development company for the Zuid-Holland province, as 
investors in the new fund. 

 
According to NIBC, the Rotterdam Port Fund is 
independently managed and is aiming to build a portfolio of 
10-15 innovative, growth-focused, port-related companies, 
primarily in the Netherlands and Belgium. Additionally, 
aiming for optimal returns for its investors, the fund will 
look to invest in companies whose operations are 
sustainable. “Trends such as the rise of Asia, the energy 
transition, the integration of coordination chains and the 
shift to a circular economy all have major consequences for 
the environment in which a port operates,” Bastiaan van der 
Knaap, fund manager, said. “These trends create not only 
risks, but also – and more importantly – new opportunities, 
and we want to grab those opportunities with the Rotterdam 
Port Fund,” he added.

 
 

Ports Of Auckland Eyes Shore-Based Power For 
Cruise Ships

 
 Source: World Maritime News

 27thDecember 2016
 

 New Zealand’s Ports of Auckland Limited (POAL) has 
commissioned a feasibility study to look at alternative 
methods for powering cruise ships when in port.The study 
will investigate powering ships from the national grid, 
known as cold ironing, as well as a range of alternatives 
including LNG or methanol-powered barges to generate 
ship’s power, and the use of low-sulphur fuels to reduce 
emissions. “Currently ships in port need to keep their 
generators running to supply on-board power. By providing 
shore-based power, Ports of Auckland would be able to 
reduce locally generated emissions and shipping’s carbon 
footprint, supporting Auckland Council’s carbon reduction 
goals,” POAL

 

said.

 

 

The study supports the port’s “goal of becoming carbon 
neutral by 2025 and having zero emissions by 2040,” Ports 
of Auckland CEO Tony Gibson said, adding that the port will 
initially look at the feasibility of providing alternative power 
just for cruise ships, but it aims to extend that across the 
whole port longer term.

 
“In carrying out the study, we will 

work closely with Vector to understand the capability of the 
local grid, and with cruise lines to understand their 
capabilities and future requirements,” Gibson said. 

 
 

DSME Enters Shipbuilding Deal with Iran
 

 

Source: World Maritime News
  

30thDecember 2016
 

 

South Korean shipbuilder Daewoo Shipbuilding and Marine 
Engineering (DSME) and Industrial Development and 
Renovation Organization of Iran (IDRO) have agreed a 
mutual cooperation related to the Iranian shipbuilding 
industry.

 
The parties signed a Head of Agreement (HoA), 

under which they plan to establish a Joint Venture company 
(JVC) to develop an Iranian shipyard through cooperation 
with DSME Okpo Shipyard on engineering and construction 
of the needed types of vessels.  
 

“IDRO has been seeking a partner having advanced 
technologies and experience in order to build the vessels in 
Iran on time for the fleet expansion of Iranian shipping 
companies and DSME has been selected finally,” the Korean 
shipbuilding giant said.The Iranian Government already 
voiced its support for the business cooperation, requesting 
support from the Korean Government and DSME in various 
sectors, including financing and providing of material 
package, DSME said.  Since 1983, DSME delivered a total of 
38 vessels valued at USD 1.65 billion to Iranian shipping 
companies NITC and IRIS.  
 
Hanjin Selling Terminal Operations at Port of 
Seattle  
 
Source: World Maritime News   
30thDecember 2016

 
 
As part of the agreement to sell its stake in Total Terminals 
International (TTI), the bankrupt South Korean carrier 
Hanjin Shipping is also shedding its operations in the port 
of Seattle. Namely, an affiliate of Geneva-based 
Mediterranean Shipping Company (MSC) will purchase 
Hanjin’s stake in Total Terminals International (TTI), the 
operator of Terminal 46 at the port of Seattle and the 
Californian port of Long Beach. The 54 percent share will be 
sold to MSC’s Luxembourg-based Terminal Investment 
Limited. “The terminal is leased until 2025. It’s hard to 
know what the long-term effects of this sale might be. We 
know the industry remains in flux as shipping lines shift 
their alliances,” a representative from Northwest Seaport 
Alliance (NWSA) said. Last week, the Long Beach Board of 
Harbor Commissioners gave its approval for the deal, under 
which MSC will take over sole control of the long-term lease 
of the port’s largest terminal, the 381-acre Pier T container 
terminal.

 
 



ACTIVITY AT KARACHI PORT (16-31 December 2016) 

Date Import in Tonnes Export in Tonnes Total 

16-Dec-16 73,205 27,342 100,547 

17-Dec-16 81,999 35,115 117,114 

20-Dec-16 252,715 23,342 276,057 

21-Dec-16 113,102 18,287 131,389 

22-Dec-16 183,259 31,976 215,235 

23-Dec-16 135,636 21,046 156,682 

24-Dec-16 186,931 5,104 192,035 

27-Dec-16 65,856 10,168 76,024 

28-Dec-16 64,019 18,814 82,833 

29-Dec-16 112,172 13,933 126,105 

30-Dec-16 53,690 3,434 57,124 

31-Dec-16 66,116 20,065 86,181 

Fortnightly Total 1,388,700 228,626 1,845,952 

ACTIVITY AT PORT QASIM (16-31 December 2016) 

Date Import in Tonnes Export in Tonnes Total 

16-Dec-16 50,718 61,828 112,546 

17-Dec-16 112,256 48,076 160,332 

20-Dec-16 39,454 20,747 60,201 

21-Dec-16 52,221 45,017 97,238 

22-Dec-16 90,080 26,054 116,134 

23-Dec-16 106,281 30,090 136,371 

24-Dec-16 77,392 47,903 125,295 

27-Dec-16 57,104 46,246 103,350 

29-Dec-16 128,476 7,600 136,076 

30-Dec-16 82,462 13,433 95,895 

Fortnightly Total 796,444 346,994 1,143,438 

Source: Business Recorder  



 

Italy Sends Fremm Frigate On Promotional Tour Of 
Australia

 
 

Source: Defense News

 

16th

 
December 2016 

 

 
 

An Italian Navy FREMM frigate will visit Australia in 
January and

 
February and hold exercises with the 

Australian Navy in the wake of the
 

type’s short listing for 
acquisition by Australia. The promotional tour, which is 
backed by Fincantieri, the ship’s

 
builder, will include stops 

in Fremantle, Adelaide, Sydney and Melbourne, 
Italian

 
Navy officials said on Dec. 16.

 
 

In April, Australia shortlisted proposals from BAE Systems, 
Fincantieri

 
and Navantia for the country’s program to build 

nine new frigates. The BAE offering is based on the Type 26 
frigate, while Navantia is proposing a redesigned version of 
its Álvaro de Bazán (F100) class vessel. 

 

The FREMM frigate making the trip, the Carabinieri, is an 
anti-submarine warship FREMM and was delivered to the 
Italian Navy in April 2015, the fifth of ten to be missioned. 
On the tour it will carry an NH90 helicopter and undertake 
ASW exercises with the Australians. 

 
Buhari Commissions Naval Ships, Vows To Sustain 
War Against Criminality 

  
Source: Vanguard 
16th December 2016  

 
President Muhammadu Buhari, yesterday, expressed the 
determination of his administration to continue to equip the 
military towards combating insurgency, militancy 
kidnapping and other criminal acts amidst a unique 
challenging mix of recession and rising acute security 
concerns in the country. 

 
He however, urged security agencies, especially the Armed 
Forces to adopt ingenuity in complementing the 
government’s efforts by looking inwards by constructing and 
improvising some vital operational tools. Buhari spoke 
yesterday at the Nigerian Naval Dockyard in Victoria Island, 
Lagos during the inauguration of two ships –

 
NNS Unity and 

NNS Karaduwa; one tug boat –
 

NNS Top Commander 
Ugwu; and 27 patrol boats.

 
 Navy Ships Back Home After Massive Cocaine Bust 

At Sea
 

 Source: CTV News
 16th

 
December 2016 

 
 Dozens of sailors returned home after taking part in a naval 

operation that saw an enormous amount of cocaine seized 
off the coast of Central and South America.

 

HMCS Brandon and HMCS Edmonton returned to CFB 
Esquimalt Friday morning, with crew members of each ship 
taking part in the ceremonial first kiss with their loved ones.

 

“It’s always an electric feeling when you come back up the 
Strait of Juan de Fuca back home into Esquimalt, so it is 
wonderful to be back home,” said Lt.-Cmdr. Lucan Kenward 
of HMCS Edmonton. Both coastal defense vessels took part 
in Operation Caribbe in

 
the Caribbean Sea and eastern 

Pacific Ocean.
 

 

Over the 71-day mission, Canadians seized 2,800 kilograms 
of cocaine with a street value of roughly $7-million. “What’s 
kind of unique in the Royal Canadian Navy is that you’re 
physically bringing this contraband onboard the ship and 
you know that that contraband is no longer going to find its 
way into the stream here in Canada or in the United States,” 
said Kenward. Sailors detained around 100 drug smugglers 
in raids conducted by the Canadian Navy and the U.S.

 
Coast 

Guard. The operation is part of a larger multi-national 
mission to disrupt the flow of drugs in South American 
waters.  
 

U.K. Royal Navy Names Fourth Astute-Class 
Submarine  
 
Source: UPI  

16th  December 2016  
 
Audacious, the U.K. Royal Navy's fourth Astute-class 
submarine, was officially named during a ceremony. The 
Royal Navy calls its  Astute-class ships  the most powerful 
submarines ever developed for the branch. The vessels are 
capable of traveling at a top speed of 30 knots, and are 
armed with Spearfish torpedoes and Tomahawk cruise 
missiles. BAE Systems, the primary contractor for the ships, 
called the naming ceremony for the fourth vessel a milestone 
for the program. "We have already delivered three highly-
capable Astute class submarines to the Royal  Navy and 
Audacious now takes another significant step towards 
joining her sister submarines," BAE Systems Submarines 
managing director Tony Johns said in a

 
press release.

 
"This 

is a fitting end to a very important year for our business, in 
which we also began construction on the Dreadnought 
submarine program and opened the first of our new 
facilities."  Johns went on to add the contractor is eyeing a 
launch for the vessel in 2017. U.K. defense officials credited 
a more generous budget for sustaining the program. 
Audacious will remain at the company's main construction 
facility before it is formally launched.

 
 US Says China Agrees To Return Seized Submarine 
Drone

 
 Source: Financial Times

 18th

 

December 2016 

 
 China has agreed to return a US navy submarine drone 
seized by the Chinese navy in the South China Sea following 

 



a formal protest from Washington. “We have registered our 
objection to China’s unlawful seizure of a US unmanned 
underwater vehicle operating in international waters in the 
South China Sea,” said Peter Cook, Pentagon spokesman. 
“Through direct engagement with Chinese authorities, we 
have secured an understanding that the Chinese will return 
the UUV (drone) to the US.”

 

The seizure of the drone by the Chinese navy marked a sharp 
escalation in already rising tensions between the two 
countries.

 
 

A US defence official said the device was grabbed as it was 
being operated by the USNS Bowditch, a survey vessel. The 
Obama administration issued a formal

 
démarche

 
after the 

incident, the most dramatic recent flashpoint between the 
US and China in the South China Sea, where disputes over 
islands and resources have become a geopolitical Faultline 
and prompted persistent friction between the two countries’ 
navies.

 
 

President-elect Donald Trump on Saturday criticised the 
seizure of the drone. “China steals United States Navy 
research drone in international waters — rips it out of water 
and takes it to China in unprecedented [sic] act,” he wrote 
on Twitter. 

 

After the Pentagon’s announcement, Mr Trump on Saturday 
evening weighed in again on the situation on Twitter: “We 
should tell China that we don’t want the drone they stole 
back — let them keep it!” 

 
Investigation Launched After Theft From Plymouth 
Navy Ship 

 
Source: The Herald 
20th December 2016  

 
Police are investigating after items were allegedly stolen 
from a Plymouth Navy ship. It's understood brass has been 
stolen from HMS Albion, which is currently undergoing the 
final stages of its major refit at HM Devonport Naval Base. 

 
Vehicles leaving the dockyard have been searched in recent 
weeks. A Ministry of Defence spokesman said: "We can 
confirm MoD police are investigating alleged thefts from 
HMS Albion. This is an ongoing investigation."

 
 Damen Continues Contact With Ivory Coast

 
 Source: Damen

 21st

 
December 2016 

 
 Turnkey delivery of ferry stations will improve transport 

infrastructure. Following the contract signing between 
Damen Shipyards Group and Société de Transport 
Lagunaire (STL) for 16 shallow-draught ferries for the Ivory 
Coast city of Abidjan, the two companies have announced a 
supplementary contract for eight Damen Pontoons 2404. 
STL will use the pontoons for vessel mooring and passenger 
transfer purposes.

 
 The eight 24-metre pontoons will be used to construct four 

separate ‘hop-on, hop-off’ ferry stations that will be capable 

of mooring a ferry as well as providing a stable structure fit 
for safe embarkation of passengers. A number of onshore 
ticket offices will complete the ferry station set up: these will 
be supplied by STL. Focusing on the ferry mooring 
parameters of the design, the pontoons will be installed with 
proven fender systems to ensure the optimal landing of an 
approaching ferry. The pontoons will be anchored securely 
by blocks.

 
 

To guarantee safe transfer of passengers, the pontoons will 
be equipped with anti-slip ramps as well as handrails. 
“These ferry stations will support Abidjan’s busy water-
based urban transport network,” explains Damen Product 
Director Pontoons and Barges Frank Koppelaar. “With 
journey times averaging about 10 minutes, it is important to 
have efficient and stable passenger embarkation. These 
Pontoons will help STL achieve that.” Next to delivering the 
client a turnkey solution with pontoons, ramps and ferries, 
Damen arranged the transport from the shipyard to Ivory 
Coast. All eight of the Pontoons 2404 were built in just 10 
weeks and delivered to the client.

 
 

Chinese Naval Taskforce Wraps Up Port Visit To 
Canada  
 

Source: China Military  

21st  December 2016  
 

The Chinese naval taskforce successfully completed a five-
day goodwill visit to Canada and embarked on homebound 
journey on December 19, local time.  
 
The taskforce is composed of the guided-missile frigates 
Yancheng (Hull 546) and Daqing (Hull 576) and the 
comprehensive supply ship Taihu(Hull 889). Canada is the 
last stop for the taskforce's global goodwill visit.  
 
The guided-missile frigate Yancheng, commanding ship of 
the taskforce, left Victoria Harbor at 10 am after Daqing and 
Taihu. Representatives of the Royal Canadian Navy (RCN), 
staff of Chinese Embassy and Consulate in Canada and 
representatives of overseas Chinese went to the port to see 
off the Chinese taskforce.

 
 
During the visit, Huang Xinjian, commanding officer of the 
visiting Chinese naval taskforce, met with mayor Lisa Helps 
of Victoria, Rear Adm. Art McDonald, commander of the 
Maritime Forces Pacific of the RCN and other military and 
civilian officials. Wu Haihua, political commissar of the 
visiting Chinese naval taskforce, visited a submarine cable 
center of the Victoria University and the Royal Roads 
University.

 
 Sailors of the Chinese naval taskforce visited the training 
center and damage control center in the Canadian naval 
base and toured the frigate HMCS Calgary. Local Chinese 
hosted welcome party for the Chinese sailors and a deck 
reception was held on the guided-missile frigate Yancheng 
during the taskforce's open-day activity. It is learnt that the 
visit has further enhanced the understanding and mutual 
trust between the two navies and

 

played a positive role in 
promoting the friendly cooperative relations between the 
two militaries and the two countries.

 



 

Bad Weather; Indonesian Navy Vessel Crew Lost 
Contact

 
 

Source: Tempo.co

 

23rd

 

December 2016 

 
 

Chief of the Navy Information Office, Colonel Gig Jonias 
Mozes Sipasuta, revealed that the crew of Indonesian Navy 
Vessel KRI Layang 635 disappeared due to the bad weather 
and geographical conditions. Four crews were lost while 
escorting a Philippines' fishing boat in the waters of Talaud, 
North
 

Sulawesi. “It’s due to the bad weather and the 
geographical condition in the location, [we] lost contact with 
them since December 14, 2016,” he said on Friday, 
December 23, 2016. Gig stated that the search on the four 
crews is in its fourth day. He confirmed that the search is 
currently still ongoing. He has called on the public to be 
patient and wait for further development. “Give [us] time for 
the process. There’s a search deadline. At least in the next 
two days,” he said on Friday, December 23, 2016. According 
to the press release, they have lost contact while the four 
crews were escorting a vessel named Nurhana. A Philippine 
flag vessel that carried 24 foreign citizens was caught earlier 
for violating Indonesia’s territory. After they made the 
arrest, the team was then tasked to escort Nurhana to 

Melonguane Military Base in North Sulawesi. The team was 
supposed to arrive on December 15, 2016. The search is still 
ongoing while once in a while shifting the location because 
of the bad weather. 

 
Russia To Float Out 2 Nuclear Submarines In 2017 

 
Source: The Diplomat  
27thDecember 2016  

 
The Russian Navy is expecting to launch two new nuclear-
powered submarines in 2017, according to the Russian Navy 
Deputy Commander-in-Chief Vice-Admiral Viktor Bursuk. 
“In 2017, the first improved Project 955-A submarine and 
the Yasen-M will be floated out,” Bursuk told TASS News 
Agency on December 23. 

 
The two new boats belong to the Russian Navy’s two most 
advanced classes of submarines, the nuclear-powered 
ballistic missile submarine Project 955A Borei II-class 
(“North Wind”) aka Dolgorukiy-class and the nuclear-
powered multipurpose attack submarine Project 855 Yasen-
class. The Project 955A Borei-II class is an improved variant 
of the Project 955 Borei-class, the new sea leg of Russia’s 
nuclear triad replacing Soviet-era Project 941 Typhoon-class 
and Project 667 BDRM Delta IV-class subs.

 
 The Project 955A Borei II-class Knyaz Vladimir was laid 

down on July 30, 2012 at the Sevmash shipyards in 
Severodvinsk, a port city on Russia’s White Sea in 
Arkhangelsk Oblast and will likely be commissioned in 
2018. According to Bursuk, the Russian Navy expects 
delivery of the new subs “within the time limits stipulated by 
the contract.” Russia plans to operate a total of eight Borei-
class boomers–three Borei-class and five improved Borei II-
class SSBNs–by the 2020s.

 
 

In comparison to the Borei-class, Borei II-class submarines 
are fitted with four additional missile tubes, boast smaller 
hulls and cons, and feature improved acoustics and lower 
sound levels, next to a number of other technical 
improvements. Both variants of Borei-class subs will be 
armed with Bulava (RSM-56) intercontinental ballistic 
missiles (ICBMs). The Borei-class will be capable of carrying 
up to 16 Bulava ICBMs, whereas the improved Borei II-class 
can carry up to 20 ballistic missiles.

 
 

The improved variant of the Borei-class will be capable of 
launching 96-200 hypersonic, independently maneuverable 
warheads, yielding 100-150 kilotons apiece.  There are 
currently three Borei-class subs active in the Russian Navy: 
The Alexander Nevsky and the Vladimir Monomakh are 
both serving in Russia’s Pacific Fleet, whereas the Yuri 
Dolgoruky, serves in in the country’s Northern Fleet.

 
 

There is currently only one Yasen-class attack submarine, 
the K-329 Severodvinsk, serving in the Russian Navy. As I 
noted elsewhere, the introduction of the Yasen-class subs 
has been hampered by repeated delays (See: “Groundhog 
Day: ‘Russia Developing 5th Generation Sub’”):  
 

[W]waiting  for the completion of the Yasen project could 
take a while. The 13,800-ton, 390-foot long and highly 
automated Yasen-class of Russian attack submarines was 
supposed to replace older Soviet-era multi-purpose nuclear 
submarine models by 2020.  
 
Yet, the exorbitant costs of the submarines —  estimated to 
be twice as much as the new Borei-class SSBNs –  has so far 
led only to the commissioning of one out of eight SSGNs, 
with a further three to four vessels to be completed by 2020.  
 
However, it appears unlikely that Russia’s shipbuilding 
industry will be able to complete more than two Yasen-class 
subs by 2020 due to financial constraints. The Yasen-class 
Severodvinsk has been undergoing sea trials since 2011 due 
to various technical issues with the boat and it unclear 
whether the submarine is operational or not, although it 
allegedly completed its first mission in August 2016. The 
Project 885-M Yasen M-class Kazan, laid down already in 
2009, is an improved variant of the Yasen-class and 
reportedly will be one of the quietest subs ever to be 
commissioned into the Russian Navy.

 
 China's 1st Aircraft Carrier Heads For Western 
Pacific

 
 Source: abc News

 25thDecember 2016 
 

 China's first aircraft carrier has set off for the Western 
Pacific for an open-sea training exercise, the Defense 
Ministry said. State media said Sunday that it is the first time 
that the Liaoning, which was commissioned by the Chinese 
navy in 2012, has headed to "distant sea waters." The 
Western Pacific region stretches from China to New Zealand 
and encompasses countries

 

in the Pacific, Oceania and parts 
of Asia. The statement said a navy formation including the 
Liaoning set off Saturday for training in the Western Pacific, 



without elaborating on the location, as part of an annual 
training plan.

 
 

The exercise takes place at a time of tension between China 
and the United States, the Pacific Ocean's dominant power, 
over the sensitive issue of Taiwan, a self-governing island 
that Beijing claims as its territory. President-elect Donald 
Trump took a congratulatory Dec. 2 phone call with 
Taiwanese President Tsai Ing-wen, marking the first time an 
American president or president-elect has publicly spoken 
to Taiwan's leader since Washington broke of its formal 
diplomatic relationship with Taiwan in 1979. To outrage in 
Beijing, Trump later suggested he could reevaluate U.S. 
policy on Taiwan.

 
 

China seized a U.S. Navy underwater glider in the South 
China Sea on Dec. 16 in what was seen by Chinese analysts 
as a warning to Trump. China said last month that its 
aircraft carrier, purchased as an incomplete hull from 
Ukraine more than a decade ago, was ready to engage in 
combat. The Liaoning recently completed its first live-fire 
exercise along with fighters in the Bohai Sea in eastern China 
and, on Friday, the military announced it had carried out a 
series of fighter launch, recovery and air combat exercises 
slightly farther afield in the Yellow Sea. 

 

On Saturday morning, the Liaoning carried out training in 
the East China Sea, according to footage shown on state 
broadcaster China Central Television. A separate statement 
from the Defense Ministry said that several carrier-based 
fighter jets and helicopters took off one after another and 
returned after completing an air tactical confrontation and 
air refueling exercise. 

 
The Japanese Defense Ministry said it spotted the Liaoning 
as part of a fleet of eight Chinese warships that included 
destroyers and frigates, in the central part of the East China 
Sea for the first time. It said there was no incursion into 
Japanese waters. 

 
China hasn't described specifically how it intends to use the 
Liaoning, but it is seen as helping reinforce China's 
increasingly assertive claims over almost all of the South 
China Sea, which is home to key shipping lanes, rich fishing 
grounds and a potential wealth of mineral resources.

 
 Five other governments claim the maritime space either in 

part or in whole, and the Philippines and Vietnam in 
particular have sought assistance from the U.S. and others 
in beefing up their ability to resist China, including its 
construction of seven islands by piling sand atop coral reefs.

 
 Japan, Taiwan On Guard After Chinese Naval Ships 

Enter Japanese Waters
 

 Source: IBT News

 26thDecember 2016 

 
 Japan alleged Monday that China violated the international 

maritime law when three Chinese patrol vessels trespassed 
into sovereign Japanese waters. The alleged incursion 
occurred in the area off Uotsuri Island in the Senkaku 

Islands in the East China Sea shortly after 10:30 a.m. 
Monday, according to NHK.

 
 

The Chinese patrol boats left Japanese waters after about an 
hour. Monday’s incursion was the 36th such incident this 
year, the last taking place on Dec. 11. Part

 
of an ongoing feud, 

territorial claims over Senkaku Islands by China and Taiwan 
have consistently been contested by Japan which says the 
islands are an inherent part of its territory. Regarding 
Monday’s incident, the Japanese Foreign Ministry lodged a 
protest with the Chinese embassy in Tokyo, NHK reported.

 
 

In another separate but related incident, a Chinese aircraft 
carrier's voyage in the Pacific has also become a cause of 
concern for Japan, and a government spokesman said the 
country is monitoring the situation closely.

 
 

Japan’s Chief Cabinet Secretary Yoshihide Suga said the 
country aims to take all steps for warning and surveillance 
activity in the area, according to Reuters. This is the first 
instance of a Chinese aircraft carrier being spotted in the 
Pacific, according to the NHK which cited Japan’s Maritime 
Self-Defense Force officials.Meanwhile, Taiwan also 
expressed concerns over the aircraft carrier, which it said 
was accompanied by five other vessels as it passed through 
waters south of Taiwan via the Bashi Channel, between 
Taiwan and the Philippines as it went southwest.  
 

"Staying vigilant and flexible has always been the normal 
method of maintaining airspace security," Taiwan's defense 
ministry spokesman Chen Chung-chi said, adding the 
ministry was continuing to "monitor" the situation.  
 
Iran Plans To Build Aircraft Carrier, Boost Naval 
Warfare Capabilities  
 
Source: RT  
27th

 December 2016  
 
Iran is planning to build an aircraft carrier, a senior Iranian 
navy commander has said as he announced that the country 
is pursuing greater maritime  warfare capabilities.  
 
“At present, the Defense Ministry and the Navy are both 
after building military equipment for naval warfare but the 
Defense Ministry is producing different types of missiles 
indigenously and the Navy's needs to missiles are met using 
this capacity,” Deputy

 
Navy Commander for Coordination 

Admiral Peiman Jafari Tehrani said on Monday, as cited by 
semi-official Fars news agency.

 
 “Building an aircraft carrier is also among the goals pursued 
by the Navy and we hope to attain this objective,” he added.

 
 It is not the first time that Tehran has voiced plans to build 
an aircraft carrier. In 2011, Iran's Deputy Navy Commander 
Captain Mansour Maqsoudlou told IRNA news agency that 
initial designs for building the carriers had been approved.

 
 The idea was then mentioned in 2014 when Iranian Navy 
Commander Rear Admiral Habibollah Sayyari claimed the 
country was capable of building aircraft carriers, as well as 
heavy submarines.

  



 

DNV GL Looks To Gain More Market Share On The 
Greek Shipping Market

 
 

Source: Hellenic Shipping News

 

19thDecember 2016

 
 

DNV GL is making waves on the Greek shipping market, as 
the strategy set forth a year ago, to make Greece its third 
“home” market, besides its two main ones, i.e. Norway and 
Germany, has started to pay dividends. Already, during 
2016, the leading classification society has managed to 
increase its market share in the local market, receiving very 
positive feedback in the process of doing so from the local 
shipping community. In a press event held in Piraeus, 
company executives noted that the number of Greek-owned 
ships classed with DNV GL has risen by almost 7% from 704 
to 748 in the space of 12 months. This translates to a market 
share of 16% of the Greek shipping market, versus 15.2% 
during the same period of last year. Additionally, it was also 
mentioned that there are currently 62 more Greek 
newbuildings soon to be added to the class, bar any 
slippages, delays and cancellations. The company is aiming 
for a 20% market share by 2020. 

In a DNV GL presentation it was said that, among others, 
the plan set forth 12 months ago was to establish and 
develop more services and operations from the Piraeus 
office, assign more responsibilities in the Greek market and 
develop a network of Greek speaking employees globally, in 
order to facilitate interaction with Greek ship owners. Over 
the course of the past 12 months, the local DNV GL offices 
in Piraeus have been reinforced with a total of 18 more 
employees, out of which about half were new hires, with the 
remaining coming from other regions within the group. 

 
China To Scrap Fuel Export Quotas For 'Teapot' 
Refineries: Sources 

 
Source: Hellenic Shipping News 
19thDecember 2016 

 
Beijing will not issue fuel export quotas for independent 
refineries next year, dealing a blow to the upstart group of 
companies and scrapping a key component of a scheme that 
has transformed China’s oil markets, three sources said. The 
surprise move ends a policy launched at the start of this year 
that allowed some privately run refineries –

 
known as 

‘teapots’ –
 

to sell their diesel, gasoline and naphtha abroad, 
just a few months after Beijing first allowed them to import 
crude oil.

 
 Ending the scheme will hand control of the lucrative export 

business back to China’s big four state-run oil majors, but it 
was not immediately clear whether this will affect the 
country’s burgeoning refined products exports. Record 
Chinese fuel exports, which totaled 30 million tonnes of 
gasoline, diesel, jet fuel and naphtha combined in the first 

10 months of the year, have contributed to a glut in Asia 
which weighed on refining margins, although teapots 

 

accounted for roughly three percent of the total. The move 
means quotas held by 11 firms for around 1.5 million tonnes 
of fuel exports will expire this month, and no new quotas will 
be issued for 2017, three sources familiar with the 
government plan said.

 
 

The Ministry of Commerce told managers at state firms of 
the plan at a meeting on Dec. 2, according to two sources 
directly briefed. The ministry did not immediately respond 
to a request for comment. Zhang Liucheng, vice president of 
Shandong Dongming Petrochemical Group, China’s largest 
teapot and one of

 
the sector’s largest fuel exporters, said the 

government had not yet made a formal policy statement. 
“We’re hoping to see a fair policy that applies to both state-
run and private players,” Zhang said, adding that teapots 
were still lobbying the government.

 
 

China Iron Ore Falls 5 Pct.  As Port Stocks Bloat To 
2-Year High  
 

Source: Hellenic Shipping News  

20thDecember 2016  
 

Iron ore futures in China tumbled as much as 5 percent on 
Monday, extending losses to a fourth session in a row, as 
stocks of the steelmaking raw material at the country’s ports 
rose to the most in more than two years. Inventory of iron 
ore at major ports in China,  the world’s top importer, hit 
111.55 million tonnes as of Dec. 16, the highest since 
September 2014, according to data tracked by industry 
consultancy SteelHome.  
 
Spot iron ore prices have surged 87 percent this year, 
snapping a three-year decline, mainly  due to the strength in 
China’s steel market. The spot benchmark .IO62-CNO=MB 
touched $83.58 a tonne on Dec. 12, the strongest since 
October 2014. But analysts say with steel prices largely 
spurred by China’s campaign to address excess capacity, 
iron ore demand could weaken eventually.

 
 
“Iron ore prices have remained disconnected to the 
fundamentals in our view since late October, ranging from 
$60-$83/tonne despite clearly abundant supply of iron 
units,” Macquarie analysts said in a note. “We still believe 
iron ore supply remains abundant with prices above 
$60/tonne, and with Chinese mine costs lower in U.S. dollar 
terms given recent yuan depreciation, we do not see a return 
of cost inflation in iron ore mining which justifies prices 
anywhere near current levels.”

 
 The most-traded iron ore on the Dalian Commodity 
Exchange fell as much as 5.1 percent to 573 yuan ($83) a 
tonne, and was down 3.7 percent at 581.50 yuan by midday.

 Weaker futures could drag spot iron ore back below $80 a 
tonne if bids consequently drop in the physical market, 
traders say. Iron ore for delivery to China’s Qingdao port 



.IO62-CNO=MB was nearly unchanged at $81.49 a tonne on 
Friday and was also flat for the week, according to Metal 
Bulletin. The most-active rebar on the Shanghai Futures

 

Exchange was down 3.2 percent at 3,254 yuan a tonne, also 
slipping for a fourth consecutive session.

 
 

USGC Distillate Exports To
 

Europe At 940,000 Mt 
In Dec To Date

 
 

Source: Hellenic Shipping News
 

20thDecember 2016
 

 

S&P Global Platts updated estimate of US Gulf Coast 
distillate flows to Europe and North Africa for December 
arrivals is 940,000 mt to date, which compares with a total

 

of 1.04 million mt in November, according to data from 
cFlow, Platts trade flow software. Six new fixtures appeared 
on the trans-Atlantic route since the most recent estimate 
was published last week, bringing the number of vessels to 
discharge in December

 
to 21. Market participants continued 

to report poor arbitrage economics on the USGC-Europe 
route this week however, therefore limiting the inflow of 
product in the region. 

 

“It’s been fairly quiet I have to say, no massive changes. I’m 
not really seeing any destocking or anything like this [and] 
still no US arb,” a source said of the European diesel market. 

As for the relative shares of the two European diesel markets 
— Northwest Europe and the Mediterranean — the former is 
the destination of 15 cargoes, amounting to 660,000 mt of 
product, leaving the Mediterranean with six cargoes, or 
280,000 mt, according to the estimate. France and the 
Netherlands should receive five cargoes each and Belgium 
three. The volume estimate is based on the size of each ship 
and standard diesel export sizes from the US to Europe. 

 
Korean Industries Show Mixed Reactions To Oil 
Price Hike 

 
Source: Koreaheld 
19thDecember 2016 

 
Korean industries showed mixed reactions to the rising 
global crude oil price over the weekend, with the ailing 
shipbuilders expressing relief, while aviation and shipping 
businesses remained cautious. According to the Korea 
National Oil Corporation’s oil information provider Opinet, 
the average of the Korean gasoline price hit its yearly high, 
going to 1,460

 
won ($1.23) per liter, Saturday. The diesel 

price also surged to a yearly high of 1,253 won per liter. The 
oil information provider speculated that the Brent crude 
price rise contributed to the gasoline price jump in Korea.

  
 
 Carnival Reports Record $2.8 Billion Profit In 2016

 
 Source: Gc captain 

 20thDecember 2016

 
 Carnival Corporation, the world’s largest cruise ship 

company, posted a record $2.8 billion profit for its full fiscal 
year 2016 as the company looks towards another solid year 
for the cruise industry in 2017.

 

 

Carnival Corp. reported the record full year and fourth 
quarter earnings Tuesday. Carnival announced net

 

income 
for the full year 2016 of $2.8 billion, or $3.72 diluted EPS, 
compared to $1.8 billion, or $2.26 diluted EPS, for the prior 
year.

 
 

Carnival Corp. said revenues for the full year 2016 were 
$16.4 billion, $700 million higher than the $15.7 billion in

 

the prior year.
 

 

“We achieved the most profitable year in our company’s 
history as well as record fourth quarter earnings,” said 
Carnival Corporation & plc President and Chief Executive 
Officer Arnold Donald. “The continued execution of our core 
strategy to drive consumer demand in excess of measured 
capacity growth, contain costs and leverage our industry-
leading scale resulted in our third consecutive year of 
significantly higher earnings and return on invested capital. 
The delivery of over $5 billion in

 
cash from operations for 

our shareholders enabled increased dividend distributions 
reaching $1 billion and the investment of over $2.3 billion in 
the repurchase of Carnival Corporation stock.”  
 

Highlights from the fourth quarter 2016 included the U.S. 
debut of Carnival Cruise Line’s Carnival Vista. Holland 
America’s Koningsdam also made its North American debut 
in November while Seabourn took delivery of ultra-luxury 
cruise ship Seabourn Encore.  
 
During the quarter, Carnival Corp. also signed a 
memorandum of agreement with Meyer Werft for three new 
180,000-ton cruise ships that will be powered by liquefied 
natural gas, the world’s cleanest burning fossil fuel. Two of 
the ships are for Carnival Cruise Line and are scheduled for 
delivery in 2020 and 2022. The  third ship is designated for 
P&O Cruises (UK) and is scheduled for delivery in 2020. The 
company also signed an agreement with Shell to begin 
fueling its LNG-powered ships, starting with AIDA and 
Costa ships scheduled to launch in 2019.  
 
Russia Says Trust Needed For Global Oil Output 
Deal To Be Success  
 
Source: Hellenic Shipping News

 22thDecember 2016
 

 Trust between oil producing countries is important if a 
global deal to curtail output is to succeed, Russian Energy 
Minister Alexander Novak said on Wednesday. Earlier this 
month, OPEC and non-OPEC oil producers led by Russia 
signed a deal to cut oil output by almost 1.8 million barrels 
per day in order to prop up weak prices. OPEC countries 
have had a mixed history when it comes to complying with 
output targets, often reneging on their pledges. But Novak 
said he was sanguine about the latest deal. “We have no 
grounds to believe that someone will deviate (from the 
deal),” Novak told the Rossiya-24 TV channel. “It is 
important to keep trust between countries, If we fail, we will 
hardly be able to reach such deals in the future. The 
countries have to stick to these agreements,”

 

he said. Novak 
also said Russia’s output of hard-to-recover oil would 
increase by 20 percent this year compared to 2015.

 



 

China’s Fuel Exports Set A New Record In 
November

 
 

Source: Hellenic Shipping News

 

23rdDecember 2016

 
 

China’s total product exports touched a new high in 
November at 1.15 mmb/d, up by 18.3% y-o-y as refiners 
turned to overseas markets to soak up some of the excess 
supply. Diesel exports accounted for 348 kb/d while 
gasoline exports came in at 213 kb/d, both up by more than 
60% y-o-y.

 
 

Record level crude runs contributed to the glut in refined 
products as refiners ramped up production after fall 
maintenance season. China’s overall crude throughput hit a 
record 11.14 mmb/d in November, up by 3.4% y-o-y.

 

Higher Singapore refining margins in November 
encouraged refiners to increase exports due to improved 
economics. Refiners also attempted to utilize their leftover 
export quotas which saw another increase in October. 
China’s total fuel export quotas for 2016 stands at 337 mmb, 
up by more than 50% y-o-y. 

 

While there has been much talk about the Chinese 
government’s recent move to scrap fuel export quotas for 
teapot refineries next year, this is likely to have a negligible 
impact on overall levels of exports in the short run. Teapot 
refiners only account for less than 3% of total exports as they 
have limited infrastructure. The bulk of Chinese exports 
come from state-owned refiners who have been forced to 
turn to exports after losing market share at home to 
independent refiners. 

 
Chinese product exports are expected to continue expanding 
in 2017 as the domestic surplus isn’t going anywhere, but at 
a more muted rate. The unexpected change in policy shows 
that government policy very much remains a wildcard in 
China as the independent refiners face increased scrutiny 
and tighter regulations. 

 
Natural Gas Expected To Surpass Coal In Mix Of 
Fuel Used For U.S. Power Generation In 2016

 
 Source: Hellenic Shipping News

 23rdDecember 2016
 

 For decades, coal has been the dominant energy source for 
generating electricity in the United States. EIA’s Short-Term 
Energy Outlook (STEO) is now forecasting that 2016 will be 
the first year that natural gas-fired generation exceeds coal 
generation in the United States on an annual basis. Natural 
gas generation first surpassed coal generation on a monthly 
basis in April 2015, and the generation shares for coal and 
natural gas were nearly identical in 2015, each providing 
about one-third of all electricity generation.

 
 The mix of fuels used for electricity generation has evolved 

over time. The recent decline in the generation share of coal, 
and the concurrent rise in the share of natural gas, was 
mainly a market-driven response to lower natural gas prices 
that have made natural gas generation more economically 

attractive. Between 2000 and 2008, coal was significantly 
less expensive than natural gas, and coal supplied about 50% 
of total U.S. generation. However, beginning in 2009, the 
gap between coal and natural gas prices narrowed, as large 
amounts of natural gas produced from shale formations 
changed the balance between supply and demand in U.S. 
natural gas markets.

 
 

EU
 
2016/17 Wheat Exports at 11.9mn Tonnes

 
 

Source: Reuters
 

23rdDecember 2016
 

 

European Union soft wheat exports in the 2016/17 season 
reached 11.9 million tonnes by Dec. 20, stable compared 
with the same stage last season, French farm office 
FranceAgriMer said. In the latest reporting week, the EU 
exported 246,000 tonnes of soft wheat, on the basis of a 
revised week-earlier total of 11.7 million tonnes, 
FranceAgriMer said in a note, citing data from the European 
Commission. In maize, cumulative imports so far in 2016/17 
were 4.5 million tonnes, down from 5.8 million a year ago, 
including a weekly volume of 204,000 tonnes, it said. The 
Commission usually publishes its weekly EU export and 
import data for cereals on Thursday.  
 

U.A.E. Expects Oil Prices to Rise More on Global 
Production Cuts  
 
Source: Bloomberg  
23rdDecember 2016  
 
Oil prices may rise even more once investors see that OPEC 
and other major producers are fulfilling an agreement to cut 
production to curb the global glut, United Arab Emirates Oil 
Minister Suhail Al Mazrouei said. OPEC is committed to the 
decision to reduce output and it’s too early to talk about any 
additional steps it may take, Al Mazrouei told reporters in 
Abu Dhabi. Eleven non-OPEC nations said Dec. 10 they will 
reduce output by 558,000 barrels a day, adding to a Nov. 30 
OPEC pledge to cut 1.2 million starting in January.  
 
“When the market sees the agreement is being 
implemented, and we hope it will be an effective agreement 
that will be implemented, and when they see the reduced 
supply in the market, I am sure this will be positive” for 
prices, Al Mazrouei said. Oil rose 18 percent since Nov. 29. 
Output cuts that the Organization of Petroleum Exporting 
Countries and other producers agreed to may reduce 
swollen inventories as early as the first quarter, bringing 
down the surplus by about one-third, Ed Morse, head of 
commodity research at Citigroup Inc., said last week. OPEC 
has requested all members except those exempted from cuts 
to disclose export plans to ensure compliance with the 
agreement.

 
 The U.A.E. and other Gulf Arab nations have told their 
customers about plans to cut output, and all other OPEC 
producers who were asked to join the output deal should do 
the same, Al Mazrouei said. “We call on all OPEC members 
that promised to cut to follow the steps of the Gulf states and 
the U.A.E. and advise the markets and buyers about

 

the 
percentage of the cuts that they will make,” he said.

 



 
 

Asia Dry Bulk-Capesize Rates To Diverge On Tight 
Tonnage, Ample Cargo

 
  

Source: Reuters

 

22ndDecember 2016

 

 

Freight rates for large capesize dry cargo ships on key Asian 
routes could diverge with rates from Brazil to China nudging 
higher on a shortage of tonnage and those from Australia to 
China holding firm around current levels on ample cargo, 
ship brokers said. "Tonnage is very tight given the number 
of ships available for January loading dates from Brazil. 
Rates should keep pushing higher," a Singapore-based 
capesize broker said on Thursday.

 
 

"There are only a couple of ships available to load for the first 
half of January," the broker added. "Vale is offering rates 
around the index level, but ship-owners are making offers 
about $1 per tonne above that," the broker added.

 
 

The Brazilian miner fixed three cargoes in recent days, the 
broker said although they appeared to be off-market deals 
that have not been publicly reported. Coal cargoes and iron 
ore shipments from South Africa also helped support 
capesize rates in the Atlantic, the broker said. 

 

Iron ore and coal are staple cargoes for 180,000 deadweight 
tonne capesize ships. Charter rates from Australia to China 
were flat even though there was more activity from miners 
including BHP Billiton . Brazil increased its market share of 
Chinese iron ore imports to 20.8 percent this year, from 19.2 
percent in 2015, according to a report this week by ship 
broker Banchero Costa. 

 
"Volumes in the first 10 months reached 175.8 million 
tonnes, up 17.65 percent from the same period in 2015," the 
report said. But Australia remained the largest iron ore 
exporter to China, accounting for 62.5 percent, or 526.8 
million tonnes, of all volumes up to October, the report 
added. Charter rates from Western Australia to China were 
flat at $5.07 per tonne on Wednesday from $5.08 per tonne 
a week ago. Freight rates from Brazil to China climbed to 
$11.53 on Wednesday, the highest since Dec. 7, against 
$10.39 per tonne, a week earlier. "Rates from Brazil-China 
could nudge higher, while rates for Australia to China will be 
firm but flat," a Shanghai-based ship broker said on 
Wednesday.

 

 Oil Bankruptcies Decline As Prices Rise
 

 Source: Fuel fix
 23rd

 
December 2016

 
 The past two and a half years haven’t been kind to oil 

companies. But drillers and energy services firms have 
dramatically slowed the deluge of bankruptcies that tied up 
nearly $80 billion of debt in legal proceedings.

 
 So far, only two upstream companies in North America filed 

bankruptcy papers in December, the lowest monthly 
increase since the beginning of last year, a new report shows. 

It’s the latest sign climbing oil prices have eased the financial 
pressure on domestic drillers since OPEC announced plans 
to cut oil production in late November. More than 220 
drillers and oil-equipment makers across North America 
have succumbed to the oil bust, with nearly two-thirds of 
those filing for bankruptcy in 2016, according to Dallas law 
firm Haynes & Boone.

 
 

But only Stone Energy Corp., a Louisiana energy producer, 
and Advanced Solids Control, a Texas oil field service 
company, filed for bankruptcy protection this month, 
compared to 11 companies last December.

 
 

Asia's Nov Imports Of Iranian Oil More Than 
Double From Year Ago

 
 

Source: Hellenic Shipping News
 

29thDecember 2016
 

 

Imports of crude oil by Iran’s four major buyers in Asia in 
November more than doubled for a second straight month 
from a year ago, with purchases by India and South Korea 
more than four times higher. Iran’s top four Asian buyers –  

China, India, South Korea and Japan –  imported 1.94 
million barrels per day (bpd) last month, up 117 percent on 
a year earlier, government and ship-tracking data showed.  

That was just short of the 2016 peak of 1.99 million bpd hit 
in the previous month, which was the highest since at least 
2010, according to data by International Energy Agency. 
The volumes were in line with the OPEC member’s crude oil 
and condensate export plans. Iran was exempted from last 
month’s OPEC deal to reduce output by 1.2 million bpd 
starting Jan. 1, a victory for Tehran which has argued it 
needs to regain the market share it lost under Western 
sanctions targeting its nuclear programme. Industry sources 
have said Iran has been offering discounts to buyers in 
return for increasing their purchases. Iran’s crude oil 
imports cost Japan an average $45.46 a barrel for 
November, Oman, customs-cleared trade data by Japan’s 
Ministry of Finance showed on Tuesday.  
 
Themes To Watch In 2017 For The Asia Thermal 
Coal Market

 
 
Source: Hellenic Shipping 

 30th

 
December 2016

 
 Volatility is the watchword for the thermal coal market in 
2017 following a turbulent 2016 when Beijing’s self-imposed 
production constraints fuelled a massive rise in thermal coal 
prices right across the Asian seaborne market in the second 
half of 2016.

 
 As has been the pattern for the past several years, China —

 or more specifically the actions and influence of its central 
government —

 
has been a strong deciding factor in the 

direction of the Asian market
 .

 Standout examples over the recent years include its quickly 
implemented import tax, its trace elements testing 
procedure reserved for import cargoes that still stands, and 
of course its decision to limit domestic mines to 276 days of 
production in a year.

  



 
 

Russia, Japan Deepen Ties With Agreements On 
Upstream, LNG

 
Cooperation

 

 

Source: S&P Global Platts

 

18th

 
December 2016 

 

 

Russian and Japanese companies Friday signed a number of 
memoranda and agreements on cooperation in 
hydrocarbons development during the first visit to Japan in 
11 years by a Russian president. The agreements included 
joint exploration offshore Sakhalin, technological and 
financial collaboration in oil, gas and LNG, and established 
a mutual fund for such projects. 

 
 

The documents --
 

23 of them energy-related --
 

signed in the 
presence of President Vladimir Putin and Japan's Prime 
Minister Shinzo Abe, include three Japanese companies 
joining Rosneft in hydrocarbons exploration offshore 
Sakhalin, expanding LNG partnership with Gazprom and 
Novatek, opening a credit line for Yamal LNG plant and 
setting up a mutual fund, among other agreements. 

 

With a total of more than 80 projects outlined and signed 
off, the collaboration entered a level "unprecedented in the 
history of Russia-Japan relations," Abe said in a briefing 
following the signing ceremony in Tokyo, adding the 
countries can have "a win-win economic partnership."  

 
With Moscow's turn to Asia in search of investors in light of 
western sanctions targeting the country's energy sector 
among other areas since 2014, Japan has been 
conspicuously absent from new deals, while companies from 
China and India signed numerous agreements to enter the 
Russian upstream.  

 
Among key new cooperation areas, Putin noted Rosneft's 
talks on attracting Japanese investors into oil and gas 
production in the Sea of Okhotsk, construction of the second 
LNG plant in Sakhalin, Far Eastern LNG, and exploring the 
possibility of an "energy bridge" between Russia and Japan, 
and laying a Sakhalin-Hokkaido gas pipeline.

 
 Rickmers Inks Ship Management Contract With 

Samudera Indonesia
 

 Source: Seatrade Maritime News
 16th

 
December 2016

 
 Rickmers Shipmanagement has won a new client in the 

shape of Samudera Indonesia for a pair of bulk carriers. The 
contract for the two bulk carriers from the Indonesian 
shipowner is for technical management including crewing. 
The contract with Samudera Indonesia along with a recent a 
16 vessel contract from Westfal-Larsen sees the Rickmers 
Group move into the management of bulkers. “Our ship 
management approach is based on a particularly high level 

of transparency ensured by extensive technical, financial 
and operational reporting, and supported by our focus on 
energy efficiency and performance monitoring,” said Ignace 
Van Meenen, ceo of Rickmers Group. “This approach 
provides our customers with immediate benefits and has 
been independently confirmed by our positive rating by 
Right Ship of 4.7 out of 5 possible points.”

 

 

Imo Regulation On Low Flashpoint Fuels Taking 
Effect On

 
January 1, 2017

 
 

Source: S&P Global Platts
 

18th
 
December 2016 

 
 

The International Code for Ships using Gases and other Low 
Flashpoint Fuels (IGF Code) will take effect on 1 January, 
2017, providing a clear legislative framework for ships to 
install LNG fuel systems. Specific provisions for ships to use 
other fuels with flashpoint  below 60°C have yet to be 
developed.  

The IGF Code will apply to all vessels above 500 gross 
tonnage that install low flashpoint fuel systems. It has been 
made mandatory through the International Convention for 
the Safety of Life at Sea (SOLAS).  Vessels planning to install 
fuel systems for other types of low flashpoint fuels would be 
required to demonstrate compliance with the functional 
requirements of the IGF Code through alternative design.  
 
Work on developing regulations for low flashpoint fuels 
other than gas is ongoing the International Maritime 
Organization (IMO), at the Sub-Committee on Carriage of 
Cargoes and Containers (CCC), which reports to the 
Maritime Safety Committee (MSC).  CCC has been making 
progress on a new set of specific technical provisions in the 
IGF Code for ships to use methyl/ethyl alcohol (which 
includes methanol) as a fuel. It has not, however, been able 
to begin work on a new chapter of the IGF Code to deal with 
diesel fuels with a flashpoint between 52°C and 60°C as 
there has only been preliminary discussion but no concrete 
input.  
 
At present, ships that have LNG or other low flashpoint fuel 
systems need to obtain permits from each port authority or 
the maritime administration in the countries where they 
call, but from 2017, vessels built and approved in accordance 
with the IGF Code will be able to trade freely around the 
world. These vessels

 
will have SOLAS certificates to confirm 

that the requirements of the IGF-Code are met for a specific 
type of fuel.

 
 Hanjin Shipping Inks Contract With MSC On Long 
Beach Terminal Sale

 
 Source: Yonhap News

 23rdDecember 2016

 
 Hanjin Shipping Co., South Korea's largest but troubled 
shipping line, has signed a contract with a Geneva-based 



shipper MSC to sell its stake in the Long Beach Terminal in 
California, a court here said Tuesday.

 
 

With the deal, Hanjin has entered the home stretch in the 
sale of key assets as it faces liquidation. Hanjin, one of the 
world's leading container carriers, filed for court 
receivership in late August amid multi-billion-dollar debts.

 
 

The Seoul Central District Court said it approved Hanjin's 
contract with the MSC on the sale of its 54-percent stake in 
Total Terminals International LLC, which operates Long 
Beach Terminal. MSC owns the remaining 46 percent. The 
exact value of the deal was not immediately revealed.

 
 

"It is expected to be made public if all conditions are met and 
(the contract) takes effect," a court official said. The deal has 
yet to be endorsed by a U.S. court and the U.S. port 
authority.  Another major Hanjin asset, the Asia-U.S. route, 
was sold to Korea Line Corp, South Korea's No. 2 bulk 
carrier owned by SM Group. Related procedures will likely 
be completed next month.

 
 

Asia Fuel Oil-Cash Premiums Slip As BP Undercuts 
Suppliers 

 

Source: Reuters Africa 

21st December 2016  
 

Cash premiums of 380-cst fuel oil sagged to a near two-week 
low after aggressive selling by BP in the Platts window, 
industry sources said. Premiums of 380-cst fuel oil FO380-
SIN-DIF were assessed 10 cents lower from the previous 
session at $2.20 a tonne to Singapore quotes, its lowest 
premium since Dec. 9. Five 380-cst fuel oil cargoes were 
traded in the window on Wednesday totalling 100,000 
tonnes, all of which were offered by BP.  

 
Hin Leong lifted three of the cargoes while Petro China 
picked up the remaining two. BP's sold its five cargoes at a 
premium of $2 a tonne above Singapore quotes at the front 
of the trading window and a $2.25 a tonne premium at the 
middle and back end of the window.  

 
These premiums were at least 75 cents a tonne lower than 
the next most competitive offer in

 
Wednesday's window, 

sources said. On Tuesday, the company was asking for a 
premium of $2.50 a tonne above Singapore quotes for 
similar cargoes across the trading window but failed to find 
a buyer. Traders said the narrowing cash premiums were 
suggestive of an improving supply outlook

 
after weeks of 

shortages. 
 

 Other signs of improving supply-demand balances included 
the narrowing of prompt month time spreads, shrinking 
East-West (EW) arbitrage spreads and visco spreads, as well 
as lower refining margins for the industrial fuel. 

 
 For

 
instance, while the January EW spreads were up 50 

cents from the previous session on Wednesday, the arbitrage 
spread has contracted $5.50 a tonne from an 11-month high 
of $34.25 a tonne reached on Dec. 2.

 
 

Radio Holland Awarded Contract From Destini 
Shipbuilding & Engineering For Navcom Supply On 
Six Malaysian Patrol Crafts

 
 

Source: Radio Holland

 

22nd

 

December 2016 

 
 

Malaysia (RHM) has successfully secured a contract from 
Destini Shipbuilding & Engineering for the supply of 
Navigation and Communication equipment on board of six 
New Generation Patrol Crafts (NGPC). The vessels are being 
built for the Malaysian Maritime Enforcement Agency 
(MMEA).

 
 

The scope of work encompasses detailed design, supply, 
installation, testing and commissioning of the Navigation 
and Communication equipment including the Steering 
System and Thermal Cameras. The vessels will play an 
important role in maritime search and rescue operations.

 
 

The NGPC’s, which are equipped with the latest technology 
and design, are being built to replace the older patrol vessels 
as part of an upgrading program in Malaysia. The vessels are 
able to achieve a top speed of 24 knots and have a crew 
capacity of 41. The NGPC will be deployed to patrol the 
entire Malaysian waters.  
 

Danny Tan, Area Manager for Radio Holland Singapore and 
Malaysia says: “We are delighted to be a partner of Destini 
Shipbuilding and Engineering in this project for the MMEA. 
These state-of-the-art vessels add to the extensive track 
record of Radio Holland for coastal patrol and surveillance 
vessels. We are proud of the trust Destini Shipbuilding and 
Engineering has in Radio Holland to ensure the stringent 
and comprehensive requirements of MMEA will be met. We 
are happy to deliver and contribute to MMEA’s surveillance 
capabilities in preventing crime along the Malaysian 
waters.”  
 
In June this year, Radio Holland opened a new branch office 
in Johor in the southern part of Peninsular Malaysia with 
the main objective to render effective support on the spot. 
Danny Tan: “With the addition

 
of this new office in 

Malaysia, we will be able to support MMEA and Destini 
Shipbuilding and Engineering when these vessels are 
delivered, deployed and start operations by 2018.”

 
 Destini Shipbuilding and Engineering was convinced that 
Radio Holland Malaysia provided the most cost effective 
solution and competent engineering team to execute and 
complete the six projects. The Radio Holland Malaysia team 
is currently executing the equipment installation on board 
the vessels, ranging from Sailor, Jotron, Kelvin Hughes, 
Motorola, Simrad, SAAB, Skipper and FLIR equipment.

 
 Burgess Marine Improves Service Offering And 
Partners In A Framework Agreement With Houlder

 
 Source: Hellenic Shipping News

 23rd

 

December 2016 

 
 Britain’s largest independent ship repairer and

 

marine 
engineering services provider Burgess Marine has improved 



its service offering by obtaining third party accreditation to 
CE Mark structural steel and aluminium fabrications, and 
by signing a framework agreement with design firm Holder. 
CE Marking has become mandatory for all construction 
products where the product is covered by a harmonised 
European standard (hEN). BS EN 1090 is one such 
harmonised standard which covers structural steel and 
aluminium fabrication. Since July 2014, products within the

 

scope of this standard must be CE Marked. Companies 
producing structural steel or aluminium fabrications which 
are being sold in the UK or the wider European Economic 
Area are legally required to CE Mark the product. Main 
contractors and end clients could

 
face prosecution for not 

ensuring CE Marked structural steelwork and aluminium is 
used on their projects. Failure to comply is a criminal 
offence and risks invalidating project insurance and 
warranties. All clients and contractors should ensure that 
they specify only CE Marked structural steelwork and 
aluminium fabrications from properly certified contractors.

 
 

Dry Ships Inc. Enters Into $200 Million Common 
Stock Purchase Agreement With Kalani 
Investments Limited 

 

Source: Market Watch  

27th December 2016  
 

Dry Ships Inc. DRYS, -0.53% (the "Company"), an 
international owner of drybulk carriers and offshore support 
vessels, announced today that it has entered an agreement 
with Kalani Investments Limited, an entity organized in the 
British Virgin Islands ("Kalani") and that is not affiliated 
with the Company. Under the agreement the Company may 
sell up to $200.0 million of its common stock to Kalani over 
a period of 24 months, subject to certain limitations. 
Proceeds from any sales of common stock will be used for 
general corporate purposes. Kalani has no right to require 
any sales and is obligated to purchase the common stock as 
directed by the Company, subject to certain limitations set 
forth in the agreement. In consideration for entering into the 
agreement, the Company has agreed to issue up to $1.5 
million of its common stock to Kalani as a commitment fee.  

 
Thorco, Navigia, Feeder lines

 
Join Forces In Ship 

Management
 

 Source: Hellenic Shipping News
 23rd

 
December 2016 

 
 Copenhagen-based firm Thorco Shipping Holland has 

reached an agreement with two Dutch shipping companies 
Navigia and Feeder lines

 
to join forces in respect of technical 

ship management.
 

The new company will have a total of 65 
vessels in ship management and will represent four brands 
including Thorco Projects, Navigia, Feeder lines

 
and 

Peak.“We believe that with this new joint venture we have 
created the right setup to attack the current and coming 
challenges in the market for the upcoming period,” Otto 
Torenbosch, MD Thorco Shipping Holland BV, said.

 
Earlier 

this year, Feeder lines

 

was separated from the former 
shareholder, Reederei Hartmann, and is now 100% owned 
by Jan van der Laan, while Navigia is controlled by Jan van 
Breden and Eric Bos. Both companies merged their 

management activities earlier in 2016.

 

Navigia/Feeder lines

 

received confirmation at the beginning of December 2016

 

that the technical management of six Abis B-type 3,800 dwt 
open top vessels has been awarded to them by new owners, 
Peak Norway.

 
 

Barakah Offshore Bags Rm20mil Provision 
Contract

 
 

Source: Business News 
 

23rd
 
December 2016 

 
 

KUALA LUMPUR: Barakah Offshore Petroleum Bhd’s 
wholly-owned subsidiary, PBJV Group Sdn Bhd, has bagged 
a provision contract from Murphy Sabah Oil Co Ltd and 
Murphy Sarawak Oil Co Ltd worth RM20mil. The two-year 
contract was for the provision of production riser tensioner 
overhaul, maintenance,

 
and upgrade for Murphy production 

operations. “The
 

contract involves the overhaul of Kikeh dry 
tree unit and the modification and improvement of 
production riser tensioner to extend the service life,” the 
oilfield services provider said in a filing  with Bursa Malaysia 
on Friday. Barakah Offshore said the project would 
commence this month and was expected to contribute 
positively towards its earnings and net assets per share. –  

Bernama  
 

Perisai, Emas Reach $43m Settlement Agreement  
 
Source: Offshore Energy Today  
23rd  December 2016  
 
Singapore’s Emas Offshore and Malaysia’s Perisai 
Petroleum Technology have reached a settlement agreement 
in a dispute over put options in their joint venture SJR 
Marine.  Oilfield services provider Perisai holds 50% interest 
in SJR Marine with an option to sell the entire share to 
Emas, which already holds the remaining 49% interest.  
Since early October 2016, Emas and Perisai were in 
discussions and working towards resolving various issues, 
including in relation to the put option.  
 
DP World Increases Stake In Pusan Newport 
Company Limited

 
 Source: Hellenic Shipping News

 30thDecember 2016 
 

 DP World announces that it has acquired an additional 
23.94% stake in Pusan Newport Company Limited (PNC) in 
South Korea from Samsung Corporation & Subsidiaries. 
This increases DP World’s holding in PNC to 66.03%, and 
the terms of the transaction are undisclosed. PNC is the 
largest terminal in the port of Pusan with 5.25m TEU 
capacity, handling 34% of the new port volumes. 

 
 The New Port of Pusan began operations in 2006, and 
operates 23 container berths connecting to 500 ports in 100 
countries. Overall, the Port of Pusan is the 6th largest port 
worldwide with volumes of 19.5m TEU in 2015 and accounts 
for approximately 75% of total container volumes in South 
Korea.

 
 
 



Maritime Environment
Global Shipping Industry Slams European 
Parliament Proposal To Impose Regional 
Emissions Trading System

 
 

Source: Hellenic Shipping News

 

16th

 
December 2016 

 
 

The global trade association for shipowners, the 
International Chamber of Shipping (ICS), says that a 
unilateral decision by the European Union to incorporate 
international shipping into its regional Emissions Trading 
System (ETS) will

 
polarise

 
and impede current discussions 

on additional CO2 reduction measures at the UN 
International Maritime Organization (IMO).

 
 

“Non-EU nations will be disappointed and very concerned 
by yesterday’s vote in the European Parliament 
Environment Committee following IMO’s adoption just a 
few weeks ago of a comprehensive road map for action,” said 
ICS Director of Policy and External Relations, Simon 
Bennett. “But we hope that EU governments and the 
European Commission will see sense and recognise that 
threats to their trading partners will not serve the 
development of the global solution which both they and the 
shipping industry want and need.” 

 
Mr Bennett continued: “ICS is confident that IMO Member 
States, most of which are developing nations, will adopt a 
CO2 reduction strategy in 2018 that will include ambitious 
CO2 reduction goals and the development of a mechanism 
for delivery. But threats of EU unilateral action will do 
nothing to help this complex process.” 

 
ICS says that emissions trading, which has been developed 
primarily for industries such as power generation and 
cement and steel production, is completely inappropriate for 
international shipping which mostly comprises SMEs 
typically operating less than 10 ships. “The EU ETS has been 
an abject failure. Its unilateral application to global shipping 
would create market distortion while generating trade 
disputes with China and other Asian nations, as happened 
when the EU tried unsuccessfully to impose its ETS on 
international aviation,” said Mr Bennett.

 
 The position of ICS is that if IMO Member States should 

decide to apply a market based measure for CO2 reduction 
to international shipping, the preference of the industry 
would be for a global fuel levy. ICS says that shipping fully 
accepts responsibility for reducing its CO2 and building on 
the 10 per cent reduction already achieved by the sector 
during the last five-year period for which IMO data is 
available (2007-2012).

 
 But ICS asserts that if IMO decides to develop a fuel levy, 

this would require the full support of developing nations 
which are worried about the potential impact on trade and 
economic development. “Even if market based measures are 
found necessary to achieve the objectives which IMO sets for 

the sector, threatening non-EU partners with unilateral 
action is not going to help them to overcome their legitimate 
concerns. The only forum in which to have this debate is at 
IMO,” said Mr Bennett.

 

ICS is working closely with the European Community 
Shipowners’ Associations (ECSA) to persuade the plenary of 
the European Parliament, as well as EU Member States and 
the European Commission, to reject the EP Environment 
Committee’s report. The plenary of the European 
Parliament is expected to vote on the Committee’s report in 
early 2017.

 
 

Air Pollution Halts Port Of Tianjin's Dry Bulk Cargo 
Ops

 
 

Source: World Maritme News
 

16th
 
December 2016 

 
 

China’s Port of Tianjin has suspended dry bulk cargo 
operations until December 21, 2016, due to a red alert for 
high air pollution, Wilhelmsen Ships Service informs. The 
county’s port authorities decided to stop all 
loading/discharging activities for bulk cargoes such as iron 
ore and coal.  
 

Heavy port congestion and berthing delays are expected for 
bulk cargo vessels, according to Wilhelmsen. Tianjin and 
Beijing municipalities have issued a “Red alert for Heavy Air 
Pollution” as heavy smog is expected to last four consecutive 
days. China has a color-graded warning system for severe 
weather, with red being the most serious, followed by orange 
and yellow.  
 
EU To Take Regional Action On Ship Emissions If 
Imo Fails To Act By 2021  
 
Source: Ship & Bunker  
19th

 December 2016  
 
The European Parliament's Environment Committee 
decision last week to take regional action over ship 
emissions with respect to emissions trading, unless the 
International Maritime Organization (IMO) acts first, has 
been met with a mixed response. Specifically, the Committee 
decided to include shipping emissions in the European 
Union's (EU's) Emissions Trading Scheme (ETS) from 2023 
if the IMO does not have a comparable system operating for 
global shipping from 2021.

 
 The Danish Shipowners' Association says it "regrets that 
MEPs chose regionalism over global progress," suggesting 
that the committee has decided to ignore the long-term 
impact the decision will have on European growth and the 
environment. The International Chamber of Shipping (ICS), 
says the decision will "polarise

 
and impede" current 

discussions on further CO2 reduction measures.

 
 

 



  

"Non-EU nations will be disappointed and very concerned 
by yesterday's vote in the European Parliament 
Environment Committee following IMO's adoption just a 
few weeks ago of a comprehensive road map for action," said 
ICS Director of Policy and External Relations, Simon 
Bennett. "But we hope that EU governments and the 
European Commission will see sense and recognise that 
threats to their trading partners will not serve the 
development of the global solution which both they and the 
shipping industry want and need."

 
 

Climate, Environment, And Conservation: Joint 
Statement On Whaling And Safety At Sea

 
 

Source: EIN News
 

23rd
 

December 2016 
 

 

The Governments of Australia, the Netherlands, New 
Zealand, and the United States jointly condemn any actions 
at sea that may cause injury, loss of human life or damage to 
property or the marine environment during Southern Ocean 
whaling operations in 2016-2017. The Southern Ocean can 
be a treacherous, remote, and unforgiving environment. Its 
isolation and extreme conditions mean that search and 
rescue capability is extremely limited. Dangerous, reckless, 
or unlawful behavior jeopardizes not only the safety of 
whaling and protest vessels and their crews but also anyone 
who comes to their assistance. 

 
Incidents during previous whaling operations clearly 
demonstrated the dangers involved. We reiterate our call to 
the masters of all vessels involved to uphold their 
responsibility to ensure safety at sea, including ensuring that 
international collision avoidance regulations are observed in 
order to avoid the risk of loss of life or injury and damage to 
property or the marine environment. We draw the attention 
of the masters of the vessels involved to the International 
Maritime Organization’s May 17, 2010 resolution on 
assuring safety during demonstrations, protests or 
confrontations on the high seas, and the International 
Whaling Commission’s 2011 Resolution on Safety at Sea. 

 
We respect the right to freedom of expression, including 
through peaceful protests on the high seas, when protests 
are conducted lawfully and without violence. However, we 
unreservedly condemn dangerous, reckless, or unlawful 
behavior by all participants on all sides, whether in the 
Southern Ocean or elsewhere. We are prepared to respond 
to unlawful activity in accordance with relevant 
international and domestic laws. Our Governments remain 
resolutely opposed to commercial whaling, in particular in 
the Southern Ocean Whale Sanctuary established by the 
International Whaling Commission. We do not believe 
Japan has sufficiently demonstrated the need for lethal 
research through its NEWREP-A program, nor given due 
regard to the principles outlined in the 2014 International 
Court of Justice judgment.

 
 We note with concern that Japan has issued special permits 

pursuant to NEWREP

 

A to continue whaling in the Southern 
Ocean this austral summer. This is despite a majority of 
members present at the 66th meeting of the International 
Whaling Commission stating that NEWREP-A is not for the 

purposes of scientific research and requesting that Japan 
cease the lethal component of the program. The science is 
clear: all information necessary for management and 
conservation of whales can be obtained through non-lethal 
methods.

 
 

Australia, the Netherlands, New Zealand and the United 
States are committed to improving the conservation status 
of whales worldwide, maintaining the International 
Whaling Commission’s global moratorium on commercial 
whaling, and implementing meaningful reform of the 
International Whaling Commission.

 
 

Shipping Faces Threat From Eu Unilateral Levy On 
Carbon Emissions

 
 

Source: Gcpatain 
 

21st
 
December 2016 

 
 

The shipping industry faces the threat of paying a levy to the 
European Union on its greenhouse gas emissions as 
lawmakers from the bloc grow increasingly impatient with 
the slow progress being made by the global effort to tackle 
the issue.  
 

The industry, which accounts for around 90 percent of goods 
transported globally, has rejected unilateral moves by the 
EU, arguing it would distort world trade and instead wants 
the issue handled through the International Maritime 
Organization (IMO), the United Nation’s shipping agency.  
 
Last week EU  lawmakers voted in favour of including 
shipping in draft reforms of the bloc’s carbon emissions 
trading system (ETS), which could see the establishment of 
a fund set up to compensate for the industry’s carbon 
footprint. The proposals will go to a plenary vote in February 
and the EU’s three law-making bodies –  member states, the 
Commission and Parliament –  will start talks next year to 
thrash out a reform deal.  
 
Simon Bennett, of the International Chamber of Shipping 
(ICS) industry association, said the EU’s ETS market which 
was developed especially for the power, steel,

 
and cement 

sectors, had been “an abject failure” and was not suitable for 
shipping. “It’s

 
unilateral application to global shipping 

would create market distortion while generating trade 
disputes with China and other Asian nations,” Bennett said.

 
 “We hope that EU governments and the European 
Commission will see.” A

 
spokeswoman for the European 

Commission said it was closely following the discussions in 
both the European Parliament and the Council of member 
governments, but had no specific comment now. Shipping 
now accounts for around 2.2 percent of world emissions of 
carbon dioxide (CO2) and that share is forecast to rise 
dramatically if nothing is done to slow it.

 
The ICS’s Bennett 

said shipping fully accepted its responsibility for CO2 cuts 
via the IMO, which last month laid out a “road map” towards 
the adoption of final CO2 reduction commitments in 2023. 
However, Allard Castelein, chief executive of the major 
European port of Rotterdam, said

 

the IMO plans were “not 
challenging enough” and “far too late”, urging the EU to 
“keep up the pressure” on the agency.
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Miscellaneous 

 
 

China: Optimism Over New Monetary Policy

 

 

Source: Hellenic Shipping News

 

20th

 
December 2016 

 

 

With its new monetary policy, China is aiming to control the 
growth of asset bubbles and financial risk in 2017, while 
ensuring the economy is on a path of stable and healthy 
growth, scholars and media have said. The new monetary 
policy is eye-catching, Zhou Hao, an economist at 
Commerzbank AG in Singapore, was quoted as saying by 
Bloomberg.

 
 

It showed that ‘the Chinese authorities are seriously 
concerned about asset bubbles,’ Zhou said. ‘The stance 
shows the government is trying to find a subtle balance 
between stabilizing growth and controlling asset bubbles,’ 
said Hong Hao, chief China strategist at BOCOM 
International. ‘Monetary policy will be kept prudent and 
neutral, adapt to new changes in money supply … and strive 
to smooth monetary policy transmission channels and 
improve mechanisms to help maintain liquidity basically 
stable,’ said a statement issued by the Chinese government 
on Friday. 

 
The statement was issued after the Central Economic Work 
Conference, during which Chinese leaders and senior 
officials gathered to map out priorities for 2017. Optimism 
over the growth outlook for 2017 has been increasing even 
as the People’s Bank of China shifts toward selective 
tightening after more than a year of record-low interest 
rates, said Bloomberg. 

 
Forecasts for full-year 2017 growth have climbed to 6.4 
percent from 6.3 percent since September, a Bloomberg 
survey showed Dec 16. With the US central bank hiking 
interest rates on Dec 14, the yuan was at 6.9508 against the 
dollar, ‘down 0.32 percent from Thursday’s fixing … 
marking the lowest level since May 2008,’ said the AFP, 
quoting data from the Foreign Exchange Trade System. Still, 
there is no need to fear that the yuan will plunge in the 
future, despite further depreciation pressure on the yuan. 
China will keep the yuan basically stable at an equilibrium 
level
 

in 2017, while improving the flexibility of exchange 
rates.
 

 Court Declares Mitsui Liable In Dramatic Wreck
 

 Source: Shipping Watch News
 20th

 
December 2016 

 
 A court has ruled that Japan's largest carrier, Mitsui OSK 

Lines, and not shipbuilder Mitsubishi, is responsible for the 
wreck of container ship MOL Comfort, in which the ship 
broke in two. A milestone in the case, says lawyer Jesper 

Windahl, Windahl Sandroos & Co., who anticipates several 
new claims.

 
 

Daewoo Gets Big Order From Greek Carrier
 

 

Source: Shipping Watch News
 

20th

 
December 2016 

 
 

South Korea's Daewoo Shipbuilding & Marine Engineering 
wraps up a financially challenging 2016 by adding an 
impressive order to the books from Greek-based Maran 
Tankers Management.

 
 

Germany's Commercial Fleet Shrinks 10 Percent
 

 

Source: Shipping Watch News
 

23rd
 
December 2016 

 
 

A record-high number of container vessels being scrapped 
means that the German container fleet has shrunk 10 
percent in 2016, according to a review from analyst  firm 
Clarkson.  
 

Iran Joins IMSO  
 
Source: Mehr news Agency  

27th  December 2016  
 
Representative of Iran’s Ports and Maritime Organization 
(PMO) at International Maritime Organization (IMO) 
Mandana Mansourian said the International Mobile 
Satellite Organization (IMSO) in its 24th meeting approved 
Iran's membership in its advisory committee in the Asia-
Pacific region.  
 
The official, while explaining that IMSO’s Advisory 
Committee members are selected from four regions of 
America, Europe, Africa and Asia-Pacific, said among the 34 
countries of the Asia-Pacific region, Iran was placed in the 
11th place of the quota.  
 
She described Iran's election as the IMSO member as a good 
achievement for the country explaining “Iraq was also given 
a position in the Asia-Pacific section of IMSO and overall a 
total of 39 countries were selected from the four global 
regions.”

 
 The International Mobile Satellite Organization (IMSO) is 
the inter-governmental organization whose Primary 
Purpose is the oversight of certain public satellite safety

 
and 

security communication services provided by mobile 
satellite communication systems.

 
 Headquartered in London, IMSO also acts as the 
International LRIT Coordinator, appointed by IMO to 
ensure the operation of the international system for the 
Long Range

 
Identification and Tracking of Ships (LRIT) 

worldwide by auditing and reviewing the performance of the 
system.

 

 


