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Gwadar Port Operators Exempted from Tax 
 

Source:World Maritime News 
25th May 2016 

 
A 23-year tax exemption has been approved for Chinese 

operators of Gwadar port in Pakistan by the country’s 
Economic Coordination Committee of the Cabinet 
(ECC).China is developing the port as a strategic and 
commercial hub under its “One-Belt One-Road” 
initiative.Pakistani Ministry of Finance said that the move 
came as ECC accepted most of the recommendations made 
by its subcommittee for extending concessions to China 
Overseas Ports Holdings Limited (COPHCL).With this 
move, ECC would make a complete income tax 
exemptionfor 23 years to businesses that will be 
established in the Gwadar Free Zone.

 
In May 2013, 

Pakistan handed over the Gwadar port to the Chinese 
company by annulling a deal with a company from 
Singapore that failed to develop the port after acquiring it 
in 2007.

 
 PM, Naval Chief Discuss Professional Matters of 

Pak Navy
 

 Source:Radio Pakistan
 16th

 
May 2016

 
 Chief of naval staff Admiral Zakaullah called on Prime 

Minister Muhammad Nawaz Sharif in Islamabad on 
Monday.They discussed professional matters and 
preparedness of Pakistan Navy to deal with any 
challenge.The Prime Minister appreciated the role of 
Pakistan Navy in defending the maritime borders of the 
motherland.

 

 

China’s Naval Chief Commends Pakistan’s role in 
Ensuring Security

 
 

Source:Pakistan Today

 

19th

 
May 2016

 
 

The head of China’s navy on Wednesday acknowledged 
Pakistan Navy’s role in ensuring maritime security and 
stability in the region.“Pakistan, as a responsible state, is 
playing a pivotal role for maritime security and stability in 
the region, which has greatly helped in shaping a secure 
environment for freedom of navigation in the region,” 
Commander of the People’s Liberation Army Navy (PLAN), 
Admiral Wu Shengli, said in a meeting with Chief of Naval 
Staff Admiral Muhammad Zakaullah.Admiral

 
Shengli is 

visiting Pakistan on Admiral Zakaullah’s invitation. Upon 
arrival on Wednesday, the PLAN commander was received 
by the Pakistan Navy chief. A contingent

 
of naval officers 

presented him with a guard of honour.During their 
meeting, Admiral Shengli and Admiral Zakaullah held 
detailed discussions on professional matters, an official 
press release said. The PLAN commander was briefed 
comprehensively on operational developments. He lauded 
Pakistan Navy’s efforts and focused commitments in 
support of collaborative maritime security in the region.  
 
Admiral  Zakaullah Calls on Chief of South African 
Navy  
 
Source:The News  
27th  May 2016  
 
ISLAMABAD:  Chief of the Naval Staff Admiral 
Muhammad Zakaullah is on an official visit to South Africa. 
During the visit, the naval chief called on Chief of South 
African Navy,  Vice Admiral M S Hlongwane, on 
Thursday.Upon his arrival at South African Naval 
Headquarters, the admiral was received by Chief of South 
African Navy, Vice Admiral M S Hlongwane. A ceremonial 
guard of honour was also presented to the naval chief on 
the occasion. During the meeting, Admiral Muhammad 
Zakaullah dilated upon matters of mutual interest and 
bilateral naval collaboration.The naval chief also 
highlighted Pakistan’s commitment and performance in 
fight against terrorism, including participation in Coalition 
Maritime Campaign Plan(CMCP)and Counter Piracy 
Operations. The chief of the South African Navy 
appreciated the professional competence displayed by the 
Pakistan Navy during PN commands of Combined Task 
Forces 150 & 151.

 
 Pakistan Navy Frigrate

 
in Kuwait on Goodwill Visit

 
 Source:Pakistan Defence

 30th

 

May 2016

 
 KUWAIT:

 
Pakistani Naval frigate, PNS Zulfiquar, docked 

at Shuwaikh Port Monday on a four-day goodwill visit to 
the country aimed at boosting bilateral ties with 

From Editor’s Desk
 

The Karachi Port Trust has decided to build a 

10-kilometre-long Elevated Express-way at a cost of 

around Rs.45 billion to connect the main port with 

the Pakistan Deep Water Container Port. The KPT 

has been working on various options to provide 

connectivity to the country’s biggest container 

terminal having a designed draft of 18 metres and 

current depth of 16 metres which can
 

accommodate 

mother ships having a loaded capacity of up to 

18,000TEUs. 

 

V/Adm (Rtd) K G HussainHI(M) 



  

 

 

Kuwait."Pakistan Navy (PN) enjoys close and cordial 
relation with Kuwaiti naval forces. I'm very confident that 
Zulfiquar's visit to Kuwait will further strengthening the 
brotherly ties between the two navies," Captain Faisal 
Javeed Sheikh, Commanding Officer of Zulfiquar, said in a

 

press a conference on board the ship."PN ships regularly 
undertakes port calls at Kuwait every year to assure 
Pakistan's commitment and friendship to this peaceful and 
hospitable nation," Sheikh said, pointing out Kuwait's 
significance to Islamabad as "one of the most important 
countries in the region."Today, I met with the chief of 
Kuwait Naval forces and he was very gracious to give us 
audience, and we discussed ways to improve and enhance 
the already existing cooperation between the two nations," 
the Pakistani naval officer said in another statement to 
KUNA.

 
 

500
 

MGD
 

of Pollutants Being Released into the Sea 
Daily

 
 

Source:The News
 

27th 
May 2016

 
 

KARACHI: Deterioration of Pakistan Navy’s ships and 
submarines has doubled due to alarming levels of marine 
pollution off the coast of Karachi as around 500 million 
gallons of untreated polluted water, containing both 
industrial waste and sewage, is being poured into the sea 
every day, the Senate’s Standing Committee on 
Environment observed on Thursday.Talking to journalists, 
the chairman of the Senate’s Standing Committee on 
Environment, Mir Muhammad Yousaf Badini, said it was a 
shock for the committee to know that 500 million gallons 
of waste water was being released into the sea on daily 
basis.“The rate of wear and tear of Pakistan Navy’s assets, 
including their ships, submarines and boats, has been 
doubled due to increasing marine pollution.” Accompanied 
by Senator Ahmed Hasan from Khyber Pakhtunkhwa, 
Senator Nuzhat Sadiq, Senator Saleem Zia and Federal 
Secretary Climate Change Syed Abu Ahmed Akif visited 
various areas where industrial waste and sewage was being 
poured into the sea, attended a briefing of the Pakistan 
Navy on effects of marine pollution, and also inspected 
mangrove plantation drive by a private fertiliser firm on 50 
hectares in the coastal belt of Karachi.

 
Senator Badini said marine pollution had become an 
international issue and due to disastrous effects of climate 
change, it was the responsibility of every Pakistani to play 
his role in reducing different kinds of pollution to save the 
environment.

 
 65 YEARS of Pak-China Friendship

 
 Source:Pakistan Observer

 21st

 
May 2016

 
 All weather diplomatic relations between China and 

Pakistan were formally established on May 21, 1951. 
Pakistan was the first Muslim country to accept People’s 
Republic of China. Cordial relations between two states are 
not only termed as higher than Himalayas, deeper than 
oceans and sweeter than honey but both sides equally 
acknowledge this element of trust on each other. As 

responsible neighbours, both China and Pakistan always 
maintain well-coordinated, appropriately communicated 
and balanced approach on

 

regional and international 
concerning issues. Apart from matters of mutual interest 
Pakistan supports China on the issues of Tibet, Taiwan and 
Xinjiang while China has always appreciated Pak role in 
war against terrorism other than supporting it 
economically. To fortify diplomatic relations between the 
two states, several exchange visits of leaders and high 
officials on both sides take place frequently.Consolidating 
diplomatic relations, Pak China cooperation takes place in 
various fields. China has supported Pakistan a lot in 
defence sector. It has extended military support to all three 
armed forces of Pakistan. Either it’s setting up of PAF 
Aeronautical Complex at Kamra, Heavy Industries Taxila, 
production of several ammunition at POF or maritime 
assistance for projects of Pakistan Navy, China always 
stood side by side with Pakistan. Joint venture of 
manufacturing of JF-17 Thunder aircrafts at PAC Kamra is 
one of shining example of defence cooperation between two 
countries. Apart from PAC, HIT, Pakistan Steel Mill and 
contribution at missile factories it intends to provide 
Pakistan Navy with submarines and upgradation of 
frigates. China is one of major supporter of Pakistan’s 
nuclear power generation for peaceful purposes.China is 
Pakistan’s second largest trade partner and foreseeing as 
one of largest investment opportunity in South Asia, 
China’s investment in Pakistan has reached to 18 billion US 
dollars. Trade volume in last fifteen years between two 
countries has developed from 5.7 billion US dollars to 
100.11 billion US dollars. Both countries signed the 
contracts of worth 150.8 billion dollars from year 2000 to 
2015 which started off from just 1.8 billion dollars. China 
has invested in Pakistan massively, than any other country 
and the renowned British economist, Jims O Neil, has also 
predicted the emerging of Pakistan as the 18th global 
economy with US$ 3.3 trillion GDP by 2050.One of the 
mega projects of 46 billion US dollars China Pakistan 
Economic Corridor (CPEC) which is viewed as game 
changer in the region is going to cover energy, 
infrastructure, communication and other developmental 
sectors. Work on CPEC is carried out day and night to give 
reality to the Chinese vision of One Belt, One Road concept. 
Apart from people to people contact both countries are also 
focusing on cultural exchange programs and offering 
scholarships to students. To ensure peace in region China 
is also part of Quadrilateral Dialogue Process along with 
Pakistan. While celebrating 65 years of Pak China 
acquaintance, it is expected that in coming years both 
countries will continue to robust their strategic and 
political bond proving this connexion stronger than steel.

 
 Karachi Port Handled 41m

 
Tonnes of Cargo in 

July-April
 

 Source:Dawn

 22nd

 

May 2016

 
 KARACHI: The Karachi port handled more than 41 million 
tonnes of cargo during the first 10 months (July to April) of 
this fiscal year, reflecting a year-on-year rise of 14 per cent, 
official figures said.The increase came mainly on the back 
of improved tonnage of imports which grew 21pc to 32.9m 
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tonnes from 27.1m tonnes a year earlier.

 

In contrast, 
handling of exports fell 7pc to 8.1m during July-April FY16 
from 8.8m tonnes recorded in the same period of the last 
fiscal year.

 
However, the trend may vary when it is 

calculated in terms of value.The handling of dry general 
cargo grew 17pc to 21.2m tonnes from 18.1m tonnes 
handled in the same period of the preceding year. The 
handling of dry bulk cargo also rose 8pc to 7m tonnes 
compared to 6.5m tonnes. The tonnage of liquid bulk cargo 
increased 13pc to 12.7m tonnes from 11.3m 
tonnes.However, there was phenomenal rise in handling of 
containerized cargoes as both imports and exports 
registered a remarkable growth.

 
 

The Black Face of the Coal Business
 

 

Source:The Express Tribune
 

19th
 

May 2016
 

 

KARACHI:
 

The Karachi Port Trust Keamari coal terminal 
is operating in violation of environmental law and poses 
serious threats to public health. Enveloped in dark dust, 
the entire place and nearby places are all blackened; there 
are blackened streets, shops, mosques, historical buildings 
and other infrastructure as a testimony to how pollution 
has ruined the areas near the port. It is not just the 
residents of Keamari who have been affected. People living 
on nearby islands also inhale the polluted air and fall ill 
when the wind starts blowing towards their towns. The 
transport of coal has seriously affected the lives and 
livelihood of people living in the vicinity. Trucks and 
dumpers are filled to the brim with the coal. They don’t 
even cover the coal and it spills over on the roads while it is 
being transported from one place to another. A number of 
diseases originate from coal mining. The number of people 
suffering from respiratory disease in the locality has 
increased over the past 10 to 12 years, which is when the 
coal terminal began its operations. The coal dust added a 
range of health problems including respiratory illness, 
cardiovascular disease and lung cancer. Fine particles 
penetrate deeply into the lungs and over time, these 
particles accumulate and cause further damage. The 
residents of the area have protested several times over the 
operation of the coal terminal and have demanded that it 
should be moved to another location. They have not had 
any luck so far. I urge and plead the authorities to solve this 
issue.
 

 LoI Issued for Second LNG Terminal at Port Qasim
 

 Source:Business Recorder
 28th

 
May 2016

 
 The government has issued Letter of Intent (LoI) to award 

the contract for setting up second Liquefied Natural Gas 
(LNG) terminal at Port Qasim in Karachi. As per details, 
the Board of Directors of Pakistan LNG Terminals Limited 
(PLTL) in its meeting held on May 6 approved a financial 
bid submitted by Pakistan GasPort Limited (Consortium) 
which includes Fauji Oil Terminal and Distribution 
Company Limited (FOTCO) which offered a levelized 
(service) charge of $0.4177 per MMbtu for handling of 600 
Million Cubic Feet per Day (MMCFD) of LNG at the 

terminal. The next process is to sign LNG Services 
Agreement (LSA) which is under negotiation with 
successful bidder.

 
 

Stone-Laying Ceremony at Hascol Terminal, Port 
Qasim Held

 
 

Source:Pakistan Observer
 

25th

 
May 2016

 
 

KARACHI: Ian Taylor Chairman & CEO Vitol Group paid a 
one-day visit to Pakistan. Since the signing of the Vitol-
Hascol alliance, this is Taylor’s first visit to the country. 
Taylor accompanied by Hascol’s top management 
proceeded for the stone laying ceremony at the Hascol 
Terminal, Port Qasim. Where he addressed the media and 
enlightened them regarding the changing perspective of the 
globe for Pakistan and how Pakistan is emerging as a 
lucrative hub for investors.Saleem Butt, Executive Director 
Hascol added to his views by highlighting the outcomes of 
the Hascol-Vitol alliance and optimistically shared their 
prospects with the media The project will be the largest 
Terminal in Port Qasim with a storage capacity of 200,000 
MT and will cost USD.30 million. This will enhance the 
storage capacity of the country and will allow to take the 
Hascol market share in double figures.  
 

‘Keti  Bunder be linked With CPEC’  
 
Source:The News  
28th  May  2016  
 
KARACHI:  Keti  Bunder should also be linked to China-
Pakistan Economic Corridor (CPEC), said Naheed  Memon, 
chairperson of the Sindh Board of Investment, saying the 
demand will be conveyed to the federal 
government.“Besides Karachi Port and the Port Qasim, the   
Keti  Bunder  should also be linked with CPEC,” Memon 
said, talking to industrialists and traders at a meeting.The 
participants held detailed deliberations to get maximum 
possible benefits from the CPEC in Pakistan, particularly in 
Sindh.The  objective of the meeting was to get input of the 
investors on CPEC and communicate the policies and 
vision of the government to them and convey their views on 
CPEC to the federal government.

 
Memon also briefed the participants about the incentives 
being offered to the investors by the Sindh government.

 The participants called for linking education, housing, 
health, agriculture, infrastructure and other development 
projects with the CPEC.

  
 CPEC Projects to Add 17,045MW to National Grid

 
 Source:The News

 21st

 
May

 
2016

 
 ISLAMABAD: As much as 17,045 megawatts of energy 
would be generated through early harvest prioritised, as 
well as actively promoted China-Pakistan Economic 
Corridor (CPEC) projects all across the country to 
overcome energy crisis, bolstering economic activities and 
promote growth.

 

Electricity of 5,785MW would be 
generated through various hydel, coal, wind and solar 
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projects in Punjab followed by 5,630 megawatt in Sindh, 
2,940 megawatt in Balochistan, 870 megawatts in Khyber-
Pakhtunkhwa, while 1,820 megawatt electricity would be 
generated in Azad Jammu and Kashmir under the project, 
official sources told APP.

 
Of the total CPEC energy projects, 

10,400MW would be generated through early harvest 
prioritised energy projects, including four 4,210MW in 
Sindh, 3,640MW in Punjab, 960MW in Balochistan, 
870MW in Khyber-Pakhtunkhwa and 720MW in AJK.The 
CPEC’s actively promoted energy projects of 6,645MW 
included 2,145MW in Punjab, 1,980MW in Balochistan, 
1,420MW in Sindh and 1,100MW in Azad Kashmir.

 

According to the sources, the early harvest prioritised 
energy projects included 870MW Suki

 
Kinari

 
hydel project 

in Khyber-Pakhtunkhwa and720MW hydel project at Karot 
in Azad Kashmir.The coal projects included 3,960MW Thar 
Coal I and II and Port Qasim projects in Sindh, 2,640MW 
coal project in Sahiwal, Rahimyar Khan, Punjab and 
960MW coal project at Hubco, Gwadar in Balochistan.

  

Among the wind and solar projects, 1,000MW would be 
generated through solar project in Bahawalpur, while 
250MW would be generated through Thatta project in 
Sindh.  Meanwhile, among the energy actively promoted 
projects of 6,645MW, 1,100MW hydel energy would be 
generated through Kohala project in Azad Jammu and 
Kashmir. Electricity generation of 1,980MW would be 
made through Hubco-Gaddani coal project, while 
1,320MW electricity would be generated through Thar 
Oracle and 1,620MW through a coal project in 
Muzaffarnagar Salt Range. Among the wind and gas 
projects, 525MW would be generated through Chichoki 
Malian in Punjab and 100MW through wind project in 
Thatta. 

 
Chabahar not Rival to Gwadar Port: Iran 

 
Source:Daily Times 
28th

 May 2016 
 

ISLAMABAD: Iranian ambassador to Pakistan Mehdi 
Honardoost on Friday said that the Chabahar harbour was 
not a rival to Pakistan’s Gwadar port. Speaking on 
Pakistan-Iran relations at the Institute of Strategic Studies 
Islamabad (ISSI) here, the envoy said the Chabahar 
agreement recently signed among Iran, India and 
Afghanistan was not limited to three countries only and 
offered Pakistan and China to join it. “The deal is not 
closed. We are waiting for new members. Both Pakistan 
and China are welcome,” he said.

 
The ambassador said 

after bearing 37 years of
 

unfair sanctions, Chabahar was a 
‘window of international cooperation’ for Iran. He said that 
Iran-Pakistan gas pipeline could also prove a ‘jumping 
board’ for Pakistan due to cheaper price of the gas.

 
To a 

question on the recent drone strike that killed Taliban 
leader Mullah Akhter Mansour having valid Iranian visa, 
the ambassador said his country had never been a 
supporter of Taliban. “We never ever allowed Taliban and 
other militant groups to use our soil,” he said, and added 
that Tehran openly opposed rise of Taliban even 16 years 
ago.

 

To a question on Iran’s security wall built along 
Pakistan border, he dismissed the impression that it was to 
restrict the flow of Balochs from both sides. Instead, 
identity cards have been issued to Baloch tribesmen to 

move across borders without visa, he said, and added Iran, 
however, cannot ignore the threat of narcotics trafficking. 
“Any concern or interest of Pakistan is our concern and 
interest. There is no question, ambiguity on it,” he said.

 
 

Hurdles in Gwadar Port
 

development removed: 
Minister

 
 

Source:Dawn
 

17th

 
May 2016

 
 

ISLAMABAD: Minister for Planning and Development 
Ahsan

 
Iqbal said on Monday that all hurdles in way of 

development of Gwadar Port had been removed with the 
cooperation of the Chinese government.

 
Briefing a 

parliamentary committee on the China-Pakistan Economic 
Corridor (CPEC), the minister said all pending issues 
pertaining to the Gwadar Port had been resolved during his 
visit to Beijing last month. These include construction of an 
international airport and an expressway in the town.It was 
an in camera briefing held at the Pakistan Institute of 
Parliamentary Services and no media person was allowed 
to attend it.  According to an official handout, Mr Iqbal said 
Gwadar would be given top priority because it was an entry 
point for the CPEC where the Maritime Silk Road and Silk 
Road Economic Belt converged. He informed the 
committee that other projects in Gwadar, including a 
hospital, a desalination plant and a technical training 
institute would be built  on a fast track basis and rights and 
livelihood of local fishermen would be protected.  He 
welcomed the committee’s upcoming visit to China from 
May 20 to 27 and said this would help its members 
understand the CPEC project and learn about the Chinese 
pattern of economic development.  

He claimed that during a meeting of the committee with 
the Khyber Pakhtunkhwa chief minister, the speaker and 
parliamentary leaders of parties of the provincial assembly 
held at the Planning Commission on May 10, issues 
pertaining to the CPEC had been amicably resolved and the 
KP government as well as political leadership of the 
province had expressed satisfaction over the progress of 
CPEC as their reservations had been addressed by the 
federal government.

 
 
The Challenging CPEC: Can Gwadar and Chabahar 
Remain Friends?

 
 Source:Voice

 
o

 
f

 
Journalists

 27th

 
May

 
2016

 
 The strategic game changer project,China Pakistan 
economic corridor (CPEC), is biggest ever investment for 
both China and Pakistan that is poised to change the future 
course of history for both countries. It aims to connect 
Gwadar port in the south western Pakistan to China’s 
northwestern autonomous region of Xinjiang, via a 
network of highways, railways and pipelines to transport 
oil, gas and other goods.

 
By and large, construction costs 

are estimated at $46 billion which is

 
roughly 20% of 

Pakistan annual GDP. Besides transport, the corridor will 
provide Pakistan with telecommunications and energy 
infrastructure as well. The corridor will go a long way in 
making Pakistan a better-off and powerful entity than it 
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ever was.

 

Both

 

countries hope that this project will 
transform Pakistan into regional and economic hub as well 
as further boost the growing ties between Pakistan and 
China. Once built, the nearly 2,000-mile-long corridor will 
shorten China’s route to the Middle East by about 7,500 
miles.

 
The CPEC is of enormous strategic and economic 

significance to China, Pakistan and other regional 
countries. For China the CPEC would reduce the travelling 
distance, for its huge volumes of trade with the Gulf 
countries, from existing 13000 kilometres

 
to mere 2500 

kilometres. It will cut down the travelling time from the 
existing 45 days to only 10 days, and it will also reduce the 
cost of freight by one third. Through CPEC, China will be 
able to trade with South Asia, West Asia, the Middle East 
and North Africa through a much shorter route.

 
Major

 

challenge is imposed by neighboring country India. While 
Pakistan is developing Gwadar to become a nerve centre 
for regional trade along with development of necessary 
infrastructure under China-Pakistan Economic Corridor 
(CPEC), India has openly stated on more than one occasion 
that it would go to any length to sabotage this project.

 

According to an editorial published in Pakistan observer, 
apart from setting up a special cell of RAW to plan and 
execute anti-CPEC activities, India is luring regional and 
world powers to join hands to develop Chabahar as a 
counter-weight to Gwadar besides construction of rail and 
road links through Iran to link India with Afghanistan and 
Central Asia bypassing Pakistan. 

However, Iranian Ambassador to Pakistan Mehdi 
Honardoost, while speaking on Pakistan-Iran relations at 
the Institute of Strategic Studies in Islamabad (ISSI), said, 
“Chabahar would not turn out to be an enemy port to 
Gwadar but work as a ‘friend’ port.” He further said the 
recent trilateral agreement between India, Iran, and 
Afghanistan on Chabhar port was “not finished” and both 
China and Pakistan are welcome to join it. Even though the 
Iranian Ambassador insists Chabahar would not become a 
rival port to Gwadar even when it tries to bypass Pakistan 
to create a link between Central Asian countries and India, 
Pakistan needs to stay vigilant to Indian plans to sabotage 
the CPEC project. The leadership of the country has to get 
together and remove all internal obstacles faced by this 
project.

 
 

Funds for Gwadar Safe City Project Released
 

 Source:Daily Times
 25th

 
May 2016

 
 QUETTA: Balochistan Chief Secretary Saifullah

 
Chattah 

said that the federal government had released funds from 
the Federal Public Sector Development Programme (PSDP) 
for implementation of Gwadar Safe City project.“The 
provincial government has also finalised arrangements to 
start construction work in this connection,” he said in a 
meeting which was held with Balochistan Chief Minister 
Nawab

 
Sanaullah Khan Zehri in chair here. The meeting 

was also attended by Home Minister Mir Sarfaraz
 

Bugti, 
Inspector General of Police Ahsan

 
Mehboob, Home 

Secretary Dr Akbar Harifal and divisional commissioners.

 He said that the federal government had released funds for 
Gwadar Safe City Project and work on the project would 
start soon. He added that a Chinese ship loaded with 

machinery for Gwadar Port had reached Gwadar and 
berthed at the port. "Two more Chinese ships from 
Shanghai, China will reach Gwadar soon," he said.

 
 

Sindh Raises Concerns Over Centre’s Fishing 
Policy

 
 

Source:The News
 

27th

 
May 2016

 
 

 
Criticising the federal government’s deep sea 

fishing policy, Sindh Chief Minister Qaim Ali Shah has 
expressed concern over depletion of fish resources in his 
province's territorial limits owing to trawlers being 
permitted to fish in the deep sea.

 
"It is quite depressing to 

know that a small country like Vietnam is earning $12 
million while our seafood export hardly stands at $650 
million,” he stated at a meeting at the CM House with 
Federal Minister for National Food Security and Research, 
Sardar

 
Sikandar Hayat Khan Bosan, to discuss a new deep 

sea fishing policy.
 

Hayat said on the occasion that the 
federal government was serious and sincere in framing new 
fishing policy in consultation with provincial government. 
However the CM regretted that the federal government was 
reluctant to implement 18th Constitutional amendment in 
true letter and spirit: "The Sea is flowing along Sindh and 
Balochistan but the federal government was issuing 
licenses to the trawlers for deep sea fishing.” He added that 
the trawlers had such effective nets that they were even 
able to destroy large quantities of fish seedlings in a single 
sweep and later they end up selling trash to fish meal 
factories. He said that such kind of approach might bring 
some handsome amount for the national kitty but it 
renders thousands of fishermen jobless because this 
exercise depletes fish resources. "This policy must be 
revisited because it is against the people of Sindh and 
Balochistan," he said.  

Sindh Fisheries and Livestock Minister Jam Khan Shoro 
said that there were 1.2 million fishermen working in Sindh 
but they have become poorer because there was no fish left 
in the sea.  He observed that the fishmeal factories licensed 
by the federal government have also started catching fish 
seedlings which are contributing to the destruction of 
resources because millions are being used in fish meal.

 
The 

federal government needed to revise its territorial limits 
because it was collecting taxes and earning money from the 
licenses issued to deep sea fishing trawlers and fishmeal 
factories, but wasn’t

 
contributing to any harbour 

developmental schemes.
 However the Federal Minister said that the territorial 

limits were very clear —
 

from zero point to 12 nautical 
miles the sea belongs to provincial government and from 12 
to 20 NM the sea area has been declared as buffer zone.

  Despite demarcation, the provincial government has been 
allowed to operate up till that area although from 20 to 200 
NM the waters belong to the federal government. Shoro 
said that distribution of the sea territorial limits in terms of 
fishing should be given to provincial government.

 The CM said that federal government under 18th 
amendment was bound to hand over Korangi Fish Harbour 
to Sindh government but under one or the other pretext it 
continues to retain it.
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Barren Lands to be Utilised for Promotion of 
Fisheries

 
 

Source:Pakistan Observer

 

30th

 

May 2016

 
 

LAHORE:Director General Fisheries Punjab Iftikhar Ahmed 
Qureshi has said that Rs.632 million are being spent on the 
establishment of new hatcheries and nursery units to meet 
the growing demand of fish seed, besides the use of barren 
lands for fisheries purpose.

 
In first phase, 60 acres of land 

has been procured in Lahore at Bhaseen at a cost of Rs.14 
million to establish a large hatchery whereas suitable lands 
are being examined for other districts. He said that main 
objective of the project is to provide quality fish seed to the 
fish farmers.

 
He disclosed this while presiding over a 

review meeting regarding ongoing development projects. 
Deputy Director Planning & Development Ansar

 
Mehmood

 

Chatha and other concerned officers were also present on 
this occasion.

 
 

Legislation on Marine Conservations WWF-
Pakistan Praises Sindh Government 

 

Source:Business Recorder 

21st May 2016 
 

The WWF-Pakistan on Friday appreciated the Sindh 
government for its move to help conserve marine resources 
through a ban on hunting of undersized fish, shrimp, crabs 
and other crustaceans across the provincial maritime 
jurisdiction. It said that the provincial government had 
issued a notification on May 18 last to ban catching small 
sized marine and freshwater fishes, berried lobsters, crab 
and freshwater shrimp. It hoped the enforcement on a new 
legislation would help recover fish stocks and overall 
biodiversity of marine environment. It also stressed for 
development of a mechanism that may ensure 
implementation on the fisheries legislation. It offered the 
government its 'fullest' support in implementation of the 
new legislation. "The amendments to the Sindh Fisheries 
Ordinance, 1980 also aimed to impose ban on catching 
some of the threatened, protected and endangered species 
including sawfishes, important shark, rays and guitar-
fishes, dolphins, whales and turtles," it said.

 
The WWF-

Pakistan congratulates Chief Minister Sindh, Secretary, 
Livestock and Fisheries Department and Director General 
(Fisheries) Government of Sindh for proactively taking 
interest in the legislation, which will help the conservation 
of marine resources, many of which are under serious 
threat of over-exploitation. .

 
 June-July 2016: Sindh Government Set to Place 

Complete Ban on Fishing
 

 Source: Business Recorder

 19th

 

May 2016

 
 The Sindh government is all set to place a strict and 

complete ban on fishing during June and July this year to 
protect the falling fish and shrimp stocks. Fishery officials 
said on Wednesday that Pakistan continued to suffer a 
seafood export decline due to low catch, as the country's 

fisheries trade slumped by over five percent to $240.108 
million from $253.497 million in the last nine months.

 

"Nearly 95

 

percent of the stakeholders want a complete ban 
on fishing in June and July this year and will resist any 
concessions allowing the fishermen to hunt during the ban 
period," President, Sindh Trawlers Owners and Fishermen 
Association (Stofa), Habibullah Khan Niazi, said.

 
However, 

President, Native Islanders Fishermen Association (Nifa), 
Asif

 
Bhatti, dismissed the government move to ban fishing 

for two months in the open seas. "Ban should be in creeks 
to protect shrimp from early hunting and should not apply 
to open sea fishing," he added. Officials said that Sindh 
Fisheries Department Secretary Muhammad Ramazan

 

Awan had already dispatched a letter to the Sindh Chief 
Minister to ensure a "strict and complete" ban during the 
next two months. They said that the government was 
unlikely to extend any concession on political basis to 
fishermen to hunt during the ban period this year.

 
The 

country's seafood export volume dropped by 7.30 percent 
or 7,238 metric tons to 91,965 metric tons in July-March 
2015-16 from 99,203 metric tons in the same period last 
fiscal year.In March 2016, the country's seafood export 
however posted an increase of five percent or $1.302 
million to $27.863 million from $26.561 million in March 
2015. In terms of quantity, seafood export in March  2016 
grew by over eight percent or 876 metric tons to 11,358 
metric tons from 10,482 metric tons, official statistics 
suggest.  
 
Chinese Firm Bows out of Coal-Based Power 
Project  
 
Source:Dawn  
18th  May 2016  
 
ISLAMABAD: A major Chinese firm has bowed out of a 
Punjab-based 330MW coal-based power project that was 
scheduled to start electricity production by end-2017.The 
$590 million mine-mouth project was a key  component of 
the high profile $46 billion China-Pakistan Economic 
Corridor (CPEC) launched last year by President Xi Jinping 
and Prime Minister Nawaz Sharif. A letter of interest (LoI) 
was issued to develop the project on local coal at Pind

 
Daden Khan in

 
Punjab’s Salt Range.

 
Sources told Dawn 

that China Machinery Engineering Corporation (CMEC) 
lost interest in the project because of issues relating to 
feasibility of producing enough energy for running a 
330MW project and a tariff allowed by the National 
Electric Power Regulatory Authority (Nepra) that was 
lower than its expectations.

 The company which is also a key contractor in the $4 
billion 969MW Neelum-Jhelum Hydropower Project in 
Azad Jammu & Kashmir had been lobbying for 11.67 to 12.4 
cents per unit

 
tariff that was far higher than upfront tariffs 

for projects on Thar coal and imported coal. Nepra allowed 
a 30-year levelised tariff of 8.55 cents per unit.

 
Sami Rafi 

Siddiqui, spokesman for the Private Power and 
Infrastructure Board —

 
the one-window organisation for 

private power projects —

 
confirmed that the project was 

not moving. He said the PPIB had encashed $300,000 
performance guarantee of the project sponsor for its failure 
to deliver on LoI conditions. He declined to give further 
details at this stage.The government’s power policy 
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required submission by the sponsor of a performance 
guarantee of $1,000 per megawatt for fulfillment of LoI 
conditions and $5,000 per MW performance guarantee for 
letter of support conditions. The guarantees are confiscated 
by the government in case of sponsor’s failure.

 
The project 

envisaged power generation along with coalmining project 
in the area of ChoaSaden Shah with an average production 
of about 6,000 tons of local coal per day. The CMEC had 
promised to introduce semi-mechanised mining technique 
for the first time in the region with an investment of $200 
million.

 
 

China Hails Pakistan Navy’s Role In Maritime 
Security

 
 

Source:Dawn
 

19th
 

May
 

2016
 

 

KARACHI: The Chinese naval chief visited the Pakistan 
Navy Fleet Headquarters on Wednesday and met Chief of 
Naval Staff Admiral Muhammad Zakaullah.“Admiral Wu 
Shengli, Commander, PLA (Navy), China, is on an official 
visit to Pakistan,” an official statement said. The naval 
chiefs held detailed discussions on professional matters. A 
comprehensive briefing on operational developments was 
also given to the visiting officer. “ThePLA(N) commander 
lauded Pakistan Navy’s efforts and focused commitment in 
support of collaborative maritime security in the 
region."Admiral Wu said that Pakistan, as a responsible 
state, was playing a pivotal role for maritime security and 
stability in the region, which had greatly helped in shaping 
a secure environment for freedom of navigation in the 
region.” 

 
Centre Agrees to Meet KP Demands on CPEC 

 
Source:Dawn 

th19  May 2016 
 

PESHAWAR: The federal government has agreed to fulfill 
several demands regarding China-Pakistan Economic 
Corridor project due to consistent pressure of the 
provincial government, Khyber Pakhtunkhwa 
government`s spokesperson Mushtaq Ahmed Ghani 
claimed on Wednesday.Speaking at a news conference at 
the Peshawar Press Club, he said initially the Khyber 
Pakhtunkhwa province was ignored by the federal 
government as `nothing` was given to it in the multi-
billion dollar project.However, he said, now several 
development schemes had been incorporated in the project 
for Khyber Pakhtunkhwa.`Initially, the federal government 
had only verbally

 
accepted the provincial government`s 

demands but now it has accepted some demands in written 
as minutes of the last meeting on the project have been 
shared with us,` Mr Ghanisaid.The spokesperson came 
down heavily on Prime Minister Nawaz Sharif for 
inaugurating old schemes during the public rallies in 
Khyber Pakhtunkhwa.Unlike the Punjab government, 
which is utilising billions of rupees on the metro and 
orange train projects, the PTI-led provincial government 
has brought improvement in education, health and other 
departments, he claimed.

 

Mr

 

Ghani said the civilised prime 
ministers world over had always resigned or presented 

themselves for accountability whenever they were 
embroiled in a corruption scandal, but Prime Minister 
Nawaz Sharif, instead of resigning, had been staging public 
rallies for image building.

 
 

500MGD
 
of Pollutants Being Released Into the Sea 

Daily
 

 

Source:The News
 

27th

 
May 2016

 
 

KARACHI:
 

Deterioration of Pakistan Navy’s ships and 
submarines has doubled due to alarming levels of marine 
pollution off the coast of Karachi as around 500 million 
gallons of untreated polluted water, containing both 
industrial waste and sewage, is being poured into the sea 
every day, the Senate’s Standing Committee on 
Environment observed on Thursday.Talking to journalists, 
the chairman of the Senate’s Standing Committee on 
Environment, Mir Muhammad Yousaf Badini, said it was a 
shock for the committee to know that 500 million gallons 
of waste water was being released into the sea on daily 
basis.“The rate of wear and tear of Pakistan Navy’s assets, 
including their ships, submarines and boats, has been 
doubled due to increasing marine pollution.”Accompanied 
by Senator Ahmed Hasan from Khyber Pakhtunkhwa, 
Senator Nuzhat Sadiq, Senator Saleem Zia and Federal 
Secretary Climate Change Syed Abu Ahmed Akif visited 
various areas where industrial waste and sewage was being 
poured into the sea, attended a briefing of the Pakistan 
Navy on effects of marine pollution, and also inspected 
mangrove plantation drive by a private fertiliser firm on 50 
hectares in the coastal belt of Karachi.Senator Badini said 
marine pollution had become an international issue and 
due to disastrous effects of climate change, it was the 
responsibility of every Pakistani to play his role in reducing 
different kinds of pollution to save the 
environment.Regarding the Pakistan Navy officials, he said 
the force was paying a heavy price due to increasing sea 
pollution and millions of rupees were being additionally 
spent on the maintenance of national assets, which was not 
affordable for a country like Pakistan.“Industrial effluent, 
tanneries’ waste, dung of thousands of buffalos and solid 
waste is being dumped into the sea without any treatment, 
which is unacceptable”, he said. Similarly, marine 
ecosystems, natural habitats and Mangroves were being 
destroyed due to environmental pollution as well as cutting 
of Mangrove trees by the land Mafia, Senator Badini said 
and urged the provincial government to eliminate the 
grabbers, who were encroaching upon land along the 
coastal areas by destroying Mangroves. Badini said 
members of the Senate body were appalled by the 
extremely dismal state of coastal areas, which had become 
highly contaminated due to the fact that mangroves forests 
were being destroyed in coastal areas around Karachi by 
land mafia for cattle grazing and fuel-wood purposes.“The 
Sindh Environmental Protection Agency (SEPA) and 
relevant government authorities must play their part to 
protect and conserve natural resources in the coastal 
areas,” he urged.To a query, he vowed to work with the 
provincial governments of Sindh and Balochistan to device 
a mechanism and initiate policy measures for protecting 
coastal and marine ecosystems.
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Yemen: Port Situation

 
 

Source:Hellenic Shipping News

 

21st

 

May 2016

 

 

Current Status of the Yemeni Red Sea Ports
 

This is to advise you that all Yemeni ports are 
operational in a normal manner. This excludes Ash Shihr 
oil terminal, Balhaf LNG terminal and Ras Isa oil terminal, 
which are still closed. Ships need to be cleared by the 
coalition before they are allowed into Yemeni ports.

 

According to unofficial information from the Port of 
Mukalla, foreign ships used to call at the Port of Mukalla 
without permission from the Coalition. This has changed 
now. Foreign ships were ordered today to leave 
port/anchorage area if they are not in a possession of a 
permission from the Coalition.

 
 

Entry Information to the Yemeni Territorial 

Waters: 

Any vessel calling Yemeni ports should obtain entry 
permission from the Ministry of Transport through the 
ships agent or receivers, before the vessel’s arrival to Bab 
Al-Mandab.There is an official order from the legitimate 
Yemeni Government to the naval forces of the Saudi 
Arabian coalition to stop all ships calling the Yemeni ports 
for compulsory inspection before entry.Currently the naval 
forces of the Saudi Arabian coalition have arrested few 
vessels at Bab Al Mandab for inspection as they did not 
obtain the entry permission to the Yemeni ports. Therefore 
please note that ships will be allowed for call and to enter 
to the Yemeni territorial waters only after being inspected 
by the naval forces of the Saudi Arabian coalition.  

 
Shipbuilder Makes Sustainability in the Maritime 
Industry Easy and Within Reach 

 
Source: Netherlands Maritime Technology th20  May 2016

 
 

Shipbuilder makes sustainable design, construction, 
maintenance and ultimate scrapping of a ship easy and 
within reach. Geert Schouten, Director at Shipbuilder: “We 
have taken the next step in the field of maritime 
sustainability with the implementation of a sustainable 
knowledge base in our program. In the knowledge base, 
Shipbuilder users can easily import the sustainability 
requirements for the construction or renovation of a ship. 
The software checks whether the ship continues to comply 
with the sustainability requirements –

 
from a proposal to a 

design, and from a design to the construction.
 

 Knowledge Base/Clients
 The knowledge base is an overview of all sustainability 

requirements for a contract imposed by a client.Examples 
are ISO 14001 or 50001 standards or requirements 
regarding the use of materials, weight or CO2 emissions. 
Schouten: “The advantage is that the software brings all 

 

 

sustainability requirements together. Clients can easily 
import their ISO standards, material requirements and 
other sustainability demands. The demands in the 
knowledge base are a yardstick for

 
the whole project. If a 

client opts for a cheaper version of an engine with greater 
emissions, the software will indicate this choice doesn’t fit 
within the sustainability requirements.”

 
 

Shipbuilder and Sustainability
 

Shipbuilder considers the contribution to a sustainable 
maritime sector very important. Schouten: “Constructing 
and maintenance to ships are large projects. A small 
change in for example the use of materials can have a 
significant impact on the sustainability of a shipbuilding 
project and ultimately the whole maritime sector.”

 
 

Tanker Market: Oil Supply Disruptions Offer 
Mixed Outlook for Tankers

 
 

Source:Hellenic Shipping News
 

23rd  May 2016  
 

Oil disruptions offer an additional parameter to the 
tanker market, in terms of determining supply and demand 
and thus freight rates. As such the current period is rather 
interesting. In its latest weekly report, shipbroker Gibson 
said that “major supply disruptions can be a frequent 
feature of the oil markets with the most recent examples 
this decade being Libya and Iran. Yet at the start of the 
year, global supply disruptions fell to their lowest levels 
since mid-2013 as Iran returned to the market. With more 
oil on offer, it was little surprise to see crude prices collapse 
to 12 year lows of $27 –  $28/bbl in January. However, 
since then, global supply disruptions have increased once 
again. At the start of 2016,  global supply disruptions stood 
at 1.9 million b/d, steadily increasing to 2.5 million b/d by 
April as disruptions impacted on production in Nigeria, 
Kuwait, Libya and Iraq. By May the situation deteriorated 
further with wildfires shutting in at least 1 million b/d of 
Canadian production, whilst Nigeria’s 0.3 million b/d Qua 
Iboe stream went offline for a number of weeks. At the 
same time, concern over a deepening crisis in Venezuela 
added fuel to the fire. With so much uncertainty, it was 
little surprise to see oil prices rally to a 6 month high of 
$49.28/bbl earlier this week”.

 However, as shipbroker Gibson said, “global supply 
disruptions are nothing new, having averaged 2.3 million 
b/d since mid-

 
2014 when global crude prices collapsed. 

The world has simply become accustomed to disruptions, 
with alternative sources of supply acting as a buffer to 
volatile price increases. However, lower prices are slowly 
eroding these cushions. US production is falling, other 
Non-OPEC production pressured and signs are emerging 
that the crude market is starting to move closer towards 
equilibrium. Some analysts have even suggested that the 
outages experienced this month have led to a temporary 
stock draw, although the world remains awash with oil”.

 The shipbroker noted that “our report last week identified 
an increase in the number of VLCCs engaged in floating 

 

Ports & Shipping
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storage, at the same time global shore based stocks remain 
at near record levels. In the IEA’s latest oil market report 
they noted that in Q1 2016, global stocks grew at the 
slowest pace since the end of 2014; however, growth is still 
growth. In the US alone, crude stocks built by 1.3 million 
barrels last week despite ongoing outages in Canada and 
falling domestic production”.Gibson said that “for the 
tanker market, the impact is mixed. Ongoing issues off 
West Africa have contributed to the recent weakness in 
Suezmax freight, given that production from both Qua Iboe 
and Forcados has been disrupted. Thus the return of these 
lost barrels from Nigeria should prove supportive, although 
the escalation of violence in the West African nation 
remains a major concern. Disruptions in Canada could see 
US and Canadian refiners source cargoes from the Middle 
East, West Africa and Caribbean –

 
if the fires persist. 

However, in the short term refiners have plenty of options, 
from drawing down shore based inventories to tapping 
floating storage, neither of which are supportive for 
tankers. Tapping floating storage might cause further pain 
as it would release ships back to trade. Yet this may prove 
unlikely considering that supply disruptions are largely 
centered in the West, whilst nearly all floating storage is 
located in the East. It is therefore most likely that refiners 
will opt to both draw down land based stocks and add 
incremental seaborne imports”, the shipbroker concluded. 

 

Tanker Markets Look to Regain Positive 
Momentum After Lackluster Week Saw VLCC 
Rates Plunging by Almost 20% 

 
Source:Hellenic Shipping News 
24th May 2016 

 
The tanker market is looking for renewed positive 

momentum this week, after a quieter than anticipated last 
week, when inactivity took its toll, bringing eastbound 
VLCC rates down by almost 20%. According to the latest 
weekly report from shipbroker Charles R. Weber, “dates 
were announced by the suppliers, but when that didn’t 
cause an influx of activity, owners began to get nervous 
despite the realistic belief that it is only a matter of time, a 
“short term lull” before activity picks up. The past three 
months (March, April and May) have all seen in excess of 
130 cargoes and there is no reason to expect June to be any 
lower, if anything it could be higher. What we have seen 
over that period is the first decade’s tally has seen the 
lowest number and the final decade the highest, with the 
most recent period in May yielding 50 fixtures, the highest 
of all, and which might explain the slow start for June. 
Either way, we do expect the activity to pickup once we hit 
the second decade. However, with that being three weeks 
forward, charterers could be patient and hold back and 
allow further softening while they have the chance”,

 
the 

shipbroker concluded.
 

 Middle
 

East
 “With approximately 21 fixtures concluded, we 

anticipate another 15 cargoes to go through the first decade 
which compares to a position list that has 29 vessels 
(excluding VLCC Chartering) over that period. The supply 
demand equation is in the Charterers favor, but not 
overwhelmingly so and moves more into balance as we 

approach the middle of the month. The current quietness, 
not helped by a seeming lack of Unipec activity, usually the 
most active charterer, as they utilize COA tonnage, will 
push rates a little lower for now before rebounding as we 
move forward into next week”, said the shipbroker. 
Meanwhile, as C. R. Weber added “the Atlantic Basin was 
quieter with 8 fresh fixtures to report, half of those 
emanating from the Caribbean South America. West Africa 
followed the trend of the AG with rates falling from the mid 
ws60’s, down below ws60, the latest fixture at ws59.5 for a 
voyage to China. Business from the Caribbean continued at 
its slower pace with half of the activity emanating from 
Brazil. Eastbound rates from the Caribbean fell to the 
lowest of the year, with Singapore assessed at $4.8 million 
and little change expected”.

 
 

Suezmax
 

“A quieter period in the West Africa Suezmax market 
prevailed this week with reported fixtures off by three to 
10. Further negatively impacting sentiment, participants 
were cognizant of stronger recent VLCC coverage of West 
Africa stems, implying a continuation of lower regional 
demand. Meanwhile, Suezmaxes in the Middle East market 
faced strong losses with normal Basrah premiums for 
suitable units (crane restrictions) absent and rates there off 
markedly, adding to negative pressure on the West Africa 
market  as more units look to ballast from the East. Rates 
on the WAFR-UKC route shed 12.5 points to conclude at 
ws57.5. With the corresponding TCE at a strong discount to 
alternative markets, rates should stabilize on fresh demand 
during the upcoming week”, said  the shipbroker.  

 
Aframax  

According to C. R. Weber, “rates in the Caribbean 
Aframax market were largely flat this week with the CBS 
USG route holding at the ws95 level. After a modest start 
from an activity standpoint, possible negative sentiment 
was eroded after demand picked up from midweek and late 
in the week owners pointed to the possibility of ballasting 
to the more profitable North Sea market (where strong 
Baltic market upside also enhances forward prospects). A 
late fixture at ws100 failed on subjects and a late-week lull 
implies repeating will be difficult. Thus we expect the 
market to commence the upcoming week with little change. 
The Caribbean Panamax market was busier this week but 
with limited resulting change to the supply/demand 
position, rates were largely unchanged. The CBS-USG

 
route 

held in the low ws100s”, the shipbroker concluded.
 

 Orders for Newbuildings
 

Could Pick Up Soon, as 
Prices Keep on Falling From Growing Shipbuilder 
Pains

 
 Source:

 
Hellenic

 
Shipping News

  25th

 
May 2016

 
 Newbuilding ordering activity could be on the rise soon, 
as shipbuilders’ growing desperation to fill up empty berths 
has led to further price discounts. This in turn, could lead 
to a strong increase in interest from the side of the buyers. 
However, this hasn’t been the case just yet, despite signs of 
growing interest.In its latest weekly report, shipbroker 
Allied Shipbroking noted that “activity has started to pick 
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up here and there but still too sparse and too few units in 
all categories of ships to feed the current shipbuilding 
capacity. The marketing efforts are expected to get even 
more rampant as we start to move closer to June, though 
with sectors such as that of the dry bulkers and containers 
still noting considerable price discounts in the second

 
hand 

market compared to what is being offered for a 
newbuilding, it seems as though it will be a hard case to 
convince any major crowd in placing new orders in mass, 
especially given the fact that most shipowners are still 
focusing on the rate of reduction in the orderbook, in the 
hope that the current trading fleet will finally be alleviated 
from the excess capacity growth noted”, said Allied.

 
 

India to Boost Iran Port Project, Links to 
Afghanistan

 
 

Source: Reuters
 

26th
 

May 2016
 

 

Indian Prime Minister Narendra
 

Modi on Monday 
pledged up to $500 million to develop the southern Iran 
port of Chabahar, in a move to give his country trade access 
to Iran, Afghanistan and central Asia. The route is 
currently all-but blocked by Pakistan, long at odds 
politically with India.The deal, which runs in conjunction 
with the development of road and rail links through Iran to 
Afghanistan, also represented a strategic victory for India 
over China, which has been competing to develop the 
port.Modi signed the development deal on the first visit by 
an Indian leader to Iran in 15 years. He was joined by 
Iranian President Hassan Rouhani and his Afghan 
counterpart Ashraf Ghani. (Full Story) "This deal will be 
like spring for all three countries," Rouhani said at a joint 
news conference, a play on the name of the Chabahar port. 
The word "bahar" means spring in Farsi.The project means 
India will be able to tap into the Iranian and Afghan 
markets, and land-locked Afghanistan will also get an 
alternate to the port of Karachi in Pakistan. "This is a 
corridor of peace and prosperity," Modi said of the 
trilateral deal in a tweet. "It will positively impact the lives 
of people and deepen economic ties."Talks to develop the 
port have been underway for some years, but the nuclear 
deal that Iran signed with Western powers last summer, as 
well as the removal of some sanctions earlier this year, gave 
the project momentum.

 
 331 Ships Transit Suez Canal Carrying 19.2m

 Tonnes Last Week
 

 Source:Daily
 

News
 

Egypt
 16th

 
May 2016

 
 An average of 47.3 ships transited the canal per day 

during that period, bearing an average load of 2.74m 
tonnes per day. The average load per ship was 
approximately 58,000 tonnes.Transition is never easy, and 
creating a new model of economic growth inevitably 
generates resistance Suez Canal traffic data documented 
331 ships transiting the canal bearing a total load of 19.2m 
tonnes from 6 to 12 May 2016.An average of 47.3 ships 
transited the canal per day during that period, bearing an 
average load of 2.74m

 

tonnes per day. The average load per 

ship was approximately 58,000 tonnes. In July 2015, 
before the inauguration of the New Suez Canal, the average 
daily number of transiting vessels was documented at 47 
vessels, bearing an average load of 2.7m tons per day.

 
 

Shipowners Must Act Now to Meet Refrigeration 
Deadline

 
 

Source: LNG
 

World
 

Shipping
 

16th

 
May 2016

 
 

Shipowners must act now to address a 2020 deadline 
affecting their use of refrigeration gasses, marine 
refrigeration specialist Oceanic Technical Solutions (OTS) 
has warned.Its technical director, David Lloyd, reminded 
LNG World Shipping that, from January

 
1, 2020, the 

European Union’s Fluorinated Greenhouse gases (F-Gas) 
Regulation –

 
which came into force in 2014 –

 
will prohibit 

the use of HFCs with a global warming potential* (GWP) of 
2,500 or more in new systems and for topping up of 
existing systems.Reclaimed and recycled refrigerants can 
be used in existing systems up to 2030. In addition, since 
the start of this year, a phased reduction in the total 
amount of hydrofluorocarbons (HFCs) has begun in 
Europe as part of the F-Gas regulations that will see a  

gradual reduction down to 21 per cent of the 2015 level by 
2030.  
 

S. Korean Shipbuilders' Overseas Businesses 
Suffer From  Massive Debts  
 
Source:Hellenic  Shipping News  
16th  May 2016  
 

Overseas operations of South Korea’s cash-strapped 
shipyards struggled with massive debts last year amid a 
protracted slump in the global shipbuilding industry, 
industry data showed Sunday.  
The combined debts of 34 overseas subsidiaries of the three 
major shipyards —  Daewoo Shipbuilding & Marine 
Engineering Co., Hyundai Heavy Industries Co. and 
Samsung Heavy Industries Co. —  reached 5.36 trillion won 
(US$4.58 billion) last year, up 28.7 percent tallied in 2010, 
when the shipbuilding industry enjoyed its heyday, 
according to the data compiled by local market researcher 
Chaebul.com.

 Daewoo Shipbuilding’s overseas businesses posted 2.18 
trillion won in debt, up 43.2 percent over the five-year 
period, while Samsung Heavy saw the figure nearly triple to 
1.26 trillion won. Debts of Hyundai Heavy subsidiaries, on 
the other hand, fell 13.4 percent to 1.91 trillion won.As a 
result, their debt ratio reached an average 548.9 percent 
last year, compared with 266.1 percent recorded five years 
earlier. The latest findings showed nearly 50 percent of the 
34 overseas affiliates posted a debt ratio of more than 200 
percent.

 
The debt ratio of Hyundai Heavy’s Vietnam unit 

soared to 6,250 percent last year, while the Nigerian unit of 
Samsung Heavy registered a debt ratio of a staggering 
3,234.3 percent.

 The shipbuilding industry, once regarded as the 
backbone of the country’s economic growth and job 
creation, has been reeling from mounting losses caused by 
an industrywide slump and increased costs.The Big Three 
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shipyards racked up a combined net loss of 7.7 trillion won 
last year. It was the first time that all three of the nation’s 
largest industry players registered losses.

 
 

Moscow Demands N.Korea's Explanation on 
Russian Yacht Detention

 
 

Source : Reuters

 

17th

 
May 2016

 
 

A North Korean coast guard ship has detained a Russian 
yacht with a crew of five people on board, Russia's Foreign 
Ministry said on Saturday, adding it had sent a note to 
Pyongyang demanding explanation for the cause of the 
detention.The yacht was on its way from South Korea's port 
city of Pusan to Vladivostok in Russia's Far East when it 
was detained 80 miles (129 km) off the coast in North 
Korea's exclusive economic zone on Friday, the ministry 
said, giving no further detail.

 
 

Iran's Tankers Free to Visit Any Port as Insurance 
Issues are Resolved 

 

Source:World Maritime News 

17th May 2016 
 

Iranian oil tankers face no more obstacles when 
traveling to any port in world, says Ali-Akbar Safaei, 
managing director of the National Iranian Tanker 
Company (NITC).According to Safaei, quoted by IRNA 
news agency, NITC has secured all the required certificates 
from international insurance agencies for its tankers, thus 
removing the insurance-related hurdles and enabling its 
ships to dock at any port worldwide. 

 
The World’s First FLNG Vessel Sets Sail for 
Malaysia 

 
Source: LNG World Shipping 
18th

 May 2016 
 

The world’s first floating LNG (FLNG) vessel PFLNG 
Satu has set sail for Malaysia’s Kanowit gas field, beginning 
a 2,120 mile journey from the Daewoo Shipbuilding & 
Marine Engineering (DSME) shipyard at Okpo and 
marking the end of an 18 million man-hour construction 
project.The vessel is heading to its production site 180 km 
off Sarawak where Petronas will deploy it for the next five 
years.There, PFLNG Satu will undergo hook-up, 
installation and commissioning, expected to take around 
two months, to prepare to start production. The 365m 
vessel, which Petronas says cost up to US$10 billion, is 
designed to produce up to 1.2 million tonnes a year of LNG.

 
 Shipbuilders to Suffer Extended Slump, Cut 

Output Capacity
 

 Source: Yonhap

 18th

 

May 2016

 
 South Korean shipbuilders’ worst-ever slump may 

stretch into next year, as demand for new ships is expected 
to remain low amid still slackened oil prices and slumping 
global trade, prodding local shipyards to cut their output 

capacity, industry sources said Monday.According to a 
report compiled by the Export-Import Bank of Korea 
(Korea Eximbank), a total of 2.32 million

 

compensated 
gross tons (CGTs) worth of new shipbuilding orders were 
placed around the globe during the first quarter of the year, 
down 71 percent from a year earlier. By value, new ship 
orders also fell 63 percent on-year to reach US$6.51 billion. 
Local shipyards’ new orders plunged sharply with 170,000 
CGTs worth of orders clinched by them in the January-
March period, down 94.1 percent on-year. In terms of 
value, their orders also dropped 94 percent on-year to 
$390 million over the cited period, the report 
showed.Consequently, South Korean shipyards accounted 
for 7.4 percent of new orders placed around the globe 
during the first quarter, compared with 30.2 percent a year 
earlier.“Overall demand for new ships is weak and all kinds 
of shipbuilding orders seem to be abnormal,” the report 
said.The report said local shipyards constructed 3.43 
million CGTs worth of ships in the January-March period, 
up 2.6 percent from a year earlier.But as of end-April, their 
order backlog totaled 27.59 million CGTs, down 16.2 
percent from a year earlier and 11.1 percent from the end of 
last year, it said. “Given various conditions, the order 
backlog is estimated to keep them busy for less than 2 
years,” it said.The report said South Korean shipbuilders 
are expected to clinch new orders worth 1.6 million CGTs 
this year, down 85 percent from a year earlier. By value, 
their new orders are forecast to reach $3.5 billion this year, 
compared with last year’s $23.67 billion.  
 
Ship Owners Return To Shipyards For Small-Sized 
Tonnage  
 
Source:Hellenic  Shipping News  
18th  May 2016  
 

The lull in the newbuilding activity  so far this year is far 
from over, as ship owners are, for the most part, avoiding 
to commit large amounts of money to new vessels and 
when they do move forward with new contracts, these are 
for small-sized tonnage. In its latest weekly report, 
shipbroker  Allied Shipbroking noted that “things seemed to 
have spiced up slightly this week with a string of orders 
emerging in the market. Looking more closely at the orders 
however, the focus is mostly on smaller sized tonnage from 
the main ship types as well as a string of orders for ship 
types such as cruise ships and MPP vessels. These are some 
of the ship types which are benefiting from the softer price 
levels on offer, with most of the perspective buyers of such 
vessels looking to renew their fleet, being unaffected by the 
freight rate downturn noted in the Dry bulk and 
containership markets. Meanwhile there are a number of 
shipbuilders that have taken on a more aggressive 
marketing approach, something that as mentioned before 
is likely to culminate during the

 
first half of the summer 

period”.Meanwhile, in a separate report, Clarkson Platou 
Hellas noted that “in Tankers, Clients of Super-Eco 
Tankers are reported to have placed an order for two firm 
40,000 DWT IMO-II Chemical/Product Tankers at 
Hyundai Mipo Dockyard. The two units are set to be 
delivered in 2017 and 2018 from Ulsan. No additional 
conventional orders to report this week, however Genting 
Hong Kong have announced an order for three firm Cruise 
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Ships at Lloyd Werft. 

 
 

Genting HK Orders 10 Cruise Ships Worth $4 bln

 
 

Source: Maritime

 

Global

 

News

 

19th

 

May 2016

 
 

Genting Hong Kong, a unit of Malaysia's gaming giant 
Genting, is building 10 cruise ships worth 3.5 billion euros 
($4 billion) in anticipation of higher demand from the 
Chinese market.Genting has signed an order for 10 ships 
with the Lloyd Werft Group, comprising two mega cruise 
ships for Star Cruises and eight vessels for Crystal 
Cruises."We are focused on delivering a world-class 
vacation experience for Chinese cruise passengers," said 
Genting and Genting Hong Kong Chairman Lim Kok

 

Thay.The signing ceremony was attended by Uwe
 

Beckmeyer, State Secretary of Maritime Affairs, Erwin 
Sellering, Prime Minister of the State Mecklenburg-
Vorpommern and Martin Günthner, Senator for Economics 
and Port Affairs of Free Hanseatic City of Bremen, Tan Sri 
Lim Kok Thay, Chairman of Genting Hong Kong.The two 
mega cruise ships will be among some of the world's largest 
and will be built for Genting's Star Cruises brand and 
deployed in the Chinese market.  

 

Russia to Build First Cruise Liner in 60 years 
 

Source: World Maritime News 
19th May 2016 

 
The president of Russia's United Shipbuilding 

Corporation (USC) has announced plans to build the 
country's first cruise liner since the 1950s. Aleksey 
Rakhmanov says construction will begin this year. 
According to Rakhmanov, USC will continue to construct 
vessels and various marine engineering for the oil and gas 
industries. Established in 2007, USC is the largest 
shipbuilding company in Russia. The state-owned firm 
unites shipyards, design offices and ship repair facilities, 
accounting for 80 percent of the domestic shipbuilding 
industry. Since Turkey and Egypt became off-limits for 
Russian tourists, there has been an approximately 800 
percent hike in bookings for cruise liners inside the 
country, according to business daily Kommersant.

 
The 

most popular destinations are river cruises from Moscow to 
St. Petersburg and Kazan.Many tourists who chose holiday 
cruises used to vacation in Europe. But after the ruble 
depreciated, they simply cannot afford it anymore.The 
Soviet Union had a fleet of ocean liners that made cruises 
on the Black and Baltic Seas. These ships were mostly built 
in East Germany, Finland and Yugoslavia. The vast 
majority of these vessels, operated in the Soviet era, have 
now been written off for scrap.After the collapse of the 
Soviet Union, Russia had troubles with local shipbuilding, 
as many technologies were lost in the 1990s. According to 
Rakhmanov, USC is now trying to catch up with something 
that hasn’t been done in the last 20 to 25 years.

 
One of the 

main problems of Russian military shipbuilding is the 
production of engines. Before the deterioration of 
Moscow’s relationship with Kiev, Russia imported engines 
from Ukraine. The problem of supplying engines became 
acute after Kiev decided to sever military-technical 

cooperation with Moscow. In 2015, the Industry and Trade 
Ministry promised to substitute Ukrainian engines in 2017 
or 2018.

 
 

Panama Canal Expansion to Test Colombia’s Port 
Infrastructure

 
 

Source: City Paper
 

20th

 
May 2016

 
 

Twenty years ago, Swiss chocolates, French wines, 
American brands, German beer, Japanese electronics and 
Indian fabrics were a hard-to-access luxury for 
Colombians. Today we eat, drink, dress and use products 
elaborated from the four corners of the world.More than 
90% of the goods consumed daily in the world’s factories, 
offices and houses, use waterborne transport as part of 
their journey from manufacturer to consumer —

 
and ports 

their link to the mainland. Historically, ports have been 
more than places where merchandise is loaded and 
unloaded, but commercial centres

 
that have shaped trade 

routes and have been shaped by trade dynamics. 
Merchants have always needed to reach conveniently 
located ports and ports needed to offer quick and efficient 
services in order to attract them. We have not strayed far 
from this necessity with all our modern conveniences, but 
moving things today is a bit more complex. The invention 
of the container in the 1950s led to a revolution in sea 
transportation followed by a boom of international trade 
over the following decades. During the second half of the 
last century, container ships grew in dimension from their 
100-container capacity to more than 20,000 causing a 
redesign of maritime routes, the need for trans-shipment, 
and a corporate integration of shipping companies.The 
expansion of these transoceanic vessels has resulted in 
lower costs for the client, and higher volumes in the goods 
moved. To cope with the super transporters, maritime 
terminals need to be supported by strong infrastructure; 
the kind that costs and can move billions in raw and 
finished materials everyday. The Panama Canal expansion 
program is one of the biggest infrastructure projects in 
Latin America and will bring bigger ships to these shores 
with cheaper freights and additional fuel savings given the 
economies of scale. However, these mega-ships can only 
put in at a restricted number of ports capable of receiving 
them. This has already triggered a costly competition 
among terminals that serve container ships on the Panama 
route, including those in the Caribbean and the east coast 
of the United States.Close to Panama, Colombia faces both 
challenges and opportunities with the expansion. On the 
one hand, the canal opening offers connectivity, an 
increase in trans-shipment and a chance to consolidate the 
country as a main hub for the transfer and distribution of 
international cargo. On the other hand, it has required —

 and still requires —
 

huge investment. The acquisition of 
SuperPost

 
Panamax cranes and latest technology 

equipment, dredging works for wider and deeper channels 
to guarantee prompt access to ships, modernization of 
equipment, more pier and yard infrastructure, civil works, 
construction of warehouses for the storage of cargo, 
investment in technology, automation of facilities and 
training of personnel are some of the efforts Colombia is 
making to confront the challenge.
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Non-Violent Measures Against Pirates

 
 

Source:Maritime Security Alliance

 

22nd

 

May 2016

 
 

Sound cannons that produce sounds with the intensity 
of an F-16 fighter jet with afterburner, disorienting 
searchlights, blinding lasers and anti-climbing structures to 
efficiently deter pirates, were just some of the products that 
were tested and displayed during a testing day for several 
suppliers of these maritime self-protection systems. Can 
merchant vessels be safe during their transit in high risk 
areas without private armed security guards or navy vessel 
protection detachments? 

 

The Maritime Security
 

Alliance (MSA) organized a testing 
day for these non-violent self-protection measures against 
pirates on Friday the 13th of

 
May. The test took place on 

board the historical restored sea-going tug ‘ELBE’ and the 
tug ‘SD SALVOR’ of KOTUG. Suppliers of the protection 
systems were asked to equip the test vessels with sound 
cannons, razor wire systems, crew armed with a laser rifle, 
ballistic protection against incoming rockets as well as anti-
climbing systems. The result of the test? “When ship-
owners apply a smart combination of these measures and 
know well how to use them effectively the chance of a 
successful hijacking is minimized.  

 
Chinese Naval Taskforce Conducts Anti-Piracy 
Drill in Indian Ocean 

 
Source: China Military Online 
22nd May 2016 

 
The ocean-going training taskforce with the South 

China Sea Fleet of the PLA Navy carried out an anti-piracy 
drill under realistic conditions in the Indian Ocean on May 
15 to enhance their emergency response capacity and 
capability to perform diverse tasks in distant oceans. 
According to the scenario of the drill, the convoy simulated 
by the comprehensive supply ship Honghu was harassed by 
several suspected pirate vessels. The fleet consisting of the 
guided-missile destroyer HEREI, LANZHOU and guided-
missile frigate SANYA expelled pirate ships and provided 
escort for the transportation convoy.

 
 China Says More Than 40 Countries Support its 

Stance on South China Sea Dispute
 

 Source: Reuters
 24th

 
May 2016

 
 China said on Friday more than 40 countries support its 

position on an international legal case brought by the 
Philippines over its claims in the South China Sea. China 
refuses to recognise the Philippine case and says all 
disputes should be resolved through bilateral talks. Beijing 
has stepped up its rhetoric ahead of an expected ruling by 
the Permanent Court of Arbitration in The Hague on the 

 

 

Philippines case. China claims almost all of the energy-rich 
South China Sea, through which more than $5 trillion of 
maritime trade passes each year. The Philippines, Brunei, 
Vietnam, Malaysia and Taiwan have overlapping claims. 
"As far as I know, there are more than 40 countries that 
have made statements or made their positions known 
through all kinds of means," Foreign Ministry spokes

 

woman
 
Hua

 
Chunying said at a regular briefing. "More and 

more countries are expressing themselves and showing 
their support for China on the South China Sea issue." She 
added that any unbiased country would support China. 
Countries including Burundi, Slovenia, Niger and 
Mozambique had pledged their support for China, the 
Foreign Ministry said this week.

 
 

China Plans Base Station for Rescue Operations in 
South China Sea

 
 

Source:Reuters
 

25th  May 2016  
 

A Chinese government bureau is planning a base station 
for an advanced rescue ship in the disputed Spratly Islands, 
state media reported on Monday, as China continues its 
push to develop civilian and military infrastructure in the 
contentious region The ship, which would carry drones and 
underwater robots, is set to be deployed in the second half 
of the year, said Chen Xingguang, political commissar of 
the ship, which is under the South China Sea Rescue 
Bureau of the Ministry of Transport, according to the 
official China Daily. The civilian bureau has 31 ships and 
four helicopters conducting rescue missions in the South 
China Sea, and officials from the department told the 
China Daily  they work with the military on such efforts 
Officials said the rescue ship  base station would enable 
rescue forces to aid fishing boats in trouble, and shorten 
the distance they need to travel.  
 
The Royal Navy’s Record-Breaking Squeeze  
 
Source: Forces TV 

 th26  May 2016
 

 Forces TV's Rebecca Ricks has managed to stowaway 
aboard HMS Duncan as it became the first Type 45 
destroyer to reach Greenwich. Built by BAE Systems 
Maritime, Type 45 Daring-class destroyers are designed for 
anti-aircraft and missile engagements. Being some of the 
most sophisticated warships in the world, their decks and 
hulls are packed with some serious kit. One example is the 
SAMPSON AESA radar beacons, which can track and 
defend against more than 2,000 aircraft and 
drones.There's also the Seagnat anti-missile systems, 
designed to intercept and blow up incoming warheads.The 
ships also tow SSTD (Surface Ship Torpedo Defence) 
equipment, while still leaving room below deck for 60 
Royal Marines and their equipment.The downside of all 
this gear, however, is the amount of room required to haul 
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it.There was concern that HMS Duncan might not have the 
leeway needed to navigate the narrow channels of the 
Thames on its way to port in the docklands.At the tightest 
points, crewmembers had just centimetres to play with

 
in 

order to stop the £1 billion ship running aground.Having 
served around the world, including in the Middle East 
against Daesh, HMS Duncan is back in London as part of 
the commemorations for the 100th anniversary of the 
Battle of Jutland.

 
 

S. Korean Special Forces Join Regional Anti-Piracy 
Exercise

 
 

Source: Yonhap
 

18th
 

May 2016
 

 

Some 330 South Korean special forces troops took part 
in a regional anti-piracy exercise in the South China Sea 
region with 17 other countries, the defense ministry said 
Tuesday.The maritime security exercise, which ran from 
May 1-12 in the waters between Singapore and Brunei, 
brought together special army and navy forces from the 
ASEAN Defense Ministers' Meeting Plus (ADMM-Plus), it 
said.ADMM-Plus is a gathering of 10 ASEAN nations plus 
eight dialogue partners including South Korea, Japan, 
China, Russia and the United States.South Korea's Navy 
destroyer Choe Yeong also joined the regional exercise on 
its way back from a mission with South Korea's anti-piracy 
troops, the Cheonghae Unit, stationed in the Gulf of Aden 
in the Arabian Sea off Somalia.The latest joint exercise 
simulated a rescue mission on a merchant ship hijacked en 
route from a Brunei port to Singapore, the ministry said in 
a statement.The simulation involved maritime and ground 
rescue operations to free hostages held in a hijacked vessel 
and a pirates' base, it said. 

 
Indian Naval Ships Sail for Operational 
Deployment to SCS 

 
Source:Economic Times 
19th

 May 2016 
 

NEW DELHI:
 

Indian naval ships today sailed for over 
two months long operational deployment to the disputed 
South China Sea during which they will take part in 
Malabar naval exercise with the US and 
Japan.Indigenously built guided missile stealth frigates, 
INS Satpura and INS Sahyadri , INS Shakti , a 
sophisticated fleet support ship, and INS Kirch , an 
indigenous guided missile corvette, will participate in the 
MALABAR-16 exercise.

 
The Indians ships participation

 
in 

MALABAR-16, a maritime exercise with the US Navy and 
JMSDF, reflects the vital strategic importance of the region 
to India."In a demonstration of its operational reach and 
commitment to India's Act East policy, the Indian Navy's 
Eastern Fleet, under the command of Rear Admiral SV 
Bhokare, Flag Officer Commanding Eastern Fleet, sailed 
out today on a two and a half month long operational 
deployment to the South China and North West Pacific," a 
statement from the navy said.

 

During this overseas 
deployment,

 

the ships of Eastern Fleet will make port calls 
at Cam Rahn Bay (Vietnam), Subic Bay (Philippines), 
Sasebo (Japan), Busan (South Korea), Vladivostok (Russia) 

and Port Klang (Malaysia).

 
 

Shipping Cost to Nigeria Increases 60% as Pirates’ 
Attacks Continues

 
 

Source:

 

Financial Watch

 

30th

 
May 2016

 
 

Cost of shipping goods to Nigeria has increased rapidly 
due to rising pirates’ attacks on vessels and crew on 
Nigerian territorial waters. The attacks in recent times and 
the increasing cases of kidnapping of crewmembers of 
ships coming into Nigeria have made Nigerian waters a 
war-risk zone for ships and ship owners. The associated 
risks have further surged the insurance premium on vessels 
and crewmembers by almost 60 percent, BusinessDay 
gathers. 

 

“Nigeria is categorised as a war-risk zone. Our insurance is 
more than three times the insurance of every other place in 
the world. The incidence has been on the rise, especially on 
kidnapping of the crew, which is making the shipping 
business very difficult. No crew of any vessel wants to go to 
the high sea on the Niger Delta area,” Aminu Umar, 
president, Nigerian Ship owners’ Association (NISA), said.  
 

Piracy is a Myth, Illegal Fishing More Pressing 
Concern  
 
Source: The Jakarta Post  
30th  May 2016  
 

Piracy in Southeast Asia is a myth that overlooks the 
real threats that haunt regional waters, an Indonesian 
bureaucrat has claimed. The real threats are illegal fishing 
and organized crime. The perception that Southeast Asia is 
a pirate-invested region is shaped by, among other things, 
reports compiled by the International Maritime 
Bureau(IMB) on robberies or robbery attempts from 
vessels plying the region’s waters, says 
ArifHavasOegroseno, a deputy for maritime sovereignty at 
the Office of the Coordinating Maritime Affairs Minister. 
Sea-related cases reported to the IMB —  a Singapore-based 
unit of the International Chamber of Commerce ( ICC ) —

 
are marked as piracy without relying on proper and specific 
definitions set by the UN Convention on the Law of the Sea 
( UNCLOS ), Havas said during a recent conference held by 
policy think tank the HabibieCenter.By doing so, IMB 
confuses maritime awareness and that benefits insurance 
companies selling premiums to shipping companies 
operating in ASEAN waters, he said. “IMB has been playing 
a dangerous game in floating international laws,” he said, 
adding that the government had been trying to discuss the 
issue with IMB, but to no avail.UNCLOS defines piracy as 
“illegal acts of violence or detention for private ends by 
crew or passengers of private ships/aircraft directed 
against another ship/aircraft on the high seas or outside 
the jurisdiction of any state”. The region, however, only 
contains “high seas” at certain parts around the Indian and 
Pacific ocean and this in effect brings down the number of 
piracy cases to zero.This

 

contradicts IMB reports that have 
included —

 

as an example —

 

an engine-part robbery of an 
anchored ship on Central Java’s north coast, Havas said. 
IMB, in it its 2015 annual report, lists Southeast Asia as the 
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region with the most piracy cases, with 147 cases out of 246 
cases worldwide. Indonesia contributed 147 cases. These 
myths, Havas said, give cover to the real threats facing the 
region, such as illegal fishing and organized crime. The 
issue of illegal fishing also involves other types of crime 
such as human trafficking, slavery, gun-running and drug 
smuggling, he added “Perception is very important because 
perceptions dictate policy responses and how we should 
work on that,” Havas said. 

 
 

Sri Lanka Denies Building Naval Facility on Islet
 

 

Source: The Hindu
 

17th
 

May
 

2016
 

 

The Sri Lanka Navy on Sunday dismissed reports that it 
planned to build a naval facility on the Katchatheevu islet, 
which was ceded by India to Sri Lanka during the June 
1974 bilateral agreement. Talking to The Hindu , Sri 
Lankan Navy Commander Vice-Admiral Ravindra 
Wijegunaratne termed as “baseless” the reports that the 
Navy had planned to install a detachment on the islet. “Our 
role in the proposed construction of a new shrine at St. 
Anthony’s church has been blown out of proportion,” he 
said. His attention was drawn to observations of the official 
spokesperson of the Ministry of External Affairs in the 
Indian government, Vikas Swarup, a few days ago that the 
Indian High Commission had been asked to provide more 
details on the reports and the move to build a shrine 
without informing India.Recounting how the Sri Lankan 
Navy got involved in the construction of the shrine for 
which the foundation stone was laid a week ago, Vice-
Admiral Wijegunaratne explained that when the annual 
two-day Katchatheevu festival took place in February this 
year, the help of the Navy was sought by both the Diocese 
of Jaffna and visiting Indian pilgrims, mostly fishermen, 
for putting up a new shrine as the existing one was very old 
and too small to accommodate the pilgrims Bishop of 
Jaffna Rt. Rev. Justin Bernard Gnanapragasam, under 
whose jurisdiction the Katchatheevu shrine comes, the size 
should be 10 X 8 ft. The Bishop, who attended the festival 
for the last four years, denied the contention that the 
original decision was to build the new shrine jointly by the 
Jaffna diocese and the fishermen from Tamil Nadu and 
Verkodu parish.“They have no say in such matters. Besides, 
only the Sri Lankan Navy can carry out transportation of 
material. This was why we sought their help.” The Navy 
would also arrange for labour and the Sri Lankan 
government might sound some private companies in 
Colombo to provide financial support for the shrine 
construction.Rt. Rev. Gnanapragasam asserted that the 
pilgrims from Tamil Nadu, who approached him and 
renewed their request for the new shrine this year too, had 
expressed their desire to make contributions for the 
construction.Pointing out that the existing shrine was built 
in 1901, the Commander described it an “archaeological 
monument,” which the Navy “cannot disturb.” As in India, 
any structure that had been in existence for not less than 
100 years would come under laws on archaeology.Besides, 
the steel bar used to put up a structure during the visit of 
Pope Francis in January last year would be utilised on 
Katchatheevu.The Vice-Admiral said when Pope Francis 
was in Sri Lanka, Joseph Vaz, a 17th century priest who 

belonged to Goa and engaged himself in evangelism in Sri 
Lanka, was cannonised. “This is why we have felt that if we 
put to use what was blessed by the Holy Father, this would 
promote ties between people of Sri Lanka and India,” the 
Commander said. “Our role in the construction of a new 
shrine has been blown out of proportion

 
 

West African Piracy Rising as Thieves Adapt to 
Lower Oil Prices

 
 

Source:
 
AFK Insider

 

18th
 
May 2016

 
 

Piracy and maritime crime are on the rise in the Gulf of 
Guinea, with 32 attacks off the Nigerian coast so far this 
year,

 
Vanguard

 
reported.Pirates in West Africa who have 

relied on hijacking oil tankers to fund their criminal 
activities

 
have been forced

 
to adapt to cheap oil prices, 

switching to kidnapping for ransom as their main
 

focus,
 

Vice
 
News

 
reported.Nigeria loses more than $18 billion a 

year to
 
oil theft, fraud and piracy in the country’s oil 

industry, according to Michele Sison,  U.S. Deputy 
Ambassador to the U.N.Nigeria is losing 400,000 barrels 
of crude daily to pirates in the Gulf of Guinea, depressed oil 
prices, corruption, and pipeline vandalism,  according to 
London-based policy institute Chatham House.As oil prices 
have fallen over the last two years, criminal operations that 
exploit the industry are also feeling the pinch.In the first 
quarter of 2016, there were six known  pirate attacks in the 
Gulf of Guinea and six attempted attacks  —  nine  off the 
coast of Nigeria, one  off Côte d’Ivoire, and two 
off  Democratic Republic of the Congo. In 2015, there were 
100 similar incidents in the Gulf of Guinea, according to  
Peter Wilson,  U.K. ambassador to the U.N.In 2015 
a  majority of the  attacks  were kidnappings rather than the 
oil tanker hijackings for cargo theft that accounted for the 
majority of piracy assaults in previous years. Oil tankers 
were targeted in just 18 percent of maritime attacks 
compared to more than 50 percent in 2014.The shift in 
piracy tactics  is likely due to  Nigeria’s increased efforts to 
secure the waters off its coast and  the fall in oil prices, 
according to Matthew Walje with Washington, D.C.-based 
nonprofit Oceans Beyond Piracy, which promotes long-
term solutions to maritime

 
piracy.“A lower payout at the 

end made it so it was no longer an economically viable 
model,” he said. “So what they did instead was switch to a 
kidnapping for ransom model…. It takes just a few 
hours.”Ramped-up patrolling of Nigerian waters and oil’s 
diminished profitability have made oil robbery 
too

 
expensive.Kidnapping

 
is faster. Pirates storm a ship, 

identify who to take and what to steal, and then 
concentrate on evading security as they flee

 
with 

hostages.A
 

disturbing increase in
 

violence marked 2015 
maritime assaults in the Gulf of Guinea, according to 
Oceans Beyond Piracy. Victims at sea have been beaten, 
tortured, starved

 
and subjected to mock executions.Despite 

increased
 
piracy

 
in West Africa, East Africa, once notorious 

for Somali hijackings, has seen a decline with just nine 
suspected piracy incidents in 2015. The decline can be 
attributed to a global and regional patrolling effort 
involving international naval ships, armed guards on 
private vessels, and a special court in the Seychelles 
established to try piracy. 
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Hyundai Merchant, Shipowners Fail to Reach Deal 
Over Charter Rate Cut

 
 

Source: Yonhap

 

st21  May 2016

 
 

Financially ailing Hyundai Merchant Marine Co. and the 
owners of ships that it leases on Wednesday failed to reach 
an agreement over a cut in charter rates as the shipper 
faces risks of being under court receivership, company 
officials said.Hyundai Merchant and high-ranking officials 
from five major shipowners held their talks over the 
charter rate cut in downtown Seoul earlier in the day, 
which is crucial to the South Korean shipper’s fate.The 
country’s No. 2 shipper has been under severe financial 
strains in the face of falling freight rates amid a protracted 
slump in the world’s economy.Since February, Hyundai 
Merchant has been in talks with shipowners to cut the 
rates.Last month, the creditors gave the nod to the 
financially troubled Hyundai Merchant’s self-rescue plans, 
including asset sales, on the condition that it should 
complete renegotiations with the owners of chartered ships 
to lower their charter rates by 28 percent on average by the 
middle of May to stay afloat and implement far stronger 
self-rehabilitation measures. The creditors have warned 
that they will put Hyundai Merchant under court 
receivership if there are no “meaningful” results from the 
negotiations, according to industry sources.Hyundai 
Merchant reportedly made a proposal to the shipowners 
that half of the lowered charter rates will be compensated 
through a swap with the shipper’s stocks.The shipper’s 
creditors also offered to swap their loans worth 700 billion 
won into its stocks as part of debt recast efforts, which 
many believe will help the owners of chartered ships back 
the rate cut.But the shipowners are known to be reluctant 
to slash the rates on concerns that other shippers would 
make a similar demand and investors and shareholders 
could oppose it.“It is true that the negotiations are not 
easily proceeding,” said a government official. But the 
financial watchdog and the creditors believe that the 
negotiations are not over, according to the sources.

 
 

Gasoline is
 

Expected to
 

Drive the
 

MR Tanker 
Market for the

 
Rest of

 
2016 Says

 
Ship

 
Owner

 
 Source:Hellenic Shipping News

 21st

 
May 2016

 
 The product tanker market has been witnessing a very 

mixed picture so far this year, as new trade flows have 
emerged and the market has taken some time to adjust to 
these new developments. In its recent outlook for the 
market, ship owner Norden noted that the MR fleet 
benefited from broadly based stable rate levels throughout 
the first quarter. “Continued low oil prices and generally 
higher oil consumption contributed to maintaining a 
reasonable demand for transportation. In the Atlantic, the 
American diesel export to Europe was replaced by 

 

 

increasing exports from especially the Middle East, India 
and China, which still have Europe as buyer of diesel. This 
has contributed to maintain the record high European 
product stocks”, said the ship owner.Norden expects a solid 
market for the rest of the year, driven by gasoline trade. 
According to the ship owner, “IEA’s latest estimates 
indicate a reasonable growth in oil demand of 1.2% for 
2016. Even though growth this year looks like it will be 
lower than the 2.0% growth of 2015, the starting point is, 
however, an already strong demand for oil. Growth is still 
expected to be driven by the demand for transportation of 
gasoline and less so by the demand for transportation of 
diesel, which has not shown the same positive growth rates. 
This past year, China has experienced strong growth in 
diesel exports, and similar developments in the rest of Asia 
have kept the fleet employed. Despite the many diesel 
cargoes to Europe, the return trips to Asia with gasoline 
has contributed to maintain a constant distribution of 
tonnage between the Pacific and the Atlantic –  for the 
benefit of NORDEN’s fleets in the Atlantic”, said the ship 
owner.  
 

Tonnage  Supply  

Meanwhile, “the expectations for fleet growth remain 
unchanged, and a net growth of about 6% this year is still 
expected. The reasonable market conditions have kept 
scrapping activity at a low rate, and until the end of March 
only 5 product tankers have been scrapped. At the same 
time, the delivery of newbuildings has continued to be high 
–  especially within MR and LR2. For crude oil tankers, the 
order book still indicates a high increase in tonnage for the 
second half of the year –  especially of VLCC tonnage”, said 
Norden.  
 
Gulf Producers Must Adjust to  China’s Oil Pricing 
Power  
 
Source: Hellenic Shipping News  
23rd

 May 2016  
 

The growing dominance of China in Asian oil trading is 
a problem that will not go away for Arabian Gulf crude 
producers.The question now is whether the new generation 
of technocrats that in recent months have taken over the 
national oil companies in Riyadh, Abu Dhabi and 
elsewhere in the region will act on pledges to be more 
transparent and efficient by modernising crude oil trading 
with their major Asian clients, especially China.The fact 
that China has become not only Asia’s dominant oil buyer 
but the world’s swing consumer was underlined last week 
by Platts,

 
an arm of McGraw Hill Financial whose oil 

pricing system is a linchpin of Asian oil trading.China’s oil 
demand has exploded over the past decade, from 2 million 
barrels per day to a record above 8 million bpd in February 
this year, making it the biggest oil importer in the world, 
said Daniel Colover, a Platts analyst in Singapore. China 
will get even more dominant, as it will account for the bulk 
of the Asia Pacific region’s forecast demand growth of 
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800,000 bpd this year, Mr Colover added, which is two-
thirds of forecast global demand.China has added a new 
dimension by allowing its independent refining sector –

 

the 
so-called teapot refiners –

 

to import crude oil directly, 
which this year added about 1 million bpd. At the same 
time, the big Chinese state oil companies –

 
China National 

Petroleum Corp, China National Offshore Oil Corp, and 
China Petroleum & Chemical Corp (Sinopec) –

 
have been 

adding huge amounts of oil storage capacity.At a closed-
door meeting at Opec’s headquarters in Vienna in March to 
discuss oil price volatility, Chen Bo, the president of 
Sinopec’s trading arm, told oil ministers and officials 
gathered straight up of China’s plans to dominate the Asian 
oil market.“Obviously, the fact that Unipec [a subsidiary of 
Sinopec] said it is pretty significant as the voice of China. 
And the fact they said it in Opec headquarters is a pretty 
big deal,” said a top executive involved in regulating oil 
markets.“The Opec guys had to listen to their biggest 
customer telling them he was going to move pricing power 
to China,” he added.

 
 

Iran Won’t Freeze Oil Output Before OPEC 
Meeting 

 

Source: Hellenic Shipping News 

23rd May 2016 
 

Iran, which is due to meet with OPEC partners on June 
2, has no plan to join any freeze in crude output as the 
country won’t be done ramping up oil exports to pre-
sanctions levels before the second half of the year, the head 
of the state oil company said.The Persian Gulf state’s oil 
exports will likely surpass 2.2 million barrels a day by the 
middle of the summer, RokneddinJavadi, managing 
director of National Iranian Oil Co., told Mehr news 
agency. Iran last exported at this level before sanctions 
were imposed on the country for its nuclear program more 
than four years ago. Sanctions were eased in January, and 
Iranian officials said they won’t discuss any output freeze 
or cut before reaching pre-sanctions levels.“The 
government has no plans for the time being to freeze or 
interrupt its increase in oil output and exports based on 
plans that are being carried out,” Javadi said. “In the 
current context, the oil ministry and the government have 
issued no policy or program to

 
halt the increase in 

production and exports and so, the country’s plans to 
increase crude output continues.”

 
 OPEC Set for Another Meeting With No Deal After 

Doha Failure
 

 Source:Hellenic
 

Shipping News
 24th

 
May 2016

 
 After failing to reach an accord on oil supply in Doha 

last month, OPEC is poised to go another meeting with no 
agreement on how much crude to produce.All but one

 
of 27 

analysts surveyed by Bloomberg said the Organization of 
Petroleum Exporting Countries won’t set an output target 
on June 2, as it sticks with Saudi Arabia’s strategy to 
squeeze out rivals including U.S. shale drillers by pumping 
near-record volumes.

 

An accord on an output cap with 
non-members such as Russia collapsed in Doha last month 

when Saudi officials insisted Iran would need to take 
part.Oil has rebounded almost 80 percent to about $48 a 
barrel in London from the 12-year low reached in January 
as depressed prices take their toll on supplies. The 
International Energy Agency and Goldman Sachs Group 
Inc. say the crude glut is dissipating, signaling that the 
Saudi approach —

 
opposed by most OPEC members when 

it was unveiled in late 2014 —
 

is finally
 

paying off.“The 
strategy is in the process of working —

 
I don’t think they 

have much incentive to particularly do anything,” said Mike 
Wittner, head of oil-market research at SocieteGenerale 
SA. Even if they did, political tensions between Saudi 
Arabia and Iran thwart cooperation as seen at the Doha 
summit and at OPEC’s meeting last December, both of 
which were “pretty chaotic,” he said.

 
 

European Shipyards Overtake Asian Counterparts 
in Q1

 
 

Source:World Maritime News
 

24th  
May 2016

 
 

Shipyards in Europe received in the first quarter of 2016 
more orders than their competitors in Asia, German 
Shipbuilders and  Ocean Industries Association  Verband  für  

Schiffbau und Meerestechnik (VSM) reports.Namely, out of 
USD 6.5 billion  worth orders on a global  scale placed in the 
first quarter of this year, European shipyards won orders 
worth USD 3.7 billion, more than 50 percent,  with the 
majority orders booked by the cruise ship construction 
sector in Europe.Yards in Germany have experienced a 
major boost, with  Meyer Werft winning an order from  Saga 
Cruises  and  Disney Cruise Line  for up to four ships in total. 
Italian shipbuilding major Fincantieri also kept itself busy 
working on deliveries of four new ships to Carnival and 
receiving orders for four new cruise ships, to be built for 
Costa Asia for deployment in China, and one for P&O 
Cruises Australia and Princess Cruises respectively. In 
addition, at the end of March Norwegian Cruise Line 
Holdings placed an order to construct a sister ship to Seven 
Seas Explorer for its Regent Seven Seas Cruises with 
Fincantieri.  
 
India, Iran Seal Chabahar Port Deal

 
 Source:World Maritime News

 24th

 
May 2016

 
 India and Iran have signed a

 
bilateral agreement today 

to develop the Chabahar port and related infrastructure, 
with Indian earmarking about USD 500 million for this 
purpose.The

 
deal has been signed after

 
India, Afghanistan 

and Iran finalized
  
the text of the Trilateral Agreement on 

Transport and Transit Corridors, in New Delhi last 
month.The agreement is to pave way for India to access

 Afghanistan via the Iranian port of Chabahar, bypassing 
Pakistan, which has limited trade relationship with New 
Delhi amid

 
diplomatic tensions.The finalization of the 

terms

 
of the agreement came on the back of the lifting of 

sanctions against Iran which were a major impediment for 
the trio to move forward with the project dating back

 

to 
2013.The investment underlies development of a multiple-
use cargo jetty and two container

 

terminals that would 
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decrease transport costs of Indian goods by around 30 % 
when compared to the country’s other waterways.

 
 

Russian Shipbuilder Wins $1 Bln Iran Contract for 
Five Gulf Oil Rigs 

 
 

Source: Reuters

 

26th

 
May 2016

 
 

Russian shipbuilder KrasnyeBarrikady has been 
awarded a near-$1 billion contract by Iran to build five 
offshore drilling rigs for use on Iran's part of the Gulf shelf, 
a company official told Reuters. The project, which was 
under discussion for almost two years, will be financed 
jointly by Russia and Iran, the official said Iran will soon 
make a 15 percent advance payment on the $200 million 
price of the first rig, he said.

 
 

Bunker Fuel Prices Up 27% So Far this Year
 

 

Source: Hellenic Shipping News
 

26th 
May 2016

 
 

Bunker fuel prices have gradually firmed over the 
course of this year, in line with the steady climb in crude oil 
prices, though the slow rising fuel prices have remained at 
relatively affordable levels for bunker buyers.The global 
benchmark Singapore 380 cst bunker fuel grade was 
indicated at $226.50 per metric tonne (pmt) on Tuesday, 
representing a hike of 26.9% compared to $178.50 pmt 
indicated at the start of this year.While bunker prices have 
been creeping up thus far this year, prices are still traded at 
a significant discount compared to the year-ago level of 
$366 pmt on 25 May 2015, 38.1% higher than yesterday’s 
indication, according to data from Ship & Bunker.Bunker 
fuel prices have been tracing crude oil prices, where WTI 
crude closed at $49.22 per barrel on Tuesday, having 
rebounded from $44.78 on 1 May and $37.04 at the start of 
this year. 

 
Dry Bulk Market: Up to 7% of Shipping Fleet could 
be Scrapped by end of 2016, but Only if Rates Start 
Falling Again

 
 

Source:Hellenic
 

Shipping News
 16th

 
May 2016

 
 Up to 7% of the existing dry bulk fleet could be scrapped 

by the end of 2016, if the current pace of demolitions is 
retained. That’s according to ship owner Norden. The 
company noted though that “with the current increasing 
spot rates, it is likely, however, that scrapping activities will 
ease off, and it is expected that scrapping for 2016 will end 
at about 5% of the fleet. World net fleet growth in 2016 is 
therefore still expected to be 1-3%”.Norden said that “the 
historically poor conditions from 2015 continued into the 
first quarter of 2016. The dry cargo rates fell to an all-time 
low in February due to the usual seasonal slowdown in 
both iron ore and grain volumes as well as disappointing 
developments in the Chinese and Indian coal imports. 
Towards the end of the quarter, rates improved slightly as 
the South American grain season started and iron ore and 
coal volumes recovered. In February, China reported the 

lowest coal import volumes since the beginning of 2011. 
Volumes recovered significantly in March, however, 
reaching a total of almost 20 million tons –

 

a level not seen 
since July 2015. The improvement in March was mainly 
driven by an increase in power generation as well as higher 
consumption of coal for steel production

 
 

Baltic Index Rises as Larger
 

Vessels Lend Support
 

 

Source: Reuters 
 

16th
 
May 2016

 
 

The Baltic Exchange’s main sea freight index, tracking 
rates for ships carrying dry bulk commodities, rose on 
Friday, supported by higher rates for capesize and 
panamax vessels The overall index, which

 
factors in rates 

for capesize, panamax, supramax and handysize shipping 
vessels, was up 21 points at 600 points. The capesize index 
gained 74 points to 798 points. Average daily earnings for 
capesizes, which typically transport 150,000-tonne cargoes 
such as iron ore and coal, were up $734 to $6,286. The 
panamax index was up eight points at 597 points. Average 
daily earnings for panamaxes, which usually carry coal or 
grain cargoes of about 60,000 to 70,000 tonnes, increased 
$59 to $4,768.Among smaller vessels, the supramax index 
was down two points at 553 points, while the handysize 
index remained flat at 347 points.  
 

BP Takes Stronger Role in North Sea gas  
 
Source:  UPI  
18th  May 2016  
 

BP said Monday it was doubling its stake in the Culzean 
gas field in the North Sea, which is expected to have 
enough gas to meet 5 percent of British demand.For an 
undisclosed sum, BP said it doubled its stake in the field 
after taking a 16 percent share held by Japanese energy 
company JX Nippon. The field is operated by Danish  
energy company Maersk."We are pleased to have deepened 
our interest in Culzean and we look forward to helping 
Maersk make this important central North Sea 
development a success," Mark Thomas, BP's regional 
president, said in a statement.

 
 
Dutch Logistics Company Eyeing Azerbaijani 
Market

 
 Source : Trend

 18th

 
May 2016

 
 The Dutch logistics service company Royal Wagenborg 
is considering the possibility of entering the Azerbaijani 
market, Fabio Giurato, director of the company's branch in 
Kazakhstan, said in an exclusive interview with Trendon 
May 16. Giurato is visiting Baku at an invitation from 
Giovanni Bella, head of the Italian logistics company Bella 
Giovanni Shipping & Trading SRL, which operates in the 
Azerbaijani market.Giurato said Wagenborg is willing to 
expand its presence in the Caspian Sea region, which, since 
1998, is mostly related to the sea's northern part."We 
believe that combining the expertise of our several 
divisions operating worldwide, including the shipping 
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division operating 180 cargo vessels, offshore division 
operating supply vessels, anchor handling tugs, barges and 
others, we can support the Azerbaijani industry with the 
state-of-the-art equipment and turnkey solutions," he 
explained.

 
 

Saudi Oil Stockpiles Hit 18-Month Low in March as 
Output Capped

 
 

Source: Bloomberg
 

19th
 

May 2016
 

 

Saudi Arabia’s crude oil stockpiles fell in March for the 
fifth month in a row reaching the lowest level in 18 months 
as the kingdom kept shipping crude to meet customer 
demand while keeping a lid on production.Stockpiles 
dropped to 296.7 million barrels in March from 305.6 
million barrels in February, according to data published on 
the website of the Riyadh-based Joint Organisations Data 
Initiative. Stockpiles peaked at 329.4 million barrels in 
October and have been in decline since then, the data 
showed. 

 

China, Australia to Launch New Shipping Service 
 

Source:World Maritime News 

19th May 2016  
 

China’s Rizhao Port Group and Australian Great 
Southern Shipping have joined forces to create a new 
shipping partnership which will operate a service between 
the two countries through five Australian-flagged 5,000 
TEU ships.The service will launch from Rizhao, make stops 
in Brisbane, Sydney, Bell Bay, Melbourne, Fremantle and 
return to Rizhao.Additional stops in Ningbo or Shanghai 
could be added to the new container shipping line’s 
triangulated weekly route, which is expected to launch 
within months.Targeting import, export and traditional 
coastal routes, the new service is expected to improve 
container handling to and from China for Western 
Australia and Tasmania. 

 
Seaborne Thermal Coal Trade to Fall 30 Mil Mt in 
2016, Says Analyst

 
 Source:Platts

 30th

 
May 2016

 
 Global seaborne thermal coal trade could fall 30 million 

mt this year, with much of the slump occurring in Europe, 
Mercuria Energy Trading's Director for Dry Bulk and 
Energy Fabio Gabrieli said at the Coaltrans Asia conference 
in Bali Monday.He estimated the global seaborne thermal 
coal market at 880 million mt for 2015 --

 
about 350 million 

mt of it out of Indonesia --
 

and forecast the 2016 total to 
shed 25 million mt in Europe and 10 million mt

 
in India 

while gaining from marginal growth in emerging 
economies.Given the slim cost difference between natural 
gas and coal, Europe is is more intent on reducing the use 
of coal in power production, Gabrieli said during his 
presentation.India's thermal coal imports also look set to 
decline, Gabrieli said. He forecast India's imports from 
Indonesia to fall by up to 24 million mt year on year, 

partially offset by a 14 million mt increase in imports from 
South Africa, Colombia and elsewhere, around 10 million 
mt of it high cv coal.He estimated India's total thermal coal 
imports in fiscal 2015-16 at 170 million mt.

 
 

DryShips Turns to Black as It Pursues Debt 
Restructuring

 
 

Source:World Maritime News
 

23rd

 
May 2016

 
 

Greece-based owner of drybulk carriers and offshore 
support vessels DryShips Inc. reported a net income of 
USD 55.4 million for

 
the first quarter of 2016, against the 

net loss of USD 59.2 million reached in the same period a 
year earlier.The

 
net income includes the company’s vessel 

impairment charges and loss on sales, which were at 
USD

 
40.8 million for the quarter, as well as a net income 

pick-up from the company’s 40.4% ownership in Ocean Rig 
of USD 116.5 million.The company also reported a

 
negative 

adjusted EBITDA of USD 15.6 million for the first quarter 
of 2016.Due to  the prolonged market downturn in the 
drybulk segment and the continued depressed outlook on 
freight rates, DryShips  is currently in discussions with its 
lenders for the restructuring of its debt facilities.Three of 
the company’s  bank facilities have matured and 
DryShips  has not made the final balloon 
installment.For  the remaining bank facilities, DryShips  has 
elected to suspend principal and interest payments to 
preserve  cash  liquidity.  

As at the end of the first quarter of 2016, the company’s 
total debt stood at USD 269.5 million.In April 2016, the 
company received notice of termination of its  contract for 
the oil spill recovery vessel Vega Inruda from Petroleo 
Brasileiro S.A. (Petrobras), effective as of April 
6.Furthermore, DryShips sold  all of its shares in Ocean Rig 
for total  cash consideration of approximately USD 49.9 
million during the same month.DryShips owns a fleet of 20 
Panamax drybulk carriers with a combined deadweight 
tonnage of approximately 1.5 million  tons, and 6 offshore 
supply vessels, comprising 2 platform supply and 4 oil spill 
recovery vessels.  

 
Lower Rates for Large Vessels Drag Down Baltic 
Index

 
 Source:Reuters

 27th 

 
May 2016

 

 
 

The Bal t ic Exchange 's main sea f re ight 
index, tracking rates for ships carrying dry bulk 
commodities, fell on Thursday dragged down by lower 
demand for larger vessel segments.The overall index, which 
factors in rates for capesize, panamax, supramax and 
handysize shipping vessels, was down four points, or 0.66 
percent, at 601 points.The capesize index lost six points, or 
0.75 percent, at 793 points.Average daily earnings for 
capesizes, which typically transport 150,000-tonne cargoes 
such as iron ore and coal, were down $106 to $6,175.The 
panamax index was down 10 points, or 1.68 percent, at 586 
points.
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The Unwanted Ships: How to Lay-Up a Vessel

 
 

Source:G Captain

 

20th

 

May 2016

 

 

It is always a big financial decision to lay-up a vessel, 
and with market conditions these days

 
it has become a 

more frequent occurrence, but how does it actually work 
and what does one need to take care of?

 
To lay-up a vessel 

means to stop using it for a certain period. It will simply be 
anchored in appropriate waters. The reasons for lay-up 
might be to wait for a better scrap price or to deactivate the 
vessel due to over-capacities with the intention of 
activating it again later. Lay-up periods can be as short as a 
few weeks and as long as five years and more.The 
Norwegian Shipowners’ Association says that in February, 
101 of its members’ offshore vessels were in lay-up, as 
reported on 31st March 2016 –

 
a statistic which is expected 

to rise. The same is true of container ships. By December 
2015 the numbers rose to a new high with 331 reported as 
idle vessels or 1,36 million TEU (source: 
Alphaliner.com).This example makes it clear that the 
treatment of vessels differs according to the lay-up period 
and the reason for the lay-up. As the treatment differs so do 
the obligations and requirements assigned by class, flag 
state and port authorities. They all have their influence.Of 
course there are more parties involved, for example some 
insurance companies may accept a payment hiatus if the 
vessel is in lay-up for more than 30 days. In general, all 
responsible parties should be informed about the lay-up 
period and its reasons (e.g. scrapping) as their 
requirements depend on it. 

 
Hot or Cold? 

The operator must first decide on either a hot lay-up or 
a cold lay-up. In a hot lay-up condition the ship engines 
and machinery keep running so that the re-commissioning 
of the vessel can be carried out very quickly, and the 
vessel’s preservation is much easier and cheaper compared 
to a cold lay-up. The operational costs are higher, more 
crew is required and machinery in operation has the 
increased cost of consumables.In a cold lay-up vessels are 
only supplied with emergency energy for lights, windlass / 
mooring winches and fire extinguishing –

 
often by portable 

generators installed on deck. Depending on the length of 
lay-up, three weeks or more should be expected for re-
commissioning. Should the lay-up be five years or longer 
then the re-commissioning time

 
is unpredictable and can 

last months.
 

 Classes, Flag States and Port Authorities
 Minimum manning during cold lay-up is expected by 

many classes and port authorities to cover at least fire, 
leakage, mooring and security watch. However, the Safe 
Manning Certificate applies only to vessels in operation, 
while vessels are safely at anchor,

 
within port limits or 

alongside. Instead, requirements of flag states and port 

 
 

authorities apply to laid-up vessels. Flag states in general 
require notification of vessels laid-up for longer periods –

 

the requirements vary from short notification to

 
a detailed 

lay-up plan.
 

 

Example of hot lay-up plan:
 

 


 

Lay-up procedures
 


 

Proposed manning
 


 

Emergency response (fire, collisions, hurricanes, etc)
 


 

Navigation watches (if at anchor)
 


 

Security plan
 


 

Class surveys / audits
 


 

Procedures for re-commissioning
 

 

Example of Minimum Manning Requirements 
(Hot lay-Up):

 


 

One master, one officer, three deck crew
 


 

One CE , two engineering crew
 

  Sufficient crew to maintain safety functions  
 

In addition, class surveys take place –  for example the 
DNV carries out an annual lay-up survey (covers watertight 
integrity, bilge system, fire hazards and equipment in use).  
 

Where to Put It?  

Ideal places for lay-up have good grounds for anchoring 
or mooring, and almost no current or heavy winds (e.g. 
should be outside of the typhoon belt). Furthermore it 
should be legal and authorized by the local port 
authority.Another possibility is a cheap lay-up berth. This 
choice avoids supply problems for the watch keepers and 
grants easy access to the vessel for surveyors and crew, 
however, it comes at the cost of renting the berth.  

 
Reactivating the Idle Vessel  

Depending on the length of the idle time a number of 
surveys have to be carried out before the vessel can 
continue with its service. For example some class 
authorities require a sea trial when the vessel has been laid 
up for 12 months or longer. Furthermore, expired 
certificates need to be renewed before the vessel can be re-
commissioned.

 
Other certificates like the SMC (Safety Management 

Certificate) become invalid after six months of lay-up (Flag 
states can override this) and an interim audit has to be 
carried out for reactivation. The same applies to the ISSC.

 
 Can the

 
Shipping

 
Industry Cut its Own Emissions?

 
 Source:Hellenic Shipping News

 rd23  May 2016
 

 Though the shipping sector accounts for 3 percent of 
global CO2 emissions, the Paris climate deal left it 
untouched. Now the pressure is on for industry regulators 
to develop their own plan of action.Regulating the global 
shipping industry, it seems, is about as easy as getting a 
180,000-ton container ship to slow down by tugging on 
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one of its mooring ropes. But that hasn’t kept people from 
trying.Many observers of the historic deal hammered out in 
Paris last year to mitigate global warming were dismayed 
when any reference to the maritime transport industry, 
which accounts for roughly 3 percent of global CO2 
emissions, was suddenly dropped.The absence of the 
shipping sector in a final deal was an elephant in the room, 
climate advocates said. Some even went so far as to don 
elephant masks while protesting close to where the talks 
were being held.But a number of industry insiders 
attending the International Transport Forum (ITF) in 
Leipzig this week say the pressure is still very much on 
regulators within the shipping industry to fashion some 
new policy to lower the sector’s carbon footprint.“Nobody’s 
forgotten the fact that we didn’t get a decision,” Anna 
Larsson, global head of sustainability at Wallenius

 

Wilhelmsen Logistics, one of the world’s largest 
transporters of automobiles and heavy machinery, told 
DW. “It’s quite clear that the pressure’s still on.”

 
 

Mediation as a Way to Resolve Disputes in the
 

Shipping Industry 
 

Source:Hellenic Shipping News 

25th May 2016 

 

The shipping market is currently experiencing a serious 
recession with the Baltic Dry Index and Baltic Capesize 

Index both at record low levels in early 2016. In addition, 
capesize rates fell to under USD 2000 a day in January 
2016. Coupled with the operating expenses for a standard 
capesize vessel, which are estimated to be around USD 6 
000 a day, this suggests that the majority of vessels are 
operating at a loss. Industry experts do not expect any 
major improvement on these numbers over the next year. 
As a result, fewer ships are also being built and sold.In 
January, TradeWinds reported that Asia-to-Europe trade 
experienced negative growth, as well as those routes linked 
to China, West Africa and South America. Moreover, lower 
demand growth is forecast for container shipping, in the 
region of a meagre 1% to 3%. The forecast is grim and 
market conditions are challenging for all service providers, 
especially shipping lines seeking to retain their key clients, 
bring in sufficient income and ensure that agreements are 
honoured.In these conditions, disputes are widespread. It 
is therefore essential for parties to maintain

 
relationships 

with key customers and retain business. When service 
providers are faced with the need to retain key clients, 
however, they often make a commercial decision to write-
off the loss rather than to enforce a contract and engage in 
costly litigation or arbitration.The advantages of mediation 
as a means to resolving disputes in the shipping industry 
are its speed, cost and flexibility. Its outcome is aimed at 
obtaining a value-added, future orientated, commercial 
solution for all parties involved. Mediation is not restricted 
to a ‘winner-loser’ outcome, but rather envisages a ‘mutual 
gains outcome’. Furthermore, mediation is without 
prejudice to any further remedies or future and/ or ongoing 
litigation.

 In the future, however, mediation is bound to feature 
more frequently because of the regulatory requirements in 
the United Kingdom and European Union. The English 
Civil procedure rules of 1999 introduced the concept of 

‘active case management’ which is defined as encouraging 
parties to use an alternative dispute resolution procedure. 
The power of the court goes as far as to order adverse costs 
despite a litigant being successful at trial, because they had 
unreasonably refused to follow the court’s suggestion to 
mediate the dispute. This approach was demonstrated in 
the case of Dunnet v Railtrack.

 

Court mandated mediation is also a part of other 
common law jurisdictions including Australia and 
Singapore. The European Union has also issued directives 
in terms of cross-border mediation and consumer 
mediation, which compels each member state to deal with 
mediation in national legislation. Germany has recently 
done so with the introduction of the Act to Promote 
Mediation and Other Methods of Out-of-Court Dispute 
Resolution in 2012.

 
 

US Senate Adopts Navigation Maintenance Bill
 

 

Source:World Maritime
 

News
 

16th  
May 2016

 

 

America’s coastal and inland navigation waterways have 
received new maintenance funding with the adoption of the 
fiscal 2017 Energy and Water Development Appropriations 
Bill.The bill, which funds the U.S. Army Corps of Engineers 
navigation program,  includes USD 1.3 billion for Harbor 
Maintenance Tax (HMT)-funded work, USD 37 million 
above the fiscal 2016 funding level and USD 160 million 
above the HMT funding target for the year that was 
established in the Water Resources Reform and 
Development Act (WRRDA) of 2014.Adopted  by a vote of 
90-8, the bill is the first fiscal 2017 appropriations 
legislation to pass the Senate.It also includes new 
navigation study and construction starts, as well as funding 
Donor and Energy Transfer Ports at USD 50 million, which 
is double last year’s funding level and the full amount 
authorized in WRRDA 2014.“This is extremely important 
legislation that will aid our economy and environment, and 
the ability of America’s ports to handle increasingly larger 
cargo and passenger ships,”  AAPA President and CEO, Kurt 
Nagle,  said.  
 
UN Security Council Removes Libyan Oil Tanker 
from Blacklist

 
 Source : Reuters

 17th

 
May 2016

 

 The United Nations Security Council on Thursday 
removed from a U.N. blacklist an Indian-flagged tanker 
that was recently prevented from shipping oil for the rival 
eastern Libyan government after Libya's U.N. mission 
requested the de-listing. The tanker DistyaAmeya was 
added to a list of vessels under sanctions last month after 
the rival eastern government's parallel oil company 
attempted to use it to ship a cargo of 650,000 barrels of 
crude. The U.N. measure requires states to ban the ship 
from entering any

 
port around the world. Libyan 

Ambassador Ibrahim Dabbashi told Reuters

 

his mission 
had submitted an official request this week to the 15-nation 
council's Libya sanctions committee.A council diplomat 
told Reuters

 

that there were no objections to the proposed 
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removal of the ship from the U.N. blacklist by the 3 p.m. 
deadline for members to object."No objections or holds to 
the de-listing went through," the diplomat said.Dabbashi 
said the request was made "because of the cooperation of 
the flag state and the explanation given on the involvement 
of the ship in the illegal export." He said the tanker's 
operators had no intention of getting involved in an 
improper transaction and had lacked proper information. 

 
 

Forecast: Industry will Need Almost 150,000 More 
Seafarers by 2025

 
 

Source:World Maritime News
 

18th
 

May 2016
 

 

Unless seafarer training levels are increased 
significantly, the growth in demand for seafarers could 
generate a serious shortage in the total supply of officers as

 

the latest five-year BIMCO/ICS Manpower Report forecasts 
that

 
an additional 147,500 officers will be required by 2025 

to service the world merchant fleet.Launched at the 
International Maritime Organization, the reports identifies 
that the current shortfall stands at 2.1%, amounting to 

some 16,500 officers, while some officer categories are in a 
really short supply, including engineer officers at 
management level and officers needed for specialised ships 
such as chemical, LNG and LPG carriers.Although the 
global supply of officers is forecast to increase steadily, this 
is predicted to be outpaced by increasing demand. 

 
SOLAS Regulations - Container Weights 

 
Source:The Charterers P&I Club 
20th May 2016 

 
On 1st July 2016 new SOLAS rules for container weight 

verification will begin being enforced on shippers who will 
be responsible for verifying the total gross weight of any 
container that is presented for loading to a Carrier. This 
Circular examines the main features and potential 
problems of the new regulation which it is hoped will help 
to minimise incidents caused by overweight containers. 

 
MISCELLANEOUS 

 
 

Coast Guard Ship Rescues Stranded Tug with 11 
Crew Members

 
 Source: Deccan

 
Chronicle

 20th

 
May 2016

 
 Chennai:

 
The Coast Guard has rescued 11crew members 

of a tug, which was stranded 25 nautical miles east of 
Chennai following a problem with its steering.The tug was 
en route from Vishakapatnam to Mumbai when it 
developed a crack in the steering compartment, leading

 
to 

flooding of the cabin and posed a threat of sinking, a 
statement by the Coast Guard said.On receiving the 
information, Coast Guard Maritime Rescue Co-ordination 
Centre alerted ships operating in radius of 50 nautical 
miles from the tug.A 'Mearsk Brooklyn' vessel operating 
close to the distressed ship was requested to provide 
assistance till the arrival of Coast Guard ship 'Varad'.The 

Coast Guard vessel sailed at 10.20 AM from and rescued 
the crew. The crew has been brought back to

 

Chennai. All 
the crew members are safe, the statement said.

 
 

3 Cuban Migrants Found in Cargo Ship at Port 
Everglades

 
 

Source:Yahoo
 

17th

 
May 2016

 
 

MIAMI:
 
Three people were caught hiding on a cargo ship 

coming from Cuba to South Florida.Port Everglades 
spokesperson Ellen Kennedy said three Cuban nationals 
were found by U.S. Customs and Border Protection officials 
hiding in an auto carrier aboard a cargo ship Friday. The 
cargo ship was carrying movie equipment for the movie 
"Fast and Furious 8" from Cuba to Port 
Everglades.Customs public information officer Migdalia

 

Artega confirmed that three Cuban nationals were 
confirmed but did not identify them due to privacy laws.

 
 

Maritime Museum to host 40th model ships 
Contest  

 

Source: Harold Times News  

20th  May 2016  
 

The Sheboygan man made half a dozen rowboats and 
kayaks to take out on the water. Unfortunately, his hobby 
also takes up a lot of space."A friend of mine ... kind of 
twisted my arm, and my wife helped him, to say, 'Why 
don't you build boats but make them smaller?'" he said 
with a laugh. So, for the last three years Ecker has been 
building model boats from scratch with materials like fruit 
wood and cast aluminum. Though a model doesn't take as 
long as a full-size boat to complete, Ecker still spends about 
a year completing just one. "They're just wonderful 
commitments," he said. "Attention to detail and 
perseverance. It's like an antique clock, it's many little parts 
that are put together."He, along with modelers from eight 
states and one Canadian province, will compete this 
weekend in the 40th annual Midwestern Model Ships & 
Boats Contest and Display. The public can view the entries 
from 9 a.m. to 5 p.m., May 21, and from 9 a.m. to 2 p.m., 
May 22, for the cost of regular admission at the Wisconsin 
Maritime Museum in Manitowoc. 

 "People should come to the event because not only will 
they see an amazing variety of exquisite boat and ship 
models, but they’ll get to talk with the modelers and even 
vote for their favorite two models," said Wendy Lutzke, 
director of

 
education with the museum. "They also will be 

able to visit with the radio-control modelers at our outdoor 
boat pond across the street."Richard Young, co-founder of 
the event, said he used to travel to Ohio to enter his 
scratch-builds into a competition and decided 40 years ago 
Manitowoc needed its own. "Was it that long ago? Wow," 
he said.

 
"We started that first year and really it worked out 

pretty well. We got quite a number of models, mostly local. 
Then, the next year we  started getting some out of Chicago. 
Then, we started getting some out of Ohio. It kind of grew 
every year."To celebrate the anniversary of the longest-
running juried model boat contest in the nation, the usual 
40 or so models on display will increase to nearly 100.
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