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‘CPEC makes Pakistan Epicenter of Global 

Economic Activities’ 

Source: The News 

15th December 2015 
 

LAHORE: China Pakistan Economic Corridor (CPEC) will 
make Pakistan the epicenter of global economic activities, 
Nishat Group Chairman Mian Muhammad Mansha said. 
He predicted, "If we play our cards right there would soon 
be a reversal of brain drain." Welcoming British High 
Commissioner Philip Barton, who visited the under-
construction Nishat Emporium, Mansha appreciated the 
keen interest and support of the British government and its 
private sector to CPEC. He said the services sector of 
Britain is very enthusiastic for participating in the CPEC 
project. He expressed optimism about the corridor and said 
he visited Urumqi in China that is situated across Pakistani 
border.

 
The region with 60 million population is buzzing 

with activity, he said, adding that his host in
 

Urumqi was 
developing housing and hotels on 30 square miles, 
anticipating activities as the PEC becomes operational.

 "I asked an official of the communist party why they are 
supporting Pakistan all the way in this project and he said 
China is a huge country, but has coast on one side and is 
landlocked from other three sides.

 
The Chinese official said 

that Gwadar is the most ideally located port in the entire 
region that will connect not only China, but all Central 
Asian States with the developed and developing world.

 "You can see light of Muscat at night from the Gwadar 
Port," the official said, adding that many regions of the 
subcontinent up to Nepal would be accessible for trade to 
China and Central Asian States after completion of the 
CPEC project.

 
Mansha said this is the time to open up so 

that Pakistan geared to take advantage of this great trade 
corridor. He appreciated the economic stability brought in 
by the present regime. "It is now time to promote growth," 

 

 

domestic commerce along with export promotion.

 

Mansha 
said that the country should be prepared to cater to the 
needs of thousands of people that will pass through this 
important trade route.

 
"We need state-of-the-art shopping 

malls," he said, and urged the government to dispose of 
thousands of acres of prime government land to the private 
developers through transparent auction.

 
The Railways 

alone is sitting on 160,000 acres of prime land that is not 
being utilised commercially, he said.

 
Similarly, other state 

institutions are sitting on unutilised land. The country 
needs hundreds of state-of-the-art shopping malls such as 
Nishat Emporium, he said.

 
Investors, he said, are there, 

but the land is locked in the hands of state institutions.
 

 

WWF Pakistan launches Programme to tackle 

Ghost Fishing
 

Source: Daily Times
 

13th   
December 2015

 
 

KARACHI:  World Wildlife Fund for Nature (WWF)-
Pakistan has initiated a programme to tackle the threat 
posed by ghost fishing considering it to be becoming a 
serious issue in Pakistan.   It observed that various types of 
fishing gears were being used in Pakistan. Sometimes a 
part of the net is accidentally detached and continues to 
drift or become entangled in stones and reefs on the 
bottom of the sea. Since most of these nets are made of 
nylon and derivatives, therefore, these do not get degraded. 
Such lost or abandoned fishing gear continue to trap 
animals, entangle and kill marine life, smother habitat, and 
act as a hazard to navigation. Such derelict fishing 
implements are known as ghost fishing gear.  The menace 
of ghost fishing gears is also becoming serious in Pakistan 
since the use of monofilament net for catching sardines and 
Indian mackerel has increased as has the incidences of 
ghost fishing. These nets are delicate therefore, easily get 
detached and continue ghost fishing for very long period. 
Fishermen are now increasingly concerned about such 
ghost gears and consider it to be responsible for decrease in 
catching lobsters and other bottom dwelling species.

 
WWF-Pakistan, considering ghost fishing to be a 

serious threats to marine life, decided to initiate a 
programme for removal and save disposal of such nets. In 
this context, fishermen have been trained to safely release 
any entangled animal and recover the net for later disposal. 
In this context, WWF-Pakistan is collaborating with the 
Olive Ridley project, which was established to actively 
tackle ghost nets in the Indian Ocean. Staff of the project 
visited Pakistan in October, and conducted initial survey, 
which revealed that ghost fishing has become a serious 
threat for marine life, especially in sensitive marine habitat 
of Churna Island.

 
On December 9, one of the trained 

fishermen Noor Khan, located a ghost net about 83-km 
southwest of Karachi, in which an olive ridley turtle was 
entangled and struggling to free itself. Noor Khan stopped 
the fishing operation, retrieved the net using a grapnel and 
carefully released the enmeshed olive ridley turtle. The net 
was retained by the fishermen on-board, which will be 

From Editor’s Desk
  

World’s environmental concerns have impacted 

shipbuilding industry as well. The new design of 

55000 tons world’s “greenest” cruise ship has been 

finalised. Ship is planned to sail for its maiden 

voyage in 2020. With a stunning hull form inspired 

by the whale, the vessel’ secologically friendly 

features include;
 

10 retractable solar-panelled sails 

and retractable wind generators
 

and hybrid-

engines. These technological advancements have 

revolutionized ship building industry and very soon 

traditional appearance of ships would become 

history.  
 

V/Adm (Rtd) K G Hussain HI (M)  



  

brought to WWF-Office upon culmination of the fishing 
trip for later disposal.

 

WWF Marine Fisheries Technical 
Adviser Muhammad Moazzam Khan appealed to 
fishermen, divers and picnickers to remove any derelict 
ghost nets, if they see one of the beaches and underwater 
habitat. He pointed out that even a derelict hand line can 
mortally entangle endangered animals. A number of 
marine turtles have been reported from Churna Island that 

 

have entangled and died in the fishing.
 

 

Gwadar Port: Harbinger of Prosperity for Baloch 

People
 

Source: The News
 

7th
 

December 2015
 

 

Pakistan had identified Gwadar as a port site as far back 
as 1954 when Gwadar was still under the Omani rule. After 
200 years of Omani rule, Pakistan purchased Gwadar from 
Oman for $3 million on 8 September 1958. Most of the 
money for the purchase from Oman came from donations, 
with Prince Sultan Mohammad Shah, the reigning Aga 
Khan of that time, being the leading contributor. Pakistan-
Oman agreement had two important clauses: All 
Balochistan would form catchment for recruiting Omani 
forces; and Resources of Gwadar would be further 
developed.  As a result, the Baloch people constitute a 
major part of Omani forces. At that time, Gwadar was a 
small and underdeveloped fishing village with a population 
of a few thousand, now it is a sprawling township with a 
population of 80,000. 

In this era of globalisation no country could afford to 
live in isolation. Pakistan is actively pursuing various 
regional connectivity projects like TAPI, CASA1000, IP, 
Torkham-Jalalabad-Kabul motorway, ECO container 
project, etc. During the mid-1950s Pakistan approached the 
United States and in mid-1970s it approached erstwhile 
USSR for developing Gwadar port, but both did not show 
any interest. Ultimately, it is the all-weather friend China 
that has come up to realise this project. The Phase I of 
Gwadar Port was developed by the Government of Pakistan 
at a cost of $248 million. The Phase II at a projected cost of 
$932 million is under construction. China has been 
instrumental in design of the project. China is providing 
approximately 80%

 
of the cost of the port in the shape of 

grants and soft loans. Over 500 Chinese experts and 
workers are working on the project.

 Benefits of Gwadar projects are by no means likely to 
remain restricted to China and Pakistan. The entire region 
is destined to

 
benefit from it. A trans-regional facility is 

propping up that will drastically cut down distances 
between various destinations, create new routes and 
provide port access to a number of landlocked countries of 
Asia, through shortest land route. The Gwadar

 
Port is a 

warm-water, deep-sea port, it would remain functional 
throughout the year. 

 It is a major transit destination in the Chinese concept 
of One Belt One Road, and a vital node of Pakistan 
Economic Corridor (CPEC). Seeing the relevance of the 
project, Iran, Afghanistan, Kazakhstan, Kyrgyzstan, 
Tajikistan and Uzbekistan have shown their willingness to 
join the CPEC project. In February 2013, Iran announced 
that it would set up a $4 billion oil refinery in Gwadar. 

Gwadar has the potential to acquire the

 

status of a centre 
piece as a gateway to the Strait of Hormuz and improving 
the exiting links to the Caspian Region, Long-term 
Planning Document of CPEC aims at inducting any 
investor —

 
coming from any corner of the World —

 
who 

wants to be a partner and use this gateway.
 

The Gwadar Port is owned by Gwadar Port Authority 
and operated by state-run Chinese firm —

 
the China 

Overseas Port Holding Company (COPHC). Chief minister 
Balochistan is the ex-officio head of this gigantic project. 
Incumbent CM Dr Abdul Malik Baloch decided on October 
11, 2015 to engage the local people in major projects, 
including the China-Pakistan Economic Corridor (CPEC), 
to remove their sense of deprivation. The CM has directed 
to pay price of the land to owners before starting work on 
projects, land acquisition has been done at generous prices 
to benefit the local land owners, and compensation paid is 
many times over the market price. 

 

The CM also opined that the CPEC would boost 
economic activities and create a large number of jobs in the 
region; and the people of Gwadar should be the major 
beneficiary of the port and associated projects. 
“Balochistan is a very important province of the country 
and Gwadar is the heart of Balochistan. Therefore, the 
people of Gwadar are entitled to get  all basic civic 
facilities,” he said. Since a major bulk of two-way flow of 
goods between western China and Central Asia and Gwadar 
will use overland trade route of Balochistan, the province 
shall have a regular income of millions of dollars in transit 
fee.  A 50-bed hospital in Gwadar would be made functional 
soon. Other people friendly projects include setting up of 
girls colleges, water filtration plant for clean drinking 
water, making Gwadar city clean and providing facilities for 
fish export and cross-border trade. The federal government 
is in the process of setting up facilities related to 
immigration, customs and trade in Gwadar, Mand, Panjgur 
and Mashkel areas.  Currently, Pakistan has two main 
operating international deep-sea ports: Karachi Port and 
Port Qasim. During the coming years, their capacity 
expansion programmes are unlikely to keep pace with the 
expected growth in demand, resulting in a need for a third 
port to fill the gap. In particular, the Karachi Port has 
significant physical limitations. 

 
 

FDB trains 1300 in Intensive Fish Farming
 

Source: The Fish Site 
 8th

  
December 2015

 
 The Fisheries Development Board (FDB) has provided 

intensive fish farming training to 1300 people under its 
plans to improve the technological skills of fishermen.

 
The 

other areas in which training provided were cage farming, 
net making, post-harvest handling and marketing.

 
The 

Fisheries Development Board has also supported all these 
people with water quality test kits, netting material and fish 
handing kits, reports

 
the PakistanObserver.

 
Sources at the 

Ministry of National Food Security and Research said 
modern equipment and machinery like water aerators and 
fish hauling tanks have been introduced with support of 
GIZ -

 

a German Federal Enterprise for International 
Cooperation and Reform Support Programme of Technical 
Vocational Education and Training (TVET).

 

The sources 
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said FDB under Ministry of National Food Security and 
Research is also active in promotion of aquaculture 
technologies and has introduced new aquaculture systems 
and species.

 

They said the Ministry has initiated a pilot 
project for culturing of shrimps/prawns in the country 
which has shown amazing results.

 
 

Fishermen plight highlighted at Dialogue
 

 

Source: Dawn
 

1st
 

December 2015
 

 

HYDERABAD:
 

Participants in a dialogue held on 
Monday highlighted the difficulties faced by fishermen in 
earning their livelihood because of non-implementation of 
certain laws and proposals needed to improve their lot.

 
The 

dialogue was organised at a local hotel under the aegis of 
the Pakistan Fisherfolk Forum (PFF) to discuss 
implementation on recommendations of the Sindh fisheries 
policy.

 
Speaking on the occasion, PFF’s vice-chairman 

Mustafa Mirani said the government had done away with 
the contract system on paper, but it was not implemented 
in letter and spirit. The forum had conducted research on 
the existing law and presented a set of proposals, he said.  

He said 1980’s Fisheries Ordinance, under which this 
sector was regulated, as well as the government’s proposed 
Aqua Culture Act 2015 needed improvement. Considering 
guidelines of an international organisation, the act should 
be accordingly amended given the fact that Pakistan was 
signatory to these guidelines, he said. Mustafa Gurgez said 
that due to illegal occupation of freshwater bodies activities 
of fishermen had become extremely difficult. The PFF had 
always worked for fishermen. He urged that untreated 
wastewater was not to be released in water bodies under 
the 1980 Ordinance, but its discharge continued, turning 
freshwater resources poisonous and toxic. He said 
fishermen had lost many precious species of fish due to this 
wastewater while environment was being destroyed as well. 

Faqir Dad Khoso said the government was considering 
PFF’s proposals and admitted that influential people 
occupied freshwater bodies in Sindh. He said the Sindh 
government would introduce legislation after consultation 
on this issue.

 
Zulfiqar Halepoto said fishermen were facing 

starvation, which was a violation of their fundamental 
right. He said every human being had the right to food, but 
in Sindh powerful people

 
usurped the rights of the poor. He 

urged the government to end this illegal occupation of 
water bodies.

 
Ishaque Mangrio said fishermen were actual 

heirs of land. When man did not have enough resources of 
food, he used to catch fish. But today fishermen had 
become alien to the very waters where they used to strive 
for earning their livelihood, he said. Their fish catch had 
now become the property of some contractors, he added.

 
 ‘CPEC should become National Priority like 

Nuclear Programme’
 

Source: Dawn

 7th

  

December 2015

 
 LAHORE:

 

All the stakeholders, including the government 
and opposition, should take the China-Pakistan Economic 
Corridor (CPEC) as a special project like the nuclear 

programme, treating it as a national priority, say 
participants in a

 

discussion held here. Former foreign 
secretary Shamshad Ahmed Khan, ex-federal minister 
Senator Mushahidullah Khan, Prof Dr Farooq Hasnat, Prof 
Dr Amjad Magsi and others joined the discussion hosted by 
PML-N leader Muhammad Mehdi.

 
“CPEC must be taken 

back from conventional bureaucracy
 

and like the nuclear 
programme it too should be assigned to an autonomous 
team (for its completion), regardless of any change in 
governments,” the ex-secretary said.

 
He advised the 

government to take all political parties, provinces and other 
institutions

 
on board and remove their concerns with 

regard to the CPEC to save it from becoming another 
controversy like Kalabagh dam.

 

Expecting opening of more investment avenues through 
the corridor, he said the China took the initiative in view of 
changing global dynamics aimed at its containment by 
world powers under the ‘Asia Pivot’ plan and not as a 
return for some favour.

 
He advised the rulers against using 

‘diplomatic nuisances’ like ‘game-changer’ for the CPEC, 
that, he said, could provoke opponents of the project, 
warning them of China’s concerns about extremism in 
Pakistan and Afghanista.  Dr Hasnat warned the 
government against ‘squandering’ heavy (Chinese) 
investment like it did in case of billions of dollars it 
received under the USAID. “It’s investment and not aid,” 
he stressed.  Highlighting the CPEC’s importance, he said it 
had economic as well as strategic value and that’s why it 
had multiple opponents.  He urged the Sharifs not to ignore 
their power base --  the parliament --  asking both Nawaz 
and Shahbaz  to take out time for attending the National as 
well as Punjab assemblies’ sessions, respectively.  

He also called upon the Punjab chief minister to curtail 
his national role to the minimum as his engagement in 
federal subjects was creating resentment among  other 
provinces. He warned if other provinces were not taken 
along on CPEC, China could also reconsider its vision of 
development.  Dr Magsi lauded engagement of disgruntled 
Balochs and “allaying” apprehensions of ANP chief 
Asfandyar Wali on CPEC route. He  advised the government 
to address apprehensions of both Balochistan and Khyber 
Pakhtunkhwa, where army operations were going on, for 
the smooth completion of the project.

 
He also stressed the 

need for trusting political institutions and allowing them to 
work. “After all you have been tolerating dictatorships for 
10 years.”

 
Senator Mushahidullah saw a huge growth 

potential for the country after the completion of the 
corridor. He said China had already invested heavily in 
African countries, predicting that all its trade with Africa as 
well as the Middle East would also pass through Pakistan 
after CPEC’s completion.

 Mr Mehdi said Pakistan had the capability to play the 
role of a “bridge” between US and China, like it had done in 
the past.

 
He claimed the PML-N leadership had the 

economic corridor vision even before coming into power, 
saying that Nawaz Sharif had held meetings with all 
stakeholders in Afghanistan even when he was not prime 
minister of the country.

 
He said with the US help the 

country had increased its cotton production, regretting that 
the benefits of that growth could not trickle down to the 
farmers who remained poverty-stricken.

 

He hoped the 
CPEC would succeed and find ownership among the people 
if its fruits reached the masses.
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Oil Spills from Ship in Whangarei Harbour

 
 

Source: World Maritime News

 

2nd

  

December 2015

 
 

An oil spill has been reported today in Whangarei 
Harbour, located on the east coast of the North Island of 
New Zealand, which appears to have stemmed from a 
system failure aboard a cargo ship, Northland’s Regional 
Harbour

 
master

 
says.

 
Jim Lyle, Regional Harbour master

 

for the Northland Regional Council, said authorities were 
alerted to the spill by Northport about 8.30am today.

 

According to Lyle, at this stage the oil is understood to have 
come from a ship berthed at Northport and specialised oil 
containment booms had been put in place both around the 
vessel and to help protect the nearby coastal environment.

 

“Due to an onboard systems failure, fuel oil appears to have 
escaped through the ballast system,” Lyle said.

 
A team of 

several dozen responders, including regional council, 
Northport and Marsden Pt oil refinery staff, had been 
working to contain and recover what is roughly estimated 
to be about several hundred litres of fuel oil. Specialised 
equipment including boats and a purpose-built oil 
skimming barge ‘Taranui’ had also been deployed. Lyle said 
in an update that it appears the spill from the vessel was 
larger than initially suspected, but despite as much as 
several tonnes of oil potentially having escaped, authorities 
were confident the bulk had been recovered tonight. “As of 
this evening we’re confident we’ve got the bulk of the oil 
both from the sea and off the beach,” he explained. 

 
Tanker Vessel Newbuilding Market heats up  

 
Source: Hellenic Shipping News  
3rd

  December 2015 
 

The newbuilding market for tankers seems to be heating 
up as the overall prospects for the tanker freight market 
appear to be more than positive for the foreseeable future, 
while prices remain attractive. As such, ship owners have 
flocked to shipyards with yet another inflow of new 
contracts emerging this week. In its latest report, 
shipbroker Allied Shipbroking noted that “prices are still 
on a slow downward course, though it still seems that the 
current trend in price discounts, brought about by 
shipbuilders, is too slow

 
and while tankers have managed 

to see secondhand asset prices keep fairly stable over the 
past couple of months, for the remaining of the sectors 
such as dry bulkers and containerships, the low price range 
noted in the secondhand market is still a major deterrent in 
attracting any sort of fresh interest from potential buyers”. 
According to the shipbroker, “it is worth noting however 
that even these few orders that do surface in the market are 
still often subject to issuance of refund guarantees and 
sometimes financing, both of which could essentially mean 
that some of these deals still face risk of falling through due 
to lack of financial backing for some of these shipbuilders. 
As such it will take a lot more then a couple of orders for 
tanker vessels in order to pre-vent any further closures or

 

 

consolidation and without the rest of the sectors attracting 
interest for new orders, there isn’t enough interest to go 
around and keep all the current shipbuilders happy”. 

 
 

Repairs to New Panama Canal locks to be 
completed by January: ACP 

 
 

Source: Platts
 

3rd
  
December 2015

 
 

Repairs to reinforce the sills of the Panama Canal’s new 
locks, which were found to be deficient earlier this year, 
will be completed by January 2016, the Canal Authority of 
Panama (ACP) said During routine operational testing of 
locks, valves, maintenance bulkheads and gates, which 
began in June, leaks were discovered in a confined area 
located between the middle and lower chambers of the 
Pacific Locks.

 
In late August, project contractor GUPC 

acknowledged the presence of fissures in the lock walls, 
saying that technical analysis would continue until an 
adequate solution was determined.  GUPC has yet to 
determine a date for final completion of the new locks 
project, the  group told the Canal Authority in a November 
28 meeting.  The contractor’s decision to hold off on 
providing an estimated completion date marks a break 
from September statements indicating that the expansion 
project would remain on target for completion in  April 
2016.The expansion of the 50-mile-long canal is being 
closely watched by developers of LNG export projects along 
the US Gulf Coast.  
 
Port Said East Channel Approved as Terminal 
Volumes decline 11pc in 2015  
 
Source:  Schednet  
4th

  December 2015  
 

The go-ahead for construction of a new channel to Port 
Said East, enabling ships to access Suez Canal Container 
Terminal (SCCT) round the clock, has been given by Vice 
Admiral Mohab

 
Mamish, head of the Suez Canal Authority 

(SCA).
 
Although SCCT is the only facility in Egypt able to 

accommodate vessels of 15,500 TEU and above, it has had 
a tough year, with volumes dropping 11 per cent to 2.5 
million TEU in the first 10 months of the year.

 
The new 9.5-

kilometre channel, to be completed in seven months, will 
be

 
17 metres deep and 250 metres wide, reports London's 

Container Management.
 

As it stands, vessels calling Port 
Said East are restricted to an eight-hour daily transit 
window due to the system of convoy traffic on the canal. 
SCCT will provide US$15 million of the US$36 million cost 
of the side channel project with the Egyptian government 
providing the remainder.

 
Said SCCT chief Klaus Holm 

Laursen: "This project reinforces Egypt's major role as a 
facilitator in global trade and logistics, and we salute the 
Egyptian Government's foresight and ongoing dedication 
to economic growth and development."The project is part 
of the Suez Canal Development Project which included the 
opening of the enlarged canal on August 6, now permitting 
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two-way traffic along the 163-kilometre canal linking the 
Red Sea with the Mediterranean.More than 17,000 vessels 
transited the Suez Canal in 2014, including 6,129 
containerships carrying over 42 million TEU.The dredging 
project will increase annual throughput capacity at SCCT to 
5.4 million TEU, with the delivery of four new super-
postpanamax cranes enabling the facility to handle 18,000-
TEU ships. SCCT, which handled 3.4 million TEU in 2014, 
is run by Maersk's APM Terminals (APMT) and is a joint 
venture between APMT with a 55 per cent majority share, 
Cosco Pacific and the SCA. 

 
 

Oil Tanker Rates Jump to Seven-Year High as 
Ships Forced to Wait

 
 

Source: Bloomberg
 

4th
  

December 2015
 

 

Oil tanker rates soared to the highest in seven years 
amid an acceleration in the number of bookings and signs 
that the ships are being delayed when unloading due to a 
lack of space in on-land storage tanks. Day rates for 2 
million-barrel carrying ships sailing to Japan from Saudi 
Arabia, the industry’s benchmark route, surged to $111,359, 
the highest since July 2008, according to the Baltic 
Exchange in London. The Organization of Petroleum 
Exporting Countries is helping to keep the world flooded 
with oil by persisting with a strategy of defending its share 
of the global crude market, rather than propping up prices. 
It meets Friday to discuss that policy. Oil tankers are 
increasingly having to store cargoes while they wait for 
space to clear in on-land storage tanks that are too full, 
according to Erik Nikolai Stavseth, a shipping analyst at 
Arctic Securities ASA in Oslo. Vessels able to hold more 
than 100 million barrels of crude were waiting days or 
weeks at a time off the coasts of oil consuming countries in 
mid-November, vessel-tracking data compiled by 
Bloomberg show. 

 
The World’s First Smart Ship about to be Born 

 
Source: World Maritime News

 
4th

  
December 2015

 
 

The world’s first smart ship has been revealed at the 
Smart Ship Development Forum & Smart Ship Demo “i-
Dolphin” Release Meeting held on December 1st in 
Shanghai, China.

 
The entire ship will be run on smart 

systems, optimizing everything while maintaining safe 
operations.

 
The 38,800 dwt smart ship project is the first 

civilian program of CSSC Innovation, planed and led by 
Shanghai Ship Design and Research Institute with 
participation from CSSC Systems Engineering Research 
Institute, CSSC Huangpu-Wenchong Shipbuilding Co., 
CSSC Power Research Institute and Hudong Heavy 
Machinery.

 
As disclosed, the project is aimed at the 

shipbuilding of smart demo ship based on “Green Dolphin” 
a38,800 dwt bulk carrier.

 
According to CSSC, the 38,800 

dwt smart ship will be designed with the highest technical 
specifications, smart management and control systems. 
The ordering specifications have been completed. Several 
modules have been applied in trial assembly and used on

 other ships, with the commercial plans for building a smart 

demo ship having been confirmed.

 
 

The World’s Greenest Cruise Ship will sail in 2020 

 
 

Source: Peace Boat Ecoship Project 

 

7th

  

December 2015

 
 

The design for the world’s “greenest” cruise ship has 
been finalised and its maiden voyage in 2020 will be 
announced at COP21The plans for this whole-system, 
future-ready 55,000 ton cruise ship have been developed 
by a world-class team of over 30 engineers, scientists and 
thinkers from the fields of ship-building and cutting-edge 
eco-technology (including renewable energy, architecture, 
biophilia and waste management). The Ecoship Project is 
the brainchild of Peace Boat, a Japan-based NGO, which 
has been running educational voyages

 
for peace and 

sustainability since 1983. With a stunning hull form 
inspired by the whale, the vessel’ secologically

 
friendly 

features include 10 retractable solar-panelled sails
 

and 
retractable wind generators, as well as a future-ready 
hybridengine. Together with its projected cuts of CO2 
emissions and impressive energy efficiency, Peace Boat’s 
Ecoship will be the flagship for green technology in 
passenger shipping, serving as a model for cruise operators 
worldwide. The global shipping industry is one of the major 
contributors to GHG emissions. While the cruise industry  

represents only a tiny fraction of world shipping, it still 
comprises hundreds of large ships visiting pristine marine 
areas and must contribute to the agenda of solutions. 
Further, cruising is the most publically visible interaction 
between modern shipping and the public and thus has the 
greatest potential to  raise  awareness and effect change 
across the industry as a whole.  
 
Caution on the Unauthorised and Incorrect use of 
ECDIS  
 
Source: The Shipowners’ Club  
7th

  December 2015  
 

With the advent of technology, the use of Electronic 
Chart Display and Information Systems (ECDIS) is 
becoming increasingly popular. While the use of an ECDIS 
does have its advantages,

 
it can have a negative impact if 

not used correctly and this is known to be a causative factor 
in major claims such as collisions and groundings.

 
Due to 

the perceived cause of these incidents we would like to 
draw our Members’ attention to Regulation 19 of chapter V 
of the Safety Of Life At Sea (SOLAS) convention which 
permits an ECDIS to be carried as part of the on board 
navigational system, provided it meets the chart carriage 
requirements as detailed in regulation. The ECDIS must be 
type approved and in order to do so and it must meet the 
required performance standards (MSC.1/Circ.1503, ECDIS 
–

 
Guidance for good practice).

 
It is important to remember 

that personnel operating the ECDIS must have undergone 
appropriate ECDIS training. It is understood that

 
the 

ECDIS training and certification requirements, as per the 
2010 Manila amendments to the STCW code will not be in 
force before 1st January 2017. It is therefore advised in the 
interim, that Members should ensure navigating officers on 
board their ships

 

using ECDIS are trained to existing 
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standards such as the IMO ECDIS model course (1.27).

 

Notwithstanding the statutory training mentioned above, 
Members should ensure that navigating officers are 
familiar with the specific ECDIS model available on board 
through a familiarization

 
programme. As far as practicable, 

it is advantageous that the same make and model of ECDIS 
is installed on all fleet vessels to assist this familiarization

 

process. This would help to reduce the incorrect use of the 
ECDIS such as not including the correct layers of the 
electronic chart and helping to ensure that all the data 
available on the corresponding paper chart is displayed on 
the ECDIS.

  
 

China: Shipbuilders Eye Growth in Clients along 
the Belt and Road

 
 

Source: China Daily
 

7th
  

December 2015
 

 

Countries and regions along the Belt and Road Initiative 
have become the main clients for China’s shipbuilding 
industry this year. The former are seeking to harness the 
potential of oceans to boost their economic growth, officials 
said. The Initiative, proposed by China in 2013, is a trade 
and infrastructure network that includes the Silk Road 
Economic Belt and the 21st Century Maritime Silk Road. 
The network connects more than 60 countries and regions 
in Asia, Europe and Africa. China exported a wide range of 
ship-related products worth $14.62 billion in the first half 
of this year, up 12.8 percent year-on-year, according to the 
China Association of the National Shipbuilding Industry, a 
Beijing-based body. Guo Dacheng, president of the 
association, said China-made offshore pipe-laying vessels, 
dredgers, oil tankers, deepwater semi-submersible drilling 
units and long-range fishing vessels have become popular 
in the countries and regions along the two trading routes. 
Many of them believe their future will be greatly supported 
by the ocean economy. Exports of ocean-bound products to 
Singapore surged 65.4 percent year-on-year to $3.07 
billion between January and June, while those to Myanmar 
rose substantially to $884 million. 

 
Germans to build LNG facilities for Iran 

 
 

Source:
 

Mehr
 

News
 8th

  
December 2015

 
 Iran’s oil minister has said Germany’s Linde Group will 

build an LNG facility according to an agreement made with 
the group. Bijan

 
Namdar

 
Zanganeh told Mehr News on 

Saturday that Iran would establish the first FLNG (Floating 
Liquefied Natural Gas) facility

 
ever made after nuclear deal 

with the west; “building LNG-producing facility in line with 
exports of LNG to European countries is a priority for the 
ministry; currently, it has a 60-per cent physical growth 
and when completed, it will add to the 10.5 million metric 
tons of LNG annually,” Mr. Zanganeh said. “We had some 
talks with Spanish contractors as possible partners; 
however, no definite partner has been chosen yet,” he told 
Mehr News, who asked Mr. Zanganeh about contractors in 
the project. On the issue of seizing [by German authorities] 
of LNG facility equipment in Germany, minister said that 
German Linde Group would deliver the facility equipment 

when removal of sanctions took effect.“Building of a 
floating LNG producing facility is in the current agenda, to 
which the gas from Forouzan oil rig will contribute as feed; 
we do not have plans to buy or lease an oil tanker, and a 
foreign contractor will provide the facilities,” Zanganeh 
asserted. “Iran has the capacity to produce 12.5-13 million 
metric tons of LNG post-JCPOA; even with plummeting oil 
and gas prices, no issue will rise about Iran’s LNG 
markets.”Meanwhile in a related story, Roknoddin

 
Javadi, 

deputy-minister and head of Oil Industries Engineering 
and Construction Co. had told Mehr News earlier that Iran 
had not had plans to build gas pipeline which would export 
gas to Europe; “Iran will join LNG producers and exporters 
soon,” he had told the agency.

 
Iran has so far signed 

contract agreements with three European companies to 
transmit and store natural gas, with Spanish company 
planned to cooperate in LNG offloading in southern 
terminals and Polish and Austrian companies in gas 
storage. 

 
 

GAC: Five Yemeni Ports Open, Three Remain 
Closed  
 

Source: World Maritime News  

8th   December 2015  
 

A total of  five Yemeni ports, namely Salif, Hodeidah, 
Mokha, Aden and Mukalla, are now open while three still 
remain closed due to the continuation of armed conflict 
between Houthi rebels and Saudi-led Coalition forces, Gulf 
Agency Company reports.  Most major ports in Yemen have 
resumed normal operation but GAC said that vessels 
calling at Yemeni ports still need clearance from the Saudi 
Arabian-led coalition prior to entering Yemeni waters.  The 
ports which remain closed are Ras Isa, Balhaf and Ash 
Shihr, according to a report dated December 3, 2015.  GAC 
added that the situation could change rapidly and vessels 
calling at Yemeni ports are recommended to always assess 
the current situation prior to entering Yemeni waters.  “It is 
advisable to make frequent checks with local sources of 
information, e.g. vessel’s agent, Gard’s correspondent, etc. 
to obtain the most up to date and reliable information 
available at any given time,” Gard said.

 
Vessels must obtain 

an entry permission from the Ministry of Transport prior to 
arrival.

 
Entry to Yemeni territorial waters will be permitted 

only following an inspection by the naval forces of Saudi 
Arabian-led coalition. Once a vessel reaches the outskirts of 
Bab Al Mandab, some 3nm from Yemen’s territorial waters, 
a notice of arrival must be called in by the master. 

 
prior to 

entering or transiting Yemeni waters.”
 

 Car Carrier, DFDS Ferry Clash in Humber 
Approaches

 
 Source: World Maritime News

 8th

  
December 2015

 
 Panamanian-flagged car carrier City of Rotterdam has 
sustained severe damage in its portside bow following a 
collision with a DFDS-owned ferry Primula Seaways on 
December 3 in the Humber Estuary.

 

The ferry is also 
reported to have been considerably damaged in the crash. 
No injuries have been reported.

 

The 2011-built car carrier, 
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operated by Nissan Car Carrier, managed to reach 
Immingham under its own power where it remains 
moored, based on its latest AIS data.

 

The RoRo Primula 
Seaways was also able to reach Immingham and has been 
cleared for continuation of its voyage as tracking data 
shows that it has left the port and is underway in North Sea 
bound for Tees, UK where it is scheduled to arrive later 
today.

 
UK Marine Accident Investigation Branch (MAIB) 

said on Sunday that it had deployed inspectors to the 
collision between the ro-ro cargo vessel and the car carrier 
in the approaches to the Humber.

 
However, further details 

on the incident have not been disclosed.
 

 

Georgia Offers help to Azerbaijan following Major 
Oil Rig Fire

 
 

Source: Agenda
 

9th
 

December
 

2015
 

 

Georgia is saddened by the oil rig fire that claimed the 
life of at least one worker and left about 30 others missing 
in its neighbor country Azerbaijan. Georgia's President 
Giorgio Margvelashvili had a phone conversation with his 
Azerbaijani counterpart Ilham Aliyev and conveyed his 
condolences about the tragic incident. Margvelashvili told 
Aliyev Georgia was ready to provide help if needed. 

Georgia's Prime Minister also expressed his sorrow and 
said Georgia stood by the side of each and every 
Azerbaijani national during this difficult time. Azerbaijan's 
state oil company SOCAR said the search was still on for 29 
workers missing after a fire swept through an offshore oil 
platform on late Friday. SOCAR's first vice president 
Khosbakht Yusifzadem said the fire on the Caspian Sea 
platform was still burning today because it had reached one 
of the oil wells, but should be extinguished by the end of 
the day. 

 
Doha Port likely to receive 30 Cruise Ships Next 
Year 

 
Source: Gulf Digital News 
9th

  
December 2015

 
 

Director of Doha Port Management Captain Abdul Aziz 
Nasser al Yafei announced on Saturday that Doha Port was 
expected to receive

 
around 30 cruise ships next year. The 

port had received three cruise ships this year. He also said 
the new Hamad Port may receive mega cruise ships 
starting from next year. According to him, Hamad Port is 
likely to conduct a test run this month to receive 
commercial vessels.

 
He said the Qatar Ports Management 

Company (Mani) plays an important
 

role in achieving the 
Qatar National Vision 2030 by contributing to the 
diversification of the economy by supporting the tourism 
sector. As part of the plan, Doha Port is likely to be opened 
for tourists which will open another front for revenues The 
cost of the project will be known only after the completion 
of a

 
study being carried out in cooperation with the Qatar 

Tourism Authority (QTA), al Yafei added. Also, the Qatar 
Tourism Authority (QTA) will host the Seatrade

 

Middle

 East Cruise Forum on December 7 and December 8 where 
cruise line executives, government representatives and 
industry stakeholders from

 

the ports, tourism, immigration 

and security departments will come together to discuss the 
future of cruising in the Arabian Gulf. Earlier in July this 
year, Qatar ministers had gathered at the country’s

 

new 
port to welcome its very first ship, the heavy load carrier 
Zhen Hua 10. 

 
 

Chinese Shipbuilding Orders Sink 62% amid 
Commodity slump

 
 

Source: Hellenic Shipping News
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th
  
December 2015

 
 

The Chinese shipbuilding industry took a big hit this 
year and will continue to shrink amid a decline in global 
orders and overcapacity, said an official from the Ministry 
of Industry and Information Technology, which oversees 
the sector.

 
The industry is plagued by excess capacity, said 

Huai
 
Jinpeng, a vice minister from the regulator, even after 

many large private ship makers have gone bankrupt or 
stopped production, reported Chinese news agency Caixin.

 

For the first 10 months of 2015, Chinese ship builders saw 
orders for new vessels plunge 62% from to same period last 
year, for a total of 20.3 million tons, according to data from 
the China Association of the National Shipbuilding 
Industry (CANS). Next year, China will build ships with a 
total carrying capacity of 80 million tons about equal to the 
projected increase in total global demand, according to 
ministry estimates.  The tumbling commodity market is 
blamed as a big reason for the orders slump.  The Baltic Dry 
Index, which tracks the shipping cost of bulk commodities, 
has plunged 95% since its 2008 peak, hitting its lowest 
point since launching three decades ago.According to 
Clarksons, a data provider for the shipping industry, global 
demand for bulk carriers has fallen 80% year over year.  

 
2015: A year Most Ship Owners would like to 
Forget  
 
Source:  Hellenic  Shipping News  
10th

 December  2015  
 

Every year brings with it hope for improvement in all 
aspects of our lives. However, 2015 proved to grant no 
favors whatsoever for the vast majority of ship owners 
around the world, as apart for the tanker segment, all other 
shipping markets

 
have been in the red this year. In its 

latest weekly report, shipbroker Intermodal noted that “dry 
bulk experiences the perfect storm as the slowing of 
demand predominantly because of China sat atop the 
exaggerated oversupply. 

 Similarly, the container trades are burdened with 
overcapacity with no significant positive news on the 
trading. The offshore sector, especially high-end drilling, is 
severely hit by the collapse of the price of oil. This last fact 
has been the catalyst for booming wet demand resulting in 
the resurrection of the wet sector with VLCC rates being 
back around $100k/day”.

 
According to Intermodal’s Mr. 

Panos
 
Tsilingiris, SnP Broker, “the outlook for both crude 

and product trades remains cautiously rosy (yet, the 
orderbook is rising!) as higher crude production generates 
more cargoes and more cargoes in turn contribute to port 
congestion, thus reducing fleet efficiency. In the dry bulk 
sector, the BDI broke twice its all-time lows in February 
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and in November when it closed at just 498, with

 

the 
average of dry average returns being in the region of 
$3,500-5,500/day,  i.e. at or below OPEX. It is not a matter 
anymore of how low it will go (as it is already there), but 
how long it will last. 

 
 

Port of Shalala Adds a Bulk Terminal
 

 

Source: World
 

Maritime News
 

15th

 
December 2015

 
 

The Port of Shalala, a major Arab Gulf gateway port 
operated by APM Terminals, has inaugurated a new deep-
water General Cargo and Liquid Bulk Terminal, adding 20 
million tons of dry cargo and six million tons of liquid bulk 
cargo annual handling capacity.

 
The 1266 meter key 

features two 320 meter-long general cargo berths, two 300 
meter-long liquid bulk berths and a depth of 18 meters.

 

“The new facility is able to handle a wide range of vessels, 
ranging from naval ships, to vessels handling limestone, 
cement, livestock, project cargo and other dry bulk 
commodities as Shalala continues to grow as a key center of 
trade and logistics for the region,” said Port of Shalala CEO 
David Gledhill. The new terminal was built by the 
Government of Oman at a cost of OMR 55 million (USD 
143 million). “A dedicated pipe corridor links the new 
liquid bulk terminal directly with one of our customers 
operating within the port, and in the future, an extension 
will connect with the Shalala Free Zone where new 
customers are setting up their plants,” said Port of Shalala 
Deputy CEO Ahmed Akaka. 

 
Poor Judgement led to Collision in Jebel Ali, 
Report Says  

 
Source: Maritime News 
13th

  December 2015 
 

A number of safety measures were disregarded resulting 
in a collision on February 11, 2015, between the UK 
registered containership Ever Smart and the Marshall 
Islands registered tanker Alexandra 1, in Jebel Ali, UAE, 
according to a report released by UK Marine Accident 
Investigation Branch.

 
In particular, a passing arrangement 

was not agreed or promulgated to all parties and the 
actions of both masters were based on assumptions, also 
the pilot’s departure from Ever Smart was premature. 

 Furthermore, the report found that Alexandra 1 was 
unnecessarily

 
close to the channel entrance and the 

tanker’s master acted on scanty VHF radio information. 
Alexandra 1’s AIS was not operating so information such as 
vessel names was not readily available on board the tanker, 
the containership or to the vessel traffic services. In 
addition, Ever Smart’s bridge team did not keep a proper 
lookout or monitor the tanker’s movement. They only 
realised that Alexandra 1 was close ahead seconds before 
the collision when alerted by the port control.

 
The study of 

the collision found that the precautions of pilot age and the 
port’s vessel traffic service, which would normally co-
ordinate and de-conflict the movements of vessels in the 
port area, were ineffective on this occasion.

 

The two vessels 
collided near the entrance to the buoyed approach channel 
in Jebel Ali, United Arab Emirates. 

 

The containership was outbound at a speed of 12 knots 
and had disembarked its pilot, while the tanker was 
inbound and was moving very slowly ahead while waiting 
for the pilot from the containership

 

to board. Both vessels 
suffered major structural damage to their bows but there 
were no injuries or pollution. Evergreen Marine (UK) 
Limited, the managers of Ever Smart, and Iships 
Management Private Limited, the managers of Alexandra 1, 
were obliged to take action to improve the standard of 
bridge watchkeeping on board their vessels.The report also 
includes a recommendation to DP World UAE Region, the 
operators of Jebel Ali port, to improve the effectiveness of 
the vessel traffic and pilotage services it provides. 

 
 

Over half of Internationally Trading Fleet now 
living with ECDIS

 
 

Source: Hellenic Shipping News
 

11th
  
December 2015

 
 

Over half of ships trading internationally are living with 
ECDIS, according to the latest figures published by the 
United Kingdom Hydrographic Office (UKHO).Of an 
estimated 41,500 internationally trading ships around the 
world, 24,300 or 58% are now using an ENC (Electronic 
Navigational Chart) service on ECDIS as a result of the 
SOLAS-mandated carriage of ECDIS, which is being 
introduced on a rolling timetable for different ship types 
and sizes. Moreover, when those that do not trade 
internationally are included, 45% of all ships that are 
subject to the SOLAS regulations are ECDIS ready. On this 
basis of this positive trajectory for ECDIS adoption, the 
UKHO believes that the shipping industry is broadly on 
course to comply with the SOLAS-mandated timetable for 
ECDIS carriage across the global fleet by the end of this 
decade. Good progress by tankers and large cargo ships 
Positive progress towards ECDIS adoption is also being 
made by different categories of ship types and sizes. The 
proportion of tankers over 3,000 gt that are ECDIS ready 
has risen from 54% in April 2015 to 69% in October 2015, 
following the ECDIS carriage regulations entering into 
force from 1 July 2015 for tankers.  
  
Daewoo builds World's First Natural Gas-Fueled 
LNG Carrier

 
 Source:

 
Hellenic

 
Shipping News

 12th

 
December

 
2015

 
 Daewoo Shipbuilding and Marine Engineering has 
completed the trial sail of the world’s first LNG carrier 
propelled by directly sprayed natural gas, and will deliver 
the vessel in January.

 
The successful construction of the 

environment-friendly, high-efficiency carrier is expected to 
increase DSME’s influence in the market and give another 
opportunity for recovery to the shipbuilder in financial 
strain, industry sources said.

 
Ordered by Canadian 

shipping company Teekay, the
 

173,400-cubic meter vessel 
named Creole, recently finished 15 days of sea trials in the 
Korea Strait, company officials said. They said it perfectly 
met standards of function as demanded by the ordering 
firm, in such categories as the supply of a high-pressure 
natural gas engine, storage and transport of natural gas, 
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and partial re-liquefaction system (PRS).

 

This vessel is 
loaded with the world’s first natural gas-propelled engine 
and features all of DSME’s recently developed technology, 
including fuel gas

 

supply system and PRS. It boasts 30 
percent higher fuel efficiency while sharply reducing 
pollutants, allowing its owner to save $5 million in fuel 
costs a year, company officials said.

 
Reflecting DSME’s 

competitive edge in this area, it got 35 of the 47 orders for 
LNG carriers with capacity of 160,000 cubic meters or 
larger that Korean shipyards received last year.

 
 

US Ports Forecasted Rocky 2016 
 

 

Source: Port
 

Technology
 

13th
  

December 2015
 

 

A report by Moody’s Investor Service states that 
container volume growth in US ports will slow in 2016 as 
demand for American exports remains low and US retailers 
work through high inventories, according to the Wall Street 
Journal. Moody’s expects container volume will rise 3% to 
4% in the US in 2016, down from 5% growth in 2015.The 
predicted figures counter conventional wisdom which 
holds that US traffic is set to upsurge due to the long-
awaited opening of the Panama Canal expansion in April, 
2016. Yet global markets remain volatile at present, and 
this will have a knock-on effect into 2016. Another major 
factor in US – and global – weak predicted growth has been 
the economic crash in China. One reason 2015 proved to be 
a better year for the US has been the ceasing of labour 
strikes along the US West Coast – the US’s busiest trading 
area. “The growth this year was inflated by the port 
gridlock and then the unwinding of that, which has really 
driven up inventories in the US,” said Moses Kopmar, a 
Moody’s analyst and author of the report. Kopmar added 
that 2016 will likely bring some welcome stability to the US 
port sector because “you don’t have the uncertainty about 
labour-related issues of the previous year.” 

 

It’s Official: China confirms COSCO, China 
Shipping Mer1ger  

 
Source: Bloomberg 

 
15th

  
December 2015

 
 

China announced plans to reorganize two major 
shipping groups with combined revenue of more than $40 
billion, paving the way for the creation of one of the world’s 
largest container lines and demonstrating the country’s 
intent to create national champions that are globally 
competitive. China Ocean Shipping Group and China 
Shipping Group will consolidate operations, the State 
Council’s State-owned Assets Supervision and 
Administration Commission said in a statement on its 
website Friday. That involves the creation of four listed 
entities that will each focus on an aspect of the shipping 
business: container shipping, shipping financing, oil-and-
gas shipping and the global terminal business, according to 
the official Xinhua News Agency. 

 
The various units have 

yet to make any announcements.

 
China is overhauling 

inefficient state-run companies to bolster an economy 
headed for its slowest growth in 25 years. The plan aims to 
cut down sectors plagued by overcapacity while creating 
globally competitive firms in high-value sectors such as 

aerospace and advanced rail technology. Bloomberg News 
reported the possible combination of the two Chinese 
companies Aug. 7. Three days later, at least eight listed 
units of China Shipping Group and Cosco Group suspended 
trading in Hong Kong and Shanghai, citing possible “major 
transactions” by the parent companies. Four Areas After 
the completion of restructuring, China Cosco Holdings will 
be the listed entity for container shipping, taking over 
container ships and containers from China Shipping 
Container Lines, also known as CSCL, on a leased basis, 
according to Xinhua.

 
A combination of the two container 

line businesses would give the combined entity a 7.7 
percent share of the container market, overtaking Hapag-
Lloyd AG to become the fourth biggest in the industry, 
according to Alphaliner. CMA CGM, which earlier this 
week bought Singapore’s Neptune Orient Lines Ltd., would 
retain its third spot with 11.5

 
percent market 

share,Alphalinersaid. CSCL will assume the mantle of 
shipping financial services, while Cosco Pacific Ltd will 
front the combined global terminal business after acquiring 
wharf assets held by China Shipping CSCL. China Shipping 
Development Co. will be the focal point for oil and gas 
transportation business.  
 

Overcapacity to Haunt Chinese yards for Coming 
Five Years  
 

Source: Splash 24/7  

14th  December  2015  
 

Chinese shipyards, enduring their toughest year in a 
generation, must prepare for more  contraction in the 
coming years, warned Huai  Jinpeng, the nation’s vice 
minister for industry and information technology at the 
Senior Maritime Forum in Shanghai today. The forum is 
the conference attached to Marintec China, Asia’s largest 
shipping event,  which kicked off today.  “Oversupply will 
dominate the market,” Huai warned. There’s likely to be 
insufficient demand in the coming five years, the politician 
said, predicting between 80m to 90m dwt of new orders 
through to 2020.  “China’s shipbuilding industry is in 
slowdown … and needs restructuring,” Huai told delegates. 
He said there was a need to improve management, 
technology and supply chain management at China’s yards. 
The shipbuilding sector, Huai said, “is entering a critical 
period for restructuring.”China’s contracting shipbuilding 
capacity forms the cover story of the latest issue of 
SinoShip magazine, which is being widely distributed at 
this week’s Marintec

 
China.

 
In the two years since the last 

edition of Marintec China China’s shipbuilding scene has 
contracted dramatically, down from more than 1,500 yards 
to less than 100 actually taking orders. Splash anticipates 
that figure to fall still further to the point where a more 
mature shipbuilding nation emerges like in neighbouring 
South Korea and

 
Japan where essentially there are around 

10 big merged yards per country.RenYuanlin, executive 
chairman of Yangzijiang Shipbuilding, said earlier this year 
he felt there was no need for more than 30 shipbuilders 
with yard facilities not exceeding 60m dwt.

 
In the first nine 

months of 2015, Chinese shipyards received newbuilding 
orders totalling 18.16m dwt, a fall of 65.4% compared to 
the same period of 2014, according to figures from the 
China Association of the National Shipbuilding Industry 
(CANSI). 
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Seychelles Shows Off Naval Power in First-Ever 
Naval Fleet Review

 
 

Source: All

 
Africa.com

 

1st

 
December 2015

 
 

Nine vessels of the Seychelles Coast Guard; four patrol 
ships and five fast response boats, along with two marine 
patrol aircraft, gathered off the island nation's north coast 
on Saturday afternoon in a display of the country's naval 
might.

 
Beau Vallon beach, one of the island nation's most 

iconic and popular beaches, was the setting of the 
Seychelles' first Naval Fleet review, organised as part of 
activities to commemorate Defence Forces Day.

 
Held each 

year since 1982, the Defence Forces Day is to 
commemorate the successful repulsion by the Seychelles 
defence forces of a mercenary invasion on November 25, 
1981.
 

The Naval Wing Commander of the Seychelles Coast 
Guard, Lieutenant colonel Simon Laurencine has described 
the naval fleet review, which is practiced by navies 
worldwide traditionally to showcase their naval strength 
and evolution of their naval force, as an opportunity for the 
Seychellois public to see what the navy is about, what it 
does and what it posses in terms of assets. "In spite of our 
country being small, Seychelles has a vast ocean territory 
which falls under the responsibility of the Coast Guard. The 
unit [coast guard], which is the largest within the 
Seychelles defence forces is expanding and... we wanted to 
showcase the power of our naval fleet," Laurencine told 
SNA in an interview. 

 
Chinese Military Base in Djibouti Necessary to 
Protect key Trade Routes Linking Asia, Africa, the 
Middle East and Europe  

 
Source: South China Morning Post 
2nd

 December 2015 
 

China is being coy about the navy installation it is 
setting up in the East African country of Djibouti, referring 
to it simply as a resupplying position for its ships 
participating in United Nations anti-piracy missions. But 
whether it is to be called an outpost, a base or some other 
term, there is no escaping the symbolism and meaning. The 
historic role of the Chinese military has been to protect 
borders and territory, yet the Horn of Africa nation is more 
than 7,700km from Beijing. To rivals like the United States 
and Japan, such a facility could readily be viewed through 
the lens of hegemonic intentions.

 
President

 
Xi Jinping

 
has

 made no secret of his plans for the People’s Liberation 
Army. In a speech to senior military officers last week 
outlining a restructuring of operations, he said he wanted 
to “build a robust national defence and a strong military 
that corresponds to our country’s international stature and 
is adapted to our national security and developmental 
interests”. A white paper earlier this year outlined 
ambitions for China to become a global maritime power.

 Djibouti, adjacent to waters through which billions of 

 
 

Continent

 

where there is no greater trading partner and 
investor

 
is an ideal location to pioneer such aspirations.

 

Djibouti, a poor country of 900,000, gets a sizeable income 
from renting military bases. The country’s strategic 
location, near sea lanes between Asia and the Middle East 
and Europe, and close to hotspots for piracy and Muslim 
extremism, makes it ideal for locating security forces.

 
The

 

US, France and Japan already have naval outposts there. 
Given China’s “One Belt, One Road” plans, its investments 
and vast trade networks in Africa and need for oil from the 
Middle East, basing protective military forces in the nation 
makes pragmatic sense.

 
Beijing has won praise for the 

navy’s anti-piracy efforts in the Indian Ocean and it has 
pledged to help with international peace and security 
measures. It has well-established ties with Djibouti through 
billions of dollars of investment in its port and construction 
of a rail line to neighbouring

 
Ethiopia.

 
The greater China’s 

rise, the more its interests and people will spread; one 
million Chinese have moved to Africa to live and work over 
the past decade. No matter what the vantage point, China’s 
establishment of its first military base on foreign soil, in 
Djibouti, is as desirable as it is necessary.  
 

What's behind the Indian Ocean's naval arms race?  
 
Source: Nikkei Asian Review  
3rd  December  2015  
 

The Indian Ocean is seeing a significant, high-tech naval 
buildup. In the past five years, India, Pakistan, Iran, South 
Africa, Indonesia and Australia have all enhanced their 
naval capabilities, despite the minimum risk of imminent 
conflict. At the same time, these powers are diplomatically 
supporting multilateral institutions such as the Indian 
Ocean Rim Association and the Indian Ocean Naval 
Symposium.  It is fair to say that a stable balance of naval 
power exists in the Indian Ocean, despite the efforts of 
countries outside the region to acquire increased naval 
access, including the construction of dual-use facilities for 
civilian and naval operations. Examples include U.S. and 
U.K. naval bases in Bahrain, a French base in Abu Dhabi in 
the United Arab Emirates, and Chinese naval outposts at 
Gwadar, Pakistan, and Hambantota, Sri Lanka.

  
Joint naval 

operations against piracy and terrorism have been an 
important feature of the presence of outside powers in the 
Indian Ocean. Regional powers have

 
also participated in 

multilateral training exercises, such as the International 
Mine Countermeasures Exercise, a U.S.-led effort to 
improve naval security in the international waters of the 
Middle East.

 
 India’s Evolving Maritime Strategy

 
 Source: The Diplomat

 3rd

 

December

 

2015

 
 The Indian Navy released its latest maritime strategy, 
titled “Ensuring Secure Seas: Indian Maritime Security 
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Strategy.” This edition is a revised and updated version of 
the previous outlined strategy “Freedom to Use the Seas: 
India’s Maritime Military Strategy,” published in 2007. The 
title itself is indicative of the changing tone of the Indian 
navy’s interests and intentions from the 2007 strategy. The 
previous strategy did not take into consideration the 
changing geopolitical environment and its strategic 
implications on India’s maritime interests. The 2015 
maritime security strategy addresses this gap by 
complementing the evolving security dynamics in the 
Indian Ocean region and reflecting a bold Indian navy with 
a renewed outlook on India’s maritime security needs.

 
The 

security architecture in maritime Asia along with the rise of 
China is compelling India to define its strategic interests 
and review its maritime policy. The maritime security 
strategy precisely does the same.

 
It carries a larger strategic 

angle than its predecessors and attempts to embody an 
Indian naval vision for the region.

 
There are three key 

points that underpin the shift in India’s naval strategy as 
per this document.

 

One, this is the first time that an Indian government 
document is formally acknowledging the implications of 
the evolving and increasingly accepted concept of the 
“Indo-Pacific” on India’s maritime security. The geographic 
extent of this concept has multiple variations but in the 
contemporary world, the notion essentially brings the 
Indian Ocean and the Western Pacific — theaters of geo-
political competition — into one strategic arc. The concept 
has been formally endorsed by Australia, and Canberra 
outlines the strategic implications of this region in its 2013 
Defense White paper. Regional countries such as the 
United States, Japan, India, and Indonesia prefer to use the 
term Asia-Pacific in their official documents but different 
sections of the leadership from these countries have used 
the term Indo-Pacific in their speeches and remarks. 

 
India Conducts First Missile Test Firing from 
Nuclear Submarine INS Arihant 

 
Source: Naval Technology 
2nd

 December 2015 
 

India's first locally developed nuclear submarine INS 
Arihant has completed test firing

 
of an unarmed medium-

range missile, developed by Defence Research 
Development and Organisation (DRDO). The firing of 
DRDO's unarmed B-05, India's first submarine-launched 
ballistic missile (SLBM), which is capable of carrying a 
nuclear-tipped warhead will

 
allow the country to launch a 

nuclear missile from air, land, and sea, reported IANS. 
Marking the completion of the country's nuclear triad, the 
test fire was conducted at a remote location by the Strategic 
Forces Command (SFC), the country's nuclear command 
authority, which is tasked with creating nuclear 
deterrence."

 
The submarine has completed its critical 

diving tests and power option tests, meeting most of the 
designated parameters." Additionally, the submarine has 
completed its critical diving tests and power option tests, 
meeting most of the designated parameters. However, 
before the submarine is formally inducted in the Indian 
Navy as INS Arihant, it will perform the test firing of armed 
missiles, reported the news agency.

 

Powered by an 85MW 
capacity nuclear reactor, INS Arihant can achieve surface 

speeds of 12k to 15k, and submerged speeds of up to 24k, 
carrying a crew of 95.

 

In addition, the 6,000t nuclear 
submarine is equipped with torpedoes and missiles, 
including 12 ballistic missiles.

 

The country's other nuclear-
powered submarine, the INS Chakra, which has been 
leased from Russia, is said to be currently incapable of 
firing nuclear missiles. 

 
 

Naval
 
Exercise between India-Russia

 
'Indri Navy' 

commences
 

Source: India.com
 

9th
 
December 2015

 
 

VISAKHAPATNAM:
 

A top naval official today said the 
ongoing exercise between India and Russia in Bay of 
Bengal would help develop common understanding of 
procedures for maritime security operations between the 
two Navies. 

 
Addressing a joint media conference on board 

INS Sahara here today, Chief of Eastern Fleet, Eastern 
Naval Command Rear Admiral SV Bhokare and Deputy 
Commander of Pacific Fleet, Vice Admiral Ryabukhin 
Andrey, said the two countries commenced bilateral 
maritime exercises in 2003 and the 8th edition of ‘Indri 
Navy’ series commenced yesterday off Visakhapatnam 
coast.  Bhokare said the bilateral naval exercise is aimed at 
increasing interoperability between the two Navies and 
developing common understanding of procedures for 
maritime security operations. He said the scope of ‘Indri 
Navy 15'  includes wide-  ranging professional interactions 
during the Harbour phase and a diverse canvas of 
operational activities at sea across a spectrum of maritime 
operations. In the current exercise, Indian Navy is being 
represented by INS SAHARA  (an indigenous frigate), INS 
RANVIJAY (a guided missile destroyer) and INS  SHAKTI  
(a fleet support ship).  
 
Straits could be closed to Russian Ships if Turkey’s 
Security Threatened  
 
Source: Today's Zaman  
7th

 
December

 
2015

 
 

Facing a series of retaliations from Russia following the 
downing of a Russian jet by two Turkish F-16s last week 
and an increasing Russian military presence in Syria since 
the incident, Turkey may play its valuable trump card and 
close its straits to Russian ships

 
if it considers its national 

security threatened.
 

The downing of the Russian jet by 
Turkey last Tuesday, the first time in half a century that a 
NATO member has shot down a Russian aircraft, triggered 
a harsh response from Moscow. Russia has since restricted 
tourist travel, left Turkish trucks stranded at its border, 
confiscated large quantities of Turkish food imports and 
started preparing a host of broader economic sanctions. 
President Vladimir Putin also ordered the deployment of 
long-range S-400 air defense missile systems to a Russian 
air base in Syria just 50 kilometers (30 miles) south of the 
border with Turkey to help protect Russian warplanes. The 
Russian military also warned it would shoot down any 
aerial target that poses a potential threat to its planes. 
Additionally, the military moved the missile cruiser 
Muskvale

 

closer to the coast to help cover Russian bombers 
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on combat missions. Russia is also building a new airbase 
in Homs in order to expand the number of aircraft and 
troops in the territory of its southern ally.

 

The downing of 
the jet came after a ground operation by the Syrian 
regime's military in the Bayırbucak region, where there are 
about 50 Turkmen villages. Russian warplanes backed the 
operation by pounding the mountainous area. In a report 
published by Business Insider on Wednesday, Russia's 
moves were seen as a message to discourage Turkey from 
shooting down Russian aircraft in the future. The report 
maintains Russia has not engaged in any direct military 
confrontation with Turkey but prefers to retaliate by 
bombing Turkish-backed rebel groups, which includes the 
Turkmens.

 
However, Turkey could still possibly perceive 

Russia's military buildup along the Turkish-Syrian border 
as a major threat to its national security and may decide to

 

close the Dardanelles, the Sea of Marmara and the 
Bosporus to the passage of Russian warships, according to 
the report.

 
Turkey has full control over the straits under the 

Montreux Convention signed in 1936. Turkey also has the 
authority to prevent military vessels from passing through 
its straits if they are those of a country it is at war with or in 
imminent danger of war with. If Turkey invokes its trump 
card by closing its straits to Russian ships, this would deal 
a serious blow to Russia's military campaign in Syria, 
according to Cam Devi Yaylalı, a Turkish naval analyst.  

 

Turkey angered by Rocket-Brandishing on Russian 

Naval Ship Passing Istanbul 

Source: Reuters 
10th  December 2015 

 
Turkey accused Russia of a "provocation" after a 

serviceman on the deck of a Russian naval ship allegedly 
held a rocket launcher on his shoulder while the vessel 
passed through Istanbul. Relations have deteriorated 
sharply since Turkey last week became the first NATO 
member in more than half a century to down a Russian 
plane, which it said had violated its airspace while flying 
sorties over Syria. The pilot was killed. The NTV news 
channel broadcast photographs that it said showed a 
serviceman brandishing a rocket launcher on the deck of 
the landing ship Caesar Kunikov as it passed on Saturday 
through the Bosphorus Strait, which bisects the city of 
Istanbul. It said the ship was believed to be en route to 
Syria.
 

 War in the North Arabian Sea
 

 Source: The Nation
 12th

  
December 2015

 
 “It seems to be a law of nature, inflexible and 

inexorable, that those who will not risk cannot win.” John 
Paul Jones, the famous founder of the United States navy 
and American Revolutionary, (1747-1792). The remains of 
the famous American naval hero, John

 
Paul Jones lie 

buried at the United States naval academy at Annapolis, 
Maryland. A Scottish emigrant to British colonies in North 
America, Jones quickly made his name as a first rate naval 
officer at the onset of American Revolution in 1775. Later, 
during

 

an encounter with the British fleet off Yorkshire, 

England in 1779 when asked by opponent if he has 
surrendered, he delivered his immortal reply: “I have not 
yet begun to fight.” The phrase has since guided 
generations of US naval officers.

 

In

 

June this year, Indian 
Prime Minister Narendra Modi visited Bangladesh. While 
addressing at Bangabandhu International Convention 
Centre at Dhaka University on June 7, he blamed Pakistan 
for spreading terrorism. “If we had a diabolic mindset, we 
do not know what decision we would have taken” he said.

 
 

Modi then reminded the local students of how India 
intervened in Bangladesh’s 1971 liberation 
war.Pronouncing India’s sinister role in the run up to 
December 16, 1971, Modi was only restating the obvious; a 
fact quite well known and which exists as a grim chapter in 
the annals of South Asian history. The fateful events of the 
period have been recounted by many a historian, 
academics, journalists, but one stands out for its 
objectivity.Dead Reckoning: Memories of the 1971 
Bangladesh, written by a renowned Indian journalist 
Sharmila Bose, a fellow at the University of Oxford, dissects 
the events in perhaps the most dispassionate manner. 
While the baleful role India played during the December 
war has been captured by Bose, New  Delhi’s overblown 
figures and Bangladesh’s exaggerated claims of atrocities 
by Pakistan army are persuasively rejected.  
 

US Navy’s newest ship breaks down 20 days after 
commissioning, towed to emergency  
 
Source: Russia Today  
14th  December 2015  
 

The US Navy’s brand new littoral combat ship, the 
MILWAUKEE, broke down on Friday and had to be towed 
for emergency repair just three weeks after commissioning. 
The warship’s troubles came after several days of 
propulsion system problems.  The USS MILWAUKEE  was 
traveling from Halifax, Canada to Mayport, Florida, on its 
way to its homeport in San Diego when it suffered an 
engineering failure, the Navy Times reported. US Navy’s 
troubled Littoral Combat Ship program could face the axe 
the  salvage ship GRAPPLE towed it more than 40 nautical 
miles to the Joint Expeditionary Base in Little Creek, 
Virginia, where the cause of the failure will be traced and 
repairs carried out. Initial indications point to metal filings 
in the lube oil filter as the cause of the shutdown, the report 
said. The ship experienced propulsion problems after 
leaving Halifax. Engineers cleaned out the metal debris and 
locked the port shaft as a precaution, but it appears the fix 
wasn’t enough to keep the Milwaukee running."Reporting 
of a complete loss of propulsion on USS MILWAUKEE 
(LCS 5) is deeply alarming, particularly given this ship was 
commissioned just 20 days ago," Senator John Mc

 
Cain, 

the chairman of the Senate Armed Services Committee, 
said in a statement to the Times. 

 The USS MILWAUKEE is the third ship of the Freedom 
class, Lockheed Martin’s contribution for the Navy’s 
Littoral Combat Ship program. The Navy couldn’t choose 
between this design and the rival contender from General 
Dynamics, the Independence-class LCS and contracted a 
dozen of each class. Three of each has been commissioned 
so far. 
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Saudi Oil Minister Pledges to listen to other OPEC 
Members

 
 

Source: Bloomberg

 

2nd

 
December 2015

 
 

Saudi Arabia will discuss all issues at the OPEC meeting 
on Friday and listen to concerns of other members, said the 
nation’s Oil Minister Ali al-Naimi.

 
“We have a meeting on 

Friday, we will discuss all these issues,” al-Naimi told 
reporters Tuesday. “We will listen and then decide.”

 
Naimi 

spoke as he arrived in
 

Vienna for a meeting that is widely 
expected to ratify the Organization of Petroleum Exporting 
Countries’ decision a year ago to defend market share 
rather than support prices. Some members including Iran 
and Venezuela

 
continue

 
to push for the group to reverse 

course and curb production.
 

Oil prices just completed the 
biggest monthly decline since July as OPEC, which pumps 
about 40 percent of the world’s supply, showed few signs of 
trimming production. Crude has fallen almost 40 percent 
the past year as a record surplus persisted while global 
producers fight for market share. When asked if Saudi 
Arabia will stick to its strategy of defending its markets 
against competing supplies, al-Naimi said: “Who said we 
are keeping market share strategy? Did I ever say?” Iranian 
Oil Minister Bijan Namdar Zanganeh sent a letter to OPEC 
calling for a cut in excess output, Mehr news agency 
reported Tuesday. The group should reduce current 
production of 31.3 million barrels a day to come back in 
line with its target of 30 million, Zanganeh said. 

 
West African Crude Exports to Asia to hit Five-
Month High in December 

 
Source: Reuters  
3rd

  December 2015 
 

West African crude oil exports to Asia are on track to hit 
a five-month high of 1.96 million barrels per day (bpd) in 
December on robust buying interest in India, traders and 
shipping fixtures showed on Tuesday. Refiners on the 
subcontinent booked 24 cargoes, a 50 percent increase over 
the previous month, as they sought to meet surging fuels 
demand within the country. “Freight is edging up, and 
Brent/Dubai got so wide,” one trader said.

 
“But 

differentials just got low enough that they want to buy.” 
Some of the cargoes India booked for January arrival will 
be met with excess oil that loaded in November, meaning 
India’s voracious appetite for African crude is not totally 
reflected in the December bookings. Remarkably, the 
strong bookings still left more than 20 million barrels of 
West African crude seeking outlets.

 
Maintenance on Abu 

Dhabi’s Murban crude field scheduled for February has 
reduced the amount of oil available for term buyers in 
January and February, leading some to seek 

 
Atlantic Basin 

oil to fill the gap. But firm freight rates had been weighing 
on expectations for shipments east. Additionally, the 
spread between Brent and Dubai crudes DUB-EFS-1M 
widened to

 

$3.12 per barrel this week, its widest in roughly

 

 

16 months.

 

The wider the gap, the less competitive Brent-linked 
grades are to Asian buyers, and the more difficult it is to 
make money shipping Atlantic Basin oil to the East. But 
differentials versus dated Brent for Nigeria’s largest oil 
stream, Qua Iboe, are now at their lowest since April 2005. 
Other grades are similarly competitive; official selling 
prices dropped past a 10-year lows as the country sought to 
keep its oil competitive amidst a growing

 
global glut. 

Chinese purchases of December-loading cargoes from 
Angola, Nigeria, the Congo and elsewhere also edged 
higher. The demand got a boost from so-called “teapot” 
refineries, which earlier this year received licences to 
import crude oil –

 
and export oil products. Most are 

expected to ramp up purchases into 2016.
 

 

Iran says OPEC remains Divided on need for Oil 
Output Cut

 
 

Source: Bloomberg  

3rd   December 2015  
 

The majority of OPEC members would agree to a 
reduction in crude production at Friday’s meeting, with the 
exception of Saudi Arabia and the Persian Gulf Arab 
countries, Shana reported, citing Mehdi Asali, director 
general of OPEC and energy forums at the Iranian Ministry 
of Petroleum.  “Under current international conditions 
between Iran and certain Persian Gulf littoral states, it is 
unlikely that these countries voluntarily cut their output,” 
Asali said Wednesday according to Shana, the ministry’s 
news agency.  One challenge facing the Organization of 
Petroleum Exporting Countries as ministers  gather in 
Vienna for their bi-annual meeting is lack of agreement 
over how to manage supply and stabilize the oil market, 
Asali said. The group needs to reach a consensus among all 
members before it can change its output target, currently 
set at 30 million barrels a day.  
 
Asia Dry Bulk-Capesize Rates dampened by Fuel, 
tonnage, Cargo Woes 

 
 
Source: Reuters

 4th

  
December 2015

 
 Freight rates for capesize bulk carriers could nudge 
lower or hold around current levels next week, coming 
under pressure from low bunker prices, excess tonnage and 
weak cargo volumes, brokers said. "Owners are struggling. 
The sentiment for the end of this

 
year is not good," said a 

Shanghai-based capesize shipbroker on Thursday.
 

That 
came as a brief rally in capesize freight rates earlier this 
week fizzled out with prices for a voyage from Australia to 
China breaking below $4.50 per tonne on Wednesday. The 
resurgence was fuelled by operators such as Oldendorff 
Carriers and Kawasaki Kisen Kaisha covering cargo 
commitments, while among the major miners only Rio 
Tinto was an active charterer, brokers said."BHP Billiton 
has been quiet for a few days. We thought BHP was playing 

Maritime Trade & Economy
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hide and seek with owners, keeping cargos hidden but it 
doesn't have any dates yet for shipping cargo," the 
Shanghai broker said.

 

That came as iron ore prices are 
likely to drop to fresh decade-lows below $40 a tonne, after 
falling by 43 percent so far this year, analysts said. "There's 
too much tonnage as there has been all year. I don't see a 
large amount of optimism from anybody," said a 
Singapore-based capesize

 
broker.

 
The global fleet of dry 

bulk capesize vessels, typically used to haul iron ore and 
coal, is expected to grow by 1 percent this year, shipbroker 
Banchero Costa said in a report last week. ut while global 
seaborne volumes of iron ore are forecast to climb by 1 
percent in 2015, the volume of seaborne coal is set to fall 4 
percent this year, British shipping services firm Clarkson 
<CKN.L> said in a report.

 
With the first quarter 

traditionally weaker, the capesize market in January could 
be even worse than current rates as cargo volumes slip in 
an over-tonnaged market, the Shanghai broker Charter 
rates for the Western Australia-China route slipped to 
$4.40 a tonne on Wednesday, down from $4.55 a tonne a 
week ago. 

 
 

South Africa plans 2016 Tender for Floating LNG 
Import Terminal  

 

Source: Reuters  

5th December 2015 
 

South Africa is working toward launching a tender for 
the country's first floating gas import terminal in the first 
half of 2016, Karen Breytenbach, head of the Department 
of Energy's IPP office said on Thursday. Breytenbach said 
the government hoped to launch a request for pre-
qualifications in the first quarter of next year for a floating 
storage and regasification unit (FSRU), followed by a 
request for proposals in the second quarter before making 
an award by the end of 2016."The decision has been taken 
to do gas to power and because we don't have indigenous 
gas we are relying on LNG," she said. Importing LNG is 
among the options Africa's most developed economy is 
considering to diversify its energy sources away from coal 
and ease power shortfalls that have curbed growth. 
Breytenbach said the aim was to begin importing LNG by

  
2018-19.

 
 

Iron Ore seen dropping below $40 as China Steel 
demand wanes

 
 Source: Reuters

 4th

  
December 2015

 
 Iron ore is likely to drop to fresh decade-lows below $40 

a tonne, with shrinking steel demand forcing Chinese 
producers to cut output while there are no signs that top 
iron ore miners will curb production. The commodity hit 
hardest by a slowing Chinese economy, iron ore has lost 43 
percent this year –

 
far more than oil and copper –

 
as 

growing low-cost supply expanded a global glut. The $10 
billion Roy Hill iron ore mine is set to ship its first cargo, 
marking the start-up of the last of the mining-boom era 
mega projects in Australia.

 

“Until there’s some sign that 
either demand

 

is stabilising or supply growth is weakening 
there’s going to be downward pressure on prices,” said 

Daniel Hynes, senior commodity strategist at ANZ. “We 
could see it in the $30s.” Iron ore for immediate delivery to 
China’s Tianjin port.

 

IO62-CNI=SI fell 2.4 percent to 
$40.60 a tonne on Wednesday, according to The Steel 
Index (TSI).

 
That was the lowest level ever recorded by TSI 

which began assessing prices in 2008. Based on the annual 
pricing system that preceded the spot-based system and 
TSI records, iron ore stood at $38.27 a tonne for most of 
2005 and at $22.31 the year before, according to data 
compiled by Goldman Sachs. “Some mills are showing 
interest on some cargoes but it is still difficult to get any 
deal done. There’s a big gap in bids and offers,” said an iron 
ore trader in Shanghai. Chinese steel prices fell further on 
Thursday. The most-traded May rebar on the Shanghai 
Futures Exchange was down 0.8 percent at 1,644 yuan 
($257) a tonne by 0319 GMT.

 
 

Dry Bulk Market on Reverse Mode, set to Break 
New all-Time lows 

 
 

Source: Hellenic Shipping News 
 

5th   
December 2015

 
 

The dry bulk market has been the negative “star” of the 
shipping industry for quite some time. In fact if it wasn’t 
for the booming tanker segment and the rebounding 
LNG/LPG niches, then shipping could be very well be 
deemed as a recession-hit one. Yesterday, the dry bulk 
market’s benchmark, the Baltic Dry Index (BDI) retreated 
by 16 points to reach just 574. Capesizes were the leaders of 
the fall, by losing 70 points to 931 points. All  other sub 
markets were also down, except for the Handysize markets 
which were unchanged on the day.  In its latest weekly 
report, shipbroker Fearnleys noted on the Capesize  market, 
that “the  Trans  Atlantic market has been pushed up till 
earlier this week. For vessels opened in North Atlantic, hire 
went up to 8500-9000 USD level for one TCT in Atlantic. 
With a bit fewer ballasters to Brazil, the Tubarao/Qingdao 
freight rate was also going up to high  9 USD. 20,000 
USD/day was reported for vessel open in Atlantic for one 
trip via Nervi  to PMO/Japan range. However, the Pacific 
side was not as positive as the Atlantic. Though rates went 
up to very high 4 USD for west Australia to Qingdao, and 
tic

 
hire went up to 8000-9000 USD/day earlier, rates for 

west Australia to Qingdao dropped again sharply and 
quickly to low 4 USD”. Similarly, “the Panamax market 
remained uninspired with little light for owners with open 
vessels in both basins.

 
Lack of new fresh orders either coal, 

iron ore, bauxite, fertilizers or grain giving the charterers 
the upper hand to pick and choose out of open tonnage. 
North continent was the only exception where early prompt

 ships found employment instead of ballasting.
 

At
 

paying 
typically from USD 2500/3000 p/d. Fronthaul from ECSA 
to Feast paying in the low 6 + 180.000 bb now. 

 
 Greek Vessel Accused of unpaid Fuel Debt Topping 
$250K

 
 Source: Louisiana Record

 5th

  

December 2015

 
 A Florida maritime fuel supplier says the marine vessel 
Atalandi owes it more than a quarter of a million dollars for 
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unpaid fuel.

 

Bunkers International Corp. filed a lawsuit 
Nov. 6 in the U.S. District Court for the Eastern District of 
Louisiana against the Atalandi, its master and Minerva 
Marine Inc., citing breach of contract.

 

According to the 
complaint, on June 8 Minerva ordered $273,088.53 worth 
of fuel from Bunkers for the Atalandi, a ship flying under a 
Greek flag. Although the fuel was delivered June 19, the 
suit says no payments have been received.

 
Bunkers seeks 

confiscation of the Atalandi, as well as a lien against her to 
pay for the fuel. It is represented by Baltimore attorneys J. 
Stephen Simms and Marios J. Monopolis of Simms 
Showers and by New

 
Orleans attorney C. Gordon Starling 

Jr. of The Law Office of Gordon Starling.
 

 

OPEC Sets New Output Ceiling and Sinks Crude 
Market

 
 

Source: Bloomberg
 

5th
  

December 2015
 

 

OPEC set a record oil-output ceiling of 31.5 million 
barrels a day, a level that’s in line with the group’s most 
recent production estimate. Crude fell as much as 3.6 
percent in New York. The increase from a previous target of 
30 million barrels doesn’t include production from 
Indonesia, which joined the group after a break of almost 
seven years, according to a delegate with knowledge of the 
matter, who asked not to be identified because the decision 
hasn’t been made public. The Organization of Petroleum 
Exporting Countries sent crude prices reeling a year ago 
when it decided to maintain output as it sought to force 
higher-cost producers to scale back their operations in an 
oversupplied market. Saudi Arabia, OPEC’s biggest 
producer and architect of the current policy, has remained 
opposed to a production cut unless countries outside the 
group cooperate. OPEC also needs to prepare for increased 
shipments from Iran when international sanctions are 
lifted. “This decision reflects the consensus going into the 
meeting of OPEC’s policy for prices needing to find a floor 
to deter new non-OPEC supply projects,” Gareth Lewis-
Davies, London-based energy strategist at BNP Paribas SA, 
said by phone. “The higher quota reflects the real politik of 
accommodating Iran.”

 
 

Asia-N.Europe Freight Rates Halved 
 

 Source: Marine
 

Link
 6th

  
December 2015

 
 Shipping freight rates for transporting containers from 

ports in Asia to Northern Europe dropped 50.4 percent to 
$275 per 20-foot container (TEU) in the week ended on 
Friday, one source with access to data from the Shanghai 
Shipping Exchange told Reuters.

 
The drop came after spot 

freight rates on the world's busiest route soared 88 percent 
last week as shipping companies implemented scheduled 
rate hikes with effect from Dec 1.In the week to Friday, 
container freight rates rose 24.6 percent from Asia to ports 
in the Mediterranean, fell 4.8 percent to ports on the U.S. 
West Coast and were down 4.4 percent to ports on the U.S. 
East Coast.

 

Maersk Line, the global market leader with 
more than 600 container vessels and part of Danish oil and 
shipping group A.P. Moller-Maersk, reported in November 

a 61 percent drop in net profit in the third quarter. The 
Danish shipping company controls around one fifth of all 
transported containers from Asia to Europe. 

 
 

OPEC Internal Report Warns Oil Prices to Remain 
Depressed

 
 

Source: Wall Street Journal
 

7th

  
December 2015

 
 

An internal OPEC document written to prepare a crucial 
meeting Friday warns oil prices will remain under pressure 
in the near future while markets would remain 
oversupplied even if the cartel cut its production.

 
The 

analysis, which was reviewed exclusively by The Wall Street 
Journal, underscores the conundrum faced by the 
Organization of the Petroleum Exporting Countries as it 
tries to respond to an oil price slump. At the meeting 
Friday in Vienna, a heated debate is expected between a 
faction that wants a reduction in production to boost prices 
and another arguing such a move would only give away 
market share to competitors such as U.S. tight oil.  The 
document, a transcript of a technocrat meeting last week to 
prepare  the summit, warns that “overall the current 
surplus, while easing, should continue to cap the upside in 
oil prices for the coming quarters.” OPEC’s secretariat says 
in a transcript of its meeting that took place last week. The 
Economic Commission Board—as  the technocratic meeting 
is called—gathers experts to advise ministers before an 
OPEC meeting on the possible outcomes of their decisions.  
The document shows that, if current production remains 
unchanged at 31.5 million barrels a day, markets will still 
be oversupplied by 700,000 barrels a day in 2016—though 
that would be less than the glut of 1.8 million a barrel a day 
OPEC estimates for this year.  
 
Steel Imports by India Drop First Time in Eight 
Months on Duty  
 
Source: Bloomberg  
8th

  December 2015  
 

Steel
 
imports into India fell for the first time in at least 

eight months after the government imposed a safeguard tax 
on some products to protect local producers from cheaper 
overseas supplies.

 
Inbound shipments dropped 6.9 percent 

to 764,000 metric tons in November from a year earlier, 
provisional monthly data from Steel Ministry dating back 
to April showed on Monday. Imports climbed 34 percent to 
7.45 million tons in the eight months through November.

 India plans to impose more curbs on steel imports before 
the end of the year to stem the inflow of cheaper supplies as 
an economic slowdown in China, the world’s biggest 
consumer, widens a global glut. Producers from China to 
Russia and South Korea are aggressively selling the alloy at 
low prices, forcing governments from India to the U.S. to 
impose measures to protect their domestic industries.

 
The 

decline in Indian imports “may be a one-off phenomenon,” 
Ashish Kejriwal, an analyst at Elara Securities (India) Ltd., 
said by phone from Mumbai. Shipments may again rise this 
month as domestic steel prices are still at a premium to 
global rates and imports may slow only if the premium 
halves to 1,000 rupees ($15) a ton, he said.
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Some signs of China Economy stabilising while 
U.S., Britain weaken –

 

OECD

 
 

Source: Hellenic Shipping News

 

9th

 

December 2015

 
 

The U.S. and British economies appear to be losing 
steam while the Chinese economy is showing some signs of 
stabilisation after a period of weakness, a

 
monthly 

indicator published by the Organisation for Economic Co-
operation and Development showed.

 
The

 
Paris-based 

OECD’s leading indicator, which is supposed to capture 
turning points in the

 
economy, pointed broadly to stable 

growth rates, notably in the euro zone, where France stood 
out with further signals of strengthening growth.

 
In index 

readings where 100 is the long-term average, the latest 
reading for the euro zone was steady at 100.6.The U.S. 
reading fell to 99.1 from 99.2, and the UK to 99.3 from 
99.5. Japan dipped to 99.8 from 99.9.

 
“Amongst the major 

emerging economies, tentative signs of stabilisation are 
emerging in China as well as in Brazil, while firming 
growth is anticipated in India,” the OECD said. “In Russia 
the outlook continues to be for weak growth momentum.” 

The index for China rose to 98.4 from 98.3. For Brazil, it 
rose to 99.3 from 99.1. It rose in India to 100.3 from 100.1 
and fell in Russia to 99.2 from 99.3. 

 

Ship Fuel Prices Fall to near 11 year low as Oil Glut 
Spreads 

 
Source: Hellenic Shipping News 
10th  December 2015 

 
Ship fuel prices have plummeted to lows not seen in 

over a decade, pulled down by a rout in crude oil prices as a 
result of a global glut just as demand for marine fuel slows 
on the back of Asia’s weakening economies. The 
benchmark end-user price for marine fuels, also known as 
bunker, Singapore’s 380-centistoke grade bunker fuel 
BK380-B-SIN, closed at $183.21 per metric tonne on 
Tuesday, almost $10 lower from the previous day and at 
levels last seen in January 2005. Singapore is the world’s 
main shipping fuel hub, trading over 40 percent of it 
globally.

 
The fall in bunker fuel follows the tumble in crude 

prices after the Organization of Petroleum Exporting 
Countries ended their meeting last week without even 
mentioning production targets, indicating that members 
will continue to pump near record levels. OPEC members 
now seem to be defending market share against one 
another internally and against competitors like Russia and 
North America.

 
The average daily fuel cost to operate a 

Very Large Crude Carrier (VLCC) has fallen from
 

over 
$75,000 to under $18,000 currently, meaning a sharp 
reduction in operating costs for shippers.

 
Despite this fall 

in costs, bunker traders said that demand from shippers 
remained weak as they struggle with a slowdown in global 
seaborne trade.“Although

 
(bunker) prices are low, demand 

has been weak compared with the same time last year 
because of mounting pressures on the shipping industry 
amid slowing global activity,” one bunker fuel trader said.

 China, the world’s biggest exporter, reported a 6.8 percent 
drop in exports in November from a year earlier, while its 
imports slowed 8.7 percent, as the country’s economy 

grows at its slowest pace in decades.

 

Another trader said 
that demand would only increase if the average distance of 
ships’ voyages rose and

 

if ship owners filled their tanks in 
anticipation of a price rise. Yet, with the oil supply glut 
expected to last well into next year and the economic 
outlook also not improving, this is seen as unlikely.

 

 

Oil Prices may go even lower in 2016: IEA’s Birol
 

 

Source: Hellenic Shipping News
 

10th December 2015
 

 

Oil prices pared some of their losses after
  

falling to near 
seven-year lows earlier in the week, but those hoping for a 
rebound next year may be disappointed.

 
Faith

 
Birol, the 

executive director of the International Energy Agency 
(IEA), told CNBC that crude prices could continue to fall in 
2016, presenting a challenge to governments that are trying 
to encourage the use of relatively expensive

  
sustainable 

energy.“When we look at 2016, I don’t see many reasons 
why we can see upward pressure on the prices… Demand is 
weaker and we may well see Iran come back (to the market) 
and there will be a lot of oil,” Birol said, talking from the 
sidelines of the COP21 climate conference in Paris.“So 2016 
may well be another year with lower prices and this will 
have implications of course for investments in the oil  

sector.”Brent and West Texas Intermediate (WTI) crude oil 
prices fell below $40 per barrel this week for the first time 
since early 2009. Both types of oil rallied on Wednesday, 
but WTI prices remained below $40, trading at just over 
$38. Brent traded at around $40.75 per barrel.  Oil prices 
have tumbled since June last year due to supply and 
demand imbalances. U.S. shale gas production has risen 
and OPEC has maintained output, while demand from 
China, a massive consumer of commodities, has waned.  
 
Asia Dry Bulk-Capesize rates face mixed fortunes 
in dull cargo market  
 
Source:  Hellenic Shipping News  
11th

 December 2015  
 

The
 
market for capesize bulk carriers is likely to be a 

tale of two oceans next week, with rates in the Pacific 
coming under further pressure due to a lack of cargo, while 
Atlantic rates could continue to rise on a tonnage shortage, 
brokers said on Thursday.“Rates from Brazil are still going 
to push up because tonnage is quite tight,” a Singapore-
based capesize broker said on Thursday.

 
Brazilian miner 

Vale and operators such as Hong Kong’s Caravel Group and 
South Korea’s Pan Ocean concluded a raft of fixtures this 
week to haul iron ore from Tubarao to China, which 
supported freight rates, according to brokers and Reuters 
freight data.“All the other trades are heading down,” the 
broker added

 
.“It is only Rio Tinto that has been picking up 

ships, taking a few ships each day,” the broker said.“BHP 
Billiton hasn’t been doing anything and Fortescue Metals 
won’t have any charters until the end of December,” the 
broker added.BHP has curtailed iron ore exports due to 
equipment maintenance that was expected to finish this 
week, brokers said.“I think the capesize market will be 
stable unless BHP pushes a huge amount of cargo into the 
market next week,” a Shanghai-based capesize broker said 
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on Thursday.“The Pacific does not look good –

 

there is no 
West Australian cargo. There are still too many vessels in 
the Pacific,” the Shanghai broker said.

 

Freight rates are 
also under pressure from falling bunker prices, which 
dropped to a near 11-year low on Tuesday, and a poor 
freight derivatives market, brokers said.

 
Owners with ships 

trading on the spot chartering market pay for their own 
bunker fuel so lower fuel prices subsidises freight rates, 
brokers said.

 
Capesize charter rates for the Western 

Australia-China route slipped to $4.08 a tonne on 
Wednesday, down from $4.40 a tonne a

 
week ago, the 

lowest since Nov. 20.
 

 

Shale Doesn't Swing Oil Prices—OPEC Does
 

 

Source:
 

Hellenic
 

Shipping News
 

11th
  

December 2015
 

 

The breath
 

taking crash in oil prices has generated a 
new conventional wisdom: America’s shale oil industry has 
supplanted OPEC as the so-called “swing” producer, 
rendering the 55-year-old cartel powerless to affect the 
price of crude. Veteran oil analyst Daniel Yergin told 
Bloomberg TV this week that the emergence of U.S. shale 
companies as “the swing producer” contributes to oil price 
volatility “because you’re talking about the impact of 
decisions made by thousands of individual producers.”With 
apologies to Yergin and others saying similar things, this is 
wrong on several levels. OPEC remains the only group that 
can meaningfully affect the price of oil by purposely raising 
or lowering output.  

American shale producers don’t coordinate their actions 
strategically the way the Vienna-based organization does; 
they must take whatever price the market gives them. To 
the degree that American shale producers do influence 
world oil prices by independently raising output when 
prices are high and cutting it when prices are low, they tend 
to stabilize the market, not add to volatility, as Yergin 
contends. (A spokesman for Yergin said he was traveling 
and not available for comment on this story. Oil is certainly 
volatile at the moment. The price of West Texas 
Intermediate, the U.S. benchmark, stood at slightly over 
$100 a barrel as recently as June 2014. But soft economic 
growth and rising production, including from American 
frackers, has pushed it steadily lower. It broke below $40 
on Dec. 4, the day OPEC oil ministers meeting in Vienna 
announced that production levels would remain 
unchanged, and it continued to sag in the following days, 
reaching a six-year low of $37.23 on Dec. 9. 

 
 Maersk Oil sees 'exciting future' for world-class Al 

Shaheen
 

 Source: Gulf
 

Times
 14th

  
December 2015

 
 Maersk Oil sees a “great potential” and “exciting future” 

for Al Shaheen oilfield, which it has developed in 
association with Qatar Petroleum, where more than 330 
wells have already been drilled, and some 33 offshore 
platforms installed. In association with QP, Maersk Oil has 
produced 1.5bn barrels of oil from the “highly complex” Al 
Shaheen over more than 20 years of operation in Qatar, 

said Graham Talbot, Maersk Oil chief financial officer. 
“Our technical achievements in Al Shaheen are nothing 
short of astonishing,” Talbot said. Working in partnership 
with QP, Maersk has developed an “unparalleled 
knowledge and experience” of this unique field. Stretching 
across, 2,200 sq km, with seven thin reservoirs stacked on 
top of each other, producing oil with a wide range of 
properties, from complex geological formations, Al 
Shaheen is, in effect, like 20 individual fields. 

 

“Each requires a tailored approach,” he said in an 
interview with Gulf Times.

 
Talbot said Al Shaheen 

currently produces around 300,000 bpd, making it the 
largest offshore oilfield in Qatar. “In doing so, we have 
overcome many technical challenges; for example, drilling 
some of the world’s longest horizontal wells, implementing 
one of the world’s largest offshore waterfloods, which 
currently injects more than 800,000 barrels of water per 
day into the Al Shaheen reservoirs, and applying enhanced 
oil recovery techniques. We have already drilled over 330 
wells and installed 33 offshore platforms, and have 
ambitious plans to continue to unlock value from the field 
in future,” Talbot said.  He said Maersk Oil strongly believes 
that Al Shaheen has “great potential and an exciting 
future.” Talbot said, “That is why we are creating a world-
class development for the field which presents a highly 
attractive value proposition for Qatar. Our unique 
understanding of the sub-surface environment at Al 
Shaheen means we can continue to deliver outstanding 
results.”  
 
Iran Crude Exports on Track to hit 6-month High 
in December  
 
Source: Reuters  
15th   December 2015  
 

Iran’s crude oil exports are set to hit a six-month high in 
December as buyers ramp up purchases in expectation that 
sanctions against the country will be lifted early next year.  
Iran is on track to ship 1.26 million barrels a day (bpd) of 
crude this month, according to an industry source with 
knowledge of the OPEC member’s tanker loading schedule.  
That preliminary number, nearly a quarter higher than 
levels just two months ago, could stoke worries over a 
global supply glut that have intensified since the 
Organization of the Petroleum Exporting Countries 
abandoned its output ceiling on Dec. 4.

  Iran and its eager potential trading partners have been 
quietly getting ready for life after sanctions, following a 
landmark July agreement with the West over Tehran’s 
nuclear policy.

 
Russia’s envoy to the International Atomic 

Energy Agency said last week he expected the deal would 
be implemented in January, leading to sanctions relief for 
Tehran.

 
Under the agreement, Iran must carry out steps to 

scale back its nuclear programme, many of which it has 
completed.

 
“We assume that Iran will pass the IAEA 

nuclear inspection and (be) given the green light for 
sanctions to be lifted in early 2016,” BMI Research said in a 
note.

 
That would set the stage for Iran to boost its exports 

by 700,000 bpd by the end of 2016, BMI said.

 

The country 
has repeatedly said it would ramp up crude oil production 
by 500,000 bpd as soon as sanctions are lifted in early 
2016.
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Maritime Policy & Law
Philippines Official Confident in South China Sea 
Arbitration Case 

 
 

Source: Reuters 

 

3rd

  
December 2015

 
 

The Philippines wrapped up a week of arguments before 
judges in its case against China over the hotly disputed 
South China Sea, at a hearing boycotted by Beijing. The 
Philippines has asked the Permanent Court of Arbitration 
in The Hague to affirm its right

 
to areas within 200 

nautical miles of its coastline, under the terms of a U.N. 
convention. China rejects the court's jurisdiction. It claims 
an area inside what it calls the "nine-dash line" which 
stretches south and east of mainland China and covers 
hundreds of disputed islands and reefs also claimed by the 
Philippines, Japan, Vietnam, Thailand and Malaysia.

 
The 

line was first defined in public by Beijing in 1947. China has 
never formally sought a legal right to the territory. It has 
been transforming low-lying reefs in the South China Sea 
into islands and building airfields and other military 
facilities on them."We have been able to present all of our 
arguments ... to support the main thrust of our case that 
the nine-dash line has no basis in international law," said 
the Philippines' deputy presidential spokeswoman Abigail 
Valte. "We have a good case and we are hoping that after 
this round we will be able to secure a decision from the 
tribunal in about six months' time," she told Reuters. 
China's assertiveness in the South China Sea has raised 
tensions with its neighbours and with the United States, 
which is a dominant security partner and objects to 
Beijing's claims. China's Foreign Ministry said that it would 
not accept any decision imposed on China with regards to 
its maritime sovereignty and territorial rights."The 
Philippines unilaterally raising and insisting on promoting 
the South China Sea arbitration is a political provocation in 
the guise of law," said ministry spokeswoman Hua 
Chunying. The arbitration court's rulings are supposed to 
be binding on its member countries, which include China. 
But the tribunal has no powers of enforcement and its 
verdicts have sometimes been ignored "It's not about the 
territory itself, but really for standing up for what is right in 
the proper forum," Philippine official Valte said. The 
Philippines cannot go up against a giant military power like 
China, but "it is important for us to have something legal in 
terms of a resolution". The court has yet to set a date for a 
ruling.

 
 New Shipping Container Rule Riles Exporters

 
 Source: Dow Jones

 7th

  
December 2015

 
 Retailers, manufacturers and farmers world-wide are 

protesting a new marine shipping safety rule they say will 
raise transport costs and cause delays at ports worldwide.

 The rule, which kicks in next July in 171 countries, requires 
exporters to certify the weight of containers before they’re 
loaded onto ships. Carriers say accurate weights are needed

 

 

because overloaded containers frequently damage cargo 
and even cause ships to capsize.

 

But shippers in many 
countries say they are ill-equipped to weigh so many 
containers. Some say they learned about the rule only 
recently and are still in the dark about key details, 
including how it will be enforced. In a survey of shippers, 
carriers, and others involved in global trade conducted by 
container booker Inttra Inc., 57% of respondents were only 
vaguely familiar or not aware of the rule, and nearly 60% 
did not believe shippers would be ready by July.

 

“The industry has been slow in making shippers aware,” 
said Juerg

 
Bandle, senior vice president of sea freight for 

Swiss logistics company Kuehne + Nagel International AG. 
“Now the industry is under time pressure to implement. It 
will be very challenging.”

 
The conflict over the new rule 

shows how the shipping industry is struggling to balance 
safety and speed. Shipping lines have in recent years rolled 
out large ships capable of carrying as many as 20,000 
container, lowering overall expenses but raising the 
potential cost of an accident. Meanwhile, shippers fret 
about even short delays as they are under pressure to 
deliver goods faster to consumers and businesses.  A too-
heavy container  can crush cargo underneath, cause a stack 
to topple, putting a vessel in danger. The World Shipping 
Council estimates an average of nearly 1,700 containers 
were lost at sea annually between 2008 and 2013, though 
that’s a small fraction of over 120 million  shipped annually.  
Over the last few years, a committee including government 
representatives and shipping industry associations drew up 
rules for mandatory weighing, which were adopted last 
year by the International Maritime Organization, an arm of 
the United Nations that regulates shipping safety. The new 
rule was adopted as an amendment to IMO’s Safety of Life 
at Sea Convention, known as SOLAS, an international 
treaty concerning the safety of merchant ships.  

Starting in July, shippers must either weigh filled 
containers or add up the weight of the box and its contents. 
Experts say this could make shippers liable if an incorrect 
weight is found to have caused damage to a ship or its 
cargo.  Shippers that already weigh their cargo may simply 
have to submit additional documentation. Others may need 
to buy scales, or pay for certified weighing services, which 
would add time and expense when transporting goods to 
ports.

 
“There is serious concern that there are not even 

enough third-party scale providers to handle
 

this service 
for the heavy container volumes,” said Beverly Altimore, 
executive director of the U.S. Shippers Association.

 
 How to mitigate Legal Risks when purchasing 

Bunkers –
 
Lessons learned from the OW Bunker 

Collapse
 

 Source: The Swedish Club
 8th

  
December 2015

 
 About a year has passed since OW Bunker & Trading 
A/S filed for bankruptcy. The collapse shows that there are 
significant risks for shipowners and charterers in using 
intermediaries for the supply of bunkers. On the one hand 
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the intermediary issues an invoice in capacity as the 
contractual supplier and should be paid for the bunkers. 
On the other hand do physical suppliers in some 
jurisdictions have an independent right to claim the vessel 
for unpaid bunkers. As a result, there is an inherent risk for 
competing claims against vessels to the extent the 
intermediary fails to pass on the payment to the physical 
supplier. The collapse of OW Bunker has not only 
generated disputes involving competing claims against 
vessel owners by contractual suppliers and physical 
suppliers, but also charterparty disputes between owners 
and charterers. The Club’s FD&D lawyers presently handle 
about 40 cases involving disputes following the collapse of 
OW Bunkers. The total sum of these disputes is in excess of 
USD 20 million. The legal issues are complex and case 
specific. For instance, it has been argued that OW Bunker 
or their assignees cannot claim payment at all under 
English law since they never owned the bunkers for which 
they issued an invoice. This argument was recently 
dismissed by the English Court of Appeal. In addition, a 
court decision in one country may not apply in another 
country. Therefore, as of today, no universal solution to the 
underlying dilemma with competing claims is in sight. The 
OW Bunker collapse has generated important lessons for 
the future. The following steps may be taken by owners and 
charterers in order to bring contractual clarity in relation to 
the supply of bunkers, as well as mitigate the risk for 
competing claims. 

 
Shipping removed from Latest Paris Agreement 

Draft 

Source: Hellenic Shipping News 
10th  December 2015 

 
The latest draft of the Paris agreement contains no 

reference to the maritime industry, nor the reduction of its 
carbon dioxide emissions. A draft of the agreement dated 
December 5 contained an optional clause binding parties to 
“pursue the limitation or reduction of greenhouse gas 
emissions from international aviation and marine bunker 
fuels,” and identified the International Maritime 
Organization as the forum in which to tackle shipping’s 
emissions globally. That paragraph is no longer in the latest 
text, and has not been replaced with any other direct 
reference to shipping. The Paris Agreement is due to be 
finalised during the COP21 talks in Paris this week, the 21st 
meeting of the Conference of the Parties to the UN 
Framework Convention on Climate Change.

 
Experts told 

Lloyd’s List ahead of the COP21 meeting that there was a 
feeling the text on shipping might be removed due to 
pressure from some developing

 
nations.

 
Observers have 

previously noted that the removal of a specific clause on 
shipping could mean that shipping’s carbon dioxide 
emissions are counted under regional or national targets. 
An International Chamber of Shipping spokesperson told 
Lloyd's List: "It's not over until the

 
final treaty is adopted 

later this week."But even if there is no reference in the final 
agreement, shipping is still covered by the existing Kyoto 
Protocol, which remains in place until 2020 and which 
requires IMO to take action, and work on further measures 
will continue at IMO next year: on global CO2 data 
collection system which it has been agreed could then lead 

to further measures such as a market-based measure, plus 
a serious debate on targets for shipping, already requested 
by Marshall Islands, in which ICS will engage positively. 
"Regardless of what the final text says, the desire for more 
to be done is fully recognised and the industry will be 
proactive in coming forward with ideas at IMO next year."

  
 

Five years of the
 

Environmental Ship Index (ESI)
 

 

Source: Port of Rotterdam Authority
 

8th
  
December 2015

 
 

On 4 December the IAPH will present the results of five 
years of the ESI in Paris, at an event associated with 
COP21, the Climate Summit of the United Nations. ‘We’re 
very proud of these achievements by ports across the globe 
over five years’, says Fer van de Laar. Over the last five 
years he was closely involved in the index on behalf of the 
IAPH, a body representing over 200 ports across the globe. 
‘The ESI appears to

 
be a simple but powerful tool for ports, 

in supporting ship-owners at the vanguard who perform 
better than legally required. This way, they contribute to a 
better environment and assist the port in obtaining their 
licence to operate.’  
 

Environmental Performance  
  

ESI certification is issued at the request of the vessel by 
the World Ports Climate Initiative. The ESI was designed 
by the ports of Le Havre, Bremen, Hamburg, Antwerp, 
Amsterdam and Rotterdam. The index expresses the 
environmental performance of vessels in terms of the 
emission of air pollutants (NOx and SOx) and CO2. The 
performance is measured on a scale of 0 to 100, whereby a 
score of 1 already indicates an improvement in relation to 
the current environmental regulations for shipping, while 
100  is exceptional. Of the 3610 ESI vessels, 175 ocean going 
vessels have a score of over 50. Four of these vessels have 
obtained the maximum score of 100.  

 
Rewarders  

Ports and other maritime service providers across the 
globe can use the index to reward vessels, thereby 
encouraging more sustainable behaviour in the shipping 
industry. There are now 40 rewarders. These include ports 
such as Long Beach and Tokyo, but also smaller ports such 
as Port Nelson in New Zealand and Flam in Norway. 
Rewards vary from a discount of about five per cent on 
harbour duties, to up to 100%. ‘The number of rewarders 
has stagnated, but we are working hard to increase this 
again, because more ports taking part means more vessels 
will be registered’, according to Van de Laar.

 
 Future

 
of the ESI

 The participating ports are discussing the future of the 
ESI. ‘Environmental regulations for shipping are becoming 
stricter all the time, but we want to make sure vessels 
remain eligible for ESI discounts. We want to encourage 
efficient shipping practice, but it is not easy to develop 
standards for this. The many factors that have to be taken 
into account –

 

type of cargo, engines, volume, draft –

 

make 
it a complex process. But we have found a solution: each 
vessel becomes self-referential. Vessels that report to us 
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their annual miles travelled and the fuel consumed, receive 
incentive points. If we have three years of data we can 
compare this and see whether they sailed more efficiently 
in subsequent years. A new award can be attached to this’, 
says Fer van de Laar.

 
 

Ships must comply with Maritime Safety Rules 
 

 

Source: Strait
 

Times
 

8th

  
December 2015

 
 

Passenger ships on international voyages must comply 
with standards set by an international maritime safety 
treaty called the International Convention for the Safety of 
Life at Sea (SOLAS).

 
Rules include having clear directions 

on what to do in the event of an emergency -
 

from telling 
passengers their muster stations to how to don lifejackets. 
These have to be expressed through illustrated instructions 
in appropriate languages, and must be conspicuously 
displayed. The country that the ship is registered with is 
responsible for ensuring that it complies with these rules. 
The Maritime and Port Authority of Singapore (MPA) told 
The Sunday Times that it conducts regular inspections on 
all ferries entering and leaving Singapore. Its officers check 
the documentation of the ferry and its crew to ensure that it 
is seaworthy and that the crew members are trained. They 
also physically inspect emergency equipment such as 
lifebuoys, lifejackets, life rafts, line-throwing appliances, 
the general alarm and public address system. They also 
check that the number of lifejackets provided is consistent 
with that stated in the Passenger Ship Safety certificate, 
and test that the whistle and lights are working. Checks 
also include ensuring that ferries have enough life rafts for 
passengers and they are serviced at least once a year. The 
servicing has to be carried out at an approved service 
station in the country or state that the vessel is registered 
with. The MPA relies on the certificate issued by the life 
raft servicing company as evidence that they are in good 
condition, said a spokesman."Ferry operators are required 
to ensure the proper rectification of any deficiencies when 
these are found," she added. The MPA launched a Safety at 
Sea campaign last year to increase awareness of safe 
practices at sea. It also set up a National Maritime Safety at 
Sea Council in August to lead the push for maritime safety 
and work

 
with other countries in the region. Over the last 

few years, the MPA has held safety briefings and 
workshops for regional ferry operators and their masters 
and crew.

 
It also carries out regular emergency 

preparedness exercises on scenarios, including ferry 
mishaps and rescue of passengers. 

 
 China to introduce Tough Emissions Controls for 

Ships
 

 Source: Reuters
 11th

  
December 2015

 
 China will introduce tough controls on ship emissions at 

three key port areas from January to reduce sulphur 
dioxide which results in acid rain, causing respiratory 
difficulties and sometimes premature death, said the 
Ministry of Transport.

 

If strictly implemented the move 
would force oil suppliers to increase the supply of cleaner 

marine fuel, industry experts said. The ministry gave no 
details on how the new emissions rules would be enforced 
or penalties for non-compliance. The new rules will apply 
to merchant ships navigating or anchoring in the waters of 
Pearl River Delta, Yangtze River Delta and the Bohai Bay 
rim, with a goal to cut sulphur dioxide by 65 percent by 
2020 from the 2015 level, according to a document issued 
by the Ministry of Transport.

 
Similar emissions control 

areas exist in the North Sea and the north American coast. 
Ships berthed at ports within the three Chinese emissions 
control zones will start using bunker fuel with a maximum 
sulphur dioxide (SO2) content of 0.5 percent from January 
2016, the ministry said. Hong Kong made it mandatory in 
July for merchant ships to switch to fuel with a SO2 
content of 0.5 percent from high sulphur fuel. 
Neighbouring Shenzhen port launched a voluntary fuel 
switching scheme in July this year that is expected to cost 
200 million yuan ($31.07 million) in subsidies over three 
years.

 
Enforcement of the new emission measures will 

initially be up to individual ports, but the controls will be 
toughened in 2017 to cover all key ports in the three control 
areas.  

They will be tightened further from the start of 2019, 
when ships entering control zones, not just berthed or 
anchored, will have to use 0.5 percent SO2 bunker fuel or 
below. Fishing, sports and military vessels will be exempt, 
said the ministry.  Oil  consultancy ICIS estimated that 
majority of fuel use in China’s shipping sector is currently 
using fuel with 1-2 percent SO2 content. The International 
Maritime Organisation (IMO), a U.N. body which regulates 
merchant shipping, plans to introduce a global cap on ship 
emissions in either 2020 or 2025.The IMO will carry out a 
review in 2018 that will include an assessment of the 
availability of low-sulphur fuel that will be used to decide 
the actual implementation date.  
 
Philippines: Seafarers Protection Act signed into 
Law  
 
Source: Skuld  
15th

  December 2015  
 

On 26 November 2015, the President of the Republic of 
the Philippines signed into law Republic Act No. 10706, the 
"Seafarers Protection Act".

 
The act intends to protect 

seafarers against the so-called "ambulance chasing 
attorneys" who charge excessive fees to represent seafarers 
and their families in cases concerning claims for disability 
or death. Under Section 3, it is prohibited for any person 
"to engage in soliciting, personally or through an agent, 
from seafarers or other workers, or their heirs, the pursuit 
of any claim against an employer for the recovery of 
monetary claim or benefit including legal interest arising 
from accidents, illness or death, in exchange for a certain 
amount which shall be retained or deducted from the 
monetary claim or benefit granted to or awarded to the 
seafarer or their heirs." Furthermore, the act determines, 
under Section 4, that attorney fees shall not exceed 10% of 
the compensation or benefit awarded to the seafarer or his 
heirs.

 
There is also a provision under Section 5, that any 

person who violates Section 3 of the Act (Prohibition on 
Ambulance Chasing) shall be punished by a fine of not less 
than PHP50,000.00 (approx. USD1,060) but not more 
than PHP100,000.00 (approx. USD2,120) or by 
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imprisonment of not less than 1 year but not more than 2 
years, or both fine and imprisonment. The same penalties 
shall be imposed upon any person who shall be in collusion 
in the commission of the prohibited act, as described in 
Section 3.The Act will take effect on 16 December 2015 
although the Secretary of Labour and Employment, in 
coordination with the Maritime Industry Authority and the 
Philippine Overseas Employment Administration, were still 
tasked to promulgate the necessary rules and regulations 
for the effective implementation of the Act.

 
We have also 

been advised that criminal liability is limited only to 
violation of "ambulance chasing" or solicitation. There is no 
criminal sanction for violation of Section 4, concerning the 
cap of attorney's fees. 

 
 

IMO: Full speed ahead with Climate Change 
Measures at IMO following Paris Agreement

 
 

Source: IMO
 

15th
  

December 2015
 

 

The International Maritime Organization (IMO) has 
welcomed the historic achievement of the 2015 Paris 
Climate Change conference (COP21). The Paris Climate 
Change Agreement identifies a clear goal of ‘holding the 
increase in the global average temperature to well below 
2°C above pre-industrial levels and to pursue efforts to 
limit the temperature increase to 1.5 °C above pre-
industrial levels.’ IMO has contributed, and will continue to 
contribute, to global GHG reduction goals. IMO and its 
Member States recognise the important need for 
international shipping, which accounts for 2.2% of CO2 
anthropogenic emissions, to support global efforts to 
mitigate the impact of climate change. IMO Secretary-
General Koji Sekimizu said, ‘The Paris Agreement 
represents remarkable progress and builds on the 1992 Rio 
Earth Summit, which itself was a significant step forward. 
The absence of any specific mention of shipping in the final 
text will in no way diminish the strong commitment of IMO 
as the regulator of the shipping industry to continue work 
to address GHG emissions from ships engaged in 
international trade.’  

To date, IMO is the only organization to have adopted 
energy-efficiency measures that are legally binding across 
an entire global industry and apply to all countries. 
Mandatory energy efficiency standards for new ships, and 
mandatory operational measures to reduce emissions from 
existing ships, entered into force under an existing 
international convention (MARPOL Annex VI) in 2013. By 
2025, all new ships will be 30% more energy efficient than 
those built last year. This is more than a target, it is a legal 
requirement, and demonstrates that

 
IMO is the correct and 

only forum to identify solutions and an appropriate 
pathway for international shipping to de-carbonize with the 
rest of the globe.

 Continuing efforts will include development of a global 
data collection system for ship’s fuel consumption to be 
discussed in detail at the next meeting of IMO’s Marine 
Environment Protection Committee in 2016, further 
consideration of a total-sector reduction target for GHG 
emissions from international shipping as proposed by the 
Marshall Islands in 2015, and continued investigation of 
additional mechanisms for ships to support the 

implementation of the Paris Agreement.

 

During COP21, 
IMO provided an update of its work to address GHG 
emissions from bunker fuels used for international 
shipping. Specifically, IMO reported on its work on further 
developing guidelines to support the uniform 
implementation of the regulations on energy-efficiency for 
ships; and on its efforts with regard to technical co-
operation and capacity-building to ensure effective 
implementation and enforcement of the aforementioned 
new regulations worldwide and, importantly, activities to 
support promotion of technical co-operation and transfer 
of technology relating to the improvement of energy 
efficiency of ships.

 
 

Jiangsu Sainty Marine Hit with a Lawsuit
 

 

Source: World Maritime News 
 

2nd
 
December 2015

 
 

Chinese shipping company Nanjing Hua Hong Shipping 
launched

 
legal proceedings against its compatriot 

shipbuilder Jiangsu Sainty Marine. The shipping company 
claims that it has not received payment rleated to a ship-
purchase contract dating back to 2014. Namely, in April, 
2014, the two parties signed a deal on the purchase of three 
ships, Hua Hai 601, Hua Hai 602 and Hua Hai 605, for a 
total price of CNY 105 million (USD 16.4 million). In line 
with the lawsuit, Huan Hong Shipping said that it is yet to 
receive payment of CNY 34.2 million from Sainty Marine.  
This is yet another blow to Shenzhen-listed shipbuilder 
which has been undergoing a turbulent period having been 
faced with several order and delivery cancellations.  Among 
others, these included that from Thailand’s Precious 
Shipping which declined to take delivery of a 64,000 DWT 
bulker duo from the yard as it claimed that the bulkers did 
not meet the required standards. In addition, Singapore-
based SE Shipping Lines Pte. Ltd. is taking Sainty Marine 
to arbitration over a shipbuilding contract dispute. SE 
Shipping requested to cancel the order as the vessel 
delivery had been delayed.  

 
MISCELLANEOUS  
 
Fake Doctor treated Cruise Ship Passengers for 
Five Years

 
 Source: Travel

 11th

 
December 2015

 
 A man posed as a doctor for five years aboard Aida 
cruise ships before being caught last week. A fake doctor 
has been exposed on the Aida cruise line -

 
where he’d been 

treating passengers and crew members for five years.
 

The
 40-year-old man, whose name has

 
not yet been released, 

was caught in Berlin recently after flying in from Miami. 
The understanding seems to be that he is a trained nurse 
but had falsified a doctor’s license and claimed to be a 
specialist in anesthesia and intensive care. Cruise Critic 
reports that a spokesperson for the Berlin prosecutor’s 
offices

 

said

 

the man had given medical attention to “several 
hundred” passengers and crew. Aida Cruises (which is part 
of the Carnival group and which caters to German-speaking 
audience) received a tip

 

about the deception at the end

 

of
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November and contacted the Berlin police. “Only then we 
learned that investigations in this case have been going on 
for months already,”

 

Hansjörg

 

Kunze, Aida’s vice president 
of communication and sustainability, told the Daily Mail. 
The con seems to have been elaborately planned: The man 
had provide references, which the cruise line checked out, 
and managed to keep up the charade for five years. 

 
 

Greenpeace condemns departure of Japanese 
Whaling Fleet 

 
 

Source: Green
 

Peace
 

3rd
 

December 2015
 

 

Greenpeace calls on the government of Japan to cancel 
the whaling fleet heading to the Southern Ocean under the 
guise of “research whaling”, and condemned the expedition 
as both unnecessary and in violation of the findings of the 
International Court of Justice (ICJ). The Japanese 
government released a statement announcing the fleet 
would depart for the Antarctic today.“It is completely 
unacceptable for the Japanese government to ignore the 
International Court of Justice. It’s time to cut the charade. 
This is not ‘scientific research', this is straight up 
commercial whaling, ” said Junichi Sato, Executive 
Director of Greenpeace Japan. “In 2014 the fleet was able 
to conduct scientific research that didn’t cause any whales 
to be killed, and there is no reason that this should not be 
the case this year. Greenpeace Japan and 15 other Japanese 
NGOs are demanding that the government of Japan reverse 
this decision, and abide by international law.”In 2014, the 
ICJ ruled that Japan’s research whaling program was not, 
in fact, designed for scientific research and refused the 
government a permit to go ahead. Japan, however, 
proposed a new program called “NEWREP-A” which will 
target 3,996 minke whales over next 12 years.  

In May 2015, the Scientific Committee of the 
International Whaling Commission stated that the new 
programme “contained insufficient information” and 
demanded that the Japanese government provide more 
information to prove the new programme is serving 
scientific purposes. However, in October the Japanese 
government announced to the United Nations that they will 
not accept the jurisdiction of the ICJ, and said that that 
they will not accept any finding or lawsuit pertaining to any 
dispute over use of ocean resources. This is a significant 
reversal of the Japanese government’s previous position, 
which had accepted and endorsed the need to abide by 
international law and legal findings. 

 
 Ghost Boats mystery continues to grip Japan 

 
 Source: AFP 

 7th

  
December 2015

 
 Mystery surrounds a fleet of ghost boats with headless 

skeletons or rotting corpses on board that are washing up 
on Japan’s shores.

 
At least 14 weathered vessels—some 

badly damaged or capsized—with almost two dozen bodies 
have been discovered since October.

 

Mounting evidence 
suggests that the rickety boats have come from isolated and 
impoverished North Korea. 

 

Some Internet users in Japan 
speculate the dead could have been defectors looking for 

escape from the intolerant regime of Kim Jong-Un, but 
experts say they were likely fishermen on an ill-fated, but 
government-mandated, search for bigger catches. “Out of 
three bodies that our divers found on November 23, one 
had its head, but the two others were headless,” Coast 
Guard official Shuichi Hashizume told AFP, of a vessel 
discovered in the Sea of Japan (East Sea) last 
month.“When we dragged the ship onshore, we found six 
skulls inside,” he added.

 

The detachment of the heads indicates those onboard 
have been dead for a considerable time, with body parts 
separated by a lengthy natural decay.  The coast guard says 
the boats are nothing new, pointing out that over the last 
five years there have been more than 250 incidents 
involving at least one boat.

 
But the sudden concentration of 

finds over a short period is unusual.
 

Some of the vessels 
have Korean-language markings suggesting connections 
with the North Korean military or state security organs.

 

Japan’s North Korea-obsessed media have been quick to 
pounce on the story, dispatching teams of reporters and 
camera crews to communities along the shore where boats 
have appeared.   Such a reaction is no surprise in a country 
with ample reason to be suspicious—even fearful—of its 
antagonistic and often unpredictable neighbor.  In the 
1970s and 1980s, North Korean agents launched 
kidnapping raids on Japan’s coastline, snatching people to 
train the Stalinist regime’s spies in Japanese language and 
customs.  

For years Pyongyang denied the charge, but now admits 
it abducted a handful of people—Japanese campaigners say 
it could have been more than a  hundred—and remains 
opaque about the fate of many.  The issue continues to 
provoke strong emotions in Japan, where any hint of 
clandestine North Korean action is leapt on.  On Thursday, 
Japan’s coast guard provided the latest clue linking the 
ghost ships to  Pyongyang, when it announced the discovery 
of a new set of remains inside a wooden ship found in 
waters off Sadoisland“The body was wearing a black 
jumper and trousers,” Coast Guard spokesman Hiromasa 
Suzuki told AFP.  

The flesh on the skull had all gone.  On the outside of the 
ship was a sign in Korean script, while inside was a 
backpack containing a badge with what looked like an 
image of Kim Jong-Il, the late father of current North 
Korean leader Kim Jong-Un, Suzuki said.

 
ToshimitsuShigemura, an expert 

 
on North Korea at 

Tokyo’s Waseda University, said it was likely the vessels 
were fishing boats that had ventured far from their own 
coast in search of bigger catches, at the behest of leader 
Kim.

 
“Food shortages have been serious in North Korea, 

and Kim Jong-Un last year ordered that more fish be 
caught to solve the problem,” he said.

 
Yang Moo-Jin, a 

professor at the University of North Korean Studies in 
Seoul, agreed.

  “Nearly all North Korean fishermen belong to state or 
military organisations, and they have often been pushed to 
seek bigger catches in more distant, remote waters,” he 
said.“The main problem is that their vessels are old and 
poorly equipped, so if they run into trouble –-

 
mechanical 

or otherwise—on the high seas, then they become highly 
vulnerable with no option to call for rescue.“In those 
circumstances, they can run out of fuel and food very 
quickly,” Yang said. 
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